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ANUEX II
 
Exhibit A
 

PROJECT AUTHORIZATION
 
(Amendment No. 4)
 

Name of Country: PERU
 
Name of Project: Private Sector Policy
 

Planning and Institutional
 
Development
 

Number of Project: 527-0298
 

1. Pursuant to Section 106 of the Foreign Assistance Act of 1961, as amended,
 
the Informal Private Sector Component of the Private Sector Policy Planning and
 
Institutional Development Project for Peru was authorized on June 20, 1985 and
 
amended on June 23, 1986, August 27, 1986 and September 29, 1987. That
 
authorization, as amended, is hereby amended as follows: 

A. Section 1 is deleted and substituted in lieu thereof by the following:
 

"1. Pursuant to Section 106 of the Foreign Assistance Act of 1961, as 
amended, I hereby authocize the Private Sector Policy Planning and Institutional 
Development Project for Peru (the "Cooperating Country") involving planned 
obligaticns of not to exceed Six Million United States Dollars (US$6,000,000) in
 
grant funds (the "Grant") as follows:
 

- Informal Private Sector Component -' US$1,941,400 over a forty-two 

month period from the date of authorization (June 20, 1985) 

- Formal Private Sector Component and Project Guidance and 
Coordination Component - US$2,458,600 over a fifty-four month period from date 
of authorization (June 23, 1986); and 

- Public Sector Component US$1,600,000 over a four year period from 
date of authorization (August 27, 1986). 

All planned obligations are subject to the availability of funds in
 

accordance with the A.I.D. OYB/allotment process. Funds will be used to help in
 
financing foreign exchange and local currency costs for the project. The
 
planned life of the project is sixty-six months from date of initial obligation."
 

2. Except as specifically anended or modified herein, the terms and conditions
 
of the authorization, as previously amended, remain in full force and effect.
 

Donor M. Lion
 

Mirzion Director
 

Date
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Private Sector Policy Planning and Institutional
 
Development Project: Informal Private Sector Component
 

with the Instituto Libertad y Democracia (ILD)
 

PP Supplement
 

I. Background and Status of Project
 

The Informal Private Sector component with the Instituto Libertad y 
Democracia (ILD) is one of three related, but separately implemented, 
components of Lhe Private Sector Policy Planning and Institutional Development 
Project (11o. 527-0298). The overall Project is designed to streigthen the
 
institutional capability, in both the private and public sectors, to analyze 
Peru's economic situation and for7,ulate appropriate and consisteLt policy 
responses to constrain ts limitinvl investment and growth. In addition, the 
Project is designed to help the private sector (for-mal and informal) coalesce 
around key issues of national irportance and facilitate a public-private 
policy dialogue around these issues leading to the removal of the constraints 
and the pro-ioticn of private investment and exports. As described further in 
the Project Pa er (PP). which was approved on June 23, 1986, the three Project 
components consist of the tollowiig: 

1) Informal Private Sector - Strengthening of the Instituto Libertad y 
Democracia (HED) in its efforts to research and docutment the role ot the 
informal private sector in the Peruvian economy, redL-e unnecessary 
bureaucratic regulations and advocate a policy framework more conducive to 
investment and "integration" into the formal economy. 

2) Formal Private Sector - Institutional development of the National 
Confederation of Private Enter-prise Institutions (CONFIEP) and strengthening 
of the research and anaLysis capability in the formal private sector 
(including assistance to sectoral and provincial associations). 

3) Public Sector - Strengthening the economic policy formulation and 
analysis capabilities of the GOP's key policy-making entities, interagency 
coordination among these entities, and dialogue between them and private 
sector representative organizations. 

The Informal Private Sector component with ILD, titled the Institutional,
 
Applied Research and Reform Activities Support Project, was authorized by the
 
USAID/Peru Mission Director on 06/20/85. The Project Authorization document
 
authorized a total grant contribution for this component of $1,200,000. The
 
Authorization was amended on September 29, 1987 to increase grant funding. by
 
$191,400 to a new total of $1,391,400 and to extend the Grant expiration date
 
by five months, from November 1, 1987 to March 31, 1988. To date this .ount
 
has been fully obligated and committed to finance allowable Project
 
expenditures. As described in Section II below, titled "Justification and
 
Description of PP Supplement Activities", this PP Supplement proposes an
 
increase in grant funding of $550,000 to finance project activities for the 9
 
month period beginning April 1, 1988 to December 31, 1988. Thus an extension
 
of the Grant expiration date through December 31, 1988 is required.
 

