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shall control. To the extent of any inconsisteacy berween the Schedule and the General Provisions, the Schedule
shail control.

» '
.- - e
;-. i r‘ et el by ’.- T TG Iy
o s i ro At A
53 d-u " \«.IA...-..- A e L wa.-.\n e e

a This Conwrner consists of thizs Cover Page, the Table of Contents, and the Schedule consistingof 6
papes, the General Provisions (Form AID 1420-23C), dated . June 1973 , and
- . . Attachment A, .
NAME OF CONTRACTOR UNITED STATES 01 AMERICA
-l UNIVERSTTY QF MICHTOMT . AGENCY FOR INTERNA FIONA.
D a2 O o DEVELOPMENT
BY (Signature of authorized oflimigiet) AVATLABLE BY {Sjpg&tu i
el MATTHEWS
" TIYYPED OR PRINTEDpUGRIE L, Lo 17703 TVPED R TR ]
31199557373
TITLY Obligation No.. 2L 37K L O _ ] CONTRACTING OFFIGER
.ﬁmstgé 3%_%{7 S
: TH Allotment 208 DATE
Cs e Amount o X800 ] JUN 2 § 1973
5 AID 1420234 (473) By (1niti315)-- s .
& AIB/CONTMCC/F\@ Rl Gl N A L
& " \ L
“E{ff )
) s o /_;‘;( !
s



Ts8LE OF CONIENTS

jwo

CHERULE

| The Schaedules on punzss 1 through 6 consists of this Table of

Contents and the following Articlesn:

ARTLCLE T
= ARTICLE II
"ARTICLE TII
ARTICLE [V

ARTICLE V

ARTICLE VI
2 ARTICLE VII
ﬂg ARTICLE VIII

ARTICLE IX

CENERAL PROVISIQONS *

STATEMENT OB WORK

TECRN1CAL BDIRESTIONS

KEY PERSONNEL

PERIOD OF CONTRACT

TOTAL ESTIMATED COST

BUDGET '
COSTS REIMBURSABLE
ESTABLISEMENT OF OVERHEAD RATES

ALTERATIONS IN CONTRACT

ET The General Provisions applicable to this contract consist
K]

of "General Provisions, Cost Reimbursement Contract with an .

Edﬁcational

37. ¥

Institution" which includes provisions 1 through
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Contractor sitall make available ud e tha Fag

persoanal to conduct a stady ard prasa.e. a2 "zpo1l ou the nicro-

]

economlec asmects of L€ e2upori iwvcear.ven. This study shall be
:'-qf,ie.d"'by the Cffice- of Policy develuon- (. aud auze sle (PPS/PDa)
to z2nalyze the applicability and ¢lizctivene:s of unis empirical
technique in evaluatiang tLhe dnpsct =i esporc pronetien incentives
and individual firm's reaction’te thosa inceutivea.
. A, General
This study shall examine the micra-econonic aspects of LDC
export incentive policies. Specifically, this study shall invest-
igate the reaction of individual firms and industvies to various
export incentive measures. Efforts shall e made ro determlne the
types of incentives necessary to eileit apprepriate reacticn and
whether the observed reaciions are similar to those which would
‘be predicted by, tradi;}onal macro~economin analysis.

- B. Specific

The primary method of investigation shall be a questionnaire

survey of a selected number of firms in the export sactor. In
* addition, limited information ceollection =hall be conducted in areas

related to export firms such as banks and the most relevant govern-
. . .
ment agencles as a means of providing a broader data base.

The project shall consist of several stages including (1}

the development and preparation of the questionnalre, (2) the
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concdunting of the survey , (3) the analysis and preparation of the

data to take place in the study country and ia the United States,
and (%) the preparation .. ! the final repoft.
1. The questionnaire format shail be developed and prepared

by the Contractoer's principal investigator. Prior to full-scale

.implementation, the guestionnaire z-;ihall be tested both at the

University of Michigan and in the semple country with resgect io
relﬁability and accuracy. The study country shall be determined
joincly by the Countractor and PPC/I'DA. . The suxrvey 1itself shall be
ernducted in the study country with the assistancf of local paét-
icipants under the direction of both the priﬁcipal investigator
and a2 host couniry co-director.

In order to elicit information on the micro economic aspects
of export incentives, the guestionnaire shall contain questions
regarding the economic condition and environment of the firm
including the eligibility of the flirm for various types of exporc
incentives. A second ;venue of investigation shall attempt to
elicit responses regarding the attitudes and preception of the
firm or indust;ies to.Exporq_incentives. This is in the way
of forming a mire precise idea of ﬁow the firm's perception of
export promotion policies differs from the intent of the policies,
and more importangly,how an export stimulation program affects
perceived variables (risk, profit expecpat%ons,l;etc.) and the
firm's own decision process. Overall .the study shall.concentrate

on the interface between macro policy measures and micro responses,
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2. Following preparailicn of the quisticanaire,the principal
investicator ghall visit the study rountry to obtain rha assistsnce
of local purticipsants, provsbhly froen lecal universgities. Thes:
local parcicipants shall e given thz guastiounaire aﬂd instructad
en how t» perforn this survey. Duii-g the acadewmic ycar, results
shall be collected and preparation iuall be made for the stuatistical

analysis including both the computer rO8RFINEs” 4n4 ghe theoxetical

hypotheses underlying the analysis. In the latter part of fhe study

peried, the Principal investigatoer shall again visit the study

country, collect any surveys npt received, and make the final check
L]

of all aspects of the 1interviewing, inclpdiﬁg technigques and

coverage, to insure reliability of these sample results.

