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LOAN AGREMENT dated the thirteenth day of February 1975

between the UNITED STATES OF AMERICA, acting through the

AGENCY FOR INTERNATIONAL DEVELOPENT ("A.I.D,"), and the

ARAB REPUBLIC OF EGYPT ( the "Borrower").

ARTICLE I

The Loan

SECTION 1.01. The Loan. A.I.D. agrees to lend to

the Borrower pursuant to the Foreign Assistance Act of 1961,

as amended, an amount not to exceed eighty million United

States dollars ($80,000,000) (the "Loan") for the foreign

exchange costs of commodities and commodity-related ser-

vizes, as such services are defined by A.I.D. Regulation 1,

needed to assist the Borrower to increase its industrial

and agricultural production. Commodities and commodity

related services authorized to be financed hereunder are

hereinafter referred to as "Eligible Items", as hereinafter

more fully described in Section 4.04. The aggregate

amount of disbursements under the Loan is hereinafter

referred to as "Principal".
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ALITICLE II

Loan Terms

SECTION 2.01. Interest. The Borrower shall pay to A.I.D.

interest which shall accrue at the rate of two percent (2%,) per

annum for ten years following the date of the first disbursement

hereunder and at the rate of three percent (3%) per annum there-

after on the outstanding balance of Principal and on any due

and unpaid interest. Interest on the outstanding balance shall

accrue from the date of each respective disbursement (as such

date is defined in Section 5.03) tid shall be computed on the

basis of a 365-day year. Interest shall be payable semi-

annually. The first payment of interest shall be due and payable

no later than six (6) months after the first disbursement hereunder,

on a date to be specified by A.I.D.

SECTION 2.02. Repayment. The Borrower shall repay to

A.I.D. the Principal within forty (40) years from the date of the

first disbursement hereunder in sixty-one (61) approximately equal

semiannual installments of Principal and interest. The first

installment of Principal shall be payable nine and one-half

(9-1/2) years after the date on which the first interest payment

is due in accordance with Section 2.01. A.I.D. shall provide the

Borrower with an amortization schedule in accordance with this

Section after the final disbursqment under the Loan.

SECTION 2.03. Application, Currency and PlAce of Payment.

All payments of interest and Principal hereunder shall be made in

United States dollars and shall be applied first to the payment of
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interest due and then to the repayment of Principal. Except as A.I.D.

may otherwise specify in writing, all such payments shall be made to

the Controller, Agency for International Development, Washington,

D.C., U.S.A., and shqll be deemed made when received by the Office

of the Controller.

SECTION 2.04. Prepayment. Upon payment of all interest

and refunds then due, the Borrower may prepay, without penalty, all

or any part of the Principal. Any such prepayment shall be applied

to the installments of Principal in the inverse order of their

maturity.

SECTION 2.05. Renegotiation of the Terms of the Loan. The

Borrower agrees to negotiate wih A.I.D., at such time or times as

A.I.D. may request, qn acceleration of the repayment of the Loan

in the event that there is any significant improvement in the

internal and external economic and financial position and prospects

of the country of the Borrower.



ARTICLE III

Conditions Precedent to Disbursement

SECTION 3.01. Conditions Precedent to Initial Disbursement

Prior to any disbursement or to the issuance of any Letter of

Comitment or other authorization of disbursement under the loan,

the Borrower shall, except as A.I.D. may otherwise agree in writing,

furnish to A.I.D. in form and substance satisfactory to A.I.D.:

(a) an opinion or opinions of the Minister of Justice of

the Arab Republic of Egypt that this Agreement has been duly

authorized and/or ratified by and executed on behalf of the

Borrower and that it constitutes a valid and legally binding ob-

ligation of the Borrower in accordance with all of its terms:

(b) a statement of the names of the persons holding or

acting in the office of the Borrower specified in Section 8.02!

and a specimen signature of each person specified in such stete-

ment;

(c) a procurement plan including the procedures by which

all procurement financed under this Agreement will be carried out,

the criteria and prpdedures for determining importer eligibility,

and the mechanism for publicizing procurement and making awards.

