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2. Agreement No.
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ANNEX

THE REPUBLIC OF INDONESIA
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X  Original or Revision No

A. As used herein, the term ““AID’" refers to the
Agency for Intemational Development, any component
agency, or any successor agency. References to '‘this
Project Agreement’’ shall mean the original Project
Agreement as modified by any revisions which have
entered into effect,

B. (1) AID will make available the amounts
specified in Block 8 of this Project Agreement, as
necessary for the project, for use for the designated
purposes and as may be further describec in Annex A,
as required by Block 5 hereof. In addition, as may be
further specified in Annex A, AID will, subject to the
availability of funds and (where required by AID pro-
cedures) as provided for in Project Implementation
Orders (P10s) issued by AID in accordance with its
procedures, make available funds (a) to pay costs of
furnishing technical services to be performed by
United States Government employees in connection
with the project, (b) to pay a share of the costs of
providing training outside the cooperating country in
connection with the project for qualified persons from
the cooperating country, and (c) to pay such addi-
tional costs as may be specified.

(2) The Cooperating Government Agency will
make available the amounts specified in Block 9 of
this Project Agreement, as necessary for the project,
for use for the designated purposes and as may further
be described in Annex A. The Cooperating Govern-
ment Agency will also make, or arrange to have made,
additional contributions of property, services, facilities
and funds required for carrying out the project as may
be specified in Annex A, or as may subsequently be
agreed upon by the two parties.

C. AID and the Cooperating Agency may obtain the
assistance of other public and private agencies in
carrying out their respective obligations under this
Project Agreement. The two parties may agree to
accept contributions of property, services, facilities
and funds for purposes of this Project Agreement from
other public and private agencies, and may agree upon
the participation of any such third party in carrying
out activities under this Project Agreement.

D. AID shall not be required to make any contri-
bution after the expiration of six months following the
estimated final contribution date (Block 13 of the
Project Agreement form AID 1330-1) or any emended
final contribution date specified herein. Except os
otherwise specified herein or subsequently agreed

by the parties, all contributions of the Cooperating
Agency pursuant to this Project Agreement shall be
made on or before said estimated termination date,

or amended date. A contribution of goods or services
shall be considered to have been made when the goods
or services, provided or financed by the co“ributing
party, are delivered in accordance with commercial
practice.

E. The procurement _i ~ommodities and contract
services to be financed in whole or in part by AID may
(where so required by AID procedures) be undertaken
only pursuvant to P1Os issued by AID in accordance
with its procedures.

F. Unless otherwise specified in the applicable
P10, the procurement of commodities financed with
the AID contribution referred to in Block 8 of this
Project Agreement shall be subject to the provisions
of AID Regulation 1.

G. Unless otherwise specified in the applicable
PIO, title to all nroperty procured through financing
by AID pursuant to Block 8(c) of this Project Agree-
ment shall be in the Cooperating Agency, or such
public or private agency as it may authorize. This
provision is inapplicable to any property which may
be used in connection with the project but is not
financed pursuant to said Block 8(c).

H. Any property furnished to either party through
financing by the other party pursuant to this Project
Agreement shall, unless otherwise agreed by the party
which financed the procurement, be devoted to the
project until completion of the projec!, and thereafter
shali be used so as to further the objectives sought
in carrying out the project. Either party shall offer
to return to the other, or to reimburse the other for,
any property which it obtains through financing by the
other party pursuant to this Project Agreement which
is not used in accordance with the preceding sentence.

l. (1) If AID and any public or private organiza-
tion furnishing commodities through AID financing for
operations hereunder in the cooperoting country, is,
under the laws, regulations or administrative procedures
of the cooperating country, liable for customs duties and
import taxes on commodities imported into the coopera-
ting country for purposes of carrying out this Preject
Agreement, the Cooperating Agency will pay such duties
and taxes unless exemption is otherwise provided by any
applicable international agreement.

