
AGENCY FOR INTERNATIONAL DEVELOPMENT.(.' 
(. ) _. .UNITED STATES AID MISSION TO PERU 

/ C/O AMERICAN EMBASSY 

LIMA, I PERU 
TFLEPHONE: 286200 CABLE: USAID/LIMA 

August 26, 1977
 

Mr. Harold Northrup 
Director
 
CARE/Peru
 
Los Laureles 485 
San Isidro 

Subject: Project 527-0177 - Rural Water/Health Services 

Dear Mr. Northrup:
 

Pursuant to the authority contained in the Foreign Assistance Act of
 
1961, as amended, the Agency for International Development (herein­
after referred to as "A.I.D." or "Grantor") hereby grants to the 
Cooperative for Ameri:can Relief Everywhere, (hereinafter referred to 
as "CARE" or "Gfantee") , the amount of US c220,000 (the "Grant") , in 
accordance with the illus' rative budget contained in Article VII of 
'ttachment A, to assist in the execution of project activities during 

a twelve montli period beqinninq from the signing of this Letter of 
Agreement. S!ubhject to thc ev:ailahility of funds and the mutual 
agreement o the prti.s, AifD will provide an additional US$230,000 
in FY 197 to finance the activities remaining to complete the 
project.
 

This Grait is effective aid obligation is made as of the date of this 
letter and shall apply to commitments madt by the Grantee in further­
ance of project objectives. This Grant shall remain in effect until 
terminated by either one or both of the parties. 

This Grant is made to CARE on conditioni that the funds will be 
administereCd in a-iccordance with the terms and conditions as set forth 
in Attachm:ent A entitled "Program Description" and Attachment B 
entitled "Standard Provisions," which have been agreed to by your 
organization. 

Please c3T, Attachment C entitled "Statement of Assurance of 
Compliance," enclosed herein, and the original and seven (7) copies 
of this letter to acknowledge your acceptance of the econditions 
under which these funds have been granted.
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Please return the Statemer.c of Assurance of Compliance and the original

and six (6) copies of this letter to the USAID/Peru Program Office.
 

Sincerel yours,
 

LenaodJaege
 
Director
 

Attachments-


A. - Program Description
 
B. - Standard Provisions
 
C. - Statement of Assurance of Compliance
 

ACCEPTED:
 

Cooperative for Americaa-elie phere (CARE)
 

BY _ 

21old Nortirup Country Director, Peru 

DATE ALlgt 26, 1977 

Drafted by PRM-LFMacary ________ 

Clearan'es-	 CON "-FCollamer 

EXO JMcCarde l1. l J, 
RCO-SNevin (in , bstance) 



Attachment A
 

Program Description
 

Article I - The Purpose of the Grant 

The primary purpose of this grant is to improve the overall sanitation
 
and health well-being of selected rural poor communities through
 
supervised community self-help construction of potable water and sewage
 
systems, and the conduction of complementary vaccination and health
 
education campaigns. The project will also serve 
to develop and test
 
for their differential health effects alternative designs/models for
 
future self-help improved health programs in small rural Peruvian
 
conuunities.
 

To attain the above objectives, the Grantee will provide overall admin­
istration and coordination for the installation of approximately 20 
water and 4 sewacIe systems in approximately 20 selected rural communities 
in the highland areas of La Libertad and Ancash Departments. Likewise,
CARE will coordinate the implementation oF vaccination programs (against
diseases such as small po-,, tuberculosis, measles, polio, DPT, etc.),
and complementary h.alth education campaigns in sanitation, nutrition, 
personal hygiene, (-tc. The GOP's Regional Office for the Development of
 
the Affected Zn,:ne, (CPDEXA) , and the Ministry of Health will collaborate
 
in implenenting the project.
 

Article II - Eligihle ; rejects 

The Grant will be ; to certain costs (see VII) relatedused defray Article 

to sewage aii water systems installation in communities determined to
 
be eligibl -i iitn acwa:dance the general criteria set forth in Article
 
III, be!(, as all as otlhr criLteria established by CARE in coordination 
with col.laboraiJ in GOP projec agencies. 