Ii
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The purpose of the ILD component is to provide the organization with
 
institutional support to continue its applied research, analyses and reform
 
activities on the informal sector and on the economic and legal relationships
 
between the formal. and informal sectors. The activities being carried out
 
under this ongoing Grant are based on the research work supported by AID and
 
carried out by ILD under previous grant agreements. The emphasis of the ILD
 
Project is on the legal and regulatory framework, specifically concrete
 
actions to altcr this framcwork, rather than to continue further studie.s and
 
simulations. In carrying out its activities, ILD has taken the initiative an-d
 
established contacts with the Congress, as well as with various ministries and
 
municipal govern.-.m--nts. Additionally, such institutions as the Supreme Court
 
have requested tos.hnical support and invited ILD to participate in special
 
projects. ILD a-'o, has signed agreements with various entities to test or 
implement ideas resulting trom their research work. Specific areas of
 
activity supported by the Grant ar'e indicated immediately below.
 

1. Institution al_- Suport. ILD has provided institutional support,
 
primarily technical assistarce, information, and advice to Peruvian public
 
sector institutionc (such as the Fiscalia de la Naci6n (Attorney General),
 
municipal governc'.ents and Congress) and other institutions (such as formal
 
sector businesi; entities, iiformal sector business entities, universities, the
 
press, and political parties). These relationships have borne fruit in the
 
sponsorship of the Administrative Simplification aid Public information Acts
 
and the passage ot Intprovea Land and Housing (Construction) Titling acts.
 

2. Industry. ILD is implementing the means (through its proposed Law of
 
Industry) of simplifying steps to legally establish small industries, thereby
 
promoting a less complex, less costly process which will encourage legality.
 

3. Personal Identity Documents. ILD has also assisted in the
 
implementation of legislation and regulations to simplify the formalities for
 
acquiring these various documents, along with the elimination of some and the
 
combination of others.
 

4. Commerce. ILD continues to propose and help implement means of
 
formalizing comumercial activities that are currently carried out informally.
 
A major step in this direction is the recent agreement between ILD and CONFIEP
 
(the National Confederation of Private Enterprise Institutions) to jointly
 
analyze problems relating to informality and to plan and implement a shared
 
program of activities in 1988.
 

5. Housing. ILD is carrying out two subcomponents, one proposing
 
regulations and legislation concerned with property legalization, the other 
1roposing means of integrating the formal and informal housing sectors. ILD 
has used its experience in the housing sector, together with a study of the 
insurance industry, to develop a proposal to provide housing insurance (and 
thus a source of credit guarantees) to the informal sector. 

/ 
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II. Justification~ and Description o~f PP Supplement Activities
 

~The Project uros adgolea'th ae
 

Ove-tce-wekperiod "in- September/Octbe of 18, evelopment
'Alternativesi Inc,~ (DA'I) performed ~an"'assessment ' of' the AID-financed program 

w'ith .the~ILDw. The assesmentrevieed 
ideontified its' coprtv adatgs 

'researjch and promoting 'policy ref'orm 

the 
ad 

institute's/ ~past 
dsdatgs 

ativities, 
and~made 

The AI assessment "teamn deter-mined that ILD 'has; made a significant~4 
contributiion tote-neleta n 'political debate~ on th nomlsco 

inPeru , deos~ e 'the value - of. miakt-oriented regulatory. analysis, and 
negzddicsin on~ the legalframework~ nece-sary for econom~ic and socia' 

devl'omen.~ IL also~noted~ that ILDs bestjknown publication, the 'book El 
Otro -Sndr, a been influential not only' in :Peru 'but als in o ther L'atn 
American countries. ~It "pointed out that the book's, findings, on the Peruvian 
informal sector--appeai' to. be" aplicable, with modifications, to other_ 
developing' counitries.2~ -~ 

"Thei M;.ss oWnbelieves the DAI assessment of- ILD's'*program i.s a&'balanced,, 
well 'docunedpiece of~work,. and fully agrees wi~th the rpots'oncluion
-tha is anognzto with' great strengths, remediabler flaws,, and 

worthwhi'le potentiali'for the future. ~'w ' ~ , 

The assessment also included~sveralfinncialprojections for ILD -using 
.The&varying,' income and expnse as~sumptionis. r'esults, of- virtually allj these 

scenarios is "that 'ILD ;wifllsuffer' 3erious" financial- shortfalls. 'The most 
realistic "of r these proje'ctions indicates that by June 1988, 'income will no 
longer b'e able' to meet exp'enses. As a 'result-, th DAI-report~recommended tha' 
additional. fu'nding. be' povided :to, ILD, 'while~ ,at the- same~ time requiring
specific. improvements~ inisitra managemnt. $rDas past rc'or.o 
accompli~shme~nts: and its~ potential for fu'r'ther influencing 'the econom~ic rpolicy
~,frm a ify' ILD, 

' 

- or -addebe 'in -u jut additional. fundin~g for Othewise, 
'~the 'organization will Ibe forced :to make major cutbacks in' its,. progLam, at a, 
t'ime when 'its activiti'es are clearly demonstrating, Itheir. importance. to Peru 

* and 'to Latin Aerica -in,_general.
 

