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strikes, violence and tnreats. Regional warfare iq the nartheast has ¢
Witn tne departure of the Indian forces in Marzn, 1990 ang tne anset of
negotiations between the Government 2f Sri Lanka (GSL) and the arimary Tamil
insurgent group. The alarming tide of smigrazion among orofessionalis and
talented young people nas declined sharply.

23s24

Already, tangible signs of economic improvement ara evident. 3is a hellweather
far confidence in tne future, the small but vigorous Colombo Stock Exchange
nas anjoyed its strongest bull marx2t in nistory during the first guarter of
1990, A newly-adonted Industrialization Strategy lays the foundaticn for
diversification, modernization and rationalization of industrial activity as
the engine of growth and employment generation, The pace of privatization has
quickened. The 14F and the World 3ank recently signaled their satisfaction
with Sri Lanka's performance under the Policy Framework Paper (PFP) by
approving a new $30 million £conomic Restructuring Credit.

These positive developments have been reflected, as weil, in the improved
performance of USAID/Sri Lanka's program. In the first six months of FYS90,
JSAID/Sri Lanka projects have disbursed more than in all of FY89., OQur
portfolio of private sector projects, led by our assistance to the securities
markets, the macro-economic¢ policy-making process and the privatization
effort, have moved from planning and start-up to full implementation.

By early 1991, USAID/Sri Lanka will have a new five-year Country Development
Strategy Statement (1992-96) in place. As this ABS is written, the analytical
work leading to that strategy is nearing completion., It has been complemented
by special studies focused on the future contributions of our programs in the
areas of democratic pluralism and food aid. These analyses have confirmed
that we are already embracing the essential elements of the Democratic
Pluralism Initiative and Open Markets/Open Societies within our program, and
they suggest options for increasing the impact of those efforts.

Tacing prospects of scarce financial and human resources, we have sought to
maximize our effectiveness through in-country cooperation with other
donors--most notably the World Bank, the Asian Development Bank and the
Japanese--angd with other U,S. Government agencies, such as the Peace Corps.
We have also started a new summer intern program especially for Historically
Black Colleges and Universities (HBCUs) to acquire outside talent at a
relatively low cost--to the best of our knowledge, USAID/Sri Lanka is the
first Mission in the world to organize such a program,

The United States was one of the first countries to support Sri Lanka when the
1977 elections signaled a shift from socialism toward an open-market economy.
The country is again at a critical juncture in its history. Our support could
make the difference between another economic success story or a near-miss as
an Asian "little Tiger."* This opportunity may not come again.

This ABS reflects the experiences and priorities described above.

USAID/Sri Lanka
May 29, 1990
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TABLE 1 - LOMG RANGE PLAN 3Y APPROPRIATICON ACICUNT (SCCO»
FY 1989  FY 1990 --FY 1991--  FY 1992
ACTUAL ESTIMATE CP  PLANNED  REQUEST
AGRIC, RURAL DEV & NUTRITION 21,5606 13,750 5,000 7,990
PCPULATICN PLANNING
HEALTH 1,208
EDOUCATION AND HUMAN RESOURLES
PRIVATE SECTOR,ENERGY & ENVIRCNMENT 5,194 4,250 6,250 3,260
CHILD SURVIVAL FUND
AIDS
SUBTOTAL FUNCTICNAL ACCOUNTS: 28,005 18,000 11,250 11,250
DEVELOPMENT FUND FOR AFRICA
DEVELOPMENT PROGRAMS 20,000
SUBTOTAL DEVELOPMENT ASSISTANCE: 28,005 18,000 71,250 11,250 20,000
ECONOMIC SUPPORT FUND
SUBTOTAL DA AND ESF: 28,005 18,000 11,250 11,250 20,000
PLGBO:
PL 480 TITLE 1, SECTION 206
PL 480 TITLE III
PL 480 TITLE (!
e 10 10 19
Cperating Expenses (USS$) 2484 3027 2747 2804

1952 ANNULAL

fr 1993

FY 19594

FY 199S

1
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TABLE ¥ -

BLIG o8LIG e eE¥ 19G0----
UNDING CATE --TOTAL CSST--  TwRU 3BLIG EXPEND
SILRCE  INIT FINAL WTH SLAN Y 1989 ATIONS  ITURES

P anpt
. DOLLAR 08T

Z8LIG
AT CNS

S.BMISSION

FROLECT BLOLET CATA

E£XPEND
ITLRES

[4 Ter ) TR R

..............................................................................................................

PROJECT NUMBER: 3830040
QL e 4

TITLE: RICE RESEARCH
33,190 3,319 3,319

SROJECT WUMBER: 3830043 TITLE: MALARIA CONTROL

€ & 78 85 3,000 2,120 2,120
ME L 78 B85 25,500 25,334 25,334
PROJECT TOTAL: 28,500 27,454 27,45

PINJECT NUMBER: 3330055

N L 80 B85 9,000 5,143 5,143

ROJECT NUMBER: 3830054
fNoL a0 8¢

TITLE: MAKAWELT BASIN DEVELOPMENT 1
10,000 13,000 10,000 251

PROJECT WUMBER: 38300538 TITLE: DIVERSIFIED AGRICULTURE RESEARCH

NG & 90 9,900 11,400 7,900 3,200 1,500
oL &% %0 3,500 3,500 3,500 450
PROJECT TOTAL: 13,400 14,900 11,400 3,200 1,950

PROJECT wUMBER: 3830060 TITLE: PVO CO-FINANCING

oG ™ 8 2,500 1,550 1,550
WE G ™ 8 1,22 9T 974
B G ™ 8 ¥59 959 59
o 6 9 8% 1,856 1,456 1,456

6,539 4,939 4,939

PROJECT TOTAL:

PROZJECT NUMBER: 3830073 TITLE: MAMAMEL! BASIN DEVELOPMENT 1

G 8 87 3,000 3,000 3,000 119
oL 8 &7 197,000 107,000 107,000 100
PROJECT TOTAL: 110,000 110,000 110,000 219

PROJECT MUBGBER: 3430075
M G 2 &

TITLE: MANAWEL! ENVIROMMENT PROTECTION
%,000 5,000 5,000 850

PROJECT WMSER: 3830080 TITLE: IRRIGATION SYSTEMS MAMAGEMENT

m oG 3 87 6,900 6,900 6,900 1,000

mot % 87 11,700 11,700 11,700 1,400
PROJECT TOTAL: 18,600 13,600 18,600 2,400

PROJECT MUMBER: 3830082  TITLE: PRIVATE ENTERPRISE PROMOTION

m oG L 1,500 1,500 1,500 18

0 G EAR 1,500 1,500 1,500 166
PROJECT TOTAL: 3,006 3,000 3,000 330

PROJECT MUMBER: 3330083 TITLE: AGRICULTURE PLANNING AMD ANALYSIS

oG % % 4,706 4,700 4,700 700
oL % 8% 1,900 1,900 1,900 100
PROJECT TOTAL: 6,800 6,600 6,600 800

TITLE: REFORESTATION ANMD WATERSHED MANAGEMENT

PROJ/NOK PROJ

PROI/NCH PROJ

PROJ/MCN PROJ
PROJ/NOM PROJ
517

PROJ/WOM PROJ
1,200

1,200

2,400

PROL /90N PROJ

PRO/NCH PROJ

6,850
4,850

1,300

PROJ/NCH PROJ
1,200
2,000
3,200

PROJ/NON PROJ

--------- LA
A EWD SEFEST
WORTLASE
ND.: SPRP MG . NC
WD IPRP IND . WD
L IPRP WD WO
i, : PRP I, W
ImD.: sPeb InD.: w3
300
30
fuD.: DPRP IND.: WO
D oPRPF IND.: W
imD,: OPRP IND.: W
im.: bee 1ND.: WO
im®.: PRy IMWM.: WO
1D.: bFer IWD.: QO
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TABLE IV

OBLIG CBLIG ce-FY 1950----
FUND ING DATE --TOTAL €OST--  THRU 9BLIG EXPEND
SOURCE INIT FINAL AUTH PLAN FY 1989  ATIONS  ITURES

