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BetweCn the United Scites of America, acting through
the Agency for IntcmatLional Development (AID)

the Democratic Sociaist Republic of Sri Lanka
acting through the Ministry of Finanoe

(Grantcc)

1. Project Title Improving Financial Viability 2. AD Project Numbcr 398-0048.83
of Family Planning NGOs (ANE Regional Population Project)

Obligating Docunt No:PA383-89-0019

The above-named parties hcrcby mutually agr :e to carry out the Project dcscribed in this Agrecment in accord-
ancc with (1) the terms of this Agrecment, including any anncxcs attached hercto, and (2) any general agree-
ment bcetvccn the two govcrnments regarding economic or technical cooperation.

3. Amount or AID Grant j4. Grantee Contribution to die Projcct 5. Project Assistance Completion Dace

S 74,000 $ N/A 30 September 1990

6. This AgTcemcnt consists of this 'itlC page and

An-ex A : Project Description
Annex B : ProAg Standard Provisions

7. For the Grantee Akiel moh,,ed 8. For the Agency for International Dc'clopment

Typed Name Typed Name Peter J. Blocmi

Sionature Signature ofA ~ 6

Title D:X~~, _Rsum Dept. Title DieKV r, AW~r Lak

Date _____tr Date

JUD 13.10-17 (5-79) - Covcr Page

Res Cont# A900022

OB Doc# PA-383-89-0019
$74,ooo.oo
Agent Code# 5557555"555



PROJECt AGREEMENT

Anncx A

PROJECT DESCRIPTION

1. Prolect Title ILproving . 1 2. AID Project Number 398-0048.P3ility of Family Planning Rs (/E gfional Population Project). Obligating

Document No: PA383-89'-0019.
3. This Project consists of:

See attachnent A - Project Description

and.

Attacbmnt B - Budget

A

t Special Provisions

A 10 ( 9
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PROJECT AGREEMENT

PROAG STANDARD PROVISIONS ANNEX

A. Reference to 'this Agreement' means the original Project Agreement as modified by any revisions
which have entered into effect. Reference to 'cooperating country' means the country or territory of
the Grantee.

B. (1) AID will make available the amount specified in Block 3 of this Agreement, as necessary for
the Project, as may be further described in Annex A.

(2) The Grantee will make available the amount specified in Block 4 of this Agreement, as neces-
sary for the Project, as may further be described in Annex A. The Grantee will also make, or arrange
to have made, addition.1 contributions of property, services, facilities and funds required for carrying
out the Project as specified in A: nex A.

C. AID and the Graxitn ia , obtain.the assistance of other public and private agencies in carrying
out their respective obligations under this Agreement. The two parties may agree to accept contribu-
tions of property, services, facilities and funds for purposes of this Agreement from other public and
private agencies, and may agree upon the participation of any such third party in carrying put activi-
ties under this Agreement.

D. Except as otherwise specified herein or subsequently agreed by the parties, all contributions of
the parties pursuant to this Agreement shall be made on or before the Project Assistance Completion
Date, or amended d~te. A contribution of goods or services shall be considered to have been made
when the services have been performed and the goods furnished as contemplated in this Agreement.
Disbursement of funds may take place after final contributions have been made, but AID shall not be
required to disburse funds hereunder after the expiration of nine months following the estimated Pro-
ject Assistance Completion Date (Block 5 of this Agreement).or any amended Project Assistance Com-
pletion Date specified.

E_ The procurement of commodities and services to be financed in whole or in part by AID may
(where so required by AID procedures) be undertaken only pursuant to Project Implermentation Or-
ders (PIOs) issued by AID.

F. Unless otherwise specified in the applicable P10 or Project Implementation Letter (PIL), the pro-
curement of commodities imported specifically for the Project and financed with the AID contribu-
tion referred to in Block 3 of this Agreement shall be subject to the provisions of AID Regulation 1.

G. Unless otherwise agreed by the parties or otherwise specified in the applicable PIO., title to all
property procured through financing by AID pursuant to Block 3 of this Agreement shall be in the
Grantee, or su:lh public or private agency as it may authorize.

IL (1) Any property furnished to cither party through financing by the other party pursuant to this
Agreemcnt shall, unless otherwise agreed by the party which financed the procurement, be used ef-
fcctively for the purposes of the Project in acco;:dance with this Agreement, and upon completion of
the Project, will be used so as to further the objectives soughc in carrying out the Project. Either party
shall offer to return to the other, or to reimburse the other for, any property which it obtains through
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financing by the other party pursuant to this Agreement which is not used in accordance with the pre-.
ceding sentence.

(2) Any fuinds provided to either party pursuant to this Agreement which are not used in accord-
ance with this Agrccment, shall be refunded to the party providing the funds.

(3) Any interest or other earnings on funds provided by AID to the Grantee under this Agree-
ment will bc returned to AID by the Grantee.

I.

1. (1) If AID and any public or privatc organization furnishing commodities through AID financing
for opcrations hereunder in the cooperating country. is. under the laws, regulations or administrative
procedures of the cooperating country, liable for customs, duties and import ta-xcs on commodities
importcd into the cooperating country for purposes of carrying out this Agreement. the Grantee will
pay such duties and taxes unless exemption is otherwisc provided by any applicablc international
agreement.