Article Ii1 - ] hI V a ct Communities and Selection Criteria 

Communi ties taihi .- tanc under the grant will be small rural 
,
poor towns c appo 2,000 or I. inhabitants, located in the 

Peruvian hi i]ais rI ,.Ancash indFi Libertad Departments. 

General criteria asa ,.'the tipating 	 willparti communities be 
selected include: 

a. 	 0oT*mu itJe lacking d(lreruat e water and sewage services and which have 
title 1anihd ;hr be built.to the .. the installations will 

b. 	 Communities .t .I(moiistratadinterest in F-articipating in tne 
project, e. a ,i inggnss to es tablish coirmunity water utility

boards t- i: 
 - a ,ile for operation indl maintenance of systems 
to be constru:ted. 

c. 	 Communi.ti.;silline to active.y contribute in defraying a portion
of project ca!;ts by providing local materials, labor, etc. 

http:Communi.ti
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d. 	 Communities shall fall within the lower 50% of areas categorized
 
by USAID/Peru's Poverty Index Study.
 

Names of communities selected will be provided to USAID prior to initia­
tion of construction in the selected community.
 

a.rticle IV - Implementation 

CARE 	will implement the project over a three year period beginning from 
the date of signature of an Implementation Agreement between CARE and
 
the GOP's Regional Office for the Development of the Affected Zone,

ORDEZA. 
 However, no grant funds will be disbursed for purchase of
 
materials, etc. for initiation of construction of sub-projects which
 
cannot be completed by the 33rd. month from the date of execution of 
this Grant Agreement. 

Article V - Responsibilities of the Grantee 

CARE 	will assume responsibility for administration of the project's

implementation and utilization of Grant funds. 

In addition, CARE hereby agrees to assume responsibility for the following 
actions.
 

a. CARE will maintain a 
and logistic support 

sub-office in IHuaraz to assign 
necessary to work closely with 

the personnel 
ORDEZA and the 

selected communities in project implementation. 

b. CARE w l nelect, in consultation with ORDEZA, the communities to
participate in the project, utilizing the selection criteria contained 
in Article TlI! (and other criteria which may be determined by CARE.) 

c. CARE will 
technical 

coordinate 
assistance 

with and 
to build 

secure from 
the systems, 

ORDEZA engineering 
as well as a cash 

and 
contri -

bution of at least S/.6,500.000. 

d. 	 CARE will purchase the materials and equipment required for the 
installation of no less than 20 water and 4 sewage systems, and will 
defray that portion of d,ivery costs to the construction sites not 
provided by ORDEZA, the communities or others. 

e. 	 CARE will coordinate with and assist the Ministry of Health in the 
design and dlivety of health education and vaccination campaigns 
in the participating communities. 

f. 	 CARE will makt evry effort for the project to utilize innovative 
constructien methods that will help to establish patterns that will 
show differenu cost/benefit ratios for installation of water and 
sewaqe systems in small mountain towns. 
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"~~ Article IX 	 Required Accounting Records <'""-

CRheeyagfrees 	tokeep sprtaconigrecords for the4 funds uinder 
.~this Grant, separate and apart from records kept by CARE for any 4other fuinds 

he~ld ,for similarprjcsofrote purposes~. 

Article X -Reports'and.Evaluatio
 

' ARE hereby agrees to-'provide AID with copies of the following reports: 
;a. Preliminary health surveys (on random-sampl ai) wt aeiedt
 

on morbidity and mortality and causes in communities selected for'instal­
lation of sewa'e an~d/or water systems. .,~ 	 :4~ #4. 

b. Trimester reports which should include review of (u itncsaiyb

I ~limited to) items contained ini'ArticleVI.d.1~4 '4 ~
 

'c. A final report approximately 6 months ~after the last AID4 disbursement
 
to the project containing' information on4 work' perform~ed, together with ~ 
conclusions and experiences lobtained. This will~ include CARE's assess-~ 
ment of the differential healt ies of~alternative'systems designs' 4
and combinations of s4ervices utilized uinder £1{e' roriect. 444 

d. At the end of the first year from date of 'project 'initIiation indicat~ed
 
-in 
 Article IV above, it is expected that up to5 project community'~~

sites 'will have completely installed potable w'ater facilities~andon­

44~'going 
 vaccination and 	health educatigncmagsDuiotetid
 

4ya ofteproject teeitalsites will be evaluaited by44the' 4 'V<"4W
Grantee tnrotigh a survey based on the same questionnaires used fo/~''
obtaining the baseline data described in4 (aabove. Te.. 'ainwl4
 

compare and measure the change4 in health ttuid th :'nait s(e .g.
attemipt to evaluate 'incidence 'of mortalityadmob t ~du4e to water-,' 7 