£Y 1992 ANNUAL 3UDGET SLBMISSICN

- FROJECT SUDGET CATA

28LIG EXPEND
AT{CNS

I TURES

YR END
MORTGAGE

FY 1992
REQUEST

PROJECT NUMBER: 3830085 TITLE: DEVELOPMENT STUDIES AND TRAINING

FN G 87 %0 3,500 3,500 3,500 1,106
DG 87 %0 2,500 2,500 2,050 450 723
PROJECT TOTAL: 6,000 6,000 5,550 450 1,823

PROJECT NUMBER: 3830086 TITLE: MAHAWELI AG AND RURAL DEVELOPMENT

NG 87 &9 10,200 10,200 10,200 1,700
¥ L 87 89 3,800 3,800 3,800 400
PROJECT TOTAL: 14,000 14,000 14,000 2,100

PROJECT NUMBER: 3830048 TITLE: WATER SUPPLY & SAMITATION SECTOR

HE G 8 89 5,000 6,040 6,040 500

HE L 8 89 7,300 7,465 7,465 2,700
PROJECT TOTAL: 12,300 13,505 13,505 3,200

PROJECT NUMBER: 3830090 TITLE: MAHAWELI ENTERPRISE DEVELOPMENT

NG 89 o2 15,000 6,600 4,500 2,000 553
P G 89 92 8,400
PROJECT TOTAL: 15,000 15,000 4,600 2,000 553

PROJECT NUMBER: 3830100 TITLE: PRIVATE SECTOR POLICY SUPPORT

06 88 92 15,000 10,944 7,144 3,800 3,400
P G 88 92 4,056
PROJECT TOTAL: 15,000 15,000 7,164 3,800 3,600

PROJECT NUMBER: 3830101 TITLE: PVD CO-FINANCING 1}

NG a7 92 4,396 5,396 4,39 1,000 1,500
HE G 87 92 250 250 250 100
O G 87 92 1,400 1,400 1,400 400
P 6 87 92 4,95

PROJECT TOTAL: 6,066 12,000 6,046 1,000 2,000

PROJECT NUMBER: 3330103 TITLE: MAHAWEL! OOWNSTREAM SUPPORT

N G 87 &9 4,976 4,976 4,976 600

F¥ L 87 89 10,024 10,024 10,024 1,300
PROJECT TOTAL: 15,000 15,000 15,000 1,900

PROJECT NUMBER: 3830107
NG 82 9 50,000

TITLE: REMABILITATION ASSISTANCE
30,000 20,010 5,000 13,000
PROJECT NUMBER: 3830108
0 G 91 53 3,260
P G %1 93 13,740

PROJECT TOTAL: 17,000

PROJECT NUMBER: 3830109

NG %0 93 12,000 5,550 2,550 50
OP G 90 93 6,450
PROJECT TOTAL: 12,000 12,000 2,550 50

PROJ/NON PROJ
1,513
1,002
2,515

PROJ/NOR PROJ
2,000
500
2,500

PROJ/NON PROJ
298

2,200

2,498

PROJ/NON PROJ
2,810

2,810

PROJ/NON PROJ
3,600

3,600

PROJ/NON PROJ
2,000
156
250

2,400
PROJ/NON PROJ

700

2,000

2,700

PROJ/NON PROJ

4,990 12,000

TITLE: TECHNOLOGY INITIATIVE FOR PRIVATE SECTOR PROJ/NON PROJ
3,260 3,260

3,260 3,260

TITLE: NATURAL RESOURCES & ENVIRONMENTAL POLICY PROJ/NON PROJ
3,000 1,200

3,000 1,200

[ND.:

IND.:

IND.:

IND.:

8,400
8,400

IND.:

4,056
4,056

IND.:

4,956
4,954

WD, :

IND.:

13,740
13,740

IND.:

6,450
6,450

DPRP IND.:

DPRP IND.:

DPRP IND.:

DPRP IND.:

2,900
2,900

DPRP IXND.:

3,056
3,056

OPRP IND.:

2,75
2,754

DPRP IND.:

OPRP IND.:

DPRP IND.:

2,940
2,940

DPRP IND.:

2,750
2,750

NO

NO

NO

NO

NO

NO

NO

NO

NO

1
'R
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oject Number:
RP? G 91

roject Number:
DPRP G 91

[w i)

Toral

383-0112 Title: Financial Markets Policy Refora
10,000 10,000 22,365

383-0116 Tirle: Volce of the Informal Sector
5,000 5,000 3,500

389,475 +18,460 291,310 18,000 35,026 28,250 E5,850 37

S iNad ITTEIL 4TI E OANNLAL BLILET S.5MIS3IIw
TA3E Tu . TITLEDT S.IIET IATA
seseenascemescoaeaa e ESTIMATED U.S. SILLAR TIST (BIIS)erereceeeerieeacens
5.05 sauis ERant 2 R 1-- CEEE B R LT FY 139 eemaneeiins Fr o 13¥
TLRZING IATE -eTOTAL £TST-- Tadl ZaLls EXPEND  I8Li3S EXFEND TR EWD iEiLEs!
SOURZE  IwIT FINAL AJTR PLAN  FY 'GB§  ATIONS  ITURES  ATICNS  ITURES  MIATIAE
FINLECT NOMBER: 3333t TITLE: WIGH INCOME COMMERCIAL ASR TECWNGLOGY PROJ/NIM PROJ (KD, : SFRP IND.: a3
pLIE $2 13,230 4,822
3R0JECT TOTAL: 13,030 2,839
FRIJECT WUMBER: 3830113 TITLE: [RRIGATION SECTOR PRIVATIZATION PROJ/NOM PROS 1ND.: PP IND.: WO
WG 52
PG 92 30,000 3,00
PRIZECT TCTAL: 30,000 3,000
REPCRT TOTAL: 389,175 433 460 291,310 18,000 35,026 11,250 50,650 37,30 20,000

JPRP YXD: Yes

DPRP IND: Yes

$50 22,000
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O8LIG
FUNDING CATE --TOTAL CCST--
SOURCE INIT FINAL AUTH PLAN

OBLIG
THRU
£Y 1989

SY 1392 ANNUAL 3LLSET

TABLE iv -

FROVECT SU

“-eeFY 1990----
CBLiG EXPEND
ATIONS ITURES

CGET DATA

CBLIG
ATIONS

EXPEND
{TURES

FN
HE
EH
Sb
opP

REPORT TOTAL:

-oRD

Total

APPROPRIATION SUMMARY

13,750

4,250

18,000

+8,000

26,837
3,300

4,889

35,026

35,025

7,950

3,260

11,250

) [
(6] o
- w

(%] (&)
n (@)
o (o=

19,890
2,648

8,112

50,650 37,300

15,000
65,650 37,300

-------- FY 1992
YR END REQUEST
MORTCAGE
300
7,800 20,000
20,000
20,000

L

L



PROJECT NUMBER: 383-0058
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TFS2 AWNLAL S.OGET SLAMISSICN

AC/ST SUMMARY IESCRT

fy 1990 Y 1991
ESTIMATE  ESTIMATE

TITLE: DIVERSIFIED AGRICULTURE RESEARCM

AGTD  AGRICULTURAL TECHNOLOGY DEVELOPMENT AND DIFFUSION

S! CODE: INS
Si CODE: NSP
Si CODE: PHL
SI CODE: RAG
S CODE: SPR
ST CODE: TUS

TCTAL AC CODE:
PROJECT TOTAL
PROJECT NUMBER: 383-0085
PEFM FIMAMCIAL MARKETS
ST CORE: NSP
S1 COCE: PBL
SI CODE: TPU
SI CODE: TPV
§1 CODE: TYE
TOTAL AC CODE:
PROJECT TOTAL
PROJECT WUMBER: 3183-0090
AGAD AGRIDUSINESS
PSD
RUR
S! CODE: Tw
$1 CODE: Wi

TOTAL AC CODE:

8 % 2,560
100 % 3,200
0% 2,240
&0 X 1,920
0% (23]
35 % 1,120
100 % 3,200
150 % 3,200

PITLE: DEVELOPMENT STUDIES AND TRAIKING

100 % 450
100 % 450
S0 X 225
50 % 225
50 % 25
100 % 450
100 % 50

TITLE: MANAMEL! ENTERPRISE DEVELOPMENT

100 X 406
L 320
202 a0
201x a0
W x 400

PERD BUSINESS OEVELOPMENT PROMOTION

$1 CODE: PSD

S1 CODE: Rum

S1 CODE: Tl
TOTAL AC CODE:

