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1, Philip S. Covington, Consul of the United States of America
at Tunis, Tunisia, duly commissioned and qualified, do hezeby
certify that the attached copies of the:

"AGREEMENT BETWEEN THE GOVERNMENT OF THE UNITED STATES OF
AMERICA AND THE GOVERNMENT OF THE REPUBLIC OF TUNISIA FOR SALES
OF AGRICULTURAL COMMODITIES".

are true and faithful copies of the originals this day exhibited
to me, the same having been carefully examined by me, and

compared with the said original and found to agree therewith

word for word and figurte for figure.

IN WITNESS WHEREOF I have hereunto set my hand and affixed the
seal of the Embassy of the United States of America at Tunis,

this 22nd day of March 1988.

. Covington
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AGREEMENT

BETWEEN
THE GOVERNMENT OF THE UNITED STATES OF AMERICA
AND THE GOVERNMENT OF THE REPUBLIC OF TUNISIA

FOR SALES OF AGRICULTURAL COMMODITIES

The Goverpment of the United States of America and the
Guvernment of the ke ublic of Tunisia, recognizing the desirability
ot vxpanding trade in agricultural commodities between the United
States of Americea (hereinafter roflerted to as the exporting country)
and Tunisia (nereinc’ter referred to as tne importing country) and
with other frienoly countries in a manner that will not displace
Usiold merketinas of the . porting councry in these commodities or
unduly disiupt world prices of agricultural commodi'lies or normal
patterns of commercial trade w.th friendly countries;

Takinag into account the importance to developing countries of
their vfforts to hel; themselves toward a greater deﬁree of
self-reliance, including efforts to mest their problems of food
production and populatian growth;

Recognizing the policy of the exporting country to use its
agrizultural procductivity to comhat hunyer and malnutrition in the
ceveloping countries, to encourage these courtries to improve their
own agricultural production, and to assist them in their economic
developr:.nt; |

Recognizing the determination of the impor-..ng country to¢
improve its own production, storage, and dist:ibution of
aaricultural food reducts, including the reduction ol waste inlall

stages ¢ food randlingg



Desiring to set forth the understandings that will covern wne
sales of agricultural commodities to the impﬁrting country pursuant
to Title I of the Agricultural Traue Development and Assistance Act,
as anencea, (nereinafter referred to as the Act), and the measdres
trhat the two governments will take indivicually and collectively in
furtnering tne avove-mentioned policies;

Have agreea as . o0llows:

PAKY 1 - CGiLtoowdl, PROVISIONS
Articlie 1

Ao Aareeaent to Finance Commodity Saley

“he aovernioont of Lne evporting country undertakes to finance
the sale of aor culture. comrodities to purchacers authorided by the
governrant of the importing country ir accordance with the terms and
cuneitions set ooth Lo this aareement,

. purchare Authorzations

The financing of tr.- sgriculturas commodities listed in Part I1I
of thic ayrecmen 1 be subject to:

l, Tne issuance vy the government of the exrorting country of
put chase aulnurizitions and their acceptance by the gover.ment of
tne inporting country; and

2. 'The availapility o1 the specified commoditibs‘at the ti.e of
expurtation,

C. kprlication for Purchase Authorizations

hpplicatici for purchase authorizations will ue made within 90
days «fiee the effective date of this aoreement, and, with recpect
to wuy additional commodities or amounts of commodities proviced for
in cny aocncment to tiilg agreement, within “0 days after the
et fective cate of such amendment to this agreement. Purchase
autnurlzations shuli includ: provisiuns relating to the sale and

deliver . of su.ii commodities, and other relevant matters.



D, Delivery Pericas

Except as may be authorized by the government of the expoiting
country, all coliveries of commodities s0ld under this agreement
shall be made within the supply periods spécified in the coummodity
tabille in FPart II,

E. FMaxinur Errort Values

The valud or the totsl quantity of e€ach cuamodity covered by the

purcha: . authorizations shall not exceed the naximum export market

velue Cp@élllwc for tnat commodity in Part JI. The ovovernment of
the exporting co ntry may limit the total value cf each commodity to
be covercvu Ly purchase authorizations as price declineés or oth.«
marketing factors may reqguire, so that the guantities of such
colinod. .y nole . )l not substancrally coxceed the applié;ble
approxiiere naxinmem quantity srecifieo in Part T1I.

F. Oceor. Freron:

The gover. ment of the cxporting country shall bear the ocean
freiunt cifferential! for commodities the govi:nment of the exporting
country vrwj'lres to be transportecd in United States flao vessels.
The oCeun treicht cditierent ul 1s ceemed to be the amount, as
deteri eu by e government of the exporting country, by whivh the
cost of ocean transportation is higher (than would otherwise be the
case) by reason of tne rescirencnt that the commodities be
transporteu in United States flag vessels., The government of tne
importing country shall nave no obligation to reimburse the
governnent of the exporting country or Jeposit local currency of the
inporting country for the ocean freiaght differerntial borne by the
government of the exporting country.

N

G. Trancrort.oion Letters of Crecdit

Prompl.y after contractinrg for United ttates flag shipring cpace
to ¢ tsed for commodities : -: 1red to pe transmorted in Uniteu

States 1log vessels, andé in any event not tater than presertation of
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vessel tor .cading, thé governmént of the importing country or the
purcvhasers authorized by it shall open a letter of-credit, in United
States dollars, for the e.timated cust of ocean transportation for
such commodities.,

H., Terminaticn Duv to Changed Circunstances

Ihe [inancing, sele, and c¢oiivery of commodities under this
ayreement mway be terminated by either governwent if that government
determines tnhat because of chanaced conditions the continuation of

such financine, sale, or delivery is unnecessary or undusirable,

Article 11

A, Initiral Paynent

Tne jovernement of tne importing country shall pay, or cause to
be pala, cucn initial paypent as may be specified in Part IT of toas
agreement.,  The amount of this paywment stali be that portion oi the
purchace price (excluding ¢ny ocean transportiation Costs tnat may oe

incituded therelrn) egual to the percentage specified for initiael

payrene it Part 1, and payment shall be p.oe In United St s
gultar. o ouwccorcance with the applicable purchase authorization.
Lo Curroney U fayment

The covernment of the importina country shall pay, Or cause to
be palu; upon acwand by the government of the exportino country in
amount, as 1t may determine, but in any event no later than one year
after the final cgisbursement by the Commodity Credit Co.poration
uncder tnis agreement, or the end of the supply period, whichever is
later, such paymcnt as may be specified in Part I of this agreement
pursuant to Soection 102(B) of the Act (hereinafter referred to as
the currency use payment). ‘The currency use payment shall be the
amount financeo on credit terms by the exporting country equal to
tne percuentage specified for currency use payment i part TI,

Pay.ent shall be made in accofdance with parauraph €, andé for

purpuses specified in sumsection 104(A), (B), (E), «nc (i) of tue



Act, as set forth in Part II of this ayreement, Such payment snall
be creditec against (A) the amount of cach year's interest payunent
uuc auring the period prior to the due date of :he first installment
payament, starting with the first year, plus (B) the combined
paynents of principal and interest starting with the first
tnctallient payient, until the value of the currency use payment has
been citset., Unless otherwise specified in P.tt It, no reguests for
paysient will e mede by the Government of the exporting country
prior to the "first disvursenent by the Comnodity Credit Corporatian
of the cxporting CuunNtly UNAer tnls agrecient,

C. i ,ne of Financing

—

nales of the comioerties specified in Paru 1T shall be flnanced
in acco. vance with the type of financing 1ndicated therein, Specral
ptovi. runs rei;uting to the sale .ie¢ al:u set ferth in Part 11,

D. Cieull Provicions Appliceute tu Sale: to he Financed on Creuit

Terms When ouch tinancing Terms ore 00 - fied in Pert I1

1. With respuct to commoulilies cexivered in each calenaar year
Under v 1S aule. . 0o, tne prircipal of the wreuit (hereinatien
rebletr. tw as principal) will consist of the dollar amount
wielULueo py the government of the exporting country for the
commoulties (Lol i.ocluding any ocean transportation costs).