SECTION 3.02. Terminal Date for Meeting Conditions Precedent

to Disbursement. If all the conditions specified in Section 3.01

shall not have been met within ninety (90) days after the date of

this Agreement or such Water date as A.I.D. may agree to in writing,

A.I.D., at its option, may terminate this Agreement by giving

written notice to the Borrower. In the event of a termination
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hereunder, upon tho giving of notice, the Borrower shall immediately

repay the Principal then outstanding and shall pay any accrued

interest and, upon receipt of such payments in full, this Agreement

and all obligations of the parties hereunder shall terminate.

SECTION 3.03. Notification of Meeting Conditions Precedent

to Disbursement. A.I.D. shall notify the Borrower upon determination

by A.I.D. that the conditions precedent to disbursement specifiud

in Section 3.01 have been met.
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ARTICLE IV

Procurement, Utilization, and Eligibility of Commodities

SECTION 4.01. A.I.D. Regulation 1 Except as A.I.D. may

otherwise specify in writing, this Loan and the procurement and

utilization of Eligible Items financed under it are subject to

the terms and conditions of A.I.D. Regulation 1 as from time to

time amended and in effect, which is incorporated and made a

part hereof. If any provision of A.I.D. Regulation 1 is inconsistent

with a provision of this Agreement, the provision of' this Agreement

shall govern.

SECTION 4.02. Source of Procurement Except as A.I.D. may

specify in Implementation T etters or Commodity Procurement

Instructions, or as it may otherwise agree in writing, all

Eligible Items shall have their source and origin in the United

States of America.

SECTION 4.03. Date of Procurem-nt. Except as A.I.D. may

otherwise agree in writing, only those commodities licensed by the

Borrower on or after the date that the first Letter of Commitment

under this loan becomes operative, and services related to such

commodities, shall be eligible for financing under this Loan.

SECTION 4.04. Eligible Items

(a) The commodities eligible for financing under this

Loan shall be those specified in the A.I.D. Commodity Eligibility

Listing as set forth in the Implementation Letters and Commodity

Procurement Instructions issued to Borrower. Commodity-related

services as defined in A.I.D. Regulation I are eligible for
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financing under this Loan. Other items shall become eligible for

financing only with the written agreement of A.I.D. A,'I.D. may

decline to finance any specific commodity or commodity-related

service when in its judgment such financing would be inconsis-

tent with the purpose of the loap or of the Foreign Assistance

Act of 1961, as amended.

(b) A.I.D. reserves the right in exceptional situations

to delete commodity categories or items within commodity catego-

ries described by Schedule B codes on the Commodity Eligibility

Listing. Such right will be exercised at a point in time no

later than commodity prevalidation by A.I.D. (Form 11 approval)

or, if no commodity prevalidation is required, no later than

the date on which an irrevocable Letter of Crrdit is confirmed

by a U.S. Bank in favor of the supplier.

(c) If no prevalidation is required and payment is not

by Letter of Credit, A.I.D. will exercise this right no later

than the date on which it expends funds made available to the

Borrower under this Agreement for the financing of the commodity.

In any event, however, the Borrower will be notified through

the A.I.D. Mission in its country of any decision by A.I.D. to

exercise its right pursuant to a determination that financing

the commodity would adversely affect A.I.D. or foreign-policy

objectives of the United States or could jeopardize the safety

or health of people in the importing country.



SECTION b.0 5 . Procurement f'or Public Sector. With respect
to procurement he.reunder by or for the Borrow,.-r, its departments and
instrumcntalities except public sector menufacturing uniertakins:

(a) The prov'isions of Section 201.22 ao A.I.D.
Regulation 1 regording competitive bid procedures shall apply unless
A.I.D. otherwisc agrees in writing; and

(b) Borrowcr will undertuke L o assure that public sector
end-users under this Loan establish adequate logistic management
facilities and that adequpte funds are available to pay banking
charges, customs, duties and other comaodity-related charges in
connection with commodities imported by public sector end-users.

SECTION 4.O6. Financing Physical Facilities.