PROJECT TOTAL

PROJECT WUMBER: 333-0100

100 X 1,600
X 1,280
20X 320
80X 1,600
100 X 2,000

TITLE: PRIVATE SECTOR POLILY SUPPORT

HRDI OEMOCRATIC INSTITUTION BUILDING

£y 1992
RESUEST

118
116

2,3%

1,056

2,50

2,900
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AC/S] SUMMARY REPORT

FY 1990 FY 1991 FY 1992
ESTIMATE  ESTIMATE REQUEST

§1 CCCE: ORG 10 % &8 55
$1 CODE: INS 10 % 58 55
SI CODE: NSP 100 % 684 550
SI CODE: PBL m X 239 192
51 CODE: PNP 3% X 239 192
S[ CODE: PRT 65 % 4bkb 357
S! CODE: PSD 20 X 136 10
S1 CODE: PVWZ 15 X 102 a2
S! CODE: SPR 1% % 102 a2
TOTAL AC CODE: 18 % 684 550
PEBD BUSINESS DEVELOPMENT PROMOTION
SI CODE: DRG 15 X 256 206
$1 CODE: INS 10 X m 137
$! CODE: NSP 100 X% 1,710 1,375
S CODE: PBL 0% &84 550
ST COQE: PRY 60 % 1,026 825
§! CODE: PSD 100 % 1,710 1.375
SI CODE: PVZ WX 584 550
S! CODE: SPR 40 % 684 550
TOTAL AC CODE: 45 % 1,710 1,375
PEFM FINANCIAL MARKETS
SI CODE: ORG 15 % 85 68
ST CODE: INS 15 X 85 48
S CODE: NSP 100 X 570 458
S! CODE: PBL 50 % 285 229
ST CODE: PNP 50% 285 229
ST CODE: PRT 50 % 285 229
$1 CODE: PSD 15 % a5 68
Sl CODE: SPR 15 % a8 68
TOTAL AC CODE: 15 % 570 458
PRNS PCLICY REFORM, NONSECTORAL K.E.C
$1 CCDE: INS ex 38 30
SI CODE: NSP 100 X 380 305
§! CODE: PNP 1% 33 30
S! CODE: PRY 100 % 380 305
S1 CODE: PSD 10X 38 30
TOTAL AC CODE: 0 X 380 308

PSMG ADMINISTRATION AND MANAGEMENT
§1 CODE: NSP 100 X 456 356
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AC/S] SUMMARY RESORT

FY 1900 FY 1991 FY 1992
ESTIMATE  ESTIMATE REQUEST

SI CODE: PBL 50x 228 183

SI CODE: PRT 0% 228 1a3

5 COOE: PSD 15X 68 55

S1 CODE: PV 1% &8 55

S1 CODE: SPR 15 % &8 55

TOTAL AC CODE: 12 X 54 386

PROJECT TOTAL 100 % 3,800 3,056
SROJECT NUMBER: 383-0161 TITLE: PVC CO-FINANCING I1

AGAB AGRIBUSINESS

S! CODE: INO 152 25 4]
SI CODE: PVL 50 % 8 234
s{ CODE: PVU 5% 5¢ 143
$i CODE: RUR 100 X 17 &80
TOTAL AC CODE: 172 170 458
AGCR AGRICULTURAL CREDIT
S1 CODE: PVL 33X as 36
$1 QOE: PWU 67 X 174 &7
S$1 CODE: MR 100 % 260 Té
S1 CODE: W1 10 % 26 n
S1 CODE: WOP 5% 13 35
TOTAL AC CODE: 26 X 260 tall
AGIR IRRIGATION
S1 CODE: PYL 100 X 20 33
$1 CODE: RUR 100 X 20 55
TOTAL AC CODE: 2x 20 55
EDEA SASIC EDUCATION FOR ADOLESCENTS AND ADILTS
$1 COOE: PV 100 X 80 2
SI CODE: RUR mx Sé 154
SI CODE: TFE 60 X &8 132
SI CODE: TMA 40X R a8
ST CODE: T 30X 26 &4
TOTAL AC CODE: gx 80

HESD HEALTM SYSTEMS DEVELOPMENT
0 oz é 16
m 100 X 20 55



S CODE: TwN

TOTAL AC CODE:
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T%2 AMNUAL 3.CGET SUBMISSICN

AC/ST SUMMARY REPORT

100 X

2%

HEWK WATER QUALITY WEALTH
ST COQE: PVL

81 CODE: RFG

$! CODE: RUR

TOTAL AC CODE:

100 %
190 X
100 X

9%

HROT DEMOCRATIC INSTITUTION BUILDING

st
51
Si
SI
si
St

CODE: COP
CODE: INS
CODE: NSP
CODE: PVL
CODE: PVU
CODE: PVX

TOTAL AC CODE:

50 X
100 X
100 X
50 %
50 %
50 %

26 %

PEBD BUSINESS DEVELOPMENT PROMOTION

sl
81
st
sl

CODE: ALl
CODE: PVL
COBE: PW
CODE: RUR

TOTAL AC COOE:

PROJECT TOTAL

PROJECT NUMBER: 383-0107

14 X
50%
50 X
100 X
12 %
100 X

FY 1990
ESTIMATE

20

20

90
90
%0

120
240
240
120
120
120

240
16
60
&80

120

120

1,000

FY 1961
ESTIMATE

TITLE: REHABILITATION ASSISTANCE

AGCR AGRICULTURAL CREDIT

s1
§!
s1
51

CODE: RFG
CODE: RUR
COOE: TWN
COCE: WOI

TOTAL AC CODE:

AGIR I1RRIGATION
S1 CODE: RFG

s1
$1
51

CODE: RUR
CODE: TN
CODE; WDI

TOTAL AC CCDE:

INOC  CONSTRUCTION

100 %
90 X
10 X%
0%

6 %
100 %
90X
10%

40 X

38X

1,300
1,170
130
520

1,300
1,400
1,260

140

560

1,400

(EXCLUDING CONSTR. ACTIVITIES N.E.C.)

1,297
1,167
12¢9
518

1,297
1,397
1,257

139

558

1,397

Fr 1992
REQUEST

55
55
24u7
247

247

47

330

330
330
330

165

330

330

2,75

L



Si CODE: RFG
S CODE: RUR
S COOE: TwN

TOTAL AC CODE:

"Y3Z awNLAL BUSSET

PRS- LY ¢ Wi - k!
H

32790 SUMMARY IZPCRT

0oz
90 X
WX

B

#E3D BUSINESS DEVELQOPMEMT PROMQTION

S1 CODE: RFG
S1 CODE: RUR
S| CODE: TWM
S$1 CODE: WOI

TOTAL AC CODE:

PROJECT TOTAL

PROJECT MUMBER: 383-0108

10 %
WX
1wz
%
1"z
10¢ %

2 1990
ESTIMATE

1,750
1,57%
175

550
495

55
20

550

5,000

v 1999
ESTIMATE

1,76
1,57
5

1,76

11-3

219

548

4,990

TITLE: TECHMOLOGY [NITIATIVE FOR PRIVATE SECTOR

PEBD  BUSINESS DEVELOPMENT PROMOTION

$1 CODE: DOM
$1 CODE: EXP
S! CODE: PSD
SI CODE: RUR
SI CODE: SPR
S1 CODE: T

TOTAL AC CODE:

20 x
80 X
100 X
50%
Fa I |
50 %

80 x

PET] TRADE AND IWVESTMENT PROMOTION

$1 CODE:
$1 Coof:
$i CODE:
$1 CODE:
S1 CODE:
$1 CoDE:

FES8838

TOTAL AC CODE:

