
AGREEMENT BETWEEN THE 
GOVERNMENT OF THE 

UNITED STATES OF AMERICA
AND THE GOVERNMENT OF THE 

YEMEN ARAB REPUBLIC 

-

, 

L. LI..3LA-I 

I.L .J I zc-,L1 J I 

FOR
SALES OF AGRICULTURAL 

COMMODITIES 
. i ,-JI -J,...-3-J1 

The Government of the United 
 c.L.1 I 
States of America (hereinafter " " 4
referred to as the expprting 
 - U_.U.. L LJI aIj)country) and the Government of . _,i_ a.....1 .
the Yemen Arab Republic 
 %"
(hereinafter referred to as the I.:"JJ. . L# lII aimporting country) agree )to the 
 I-J. I 4-LJI aL. , L .LaA a
sale of the agricultural

commodities specified below. 
 LA zEL_ I o .aLl JIThis agreement shall consist of 
 JIJ l=4J3t6 ...ja1 .J1Ithe Preamble and Part I, herein

amended, and Part III of the 
 _ gg-Iagreement signed May 6, 1987, a

s.11 .. ,JI ,.1AV y. , 4.a..1together with the following Part
 

Part I - GENERAL PROVISIONS
 

ARTICLE I
 

A. Agreement to Finance Lr,'dL-JI 
Commodity Sales. 
 .dLJI ct-. J 3LJAz'I (I 
The Government of the exporting
country undertakes to finance the 
 . L , J--..J. .a-" asale of agricultural commodities
 
to purchasers authorized by the 
 -. .
 l
 
Government of the importing LJo 3, -p I U 0country in accordance with the
 
terms and conditions set forth in 
 . 8,.. , . JaJ 
this agreement.
 

B. Purchase Authorizations.
 

The financing of the agricultural

commodities listed in Part II of 
 - ._.z,this agreement will be subject to: 

-
4 J 


I c o T c'.I _I
 

1. The issuance by the
 
Government of the exporting
 
country of purchase

authorizations and their 
 . _ _ .acceptance by the Government of 
 f-- -. 4I Jl I J -- I,±JIthe importing country; and
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2. The availability of the r a.L 
specified commodities at the timeof exportation. 


,,LIJ.,Js pj.-i Il&L-J -r
 
C. Application for Purchase 


.
 
Authorizations.
 

Application for purchase 
 .'1't ". "' (
authorizations will be made 
 (0') x- yI.j I *A. ,I.within 90 days after the
effective date of this 
agreement, 

6.,, , ,and, with respect to any .L.,

,L.4.tJ I I .JL"")II eJadditional commodities or amounts LL.e,
 

of commodities provided for in
any amendment to this agreement, 
 s La. (O.) Jflo.k ,zLt_within 90 days after the
effective date of such amendment 
 . .ZsLLX)J...,_t . _to this agreement. Purchase 
Lt 


... Jt I. . ":,,authorizations shall include
provisions relating to the sale 
 .'. L J .- ±..and delivery of such commodities,

and other relevant matters.
 
D. Delivery Periods. 


.e tII 
Except as may be authorized by 
 em .the Government of the exporting 

LYE o. 'X3" ..I .LL . 
, 9-t...I a -%ji a.a,,i.,

country, all deliveries of 
 "'"
 
commodities sold under this 
 *.L
agreement shall be made within 
 ,Ik 8 :a .>JI ,,.IJ.I J. 3LAZ,-*,the supply periods specified in
the commodity table in Part II. . '.>tJI A &LJI J. A 

E. Maximum Export Values.
 

The value of the total quantity 
 J-J z4_I LJL.>e X . V C,iof each commodity covered by the
purchase authorizations shall not ,.,- JWI .,1.JI :. tI. .exceed the maximum export market 
 ,._ .. 1 ,..zI j-,..L"Jt,i.
value specified for that
commodity in Part II. 
 The 
 JLJI a_ , * .Government of the exporting 
. 2:Jt 

J J a,.JI .Q-J1,, .,..I
,
country may limit the total value
of each commodity to be covered 
 ,JI c.J1 , .by purchase authorizations as 4~..., 
price declines or other marketing 

-,, -&1. 16 - .1 
factors may require, so that the t -. ' "quantities of such commodity sold 

'm'. ' "',.. 
a.j,.. I &s24I e.-,,JI a aAwill not substantially exceed the
applicable approximate quantity 
 .., C;,.L .L.a _ .. ,,Ispecified in Part II.
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F. Ocean Freight. *r x 

The Government of the exporting 
 1 .'-t Icountry shall bear the ocean
 
freight differential for
 
commodities the Government of 

the exporting country requires 

. 1
 
Ito be transported in United 

I'f 
ajl a., -'-" L mfJ1States flag vessels. The ocean .pt . 4to . c,- I+_Ld-4 3Ifreight differential is deemed 
 " "
 to be the amount, as determined 
 6 ,E I J LJ Jt4&A

by the Government of the LI:jI Iexporting country, by which the
cost of ocean transportation is 
 - (6j. oi) .. I Js 2 J1 3 1 5
higher (than would otherwise be U 41iI 
 6" J2L: .the case) by reason of the

requirement that the commodities 
 -'"j-< . .be transported in United States , 1I . - VI.I_ _ a -.-1
flag vessels. The Government of r

the importing country shall have 
 d i.I.,I lJ1 i 1 jj1 _.no ob] gation to reimburse 

4 

the L-i 4 I 3j,_e ,L&JI A . 4I
Govvr-rnment of the exporting
country or deposit local 
 . ,, -J36....oI _3 UI . 
currency of the importing
 
country for the ocean freight

differential borne by the
 
Government of the exporting
 
country.
 

G. Transportation Letters of
 
Credit.
 

Promptly after contracting for 
 I.1.,Jl ,>,.,. .,
United States flag shipping

space to be used for commodities 
 la. 1 ,J a.U,,--= t2_tiI.

required to be transported in j I ! . 1 "IX II JS .11., 
United States flag vessels, and
 
in any event not later than 
 - A i - 3..I 
presentation of vessel for aja.11
loading, the Government of theimporting country or 
the ,,'a-11_' . ci:.' zpurchasers authorized by it 
 . I.a.:_jI . -u ,shall open a letter of credit,

in United States Dollars, for 
 .&L- 1 6.+J

the estimated cost of ocean
 
transportation for such
commodities. =L__JI ( 

H. Termination Clause.
 

The financing, sale, and f X I I- - I 
delivery of commodities under 
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this agreement may be terminated 

by either Government if that 

Government determines that
because of changed conditions 

the continuation of such 

financing, sale, or delivery is 

unnecessary or undesirable.
 

ARTICLE II
 

A. Initial Payment. 


The Government of the importing 

country shall pay, or cause to 

be paid, such initial payment as 

may be specified in Part II of

this agreement. The amount of 

this payment shall be that
portion of the purchase price

(excluding any ocean 

transportations 
costs that may

be included therein) equal to
the percentage specified for 

initial payment in Part II, and
 payment shall be made in United 

States Dollars in accordance 

with the applicable purchase

authorization. 