Except as A.I.D. may otherwise agree in writing, not more than
$1,000,000 from the procceds of this Loan shall be used for the
purchase of commodities or commodity-related services for use in the
construction, expansion, equipping, or alteration of any one physical
facility or related physical facilities without prior A.I.D.
approval, additional to the approvals required by A.I.D. Regulation 1.
"Related physical facilities" shall mran those facilitius which,
taking into account such factors as functional Interdependence,

geographic prcximity and ownership, constitute a singi- enterprise

in the judgment of A.I.D.

SECTION :.07. Utilization of Comodities.

(a) Borrower shall insure that commodities financed under
this Agreement shall be effectively used for the purpose for which
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the assistance is made available. Such effective use shall include:

(i) The maintenance of accurate arrival and clearance

records by customs authorities and the prompt processing of

commodity imports through customs at ports of entry and removaA

from customs and/or customs-bonded warehouses 
of such commodities,

the total time for which (from date commodities 
arrive at port

of entry to date importer removes them from customs) shall not

exceed ninety (90) calendar days unless 
the importer is hindered

by force majeure or A.I.D. otherwise 
agrees in writing:

(ii) The consumption or use not later than 
one (1) year

from the date the commodities arrive 
at the port of entry unless a

longer period can be justified to 
the satisfaction of A.I.D. by

reason of force majeure or special market or other circumstances;

and

(iii) The proper surveillance and supervision by Borrower

to reduce breakage and pilferage in ports resulting from careless

or deliberately improper cargo handling practices, as specified

in detail in Implementation Letters.

(b) Borrower shall use its best efforts to prevent the use

of commodities financed under this Agreement to promote or assist

any project or activity associated with or financed by any

country not included in Code 935 of the A.I.D. Geographic Code

Book as in effect at the time of such projected use except with

the prior written consent of A.I.D.
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SECTIO!N4 .0"'. Motor Vhicl.us. Except ns A.I.D. may othrr-

wise agree in writing, rin.V2 of the procceds of this Lorn mnmy bo

used to finance the purchase, snlz, long-turn lens,., c:changc or

guarantyiof a salfe of motor vehiclus unless such motor vwAlicler

are manufactured in thu Unitd Stna ,s.

sEcTIorN i.0. Minimiu, S-. of' Trnsqctions. Except vherc

authorized by A.I.D. ir. ,vritin,, ao foreign exchange allocation

or Letter of Credit issued pursuant to this Agreement shall be

in an amount less than ten thousand Dollars ($10,000). The

minimum size of trnnspction restriction is not aoplicabl2 17r

end-use importers.

SECTION 4.10. Procedures. A.I.D. will issue binding

Implementetion Let trs and Con.modit Procurcment Inst juc! icns

which will prcscrib, the procedures applicable in connection

with the imple.mcntation of this Agreement.
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ARTICLE v

L-isbursjuments

SECTION 5.01. Disbursement for Unj.t,.d Stt s Dollar Costs -

Lett~rs of Commitment to Unitjd States Bnnrks. Upon satisfaction
of conditions precedont, the Borrowcr may, frcom time to time,

requ st A.I.D. tc issue L,!tturs -)C Corjait.1c-nt for specified

amounts to o or r wore United Statvs banks, satisfactory to
A.I.D., coviritting A.I.D. to reimburse: such bank or bnks for

payments adQ by thom to the Borr2ver or eny design.,.: of the
Borrower, throU.:h the use of Letters of Credit or otherwise,

for costs of Elieibl Items procurcd in accordance with thu
terms and conditions of this Agr,-ement. Payment by a btnk to v

contractor or supplier will be mad-, by the bank upon oe esentation

of such supporting; docuentation as A.I.D. may prescribe in
Letters of Commitment nnd Impl(eimntatgon Letters. Dankinr,

charges incurred in conn :ction with Letters of Commitment i,d
Letters of Credit shall b: for the account of th Buorro-';r rand

may be financd Lnd :r the Loan.

SECTION 5.02. Oth:2r Forms ot' Disburs:2rent. Disbursemexnts
of the Loan may also be mnde through such other means n-- by

such other procedures, as th: Bor, ndr en A.I.D. may ngr.C to

in writinz.