4' . ''born diseases, and other related diseases akrse ytehat 
education and vaccination campaigns.) ' ' 4'" 

CARES will be responsible for estab~4shiiig its own evaluation procedures

and conducting'&valua&ion and asses ents of program' problems, etc. as"
 
rela'ted to the Trirmester.Reports it will submit to :AID. _An in 
 'd"" '4444 

project review will' be held, in conjunction with the4 UA ,a thedend
 
nf iai agis~s e tagtsi
project year to measure;.efrac 


the"Implementation Plan., The evaluation shoul'd also:
 

~ '4 	 identify and discuss major changes in project setting which have Ifn 
imipact on the project. Examine~continuing'validity of assum'ptiorl. J. 
If assumptions are no longer valid, disciiss implidation~s for 

4444.44..4 ~meas~iepors toward planned target's and, where" the4se targets 
are either not beingme or are b~eing exceeded, identify au~sal '~ 4 

,..~~. factors and 'discuss implicat ions,~ "4~~~1"' 4, .4~4 

-A 4 4'. 4 
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Together with a 
new request for advance of funds -- other than the
 
initial advance 
-- CARE will submit also a list of accrued
 
expenditures 
to be met by the end of the quarter. The level of
 
the new advance will be reduced by the level of uncommitted funds,
 
if any, of the prior quarter.
 

This system will be followed until all funds nave been exhausted.
 
It is understood that a 
final No-Pay Voucher will be submitted
 
by CARE to liquidate the last advance.
 

Together with a request for advance of 
funds or a liquidation of
 
advances CARE must submiL the certification included under 9d".
 

b. Dollar Disbursements
 

For procurement in 
the United States of America, an initial advance
 
in dollars w.l] be 
extended to CARE/New York by USAID/Peru to
 
constitute 
a revolving fund from which disbursements will be made
 
to suppliers. 
The level of the revolving fund should be equivalent
 
to the estimated cash requirements for a 90-day period. To obtain
 
the initial advancer CARE/New York or CARE/Peru will submit to
 
USAID/Peru a request of funds supported by AID Public Voucher Form
 
1034 in 
original and three copies, duly signed by authorized
 
representative alonq with a copy of the 
schedule of procurement
 
to be made in the U.S.
 

This revolving fund will be replenished by USAID/Peru on a monthly

basis, for disbursements made until the dollar portion of this grant is
 
fully disbursed. To this effectCARE/New York or CARE/Peru will submit to 
USAID/Peru an AID Public Voucher Form 1034, 
termed Reimbursement
 
Voucher, in original and three copies, duly signed by the authorized
 
representative and supported by supplier's detailed invoices, the
 
evidence of shipment including a bill of lading or substitute and
 
a certification that the procurement made will be for the Project
 
funded by this Grant.
 

Once all the procuremat Kas been made, a No-Pay Voucher should be
 
submitted Vy CAPE/New York to []SAID/Peru to liquidate the revolving

fund along with the documentation indicated above. 

c. Certification
 

Propject 527-0177
 

OPG Rural Water/Health Services
 

Serial No
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Pursuant to Project 527-0177 dated 
 , CARE as Implementing 
Agency hereby requests and certifies the following: 

1. 	CARE requests AID to disburse 
 Soles Oro
 
(S/. ) for project implementation, as an advance to cover
 
the cash needs for a 90-day period for purposes prescribed by the
 
Grant Agreement, and on the basis of such disbursement to make a
 
dollar charge against Grant 527-0177. This request for advance of
 
funds is supported by AID Public Voucher Forit 1034.
 

2. 	CARE certifies that its receipt of such disbursement will be in Soles
 
and its use will be in compliance with the terms of the Grant
 
Agreement.
 

3. 	CARE certifies that the level of the advance requested has been
 
realistically determined to cover the money requirements for 
a 90­
day period.
 

