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AGR MT, dated the 20th day -f February 1963,
 
betveen the GC-MI 
 COr E UMD ARAB REE UC (Orrover") and
 
the AGFFvY FPR INTRNAEIONAL O 
 (OA.I.D.)., an agency of the 

Gov-ernment of the United States of America. 

1. The Loan 

SBM'1rc LI.. The Lcan. A.I.D. hereby agrees to lend 
Borrower pursuant to the Foreign Assistance Act of 1961, as amended, up 

to Thirty Udillimn Six Hundred Thousand united states dollars ($30.6Xo,ooo) 

for. the foreignexchangecosts of q the 
project as defined in Secticn 1.2. Goods and services financed hereunder 
are hereinafter referred to as "EKigible Itws" and the aggregate amount-. 

disbursed hereun-der is hereinafter referred to as Principal. 

"ECTN 1.2. The Project. As used in this Agreement *ProjeceI 

shall mean the establishment of the 261 megawatt Cairo West thermal 

electric _ 
 with associated facilities, to be 

located near Cairo, Egypt. 



2. Tcrms of Repayment and Credit Fees 

SECTIO 2.1. Credit Fee. Borrower Lhall pay semi-annually 

to A.I.D. in United States dollars a credit fee on the unrepaid 

Principal and cn any credit fee due and unpaid of th:cc-fourths (3/4) 

of one per cent rer annum, coapited on the basis cf a 365-4gty year. 

he credit fee chall accrue from the a of te reviectO.ve dLba-ge

ments hereunder, -che first such payment to be due and T.t~r 
than six (6) months after the first such disbursement an a date to be 

specified by A.I.D. Disbursenents hereunder shall be deemed to occur 

on the date on which payment by A.I.D. is made either directly to 

Borrower or its designee or to a banking institutim prsiant to a 

letter of commitment. /4 4 "- /45 

SEMfON 2.2. Repayment. Borrower shall r y the Principal 

to A.I.D. in Uniited States dollars in sixty-onei (61) s~~.emi-annal 

installments, the first installment to be _eyable nine and one-half 

(9 1/2) years after the first credit fee payment is due. 

SECTION 2.3. Application and Place of Davent. AU payments 

shall be applied first to the payment of any accrued credit fee and 

then zo the repayment of Principal. All payments shall be made to the 

Controller, Agency for International Development, Washington 25, D. C. 

and shall have been deemed to have been paid when received by A.I.D. 

at
 

http:reviectO.ve
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SB-TI( 2.4. Prepayment. orower sbsfl h -a.v .g1.ft 

to prepay, without penalty, on any date on which the credit fee is 

due, all-or any-pert of the Principal. 4Any pre~ayment shall be 

applied first to the payment of any accrued credit fee and then 

pro rata to the remaining installments of Principal. 



3. Cmcditics Precedent 

s IO 3.1. Conditions Precedent to ]bitiaa Plnancirur. 

Prior to the first disbursement or to the issirnce of the first letter 

of ccazuitmient, Borrower shall furnmish A,4 ~~ n waa saec 

satisfactory to A.I.D.: 

(a) 	 An opinion of the Minister of Justice of the United 

Arab Republic (the "Borrowing Country"), or of other 

coumsel satisfactory to A.I.D., that this Agre-mernt has 

been duly authorized [or] ratified by, and executed on 

behalf of, Borrower and constitutes a valid and legally 

binding obligation of Borrower in accordance with its 

terms; 

(b) 	 Eridence of the authority of the person or persons 

who will act as the representative or representatives 

of Borrower pursuant to Section 6.2, together with a 

specimen".sigt&ture of- each such :perscnceftified as t6t 

its authenticity; 

(c) Contractual or othe-armangements with a contractor or 

contractors satisfactory to A.I.D. for engineering and 

construction services for the Project; 

(d) 	 Evidence that the Borrower will provide connecting 

facilities to transmit electric power from athe Cairo West 

power plant to the Cairo distribution system by the 

operational date of the first electric power, generating 

unit of the Cairo West plaat. 
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SEMOrIt 3.2. Terminal Date for FuifiIIment of Conditicns 

Precedent. Except as A.I.D. may otherwise agree in writing, if the 

conditions required by Section 3.1 have not been completed by Way 15, 

1963, &.1.D. may at any. time there fr.tcrmizLte. this,Ajgprpment by 

giving notice to Burrower, vhereupoz a1 obligaticons of Borrower and 

A.I.D. under this Agreement shall cease. 
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4. Disburseents 

SET ON 4al. Requests for Letters of Ccmiitment. To obtain 

disbursements, Borrower may from time to time request A.I.D. to issue 

letters of ccmtment to cne or more United States banks designated by 

fhrrower and satisfactory to A.I.D., committing A.I.D. to reimburse
 

such benk or banks for p-Jments made, through letters at credit 
or
 

otherwise, to Borrower 
or any designee of Borrower, pursuant to such 

documentation requirements as A.I.D. may prescribe. Banking charges 

incurred in cmnnection with letters of commitment and disbursements 

shall be for the account of Brrower and may be financed hereunder. 