B. Currency Use Payment.
 

The Government of the importing

country shall pay, or cause to 

be paid, upon demand by the
 
Government of the exporting 

country in amounts as it may 

determine, but in any event no

later than one year after the 

final disbursement by the
Commodity Credit Corporation 

under this agreement, or the end 

of the supply period, whichever

is later, such payment as may be 

specified in Part II of this 

agreement pursuant to Section
 
103 (B) of the Act 
(hereinafter

referred to as the Currency Use 

Payment). 
 The Currency Use

Payment shall be the amount
financed on credit terms by the 

exporting country equal to the 

percentage specified for 
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Currency Use Payment in Part
 
II. Payment shall be made in
accordance with Paragraph 2, and

for purposes specified in 
Subsections 104(A), (B), (E),

and (H) of the Act, as set forth 

in Part II of this agreement.

Such payment shall be credited 

against (a) the amount of each 

year's interest payment due 

during the period prior 
to the

due date of the first 
installment payment, starting
with the first year, plus (b)

the combined payment of

principal and interest starting 
with the first installment 

payment, until the value of the 

Currency Use Payment has been

offset. 
Unless otherwise 

specified in Part II, 
no 

requests for payment will be 

made by the Government of the

exporting,country prior to the
 
first disbursement by the
 
Commodity Credit Corporation of
the exporting country under this
agreement. 


C. Type of Financing.
 

Sales of the commodities 

Specified in Part II 
 shall be 

financed in accordance with the 

type of financing indicated
 
therein. Special provisions

relating to the sale are 
also
set forth in Part II. 


D. Credit Provisions Applicable

to Sales to be Financed on 

Credit Terms When Such Financing

Terms are Specified in Part II:
 
1. 
With respect to commodities 

delivered in each calendar year

under this ageement, the 

principal of the credit 

(hereinafter referred to as 

principal) will consist of the 

Dollar amount disbursed by the
 
Government of the exporting
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country for the commodities (not

including any ocean
 
transportation costs). 
 The
principal shall be paid in 

accordance with the payment 

schedule in Part II of this
agreement. The first 

installment payment shall be due 

and payable on the date
specified in Part II of this 

agreement. Subsequent-

installment payments shall be
due and payable at intervals of 

one year thereafter. Any 

payment of principal may be made

prior to its due date. 


2. Interest on the unpaid
balance of the princinpal due 

the Government of the exporting 

country for the commodities
 
delivered in each calendar year

shall be paid as follows: 


A. 
In the case of Dollar
Credit, interest shall begin to 

accrue on the date of last

delivery of these commodities in 

each calendar year. Interest 

shall be paid not later than the

due date of each installment 

payment of principal, except 

that if the date of the first
installment is 
more than a year

after such date of last 

delivery, the first payment of
interest shall be made not later 

than the anniversary date of 

such date of last delivery, and
thereafter payment of interest 

shall be made annually and not 

later than the due date of each
 
installment paym3nt of principal.
 

B. 
In the case of Convertible
Local Currency Credit, interest 

shall begin to accrue on the 
date of Dollar disbursement by
the Government of the exporting 
country. Such interest shall be 

paid annually beginning one year 

after the date of last delivery 
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of commodities in each calendar 

year, except that if the

installment payments for these 

commodities are not due on the
 same anniversary of such date-of 

last delivery, any such interest

accrued on the due date of the 

first installment payment shall 

be due on the same date as the

first installment, and 

thereafter such interest shall 

be paid on the due dates of the
subsequent installment payments. 


3. For the period of time from

the date the interest begins to
 
the due date for the first
 
installment payment, the
interest shall be computed at 

the initial interest rate 

specified in Part II of this
 
agreement. Thereafter, the 

interest shall be computed at 

the continuing interest rate 

specified 'in Part II of this 

agreement. 


E. Payment provisions

applicable to sales to be 

financed on credit terms as
specified in Part II: 


All payments shall be made in
 
United States Dollars or, if the

Government of the exporting 

country so elects, 


1. The payments shall be made 

in readily conv':rtible
 
currencies of third countries at 

a mutually agreed rate of 

exchange and shall be used by

the Government of the exporting 

country for payment of its 

obligations 
or, in the case of
Currency Use Payments, used for 

the purposes set forth in Part 

II of this agreement; or
 

2. The payments shall be made 

in local currency at the

applicable exchange rate 
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specified in Part I, Article III 

G of this agreement in effect on
 
the date of payment and shall, 

at the option of the Government 

of the exporting country, be

converted to United States 

Dollars at the same rate, or
used by the Government of the 

exporting country for payment of 

its obligations or, in thp case 

of Currency Use Paymets, used 

for the purposes set forth in 

Part II of this agreement in the 

importing country.
 

F. Payment Provisions
 
applicable to sales to be

financed on local currency terms 

when such financing terms are 

specified in Part II:
 

1. The Government of the
 
importing country shall pay, or
 
cause to be paid, to the 

Government of the exporting 

country an amount of local
 
currency equivalent to the 

Dollar amount disbursed by the 

Government of the exporting

country for the commodities to 

be financed on local currency 

terms (not including any ocean
transportation costs), less any 

portion of the initial payment 

payable in Dollars, not later
 
than 120 days after date of 

disbursement by the Government 

of the exporting country. The
 
calculation of this local 

currency equivalent shall be at 

the applicable rate of exchange

specified in Part I, Article III 

G of this agreement, using the 

rate in effect on the date of
 
payment by the Government of the 

importing country.
 

2. The Government of the 

exporting country shall 

determine which of its funds
 
shall be used to repay to 
the 

Government of the importing 

country 	any local currency due
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the Government of the importing 

country as a result of refunds 

received by the Government of

the exporting country of Dollar 

amounts financed hereunder. 


G. Deposit of Payments.
 

The Government of the import-ing
 
country shall make, or cause to
 
be made, payments to the
 
Government of the exporting 

country in the currencies, 

amounts, and at the exchange 

rates provided for in this 

agreement as follows: 


1. Dollar payments shall be
 
remitted to the Treasurer,

Commodity Credit Corporation, 

U n i t e d S t a t e s D e p a r t m e n t o f 

Agriculture, Washington, D.C.
 
20250, unless another method of 

payment is agreed upon by the
two Governments. 


2. Payments in the local
 
currency of the importing

country (hereinafter referred to 

as local currency), shall be
 
deposited to the account of 
the 

Government of the United States 

of America in interest bearing 

accounts in banks selected by

the Government of the United 

States of America in the
 
importing country. 


H. Uses of Local Currency. 


1. The local currency accruing

to the Government of the
 
exporting country from sales of
 
commodities financed on local 

currency terms shall be made 

available for use by the 

Government of the exporting 

country in such manner and order 

of priority as the Government of
 
the exporting country shall 

determine, for the purposes and

in the proportions indicated in 

Part II of the agreement.
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A. Any percentage of such local 
_"
*currency indicated .in Part .II. 
 JLA-0I a 1--* I &A X.Z -I_ - 5 I 

for loans to intermediary . I IJ ILf 
fihancial- institutions will be

available .for loans by .the 
 I X L.J I 4.LL
Government of the exporting 

A 


cbuntry to financial
 
institutions located or 
 .- -.-a. J aI
a_-J c.*_1 3.Ju_.,.operating in the importing XJ.,&- 2JI a| 1iiL.JI XL,_ 

country for the purpose of
 
..
relending to individuals, 
 ,,I .j UJ L-.l_ L~l "Jcooperatives, corporations or 
 _1- 1 .
6ther entities within the

importing country, in order to 
 , J .I G1k. u o CI"finance:
 

(1) Produdtive, private

enterprise investment within the
 
iinbOrting country including such 
 ""
 
.investment in projects carried 
 . -. L.. ,a--_ LJa..I ,LI..
out by cooperatives and 
 . e.. JI ,

nhbn-profit voluntary
 
.organizations; 
 . - . ,_ . l i 

'(2) Private enterprise 1 J. , .. ,,
 
facilities for aiding the
 
utilization and distribution, 
 L ,..:JI I.II ,... (r

and increasing the consumption

.of.and.markets for, United 
 a..i - 'e5.a -

States agricultural- commodities 
 . _aI _,1.,J1 eJ. .

alldthe products thereof;*or
 

...... 
 faiz 21-e: I 11.nL_-1 : 

(3) Private enterprise support
of self-help measures and 
projects outlined in Part II 
below. 