3. The assistants shall then tabulate the results and rerform N
yroanracadon and factar analvser on them to detevmine what rnle
export pfomotion policies play in the actilons and performance of
micro-ecenomic units. The results of these statistical anglyaes
shall then be compared to' those predicted by traditionmal econonic
_theory with specific attention paid to policy implications of
. divergent resufts. The principal _investigator shall perform the
final statistical calculations and analysis of results.
4. The Contractor shall prepare a final study report, in 250
. copies,@hiCh shall be delivered to PPC/PDA within 45 days after

the expiration date of this contract.

ARTICLE II - TECHNICAL DIRECTIONS

Performance of the work hereunder shall be aubject to the technical
directions of the cognizant A.T.D, Sclentific/Technical 0f{fice

v
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indicated on the Cover ?ag;. As used herein, "Technical Directionsg"
a;é dirdctions to the Contractor which £111 in details, suggest
possible line of inquiry or otherwise complete the general scope of
the work, "Technical Directions™ must be within the terms of this

contract and shall not change or modify them in any way.

ARTICLE I1T - KEY PERSONNEL

A. The key personnel which the Contractor shall furnisb for the
performance of this contract asre as follows!

Charles Thilip Staelin, Principal Investigator

B. The personnel specified above are considered to be essential
to the work being performed hereunder.‘ Prior to diverting any‘'of the
specified individuals to other programs, the Contractor shall notify
the Contracting Officer reasonably in advance and shall submit
justification’ (including proposed substitutions) in sufficient detail
to permit evaluation of the impact on the program. No diversion
shall be made by the Contractor without the written consent °f the

Contracting Officer; provided, that the Contracting Officer may ratify

in writing such diversion and such ratification shall constitute the
congsent of ﬁhe Contracting Officer required by this clause. The
listing of key personnel may, with the consent of the contracting
parties, be amended from time to time during the course of the cogtract

to either add or delete personnel, as appropriate. .

ARTICLE IV - PERIOD OF CONTRACT

The effective date of this contract is September 1, 1973, and
the estimated completion date is December 31, 1974,

ARTICLE V ~ TOTAL ESTIMATED COST

The total estimated cost of this contract to the Government is

$24,979.
}
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ARTLCLE VI -- RUBCGET

The foliowing budget sets liaitatiaas for reimbursemQAc nf
dollar coste for individual line items. Vithout priocr written
approval of the Contracting Officer,.fh& Contractor™ may not
exceced the grand total set forth i% the budget hareunder nor
may the Contructer exceed the dollar costslf?r any individual

line item more than 15% of such line iten.

Category ) Amount
Snlaries and Wazges ’ §8,745
Fring2 Benefits 1,098
Stipends for Student reseaxch 2,475
Services of interviewers (study céuntry) 1,526
Tfavel and Transportation 4,360
Other Direct costs 1,175
Indirect costs (Overhead) 5,600 -
TOTAL $24,979

ARTICLE VII - COSTS REIMBURSABLE

The United States.dollaf costs allowable under the contract
shall be limited to reasonable, sllocable, and necessary costs
determined in accordance with the Clause of the CGeneral Provisions
of this Contract entitled "Allowable Cost and Payment".

ARTICLE VIII - ESTABLYSHMENT OF CVERHEAD RATES

Pursuant to the provisions of the Clause of the General Provisions
of this contract entitled "Negotiated Overhead Rates", a rate or

rates shall be established for the period beginning September 1, 1973
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and ending June 30, 1974. PFa.diag astabiislment of final «vzrites!

i

rates for the initial period, provisienal gdymunts on accsnn af
allowable indirect costs shall b made on the basls of thr Yullaowing
negotiated provisional rate applizd to ihe Lage whlech is s#ut forth
below:
. - ¥
; Cn ~ Campus 57.84 of dlrect salaries and wages includiny
*all fringe benefits.,

WESTEG .

ARTICLE IX - ALTERATIONS IN CONTRACT

The fellowing alterations have been made in the provisicus

of this contract:
A. General Provision No, 9, "Limitations of TFunds™ is delsated

from the contract and Attachment A, Gencral Provisions No. 38

‘WLimitation of Costs{June 1973)" is inserted in lieu thereof.

B. All references in the General Provisions to the "Operationsl

Ylan" are amended.to reier to Article I of this Contract.
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