4. 	CARE requests AID to iquidate the previous advance in the amount of
 
Soles Oro as 
supported by the attached expenditure
 

documentation and No-Pdy Vouche'r.
 

5. 	CARE certifies that the attached list of accrued expenditures is
 
correct.
 

Lima,
 

For 	CARE:
 

Title:
 
Authorized Representative
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4 ­ 4 - ~-4 ttachmtent-B~ 

Standard Provisons 

-1. Allowable~ Costs an Payment- ­

__ie_~ne s a1 be reimibursed 'for-st -iLxvd-n caryn out 
~-the, purnooss-of- this Grant which dterimined ~eGrantOfficer­are ~y,th 

--------- to be r_±16wable in 4accordance with the termsoths Gr'ant and 
---- -- part,15.% the--~.Federal Procuremnent Regulations (FPR) (Principlesan rcdue o Use in Cost Remusmn yeSupyadRsac 

Conitracts with Commercial.rgnztosi effcton thedate of 
- Grant.;-- -this Payment of allowable costs shall be in~ accordance with

'ArticleXIII of this Grant.
 

-- >-A~2. Accobunting, ARecords and Audit 

The Grantee shall mitin books, records, document ,,and other
 
evidence in accordance with the Grantee's usual accounting-procedures
~ sufficiently subtantiate< chargen -t&ote Grant. h Grn sal 
preserve and make available~ such records fo xmnto n ui 
by AID and the ComtrollerzGeeral of the United States or their 
authorized represenitatives (1)! until the Aexpiration of thre yer
froma the~date of termrination-of the program and (2) for suc loge 
period, i'f any, as is r equired t o ''olete'a auadi and-to resolve~ 
all questions"oncriingexpenditures Unless written approval ha
 
been obtained firom-the AID Grant Officer to disposeof the? records.A~ ---
AID follows -generally accepted auditirq pratie in detrmning~K'~­
that there i ,proper accounting and use ofA grant funids.> The Grantee 
agrees to include the requirements-of this clause4 in any su~bordinate 
agreement hereundier. .AAA; -

AA.- f 3., Refunds 4(A ~ 

(a) I't use of the Grant funds results in accrual ofitrs to the 
S- Grantee'or to any other person to whom Grantee ma-asch fuds 

-- available in carrying outA the purposes of this Grant, Grne sh1-~l 
ref Lind -- to AlD-an -amount equ'ivalent to' the amount ofk interest 
accrued. A~A4 

£(b). 
 Fundsobiaehrunr buttnot disbursed to 4the Grate a 
 he 
-Atime the grant expires or is terminated-shall revert to AID ~A 

A -exceptfr fundSr encumbered~by the Grne,..- legally binding
 
A--transaction 
 applicable to this.Grant . Any funds disbure to'­

bu not--expended by theranLee' at thk tim Iif expiraion or. 
-A termnation of the Grant shall be refunded4-to"AID. - - ­

A--4 ~ ~ - (,7) If,~at, any timeduin the life of the Grant it is dtrie y 

AID that4 fuinds provided under the Grant have been expended for 
- purposes not in accordance 'with the terms of- th-e Grant, the
 

4LAA-AA - -- AA4----4 ~- -Grantee- shall. refund such amounts to AID. 4
 

AA - -



A 

4 Equal Opportun tvEmployment 3 '< ~' 

TIwitGranegar t te mloyment of deirsons in the U.S. under this Grant -0~~es 4alityreen ofQ---PPOrtuty--in-ts- emloyment-pra~tic. e -wjtotregard, of -race-sex,, color natiodnal~n'ccrdnc religion';'­
onaoaJ origin of sc1 pe 

with;~Til ~sn n ht'nacracVI of the Cil Rights Act of 1964 when work fuzde'd:"ti~Grant. is, performed in the U. S.- ioperson shall o~n the groundsofrcAreligion, sexe,color or nat'ional origin, eecue fromn parLicipIation,
be~enid~bnefts.,Orbe subjectedIthe to discriminiiation.'f~f' Grantee agrees to Comply. ~i I addit~ion,ccordance'w'ithl'itwrtn oacompliance with the'provisio'ns of Part 20o C'pr~ IIuril nceof e
Code of'Federal Regulations, entitled "Non-Discrimination~in Feder 
11y ~Assisted Programs of -the Agency for International DevelopmentA-r{M
£i.fect~Lation of Title VV of th6 Civil Rights Act of 1964."1 -


Termination.
 