.Based on ,heabove, tiPPSppl emen proposes~ 
1To,, ncrea'se he- rn Aree y$550. 000 to.: main am nprog'ra 
f'unding a' cu ren modestlv~ ~ te desc'ribed below) an 



- 4 

2) extend the expiration date of the Grant by nine months, from April 1,
 
1988 to December 31, 1988.
 

This level of funding, which most closely corresponds to the "Medium 
Case" scenario proposed by 0AI, will assure that ILD retains the capacity to 
influence the policy debate on informality in Peru, while allowing it time to 
implement important programatic and technical improvements identified in the 
assessment. 

As noted above, in addition to DAI's recemnendation for additional 
funding, the assessment made several other important reco:,m-endations, thlat 
once implementcd, wil help assure that the ILD program is both sustained and 
qualitatively Aimroved. The most important among these is the development of 
a focused, stratt,<ic plan for the organization which clearly defines a limited 
set of ob-2ctives and priorities, specifically articulating how and when these 
objectives will bc carried out. Additionally, in accordance with DAI
 
recommrendations, 
 ILD will hire two senior staff members: a senior ecoro7ist
 
and concroller. The 
senior economist is required to present more etfectiveiy 
the methodology and results of ILD's research to the intellectual cor:=uniity 
and to allow iLD to participate more fully in, and benefit from, the acadc:iic 
debate on informality. The hiring ot a controller and provision of finrn:cial 
management training to selected staff addresses 
 significant concerns
 
identified in the financial assessment. These specific concerns centered cn 
the adoption of more advanced financial management and planning tools to 
assure imTroved internal controls and accurate up-to-date information to 
donors. 

ILD's formal agreement and a schedule to implement these recom.endations
 
will be a condition precedent to the initial disbursement under the proposed
 
Grant Agreement. Subsequent disbursements will be dependent upon the
 
presentation and approval of a calendarized detailed workplan for the 
extended
 
Grant period that provides benchmarks to assure that ILD is complying with
 
identified targets.
 

III. Project Outputs During Extended Grant Period
 

In analyzing the comparative advantages of ILD (policy-oriented survey
 
research, formulating property rights legis'ation, institutional change, and
 
generating debate on informality), the assessment recommended that ILD should
 
focus its activities on:
 

- consolidating past work done on the urban informal sector
 
(specifically, publication of a series of research monographs on
 
housing, transport, commerce and industry to complement the book El
 
Otro Senduro and its appendices);
 

- conducting research on the economi effects of legal institutions and 
procedures; 
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- continuing action programs (advocacy ettorts, publicity campaigns, 'and 
group action) based on solid research; and 

- presenting seminars on informality and institutional change directed 
toward Peruvian social scientists and professionals from other Latin 
American countries. 

Within the above framework, the anticipated outputs during the proposed
 
nine month extension of the grant will include the following:
 

A. Applied Economics Research.
 

i. Capital Markets.
 

- Analysis of the Cost of Credit Access in the Formal Capital 
Market. This will include the impact of the interest rate 
structure imposed by State Financial Institutions, negative (in 
real ter7 s) interest rates and the corresponding scarcity of
 
credit and excessive anounts of time expended in sectring loans. 

- Analysis of the Cost of Credit Access in the Infocittai Capital 
Earket. Simulation studies and interviews will be carried on 
with formal and informal entrepreneurs to ascertain The true cost 
of credit in the informal sector. 

ii. Housing.
 

Outputs will focus on four areas: adjudication of state lands,
 
simplification of technical norms, the market for rental housing,
 
and development of an insurance policy for land and home
 
possession. Research is already underway in all four areas.
 

- Adjudication of State Lands. Carry out a cost/benefit analysis 
of existing legislation and the proposed new law. 

- Simplification of Technical Norms. Develop legislative proposals
 
to eliminate unnecessary technical requirements that are creating
 
obstacles to popular access to land for housing. During the nine
 
months of this proposal, reviews of (A) the technical norms
 
required for obtaining and developing land and (B) the technical
 
requirements for housing construction will be completed.
 

- Karket for Rental Housing. Develop legislative proposals to make 
rental a viable and attlractive alternative for popular housing. 

