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UNITED STATES OF AMERICA
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UNITED STATLS ADDRESS INTERNATIONAL ADURESS
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AGENCY FOR INISRNATIONAL C/o0 AMERICAN EMBASLY
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MEMORANDUM FOR Charles W. Johnson, Director, USAID/Morocco
,/’ //,_,_
FROM Paul Armstrong, RIG/A/Dade\¢q&((/ﬁ;{éféléf,
- ) . //—"
SUBJECT Audit of Morocco Agronomic Institute,
Project 6OB8~-0160, (Audit teport No.

T-608-89-02-1)

Attached 1is a copy of the report on subject audit. The
certified public accounting firm of Price Weterhouse,
Casablanca, Morocco, prepared the report.

The purpose of the audit was (1) to verify the allowability
of local currency cocts submitted by the contractor from

project inception to  April 1988, (2) to review and evaluate
the project’s svetew  of internal  controls,  and  (3) to
determine whaether the project  was  in compliance  with

applicable laws and regulations,

The auditors concluded that the contractor in  some instances
had no support Lo costs  claimed  and  incurred some
disallowable evpenditures,

The auditors alse uncovered several weaknesses with internal
centrol  procedures  and  found that the Contractor was not
always 1n cowppliance with local laws and regulations.

The report containe 19 recommendations which we have
summarized into  three, for c¢ase of tracking, implementation
and resolntion.  They will be included in tl.o office of the
Inspector General’s andit recommendation follow-up system:
Recommendation lio, |1

We recommend  tbat  tLhe Director, USAID/Mcrocco, question the
local currency cquivalaent of approximately $8,022 for which

the Contractor had no  support and disallow the local
currency equivalen® ol about 54,724 representing

unauthorized cxpenditures,



Recommendation No. 2

We recommend that the Director, USAID/Mcrocco, strengthen
project internal controls by requiring the contractor to (&)
segregate accounting and administrative duties; (b) match
purchase order, receliving  report  and  invoice before each
payment; (<) make payments on  the basis of final rather
than proforma  invoices; (<) cancel payment documents
Tmmediately  after  vpayment (to avoid double payments); (e)
undertake price studiaes to obtain the best prices available;
£y have  payees sign thedir payment/reimbarsement vouchers to
avold double payments or Jdicputes; (g) perform a
recoenciliation betweon the accounting and  physical  inventory
of non-eupencab be propert v; (h) establish checks over
payment s to project cuployees for professional use of  their
personal cars  or  telephones; (i) register all project bank
accounts and property in the name  of  the project and not
individuals; (1) cotablich a system that combines
authoriczation and cuxpenditure approval.,

Recommendat ion No 4

We Ve commernd that the Director, USAID/Morocco, ensure
project compliance with Moroccan laws by requiring the
contractor to: (a) file payroll taxes and social security

returns for HMHorocran and resident project  enployees; (b)
discontinue the payment of valua-added-tax (TVA), as the
project 1is tax-ex:empt; (c) register with local authorities.

The contents of the report W discussad with the
USAID/Morocco Controller prior to igssuance,

Please provide written comments within 30 days of any
information related to actions planned or taken to implement
the recommendations.
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Section I - Tra.usmittal letter and
Executive Summary



Drice Waterhionse

July 14, 1988

Mr. Paul E. Armstrong

Regional Inspector General for Audit

U.S. Agency for International Development
Dakar

Senegal

Dear Mr. Armstrong,

This report presents the results of our audit >f the
Agronomic Institute Project No. 608-0160 relating to the
contract between the Institut Agronomigue et Vétérinaire
Hassan 11 1AV) and Univereity of Minnesota (UOM) for
the period from June 16, 1480 to April 30, 1988,

A. Background

In 1980, USALID and the Government of Morocceo signed an
agreement for the third phase of tne Agroromic Institute
Project. The purpose of the project is to strengthen
IAV by training  high level teachers and scientists to
help promote agricoaltare in Morocco.