The principal shall be pald in accordance with the payment
scheduie in Part JI of this agyreement. The first install.ent
paytient shall be due and payable on the date specified in Part 1I of
this agreenent, Subseguent installment p.oyments shall be o ana
piyabiie at intervals «r one year thereafter., Any gojyment of
principal may be made prior to its due date,

¢. Interest un the unpaid balance of the principal due the
govertneelt OF the exporting country for the commodities celivered in
ceach calender year .hall be paid a. fo!lows:

A. In the cuze of dollar crééit, inte.cet shall beain to accrus

on tne date of lest celivery of these commocities in eech calenaar
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year. Intsrest snall be paid not later then the due cate ol cach
installmnent payment of principal, except that if the date ot thic
first 1nstallnent 1s more than a yeaf after such date oi last
aelivery, tne first payment of interest shall be macue not later than
thie anniversary cdate of such date of last delivery, and thereafter
payhont of intvrest tshall be mace annuzlly and not later than the
guc date ol each installnent payment <f principal.

L. In the case of convertible local currency credit, 1nterest
shall vegin to accrue on the uate of dollar cdisbursement by the
yover ukwent of the eyporting country. Such interest shall be paid
ataelly beginning one vear after the wote of last oelivery of
commuul tles 1n each calendar year, except that if the installment
payment . tur tlheso conmrocities are not due on the sane anniversary
OL v v cate of last celive 4, afy, cich interes! accruec on Lhe aue
gate or tne tirst irmstalonent ;ayve ol S old pe cae on Lhe sane udate

as tine tirsu 11 talleent, and thercafter such interest ¢. .1l be paid
onL the wue cetes ¢ the subseguent inst . llment paynents,

3. For the per:oc¢ ui time from the date L€ interest . -gins to
the aue ocate tor the first insctallment payment, the interest snall
Lbe computes at the 1nitial interest .ate specified 1n Part 11 ot

this aureement, Thereafter, the ilnterest shall be computed at tne

contsnaing interest rate specified in Part II of this agreement.

E. Payment Provisions Applicuble to fales to be Financed on Credit

Perme wher such Fin. ocing Terms are Specified in Pert IT

All payrents shall be made in United States dollars or, if the
government of the exporting country so elects:

1. The payments shall be made in readily convertible currencics
Ol ‘nirc countries at e mutually ayreec rate of exchangc and shell
be voes by the governmen= of the exporting courtry for payment of
its obligutions or, in the case 6f currercy use payments, used tur

‘Lo urpores set forth in Part 11 of this agreement; or
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<. luc paymwents shall be made in local currency at the
upplicable exchange rate specified in Part 1, Article II1I, G of Lhi;
agreemer.t 1n effect on the cate of payment and shall, at the cption
Ot the government of the exporting country, be converted to United
States colliars at the same rate, or usec by the governme.t of the
Caporting country for payment of its obligations or, in the case of
currency use pavments, used for the purposes set fo;th in PaéL 11 of
this agreement in the importing country.,

F. Paynent irovisions Applicab.le to Sales tu be Financed on Local

Currency Terms when su.h Financing Tvrms are Specified in Part 11

L. ihe gevernment of the importing country shall pay, oI Cau.w
te e paru, tu the guvernment of the exporting country an amount of
local ¢rrrency cquive’s ©t te the dollar ar:.nt disbursed L; the
yoverntent of tne exporting country for thez conmodities to b
Linance on local currency terws (.U 160idCliyg way OCean
Lluhnplrration custs), less any portion cf the initial po,.ent
payatsie 1n orllarc, not lator than 120 cays after date of
disburserent by the government .f the exporting country. The
calculur von of this local curreacy equivalent shall ve at the
a;plicucle rate of exche 1e specifiew in Parc 1, Article IIT G ot
this wy: owet’, usuing the rate in effect o the date of payment by
(AT gu:gﬁxn“:hz C.oLe IRGOr L.l country.,

<. The yuovernment of the eyporting country shall determine
which of 1ts fund. shall be useo to repasy to the qovernment uL'Lno
importing country any local currency due the government of the
importinc courctry s a recult of refunds received by tue government

of the exporting country cof dullar amounts financed hereunder.,

G. JREEES ool e S

The oovernrant o tne importing country shall make, or couse to

Pace, jayments toe Lhe govéarent of tue exporting country in the

B 1

curr...oies, amounts, znd at the excuange rates provided for in ihis

acreenent as tollows:
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l. Lollar payments shalllbe rémitted to the Treasurer,

Cominu.. y Credit Corporation, United States Department of
Agriculturce, wWachingrton, D.C. 20520, uniess another method of
Ppaymert 18 agreed upon by the two governments.

2. Puaymerts in the local currency of th 1mporting country
(nerernciter referred to as lucal currency), shall be depousited to
the account ¢! the government of the United States of America in
interest bearing accounts in banks selected by the government of the
United Stutes, of Aumerica in the importing co ntry.

Ho Usus of Local Currency

1. The lucal curtency accruing to the government of the
ehporting country from sales of commodities financed on local
Cur:en. v terms crall bue mace averlable for se by tne govern:i.nt ol
the expourting country in such manner and order ol priority as the
yovetnie e of tnhe expu. tine country whall uciernane, fur the
purpouccs ane in the propertion: indicated in Pars ! of tie
agreeme: ¢,

Ao Ahny percentave ¢ osuch o ocal currency indicatec in Part 11
for loars te antermeaiary financial instituticr will be available
tor loans vy the government € the exportinu country tc tinancial
inetltutions sucaelea or operating in the importing country for e
pirplce ¢f relending to ir; .ividuals, cooperatives,_porporatjwus, or
othir entitier within the importing countryv, in order to finance:

(1) Productive, priva..: nterprise investment within ihe
importing country including &ch investment in projects carried out
LY coopweritives and non-profit voluntary orcanizations;

{2) Private ent::nrise facilities for aiding the uvtilization
ana c.. tiibution, anc increasing the consumpticn of anc rarkeils Lor,
United Stutes agricultural commodities and the prof-cts thereol; or

(3) Private enterprise support of self-help measures ang

preyecty outlined in Part TI below.
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B. The guvernment of the éxporting country will keep tne
govr runent of the importing country informed, in a timely manuer, as
to the intermecrary financial institutions sclected as recipients of
loans, tne amount of sucn loans, ana repayment terms, The repayment
terms will ve consistent with the currency conversion obligations of
the governinent ol the 1mporting country under this agreement,

C. Any percentage of such iucal currency indicated in ipart 11
tor agricultural technical assistance shall be made available by tre
government of.the experting country tor activities to support uand
viApGNnd private £ecCctor enterprise in the importing country, and
activities to develop anc expand markets for United States
ayricultura! commocities ancd procucts tnereof,

2, Lrecays Carrency Paid to tne Covernment of the Exporting
Country L, the Interncdlary Financial " ustitutions ({under the terms
of therr loan agrev. olo) oy be used by Lhat wovernment:

Ae 10 tlnance acditiones procuctive, privit.e o terpgae
investront s.der ot ce2nents with intermediary financial institutions;
oo gevelop new o Lrets tor United States aaricultural
CLETWCLL Y 1vS;

C.  Tu pay Un:irted Stateo obligations sn the importing country; or

Iro 7T0 bLe converted to United States ovellurs,

I. Curreuncy vonversion Requirements

1. The amount of local currency which has accrued to the
government of Lhe exportina country from the sale of commodities
financea on lucal currency terms under this ayreement, and which ..a3
been repo.w to that covernmen: by inter..cdiary tinancial
institutions, lecs amounts th«reof, if any, used to pay United
Staten obiiguetions or for the development of new markets for United
Stutes agric.ltural commodities in Lhe importing country, shull be
cunvert.ule to United Ste'es dollars in accrréance with the

convelsion schecule sperified in Part II.. The culculation of une
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United States dollar equivalent shell be at the applicable rate of
exchangs specified in Part I, Article III G of this agreement on the
date of conversion,

