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LCAN AGREDERIY

AGREFMENT, dated the 20th day ~f Pebruary 1963,
betueen the GOVERNMENT (F ‘THE UNT'TRD ARAB REPUBLIC ("Borrower™) and
the AGFFCY FOR INTFRMATIONAL DEVELOPMENT ("A.I.D."), an agency of the
Government of the United States of America. |

l. fThe loan

SECTION 1.1. The ILoen. A.I.D. heredy agrees to lend
Bon'a-m- pursuant to the Poreign Assistance Act of 1961, as amended, up
to Thirty Hillion su ‘Hundred Thousand United States collars ($30,600,000)

for the foreign encchange cos‘t.s of W@m gg;;gg or the
project as defined in Section 1.2. Goods and Bervices financed hereunder

are here:lnafter referred to as "Rligible Itms" and the aggregate amount .
d.:lsbm-aed hereu-der is hereinafter referred’ to as "Princ:lpal"
eacnm 1.2, '.Ihe Pro|1ect. As used in this Agreement *Project’

shall mean the establisiment of the 263 megawatt Cairo West thm'lal
e S— e et

electric power generating plant, with associated facilities, to be

located near Cairo, Rgypt.
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2. Terms of Repayment and Credit Pees

SECTIOL 2.1. (redit Fee. Borrower shall Py semi-annually

to A.I.D. in Unrted States dollars a credit fee on the unrepaid

Principel and cn any credit fee due and unpaid of tk:ce-fourths (3/%)
~ e L e T et

. N s - __—_\\v
of one per cent rer anmum, computed cn the basis of a8 365-day year.

The credit fee c£iail accrue from the dates of the resmctive disbursge-

ments hereunder, che first such peyment to be due W

than six (6) months after the first such disbursement on a date to be

o e o ———

specified by A.I.D. Disburserents hereunder shall be deemed to ocewr

on the date on which payment by A.I.D. is made either directly to

Borrower or its designee or to a banking institution pursuant to a
Jot Bibmased . T /53

letter of commitment. /Sf Lowel ‘ Yy [t
SECTION 2.2. Repsyment. Borrower shaly;egsy the Principal

to A.I.D. in United States dollars in sixty-ong (61) equal semi-anmual

installments, the first insta]_lment to be mayable nine and one-half

(9 1/2) years after the first credit fee payment is due.

SECTION 2.3. Appli_c&t.ion and Place of Payment. All payments

shall be applied first to the pa.yment of any accrued credit fee and
then to the repayment of Principal. All peyments shall be made to the
Controller, Agency for International Development, Washington 25, D. C.
and shall have been deemed to have been paid when received by A.I.D.

/St Za: iyl . Vi fr3

at Washington.

/0
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SECTIOR- 2.4. Prepeyment.  Borrower shall hswetp;nd!t

to prepey, vwithout pemalty, on any date on which the credit fee is
due, 2lk or any-part of the Principsl.%Any mrepayment shall be
applied first to the payment of any accrued credit fee and then

pPro rata to the remeining installments of Principal.

(g
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3. Conditions Precedent

SECTION 3.1. Conditions Precedent. to Imitial Financing.

Prior to the first disbursement or to the issimnce of the first letter

of conmitment, Borrower shall furnish A._'_]_;.._._Q!‘, in: farm.ard substance

satisfactory to A.I.D.:

(2) An opinion of the Minister of Justice of the United

Arab Republic (the "Borrowing Country™), or of other
counsel satisfactory to A.I.D., that this Agremment has
been duly authorized [or] ratified by, and executed on
behalf of, Borrower and constitutes a valid and legally
binding obligation of Borrower in accordance with its

terns;

(b) Evidence of the authority of the person or persons

(c)

(a)

who will act as the representative or representatives

of Borrower pursuant to Section 6.2, together with a

sspecimen’ sighature. of:each such :person._certified as tot

its authenticity;

Contractual or other-arrangements with & contractor or
contractors satisfactory to A.I.D. for engineering end
construction services for the Project;

Evidence that the Borrower will provide connecting
facilities to trarsmit electric pcwer from the Cairo West
pover plant to the Cairoc distribution system by the
operational date of the first electric power generating

unit ol the Cziro West plant.