To help achieve  project  purposed, the Goverament of
Moroccu through 1AY cigned a hop't country contract with

UOM. Under the contract UOM i to  provide  to  TAV
training, technical assistance  and  commodities. Most
project activities will be completed in April 1ud0. Two
additional vyears will  be nececgsary, however, to Tl

some  participants  to complete thelr LrainLng thus
bringing the project completion date to Toal

A significant  portion  of  the  expences are incurred
locally in  Moroccan Dirhams.  From  June 16, 1980 to
April a0, 1986, the project  reported  expenditures
amounting to about 14.5 million Moroccan Dirhhames or  the
equivalent  of  about USE 1.8 million at the current
exchangs rate
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B. Audit objective and scope
The objective of the audit was

(1) to wverify the allowability of local currency costs
suLaitted by the contractor for the period from
June 16, 1880 teo April 30, 1988

(2) to review and evaluate the project’s system of
internal controls, and

(3) to determine whether the project has complied with
applicable jowe and regulations.

The audit  was  conducted  in accordance with  generally
accepted U .5 Government audit standards ce set forth by
the Controller General in the General Accounting Office
“Yellow Mook’ and  the USATD Inepe-ctor General
Guidelines for Financial and  Comvlianee  Audite of
AlD-financed Avreements and  accordingly  included  such
teots of the accounting records and csuch other auditing
procedures which we  congidered necesnary in the
clroumctanoces.

The recults  of  our work are included in the following
threese roporte

. Report on Ytatements of Expenditure

. Report on Internal Acconnting Centrol
Report on  Compliance  with Ltegreement Terms and
Applicnb}n Lawe and Kepulations.

C. Audit proccdures
CGur audit procoederes neladed the following

I reading g familiaricing oursgelves with the grant
aprecment and o related doocumente between USAID and  the
Government  o!f Morococo,  and the contract between TAV
aned UOM

i1 holding  ontrance conferences with USAID/Morocco
oftieialy sl the contractor to obtaln their views and
dilvouse their conge roo
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D. Results of audit
1. Statements of Expenditure

Our audit of the statement of expenditure for the period
from June 16, 1980 to April 30, 1988 revealed the
following

(1) There were wseveral instances where the Project
could not  produce supporting documentation for

. \
COBsLs Clalmed.

We  recommend  that  the  total of such unsupported
cuosts of DH €4 174 (approximately US$ 8 (022) be
questioned pending the provision of the relevant
documentation by the contractor.

(2) The Project does not ensure strict compliance with
UCSATD repulations.

We reconmend  that  such  expenses  amounting  to
DH &7 768 (approximately US3 4 724) be disallowed.

The expenditure vouchers were not numbered congecutively

from Lhes start of  the project. Furthermore, the
numbering syotem was not connistent on a Year to vear
basic. Ac o recult, ctatistical campling was  not

feacible for the audit aniverse Judpremental vampling
techniques were therefore appliced as the alternative for

the teoting of ecxpendiure.

Of the  DH 14 5 miltlion (approximatel y U8 1.6 million)
expenses inourre between  June 16, 1980 and Aprii 30,
1988 wee performed  our  tests  on DH 10.6 million
(approximately USE 1.33 million), i.e. 72%. Our decailed
findings are pr

woented in the " Report on Statements of
Expendituree Findings” section of thie report on pages
10-12

Ir. Internal controls

Our review and  evaluation of the project’s  internal
accounting controles highlighted the following

(1) There  ic ne aldequate gegregation of accounting and
adminictrative dutico/responcibilities. Review of
Lrancactions by UOM hao not been evidenced during
at leact the pavt 18 monthe
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(2) The Project lacks a system for linking together
purchase order, receiving report and invoice to
back up expenditure;

(3) Checks are often paid to vendors based solely on
roforma involces

(4) Paid supplicrs’ involces are not marked as such ;

(5) The contractor did not svstematically make price
studies to obtain the best priceo ;

(6) Expenditure /reimbursement vouchers are not always
signed by the payee ;

(7) The Froject does not reconcile the physical
inventory o non-expendable  property with the

inventory peer the accounting records

(8) Controls are .ccasicnally not complied with for
reimbursing  Project  empployees for use of their
rersonal car and long distance telephone calls made
for Project purposes,

(3) Two cars belonging to the Project are registered in
the name of a former employee of  the Project. In
addltlun, the Project s bank account ic in the name
of the Project chief of party.

(10) The Frmj:ur chnlef of party is the sole wsignatory
required  to effect releases from the Project bank
account, .