This Grant may be~terminated at any time in whole or'in part, by the'~
Grant Officer upon' writtenl'hotice to the Grantee, wheniever for 
any treason
 
'he 
 shall deterx ine 'that such~termination. is in the.best interest ofr'he
Government. 
'Upon receipt of and in accordance with- such notice, the
4

Grantee shall 'forthwith ta3" inmediate action-to minimize,all expenittures
and obligations financed by2 this-Grant ,and shalll cancel such unliquted~


obliatios~w~nevr pssibe. Except as poie
reimbursement eon uteshall be 'made after the e~ffective date 6f termination, andthe Grantee shall within 'thirty (30)$,calendar day afe~teefetive 
y 

4 :date ofsu'ch termination rea-oteGatr.)alue'he otoso
fundsjtheretofore paid by: th 
Ginoto'the Grantee which are not other~ 
 ,wise obligated by 'a legally binding.,transaction applicable4 to this Grant.,
"'4"Shou~ld the funds paid byteGatrt~h.-rn 
 ~ro.t h fetvdate of 'this termination of thisGateisufcn'.ocvrth 
Gatesobligations pusatt ''~frmetoe 
 lgly idn
'trnsctinthe Grantee~ma sumi to'-the"Granj~or wihnnnt (90)'calend~r~days aft'er the, effective daeo~ 
htrinto 

climcoerngsuch obl±igtos 

rte
 
"a'd,_sbet 
 the' limtaincoanein this Gra'nt, '-he Grn fiesaldtermine teamount or amounts to 'be pidy~te Gantor to the 'Grantee ,under suchr claim.' 

'6. OfficialsNotto Benefit 

%N-, 
costue 
 o 4tndt
 

oe warembthteorero 
~ or'<"retied or selingen~cyis beneshal' to slici or secareo this Grant uo t eanyagemn'rudr
sanse '-'the aom isopths-rveinashallI'u nerage, contie tfeneio 
agenis 
 anti nd withea 
orati forhitrseera be'efit. buins 

N' ~tNA 





requirements applicable t.o supp jers ~under .AID
 
'Rgulaion~ 1, an th he supplier, must exec te aid,
 

Sfuirnish Forml AID-282 "S uppliers ~tZQ
 
Age'-men wthte Agency for Triaa onal
 

Devlomet.
 
S(b.) 	 Printed or audio-visual' teaching materials may, -tothe 

extent necessary,bep' ad outsid 
S;'P 	 whe n: 

~(1) 	 Effective use of tehe materials 1depeds on t1lei r
 
rbeing in the local 1langu age; and1~-*
 

~'r(2) , 	 Other funds including'.U.S. owned and cot
 
local, currenci'es: are noeadily aviabe for~
 
procureme nt of such materials.
 

(c) 	 All interinational air shipments made by--the Gran~ee to~
~be financed herpunder, shalbemdo 
'carriers unless shipment would , in, the,,judgp~t of~ 

Sthe Grantee,:be delayei3 an unreasonable time awaiting 
a U.S. carrier, either' at the ,point-of origin or w 
transhipment, provided t~)at thb:'Grantee'.certifies to 
~the facts in the documents ,retained-asr-pakt of,.his ,Grant " 

<records' for post. auait by -AID; int.lrna',<ona*1 ocea 
<shipmnent made by 'Lhe Grantee,, to be financedhereundr,W*,.
~shiall,-be made on U.S.flgesses 	 her. f lag ~ 

* 	 vessels' are not available, or4 their use wudreeseltfi a
 
significant delay,_the Grantee~may obtain a ,lese-f
 

't 
 his 'requirement ,fxom,,the,,rn 'ftat-ohDivu.sionTrnP r -Divisnon 
Office of Commodit' anagement, ,AID,Washington, :DC 