, .CLJ1 I--1 r 

B.. The Government of the 
exporting country will keep the 
Government of the importing
.country informed, in a timely 
manner, as to the intermediary 
'financial institutions selected 
as. recipients of .loans, the 
amount of such loans, and 
tpayment terms. The repayment 

..terms will be consistent with 
the currency conversion 
"bbligations of the Government of 
.the importing country under this 
agreement. 

JL 
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C. Any percentage of such local 
 %
 currency indicated in Part II 
 _ Z.LaI :- a.. 1 ,I a4 
for agricultural technical
 
assistance shall be made 
 dJ_. . g. ..

available by the Government of 
 "-a---,l a-,-- . ,.1 ...

the exporting country for
 
activities to support and expand 
 e'.,,, . Jj.
EI 
pi.ivate sector enterprise in the 
 .i_1 J&. 61-.6I -JL" 
imljorting country, and
 
activities to develop and expand 
 L'"' u I*J** Ia , ,*A*.J1
markets for United States 
 i
 
agricultural commodities and
 
products thereof.
 

D. Local currency paid to the
 
Government of the exporting

country by the intermediary 
 L LeJI LiL4 L.-J.I
financial institutions (under 

Y 


2 ,L6i 
the terms of their loan

agreements) may be used by that 
 :JL_,U ( "W I j_9,.,._JI a_L ,1
Government:
 

1. To finance additional 
 oL i.L..,1ya , J. (
productive, private enterprise

investment under agreements with 
 1 ,a_.3Ll ZLt1
intermediary financial 
 IL,_..1 a_Jl0_1,-.,

institutions;
 

2. To develop new markets for 
 a_ I,..,_11 ._i . I . (T

United States agricultural "
 
commodities;
 

3. To pay United State.
 
obligations in the importing 
 L O...Ql ,I.,_ .IAI . ,,. (tcountry; or 


f, -JI113.LLl 

4. To be converted to United
 
States Dollars. 
 I I 1-.3 LJ I (E 

I. Currency Conversion
 
Requirements. 
 .aLJi1 J. 6 L.I_ 

1. The amount of local currency

which has accrued to 
the a,4bt-J I aJ-,t*JL.? .J I jjGovernment of the exporting
 
country from the sale of
 
commodities financed on 
local 
 .JI a_,JL, :..l &IJI at 
currency terms under this
 
agreement, and which has been 
 r tJ.: 3 1 6
repaid to that Government by 
 ,-- .
 a-3Jj3 _1 a_.m
 
intermediary financial
 
institutions, less amounts 


'-I._' .
 

I 
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thereof used to pay United 
States obligations, or used for - a 1 - :,1.a ,...._ L_%. a- .. H.I 
the development of new markets &L..U 31ji 3 c.&k! I
for United States agricultural
commodities, if any, in the 
 i 4 . ,'l A.,I .Iblimporting country, shall be 
 _ ,aui Ji 
convertible to United States
 
Dollars in accordance with the 
 . =.J JI j .J. J 
conversion schedule specified in 
 .S .AJI , %-.1-tI 
Part II. The calculation of the
 
United States Dollar equivalent 
 o - , , c . .shall be at the applicable rate ... J1 , . a3 . .-U I 6.

of exchange specified in Part I,

Article III G of this agreement
 
on the date of conversion.
 

2. Local currency received by 
 .r"-,b-_1 I 'aIJ ,.-, . - (rthe Government of the exporting 
 I ai1 L,&.

country under the terms of a

loan agreement with an r ., , ,J,1 % ,LAl oa.., 
intermediary financial 
 I.,_ a ._ _1 "... 
institution in excess of 
the
 
amount specified in Paragraph 1 O)L1I hA.U1 A 3i I .l .AIabove may'be converted to United 1- , .,a.X1I X1S ,.,
States Dollars as mutually
 
agreed.
 

J. Sales Proceeds.
 

The total amount of the proceeds

accruing to the importing 1'WJ 1
 
country from the sale of 


- L
commodities financed on credit 
 o ' J a_.a~zJ:....4I-1 
terms under this agreement, to
 
be applied to the economic ,I . . Je UjoI- &e JI 
development purposes set forth 
 I . , I ,. . 51 ,.= I,_9 
in Part II of this agreement,
 
shall be not less than the local 
 O o .... ,1 , . currency equivalent of the 
 Xj L.1I aL>JI a_1&l Cx ,-LA,JI
Dollar disbursement by the
 
Government of the exporting 
 a-'a-v - , - . 
country in connection with the 
 .LIIJ.-..., g .j ,. 
financing of the commodities on

credit terms (other than the 
 ( I , I ,I. .. % . ocean freight differential), 
 LuI ,aI1. lC oi, hA 
provided, however, that the
 
sales proceeds to be so applied 
 _ _ -' 'J L rshall be reduced by the Currency 

' 

-- 1a ,I .I1 rI I 
Use Payment, if any, made by the
 
Government of the importing .. -' -,-- a-,-I country. The exchange rate to 
 __._ I IJ S.,._.&J1 
be used in calculating this
 



Page 13
 

local currency equivalent shall
 
be the rate at which the
 
central monetary authority of 
 . j1 kz. 
the importing country, or its

authorized agent, sells foreign

exchange for local currency in 

z .*4I .-L.-UI a Ae. iI j..JI
 

connection with the commercial

import of the same 
 t . .LI 
commodities. Any such accrued
 
proceeds that are loaned by the I I
.L-j 'S._ -J1 I IS 
Government of the importing 
 -S t o . r,._ 
country to private or
 
non-governmental organizations , .J1J aJjx I1 aJJ-I 
shall be loaned at rates of -_-* ,Lty 1- -,.. . 1 
interest approximately

equivalent to those charged for 
 - ,comparable loans in the 
 . a+1±Ze.,1 9_aJIimporting country. 
The
 
Government of the importing

country shall furnish in 
 I . r_ ,. a ,p.. L.A,.accordance with its fiscal year 2-aJ,-I , 6-1 caeJ 11 L__
budget reporting procedure, at

such timi as may be requested IJL._I A . I 'Oj11
by the Government of the
 
exporting country but not less 
 - re i,often than annually, a report 
 LS., !4 AjI5Lof the receipt and expenditure
of the proceeds, certified by
the appropriate audit authority 

O . r _1,.,L% 8:,A 

,,-JIX,.) j~jI =L,._SL ,6i- cS,,,.Iof the Government of the 
 I 5,A Lf, et- ,I
importing country, and in case
 
of expenditures the budget
 
sector in which they were used.
 