I1I1. Compliance with Apgreement and Contract termg and
applicable laws and repgulations

Our ctudy  of  *he  Apreement  and  Contract  terme  and
applicabtle lawe wnd repnlations revealed the following :

(1Y  The progect  does ot dvduwt any salary taxes and
social cecurity contributicn from the salaries of
local  cmployen yid othur foreipners recident in
Morocoo and - ",})’w}’ud Ly the Project.

(2)  The Project doece not always provide  its  suppliers
with a valoae added tax (TVA) exemption certificate.
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(3) UOM has never been registered with the Moroccan
authorities as a non-profit organization.

At the exit conference on July 14, 13988, the contents of
this report were fully discussed with officials of the
Contracrtor in the presence  of, among others, USAID
Moroceo Chief of  Froject, Apriculture Division, Mr.
Robert Hellyer, WIC/A/D ropresentative, Mr.o Oumarou Dia,
USATID Moroceo Depuaty Controller, Mro, Pamela Callan. The
Contractor o commento are incorpoerated 1 this report.

We  woula  fise Lo tare  thio opportunity to thank the
Project Chict of Foarty and hico staft for the assistance

extended tooous in o connection with onr examination.

Should  you  wic! to o have additional information on the
contents ot thi report, pleace do not  hesitate  to

contact Mr. Hampo Ghazarocoian.
Very trulyv vours,

) el s

MNLA
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REPORT ON STATEMUNTS OF WXPENDITURE

A. AUDITORS ™ OPINTON

We have examined  the statements of expenditure of the
Agronomic Institute Froject No. 608-01R0 (the Project)
for the period from June 1, 1980 to April 30, 1988,

Costs claimed, copty questioned and costs disallowed
are summarized on schedule A on page 28 of this report.
Our examination was  made i accordance with the
Cuidelines for Financial and Compliance Audits of AID-
financed Aprecmento, and the provicions of the standards
for Audit of Governmental Organications, Programs,
Activities and Functions (18981 Revicion) promulgated by
the Comptroller General, which pertain to financial and
compliance audito.

Our examination was made primarily tor  the  purpose  of
expressing an opinion on the statement of costy claimed,
summarized in schedule A, and included cuch tests of the
accounting records, and such other cnaiting procedures
as we concidercd nocessary in the olreamslanoes.,

The coste olaimed were teobed apainct the  provisions of
the Contract between LAY and UOM. Therefore, Schedule A
is not intended to present either thee finoneial  recults
of operations of 1AV or the {inancial vocition of the
Project in conformity with generaliy accepted accounting
principlen.

In our opinion, subject to  the resolution of  the
questioned coscts and except for he disallowed costs,
Schedule A pives a true and fair reprecentaticon of the
expenditures incurred in relation to the Project fer the
period from Junec 1, 1980 to April 30, 1088,

Schedule A shows DH B4 174 (approxinately US3 8 022)

of quectioned coste  and DH 37 788 (approximately
USs 4 744)  of disallowed  cowstu.  Thece costls  are
discussed in the following "Fiodinge and

Recommendatione” wection on pages 10 to 172,

suly 14, 198%

Cavablanea
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REPORT ON STATEMENTS OF EXPENDITURE
B.

FINDING

1o

FINDINGS

No. 1

Condition

No documentation was provided
Projuct

I.

Total techniocal

II.

Total

Total

in respect of the

Technical agsistance

and
1986

trancportation
voucher 323

Travel
Apr 17,
Jan 1987
Travel and
June 1980 to
Other direct
Oct 1884 voucher

Mairch 19445 voucher 249
March 19%5 voucher 253
June 1885 289
Dec 1987 voucher 1-10
March vouther 1-06
avslgstance

transportation
Dept 1484
cosls

207

voncher

e
1384

Participant training

Third cycle participants -
June 1980 to Sept 13934

Faculty participants
tuition and fees 1983/84

Faculty participanto
Program coeve

Oct 1985 voucher
March 1987 voucher

217
3-01
Research collaboration
Apr 1988 voucher 3-20
participant training

quectioned coete

Maintenance

LACK OF SUPPORTING DOCUMENTATION

to support charges to the

following

resident staff
4 239

9 061
TDY staff

13 300
5 369

1 391
3 942
6 300
1 068
930

tuition fees

English language

and

5 600
15 670

4 610
28 973

&

US$

uss

4 400

3 622
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Criteria

Only costs necessarily incurred on the Project should be
charged to it. In order to meetl this criteria, the
contractor should provide supporting documentation for
all costs claimed.