(2) If any personnel (other than citizens and
residents of the cooperating country), whether United
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States Government employees, or employees of public
or private organizations under contract with, or indi-
viduals under contract with, AID, the Cooperating
Agency or any agency authorized by the Cooperating
Agency, who are present in the cooperating country to
provide services which AID has agreed to furnish or
finance under this Project Agreement, are, under the
laws, regulations or administrative procedures of the
cooperating country, liable for income and social se-
curity taxes with respect to income upon which they
are obligated to pay income or social security taxes to
the Government of the United States of America, for
property taxes on personal property intended for their
own use, or for the payment of any tariff or duty upon
personal or household goods brought into the coopera-
ting country for the personal use of themselves and
members of their families (not including such personal
or household goods as may be sold by any such per-
sonnel in the cooperating country), the Cooperating
Agency will pay such taxes, tariff, or duty unless ex-
emption is otherwise provided by any applicable inter-
national agreement.

J. Any personnel (other than citizens and residents
of the cooperating country), whether United States Gov-
ernment employees, or employees of public or private
orga- zations under contract with, or individuals under
contract with, AID, the Cocperating Agency or any
agency authorized by the Cooperating Agency, who are
present in the cooperating country to provide services
which AID has agreed to furnish or finance under this
Project Agreement shall be subject to the approval of
the Cooperating Agency and AID, ard shall be under
the general direction of the Director of the Mission to
the cooperating country.

K. If any commodity is furnished to the Cooperating
Agency, or any public or private agency authorized by
the Cooperating Agency, on a grant basis through
financing by AID pursuant to this Project Agreement
under arrangements which will result in the accrual of
proceeds to the Cooperating Agency or any authorized
agency and if the applicable agreement between the two
governments referred to on the first page of this Project
Agreement does not provide for the establishment of a
Special Account and the deposit therein of currency of
the cooperating country, the Cooperating Agency will
make such arrangements as may be necessary to es-
toblish a Special Account and to deposit therein cur-
rency of the cooperating country in amounts equal to
such proceeds, in accordance with such terms and
conditions as may be agreed upon. Funds in the Special
Account may be used only as agreed upon by AID and
the Cooperating Agency; provided, that such portion of
the funds in the Special Account as may be designated
by AID shall be made available to AID to meet the re-
quirements of the United States.

L. The Cooperating Agency will make such ar-
rangements as may be necessary so that funds intro-
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duced into the cooperating country by AID or any public »
o private agency for purposes of carrying out obliga-
tions of AID hereunder shall be convertible into cur-
rency of the cooperating country at the highest rate
which, at the time the conversion is made, is not un-
lawful in the cooperating country.

M. AID shall expend funds and carry on operations
pursuant to this Project Agreement only in accordance
with the applicable lows and regulations of the United
States Government.

N. The two parties shall have the right at any time
to observe operations carried out under this Project
Agreement. Either party during the term of the Project
and three years after the completion of the project,
shall further have the right (1) to examine any property
procured through financing by that party under this
Project Agreement, wherever such property is located,
and (2) to inspect and audit any records and accounts
with respect to funds provided by, or any properties
and contract services procured through financing by,
that party under this Project Agreement, whereve
[:(]fﬂ}\

party, in arranging for any disposition of any propert,

such records may be located and maintained.

procured through fincmcing by the other party under
this Project Agreement, shall assure that the right .
of examination, inspection and audit described in the
preceding sentence are reserved to the party which
did the financing.

0. Upon completion of the project, o Completion
i‘eport shall be drawn up, signed by appropriate repre-
sentatives of AID and the Cooperating Agency, and
submitted to AID and the Cooperating Agency. The
Completion Report shall include a summary of the actual
contributions by both AID and the Cooperating Agency
to the project, and shull provide o record of the activi-
ties carried out, the objectives achicved, and related
vasic data. AID and the Cooperating Agency shall ea.t
furnish the other with such information as may be need-d
to deterniine the nature and scope of operations unrier
this Agreement and to evaluate the effectiveness of

such operations.