K. Computations.
 

The computation of the initial I" I . -- 1 ., __payment, Currency Use Payment - JL'J1 P PL:-.1a J Iand all payments of principal ajA--L -1 a-. 2_5I_. 1 a:LI X:,., . 
and interest under this
 
agreement shall be made in 
 .. ,Lz41

United States Dollars.
 

ARTICLE III 
 _ 

A. World Trade.
 

The two Governments shall take _ 6I -i 
maximum precautions to assure

that sales of agricultural t_. 4 - .aJ l CA ,1%..
commodities pursuant to this
 
agreement will not displace

usual marketing of the 
 _.OI J.L-_ 1.___i &I 
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exporting country in these 
 I !commodities or 
unduly disrupt 
 .,., laJ,,1j3 &> a.,
-"-.Jt
world prices of agricultural

commodities or normal patterns 
 d ... JI L.,I ,,,:t ji
of commercial trade with

countries the Government of the 

exporting country considers to 

-I 
..,-JI jjq..Ibe friendly to it (referred to 
 .j . i JI., ) 5.,.

in this agreement as friendly

countries). In implementing 
 ,.,1 IL,. Jj .(J _jS

this provision the Government 
 :, ZJ of the importing country shall:
 

1. I n s u r e th a t t o t a l im p or t s 0 - -Jt . 1 1 a 1 _J1 6 1 0 - x- - 1from the exporting country and

other friendly countries into 
 _ 

the importing countries paid

for with the resources of the 


.. , ja.,ila ..- I J..1
 

o'j -, 1,
 -
importing country will equal at 
 ;-j- ',-o1a-=_ ajl.5J,j
least the quantities of

agricultural commodities as 
may 
 ._,.IJ1 4.JI ,.L. 1
be specified in the usual 
 VJ I J9.marketing table set forth in 
 S J6.t. ,. _1.±Jil
Part II during each import 

-- I
 

period specified in the table 
 s JS Jk ,->.g Jj-qIL-
and during each subsequent
 
comparable period in which 

commodities financed under this 

L..
 
i L_ .sLL.l 63 
 .e J,. Jj
agreement are being delivereU. 
 ci . a- , --
The imports of commodities to
satisfy these usual marketing 
 - j. 1J 2..Z1
(3-zy.l


requirements for each import 
 -I1 ..l..JL., 5Z_
period shall be in addition to
 
purchases financed under 
this 


in,1.6
 
agreement. 

-.

2. Take steps to assure that 

3 ) I Lo I3 :L CI -,rthe exporting country obtains a 
 , j t 

fair share of any increase in

commercial purchases of 
 o .a - 2aLct!.1.,jI-. 1agricultural commodities by the
 
importing country.
 

3. Take all possible measures 
 .I .jl j J . a-' i -r 
to prevent the resale,

diversion in transit, 
or ." "---'-1 L 
 -- 1 ,- 3-,_l
transshipment to other I I I 0 I1-J J.jIcountries or 
the use for other
 
than domestic purposes of the 
 UJ 6,.'l &t':,Iz,_agricultural commodities .,.
 

iLot-, 9)±_Ii.)_> ai')s I ,_.JI
purchased pursuant to this 
 Iagreement (except where such 
 -- L.Jl a_,>3 j-;Iz,
resale, diversion in transit, 
 - 1 1 -11- I L 
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transshipment or use is 10 a-%" 

specifically approved by the 
Government of the United States I 6L I a LJLSIaL ,JI J3LJ 19 
of America). 

4. Take all possible measures 
 I-%--J I JS 3kto prevent the export of any ..
commodity of either domestic or 
 o; LJI±,.- J i. L ,..i. _, .
foreign origin, which is
 
defined in Part II of this
 
agreement, during the bxport 
 - .~LIJIaq_.l Jk. , Llimitation period specified in 
 J 
the export limitation table in 
 " , . 
Part II (except as may be 
 u &L .tL L._L_ , €.i. 
specified in Part II or where 
 j tLJZL±. 
such export is otherwise
 
approved by the Government of 
 . - '-..., 4t.. L,iI 
the United States of America).
 

B. Private Trade. 
 .i_&Jl 6,i-

In carrying out the provisions

of this agreement, the two 
 ,z3Ltfl 6 

governments shall seek to
 
assure conditions of commerce 
 "a'I - L_-' L 
 X '
 
permitting private traders to 
 ,.o_,1. .- LI_.3 ,:JII ,,.I

function effectively.
 

C. Self Help.
 

Part II describes the program

the Government of the importing 
 _ Lis..J 
country is undertaking to
 
improve its production,
 
storage, and distribution of 
 cA
_L,-.- '. . j--s--
agricultural commodities. 
The
 
Government of the importing j S:L. . . . _9.X,1
 
country shall furnish in such 
 e-'--1-' .. &-)1 -I_ I-... .- :-Lform and at such time as may be
 
requested by the Government of
 
the exporting country, a 
 eA_r nJ,,L 1 , r _, .. 
statement of the progress the 

I 
. 

Government of the importing
country is making in carrying C_6.ll J. J1 ',-z _, o:*:-as l 
out such self-help measures. 
 . . ia..s -. ;:LI_ 

D. Reporting.
 

In addition to any other
 
reports agreed upon by the two
 
Governments, the Government of 
 & l LA 3
the importing country shall
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furnish, in such form and at such 

time as may be requested by the 

Government of the exporting
country: 


1. A report on the arrival of 

each shipment of commodities 

purchased under the agreement
which shall include: the name of 

each vessel; the commodity and 

quantity received; the"discharge 

port; the date discharge was
completed; the condition of the 

c o m m o d i t y on a r r i v a l; a n y

significant loss or damage in
transit; and advice of any claims 

for, or recovery of, or reduction 

of freight charges due to loss 
or
damage in transit on U.S. flag

ships; 


2. A report covering the supply

period specified in Part II, 
Item 

I of the 'agreement and
containing: statistical data on 

imports by country of origin to 

meet usual marketing requirements

specified in Part II, 
Item III of

the agreement; a statement of the 

measures 
taken to implement the
provisions of Section A, Items 3 

a n d 4 o f th i s A r t i c l e ; 

statistical data on exports by

country of destination of 

commodities the same as or 
like 

those imported under the 

agreement, as specified in Part 

II, 
Item IV of the agreement; a 

statement of utilization of

commodities imported under the 

agreement; and a statement of 

measures 
taken to implement the
publicity provisions of Section 1

of this article. 


E. 
Procedures for Reconciliation 

and Adjustment of Accounts. 