2. Locul currency receive. by the government of the exporting
country unovi the terms of a loan agreement with an intermediary
financial institution in excess of thie amount specified in Paragraph

1 above r1iuy be conve:ted to United States dollars as mutually agreed.,

J. Salwerg Progeeas

The total amount o! the proceeds accruing to the importing
country from the sale of commodities financed on credit term. under
tnis ayreeent, to be applied to the econcmic development purposes
st torth in purt 11 ol v .8 aqreement, sha:l be not less than the
lucal currency eguivalent of the dollar dispursement by the
governnent uf the ex . tiig country in connection with the financing
Gf the commodltles on credit terms (other than the ccean !reigynt
ditferentiall, provided, however, that the sales proceeds to be so
applice shall wbe recuce. wy thLe currency use payrent, it any, nade
by the coveramient of tue importing country. The exchange rate to be
usecv in celcul .ning tnis local currency eguivalent shall e the rate
at whicn the central monctary auvthority of the importing country, or
StSoantaar i 5oacent, sells arcign exchange for local currency in
conncctica wWith the conmercial import of the sawe commodities. Any
such accrued proceeds that are loaned bty the acovernment of the
importing country to private or non-governmental organizationc shall
be loanec at r.tes vt interesc approximately equivalent to those
charged for comparabl. loans in the importing éountry. The
governrcny of the lmporting country shall furnish in arrordance with
its fircal year bucaet reporting procecvie, at cuch times as nay wve
requestced by the government of the exporting country but not 1ess
often than annually, @ report of the receint aru =xpenciture of the

proceec. . certifie:r by the appropriate audit
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cuthiority of the governmeant of the importing country, &ana in case of

expenuitures the budget sector in which they were used.

K. Conputaticns.

The computation of the initial payment, currency use payment and
all payments of principal and interest under this agreement shall be

pace 1n United States Dollars,

Article 1711
A, \Vorld Trade

e two Governments shall tabe maximum precautions to a.nure
that sales of auricultural commodities pursuant to this agreement
will not di:place usual marketings of tre exporting country in these
confeelties or wocaly di: . ot world prices of agricultural
COmUU; L1es Of notn.! patterns of commercial trace with countries
the coverntent of the exportina country considers ‘o be i1ricndly to
it {teterred to in this agre-ment ou friendiy countries). In
1ptorentaing this yprovis.un the Government of .the importing country
shall:

1. Inuufe tnat total 1Inports from the expurting country and
othor friencly countries :-nto the importing ~ountry palc tui with
tive [rew. ooy 0F the imporoing country will eagual at leasrt the
quantitics of agricultural commoditics as mey ve specified in the
usual narketing table set forth in part :I during each import period
specified in the table and during each subsequent comparaple period
in which commodities finanozd under this agreement are being
geliverecd. The imports of commodities to c.:tisfy these usual
markering 1 Aguirements for each impo:t period shall be in addition
to purcltace tinance. uncder this agreement.

2, Tuake steps to assure that tne exporting countr, obtains a

fair share of any, :ncrease in commercial purchases of agricultural

conno: tie. by the importing country.
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3. fYuke all possibl!e measures to prevent the resale, diversion
in transit, or transsnipment to other countries or the use for other
thian comestic purposes of the agricultural commedities purchased
pursuant to tiis agreement (except where such resale, diversion 1n
trans:t, transshipment or use 1s specifically approved by the
Government ol the Unitea States ol America),

4. Tuhe &ll yussible reasures to prevent .nhe export cf'any
conmocity of either dgomestic or foreign origin, which is defined 1n
Part II of typis ugreenent, ouring the export limitation periou
specificd 1n tne export limitation table in Part II (except as nqy
Lue specsticea in Part II or where such export is otherwise approved

by the Government of the Unitea States of Americal.

B, Private 1rocw
In Carr,in. Ut the provisions of th.o aqreement, the two
Guvern onts Lhall Sceh Lo assure conuditions of commerce permitting

privale tracer. Lo Lunction etfectively.

Purt 1' gescribes tne .ougram the government of the importing
country 1€ undertohing to improve 1ts pre...ction, storage, and
(rotriietlon ot egricultural commodities. 7The government of the
1mporting country cheail furnish in such foro eand at such time as Tay
LE regues'ed by the government ot the exporting country, a stalement
Oof the pruyress t' o government of the wmporting country is making in
carryinyg out such self-he:nrn measures.

D. wneporting

In adaoltion to auny other reports agreed upct by the two
GuVernaents, the Government of the importing country shall furnish,
in such toti and at such time as may be requested by the Governuwent

of the vrporting country:
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1. A report on the arrival of each shipment of commodities
purchascd uncer the agreement which shall incluce: -the name of each
vessel; the commoaity anc quantity reéeived; the discharge port; the
dute dlichuatyge w = conpleted; the condition of the comnmiouity én
arrival; wny significant loss or damage in transit: and cdvice of
auy Clatms o, or reeovery of, or reduction of trejghe charyen Guw
to loss or camage 1n transit on U.&, tlag ships;

2. & uport covering the supply period specified in Part 11,
1tem I ot the agreencit and containing: statistical data on imports
7 country of origin to meet usual marketing requirements specitiva
1n Part 171, item III of the agreement; i statement of the me.surces
faken o anplement the provicrons of section A, items 3 and 4 of
thie article; statystical data on exports by country of destinaticn
v COMMGLL LTS the sone ar o like tnone irnortec ure or the
syreement, ob speciflec port II, item IV of tne agreemchi; o
Slalewont oL ut:iizat:on of commodities imported una.: the.
edruement; and a statenont of measures ! .khen to implement the

publicat, o ovaisions ¢! soctaoen I of this article.

Leconcoliation and Adiustnent of hccounts

E. rocecures fo

The Leo Guviernnents chall each establish appropriate procedures
Tw daciliailele Lo tecunciliction of thelr recpuctive records on the
aliounts tinancea With respect to tne commodities delivered during
euch calendar year,

Tue Cowodity Crecit Corporation or the exporting country and
t' Governnent i the importing codntry may make sucn adjustment in
these accounts as tney mutuvally Aecide are aprropria:e.
Fo Defirrtions

For uhi¢ purposes of this Agreement:

Yoo e livery shall Le ceencd to have occurred as of tne on-bLoard

gate shown in the uCean bil! of lacing which has been signed or

initialee on behalfl of the carrier,
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2. Iwport shall be deemed to have occurrcd when the commociiy
has entervc the country, and passed through customs, if any, or the
importing country, and

3. Utilization shall ve deemed to have occurred when the
commool: ; clears custome and enters normal distribution channels
Wilhiin tuw s.purting country, inclueing: being Lransported to mills,
bakwrles, refinericvs or other facilities for furthef processing;
trensportee to local, regional or central storage for subsequent
aistribution; vor tiransported directly to commercial or Government
wholesaie, retaull, or ration center cutlets,

C. ipplicatde Enchanage Late

bor thie purposes of thie agreement, the applicatile exchange rate
for vetermining the apount of any local currency to be paid to the
goverine o0 of tpe cenporting country shall be a rate in effect on the
wate Ol paye-nt by the L1n;.rting country which is not less favoraule
to tne Guvernment or _ae exporting country than the igliest exchiunge
rate Je slly oo creable in the 1nportinag country and which is rot
less tavorable to the government of the exporting country than the
hignest erxctiange rate obLtainuble by any other nation., with respect
to lucCu currency:

L. AL lung ey & unltary exchange rate system 1s maintained by
the goveknbent of the importing country, the anplicable exchange
rate will be the rate at which the central monetary authority of the
importing country, or its authorized agent, sells foreign exchange
for local currency.