Causes

Due care is nct taken by the contractor to ensure that
Project personnel support all their expenditure returns
with appropriate documentation and that such supporting
documents are properly safeguarded.

Effect

There is a potential for excessive billing to USAID
because costs claimed may not be substantiated with
supporting documents.

Recommendation

We recommend that  the  total unsupported costs of
DH 64 171 (approximately US$ 8 022) should be queetioned
pending the provision by the contractor of adequate
supporting documentation.

Contractor comment

The Contracter believes that adequate documentation is

available and that they will furniesh them on a timely
basis to USAID/Morocco

FINDING No. 2 DISALLOWABLE EXPENSES OF PROJECT PERSONNEL

Condition

Frofeossional staff have been reimburesed for expenditures
which are disallowed, asc follows
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I. Technical assistance

Travel and transportation resident staff

Aug 1987 double payment of

car maintenance lnvolce 10 100
Other direct conty

Nov 193, 1984 veacher 327

gradustion reception 4 000

Dec 172, tudl woucher 342 gift

Lo customs 2 214
July 1o, lTuar voucher 420

graduat lon reoeption 3 535
Nov 1487 vouchor 1-01 dinners 2 195

Feb 1985 voucher 1-24 lunches 8 000
March 1888 voucher 1-46 private

telephone bills [ 744 27 688

Total 37 788

Criteria

USAID regulations do not allow expenditure for
entertainment or gifts to authorities.

Cause

The Administrative Officer does not undertake a
sufficiently detailed review of expenditures claimed by
Project personnel.

Effect

Disallowable expenditure by Project personnel have been
claimed by the contractor.

Recommendation

We  recommena  that USAID should disallow all the costs
detailed above amounting to DH 37 788 (approximately
Uss 4 724).

Contractor comment

The Contractor would like to review the rules regarding
the dicallowed costs and will contact USAID/Morocco. The
Contractor will be attempting to recover the double
payment and ceport to USAID/Morocco.
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REPORT ON INTERNAL ACCOUHTING CONTROL
A. AUDITORS OPINTON

We  hawve  porforme: 4 financial and compliance audit of
the statenesnts o expoenditures ot the Agronomic
Institute Froject  No.  £08-01cu  (the Project) for the
period from June 1, 1980 to April 30, 1088 and we  have
issued our report thereon dated July 4, 1938, Ao part of
our examination, we made o study and evaluation  of the
Project o usyotem of internal aceounting control to the
extent we considered necessary Lo evaluate the aystem as
required by generally aecepted auditing stiandards and
the standards  for  financial and  compliance audlite
contained in the U.S. Comprroller Genoeral o CYtandards
for Audit of Governmental  Organizationo, Proprams,
Activitics and Fanctions 7 (1381 Kevictron) .
of our study and evaluation wWao o Jdetermine U
timing and extent of the auditing procedures necescary
for exprevsing an vpinion  on o the tund  accountability
statement  of  the project. Our study and evaluation was
more limited than would be necessary  to express oan
opinion on the system Lf internal accounting control of
the Project taken as o whole

\

e purpose
he nature,

Significant  areas ot internal control tested by
ourselves were ac tollows

i, Cash receipts and payments

i. Purchasing

Payroll/Perconnel

Custody over aveete/inventories

The Contructor iy responsible  for establishing and
maintaining o vvotea of internal accounting control. In
fulfilling: thic responcibility, eet imates and Judgemento
by the ocontractor are reqguired Lo o asseosy the expected
bene f1te and related coste of control  procedures. The
objectives  of o eyutem  are Lo provide  the Froject
manayement With reaconat e, but o not o aboolute, ANCTALC:

that et e palemuarded aralnot loce from
unaubborioed e or cdicposition, and that  transactlions
are oot i1 aocardatoe with management o
authorisation  and  recorded properly Lo permit the

preparation  of financial statements in accordance with
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generally accoepted accounting principles. Because of the
\