PROJECT TOTAL

PROJECT MUMBER: 383-0109

20%
s0x
100 X
50 X
P §
50 %

0%

100 X

521
2,084
2,608
1,304

652
1,304

2,608

130
21
452
326
143
325

4352

3,260

470
1,881
2,352
1,17

1,176
2,352
"7
470
583
oM
147
2%
588

2,940

TITLE: MATURAL RESOURCES & ENVIROMMENTAL POLLCY

MW ENVIROMMENTAL MAMAGEMENT, PLANNING AND POLICY

S1 CODE
SI CooE
$1 CooE
S! CooE

v
Iy
oz
H H

LTI

30 %
2%
2352
20z

755
510
837
2,060

900
400
50
400

2,

>
350
&ar
2,200
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FY 1992 ANNUAL 3UOGET SUEMISSICM
AC/SI SUMMARY REPCRT
FY 1§90 FY 1991 FYy 1992
ESTIMATE ESTIMATE REQUEST
S1 CORE: NRM 40 % 1,020 1,200 1,100
ST CODE: NSP 25 % 837 750 687
$I CODE: PBL 50 % 1,530 1,800 1,850
51 CODE: PRT 40 % 1,020 1,200 1,100
SI CODE: PVL %0 % 2,295 2,700 2,475
$1 COOE: RUR 30 % 765 900 825
$1 CODE: SPR 50 % 1,275 1,500 1,375
SI CODE: TIC 70 % 1,785 2,100 1,924
SI CODE: TR 50 % 1,275 1,500 1,375
S1 CODE: TPV 50 % 1,275 1,500 1,375
SI CODE: TWN % X 637 750 487
§! CODE: WTL 30 % 765 $00 825
TOTAL AC CODE: 100 % 2,550 3,000 2,750
PROJECT TOTAL 100 % 2,550 3,000 2,750
PROJECT NUMBER: 383-0111 TITLE: HIGH INCOME COMMERCIAL AGR TECHNOLOGY
AGAB AGRIBUSINESS
$1 COOE: INS 50 % 450
SI CODE: PBL 30 % 390
$I CODE: PRT 70 % 909
SI CODE: PSD 70 % 909
§I CODE: RUR 100 X 1,300
SI CODE: SPR 50 X 450
TOTAL AC COOE: 50X 1,300
AGTD AGRICULTURAL TECHNOLOGY DEVELOPMENT AND DIfFUSION
$1 CODE: INS 50 X £50
$! CODE: PBL 30 % 390
$1 CODE: PRT 70 % %09
S1 CODE: RAG 60 X% 780
S1 CODE: RUR 100 X 1,300
Si CODE: SPR 40X 520
TOTAL AC CODE: 50 X 1,300
PROJECT TOTAL 100 % 2,600
PROJECT NUMBER: 383-0113 TITLE: IRRIGATION SECTOR PRIVATIZATION
AGIR IRRIGATION
SI CODE: INS 70 % 840
SI CODE: PBL 100 % 1,200
SI CODE: RUR 100 % 1,200

]



IR0 LankA {27383y sa%E
¥ CICZ ANMUAL BUDSET I.EMISSIIN

AT/S] SLMMARY REPCRT

REPORT TOTAL

£y 1990 Y 1991 FY 1952
ESTIMATE  ISTIMATE REQUEST
$1 CZOE: SPR &0 X +30
st CODE: TIC Far i 3 80
St CODE: TTE oz 350
SI CODE: TTH 20 % 20
S1 CODE: TUS mx 120
TOTAL A CODE: &% 1,200
HROI OEMOCRATIC INSTITUTION BUILDING
St CODE: (NS 60X 1,080
S! CODE: PP 100 X 1,800
S$1 CODE: RUM 100 X 1,800
$1 CODE: SPR 40 X 720
S$1 CQOE: T1C 90 X 1,420
S! CODE: ITE 20 % 380
SI CODE: TTH %X 180
TOTAL AC CODE: 60 X 1,800
PROJECT TOTAL 100 X 3,000

18,000 11,250 20,000
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TABLE Y NARRATIVE ‘

As indicated in the Missjon rorwarding Statement, the USAID/Sri lanka orogram
is already embracing tne essential elements of the Open-Sccieties/Open-Markets
{0S0i) theme. rurthermore, during FY90 we carried out analyses wnich led to
options for increasing tne impact of those efforts within the six core
arogramaing concerns in the ANE Bureau's TY91 Congressional ?resentation., Jur
=Y¥92 ABS builds on current 850M activities and proposes tne start-up of new
xey program options presented in the DPI assessment for Sri Lanka. 1/ These
are nighlighted balow:

1. Democratic pluralism: OJemocratic piuralism activities currently include
strengthening of PVJs, suoport for women's organizations, for private sector
organizations and private research institutions, decentralization of
government control to local organizations, numan rights activities, and-
support for grass-roots economic organizations. The Rehabilitation Assistance
project (333-0107) for the dortheast represents a major element in mitigating
ethnic tensions in the country. Juring FY91-FY92, we will launch new DPI
activities, primariiy on the voice aspect. In FY31, our proposed DPRP-funded
Voice for the Informal Sector project (383-07116) will develiop a mechanism for
obtaining tha views of participants in the informal sector. In FY92, under
the PY0 Co-Financing Il (383-0101) and Private Sector Policy Support
{383-0100) projects, we will supoort PY0s, trade and labor unions, business
chambers, iand women's organizations in their efforts strengthen and gquicken
the public policy debate process. Under the Natural Resources and
tnvironment Policy (383-0109) project, we wiil provide support to
environmental groups to expand their education and policy debate activities.
In the environmental area, in particular, our assistance comes at a crucial
time--recent legisiation calls for public debate on environmental issues.
Jnder the Irrigation Sector Privatization project (383-07113), we will provide
support to transfer irrigation systems to farmer-owned and -inanaged
organizations.

2. tconomic freedom: Promoting private initiative as the key to sustainable
growth is the core of USAID/Sri Lanka's program. e are sesking to expand
economic choices, foster entrepreneurship, and protect ownership of productive
resources and claims to the fruits of economic activity throughout our
portfolio. The interventions range from enabling locai- and U.S.-basad PVO's
to provide training and advice to women and young people attempting to launch
microenterprisas to bringing in expert advisers to work with the Central 3ank
and the Securities Council to set up a more effective supervision of financial
markets. Through our Housing Guaranty program, we have been instrumental in
moving the country's efforts in low-income housing from the traditional
paternalistic approach to a program that emphasizes individual choices. The
lessons learned in that process provide a solid base for looking more
carefully at the impnlications of increasing urbanization and the overwhelming
need for urban employment creation. In FY92, under the Technology Initiative
for Private Sector (383-0108) and Private Sector Policy Support (383-0100)
projects, we will promote skills development and the adaptation and
dissemination of technical knowledge in small-scale

1/ Gasiorowski, ilark J., et al, The Democratic Pluralism I[nitiative in Sri
Lanka: An Independent Assessment of Program Options, trnst & Young,
dashington, 0.C, April 1990,



-
inaqustry 13 Droaden cnoices ang give peopie a petter cnance t2 sSuiid treir 2wn
- 2condmic future. Furtner, in FY92, the Mahaweii Interorise Javeicoment
oroject (383-0090} wiil assist smail- ang medium-scaie agridusinesses ia tne
13haweii ang thus further arive the commericalization of agricuiture. .e hope
12 expand tnis 2ffort with 2 performance-based eiement t3 acceierate land
tanure reforas essential t> sustainaple oroject replication. Under tne Hign
incoxne Commercial Agricuiture Tecnnology praject (383-0111), ~2 wiil create
jobs and increas2 rural incomes oy deveioping ana introducing tecnnslogy
saecifically targetted towara nign-value, law-volume craps.

3. Equity of public policies: 3ri Linka's accomplishments in ezucatian ana
heaitn care attest %2 tns resolve of the country's policy t3 soreag tn
Jenefrits of economic gains, This commitment £2 equity, 7owever, iS5 draving an
sostacle ta growtn as it nas been primarily equity tnrougn ragistridytion,
ratner than eguity of participation. 31 major cnallenge to gJaveicoment in Sri
~anka is, therefore, to find a way to take advantage of the deep-seatad
commitment and turn it into a force for economic growth. 3uilding on our
successes so far, w2 nave made full participation py all sopuiation groups in
tne orocass of socioeconomic daveiopment the main theme 0f ocur strategy.

Jur effarts in promoting orlad-pased access to and contral over Zeveicoment
r2sources in fa¢t nave scored some key successes. 7erhaps the most
significant one has been the turnadbout in Sri Lanka‘'s irrigation management
3aiicies to2 piace voluntary farmer organizations at the ccre of the management
structure. Jnder the [rrigation Sector Privatization project {333-3113}), we
will build on this achievement by helping the government impiement the new
solicy in irrigation and by expanding the central concept t2 other
rasource-using activities. JSAID/Sri Lanka is also bolstering attemots to
increase the accountability of decision makers in the public sector. nder
the Private Sector Policy Support project (333-0100), w#e will help private
sector organizations articulate their positions on economic 20licy issues more
effectively.