2., 1L & unitary rate system is not maintained, the applicauvle
rate will be the rate {as anutvally agreed by the two governments)

that f[ul!:i!5 the regquirements of tne first sentence of this section

G.












that tne cclt help program described in the aqreement 1s not bLojing
aubqUately avveloped., Such terminution will not recuce any
tinancral obligations tne government of tie inporting ccuntry nas
incurres s b the gate of termination, This 2. eerment shall
entol into tuice upon signature.,

Tt s wiereCl, tne respective representatives, duly

autiivtlece 1Or tne nuipose, Lave signed the present Agreement,

Done at Tiénis, in duplicate, this sizteenth day of March, 1988,

FCR Yhik GOVERNL:IUT OrF THE FOR THEE COVERHMENT OF THE
LINEL LU0 LS OF AMERICA REPURLIC OF TUHISIA
Ve . (7 /V 7
NN R AV
AfHT 0l U it

ol U I, rellotreayu ALmed ben Arfa

PR ST S BN Secrctary, of State Lu tne
L2t o Llail o ul Arel . ua Minister of Foreign Affairs

In Charae of | ternaticnal
Coojr ration



linuies of PL 4B0 Legotiations

A. CIriEVRL

1. Jt was noted by tihe U.S, representatives that past
agrecments Ltrom 1870 through 1987 reter to the June 7, 197¢ basic
agreemnent. Lach .ubsequent agreement thus was an amendment to the
1970 agreenent onu tnus suvject to conartions dating back to the
June 7, 19760, =s an-noed, fThe current agreement is a new
acreenent in the sense that it consolidates and fully covers
relevant termse anc conditions contained in the pasic agreement of
June 7, 1976 as rcaified Ly subsequent agreements which remain in
feo o, Thus the parties no lo~gér need to refer to the 19706 nacic
agreenent in jntcrpfchtinn of terms of the current agreement,
however, this in nu way nodifies or cuncels financial commitments
anag uhaer. taneines reached ~oun respect to repayment of loans
provided 1o ca:r Lor agreement: ., These continue in force without
restalewt bt dn Lhves ayreenent, Comu. tments with !;LerI to
seit-help weasures anu use of local currency ot earlier agrecnients

continuing in Loree o« Summarized below.

2. ‘'l i9b& agreemen' aiso clearly incorporates the
intenticns ol the Food Security Act of 1985 which contained
nmwhbmvhﬁa Groligreda to stimulate private enterprise to pronote
econoric growth ané cevelopment, These special uses of local
currency for private sector !ending have been referred to in
previcus L 4E(0 Ahyreenents as Section 106 and Section 108
programs,  Frown the FY 19%0 Agreement the Governnent of Tunisia
allocated the dinar equivalent of $1.35 million in proceeds fo. &

Section 100 nroaran., From the FY B6 and FY £7 PL 480 Agreements



tue Covernient of Tunisia allocated the cinar eauivalent of §..7
million in proceeds to the Section 106 program. The GGT perceives
clearly the advantages ol the Section 108 program for the
firuncial nenoflts ane a8 o mechanism for encouraging private
seclol growba an the agriculture sector. Fkegrettaoly, the linited
Pl 4ct Zjilc 1 proyram this ycar preciudes cevolting resources to
the Section Hhc proarain,  However, g:ven the US Government
ttatutory regulrenent to include Lection 106 and Section 108
prog:ams,'any'future Pl 400 Acreements would undoubtecly allocate

a purtion of the proceecs to these programs.

3. Tuls new agreement, like its predoecessors, enphasizes use
i Lo agrt o dlturel esources to conwat huncer and malnutrition

ana to encuelrade COUnt  ler to ruprove their own agricuitural

i
4

proeacton., he Governnent of Tunisia has uncerténen a major
Agrica o Sios slractnral adjustment piogral with pi;uthal
COllbltlhieits Cerrylng through 16 Focus 'n the PL 480 progran
onh slructural aoejust. U wRacuwres In the aqrictlture sector which
GO0 Wil at oincreasing acracultur.t procguction and rural
Ciuploy.eat, Cverell, pro_vegs has been nade In policy areas
Guovciater with o the 1420 Progrum,  Interest raty. on
agrlculiural creait nave pbegun to show upward movement and steps
are bLring taken to improve the e€fficiency of the credit system,

Importent iiwosures have been taken to stimulate private sector

involvenent in aariculture input distribution.

4. lepresentatives of the Government of Tunisiu noted that
major success had been accomnlished unicr the fertilizer expansion
priiron rncluding lar - sales of DAP wnich hag sevea farrer. on
cstimateo 700,000 TD in 1987 alone., The Covernment plans to

contilnue to monitor closely the avallability and use of fertilizer



LY rarncry Cpplying procedures developed and adopted oVer the past
several ycars., The U.5, representatives offered their cowpliments
on tie recent-actions taken on Lertilizer prices, especially
elininatiun of all controls on retail prices and on Loth public
ana privile sector marainsg.,  However, they expressed theit conce:,
that, 1 tu.l1lluent of commitments to eliminate subsidices,
[3rhers e aSsured access to the lowest coat [ormsAof ferLiiizar

AU prices that are hased on wholesale prices near world market

levels,

5 AL stru o tural adjustiment measures are implemern.ed and un
the Luce o1 declining agriculture output 1 1988, aenanc For
Letporatry ely-ic, wU alforaed under the rure! works program
TeLG s SLrong as oyr.oulture tncomes slip. All the local
CUrrency o neraten Ly toe PL4CU financeo conndcities financed
uncer the agrochen Wil o be usoa Lo suprort wvhe work relief
Lrograd o entatled "Chantiers kKéaoionaux de Lévelaoppement® to
allevicete harcsnip, copecially short run worker cisplacement and
uncopdoyment relared directly or indireoeriy to the implemenc.ii1on
of the Srructural Jdjurteent prograin,  Frop economic, soclal ana
'

politic:! pe:spectives, the continued use ot proceeds for this

purpos. 1. viewed as a hich priority by GOT.

6. “nis adreerent pr.wvides an additional $4.5 million
eguivalent in cinars to he uced to help finance additional work
progral,  ‘ine work prearams supported may include soil and water
cohoervation, selorestation, maintenance of public infrastructure
and countering deliterious environrnental etflects on archeoloagical

ites., Given the time reauired for procureient and import o! the

2

commuuities nd applicatic of regsources, it is expected that

these reccurces will be uvsed mainly during the uv.5. Fiscal Year



starting Cctober 1, 1968 (FY 12989). These resources are c¥pected
to rinance approximately 1,9 million workdeys of additional
employment atfter allocaticen of up to 20% ¢f the resources to
purchase @scential materzal in support ol the development
activitlices assisted vy the labor thus employed., These 1es0urces
will permit centinuation without interruption of the progrem
initiatec with 1987 funds.: The U.S. representatives noted that
the envloyment financed with PL 460 fuwus is to be uver anc abouve
the estimates annual! 25,000 jobs provided for with the

Governwent's reaulsr resources,

7. “ne U.S. representative noted that an evaluation of tihe
Chanticvrs kégionaux Progran which is finan. .0 1n part with FY 1987
Bl 4uit. aencrated foaco, 135 planne ™ for in April 19u., It .
expecloewn that the COT Interests would lead te 1ts nomination of at

least one representative to the evaluation team,

B, SEILF-UELP MEACUIES

Sulfshelp measures inclucded in & cements of 1984 ane
carlicr year: nave ueen sul.otantially completea and duly reported
upon., ~ll the measures carried over from earlier years no.. been
sui.seqiently restateo in later agreements. The self-belp measurces
from 1985 throuch 1%¢7 are repeatec verbatinm in the Annex to these
minules ol negotiation along with brief statement of progrecs,
1.e. coipleted, overtaken by events such as overriding policy
commitments whicn make them no longer relevant, or continuing
necsures to Lv reported on., The continuing self-help recasures

froii these earlivr aareements are summarized below,

2. LUs‘allishment of e special Offtice cL Cereals project

funcee witi PL 4EC local currency.