The two Governments shall each 

establish appropriate procedures 


I

c-3_IJ1 u J <!tI LL&a r., ,,
 

:SJ-I aJ . _UIA.. .JLL, 4S JI 

e.J1 CO-o> Oi Jav &S1 s (
i tj a_&_i . L*,IL 


f_.I J , :Jjl J
 
, . - a.i-]i


aJL. Lc:1 ,&J1
+Z.., 


I olL*. 5I i 
 .La I
 
*l e!LJ
 
jIL-..,,i 5J.:.1 I .,, X_1_ 

. ,._ 31 ,,i,..Ia JL_1. 
. . , l , -jI. -

-' g.,sJ1 . b-JI u..S 0_±JI.- ,I±, 
_ 1I C 'J 

. 6,._,I ,,, (t 
,j-:I'1L-v5.
.J .,,-., _
 

ILJ a Zl Joi 
ct t_ J I-=zL A 1 .., 

U, . I X o C'1.A- I -
U; 3,,-N , a-.a, 1.1JI._.,,.,
 

-&.11.1 .,.I- ',.JI ,u_
I -I _ L_ f .5-I 

• -
o ar 4 .3 -.I j. (1) -;AI r x f1 A
 
I .i I CpsI-.a,0 .I 

- -. 
'. AIIC)11 .L . ". -
LS c l.Ia-.31-kza",aj--1L" 

.1 I 0. ,.,JI c.>.11 u- .
 
6 1. VI 0-_= .I f JLl a10
 

f "
 
f__,'I ..-
 I J- I lis 

a. I 
 .i 0 OL-.a 

0) a r-I J ._,_IL,1_
 
&3LJI a 

- ..OL le. __ 
> I 
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to facilitate the reconciliation .e-L ---. zJi .I 
Ja.
 
of their..respective records on 
the amounts financed with respect A.- .6' J L &JI 
to the commodities delivered JL U-!JI J LI a-aj , 
during eah calendar year. The 
Commodity Credit Corporation of 1 aJ,.-I a--,-- l
 
the exporting country and the 
 , &.: J±...
L 
Government of the importing
 
country may make such adjustments . t L . l
 
in these accounts as they 

.
 

mutually decide are appropriate.
 
~-a
 

F. Definitions. :aLi 1 dZ .I,.
 

For the purposes of this
 
agreement: aI., . . ,.1.l 


1. Delivery shall be deemed to .,, z.,. l_,, ' &...1 , -I o-
have occurred as of the on-board a aa.-11 ..a1O -- L,l.. 

date shown in the ocean bill of 
lading which has been signed or _ _,_ I X,._.
initialed on behalf of the 
carrier, 

2. Import shall be deemed to i .
 .l zA,_J1
 
have occurred when the commodity
 
has entered the country, and ,2.i _aJ c. a
3 

passed through customs, if any,
 
of the importing country, and
 

3. Utilization shall be deemed o. ,a11 e--1
j ,+. k.,1
 
to have occurred when the
 
commodity clears customs and 1


'.a Y-' t+-A, 'J~L JI ..UL!
 
enters normal distribution i L. .,_. LI J 1.-ii .it
.,1_ 

channels within the importing
 
country, including: being J--- a U1.,. ,-U ; :i
 
transported to mills, bakeries, 
 o _ L,1-J.h .
 
refineries or other facilities 
for further processing; % -_. t+3I;: _9 I J1L 0'_ ._L..JI 
transported to local, regional or + - , , 
central storage for subsequent 
distribution; or transported 
directly to commercial or 31 . . a_,i-. ,_l 
Government wholesale, retail or 
ration center outlets. . 1, , I 

G. Applicable Exchange Rate.
 

For the purposes of this .3:..4-.1J J.JW% , I , -


agreement, the applicable 
,I U I _a J6.J 
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exchange rate for determining the IA
amount of any local currency to
be paid to the Government of the .t
. t 1
exporting country shall be a rate 
 ajyu I X a,&" 2 aLs 51in effect on the date of payment
by the importing country which is 
 3-;U a 0-9I- L Iial 


not less favorable to the a'., -- I a -l i-,- C 6. . ,,_
Government of the exporting 
 ' 9country than the highest exchange 8..% 

"% 


aJ1.,1 _ -.. ,L ,
rate legally obtainable in the - 1 
. Jai s. j. U I Oimporting country and which is
 
not less favorable to the 1
.-,J , aJj4Ji u. _APt&
Government of the exporting Ul 0-= 3,. L_ .3_iI X. L.
country than the highest exchanc-e
rate obtainable by any other 
 I A 3 " Jal &nation. With respect to local 
 XI-O J.A,. i ",JI aja',
currency: 

1. As long as a unitary exchange

rate system is maintained by the
 
Government of the importing 


-Ja-jl z 1M. LJU",-I -1
country, the applicable exchange 

j.J .. *1  .
 

rate will be the rate at which

the central monetary authority of 
 8. e 
 -_11 , ..-. tU J.LaJl

the importing country, or its
 
authorized agent, sells foreign

exchange for local currency. 
 L.,cl .,,u.I . i . a al
 

2. If a unitary rate system is 
 .s;1 Ui I not maintained, the applicable 

-' - . , . _ -r
 

rate will be the rate (as

mutually agreed by the two 
 &,. J- Aa o
1.YWI ... J1 -Governments) that fulfills the 
 ' t-- j.. L_) .jt
requirement of the first sentence 
 a. I ,k., L _I ('.,,.
oL this Section G.
 

H. Consultation.
 

The two Governments shall, upon 
 -C.
request of either of them,

consult regarding any matter
 
arising under this agreement, 
 o +tJ&. l J c&._ 31 
 _
including the operation of ,16
r I.- _
arrangements carried out pursuant

to this agreement. 
 al .t_-J1a . L,L., c 3aL.-.:A1
 

I. Identification and publicity.
 

The Government of the importing 
 a.L:e -.6
UtI; 4--J I.L% 

country shall undertake such 
 "
 
measures as may be mutually 
 "-t- c.-,.. aJ, _I 
 _
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agreed prior to delivery for the 

identification of food commodities
 
at points of distribution in the _ t JA L+ 4 1ts 

importing country, and for 
 .- Z .A.1I 
publicity in the same manner as
 
provided for in Subsection 103 (L) tx .jI
L-_. t JS-'..a 
and 108 (A) (2) pf the Act. _.., I . ,.,J L x . .. J.I 

Part II - PARTICULAR PROVISIONS: J| O. (T)(1) I-A3 (J) i'T 
____ _ - v____I ,- I 

Item I. Commodity Table:
 

. - 3 .1"_ Maximum :d-1-IJa_>
Export L .,I ,,a~ 

Supply Market ,-I .-
 .
 
Period Approx. Value '.- , -I . -.. Z ! a*,_II 
(U.S. Quantity (U.S. -1--x.) cIJ.) &--
Fiscal (Metric Dols. ("I-'~" (
 

Commodity Year) Tons) Millions)
 

Rice 1990 29,000 10.0
 

Feed 9 ,A.W't 6j,/) 

grains 1990 45,000 5.0 (=I ,*- , _.Z 

(corn, barley, rye, and grain w.t'ej1Io, 

sorghum)
 
TOTAL 15.0 
 : , , 

Item II. Payment Terms: - -I ZI 1 4_4 I qtLmI 1=aZ 

Convertible Local Currency Credit
 
(CLCC).
 

