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Project Authorization Amendment No. 6
 

Name of Country/Entity: Worldwide
 

Name of Project: Experimental Approaches to Rural Savings
 

Number of Project: 936-5315
 

1. 	 Pursuant to Section 103 of the Foreign Assistance Act of
 
1961, as amended, the Experimental Approaches to Rural
 
Savings project was authorized on May 24, 1982. The
 
authorization was last amended on March 9, 1989 to extend
 
the authorized final year of obligation from FY 1988 to
 
FY 1989. That authorization is hereby further amended as'
 
follows:
 

Raise the total, life-of-project funding ceiling from
 
$8,000,000 to $9,000,000 to include Mission and Regional
 
Bureau add-ons of up to $5,200,000 for long-term research
 
and technical assistance; authorize use of funds from the
 
Development Fund for Africa (DFA) for the purposes of the
 
project; extend the Cooperative Agreement with the Ohio
 
State University from December 31, 1990 to
 
April 30, 1992; and extend the PACD to April 30, 1992.
 
The authorized final year of obligation is extended from
 
FY 1989 to FY 1991.
 

2. 	The authorization cited above remains in force except as
 
hereby agreed.
 

Ant 	 ni-o Gayoso 
Agency Director for Hi:man Resources
 
Bureau for Science and Technology
 

Date " 
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AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON. D.C. 20523 "AUG 14 1989 

ACTION MEMORANDUM FOR THE AGENCY DIRECTOR FOR HUMAN RESOURCES
 

FROM: 	 S&T/RD, Eric Chetwynd (Aing) 

SUBJECT: 	 Amendment of the Experimental Approaches to Rural
 
Savings (EARS) Project (936-5315)
 

Problem
 

Your authorization is needed 
to: (1) raise the total, life-of
roject fundinq ceiling under the subject project from
 
8,000,000 to $9,000,000 to include Mission and Regional Bureau
 

add-ons of up to $5,200,000 for research and technical
 
assistance; (2) extend the Cooperative Agreement with 
the Ohio
 
State University (OSU) from December 31, 1990 to
 
April 30, 1992; and (3) exteod the PACD to April 30, 1992.
 
Your authorization is also required to extend the final year of
 
obligation under 
the subject project from FY 1989 to FY 1991.
 
These modifications are required to facilitate the inclusion of 
two key Africa Bureau contributions to applied research on 
rural financial markets under this project. 

Discussion
 

The Experimental Approaches to Rural Savings (EARS) project
 
promotes local1 savings and deposit mobilization'as a major
 
vehicle for developing viable rural financial institutions in
 
A.I.D.-assisted countries. 
 The successful incorporation of
 
project findings and recommendations into A.I.D. programs and
 
projects on a worldwide basis has led to the design of a
 
follow-on project, the Financial Resources Management (FIRM) 
project. During its first year of implementation, the FIRM 
project was to include cwo long-term buy-ins from the Africa 
Bureau for applied research on the deveiopment of capital
 
markets in peri-urban areas (AFR/DP) an(. rural financial
 
markets in the Sahel region of Africa (AFR/SWA). As discussed
 
below, we will need to transfer these two buy-ins to tne EARS
 
project in order to meet the end-of-August obligation deadline
 
for Development Fund for Africa (DFA)-funded activities.
 

Originally, obligation of 
FIRM project 	funds, including the
 
Africa Bureau contributions, through a Cooperative Agreement
 
with the Ohio State University (OSU), was anticipated in
 
August, 1999. Unfortunately, it is highly unlikely that the
 
FIRM Cooperative Agreement will be executed before
 
August 31st.
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The scope of the Africa Bureau activities is consistent with,
 
and directly supports, the research agenda being implemented
 
through S&T/RD's Cooperative Agreement with OSU for the EARS
 
project. Therefore, we propose that these two research 
activities be implemented through the EARS project. If these 
buy-in funds are not obligated through the EARS project, they 
must be returned to the Africa Bureau for re-obligation. Loss 
of these funds would mean that months of planning and a 
valuable contribution to rural financial market research in 
Africa would be lost.
 

The EARS project PACD is December 31, 1990 and the final year
 
of obligation of funds under the project is FY 1989. To
 
include the two Africa Bureau buy-ins, the total,
 
life-of-project funding ceiling must be raised from $8,000,000 
to $9,000,000, raising the Mission and Regional Bureau buy-in 
ceiling from $4,200,000 to $5,200,000. The current core
 
ceiling will remain at $3,800,000. In addition, because one of
 
the Africa Bureau-funded activities spans twenty-eight months, 
the Cooperative Agreement with OSU must be extended from 
December 31, 1990 to April 30, 1992. The PACD for the EARS 
project must 
authorized fi

be extended 
nal year of 

as 
ob

well, 
ligation 

to April 30, 
must also 

1992. 
be exte

The 
nded from 

FY 1989 to FY 1991. 

Recommendation 

That you sign the attached PAF authorizing, for project 
936-5315, an increase in the total, life-of-project funding 
ceiling from $8,000,000 to $9,000,000, to allow Mission and 
Regional Bureau add-ons of up to $5,200,000 for research and
 
technical assistance; an extension of the Cooperative Agreement
 
with the Ohio State University from December 31, 1990 to
 
April 30, 1992; an extension of the PACD to April 30, 1992; and
 
an extension in the authorized final year of obligation from 
PY 1989 to FY 1991. 

Approved: 6 ',.(--

Disapproved:
 

Date: q 

Attachments: 1. Project Authorization Amendment
 
2. Project Data Sheet 
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Clearances: 
S&T/RD/RRD:WDouglass - Date 3(14.111 

S&T/RD :LHollis Date 7/// // Z 
Date
S&T/PO:CNoren 

S&T/PO:DSheldon Date 7 IE 
GC/CP :STisa (in draf) Date 8/16/89 
S&T/HR:RMcClusky 2 Date 8 751 

Drafted: S&T/RD/RRD :GDSteele:W5862n: 8/11/89
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