inherent limitation in any system of internal accounting
contrel, errors or irregularities may nevertheless occour
and not be detectod  Alse, projection of any  evaluation
of  ther Syatenm v fature periods 1o cubject to the risk
that procsiures may become inadequate because of changes
in  conditions orothat the depres of compliance with the

g

pProv :\i:,.' J AN AR .i',‘ et l oyt

Daced o oour otody and the criteriz referred to 1n the
& N ~ : 1 . oo L
1 18 Lar gy raph e thia report, and  excoept for the

s
=~ o~

g
o U

conditiong desoritesd in the accompanying findings 10 to
10 on poapes e to 2T it 1s  ocur opinion that the
Project s internal acoountling control system 1s adeguate
for safeparding the assets and funds of the Project
Trom o irreplarities in oamounte that may be material  to
the rojen !
AL é(,%ﬂjéixji44¢&/~
July T4 tuHd
Cosnablilanon
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REPORT ON INTERNAL ACCOUNTING CONTROL
B. FINDINGS
Finding 1

Condition

There is  no  adequate segregation of accounting and
adminictrative duties/responsibilities. Review of
transactions by UOM has not been eviienced during at
least  the  past 18 months. The Chief Accountant deals
with ali the financial aspecos of the Project ctarting
from preparastion  of  the input data to verification cof
the output and  the  administrator with all the
adpinirtrat.ve avpects of the Project.

Criteria

Good internal  aocounting  control would require the
involvement of  at least one additicnal person for each
of theve tunctions without necessarily duplicating work
and would aloo involve a review function of

trancac . 1‘.’}{;11

Cause

In commen with many projects of similar size and
orgaui:atimn, the syetem of Internal accounting control
ie dependent upon the  close involvement of the
Contractoer o Thief of party.

Fffect
Errvore/irrecularities within the financial and
admini~crative functions may not be highlighted without

an adoeguate copregation of these tacks and a coneistent
and thoroupn review of trancactions.,

Recommendat jon

The  Prodest  on ‘-11"‘ onoider the cost effectivencces of
employ ing ancthen individual  for acthVlnb &  more
adequate coprepation of tacks In addition, UQOH
officiraie chonld review reyularly  the monthly  oxpence

reporty for ooy letenece and accuracy. Evidence of these
reviews ononid be cent  te the Project  on oa  regular
bae i

Contractor comment
Thi: recomuendation will be concidered.






Effect

The final involce when received, may differ from tl
proforma invoioes and in addition, risk being paid agaln
Nier has already been paild on the basis of

1§ tne Supy
‘he wroeforma
Recommendation

Ao tar oac practicable, all payments should be made on
the bacie of final involces. When checks are made out on
fhe boole of prolormns involces, final invoices should be

Contractor comment

Ay
Finding 4

Condition
Paid supp liers’ involces are not marked as such.

Criteria
A1) suppliers  invoices, once paid, should be marked as

Sucli,

Cause
Mo, exiotente of the  sSystem since the start of the
I"": ",w‘ T

O P

Effect

Phere moay  Le  the  risk  of suppliers” invoice being
}:"I'f::jt_‘l;’,‘;‘\j Tor o vavment twice.

Recommendation

A1 i sapy bierc’ involcoes should be marked as such.
Contractor compent

A A4 B

IS URTRIS

Finding !

Condition
Thee contractor did not systematically make price studies

to, cltatn bthe best prices.

Criteria

Aocording to A.1.0 repgulations (Handtook 1, chapter 18A
(63, the buyer chall  pay no  nore  than the lowest
availabile price.
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Cause
The contractor did not ensure that contract provisions were

strictly enforced.

Effect
The Project may not always receive the lowest prices for its
purchases,

Recommendation
The Project should effect its procurement in accordance with
A.1T.D. regulations.

Contractor comment
Agreced.

Finding 6

Condition
Expenditure/reimbursement vouchers are not always signed by the

payeec.

Criteria
The siqgnature of the payee serves as an acknowledgement of
reimbursenent.

Cause
Due care is not taken by the contractor to ensure that all
reimbursement vouchers are signed by both parties.

Effect
There may be the risk of expenditure being reimbursed twice or
of disputes with payces.