Vv



une principal onjectives of this special ¢ffice of Cereals project
activity (to which $2.5 million of local currency hLas been

allocat v as diccusser in the following section on local currency)
15 to invrease aariculteral efficiency in use of production inputs

anG Increase agricultural proouctivity ny

(&) currying out an adeguate scale of experiment station an.
farm trials to cstublinh correlacion between soil tests and
fertiliser rguponse on uitierent crops which will provicde a sound
basis tur 1nterncetation of soil tests on farmers' fields;
prepatation 0L recoukjcndations to farmers on appropriate

tertilize:r application rates;

(1t vevelopine and :mplementing a lacge scale soal restiog
service Lot farmers cesigned to i1ncrease efficiency of use of

fervilizoer:

(c) carryinag oul an adeguate scale introduction, testing and
¢ clease or improved varicoties of cereals Lnd lecumes to increase
cercaly proouctivity and in the case of legqumes to increase grain
ana forueae legume ocutput and provide substantial nature! nitrogen

firatlic.,;

(d) ceveloping and testing and widely demonstrating integrated
weed control nmneusures that achieve an « :uivalent level of |
protection with lesser amounts of chemical herbicides.,

2. Iuplementation of major actions included under the
Covernnent medium term agricultural structure acjustment proaram
to which :ocal currency from the 1987 an. 1988 aareencuts . re

mainly agedicated to:






“

dinars). ‘his will be released to OC on the following

schedule:

1968 400,000 1D
1989 400,000 TD
Juen 1,200,000 7n

The ajpount 18 programmed and is subject to repo%ting.

- Uther hgriculture Sector Activities - $2.0 million

The use of the remainsng $2.0 million eguivalent fron the 1985
Agrevient will be formalized by an excrange of letters,
Allocation of funcs te superviscd agricultural credit and for

privete ser..ce cooperatives 1s under conslueration,

The wnuant 18 nobl yet procyanmed,

lyrt Acrecncots: 3,450 miltion

- pilateral USAID/CCY1 Projects: 56,75 million

she luet - svement provided for $6.750 miltion equivalent to
Le used tor bilateral USAID/GOT projects Currently‘underway
alva newly agreed upon., This will be formalized by an exclange

ol letters and reported upon in the local currency report.

9V an unt 18 procrammed and Is subject to reporting,

- Section 10¢: §1.35 million

‘I'he proposal received from the Government of Tunisia to
Uti1lize these proceeds in support of FOSDA lending prografis 1S
acceptec,

L croric is proarawmed an? subject to reporting,

- Section .u8: $0.9 million

[ 8}
o

The Secrion 10€ uses <re further defined in the January



(3)

1987 Agreenment, In accordance with the Agreerment, the dina:
equivalont of ¢0,Y mi1llion was deposited in the appropriate US
Governpent account.,

The o ount 1 prec owied and net subtect to GOT reportina,

- Uther Agriculiure Sector Activities - $4.95% million

The use of the remaining $4.95 million equivalent from the
1966 Agreement will he formalized by an exchane. of letters,
hllocatior of funas tc supervised aaricultural «redit and tor
private service cceoperatives ie under concideration.

The _smount i: not vet programrmed,

1987 Acrecrent:  321.5 million

- S.crion l0E:  &1.b miilion

ihe Secvtion 10w uses are rurtner definea 11 the Jenuery 23,
1587 Agrecneot.  1u accordance with tne Agreement, the dinar
equivalent «f $1.6 mi..:un iz cuc for deposit to the U.S.
Covernient account in the month of February, w8,

ihe amcunt 1s v pammeed and cue for aeprzit,

- Meedy families: 41.€ million

e geeart de proaroorea and 18 subject to reporting.,

- Chantiers Féaionaux Program: $19.1 million

The amount was to nrovide a substantial increase from 25,000
workoers employed under the Government of Tunisia's reqular
proaran levels,  Recont exchance of letters specified an
adcéitiorn]! estimated 20,000 workers were *'n be emplovec with
thece 'L 480 proceeds, DPrecedures ana a forrat for repe nine
onr uuse of ¢ th FY 14%¢7 (and FY 19€8 .unds) will be agreed upon

by exchange of letters after review of the Government's powly

S



ingtalled cumputerized monitoring system tor the prograin,

The amount is programmed and subject to reporting,

(4) 1YLt Aarcerment: $4.5 million
- Chontlers Régionaus Program: $4.5 million
In acccroance with this hAorecinent, the tolel amount will bLe
applicu to a continuation of the Chantiers Proéram into.FY
1984,

e arount 1o coarawicc and subject to reporting,

Do PROCFLURES FOMCIMPLEMENTATION Cr THE Pt 460 TITLE T AGREEMLIM

1. Cuwothes eliaible for purchuse: With respect to

gquallfying commeait:es vneer this FY 1988 Agreerment, and in oirect
tesponse to the Governaent of Tunlusia regoest, it 1s undergt ooc
Lhat Soovan neal nay incluce goybean meel 10 pelletized form,
Althuouaon thas Covolve: L olight L remium over non-;. :letizea torm,

Lhe Tunigian trsoe nes a Stiong prefelcuce tor this procuct,

L. Al ro Gt
2 LA

L8 aetallec 1n a separate letter, tuere remains
uuLSLuLJingvin pay..ents cue to tne U.S, Treasury an amount of
US$5,5%0 .3y 1rom prev.cus PL 480 Agreements. Since this 1s a
teJaLiQﬁly rinor amount of arrearages, woich probab]y results trom
G ooloooiculation of interest due, it does not preclude the
si¢gnature oL this new PL 480 Agreement. UHowever, the GCovernnent
of lunisia recognizes tne importance of settling the outstanding
payrent due and intends to arrange for the appropriate payment a:
50C0L u. pussiule,

hdditional Toints Lor httention and Consideration by the

2
~ .

Covernment of Tunicia

{l1) Pkorker Valae: U,o. Covernment reptesentatives

srt

eimphasi.cd that the export market value specified in bert I1 may



not pe viceeded, meanina that} if commodity prices increased over
those usea in Part II of the agreement, the quantaty to be
finencee under the agreenwent would be less than the approximate
maziniun guantity set forth in Part II, aud that, should cctual..
prices Le lower at the time of purchase, Covernment of 1Tunicia
Coulu puUrchase up tO maxlmul evxport market valuoe,

{¢) Lupply Perioco: U.S. Government represehtcolives

pointea out that the supply period of the aareement is Unitea
Stutes Fiscal Year 198B, and that in order to expedite
inplenentation of adreenocnt after signature, the Government of
Tunlsie snoulc make an early reguest, through its Embassy in
Vashinvton, tor Purchase au' urizations (PA's). Government of
Tunisla ropresentatives were elso remincec of the need to open
lctters .. cCcrecit jpromptiy for both compouarties and freight after
FA'S are l1esucd, commocities are purchased, and vessels booked.

(3)  Fa.i market Share: Covernment of Tunisia

representatives were reminded that Section 103, para (0) of PL 40
legyislation . oyulres that the president must Mtake steps to assure
that the U.S. obtaing a fait share of any increase in commercial
purcnases . agricueltural commoudities by the purchas.ng country”

'iopality: U.,5. Government representatives

(4)  Aadi
empnasiz»@ that, to the maximum feasible extent, self-help
Ineasures ic ntified in the agreement represent an exbanded effort
underta..-n by Tunisia that would not, as best may be determined,
have been implemented in the abwuence of the agreement, and that
the intention is thet self-help measures are not ones that would
have tahen place regardless of PL 450 &id and may inclucde tiedsures
previcusly considered and favored by reciplient government but
which (cyulce the impetus of a PL 4080 acreement to be inplencented,

(5) Reportina and Compliance Requirements: U,S.

Government representatives remindec Covernment of Tunisia

1.

-



ofticials that conplianice and reporting are an essential part ot
the Title 17 PL 480 proorar, and that their Government will be
responsible for compliance with provisiéns specified in Part 1 of
agr.chitnt, 1t wos !larthner stressed that sunhmiszcion of tin ly and
accurate reports on compliance, shipping and arrival information
shets, selr-nelp, anc uses of sales procoe -ds facilitates tLuwely

administration of Title 1 activities by the U.S. Government,

{(6) hnnual Certified Peports: Government of Tunisia

representativés were advised of their government's
responsiuilitic. wnuee Part I of the agreement concerning the
amount o} local currency used for economic development‘purpo&es
ana the :ubfaczion of o repor: "not less often thun annually®,
cert;fjcn.b; the appropricic recipient governnent aud:t authority
allu that tejort sncuic cetall tne receipt ard expenuitures of the
proceeas, showlng the uogel sector .n which they were used, It
Was SJyger teo thot sabwniszion of the receipt and expend1the
fepott, with Lne Steteient of the progr ... mace 1in carrying out
selt=nelt wea. wres, on Decenter 15 of each yvud would be
accuptal lo.