SECTION 5.03. . nto of Dishursement. Disbursements by
A.I.D. shall be der-med to 'occur, in the cns': of Jistnrse-rents

pursuant to Section 5.01, on th.. dat. on which A.I.D. maks P



disburseaTiut t. th, Borrov:e.r, t. . dsgae, or tV a banking

institution pursuatit to n L,'tt r )I Commitment.

SECTION 5.0,4. Terminnl Dnte fcr H:!qu,.sts for Lttcrs of

Commitment. Except as A.I.D. may othirwiso agree in writing,

no L-,tter of Commitment chall b'2 issue'd in resoonse to a request

received after twelve (12) months from the date of signing of

this Agreement.

SECTION 5.05. Terninal Dat: for Disbursement . Except as

A.I.D. may othorwise agree in writing, no disbursement of loan

funds shall be made against documentation submitted aft, r

eighteen (le) months from th,. dnte of signing of this Agr.cment.

SECTION 5.06. Documnuntation Re-ruircmunts. A.,Y.

Regulation 1 specifics in detail th documents requirecd to

substantiate disbursements under this Agrcement by Letter of

Commitment or othcr method of financing. The document number

shown on the L,!tter of Cimmitment or other disbursing authoriza-

tion document shall be the number reflected on all disbursement

documents submitted to A.I.D. In addition to the above, Borrcver

shall maintain records adcuatc to establish that com!Wodi.ti-s

finnnc,:d horvunder have been uti].iz.l In iaccordnnce, with Section

4.07 of this AgreCment. Addition.l docurnernts may piso b,. r'w',:.ired

by A.I.D. with r,.:spect to specific commditi :s, as my b ; set

forth in dtail in Iplemnttion L, ttirs.

SECTION 5.07. Records. Borrower shall m-intain cr cause

to be maintnined in accordance with soun! .cc-untinJ prineipl s
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arid pr.-ctic,: corsist nitly appliLd such b1):,ks and r' cnrjs r,;]J.ting

to this Agrcment ns may be prc-scrib-d ir Implementation Lotters.

Such books and records shell be nmpde available to A.I.D. fz:r such

periods nnd at such times as A.I.D. may require, snd shnll b,!

maintained for five years after th date of last disburscment

by A.I.D. under this Agrecment.
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AiRTICL2 VI

General Covenants 'nd Warranties

SECTION 6.01. R'ports. Borrowar shall furnish to A.I.D.

such information and reports rolatin.; to th goods aned services

financed by this Loan and tho performancI of Borroier's obliga-

tions under this Agreement as A.I.D, may rerust.

SECTION 6.02. Disclosirc of Mat :ril Facts and Circuistances.

Th., Borrower r,-pres,3nts and warrants that all facts and circum-

stances that it has disclosed or caused to be disclosed to A.I.D.

in the course of obtaining the Loan are accurate and compl;te,

and that it has disclosed to A.I.:., nccurntvly and c.vnplet.,ly, all

facts and circumstances that might materially affect the Loan

and the discharge of its obligation under this Agreemunt. The

Borrower shall promptly inform A.I.D. of any facts and circum-

stances that may hereafter nrise that might materially affect,

or that is reascmable to believe might materially affect, this

Loan, or the discharge of the Borrower's obligations under tbis

Agreement.

SECTION 6.U3. Taxation. This Agreement, thu Loan, and -:.y

-vidence of indebtedness issued in connection herewit shall bo

free from, and the Principal and interest shall be paid without

deduction f'r and free from, any taxation or fees imposed under

the laws in effect within the country of the Borrower.

~O~O:~6O. .ss.__ans. Fees ir OtheUir Pr,1 .!nts.
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SECTION 6.o4 . COMMISIONS, FEES and OTHER PAYMENTS.