Recommendation
All expenditure/reimbursement vouchers should be signed by the
payce.

Contractor comment
Agreed.

Finding 7

Condition

The Project does not reconcile the physical inventory of non-
expendable property with the inventory per the accounting
records,



Criteria

A reconciliation of the physical and accountir
inventory serves as a control for the safeguard of the
Project’ s assets.

Cause
The Contractor has not undertaken the necessary measures
for this task.

Effect
The Project may risk losing some of its assets.

Recommendation

The reconoiliation between the accounting and physical
inventory o f non-expendable property should be
performed.

Contractor comment
Ag reed .

Finding 8

Condition
Controls are occasionally not complied with for
relmbureing  FProject employees for use of their personal
car and lony distance telephone calls made for Project
purposes .

Criteria
All expences chould be reviewed and controlled in  order
that the Project incurs expenditure related to the
Project.

Cause .
The system hac not been syctematically applied.

Effect,

The Froject may rick reimbursing  expenditure over and
above the amount necessary.

Recommendation

We recommend that all reimbursement to Project employees
for cocta relating to the use of theilr personal car and
telephone  Sor Projeet purposes should be adequately and
systematioally controlled.

tpa

Contractor comment.
Ay reed.
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REPORT ON COMPLIANCE WITH AGREEMENT TERMS AND
APPLICABLE LAWS  AND REGULATIONS

A. AUDITORS OPTNION

We o hove  per?ocmed o Uinancial and compliance audit of
the statemen o o capenditare of the Agronomie Institute
Project  Noo  208-0160 (the Froject) for the reriod from
June 1, 1450 ., April 30, 1338, and we have  isscued ouy
report  dated Ju) 1 My examination wac made in
accordance with generally accepted  aaditing ctandards
and  the U5 Comptroller Ceneral T UStandards Cor Audit
of Governmental Organizaticons, Feograme, Activities, and
Functions ™ (18381 Revision),  which inelides additional
standards and requirements Tor the reviewy of compliance
with Sl reeament terms and applicable laws and

o
3
b b

regulations.

We tested Cransactions and records for the pariod  from
June 18, L4806 to April 30, 1988 which included cash
disbursements and reporting to determine  the Project s
compliance with terms  of the contract vetween IAV and

UOM .

The results of cur study indicated that  Tor  the items
tested,  the Froject compliecd with  the terms of the
agreement and applicable lawg agd regulations, exeopt ag
described in the accompanying  findings  No. 1 te 3.
Nothing came to our attention that caused us to believe
that unte.ted items  wepe not otherwise in compliance
with agreement, termes and applicable laws and
regulationa.

/Z@WW

July 14, 1938
Casablanca



REPORT ON COMPLIANCE WITH AGREEMENT

APPLICABLE LAWS  AND REGULATIONS
B. FINDINGS
Finding 1

Condition
The Froie
security contribution from
employrees ana othaer foreigners
emp.oved by the Project.

Criteria

This 1¢  in :ontravwntion of
regulations {(Decree No.1.58&.368
4.01 of the contract bt;‘.twrlull 14V

Cause
The Project  has never deducted
gecarivty Ccontributions since its

Effect

The Frojec
decliaration of sa
contribat tong anc

incurring
lary

-

T

2y
Y orn

taxes

~
S5

Recommendation

The Frojoot should deduct the calary taxe:

securiny contributions  from
mployees and other
r

r:mpl(,»ye_—d L«.\v tliee For

a’D

Contractor ccmment
This recommendation will be

Finding 2

Condition
The Project doec

TVA exemption certificesre,

Criteria
The TAV  and  TJOM
exempt from TVA,

interest charge

TERMS AND

2t does not deduet any salary taxes and social
the salaries of
resident in

Morocco and

local tax
and article

both  the
article 1)
and UQOH.

salary taxes and social
inception.

penalties for non-
and soclal security

& for late paymernt.