{(7) revisew Carao Preterences U.u. Government

tepresentetives reminced Government of Tunligia representatives of
Food Sevcurity Act of 1985 changes in cargo preference
requirements, «néd that for the l2-month pericd beginning April 1,
1987 the percentage was jncreased from 50 to 70 percent, and that
effective April 1, 1988 .t will increase to 75 percent,

(8) irayment of Ncean Freiaht Charges: U.S. Government

anu ‘unlule hepresentat:ves reviewed 7 éFR, Cection li.l4{M) of
the witle 1 financing requlations concerning payment of the final
10 percent or ocean freign. charges. It was pointed out that
where tne ocean contract provides for cemurtege/despatch, 90

percent ot the ocean treight must be pai. promptly on arrival of



[

Curgu, @id tuat the remainino 10 percent, less despatceh if any,
shoule be pale promptly to the carrier upon completion of the
layline sitaterent, and that claimsg against the carrier for cdamaged
or iust cergo shoulé be pursued through normal chennels and not be
aeuuctee from the ocean freight,

(V)7 Perfornsce Bonues:  Government of Tunisla

represoentatiee s were advised during necat ations that, if the
combueity Py ic.ued by it requires a performance bond, the
reGuiterent fust be fair to both buyer and seller, and that USDA
has wevelopeo p-ifcimance Lond lanquage which satisfies these
COLCLL Ly and which may Le used iu commodity iru'= and that USDA
woula be aviliwwle to Coor znate lmplemontation of this
periorkence Lona langueoe with purchdsxnc officials in the Unileu

Ce bk

bune at dunlu, in duplicete, this sixteentnh day of March, 19886.

Pord GhL GOVERNEDHNT GF THL FOK THE GOV.DNMENT CF WHE
WLITEL CSTATUS OF ANLLICA REPUHRLYIC OF "wUNISIA
//7
4 o¢
///Z/’// }

a%r/a//h lefeoreae

kosert i, bFelletreau ahmed Ben Arfa '
Awoenbanor of tne . Sécretary of State to the
United Statvs of America "'Minister ol Foreign l{fairs

In charge of International
Cooperation

AR



ARNEX

STATUS OF SELF-HELP MEASUKES FROM

1985-67 AGREEHENTS

Selt-help comritments from 1985-67 agreements are duoted below,.  Tne

status «f eacn sclf-help measure is indicated.

(a)

From thce 1%8Y Agreement:

"l, Incru....- the Efticiency of Tunisian Rgriculture

a. Using the facilities cf the 3lreacy existinag
lavorater res, cevelop a s0il analysis system, to improve the
resj ¢ tium fertilizers ac applied to various .Tunisian soils.

During the 1985/t crop year, the three analysis
laborstories at INRAT (LUNIS), LPV (HBeni wbhalec) and ESAR (Le
Fuel) w1ll ve cevelopeo to analyse at least 5,000 samples ror tne
fit.t year of (perations,

Furti.ermore, 100 on-farm fertilization trials wiil be
Carricc out enc fertilizer uemonstration plots will be
estanlishec,

L. ., ensure proper management and coordination of the
cdministrative, financial enl technical aspects of the above
activitics, & special project will be establishew within the
Crrice of Cereels and a coordination committee will

estanlished wishin the HKinistry of Agriculture for the

nmanugcirent of the activities referred to chove.”



[
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Stutus. Ihe planned 1985-86 capacity of the laboratories has by
1ud larcely peen achievec but further growth in capacity and in
s0il analyses service has not continued to the extent expected in
Fdrt Lecause ot !uok of funes. 'The special project in tne Qéfico
oes Céréalces has peen estapligled bul funds not yet rele e as ol

Januory I19ub.  Since tne special project is incorporatea in the FY

196uv Il 460 Ryrecrents, no furtner reporting 60ainst this PY 1645

1tenl w1l he necessary or reqguired,

2. Cuntinu.tic, ol krevious Pronram Activities

The wovernment will continue to work towara accomplishment of
certain ine mpleteg elf-help activities previously agreed to 1n
the 1ruu-bs PL 480 nultiyes: strategy, and to sustain the

accoliprdlsnients already realizece. These inclucae:

we Cuntlnue policy of znnual review of input and output
pricee o as to gracually reduce subsidies while continuing to
pruvide incentives for increasec rates of sdoption of

agricutture production-increasing technology.

L. Countinue progyral: and policies t.. increase usec oOf
Lerﬁilizer.
(1) Expand t:. fertilizer supply and iimprove the
distribution network to achieve plan target, (e.o. 125,000 MT of

Ali 1n 1985-6}) and to avoid possibie intertuptions in flow.

(2) Where appropriate, substitute lower-cc t forms o

fertvilizer -- DAP and MAP,

(3) Complete construction/rehabilitation ot fertilizer

anu yrain storage capacity now under implementation.,






carrieu out anc approximately 50 fertilizer demonstration plots will

be estaplichiea,”

"(Z) In tollowing the GO%'s goal of maximizing cereals
procection, local currency will be programmed to accentuate the
on-4o1ng Linlciry ot hgricuiture's cercal varictiles research
program. lbarvicular esy;nesis will be placed on ueveloping
higher-, .loing, drougnht-telerant varieties specifically adapiea to

the variou. nixegro-clirates of tue country,®

"In awuition, research will ve directed at 1cent(lying, testing
and aevelopling riitrogen-fixing legumes which when planted in
rotetions Wity cereals wiil Lo0OSt cereal procuction, improve gl
tertilyty, and gecreese cnemical foertilize:r needs.  Lpproxihately
lbu vti-tati, Coress Varlety trials, approzirately .0 lequme tiials
ana approxt oteldy 50 demcnstrations will pe concducted durinu the

&
1yul-687 ;our .

"(3) An inteygrated weee management program will be implemented
whicn to.t., aemonst: ates, and disceminea:es advanced tillage
techiolooy, lanu prevaretion and improved presuction methoes to
control wevi: . Woile sater and more effective chemical controis
will Le 1ncorporated 1n this program activiecy, tne primary focus of
thiev progran will be to cdevelop non-chemical ¢lternatives to weed
control, Approximately 100 on-farm trials and approximately 5u

cemonstrations wilil be conducted during the 86-67 crup year,”

"(4) 170 ensure proper nanagenent and coordinaticn of the
adninmistrative, financial anc techinical aspects of the apuve
activitics, Lne speclu! project, which wes estat:lished within the

Office of Cereals pursuant to the 19865 Agreement, will continue to



cversee the implementation and coordination of the program,*®
Status. Thne intent of thece measures was to fund and develop &
nrLjor continuing Office des Céréales program of soil testing anu

rest.t cir wiung the lines outlinec above, Wnile some progress has

(=)

Leen nooe the local currency nas not yeh Leen released and a wel

Gesigned progral edeguate to sulstantially improve efticiency has

not yet veen establisned, Uge of this local currency and [l ogres.

in tne dpplerentaties of the ufrice aes Céreales proarar will

18

continue to be tre obiect of GOT reports for PI 410 self-help

Wessdren gl 1Cc 0l currency use,

(¢c) Fron the bLHecone 19bu Acreement:

“(1) “he ccnauct of a national, structurally-oriented stucy of
fertitizer pricing auc  roiribution policy, with a view toward

pursuin., .ucsceenient of Tumisia coalg far privatization.

"{2) Completion of an 1uplementation plan for privatization ol
agricUiturai input .istriout.on in the gouvernorets of Hizerte and
Naiwul, Lo incluce the goals of achieving 100% and 50% privatization
ol tertilizer cistribution In the Nabeul and Bizcrte gouvernorats
respectively durinc the 1987/88 agricultural year, and with 100
privatization of fertilizer distribution to be achieved in the

Bizerte qouvernorat during the 1988/89 agricultural year.