1. Initial Payment: NONE
 (o) 4 - a~L.,_11 rUAi. a_. (T) 

2. Currency Use Payment 
- Five L I o_. LY.O-J .. O L-.i 
(5.0) percent for Section 104 (A) ;*,,j5.J ,.p. aLLLJI aJ,.A4 I 
purposes. . ' 

3. Number of installment payments (fl) o . :iL.aI L_ . s 
- thirty-one (31) 

4. Amount of each installment -_ - ..L-7'--JaJ . (E) 
payment - approximately equal .td. 1 
annual amounts 

5. Due date of the first _ t- j " :) -aI . ('I.) 6j.1-C -'--e 
installment payment - ten (10) .a" " JS V Z L._I I 
years after date of last delivery
of commodities in each calendar 
year. (0)i"I - a-jaI ' () ) 

6. Initial interest rate -- two
 
(2) percent
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7. Continuing interest rate -- three (r)*. I- .L., (V)(3) percent 
 . LL.
 

Item III. Usual Marketing Table:
 

Import : ,L_._ j aJ1. - 1,

Period Usual
 
(U.S. Marketing c-U L ,1 
Fiscal Requirement a..LII 

Commodity Year (M.T.)

Rice 1990 31,100 MT (Xe .-.1I 2a- I
 

Feedgrains 1990 11,700 MT rI I.. 
 rVA. 1
 

Item IV. Export Limitations:
 
-:i.1 _ I a_ -.I - E ia" 

A. Export limitation period: the
 
export limitation period shall be
 
United States fiscal year 1990, or any 
 - : aaW1 _ -t
subsequent United States fiscal year 
 ... . a..3,.L..I -.. ,
a...1

during which commodities financed 
 tU rc1V.
al -JI L NA aJL_.J1
under this agreement are being 
 61L..'iI_91 L J r XA_imported ot utilized. 
 .. '_1 6.L. aJa4i e~I._j 

B. Commodities to which export

limitations apply: for the purposes of 
 - &.-_-6-I I &LJ -&Part I, Article III (A) (4) of this 

tL 
aa__tC. (E) (t) ,r cJ_1 I JIIJa, c.
agreement, the commodities which may 
 I -x__.. 6 I LlJ 1tL a_JL-k,,I 

not be exported are: for rice - rice 
 1 , Jv-J, L&1in the form of brown, paddy or milled; 6.j,l 6.,,JJ/,_1 .1 it,for corn/sorghum-corn meal, barley, C ___ . A ±JI c4iI s -4.LI
grain sorghum, rye, oats, and any 
 - .- . I,i LtJl ,4.tJ1other feed grains including mixed 
 j -_r L,=J1 46Jl. ,_I1 ,. 1",
feeds containing predominantly such 
 • J .. J a 
grains.
 

Item V. Self-Help Measures: 
 : II I r.1.. I laz - 0 9L. 

A. The Government of the Yemen Arab
 
Republic agrees to undertake the 
 _ _ &. . aa_ jIl_
activities and in doing so to provide 
 V
i- . i , r L I
adequate financial, technical, and _ , A & I
jLu.i1JL.Jl

managerial resources for their 
 :5 .xSi • ,, L .. o.implementation. _4 6---,.N JI W_: I:,I.1 r-.,.1 .....
 

B. The Governments of the United
 
States and the Yemen Arab Republic

have agreed that in preparing its 
 l -t_.ai
o_.J z_.i I
upcoming Five-Year Plan and other 
 I__ A ,1jAJ1 I,_1 ,., 1.
planning for Yemen's economic 
 A _.-. ,I1:Jl11 1-.- I
development the Government of the 
 - a.a > r 01 _i &. cJi

Yemen Arab Republic will review the 
 .4.. I L_.ial a-.,o. 4 , J1 ... aJ1condition of Yemen's physical 
 Jiyoi a A..?_,,JI) &,--U I
environment (for example, soil and
 
water resources, bird and animal life,
 
and plant life, in particular
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plant life protecting the soil) and 

include in this development

planning steps to protect the Yemen 

environment and its 
resources. 


Item VI. Economic Development

Purposes for Which Proceeds 

Accruing to the Importing Country

Are To Be Used:
 

A. The proceeds accruing to the 

Government of Yemen from the sales

of commodities financed on CLCC 

terms under this agreement will be

used for financing the self-help
measures set forth in the 

agreement, and for development in 

the agricultural and rural 

development sectors 
in a manner 

designed to increase the access
the poor in Yemen to an adequate, 

of 

nutritious, and stable food supply. 


B. In the use of proceeds for 
these purposes, emphasis will be

placed on directly improving the
 
lives of the poorest of Yemen's
people and their capacity to 

participate in the development of 

their country. 


C. For the period during which
 
disbursements are made in
 
accordance with this Item VI, 
the
government of the importing country

will furnish the government of the 

exporting country a quarterly 

report of the deposits and 

disbursements made, certified by

the appropriate audit authority of 

the government and a description of 

activities for which the
 
disbursements were made.
 

D. The government of the exporting
country reserves the right to 

review such activities. If the 

government of the exporting country 

determines that a disbursement was

made for an activity ineligible to
 
receive a disbursement under this
 
Item VI, notice of such
 

I X
 

, 1 , _ A,LJI 
L I1 SL ,- I - ,i .L..c.JI 

AL. I. , . j1 

-. 

LZJ i V1 . I at - 1 
a1..Lt. 1 ,j 
 I it I tS.6 

:d>-Jl 6 C XIAt-JI 

-. J zi:_jt I -WI . _1 
i,-. I a -. i 

r .e - 1 a".. a&. I 
6a* ;r .o-1 JI1 L"L..4 i I paI 

.- a, ,I.,.J 11 6 I . ,,Ja L-)l I
(-, r. W ,1 1.3 I a. 0 1 

I,
.. I =I. J. .al. LL.d, j.g 

. OLI.X1 I X..., 11 

co 1_ Z+J a I I i --L1, i 
LJ% L d,,.. . ,

A-0 

LVJ .:, ,zJI &J iJt -C
-l-11 --. . -J, IN(J I 

. "1 IzA5$ ej ; i1 I-7.I 

a s. .4 0. : . ,. 
A+-,.,, , 1,jp
I 0_= 1 


,1 4- " -a_.. I
,. a)-1-1 
.CA, I Lz .I 
 J:%.,.
I,,. At, 

J-N11 &i : 6.,.. .A= . 9-11 - C_,,L*.41 l -
a, 1:I1 .4.' V1 6X*- "._.,i

.61 t a 1 4 C1 6 j #.I4J.iJ I 
,. I- I i 1. . I J4. 

-, e.,_ ,1oL 



Page 22
 
ineligibility 
shall be given by the
government of the exporting country
to the government of the importing
country and the two governments
shall, upon request of either, 

consult regarding such
ineligibility. 
If the notice of
ineligibility is not rescinded by

the government of the exporting

country within 90 days of 
receipt
of such notice by the -government of
the importing country, at

option of the government of 

the 
the 


exporting country, the equivalent

amount shall be restored by the
government of the importing country
for disbursement for 
an eligible 

activity. 


E. The government of 
the importing

country agrees to maintain adequate 

records for not less than three
years after the end of the supply

period of 
this agreement 
to permit

review and audit by the government 

of t h e ex p ortin g co u nt r y of the
generation of sale proceeds and 

measures taken to implement this
agreement. 
 The government of the
exporting country shall have the

right at reasonable times to
inspect projects, and inspect and

audit records, procedures and 

methods pertaining to 
the
 
disbursements.
 

Specific activities to be
undertaken are to be specified in 
a 

Memorandum of Understanding.
 