¢ and  s#ocial
‘tes of  local
1 Morocco and

studied.

not alwaye provide ites suppliere with &

contract states that the Project is



Cau_e

The Contractor officials sometimes encounte
time-consuming administrative problems in obtaining such
certificates

Effcct
Although exempt from TVA, the Project pays TVA on a
number of its purchases. Qur test revealed that an

amount of DH 40 143 f(approximately US 5 018) was paid
in respect of TVA

Recommendation

The Project ochould try and obtain a global TVA exemption
certifieatc w}L bit could use for all its purchacses
inctead of having to obtaln an exemption cervtificate for

Il
oy \}‘. 5 Tt < by T
cacil O 1Ll Arohases.,

Contractor comment
Agreed.

Finding 3
Condition
UOM has never been registered with the Moroccan

authorities ae a non-profit foreign association.

Criteria

Moroccan law (Deoree No.o 0.58.376 articie 5) reguires
toe  regletration with local authorities of all foreign
assosiations.

Cause

The Contractor has not been aware of this regquirement
under Moroccan law.,

Effect
The Prodject 1 not  complying with Moroccan law. This
may lead to penal sanctions.

Recommendat ion
UOM should e regicstered with the relevant authorities,

Contractor comment
The Contractor would like to review further the relevant
lepgislation and actual practice in Morocco.
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AUDIT OF THE AGRONOMIC
No. 608-0160 RELATING
BETWEEN THE INSTLITUT

VETERINATRE HASOAN

A. TECENICAL ASSISTAKCR
Project support staff it
the country
French lacguage treining
bllowarcee rL~*' At ostalf -
senior scientis
bllovances ruﬁ;;cnt giaff -
junior staff
Travel and tramcportatios -
recident staff
fravel aod trazeportation -
107 staff
Cther drrect coete

05y

DE
5%
B. PARTICIPANT TEAINING
Toird cycle participants -
tuiticn and fees
Faculty participarts -
tuition and fees
Fasulty participsate -
naintecance and progran costs
Short tern participante
lovitaticnal travelere
Fegearch co,iabsraticn
bt
05¢
. COXKODITIES
o country trancportation
Library developeent
Regearch tean a2aters
Data etorage/analycie
ik
0S¢
[. C.L.S.P./SE
C.E.S.P/SR DR
Total DB

Total 05§

INSTUTUTE
TO THE
AGRONOHIQUE

11T AND THE OOM

Total coste
clalned
Lt

1 650 263
{1 250

2 T48 28
{503
| 856 123

{07 419
L0 Iy
L 361 183
J L

11141
{03 32

983 507
171 583
19 9¢6
248 £64
L4 6t
_286 201

670 891
132419
2037 403
IRV
{ 106 203
_afE 282

m'dl?
1&
14 fez 9%

Questioned
AT
i

13 300
5 169

3200
A 400

§ 619
2078

15 670

4810
2 373
RV

PROJECT
CONTRACT
U

Uigailowed Audited
_costs  Cofts

i}

10130

AR
L 188
A1

i
1 650 265
27 660
1707 058
1035 447
256 183
_b14 B

EFPRLLY
686 130

133 838
207 889
397 387

136 448
§5 316

14 93

1103 198
138 ol

593 368
} 229 313
1 285 45t
—udf 284
1664 41}
438 03

RN
_ 4419
10 625 981

Schedule A

@
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Report

Distribution

Director, UsAlbL/Morocco
AA/ANE

AR/M

ANE/CONT

ANE/PD

ANE/MENA

AN/ XN

XA/PR

LLG

GC

/M

PrC/ChILE

SAA/ o6

I1G

Deputy 16

1G/bPPo

1G/ADM

1G/1.C

1G/PSA

A1G/1

REDSG/WCA
REDSO/WCA/WARC
UsShAID/Burkina Faso
CSAID/Caneroon
USAID/Capre Verde
USATL/Chaa

USKTD/Corago

USATEHThe Ganbiia
USATL/Gliaia

USATD /Gultica
USATL/Guinea—-Birasau
USAIL/Liberia
USAHLID/Mal
USATD/ Maurn
USATD/ Higoen
USATD/Tgoeria
USATDL/Sernieqal
USATD/ S v o0 Leone
USATL/ Vo
USATL Tan i o a
USHTL - Tar e
RIG/ZF/0 v
RIC/ B/ Can

RIG, A Mo 1o
RIG/h/tarrobn
RIG/Lh/Gingajore
R13 0 Megucigai fra
RIG/A/Washiington

talila

No. of
Copies
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