"(3) Comp.cvtion of a feasibilitv study for privatiz tion of
seeu multiplication, with a view, toward supplying both avmestic and

eApu:t waerkects, and initial implementuton of privatization meaLares.

Status. The Covernment has taken major steps in privatization ci

Loe Ltertilizer distribution ir-luding total «limination of contraol



on mardgins ano retail prices :and is movin§ on elimination of &ll
fertilizer sunsicies to be completed LY about 1991, Thus, the
intent which underlies items 1 and 2 has been satisfied, Ttem 3,
thw Seeu study, has been completed. GOT plansz include full freeing
up o! centrouls and elimination of seed subgidies, Ko further

revortine wnoer PL 480 will be nececsary or reguirec,

(u) Fironm the 1987 kgreement:

"l. In accorcance with the objectives of the Government of
Tunisia's Structural Adjustment Program, .the Government of Tunisia
will jruceec to reduce agricultural crvc@t interest subsidies |or
larye tarmers to approach commercial rates of interest by the end of
the ctructural acjustment period. 1In application of this principle,
the Coverntent of Tunisie will awjyust the agricultural lernaing rate
Ly a minin e of ore nuirter-of-one percent in Juiy 197, Specific
intere.t subsidy recduction targets will be set by the Cuvernment of
sunisia. ‘The Covernieont of Tunisia will incluoge a plan for interest

rate subs,cy recuction in its self-help report for this aureemnent.

"2, Tie Government of Tunisia will strengthen menagement o1
agricultural lending operations and measures to cqllect cverdue
agyricultural loans, with a view toward bLoth 1mproving the quality of
agricultural lending and reducing thé economic and budgetary cost of
agricultural creuit. The self-help report'for this agreement will

include a section in which Government of Tunisia measures to

strengthen management of auricuitural credit ure summarized,
"3, Vithin the framework of continuing the application of

selr-help meesures incorporated in previous PL 450 Agreenents,

acditiunal efforts will be made by the Government of Tunisia to

W



privatize agricultural input distribution. The Government of
Tunicia will evaluate the privatization of input distribution in the
Governorats oif Dizerte and Nabeul, and in view of this experience,
initiate a similar program in two additional Couvernorats curinag the

19¢u/198Y agricultural year,

Statu... Une GCovernment has increased interest rates on agricultural
creait Ly 1/2% vice 1/4% called for in the 1987 Agreement &r : plans
to raise rates to commercial level by 1991, in accordance with
ETASAP commritments. Further stps are being taken Lo increase
cificiency of the crecit system and improve repayment rates. As
nuted in section ¢., necessary steps have been taken to provide
eyual opportunitics and otherwice stimulate private sector

tertilizer cisuwribution,

Given the Chunues ip GOT policy and the successful implementaticn

wWhlen nan tehen place, rercortinc on these FY 1987 Agrecment

li-to, s mecoures i0 not reouired atfter sumission of thie FY 1Y9E8

e ot
el .



REPUBLIC GF TUNISIA
C”TY OF TUNIS

EMBASSY Ck THE UNITED
STATES OF AMERICA

SS

— — —— —

I, Catherine M. Hill, Vice Consul of the United States of
America at Tunis, Tunisia, duly commissioned and qualified do
hereby certify that the attached copies of the "AMENDMENT NO. 2
TO THE MARCH 16, 1988 AGREEMENT" and "HINUTES OF NEGOTIATION"
are true and faithful copies cf the originals this day
exhibited to me, the same having been carefully examined by me
and compared with the said originals and found to agree

therewith word for word and figure for figure

IN WITNESS WHEREOF I have hereunto set my hand and affixed the
seal of the Embassy of the United States of America at Tunis,

Tunisia, this 2nd day of August 1988.

Catherine /4. Hill
Vice Consul of the
United States of America



REPUBLIQUE TUNISIENNE

VILLE DE TUNIS

AMBASSADE DES ETATS-UNIS SS
D'AMERIQUE

Je soussignee Catherine M. Hill, Vice Consul des Etats-Unis
d'Ameriqde a Tunis, dans l'exercice de mes fonctions et avec la
competence requise, certifie par la presente que les copies ci
jointes sont des copies conformes a l'original AMENDEMENT No.
2 A L'ACCORD DU 16 MARS 1988" et "PROCES-VERBAL DES
NEGOCIATIONS" ont ete produites par devant moi en date
d'aujourd'hui et apres examen de la teneur de l'original ainsi
que de celle des copies ci-jointes, il ressort qu'ils sont

identiques.

EN FOI DE QUOI, j'appose ma signature et le sceau de

l1'Ambassade des Etats-Unis d'Amerique a Tunis.

Fait a Tunis le 2 Aout 1988.

[
Catherine M. Hill
Vice Consul des Etats-Unis
d'Amerique



AMENDEMENT No. 2 A L'ACCORD DU 16 MARS 1988,
TEL QUE MODIFIE, ENTRE LE GOUVERNEMENT DES ETATS-UNIS

£: wro owuovvernkMini DE LA REPUBLIQUE

TUNISIENNE POUR LA VENTE DE PRODUITS AGRICOLES

ATTENDU que le Gouvernement des Etats-Unis d'Amérique et le
Gouvernement de la République Tunisienne conviennent d'amender
1'Accord PL 480 Titre I du 16 mars 1988, tel que modifié, les
Dispositions Particuliéres de 1'Accord sont de nouveau

modifides comme suijt:

(A) Au Point 1, Tableau des Produits, A., Modalités de Crédit
convertible en Monnaie Locale, a 1a ligne intitulée "Blé" et
dans la colonne approptiée, supprimer le chiffre 69,000 et

insérer en ses lieu et place le chiffre 135.000.

A la ligne intitulée "soustotal', supprimer le chiffre 18,65 et

insérer en ses lieu et place le chiffre 28,53,

(B) Au Point 1, Tableau des Proluits, a la ligne intitulée

"total", supprimer le chiffre 20,0 et insérer en ses lieu et

place le chiffre 30,0,

Tous les autres termes et conditions de 1'Accord du 16 mars

1988, tel que modifié, restent les mémes.

\:“D



EN FOI DE QUOI, 1les représentants respectifs, diment agréés i

cette fin, ont signé le présent Accord.

FAIT a Tunis en double exemplaire en ce vingt-huitiéme jour

du mois de juillet 1988,

POUR LL GOUVERNDMINT DLS FOUR LE GCUVFISEMINT DL LA
ETATS-UKIS P'ANERTQUL REPUELIQUE TUNISIENKE

f../ﬂ.gg_zb broe o .
‘obert i, Pelletreau Abdelhanic Tschelkl

Anvassadear “iinistre des Affaires Etraigeres
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PROCES-VERBAL DES NEGOCIATIONS

Les représentants de 1'USAID ont tenu des réunions avec les
représentants des Ministéres Tunisiens des Affaires Etrangeéres,
du Plan et des Finances, de 1'Agriulture, de la Banque Centrale
de Tunisie et dé 1'0ffice des Céréales au cours des mois de juin
et juillet.1988 pour négocier 1'Amendement No. 2 3 1'Accord PL

480 signé le 16 mars 1988,

Discussion des Mesures d'Auto-Assistance Auxquelles Seront

Appliqués les Produits de Vente en Monnaije Locale Obtenus dans

le Cadre du Présent Amendement

Les représentants du Gouvernenent Tunisien et du Gouvernement
des Etats-Unis d'Amérique ont discuté et approuvé 1'expansion du
Programne des Chantiers Régionaux de Développement, congu pour
alléger les répercussions du Programne d'Ajustement Structurel
sur les populations pauvres, en utilisant 1'équivaleat en
monnaie locale des 9 millions de dollars des produits de vente
des denrées agricolcs fournies dans le cadre de 1'Amendement No.
2 a2 1'Accord PL 480, Titre I, signé le 16 mars 1988. Lles
représentants tunisiens ont souligné que les ressources
supplémentaires (tant les produits agricoles que les fonds en
monnaie locale obtenus) ainsi fournies sont les bienvenues cn

cette période ol la Tunisie connait la sécheresse 1a plus

sérieuse de son histoire récente qui a eu pour résultat direct



une sévére réduction de la production céréaliére aussi bien
qQu'une augmentation du nombre des demandeurs d'emploi, notamment
parmi les petits agriculteurs qui ont perdu leurs récoltes ou

leur bétail durant 1a présente année agricole.