Part III 
- FINAL PROVISIONS
 

A. This agreement may be 

terminated by either Government by
notice of termination to the other 

Government for any reason, and by

the Government of the exporting
country if shouldit determine that 
the self help program described in
the agreement is not being

adequately developed. 
 Such
termi.nation will not reduce any
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financial obligations the ra
 
Government of the importing country

has incurred as of the date of
 
termination. This agreement shall 2bO JJt , t J
 
enter into force upon signature. ._I 6 .. .cLAJ).1
 

B. In witness whereof, the . .'-'j _.1
 
respective representatives, duly

authorized for the purpose, have
 
signed the present agreement. _._
 

Done in Washington, D.C., in
 
duplicate, this day of
 
1990. 
 6 :, _ - I _ -

FOR THE GOVERNMENT OF THE
 
UNITED STATES OF AMERICA
 

FOR THE GOVERNMENT OF THE
 
YEMEN ARAB REPUBLIC
 

-J I - aI I - . . ,. , . I . i. 

Philip L. Christenson 
 lkJI .
 

Assistant Administrator
 
Bureau for Food for Peace 
 l " 
and Voluntary Assistance
 
Agency for International 
 Ii l .. 
Development . . . l . I 

Date: January 25, 1990 
 11 -L.o T0 L.:JI 

VS 0656P
 



MEMORANDUM OF UNDERSTANDING BETWEEN
 
THE YEMEN ARAB REPUBLIC 


AND THE UNITED STATES OF AMERICA
 

SUBJECT: Sales Agreement Under 

Public Law 480, Title I for Fiscal
 
Year 1990
 

The Yemen Arab Republic and United 

States Governments opened 

negotiations on December 28, 
1989.
 
These items were agreed upon during

negotiations: 

Terms of Agreement 

The Agreement is for $I0 million of

rice and $5 million in feedgrains. 

Although the Agreement will cover
 
an approximate tonnage of (29,000 

MT of rice and 45,000 MT of 

feedgrains), it 
is the Dollar value 

of the Agreement which controls. 


Particular Provisions 

The terms of this commodity loan 


are:
 

-- $15 million for 40 years, with
 
no initial payment, but a 

5% Currency Use Payment (CUP)

which will be applied to Yemeni 

Rial requirements for U.S. 

Government obligations. 


--	 A 10-year grace period, from the
last delivery of commodities, 

while interest will be paid at 

2% per annum. 


--	 After the 5-year grace period, 

principal (in 31 annual 
installments) plus interest 
payments at 3% per annum. 

--	 The 5% Currency Use Payment 
will be payable to the U.S. 
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Embassy account no later than
one year after the date of

final disbursement by the U.S. 

Commodity Credit Corporation

for commodities and ocean 

freight differential under this 

agreement, or 
the end of 
the 

supply period, whichever date

is later. 


Payment of the 5% Currency Use

Payment to the U.S. Embassy

account will be credited 

against the earliest interest 

payments owed by the Yemen Arab 

Republic to 
the U.S. 

Government. 
Thus, in the case
of the FY 1990 Agreement, 

payment of the Currency Use 

Payment will offset the first
two years' interest 

installments and partially

offset third year's interest 

installment due under the sales 

agreement. 


The exchange rate to be used in 

calculating repayments,
 
including the Currency Use 

Payment, shall be the rate
effect on in
the date of repayment

which is 
the highest rate 

legally obtainable by the U.S. 
or 
any other country in

connection with similar 

transactions. 


Timing ofImplementation
 

Earliest possible shipping of all
commodities is 
requsted. All 

commodities must be loaded on 
ships

before October 1, 1990. 
 Any

commodities not shipped before
 
October 1, 1990 may be charged

against any FY 1991 program

allocation for Yemen. 
The Yemen
 
Arab Republic Government will:
 

1. Through its 
Embassy in
 
Washington, make an early

request 
to the U.S. Department

of Agriculture for purchase

authorization (PA).
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2. 	Open Letters of Credit (LCs) 

throtugh the Yemen General
 
Corporation for Foreign Trade 

and Grain for commodities and 

freight as soon as possible 

after PAs are issued, 

commodities purchased and 

vessels booked.
 

Operational Considerations 


The U.S. and Yemen Arab Republic 

Governments agree on the following

points for early implementation of 

the Agreement:
 

1. 	The type and quality of the
 
commodities to be purchased: 


Rice: U.S. No. 2 or better 

Long Grain Parboiled Milled 

Rice with maximum .4% 

Broken and maximum 1.5% Red
 
and Damaged Kernels. Bag 

specifications: 50 kg. 

polypropolyne bags. 


2. A proposed schedule for 

contracting for commodities and 

delivery to the vessel in the U.S. 

port, as follows:
 

- Contracting for commodities 
within 30 days of signature
of the Agreement, subject 

to the availability of 

commodities. 


- Delivery to the vessel in 
the U.S. port as soon as 
possible after contracting, 
but in any event not later 
than September 30, 1990. 


3. 	An estimate of the latest 

possible delivery date to the 

vessel: September 30, 1990. 


4. 	 The Yemen Arab Republic 

Government agrees to open LCs 

for all transportation costs. 

The U.S. ocean liner freight 

differential will actually be
 
paid by the USDA.
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5. Yemen Arab Republic Government 
 _ 
 _

representatives are informing
their Embassy in Washington of - I z 
 .
these negotiations and they 	 (0
 

.	 ' . I
will provide to their Embassy 
 L.6 9 J -.all 	necessary information and 
 ta ELi J r
instructions for purchasing 

c,. bL&.J


commodities and contracting for
 
freight.
 

6. 	All purchases must be made 
on , (
the basis of Invitations for 
. J 

-
 .
Bid (IFBs), publicly advertised U-----
 .'L-,I
CI 	 j &IoLin the U.S., 
and 	on the basis 
 , 	 1 .,. j'.9,_j. I L1I
of offers which conform to IL.J

IFBs. . .
The 	Yemen Arab Republic 
 . 1 .
Government ;grees to submit the 

, 

• _ _ 
 a ha.,A1 r.,.,.
terms of all IFBs, including

those for 	

- a!.L, I .'11', , .ocean freight, to the -- _1 _ 
A 	 .
General Sales Manager, Foreign a--..-- _I,,1 
. j 

.
.
Agriculture Service, USDA, 
 _, -__ jprior to issuance. 
 .
 •
 

7. 	The Yemen Arab Republic further
 agrees to clear any performance 
 - ,,,j 
 (V
bond language required for 
 I _ I I -ccommodity procurement with 
the X t+- (&L.JJ 	
1 .
 -	 L.
USDA prior to issuance of the


IFBs. __ . I,,J1 N.w) e-L-JI rI.. 
- " • ,:1. *Jc.._It ti-..ot je3
 

Letter of Credit
 

Commodity and 
ocean freight

suppliers may refuse to load
vessels when acceptable Letters of 
 _j1 , ,9Credit for commodities or 
ocean 
 _ .	 freight are not available at time 
 -- ,-1.t& 1- ..- of loading. This can 
result in 
 .I C- -l. .
costly claims by vessel owners 
 CA 6a9(demurrage) and by commodity 	

I I % , & -0-
-	 -- .- 1
suppliers (carrying charges). 	