SECTION 4.2. Other Forms of Dibbursement. Disbursements 

may also be t.de through such other means as Borrower and A.I.D. way 

agree to in writing. 

SECTION 4.3. Terminal Date for Requests far Letters of 

Ccmnitment and for Disbursements. Except as A.I.D. may otherwise agree 

in writing, no letters of .cimmitent shall be issued in response to 

requests received after MaQ , and na-isbursbmenl- shall 

be made against documentatin subMitted after 5owember 1, 1965. 



AmN 

5. Records; Reports;anIaetis 

SECTC 5,1., Ma.intenance of Records. Borrower afrfL tintainp 
or 'aleto be maintained reccds 8deqiate to :JWentlfy ElIfOble--Ite=s
 
and t., disclose the 
use thereof 'inthe ProJeCtI Such records sbaii be
 

IULi''ne,, -'or such period and in 
 such manner A.s A.I.D. may require.
 

•JCTTCjr. 52. Report. Borrower sha.lI furnish A.I.D. with
 
such i-formtion and reports relating t 
'the toet," eb:&""
 

and thls loan as A.I.D. may reascably request,
 

slY12IOtI 5-3. Inspections. A.I.D., :r its designated repre
sentatives, sball have the right at all reasonable times to inspect
 

the Project, the utilization of all Eligible Items, the books and
 

records referred to in Sectica 5.1, and any other documents, corres
pndene, memoranda or records relating to this loan or the Project. 

* Trrome shall cooperate with A.I.D. to facilitate such inspection 
and shaj. afford reasonable opportunity for authorized representatives 

of A.r.D. to visit any part of the Borrowing Caimtr for any purpose 

related to this loan. 

!I\
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6. Miscellaneous
 

S&MN 6.1. IlIgbUityjbate. As 
 used in this Agreeent 

"ELigibility ikte" shall be December 13, 1962.
 

SBMfON 6.2. Use of Repreumtatives. (a) All actions
 
required or permitted to be performed or 
taken under this Agreement
 

by Borrower or A.I.D. may be 
performed by their Iespective duly
 

authorized relresentatives.
 

(b) Borrower hereby designates
 

as its representative 
with autbority to designate in writing other
 

representatives of Borrower in its dealings 
with A.I.D. Borrower's
 

representatives 
named PMuMnMt to the preceding sentence, unless 

A.I.D. is given notice otherwise, shall have authority to agree on
 

behalf 'Of Dorower 
to any modification or amplifieaticn of this
 

Agre&ent which does not 
OubstantiaJjl increase Borrower's obliga-tius 

hereunder°* til receipt by A.I.D. of written notice of revocation by 
3rr'er of the uthOrity of-any of its representatives, A.I.D. my 

accept the signature of such representatives on any instrument as com

clusive evidence that any action effected by such inatrwent is 

authorized by Borrower.
 

SETION 6.3. Relendi. Borrower shall relend the loan proceeds 

for purposes of carrying out the Project at an interest rate of no less 

than three and onehalf percent (3 1/2%) and a repaymemt period of no 

longer than twenty (20) years including a grace period of not to exceed 

three (3) years. 
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MmuV 6.4. Connecting Facilities. If at any time Brrower 

Is not makin reascaable progress in providing cunnecting facilities to 

transmit electric power from the Cairo West power plant to the Cairo 

distribution system by the operaticnl date of the first electric [xer 

Meerating unit of the Cairo West plant, A.I.D. may at its option 

declare that an Event of Default has occurred and invoke any or all of 

the remedies available to it under Sections 103.1 and 103.2 of the 

Standard Provisions Annex.
 

SION 6.5. Comnmications. Any notice, request or communi

cation given, made or sent by Borrower or A.I.D. pursuant to this 

Agreement shall be in writing and shall be deemed to have been duly 

given, made or sent to the party to which it is addressed when it shall 

be delivered by hand or by mail, telegram, cable or radiogram to such 

other pezty at the following addresses: 

To Borrower: 

Mail Address:
 
The Cairo Electricity and Gas Administration 
53, 26th July Street 
Cairo, Egypty U.A.R. 

Cable Address:
 

To ACI.Do (two copies):
 

Mail Address:
 

Agency for International Development 
Department of State 
Washington 25, D. C. 

Cable Address:
 

A.I.D, 
Washington, D. C.
 



-10-


OPy to: 

US AID Mission 
Cairo, Agypt, 1.A.B. 

Other addresses may be substituted for the above upm 

giving of notice as provided herein. 

Anl- Caaxmiotions an docmixts subntted to A.I.D. hereunder 

shall be in Bfglah aM all technii~tl and engineering specfic-ations 

therein shall be in terms of United States standards, except a A.I.D. 

may otherwise agree in writing. 

sEwwo 6.6. Standard Provisions Annex. iher- is attached 

hereto and made a part hereof a Standard Provisions Amex. All 

defined terms used therein shall have the nae maning a& wvh terms 

are given herein. 

GVE4OT OF THE UhL APR RFJNATC 

BY: Isf A. Kaissoumi 

Title: Minister of Planning and Treasury 

AGEfY FC( IMMA IOAL
//
 

]W: john S. Buleau 

Title: American Ambassador 