I1 a été noté que le montant en dinars équivalent 3 9 millions
de dollars permettra d'élargir le Progrannme des Chantiers
Régionaux dont 1'évaluation, effectuée en avril et mai 1988, a
révélé qu'il était en train de réaliser les objectifs qui Yui
sont assignés. Selon les estimations, ces fonds créeront environ
18.000 emplois, outre ceux prévus dans les précédents accord PL
480, Titre 1. Les représeatants tunisiens et américains sont
convenus qu'au noins 63 pour cent de ces produits Jle vente en
monnaie locale seront utilisés pour employver Jes gens dans des
activités Jdirectement lides au reboisement et a la conservation
des eaux et du sol. Il 4 été convenu aussi qu'une sonmne allant
jusqu'a concuirrence de 100.000 dinars du nontant réservé pour
1'équipement et l'encadrement, pourrait étre utilisée pour
+'achat de petites camionnettes afin d'accélérer 1'exécution des
travaux de reboisement et de conservation des eaux et du sol

dans les gouvernorats ou le soutien logistique fait séveérement

défaut.

Les représentants des Etats-Unis d'Amérique ont proposé et les
représentants tunisiens ont accepté qu'une seconde évaluation
cxterne du Progranme de, Chantiers Régionaux soit réalisée en

février 1985,



EN FOI DE QUOI, les représentants respectifs, diment agréés a

cette fin, ont signé le présent Procés-Verbal des Négociatinns,

Fait & Tunis en ce vingt-huitiene jour de juillet 1988.

POUR LE GOUVERNEMENT POUR LE GOUVERNEMENT DE LA

:DES ETATS UNIS D'AYERIGUR RFPUBLIGUF TUNISIENNE
A A’M

//VAfI{‘l/(ﬂc/u’cﬁ———

Robert il. Peilctlreau AbdelliariJ Fscheikn

Arvassadeur Ministre des Affaires Etranpgcéres



AMENDEMENT No. 2 A L'ACCORD DU 16 MARS 1988,
TEL QUE MODIFIE, ENTRE LE GOUVERNEMENT DES ETATS-UNIS

s menowen &7 i BOUVERWEMENT DE LA REPUBLIQUE
TUNISIENNE POUR LA VENTE DE PRODUITS AGRICOLES

ATTENDU que le Gouvernement des Etats-Unis d'Amérique et le
Gouvernement de la République Tunisienne conviennent d'amender
1'Accord PL 480 Titre I du 16 mars 1988, tel que modifié, les
Dispositions Particuliéres de 1'Accord sont de nouveau

modifiées comme suit:

(A) Au Point I, Tableau des Produits, A., Modalités de Crédit
convertible en Monnaie Locale, a 1a ligne intitulée "“Blé" et
dans la colonne appropriée, supprimer le chiffre 69.000 et

insérer en ses lieu et place le chiffre 135.000.

A la tigae intitulée "soustotal", supprimer le chiffre 18,63 et

insérer en ses lieu et place le chiffre 28,55,

(B) Au Point I, Tableau des Proluits, a la ligne intitulée

"total™, supprimer le chiffre 20,0 et insérer en ses lieu et

place le chiffre 30,0.

Tous les autres termes et conditions de 1'Accord du 16 mars

1988, tel que modifié, restent les mémes.



EN FOI DE QUOI, les représentants respectifs, diment agréés a

cette fin, ont signé le présent Accord.

FAIT & Tunis en douhle exemplaire en ce vingt-huitiéme jour

du mois de juillet 1988.

POUR LL GOUVLKANIL:INT DLS FOUR LE GCUVFINFMINT DL LA
ETATS-UnLIS C'ANERIQUE REPUELIQUE TUNISIENKE
/ f'{'f'q" ' m

ﬂu/o é[/b/l([;, (b ——
cobert i, Pelletreou AbJdelharid Lechelhl

Anovassalenr iinistre Jdes Affaires Etraageres
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PROCES-VERBAL DES NEGOCIATIONS

Les représentants de 1'USAID ont tenu des réunions avec les
représentants des Ministéres Tunisiens des Affaires Etrangeéres,
du Plan et des Finances, de 1'Agriulture, de la Banque Centrale
de Tunisie et de 1'0ffice des Céréales au cours des mois de juin
et juillet 1988 pour négocier 1'Amendement No. 2 & 1'Accord PL

480 signé le 16 mars 1988.

Discussion des Mesures d'Auto-Assistance Auxquelles Seront

Appliqués les Produits de Vente en Monnaie Locale Obtenus dans

le Cadre du Présent Amendement

Les représentants du Gouvernenent Tunisien et du Gouvernement
des Etats-Unis d'Amérique ont discuté et approuvé 1'expansion du
Progranmme des Chantiers Régionaux de Développement, congu pour
alléger les répercussions du Programne d'Ajustement Structure]
sur les populations pauvres, en utilisant 1'équivaleat en
nmonndaie locale des 9 millions de dollars des produits de vente
des denrées agricoles fournies dans le cadre de 1'Anendement No.
2 a 1'Accord PL 480, Titre 1, signé le 16 mars 1988. Les
représentants tunisiens ont souligné que les ressources
supplémentaires (tant les produits agricoles que les fonds en
monnaie locale obtenus) ainsi fournies sont les bienvenues on
cette période ol la Tunisie connait la sécheresse la plus

sérieuse de son histoire récente qQui a eu pour résultat direct



une sévére réduction de la production céréalidére aussi bien
qu'une augmentation du nombre des demandeurs d'emploi, notamment
Parmi les petits agriculteurs qui ont perdu leurs récoltes ou

leur bétail durant la présente annde agricole.

I1 a été noté que le montant en dinars équivalent & 9 millions
de dollarg permettra d'élargir le Programne des Chantiers
Régionaux dont 1'évaluation, effectuée en avril et mai 1988, a
révélé qu'il était en train de réaliser les objectifs qui lui
sont assignés. Selon les estimations, ces fonds créeront environ
18.000 emplois, outre ceux prévus dans les précédents accord PL
480, Titre 1. Les représeqtants tunisiens et américains sont
convenus qu'au noins 65 pour cent de ces proluits le vente en
monnaie locaie seront utilisés pour employer Jes pens dans des
activites Jirectement lides au reboisement et & la conscrvation
des eaux et du sol. I\ a4 été convenu aussi qu'une somne allant
jusqu'a concurrence de 100.000 dinars du nontant réservé pour
1'équipenent et l'encadrement, pourrait étre utilisée pour
i'acnat Jde petites camionnettes afin d'accélérer l'exécution des
travaux de reboisement et de conservation des eaux et du sol

dans les gouvernorats ou le soutien logistique fait séverement

défaut.

Les représentants des Ftats-Unis d'Amérique ont proposé et les
représentants tunisiens ont accepté qu'une seconde évaluation
cxterne du Programme des Chantiers Régionaux soit réalisée en

février 1985.



EN FOI DE QUOI, les représentants respectifs, diment agréés i

cette fin, ont signé le présent Procés-Verbal des Négociations.

Fait & Tunis en ce vingt-huitienme jour de juillet 1988.

POUR LE GOUVERNEMENT
DES ETATS UKNIS L'AMERIGUF

7 ~
'//vé {f l'/'?ﬂc bt

¥ Robhett iI. Peiiclresu

Arvassadecur

POUR LE GOUVERNFMENT DE LA
RFPUBLIQUF TUNISIENNE

Aol

AbdelliarniJ Fscheikn

Ministre des Affaires Etrangéres