J A J -.- , A..0
The L___.JI ,JIt .	 (
C tu
Yemen Arab Republic Government will 
 a W- 0take appropriate measures to ensure 	

.l)
 
-	 - .... t ,_.
that operable and irrevocable 
 -I L.,L 61 JI-JJS.L).
Letters of Credit for 
both 	 t- ,I. . J " c _ L._commodities and freight will be 
 I -,,OKissued as soon as 	 - ca . .possible after 
 .
 . a , 1 .
commodities are purchased and ocean 
 7 1.. iX -i_.-m-0 c-L.t_; ael.freight booked. 
 The 	Yemen Arab 
 . -J ,-.,_


Republic Government will open

Letters of Credit for 
100% of 
ocean
freight costs not 
later than 48

hours prior to 
vessel presentation
 

'



-- 

for loading. These Letters of 

Credit will provide for sight
payment in Dollars or payment by

U.S. Dollar check 
to the transport
supplier .
 

Title I regulations provide that if
the ocean freight contract contains
a demurrage or despatch clause, 90%

of the cost must be paid on 
the 

arrival of the cargo. 
The 

remaining 10%, 
less despatch, if 

any, should be paid to the carrier 

after the completion of the laytime

statement. 
Any claims for damaged

or 
lost cargo should be pursued

through normal. channels, and cannot 

be deducted from the 
ocean freight. 


Shipping Issues 

The USDA Office of Transportation 

has the required information: 

identity of ports; availablility of
berths at 
each port; likelincod of 

congestion, number and type of 

cranes available; maximum length

overall and water depth at berths;

and usual tonnage discharge per day

for cargoes in bags or 
bulk. 


Language of the Amendment
 

This Agreement is prepared in both 

English and Arabic. 
 In the event

of ambiguity or conflict between 

the two versions, the English

language version will control. 


Self-Help Measures
 

A. The Government of the Yemen 

Arab Republic agrees to undertake 

the activities and in doing so to 

provide adequate financial, 

technical, and managerial resources
 
for their implementation.
 

B. The Governments of the United 

States and the Yemen Arab Republic

have agreed that 
in preparing its 
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upcoming Five-Year Plan and other
planning for Yemen's economic 

&,.az.-t
development the Government of the 

N-9-
J1.AA: 

I 
I 

A-, &-.t A.jLLja t 
Yemen Arab Republic will review the I----i-& . tIL'condition of Yemen's physical IX&>I 

3  -.environment (for example, soil and Cel 
Jt) JL!. C ij 

water . XL- &.ZL.JIresources, bird and animal 
 . pL3t -., U ,aI
life, and plant life, 
in particular 
 .91 (Se,__ I a I__ JJ- I.,_It1
- ii11 L 

plant life protecting the soil) and _ iinclude in this development 
 - .. J I dL,. Iplanning steps to protect the Yemen
 
environment and its 
resources.
 

Specific Uses of Local Currency
Proceeds Under FY 1990 Agreement 
 : .uIeI r _ I X3LL . I 

The Governments have agreed in
principle that local currency 
 otI -- Ist .Z41
proceeds generated under this 
1 - 31 

-I c..- rk_=_I%LpI
agreement will be used to 
support 

-' - _.-J -
 O)A o .4Z1,I
the following activities: 


:&_JUJI
 

A. Restoration of 
the Samsarat

Muhammad bin Hassan bin Qassim in 
 -
-o. -- Le> 1L,.I(1)the Old City of Sana'a as a banking I-r..II aA ,3y-1J " 
and commercial center, in 
 U-.,- S.L- _q ..particular for Yemeni and foreign 
 -

investors seeking joint ventures 

. @a--1
 
_ 
 o &.± L.JI .LteI1
and other investment opportunities 
 .o*.I '.,j &_ ,& .in Yemen. 


Le It-'. 


B. Construction and equipping of 
a
girls' vocational school in Sana'a 
 . --. '--or Taiz as t, cL (.?)a secondary school 
to 

prepare girls for finding jobs in 

).a! 
 c _,_ -c.J 
-JII .YA4t1j X,the Yemeni business and public
sectors. IM1 uI kLU9, J J,. !j" 1'Ja ,.,.I3 I . 

C. Construction and equipping of
 an eye hospital 
in Taiz with 
 . cL.assistance from an American private 
Q( :)

t_.foundation. a--..&U .,_,I 1 pli_U I 

D. Analyses of Yemen's 
resource
endowment for potentially 
 ' I ,.-t.oJ .- cL1 (,)exploitable minerals. 
 - J 
 I 1!5 1 ....i1 

The Governments also agree that
 
actual disbursements of 
local
 
currency funds for any of 
these 
 . oiI L--- n;zI
purposes is contingent on approval L4
 

a-.__." I A,__I ejz._by both governments of detailed 
 I ,-= JII otechnical designs for 
these 
 a-I -A I 
activities. 
 . I, :A1
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Nothing in this Memorandum of 

Understanding or 
the concurrently

signed Sales Agreement shall be 

interpreted as precluding the Yemen

Arab Republic Government and the 

U.S. Government from agreeing to 

change the allocation of sales
proceeds at a later date. 
This 

could include revising the
allocations among the activities 

listed above or including new
 
activities mutually agreed upon.
 

Availability of Proceeds
 

1. The Yemen Arab Republic 

Government hereby covenants 

that it will take all necessary

actions to ensure the timely

release of sales proceeds for 
the purposes mutually agreed 

upon by the U.S. and Yemen Arab 
Republic Governments. Such 

actions shall include: the 

establishment of a separate
account in the Central Bank of 
Yemen for Yemen Arab Republic 

Government deposits of sales 
proceeds; the establishment ofadditional accounts, as 
mutually agreed upon by 

USAID/Sana'a and the Central 

Planning Organization to 
facilitate implementation of 

each self-help use specified
 
herein; 
(and the establishment
 
of a mechanism for release of
 
funds from the monetary
 
authority of the Yemen Arab
 
Republic to any other account
 
mutually agreed upon by the
 
Central Planning Organization
 
and USAID/Sanaa.)
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The exchange rate used in 

determining the minimum amount 

A...
 
of proceeds to be deposited by 
 -
 1 . "I
the Yemen General Corporation 

' r 
- c:,.5,_.I . ,-,,IJ1for Foreign Trade and Grain 
 a-- 1 J o- LA.11 & I ,..
with the Central Bank shall be 
 z--?..J1 s .U LI the rate, as of the date of 
 - Uas.4 j,-JI -±. ,JI
U.S. Commodity Credit 
 1 . .. I e-,.JICorporation disbursement(s), 
at - . .. aL,which the Central Bank of Yemen 
 -... 4, -, 
 I .IL...i1,
sells foreign exchange to 
 ... ,'J1 ,LJ1


impoL'-ers of agricultural

commodities. particularly rice.
 

The above represents an accurate 
 i _ a.Istatement of points discussed 
 , L±1 . L'._J . 1.L_during these negotiations. 

IL-.9LLt21
 

FOR THE GOVERNMENT OF THE
 
UNITED STATES OF AMERICA 
 " 

FOR THE GOVERNMENT OF THE
 
YEMEN ARAB REPUBLIC
 

Philip L. Christenson 
 LJt_.l
 
Assistant Adminis hrator
 
Bureau for Food for Peace ,_L'and Voluntary Assistance
 
Agency for International
 

Date January 25, 1990
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