(a) Borrower warrants and covenants that in connection

with obtaining the Loan, or taking any action under or with respect

to this Agreement, it has not paid, and will not pay or agree

to pay, nor to the best of its knowledge has there been paid

nor will there be paid or agreed to be paid by any other person

or entity, co missions, fees, or other payments of any kind,

except as regular compensation to the Borrower's full.time

officers and employees or as compensation for bona fide

professional, technical or comparable services. The Borrower

ihall promptly report to A.I.D. any payment or agreement to

pay for such bona fide professional, technical, or comparable

services to which it is a party or of which it has knowledge

(indicating whether such payment has been made or is to be made

on a contingent basis), and if the amount of any such payment is

deemed unreasonable by A.I.D., the same shall be adjusted in

a manner satisfactory to A.I.D.

(b) The Borrower warrants and covenants that no payments

have been or will be received by the Borrower, or any official

of the borrower, in connection with the procurement of goods

and serviess financed hereunder, except fees, taxes, or similar

payments legally established in the country of the Borrower.
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.,r ICLE VII

Cancellation and Susp.nsion

SECTION 7.01. Cnncell"tion by th 2b. orrowier. Th, Borrower

may, with the prior written cons.!nt of A.I.D., by writte n aotic-

to A.I.D., cancel any pnrt of the Lonn !i) v -ich. prior to the

giving of such n tici, A.I.D. has not disbursed or committed

itself to disburs,..! or (it) which lrs n-t then b,:en utilized

through til issunnce of' irre 'oc-bl,- Letters of' Credit or through

bnnk paym,-nts made other thnn inder irrevocable Letters of Crf.-dit.

SECTIC 7.02. F,,ents of D inult: Accle.r-rtion. If nny

one or mor,, of the following events ("Events of Default ) shall

occur:

(A) The Borrower shall ha'jo failed to pay when due nny

interest or instnllnent of Principal required under

this Agre,.ment

,b) The Borrower sY-ll hve-i fnild to comply wit;; mny

other pro'ision :,f tris Agreement including bul.

without limitation, the obligation to c-rry ::.,.t, th,

Progrem with du dilit, nc:! and ef'ficiene. "

(c) Th Borrower shell ha',c f'iled to ppy when due any

interest :r any installment ct' Principp.l Dr nny other

pyment required under any other loan ngr,:,-'.,.ent,

nny gunr.nty ngrutm..,nt, or nny stl;er ngrroement between

the Bprrower cr any of' its ngncies -nd A.I.D. -:r

any of its predec,.ssor ngencies,
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then A.I.D. may at its option, give to the Borrower notice thit

all or any part of the unrepaid Principal shall be due and pay-

able sixty (60) days thereafter, and, unless the Event of De-

fault is cured within such sixty (60) days: (i) Such unrepaid

Principal and any accrued interest hereunder shall be due and

payable immediately; and (ii) the amount of any further dis-

bursements made under then outstanding irrevocable Letters of

Credit or otherwise shall become due and payable as soon as made.

SEION 7.03. Suspensiou of Disbursements, Transfer of

Goods to A.I.D. In the event that at any time:

(a) An Event of Default has occurred;

(b) An event occurs which A.I.D. determines to be an

extraordinary situation that makes it improbable either thct

the purpose of the Loan will be attained or that the Bor..ier

will be able to perform its obligation under this Agreement; or

(c) Any disbursement would be in violation of the legis-

lation governing A.I.D.; then A.I.D., in addition to remedies pro-

vided in A.I.D. Regulation 1, at its option, may (i) decline to

issue further Letters of Commitment or other disbursing author-

ization, (ii) suspend or cancel outstanding Letters of Commitment

or other disbursing authorizations to the extent that they have

not been utilized through the issuance of irrevocable Letters of

Credit, or (iii) to the exent that A.I.D. has not tade direct re-

imbursement to Borrower thereunder, giving notice to Borrower

promptly thereafter, decline to make disbursements other
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than under Letters of ComMJtmenL. and (iv) at A.I.D.'s expense,
direct that title to goods financed hereunder shall be transferred
to A.I.D., if the goods are in a deliverable state and have
not been cffloaded in ports of entry of the Arab Republic of

Egypt.