4. International investment and trade: In 1988, USAID/Sri Lanka prepared a
Trade and Investment Strategy that analyzed the conditions for increased
investment and trade and outlined our approach to promoting these two factars
of growth. This strategic aopraisal provided key inputs into our orivate
sector strategy. As Sri Lanka is emerging from the unrest and violence of
1983-1989 with much petter economic arospects, we expect that our efforts in
this arza will come to fruition. The country's new industrial strategy is
giving a new impetus to investment and competitiveness in international
markets. ‘Jnder our proposed FY31 DPRP-funded Financial darkets Policy Refora
project (383-0112), we would add further incentives to increased trade and
ease the conditions for foreign investors.

5. Social services reform: Given the country's accompiishments in education,
health and other social services, USAID/Sri Lanka decided to focus its efforts
on the productive activitias in agriculture and industry. Zven so, with
centrally-funded AID resources we have continued a dialogue on social
services, aspecially family pianning services, tO encourage innovative
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approacnes and increased involvement of private sector organizations:
Similariy, we have been working very closeiy with our GSL counterparts in
tevelooing new solutions to the low-income nousing problem that would give an
increasing role to private initiative by both the target population and
providers of financial resources. To the extent that centraily-funded
rasources are available in FY92, we will continue our efforts to pursue
possibilities for private nrovision of social services.

5 Energy, environment and natural resources: e have continued ocur Support
for improved management of environmental resources, but our focus has been on
two key natural resources, lind and water. Througn a variety of
interventions, we have promoted new policies to improve access to and control
ayver thase resourcas. .n FY92, we will compiement these efforts under the
Natural Resources and Environmental project (383-0103) by supporting
implementation of new policy approaches that mopilize private initiative to
manage environmental rzsources more efficiently and enhance their contribution
to economic growth. Furthermore, building on prior projects, we are applying
our experience in resource management and in the involvement of private
voluntary organizations in policy formulation and implementation.

L]
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TABLE ¥V - “ROPUSED PROGRAN RANKMG

TANK SROGRAN FUNDING
{3000}
ROJECT TITLE APPROP INCR
=ZC LEVEL
353-0090 WARAMEL ] EXTERPRISE CEVELOPWENT 2 2,500
383-0100 SRIVATE SECTOR POLICY SUPPORY op 31.05%
3583-0101 V0 CO-FINANCING 1! oe 2.754
Jas-01Cs SECHNOLOGY INITIATIVE FOR BRIVATE SECTCR OF 2,940
3a3-0109 NATURAL RESOURCES & ENVIRONMEKTAL POLICY OP 2,730
TOTAL MIC REQUEST 14,400
CNIREMENT LEVEL
343-011¢ <IGK INCOME COMMERCIAL AGR TECWNOLOGY bt 2,600
2 383-0113 (ERIGATION SECTGR PRIVATIZATION 1.4 3,000
TOTAL [NCREMENT REQUEST 5,600

TQTAL HEQUEST

20,000



SRI LANKA (2738303
FY 1992 ANNUAL BUDLET SUBMISSION

TABLE VI: EXPENDITURE QF LOCAL CURRENCY GENERATIONS
{ail in U.5. Dollar eguivalents, ana in $millions)

SIURCE/PURPOSES FY 8% v 90 Fy 9N o9
ACTUAL E3T. FLANNED  ~ROP

.......................... P L E e )

ECUNOMIC SUPPORT FUND
A. PUBLIC CEVELOPMENT ACTIVITIES

8. PRIVATE SECTOR PROGRAMS

“y

. PUBLIC SECTOR RECURRING BLDGET
S. A.T.0, CPERATING EXPENSES (TRUST FUND)

Z. LOCAL CURRENCY MOMITORING (TRUST FUND)

SUBTOTAL OF ESF LC EXPENDITURES

JHEXPENDED ESF BALAMCE AT END
JF EACH YEAR, 1.E. THE PIPELINE

...... B T L L L T L L T L L T

DA AND DEVELOPMENT FUND FOR AFRICA
A. PUBLIC DEVELOPMENT ACTIVITIES

B. PRIVATE SECTCR PROGRAMS

cr

. PUBLIC SECTDR RECURRING BUDGET
0. A.1.D. DPERATING EXPENSES (TRUST FUND)

E. LOCAL CURRENCY MONTTORING (TRUST FUND)

........ D L L D T e L L L L T T L LY

SUBTOTAL OF OA LG EXPENDITURES

UNEXPENDED CA  BALANCE AT END
OF EACH YEAR, [.E. THE PIPELINE



SR1 LARKA (273430)
FY 1992 ANNUAL BUTIET SUBMISSION

“ABLE vi: EXPEWDITURE JF .ZCAL CURRENCY SENERATICNS
(att 1 .S, Soliar sQutvaIeNtS, Ana 1N SEriliong)

SARTE/PURPOSES Y 89 (A1) e 91 tr §2

S S

A, PUBLIC CEVELOPMENT ACTIVITIES 2 3 5 b
5. FRIVATE SECTOR S % 23 H
. PUBLIC SECTOR RECURRING BUDGET & L} 2%
T.OTF FOR PL SBU MONITORIMG AMD (MDLEMENT.

S.BTCTAL IF AU LD EXPENDITURES 2" % 5 5

-NEXPESDED PL  BALANCE AT END

F EALM YEAR, I, Tt PIPELINE % 5

SAAND TCTAL OF ALL LC EXPENDITURES He Fe ) a3 35

SRAND TOTAL OF ALL UNEXPENDED LT
BALAMCES, .3, THE PIPELIME 15 3
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TABLE VIII(a)
NARRATIVE

rvw

The FY1991 and FY1932 Mission Jperating Sxpense Tables VIiII nave neen
straignt-line pudgeted at our current FY1990 lavel of $2.3 Hillion, exclusive
of assignment-to-post casts which are controiled in AID/W (put oreseated in
Jur dugget submissions). Sri Lanka experienced a 40% increase in resijential
electrical rates ana a 30% increase in commercial electrical rates in April,
1990, In addition, as a resuit of cost-of-iiving increases and responaing
#age rises in the local economy, the FSN pay scaie nas increased 13-20% in the
Jast two fiscal years w~ith another as-yet undefined increase to be effective
Aoril 22, 1990. The £SN pay scale applies to botn FSIDH ang ~SHPSI amplovees
and we expect increases in large magnitudes to continue due td the current
high rate of inflation occasioned by the recent liberalization of the

aconomy. With difficulty, our Mission is coping with the olanned limits to
our gperating budget in FY1991 and FY1992 by time-snifting of expengitures and
non-expendable oroperty replacement delays.

in FY1991 our Mission will be occupying our new office building soace for a
full year for the first time. e still anticipate some agjditional casts in
the first year of occuoancy to complete making-ready projects. “uli-year
utility andg office guard services costs will be incurred for the first time.
Prior to FY1991, utility costs and guard services were funded througn -39
under our FAAS agreement wWith the tmbassy. An eighteen-month rantai payment
for the new office puilding space is reguired in FY1991. [In FY1990, STATE 780
reimbursed AID for one year's rental cost included in our initial
eighteen-month rental payment. These additional costs will replace the
one-time costs assaciated witn our new office building programmed in #Y1990.

increasing 7SN and utility costs are expected to continue into FY1992. In
addition, JSDH entit lement costs are projected ta increase significantly in
FY1992. e can cope with these increased costs in FY1992 because no rental
payment will be raquired in that year for our new office building soace.