4
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SECTION 3.2. Terminal Date for Fulfillment of Conditioms

Precedent. Except as A.I.D. may otherwise agree in writing, if the
concitions required by Section 3.1 bave not been campleted by May 15,
1963, A.1.D. may at any. time thereafter_ terminate this Agreement by
giving notice to Borrower, whereupon all obligations of Borrower and

A.I.D. under this Agreement shall cease.
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4. Disbursements

SECTION 4.l. Requests for -Letters of Comnitment. To obtain
disbursements, Bo.rrower may from time to time request A.I.D. to issue
lJetters of commitment to one or more United States benks designated by
Borrower end sati;factory to A.I.D., committing A.I.D. to reimburse
such_.paxﬂ: or banks for p.yments made, through ].e?ters of credit or
gmqvisg, to Borrrowex_- ar any designee of Borrower, pu;sua.nt to such
éoc@entation requirements as A.I.D. may mesgr.’g.be. Banking chearges
inct.n'red in connéction with letters of ccmn:l.iznent and disbursements

shall be for the account of Barrower and may be financed hereunder.
3

SECTION 4.2, Other Forms of Disbursement. Disbursements
may also be wcde through such other means as Borrower and A.I.D. may
agree to in writing.

SECTION 4.3. Terminal Date for Requests far Letters of

Commi tment and for Disbursements. Except as A.I.D. may otherwise esgree

in writing, no letters of .commitment shall be issued in response to
requests received after Mey.:1,..3965, and_no.disbursémert shall

be made against documentation subhitted after Bovember 1, 1965.
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6. Miscellaneous

SECTION €.1. Kligibility Date. As used in this Agreement

“Eligibilit;y Date” shel)l be Decembér 13, 1962.
SECTION 6.2. Use of Representatives. (a) A1l actioms

reguired or permitted to be performed or taken uncer this Agreement
by Borrower or A.I.D. may be performed by their respective duly
authorized representatives.

(b) Borrower hereby designates
8s its representative with authority to designate in writing other
representatives of Borrower in its dealings with A.I.D. Borrower's
representatives named pursuant to the preceding sentence, unless
A.I.D. is given notice otherwise, shall have authority to agree on
bekalf of Barrower to any modificaticn or amplification of this
Agre&nent which does not substantially increase Borrower's obligations
hereunder. Until receipt by A.I.D. of written notice of revocation by
Borrower of the £uthority of any of its representatives, A.T:D. my
accept the signature of such representatives on any, instrument as con-
clusive evidence that any action effected by such instrument is
authorized by Borrower.

SECTICN 6.3. Relending. Borrower shall relend the loen proceeds
for purposes of carrying out the Project at an interest rate of no less
than three and anehalf percent (3 1/2%) and a repayment period of no
longer than twenty (20) years including a grace period of not to exceed

three (3) years.

16
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SECTTON 6.4. Connecting Facilities. If at any time Borrower

is not meking reasoneble progress in rroviding connecting facilities to
transurit electric power from the Cairo West power plant to the Cairo
distribution system by the operatiomal date of the first electric power
generating vnit of the Cairo West plant, A.I.D. may at its option
declare that an Event of Default has occurred and invoke any or all of
the remedies available to it under Sectionsa 103.1 and 103.2 of the
Standard Provisions Annex.

SECTION 6.5. Commmications. Any notice, request or commmi-

cation given, made or sent by Borrower or A.XI.D. pursuant to this
Agreementshan.beinwritingandshallbedeemedtohavebeendu]y
glven, made or sent to the party to which it is addressed when it shall
be delivered by hand or by mail, telegram, cable or radiogram to such
other perty at the following addresses:
To Bcrrower:
Mail Address:

The Cairo Electricity and Gas Administration

53, 26th July Street

Cairo, . Fgypt, U.A.R.

Cable Address:

To A.I.D, (iwo copies):
Mail Address:

Agency for International Development
Department of State
Washington 25, D. C.

Cable Address:

A.I.D.
Washington, D. C.

v



Copy to:

US AID Misslon
Cairo, Bgypt, U.A.R.

Other addresses may be substituted for the above upon
giving of notice ms provided herein.

All commmioations and documents submitted to A.X.D. hereunder
sbell be in English and all technic¢al and engineering specifications
therein shall be in terms of United States standards, except as A.I.D;
ney otherwise agree in writing.

SECTION 6.6. Md Provisions dnnex. There: is atﬁehe&

heretoa.ndmdeaparth&eofa&éandaxﬂ?rovisim@mex. A1l
defined terms used therein shall have the mame peaning aa such terms

are given herein.

GOVERMMENT (F THE UNI'TED ARAB REPUBLIC

By: /s/ A. Raissouni

Title: Minister of Planning and Treaswury

AGERCY FOR INTERNATIONAL DEVELOPMERT

Béi/ John S. Badeau

Title: American Ambassador