P. The present Agreement shall enter into force
when signed. Tither party may terminate this Project
Agreement by giving the other party 30 days written
notice of intention to terminate it. Termination ¢ 1h,
Project Agreement shall terminate any obligations of
the two parties 1o make conitributions pursuant to Blo- i,
8 and 9 of this Project Agreement, except for payment-.
which they are committed to make pursuant to non-
cancellable commitments entered into with third partie-
prior to the termination of the Project Agrecment. it 1.
expressly understood that the obligations under para-
graph H relating to the use sf property shall remain in
force after such termination.
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i"®riginal or Revision No

A. As used herein, the term “‘AID"' refers to the
Agency for Intemational Development, any component
agency, or any successor agency. References to ‘‘this
Project Agreement'’ shall mean the original Project
Agreement as modified by any revisions which have
entered into effect,

B. (1) AID will make available the amounts
specified in Block 8 of this Project Agreement, as
necessary for the project, for use for the designated
purposes and as may be further described in Annex A,
as required by Block 5 hereof. In addition, as may be
further specified in Annex A, AID will, subject to the
availubility of funds ond (where required by AID pro-
cedures) as provided for in Project Implementation
Orders (P10s) issued by AID in accordance with its
procedures, make available funds (a) to pay costs of
furnishing technical services to be performed by
United States Government employees in connection
with the project, (b) to pay a share of the costs of
providing training outside the cooperating country in
connection with the project for qualified persons from
the cooperating country, and {c) to pay such addi-
tional costs as may be specified.

(2) The Cooperating Government Agency will
make available the amounts specified in Block 9 of
this Project Agreement, as necessary for the project,
for use for the designated purposes and as may further
be described in Annex A. The Cooperating Govern-
ment Agency will also make, or arrange to have made,
additional contributions of property, services, facilities
and funds required for carrying out the project as may
be specified in Annex A, or as may subsequently be
agreed upon by the two parties.

C. AID and the Cooperating Agency may obtain the
assistance of other public and private agencies in
carrying out their respective obligations under this
Project Agreement. The two parties may agree to
accept contributions of property, services, facilities
and funds for purposes of this Project Agreement from
other public and private agencies, and may agree upon
the participation of any such third party in carrying
out activities under this Project Agreement.

D. AID shall not be required to make any contri-
bution after the expiration of six months following the
estimated final contribution date (Block 13 of the
Project Agreement form AID 1330-1) or any cmended
final contribution date specified herein. Except as
otherwise specified herein or subsequently agreed

by the parties, all contributions of the Cooperating
Agency pursuant to this Project Agreement shall be
made on or before said estimated termination date,

or amended date. A contribution of goods or services
shall be considered to have been made when the goods
or services, provided or financed by the contributing
party, are delivered in accordance with commercial
practice.

E. The procurement of commodities and contract
services to be financed in whole or in part by AID may
(where sorequired by AID procedures) be undertaken
only pursuant to PIOs issued by AID in accordance
with its procedures.

F. Unless otherwise specified in the applicable
P10, the procurement of commodities financed with
the AID contribution referred to in Block 8 of this
Project Agreement shall be subject to the provisions
of AID Regulation 1.

G. Unless otherwise specified in the applicable
PIO, title to all property procured through financing
by AID pursuant to Block 8(c) of this Project Agree-
ment shall be in the Cooperating Agency, or such
public or private agency as it may authorize. This
provision is inapplicable to any property which may
be used in connection with the project but is not
financed pursuant to said Block 8(c).

H. Any property furnished to either party through
financing by the other party pursuant to this Project
Agreement shall, unless otherwise agreed by the party
which financed the procurement, be devoted to the
project until completion of the project, and thereafter
shall be used so as to further the objectives sought
in carrying out the project. Either party shall ofler
to return to the other, or to reimburse the other for,
any property which it obtains through financing by the
other party pursuant to this Project Agreement which
is not used in accordance with the preceding sentence.

I.- (1) If AID and any public or private organiza-
tion furnishing commodities through AID financing for
operations hereunder in the cooperating country, is,
under the laws, regulations or administrative procedures
of the cooperating country, liable for customs duties and
import taxes on commodities imported into the coopera-
ting country for purposes of carrying out this Project
Agreement, the Cooperating Agency will pay such duties
ond taxes unless exemption is otherwise provided by any
applicable international agreement.