The Mission will experience minor cost increases to operate at the increased
level as presented for 1392. We have two Development Policy Reform Program
{DPRP) projects under caonsideration in AID/d as well as an ampbitious
multi-year food plan nroposal which we are hopeful of having approved., de
expect anly to add three additional FSNPSC's to our staff to cover the
anticipated increased workload, particularly in expectation of significant
increased requirements in monitoring local currency accountapility issues.
These additional employees will also create minor support-cost increases for
office furniture, ADP equipment and travel.
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A2 would Tike to call attention to the fact that our Mission has been
gperating at the fringe of replacement cycles for residential and office NXP
items, including venicles, in view of the requirements for and possibility of
unanticipated expenses for and in connection with our new office pbuiiding
during rY1989 and r¥1990. e will need to continue to defer normal

rep lacement of these items in FY1991, FY1992 and beyond to absorb cost
increases at current cperating budget levels,



ORGANIZATION: USAID/SRI LANKA

s ks e o o

PROJECT DEVELOPMENT OFFICER

LIBRARIAN

SECRETARY

SECRETARY

EXO COVERAGE

SYSTEMS ADMINISTRATOR

33.200.00
(10/1/88-8/26/89)

3,753.00
(1/1/89-6/5/89)

364.00
(4/24-5/24/89)

908.00
(4/24-5/24/89)

TABLE V1i11(d)
INFORMATION ON U.S5. PSC COSTS

30,000.00
(10/1/89-9/30/90)

35,000.00
(5/9/90-7/27/90)

15.000.00
(7/1/90-7/31/390)

36

11,400.00

(11/90-7/31/91)

3.200.00

{1.5 MONTHS)

et

B L L LR s

£.3X3.0C
(1 MONTH)



ORGANIZATION: USAID/SRI LANKA

JOB TITLE/DESCRIPTION
CHAUFFELR
RECEPTIONIST/ GUARD
CHAUFFEUR

CHAUFFEUR
ADMINISTRATIVE CLERK
CHAUFFEUR

SYSTEMS MANAGER
MESSENGER

MAIL CLERK

CHAUFFEUR

SECRETARY

TPHONE OPERATOR
CHAUFFEUR

CHAUFFEUR

MQOTOR POOL DISPATCHER
JANITOR

JANITOR

JANITOR

JANITOR

CHAUFFEUR

SECRETARY

SECRETARY
AGRICULTURE SPECIALIST
AGRICULTURE SPECIALIST
VOUCHER EXAMINER
VOUCHER EXAMINER

SUPERVISORY VOUCHER

EARNINGS FOR
FY 1989

"""" $2,578.05
$2,578.05
$2,276.05
$2,341.21
$2,197.70
$2,145.74
$5,459.35
$1.792.45
$1,885.15
$2,015.43
$2,977.52
$1,891.20
$2,015.43
$2,015.43
$2,436.62
$1,722.66
$1,722.66
$1,764.54
$1,331.77
$1,950.31
$2,662.67
$3,054.98
$7,977.57
$7.144.51
$2,715.38
$3,293.51

£3,720.89

TABLE V111(p)
INFORMATION ON F.N. PSC COSTS

EARNINGS FOR
FY 1930

""""" 5272236
$2,722.36
$2,368.71
$2,445.04
$2,316.85
$2,201.25
$6,042.86
$1,891.59
§1,978.30
$2,0683.38
$3,067.44
$2,044.40
$2,063.38
$2,063.38
$2,463.79
$1,790.41
$1,780.41
$1,854.19
$1,444.13
$1,987.04
$2,713.10
$3,156.03
$9,056.56
$8,320.04
$2,845.37
$2,000.00

$3,931.69

EARNINGS FOR
FY 1991

""""" $3,463.80
$3.012.00
$2,690.00
$2,758.00
$2,532.00
$2,208.00
$6,059.00
$2,128.00
$2,331.00

- $2,415.00
$3.403.00
$2,084.00
$2,415.00
$2,346.00
$2,776.00
$2.040.00
$2,040.00
$2,097.00
$1,746.00
$2,346.00
$3,011.00
$3,606.00
$9,978.00
$8,289.00
$3,143.00
$2,384.00

$4.553.00

37

EARNINGS FOR
FY 13992

e tp——

$4,100.00
$3,790.00
$3,475.00
$3,580.00
$3,308.00
$2,980.00
$6,761.42
$2,862.00
§3,095.00
$3,185.00
$4,212.00
$2,848.00
$3,185.00
$3,117.00
$3,586.00
$2,771.00
$2,771.00
$2,830.00
$2,477.00
$3,117.00
$3,793.00
$4,401.00
$11,108.00
$9,300.00
$3,937.00
$3,160.00

$5,386.00

&



QORGANIZATION: USAID/SRI LANKA

JOB TITLE/DESCRIPTION

-EX.AMINEFI
SECRETARY
JUNIOR SECRETARY
ENGINEERING ASSISTANT
SECRETARY

REPORTS OFFICER
SECRETARY

SECRETARY

SECRETARY

SECRETARY

SECRETARY

PROG SPECIALIST
PVT SECT DEV

SECRETARY
SECRETARY

PROJ OFFICER
CHAUFFEUR
VOUCHER EXAMINER
ENGINEER

SECRETARY

SECRETARY
ENGINEER

COMPUTER OPERATOR

EARNINGS FOR
FY 1989

.-

$2,819.60

$2.348.82

$4.053.40

$2.348.82

$5,860.88

$2.741.13

$2.898.06

52,977.69

$2.427.29

$2427.29

$5,057.82

$2,976.52

$2.741.13

$9.118.39

$1.885.15

$2.348.82

$6.86253

$2.508.75

$1.471.93

$1.471.93

$1.471.93

$1.471.92

$2.270.36

$8.554.43

$2.149.09

TABLE V111(b)
INFORMATION ON F.N. PSC COSTS

EARNINGS FOR
FY 1990

- e

$2,890.27
$2.358.75
$4.514.09
$2.358.75
$6.517.09
$2.801.68
$2.978.86
$3.067.44
$2.447.33
$2.447.33

$5.568 64

$2.181.57
$2.801.68
$9,650.03
$1.8910.N
$2,358.75
$7.179.17
$2.742.46
$1.478.76
$1.478.76
$1.478.76
$1.478.76
$2,181.57
$9.032. 31

$1.787.04

EARNINGS FOR
FY 1991

- -

$2.975.00
$2.841.00
$4.831.00
$2.841.00
$7.394.00
$3.240.00
$3.399.00
$3.479.00
$2.921.00
$2.921.00

$6.447.00

$2.682.00
$3.241.00
$9.897.46
$2.177.00
$2.842.00
$8,130.00
$3.200.00
$1.925.00
$1,925.00
$1.925.00
$1.925.00
$2.682.00
$10.601.00

$3.112.00

L)

[e¢)

EARNINGS FOR

- -

$3.947.00

$3.473.00

5517.00

34730

£.185.00

387200

4.032.00

4.210.00

3.5853.00

3,553.00

7.336.00

131400

3.87200

11.461.00

2.786.0C

J473.00

8.990.00

3.845.00

2.506.00

2.506.00

2.508.00

2.506.00

331400

11.461.00

3.394.00



ORGANIZATION: USAID/SRI LANKA

JOB TITLE/DESCRIPTION

- — -

SECRETARY
SECRETARY
SECRETARY
SECRETARY

WORK CONTROL CLERK
TRAINING ASSISTANT
MAIL CLERK

PROG. OFFICER

PROJ. OFFICER
HOUSING OFFICE
PROJ OFFICER
EXECUTIVE ASSISTANT®
MAIL CLERK

FOREMAN

TPHONE OPERATOR
SECRETARY

PROJECT QOFFICER
PROJECT OFFICER
PROCUREMENT CLERK
VOUCHER CLERK
PROGRAM SPECIALIST

LIBRARY ASSISTANT

RECCRDS & CORRESPONDENC

MANAGEMENT CLERK

OPERATIONS MANAGER

RECORDS & CORRESPONDENC

MANAGEMENT CLERK

ACCOUNTING TECHNICIAN

EARNINGS FOR
FY 1989

"""" $2504.21
$2,270.36
$2,584.21
$2.348.82
$1,733.87
$1,904.89
$1.412.41
$5.823.61
$4,743.11
$2,657.98

$4,455.21

$1,078.59

$1,914.36

$5,203.35

$2,187.70

$2,733.59

TABLE V111(b)

EARNINGS FOR
FY 1990

""""" $2.948.27
$2,270.16
§2.624.51
$2.358.75
$2,106.12
$2,638.55
$1.581.61
$7.796.89
$9.650.03
$6.042.86
$9.032.31
$2.890.27
$1,353.51
$2,024.10
$1,581.61
$2,270.18
$6,561.48
$6,561.46