(2) If any personnel (other than citizens and residents of the cooperating country), whether
United States Government employees, or employees of public or private organizations under contract
with, or individuals under contract with AID, the Grantee or any agency authorized by the Grantee,
who arc present in the cooperating country to'provide services which .D has agreed to furnish or fin-
ance under this Agreement, are under the laws, regulations or administrative procedures of the cooper-
ative country, liable for income and social security taxes 'ith respect to income which they are obliga-
ted to pay income or social security taxes to the Goveniment of the United States of America, for pro-
pcrty taxes on personal property intended for their own use, or for the payment of any tariff or duty
upon personal or household goods brought into the cooperating country for the personal use of them-
selves and members of their families (not including such personal or household goods as may be sold
by any such pe, ,eel in the cooperating country) or if any firm, not normally resident in the cooper-
ating cc ,ntry, is 1i: ble for income, receipts, or other taxes on work financed by A.ID hereunder, the
grantee will pay such taxes, tariff, or duty unless exempti6n is other-isc provided by any applicable
international agreement.

J. If funds provided by AID are introduced into the cooperating country by .ID or any public or
private agency for purposes of carrying out obligations of AID hereunder, the Grantee will make such
arrangements as may be necessary so that such funds shall be convertible into currency of the coopera.-
ting country at the highest rate which, at the time the conversion is made, is not unlawful in the coop-
crating country.

K. AID shall expend funds and carry on operations pursuant to this Agreement only in accordance
with thc-applicable laws and regulations of the United States Government.

L The two parties shall have the right at any time to observe operations carried out under this
A*,rcement. Either party during the term of th; Project and for three years after the completion of
the Project shall further have the right (1) to examine any property procured through financing by
that party under this Agreement, wherever such property is located, and (2) to inspect and audit
any records and accounts 'with respect to funds provided by, or any properties and contract services
procured through financing by, that party under this Agreecment, wherever such records may be Io-
cated and maintained. Each party, in arran.ing for any disposition of any property procured
through financing by the other party under this Agreement, shall assure that the rights of examina-
tion, inspection and audit described in the -preceding sentence are reserved to the party which did
the financing.

AID 1330-17D (5-79) .v
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M. AID and the Grantcci shall cach furnish the other with such information as may be needed to
determinc the nature and scope of operations under this Agreement and to cvaluate the effcctive-
ncss of such operations.

N. The present Agreement shall enter into force when signed. Either party may terminate this
Agreemcnt by giving the other party thirty (30) days written notice of intention to terminate it.
Termination of this Agreement shall terminate any obligations of the two parties to make contribu-
tions pursu. -it to Blocks S and 4 of this Agrecment, except for patyments which they are committed
tw, make pursuant to noncancellablc commitments "entered into with third parties prior to .the ter-
nwination of the Agreement. It is expressly understood that the obligations under paragraph H relat-
ing to the use of property or funds shall rcmain in force after such termination. In addition, upon
such terninatio-n AID may. at AID's expense, direct that title to goods financed under the Grant be
transfcrrcd !o AID if the goods arc from a source outside the Grantee's country, arc in a deliverable
state and have not been offloadcd in ports of entry of the Grantee's country.

0. To assist in. the implementation o" the Project, AID, from time to time, may issue PILs that will
furnish additional information about matters stated in this Agreement. The parties may also use
joidy agreed-upon PILs to confirm and record their mutual understanding on aspects of the im-
plcincatation of this Agrcement.

P. The Grantee agrees, upon request, to execute an assignment to AID of any cause of action
which may accrue to the Grantee in connection with or arising out of the contractual performance
or breach of performance by a party to a direct U.S. Dollar contract with AID financed in whole or
in part out of funds granted by AID under this Agreement.

AID 1S30-17D (5-79)



Attachment A

Project Description

Objectives

To increase the ability of family planning
non-governmental organizations to operate in a cost-effective,
financially viable manner which reduces their dependence on
governmental or donor grants. This activity will provide
technical assistance to NGOs to: (1) improve the operational
efficiency, (2) seek alternative ways of raising money and (3)
engage in such research as is necessary to improve operations.

Specific Tasks

The primary support to he given under this project is to
SLAVSC and Population Services Lanka (PSL) to strengthen their
existing programs leading to reduced dependency on government
or donors. This will mean working with the proposed SLAVSC's
fee-for-service laboratory and PSL's fee-for-service Kinross
Clinic. Some other proposals which have been made, but on
which additional analysis is necessary before deciding to
proceed are Community Development Services demonstration drip
irrigation agricultural farm and Family Planning Association of
Sri Lanka's proposed livestock and/or piggery program.

Training work related to financial viability is being
funded separately through a buy-in t6thPAi'Iprogram.
That will use PD&S funds.

Limited resources under this SOW will also be used to
fund research proposals listed in USAID/Sri Lanka's proposed
fy89 population program. This includes:

(I) an evaluation of the impact and effectiveness of
USAID-funded FPIA and AVSC activities in Sri Lanka;

(2) reasons for the decline of voluntary surgical
contraception in Sri Lanka and strategies to reverse
the decline; and

(3) myths/rumors regarding family planning methods in
Sri Lanka and the development of IEC strategies and
materials to overcome fears.

The consultants and researchers will be expected to make
recommendations as to additional programs or research which are
necessary.

All work will be completed no later than September 30,
1990.



ANE/Regional: Improving Financial Viability of Family Planning NGOs

Attachment l

Budget
TA .......................... $225 per day 82 days ........ $18,450
DBA ........................ 2.57% of personnel costs ......... 474
overhead & fringe benefits..150% of personnel costs ...... 28,386
Per diem Colombo ............. $70 per day (95"days) ........ 6,650
international per diem ...... $120 per day (20 days) ........ 2,400
international travel ...... $2,500 per trip (5 trips) ...... 12,500
Sri Lankan researchers.Rs.25,000 per researcher or consul-

tant (5 hired) ......... 3,125
secretarial, clerical, logistics .......................... 1,000
local transportation ........................................ 300
miscellaneous ............................................. 715

TOTAL .................................................................... $74,000
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