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Pursuant to Section 103 of the Foreill Assistance Act of I 9Id, as
amended, and delegations of authority fiomi the Assistait Administrator
for Asia and Near East, the Project Authorization is herehy amended to
decrease planned loan obligations over the Life of the Project from
not to exceed $13,000,000 to not to exceed $10,021,000 and to increase
planned grant obligations over the Life of the Project from n)ot to
exceed $2,000,000 to not to exceed $4,970,000, both subject to the
availability of funds in accordance with the A.I.D. OYI/a I otment
process.

In all other respects, the PI'roject Athoization remainls in full
force and effect.
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I. SUMARY AND RECOMENDATIONS

A. Recommendations

It is recommended that the project funding and obligation
schedule be changed as follows:

1. Funding

a. USAID/Sri Lanka will authorize a reduction of $2,976,000
in the development loan to decrease the new LOP total from $13,000,000
to $10,024,000.

b. USAID/Sri Lanka will authorize an additional $2,976,000
in development grant to increase the new LOP total from $2,000,000 to
$4,976,000.

c. The terms and conditions of the original roan remain
unchanged: 40 year repayment period including a 10 year grace period
at 2 percent annual interest and 3 percent annual interest thereafter.

2. Obligation Schedule

a. All) development loan funds were obligated over two
years: $5,734,000 in FY 1987 and $4,290,000 in FY 1988.

b. AID development grant funds will he obligated over three
years: $700,000 in FY 1987, $1,300,000 in FY 1988, and $2,976,000 in
FY 1989.

B. Summary Project Description

The purpose of the project remains unchanged; i.e., to
establish the essential physical and policy infrastructure for
productive settlement in Mahaweli System 11. All) financed inputs have
been modified, resulting in the revised project budget below:

Project Element Grant Loan Tota I GSL Total

Technical Assistance 1,455 1,455 72 1,527
Commodities 222 222 - 222
Training 137 - 137 56 193
Construction 2,976 10,024 13,000 17,946 30,946
Settlement Activities - - - 2,023 2,023
Evaluation 186 - 186 - 186

TOTAL 4,976 10,024 15,000 20,097 35,097