$2,358.75

¢

$2.74

3

42

[A%]

L

INFORMATION ON F.N. PSC COSTS

EARNINGS FOR
FY 1931

""""" $3.735.00
$2,952.40
$3,081.00
$2.842.00
$2,608.00
$3,107.00
$2.469.00
$3,098.00

$10,602.00
$6.921.00
$9,984.00
$3,670.00
$2,341.00
$2.884.00
$2,469.00
$3.106.00
$7.,862.00
$7.862.00
$3,192.00
$2,461.00
$7.553.00

$2,812.15

39

EARNINGS FOR
Fy 1892

""""" £630.00
3.234.47
$3,713.00
3.473.00
§3.234.00
$3,752.00
2,728.00
9.609.00
11,461.00
$7.710.00
$10,845.00
$3,952.00
$2.576.00
$3.160.00
§2,729.00
$3,382.00
$8,473.00
$8,403.00
$3,473.00
$3.086.00
£8,094.00

$3.116.00



OCRGANIZATION: USAID/SRI LANKA

TABLE Vi11{t}
INFORMATION ON F.N. PSC COSTS

40

EARNINGS FOR EARNINGS FOR EARNINGS FOR  EARNINGS FOR
JOB TITLE/DESCRIPTION FY 1989 FY 1990 FY 1991 FY 1992
PROJECT OFFICER $7.426.50 $9.650.03 - -
PROJECT OFFICER $7.426.50 $9.650.03 - -
TYPIST/CLERK $1.476.60 $828.44 - -
FUNDING PERIOD (10/1/88- /30/89) (10/1/89-/30/90) (101/90-/30/91) (10/1/91-9/30/92)

$221.106.43 $262.557.96 $291.018.81 $340.463.59

LOCAL CURRENCY MONITOR $10.064.84
PROGRAM OFFICER $8.536.%0

TYPIST/CLERK $2.369.98

(101791 -930V92)

- — e

$361 44TV




ORGANIZATION: USAID/SRI LANKA

DESCRIPTION

SECRETARIAL SERVICES

SUMMER YOUTH PROGRAM

SUMMER INTERNS

----------------

TABLE V111(¢)
MANPOWER CONTRACT DETAIL

2,900.00
(0.3)

1.608.00
0.7

5,000.00
(1.0)

- —

5,800.00
0.7}

-

41

5.800.00
0.7



4

ORGANIZATION:USAID/SRI LANKA

DESCRIPTION
A & E CONTRACT
CIVIL. WORKS CONTRACT

ALL OTHER CODE 25

TABLE vV111(g) :
CONTRACTUAL SERVICES/SPECIAL STUDIES/ALL OTHER CODE 25 DETAIL

Fr 1589 FY 1990 FY 1991 FY 1992
53.000.00 - - -
- 542.600.00 - -
48,300.00 61.600.00 63.500.00 71.000.00

- i R T T T T I e e e = T )

42
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SRI LANKA (273830)
FY 1992 ANNUAL BUDGET SUBNISSION

TABLE X: WICRO-, SMALL-SCALE AN SMALL FARM ENTERPRISES

ESF and DA
Dollar Commitments for Wicro-
snd Smell-Sesle Enterprise Progrems
(U.S. Dollars Thougards)

Fy &9 FY 90 Fr 91
ACTUAL EST. PLANNED
. ESF DOLLAR COMMITMERTS
A. NWICRO ENTERPR]SE
1. FOR CREDIT
2. FOR TA/TRAINING
B. SMALL-SCALE ENTERPRISE
1. FOR CREDIT
2. FOR TA/TRAINING
C. SMALL FARN ENTERPRISE
1. FOR CREDIT
2. FOR TA/TRAINING
SUBTOTAL ESF DOLLAR COMMITMENTS
1. DA DOLLAR COMMITMENTS
A. NICRO ENTERPRISE
1. FOR CREDIT é i ]
2. FOR TA/TRAINING 1,125 250

B. SMALL-SCALE ENTERPRISE

1. FOR LREDIT 10 20

2. FOR TAJTRAINING 1,033 ]
C. SWALL FARM ENTERPRISE

1. FOR CREDIT 30 20

2. FOR TA/TRAINING &0 n

SUSTOTAL DA DOLLAR COMMITMENTS 2,204
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SRI LANKA (273830)

FY 1992 ANNUAL BUDGET SUBMISSION

TABLE X: MICRO-, SMALL-SCALE AND SMALL FARM ENTERPRISES

The Commitment of Non-Project Assistance
Local Currency Genmerations for Micro-

and Small-Scale Enterprise Programs

(in Thousands of U.S. Doliar Equivalients)

FY 89
ACTUAL

111. LOCAL CURRENCY GENERATIONS

.

A. MICRO ENTERPRISE
1. FOR CREDIT 10,000
2. FOR TA/TRAINING

B. SMALL-SCALE ENTERPRISE
1. FOR CREDIT 300
2. FOR TA/TRAINING

C. SMALL FARM ENTERPRISE
1. FOR CREDIT
2. FOR TA/TRAINING

SUSTOTAL FROM LOCAL CURRENCY
GENERATIONS 10,300

FY 90
EST.

5,000

500

1,000

6,500

FY 91
PLANNED

1,000

1,200

2,200

Fr 92
PROP.

200

1,000

1,200

2,400
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T0
PL 480 NARRATIVE

in earily 1390 USAID/Sri Lanka prepared a Hulti-Year Food Assistance Plan to
provide a rationale for medium-term food assistance. The pian will be
reviewed by the Development Coordinating Committee {(OCC) in June 1330 after
Ahich USAID/Sri Lanka will revisa and inplement the program, as appropriate.
The strategy basically envisions the provision of wheat grain as the oreferred
commodity for food assistance, >ath under a Title [ orogram tc suoport policy
reform and provide ocalance of payments support, and under Title il as a
aonetization program to fund PVQ development programs. Sri Lanka is a requiar
and growing market for U.S. wneat--which does not act as a disincentive t2
1acal agricultural production, but which is an extremely important saurge of
calories for this food deficit country.
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SRI LANKA (273830}

FY 1992 AKNUAL BUDGET SUBMISSION

TABLE X!
P.L.480 TITLE | REQUIREMENTS
(Doliars in Millions, Tonnage in Thousands)

ACTUAL ESTIMATED PROPUSED REQUESTED
FY 1989 FY 1990 FY 1991 FY 1992
$ MT H MT $ NT s MT
WHEAT
36.0 220.0 16.0 96.0 20.0% 80,0 35.0% 210.0
TOTAL 36.0 220.0 16.0 96.0 20.0 180.0 35.0 210.0

* USAID/Sri Lanka Multi-Year Food Assistance Plan proposed
Title I levels of $35 million for FY 1991 and FY 1992.
A recent cable (90 State 145783) gave an FY 1991 level
of $20 million. This is the figure used here, although
it is expected that additional funding may be available

from the Food for Progress Reserve, if such a program is
approved for Sri Lanka.



SRI LANKA (273830)
FY 1992 ANNUAL BUDGET SUBMISSION

TABLE X
P.L.ASD TITLE 1! SEC. 206 REQUIREMENTS
{Dollars in Nillions, Tonnage in Thousands)

ACTUAL ESTIMATED PRCPOSED
FY 1989 FY 1990 FY 1991
" $ L] s MY

TOTAL

REQUESTED
FY 1992
Nt



SRI LANKA (2738303
FY 1992 ANNUAL BUDGET SUBMISSION

TABLE XI
P.L.4BO TITLE 11! REQUIREMENTS
(Doliars in Millions, Tonnage in Thousands)

ACTUAL ESTIMATED PROPOSED

FY 1989 FY 1990 FY 1991
$ MY $ MT $ MT

TOTAL

$

REQUEST
FY 1992

ED

MT

73
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FY 1992 ANNUAL BUDGET SUBMISSION

TABLE XII1I
EL 480 TITLE II

I. Country_Sri Lanka

Sponsor's Name

A. Maternal and Child Health. . . . . Total Recipients
No. of Recipients ——{Ihousands)
—Dby Commodity Name of Commodity KGS DOLLARS
Taotal MCH

B. School Feeding. . . . . . . . . . .Total Recipients
No. of Recipients —{(Thousands)
by Commodity Name of Commodity EGS DOLLARS
Iotal School Feeding