SECTION 7.04. Cancellation b A.I.D. Following any
suspension of disbrsements pursuant to Section 7.03, if the cause
or causes for such suspension of disbursements shall not have been
eliminated or corrected within sixty (60) days from the date of
such suspension, A.I.D. Day, at its option, at any time or times
thereafter, cancel all or any part of the Loan that is not then
either disbursed or subject to irrevocable Letters of Credit.

SECTION 7.05. Continued Effectiveness of Agreement.
Notwithstanding any cancellation, suspension of disbursement or
acceleration of repayment, the provisions of this Agreement shall
continue in full force and effect (as to any funds disbursed under
this Loan) until the repayment in full of all Principal and any
accrued interest hereunder.

SECTION 7.06. Refunds. In addition to any refund otherwise
required by A.I.D. Pursuant to A.I.D. Regulation 1, in the case of any
disbursement not supported by valid documentation in accordance
with the terms of this Agreement, or of any disbursement not made
or used in accordance with the terms of this Agreement or is in
violation of the laws governing A.I.D., A.I.D. may require the
Borrower to refund such amount in United States dollars to A.T.D.
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A RTICLE VIII

Miscellnn .ous
SEL'rIOI- F.Ol. Communictions. Any notice, request,

document, or other communication given, made, or sent by the
Borrower or A.I.D. purswmnt to this A.ireement shall be in writing
or by telegram, cable, or radiogram and shall b,! deemed to banr.
been duly gi ren, madc, or s,.nt to the party to which it is addressed
when it s all be delivered to such party by hand or by mail. t-Je-
gram, crible, or radiogram at the following addresses:

TO BORROWER:

Moil Address: Ministry for Ecoimnic Cooperation
8 Adly Street
Cairo, Egrpt

Cabl. Address: 8 Adly Street
Cairo, Egypt

TO A.I.],:

Mail Address: United States Agency for
International Devclopnent
Mission to the Arab R public

of Egypt
U.S. Embassy, Cairo

Cable Address: U.S. Embassy, Cairo

Other addresses may b: substituted for tho abo;e upon the giving

of* notice. All notices, requ.sts, communications, nnd djcum.nts
submitted to A.I.D. hereunder shall be in English, except as

A.I.D. may otherwise agree in writing.
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SECTION F.02. Representatives. For all purposes relative

to this Agreement, the Borrower will be represented by the individual

holding or acting in the office of Minister of State for Economic

Cooperation and A.I.D. will be represented by

the individual holding or acting in the office of A.I.D. Representative,

Cairo, Egypt. Such individuals shall have the authority to designate

additional representatives by written notice. In the event of any

replacement or other designation of a representative hereunder,

Borrower shall submit a statement of the representative's name and

specimen signature in form and substance satisfactory to A.I.D.

Until receipt by A.I.D. of written notice of revocation of the au-

thority of any of the duly authorized representatives of the Borrower

designated pursuant to this Section, it may accept the signature

of any such representative or representatives on any instrument as

conclusive evidence that any action effected by such instrument is

duly authorized.

SECTION P.03. Implementation Letters. A.I.D. shall from

time to time issue Implementation Letters that will prescribe the

procedures applicable hereunder in connection with the implementa-

tion of thbs Agreement.

SECTION P.O4. Promissory Notes. At such time or times

as A.I.D. may request, the Borrower shall issue! promissory notes

or such other evidences of indebtedness with respect to the Loan,

in such form, containing such terms and supported by such legal

opinions as A.I.D. may reaponably request.
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SECTION 8.05. Termination Upon Full Payment. Upon payment in

full of the Principal and of any accrued interest, this Agreement and

all obligations of the Borrower and A.I.D. under this Loan Agreement

shall terminate.

IN WITNESS WHEREOF, Borrower and the United States of America,

each acting through its respective duly authorized representative, have

caused this Agreement to be signed in their names and delivered as of the

day and year first above written.

ARAB REPUBLIC OF EGYPT

By: IS/ Ismail Fahmi

Title: Minister of Foreign Affairs

UNITED STATES OF AMERICA

By: /S/ Henry A. Kissinger

Title: Secretary of State