2O2~ sappropriate,. givingthe~basis for -terquss 

(d)sall he:rante 	 etenbtan copettiontoLhe 	 axium 


(d),,si. The shall 	 alGrantee 	 takenc resnbexstepts'w> 

tpossible. for a'3rio trchree made 
i:~hn the unrce muatsthbe ctpofwich art eatiue 

nto 

3.	 t 'toregon,,n pfihancd 

theevent Giran the Grneenal cmpyit following, 
rc iireens: ~~asu--eetg 
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To permit AID, in accordance with the Small Business Provisions of
 

the Mutual Security Act, to give United States Small Business firms
 
an oppotunityto participate in supplying commodities and services 
procured under this Grant, the Grantee shall, to the maximum extent 
possible, provide the following information to the Office of Small
 
Business, AID, Washington D.C., 20523 at least 45 days prior to
 
placing any order or contract in excess of Five Thousand ($5,000)
 
Dollars, except where a shorter time is requasted of, and granted
 
by the Office of Small Business:
 

(1) 	Brief general description and quantity of commodities or
 
services;
 

(2) 	Closing date for receiving quotations or bids;
 

(3) 	Address where invitations or specifications may be obtained.
 

(e) 	Funds provided under this Grant shall nut be used to procure any
 
commodity or commodity-related services Tarnished by any supplier
 
whose name appears on the List of ineligible Suppliers under AID
 
Regulation H, "Suppliers of Commodities and Commodity-Related
 
Services Ineligible for AID Financing" G.anti: agrees to review
 
said list prior to undertaking any procurement the cost of which
 
is to be attributed to this Grant. AID will provide Grantee with
 
this list.
 



I Attachment C 

Statement of Assurance of Compliance 

-Rural'Grant Project Title: CARE/OPG Water/Health Services, 

Grant Project No. 527-0177
 

Cooperative :'or American Relief Everywhere (CARE.) hereinafter called 

11 Right's Act of 1964 , (P.L. 88-352) and alf 

imposed by or pursuant to the the Agency for
 
the C{4,"v requirements
 

,gulationof 

InLternational Devel'opment (22 OJR Part 209,' 30 FR 317) issued
 
pursuant to that Title, to the end that, in accordan~e with Title VI
 
of that ACT and the Regulation, no person in the United States shall,
 
on the ground of race, color, religion, sex or national origin, be
 
excluded from participation in, be,denied the benefits of, or be
 
otherwise subjected to discriminatic. under any program or activity
 
for which the Grantee receives Federal financial assistance from
 
the Agency; and HEREBY GIS ASSURANCE"ITHAT it will immediately
 
take any measure1' necessary to effectuate this agreement.
 

I any real property or structure thereon is provided or improved
 
with the aid of Federal financial assistance extended to the Grantee
 
by the Agency, this assurance shall obligate the Grantee, or in
 
the case of any transfer of such property, any transferee, for the
 
period during which the real property or structure is used 'for a
 
purpose for which the Federal financia assistance is extended or '
 

for another purpose involving th proio of similar services or.. ".
 

benefits. If any personal property is so provided, 2this assurance '
 

sball obligate the Grantee for'the period during which it retains
 
ownership or possession of the property. In all other cases, this.
 

,-a-. shall obligate the Grantee for the period during which
surance 

thq Federal financial assistance is extended to it by the Agency.
 

• tf
I.[SSUJANCE is given in consideration of and ,zr *the purpose of
 
obtcii;,ng any and all Federal grants, loan's, contracts, property, '
 

di.scovhts or other Federal financial assista'n ke extended after the
 
ciate/ereof to the Grantee by the Agency, inc\'iding installment
 
p.-,Iments after such date on account of applications for Federal
 
. ncialasistance which were approved before .such date. This
 
-,rantee recognizes and agrees that such Federal financial assistance
 

1willbe extended in reliance on the representations and agreements 
imade in this a&surance, and,that the United States shall have the 
right Lo seek judicial enforcement of this assurance. 'This assurance ' 

L binding on the Grantee, its successors, transferees,.and
 
assigneq, 'and the person or persons whose signatures appear below
 
aie authorized to sign this assurance on behalf of the Grantee.
 

C.oo0e-a tive for American Relief E ere ' , 

/ ~(Grantee) , 

BY (Sgnaturi LE County ,Director, Peru ~- A7 

TYPJ5- A4IE Harold Nort DATE August 26, 1l9 77,:~~ 