C. Other Child Feeding . . . . . . . .Total Recipients
No. of Recipients e {(Thousands)
by Commodity Hame of Commodity EGS DOLLARS
Iota) Other Child Feeding

D. Food for Work . . . . . . . . . . .Total Recipients
No. of Recipients — {Thousandsy
by Commodity Name of Commodity EGS DOLLARS
Total Food for Work

Winrock?*
I1. Sponsor's Name
20,000 Wheat 18,000 3,000

* USAID/Sri Lanka currently has three U.S. PVO's that are interested
in or actively preparing Title II monetization proposals. Assuming
that CARE and ACDI proposals are funded in FY 1991, we project a
FY 1992 requirement forl8,000 MT of wheat (53 millior) to fund a
propesal from Winrock International.
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Project Number: 383-0111

Project Title/Type: High Income Commercial Agriculture Technology

Project Funding ($'000):

FY 91 0
FY 92 2,600
LOP 14,000

Appropriation Account and Project Objectives: The project will be funded from
the DP account. Agency policy and Mission strategy emphasize income growth as
a major development objective. This project will support the strategic
objective of increasing rural incomes by developing and introducing technology
specifically targetted toward high-income agriculture. This project activity
is an essential element to achieve the Mission and host government objective
of introducing and expanding commercial agriculture in Sri Lanka.

Problems Addressed and Means for Dealing with them: The food production
agricultural sub-sector has historically been viewed by the Government of Sri
Lanka (GSL) as an avenue for employment generation with little emphasis placed
on productivity and farm income. The GSL now recognizes that rural poverty is
directly related to stagnating rural productivity, and it is searching for
ways to commercijalize the sector to spur national economic growth. With the
nationai agricultural policy framework increasingly transmitting market
signals in both product and factor markets and with reforms and restructuring
programs gaining momentum, the stage is being set for a “take off" of
agriculture that will push it well beyond the strong growth spurt of the
1980's. USAID is very well-positioned with its existing portfolio and strong
influence over policy to play an important role in modernizing the sector
which will in turn increase rural incomes and drive broader economic growth,

A basic prerequisite to agricultural-led growth is availability of commercial
technologies for production and postharvest handling of valuable crops. HMost
work in Sri Lanka has focused on staple or traditional crops for local
consumption. For the commercial agricultural strategy to work, it must be
suypported by technology to quickly respond to the needs of commercial
agriculture. This project will support a blend of private and public sector
research and technology transfer activities in a two-pronged approach to the
technology issue. To facilitate investment, private commercial firms need
technicai support to reduce risks and provide answers to technical questions.
The pionearing and relatively small-scale operation of most firms preciude
large investments in research and development., This project will assist local
commercial agricultural firms obtain technical support by linking them with
U.S. and other commercial sources and then assist these local firms to diffuse
this technology within Sri Lanka by linking them in turn to other producers.
The outgrower model currently being pioneered in another USAID project
{Mahaweli Agriculture and Rural Development) holds particular promise as one
mechanism.

4
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Another approach may be to develop local firms with commercial research and
deveiopment capacity in sucn fields as tissue culture for tne introguction and
rapid propagation of exotic planting material, commercial seed production and
marketing, postharvest marketing technology for high value crops and
environmentally sustainable pest management technologies.

A second approach may be to strengthen and orient the capacity of public
sector research institutions to service private sector commercial

agriculture. Potential project outputs are: a fee for service System where
commercial agribusiness firms would pay public research institutions for
special research services; or a program where private firms support public
research institutions through special grant mechanisms as is commoniy done in
tne U.S. These approaches would have the twin benefits of fostering
accountability and responsiveness of public research institutions toward their
clients while strengthening the market for locally produced technology.

Target Groups: High-income commercial agricultural technology will be
targetted to two distinct groups:

{a) commercial firms that produce specialized products primarily for export
or processed commodities for the local or export market; and

(b) 1individual farmers who will benefit either directly as they move to
nigher income production for local or external markets or indirectly as
the outgrowers or contractors to larger commercial firas.

PID Approval Authority: The PID will be approved by AID/wW.

Research Activities: This project focuses on applied and adaptive research
and the international transfer of technoloqgy to Support high-income
agriculture for both commercial firms and individual farmers, and is therefore
highly consistent with Agency research priorities.

Project Training: Training will be an important part of tnis project with the
training component estimated as:

Long-Term Short-Ters
Number 25 40
Cost 1,000,000 800,000

Workforce Isplications: This project reprasents a second stage of our current
program and will be phased in as our current project load winds down.
Therefore, it will nat require additional staff to manage.
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Project Number: 383-0112

Project Title/Type: Financial Markets Policy Reform
Project Funding: ($'000):

FY 91 10,000

LOP 10,060

Purpose: To support liberalization and overhaul of the financial system to
allow increased private capital flows into private productive enterprises.

Project Description: With the improved political climate, which has resulted
from suppression of a southern guerrilla movement, opening of dialogue between
the government and the Tamil separatist groups, and the departure of the
Indian Peace Keening force, the nation has turned its attention to much-needed

economic growth, The Ministry of Finance has already removed some of the more
" obstructive administrative distortions in the financial system, and now has
identified a range of key legislative and requlatory reforms requiring urgent
attention. These initiatives include a rationalization of tariff structures
to increase international competitiveness of the manufacturing sector, the
elimination of restrictions on foreign equity investment to encourage overseas
participation, the rationalization of quotas for Sri Lankan exports to imports
from the EEC and U.S. markets, and the removal of domestic restrictions and
impediments to stock market development. This project is designed to provide
strong U.5. support at a critical juncture in two ways: first, an immediate
injection of specialized technical assistance (31 million) to tackle any major
procedural impediments identified at the time of project authorization, and
second to provide performance-based support to defray some of the initial
costs to the Treasury in temporary loss of revenue ($9 million) due to policy
changes.

Background: Over the last two years, USAID/Colombo has developed an unusually
close and productive relationship with the Ministry of Finance. This Ministry
has been in the vanguard of opening up the financial system to competition,
reducing the pernicious effects of subsidies, and orchestrating a major
campaign of privatization of state-owned enterprises. The Ministry of Finance
has evidenced a commitment to developing a competitive and well requlated
financial system with a decreasing number of distortions. The propensity to
save is extremely high in Sri Lanka (there are at least as many savings
accounts as there are citizens), and with a concentrated effort at freeing up
the system these funds will be able to flow to the optimum user. At present,
there is a shortage of long-term debt (most is supplied by the donor
community) and equity funds. USAID, the World Bank, and the Asian Development
Bank are already working together closely in various parts of the financial
market. USAID has focussed on the private sector, working with the Stock
Exchange in equity development, with banks and finance companies in
medium-term lending, and with thrift and credit associations in mortgage
finance for housing. The World Bank and the Asian Development Bank are



working in the fields of state-owned commercial banks and macroeconomic
financial structuring (exchange rates, budget deficits, and external debt).
There is, however, a broad section of the financial market which has deen
neglected. This segment includes insurance companies (very recently opened to
the private sector), pension funds, and tnrifts and credit institutions.

USAID/Colombo is in the process of conducting a strategic financial sector
assessment, utilizing the pioneering Financial Sector Deveiopment project
which the PRE Bureau has established. The results of this assessment will
provide information and options for strengthening the performance of financial
institutions in mobilizing and allocating capital. The assessment will also
point out several policy changes which will need to be made early on ta allow
for the necessary growth and improvement of the financial system. Our
rinancial Markets Policy Reform project will provide both technical assistance
and budget support to effect those immediate changes. As such, the project
uilllbe a relatively short-term intervention with important and immediate
resulits.

{1} Relation to Program Objectives: The project represents an effort to open
key segments of financial markets to promote broad-based growth within an
efficient market framework. It addresses a priority area identified in
USAID/Sri Lanka's Financial Markets Development Strategy (1983) that is

ref lected in our evolving 1992-96 CDSS. Open financial markets are essential
to our private sector portfolio, our agricultural gortfolio and our concerns
in housing and urban development, The project will build directly on work
undertaken throughout our program. The World 3ank, the IMF and the Asian
Development Bank all have targeted structural reforms in financial markets as
essential to accelerated growth. This pro