(2) If any personnel {other than citizens and
residents of the cooperating country), whether United

, \\\.1



States Government employees, or employees of public
or private organizations under contract with, or indi-
viduals under contract with, AID, the Cooperating
Agency or any agency authorized by the Cooperating
Agency, who are present in the cooperating country to
provide services which AID has agreed to furnish or
finance under this Project Agreement, are, under the
laws, regulations or administrative procedures of the
cooperating country, liable for income and social se-
curity taxes with respect to income upon which they
are obligated to pay income or social security taxes to
the Government of the United States of America, for
property taxes on personal property intended for their
own use, or for the payment of any tariff or duty upon
personal or household goods brought intn the coopera-
ting country for the personal use of themselves and
members of their families (not including such personal
or household goods as may be sold by any such per-
sonnel in the cooperating country), the Cooperating
Agency will pay such taxes, tariff, or duty unless ex-
emption is otherwise provided by any applicable inter-
national agreement.

J. Any personnel {other than citizens and residents
of the cooperating country), whether United States Gov-
ernment employees, or employees of public or private
organizations under contrac! with, or individuals under
contract with, AID, the Cooperating Agency or any
agency authorized by the Coopurating Agency, who are
present in the cooperating country to provide services
which AID has agreed to furnish or finance under this
Project Agreement shall be subject to the approval of
the Cooperating Agency and AID, ard shall be under
the general direction of the Director of the Mission to
the cooperating country.

K. If any commodity is furnished to the Cooperating
Agency, or any public or private agency authorized by
the Cooperating Agency, on a grant basis through
financing by AID pursuant to this Project Agreement
under arrangements which will result in the accrual of
proceeds to the Cooperating Agency or any authorized
agency and if the applicable agreement between the two
governments referred to on the first page of this Project
Agreement does not provide for the establishment of a
Special Account and the deposit therein of currency of
the cooperating country, the Cooperating Agency will
make such arrangements as may be necessary to es-
tablish a Special Account and to deposit therein cur-
rency of the cooperating country in amounts equal to
such proceeds, in accordance with such terms and
conditions as may be agreed upon. Funds in the Special
Account may be used only as agreed upon by AID and
the Cooperating Agency; provided, that such portion of
the funds in the Special Account as may be designated
by AID shall be made availabie to AID to meet the re-
quirements of the United States.

L. The Cooperating Agency will make such ar-
rangements as may be necessary so that funds intro-
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duced into the cooperating country by AID or any public
or private agency for purposes of carrying out obliga-
tions of AID hereunder shall be convertible into cur-
rency of the cooperating country at the highest rate
which, at the time the conversion is made, is not un-
lawful in the cooperating country.

M. AID shall expend funds and carry on operations
pursuant to this Project Agreement only in accordance
with the applicable laws and regulations of the United
States Government.

N. The two parties shall have the right at any time
to observe operations carried out under this Project
Agreement. Either party during the term of the Project
and three years after the completion of the project,
shail further have the right (1) to examine any property
procured through financing by that party under this
Project Agreement, wherever such property is located,
and (2) to inspect and audit any records and accounts
with respect to funds provided by, or any properties
and contract services procured through financing by,
that party under this Project Agreement, wherever
such records may be located and maintained. Each
party, in arranging for any disposition of any property
procured through financing by the other party under
this Project Agreement, shall assure that the rights
of examination, inspection and audit described in the
preceding sentence are reserved to the party which
did the financing.

O. Upon completion of the project, a Completion
ileport shall be drawn up, signed by appropriate repre-
sentatives of AID and the Cooperating Agency, and
submitted to AID and the Cooperating Agency. The
Completion Report shall include a summary of the actual
contributions by both AID ond the Cooperating Agency
to the prc  *, and shall provide a record of the activi-
ties carried out, the objectives achieved, and related
basic data. AID and the Cooperating Agency shall each
furnish the other with such information as may be needed
to determine the nature and scope of operations under
this Agreement and to evaluate the effectiveness of

such operations.

P. The present Agrecement shall enter into force
when signed. Either party may terminate this Project
Agrecment by giving the other party 30 days written
notice of intention to terminate it. Termination of this
Project Agreement shall terminate any obligations of
the two parties to make contributions pursuant to Blocks
8 and 9 of this Project Agreement, except for payments
which they are committed to make pursuant to non-
cancellable commitments entered into with third parties
prior to the termination of the Project Agreement. It is
expressly understood that the obligations under para-
graph H relating to the use of property shall remain in
force after such termination.
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