- Diffusion and Implementation of Credit Insurance. Negotiate
 
implementation of the already completed and published proposal
 
for credit insurance based on home possejsion (rather than
 
title). This insurance policy concept already has the support of
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various insurance companies, implementation will begin within the
 
next 	nine months.
 

B. Research on Rule-making.
 

i. 	 Democratic Producticn of Law. The ILD will continue in its 
program of increasing citizen part-cipation in the rule-making 
process, analyzing the impact of rules once implem[ented and doing 
cost benefit analyses of proposed norms. ILD will pursue its 
investigaticn of the rule-making procedures used by advanced 
democracies and rapidly developing countcies, as well as that 
proposed by the current Peruvian government, in order to develoo 
reform proposals relevant to the Peruvian reality. Several
 
specific proposals for feed-back mechanisms and cost-benefit
 

4
analyses will be develcped aid ready to p,, int- tho torm of
 
proposed legislation.
 

ii. 	 Access to Public Information. Applied research involving the 
review of the mechanisms (laws, regulations, and bureaucratic 
practices) which currently deny access to public information in 
Peru and the review of the criteria advanced democracies use for 
defining the type of information which should be made available 
to the public. The objective is to design a series of retormns 
that would provide access to information necessary for effective 
citizen oversight of the governing process while guarding that 
which is crucial to state security. A legislative proposal on
 
access to public information will be designed and published and a
 
program of public education on the issue undertaken.
 

iii. 	Institutional Equilibrium (Checks and Balances). iLD will begin
 
research into the mechanisms of oversight (e.g. congress,
 
judiciary, electoral procedures, inspectors-general, controllers)
 
established by advanced democracies and the means by which
 
informals oversee their organizations. By the termination of
 
this fifth grant period, ILD expects to have identified and
 
detailed several significant oversight mechanisms that will
 
enhance the guarantee of citizens' rights provided for in the
 
constitution.
 

C. Monograph Publication.
 

Based on work already completed or well underway, ILD will compile and
 
publish several research monograph series. Material which served as the
 
background for El Otro Sendero will be updated with additional information and
 
findings which have become available since the publication of the book. The
 
subject areas include housing, transport, commerce, and methodological guides
 
for the calculation of informality at a macroeconmomic level.
 



D. Seminars.
 

ILD has several research projects underway on capital markets, democratic
 
production of law, and access to public information which is of interest to 
different groups of professionals in Peru. ILD will hold at. least four 
roundtable2 or seminar,, to presoit its research results to the Peruvian 
research and policy coi:.-,iunity for discussion and analysis. 

F. Institutional Reform. 

The DAI a:;se.smcnt rUcorx:,cndcd that certtain internal management refor.ms 
be carried out to impro.c amdnistrat-ive op dttons within ILD. To that end, 
ILD will hire a control<,t and senior economist before th-, start of the tifth 
grant period. Tt. v 1. also provide an integ'rated fundraising p1on for 
calendar years 1988 and 198 as recosmmended by the DAI.assessment tea::-. 

http:refor.ms


V. Revised Financial Flan
 

Total Estimated Project Budget 
(April 1, 1985 - December 31, 1988) 

PREVIOUSLY 
APPROvED PLAN 

ADDITIONAL 
OBLIGATIONS TOTAL 

AID GRANT 
OTHER DONORS 

1,391,400 
1,286,476 

550,000 
354,800 

1,941,400 
1,611,276 

TOTAL $2,677,"76 $90A,800 3,182,676 

Obli~ated Amount - (April 1, 1988 - December 31, 1988)
 

Foreign Exchange Local Currency
 
Expenses Catogorv Costs Costs Total AID Funding
 

Wages/Salaries $38,700 $326,250 $364,950
 

Travel/Per Diem $15,600 $ 20,800 $ 36,400
 

Direct Proj. Oper. Exp. $ 10,350 $ 10,350
 
Indirect Proj. Oper. Exp. $ 23,850 $ 10,350
 

Administrative Expenses $ 84,450 $ 84,450
 

Equipment $ 14,000 $ 14,000
 

Printing $ 16,000 $16,000
 

Total $54,300 $495,700 $ 550,000
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Private Sector Policy_ Planlnin jiqd IInEtitutiora! 

)evelopment Project: Informal Private Vector Comoonent 

with th Instituto Libertad v Democracia (ILD) 

PP Suplement
 

I. Baciground and Status of Project
 

The Informal Private Sector component with the Instituto Libertad y
 

three related but separately implemented components
Democracia (ILD) is one of 


of the Private Sector Policy Planning and Institutional Development Project
 

Project is designed to strengthen the
(No. 527-0298). The overall 

to analyze
institutional capability, in both the private and public sectors, 


Peru's economic situation and formulate appropriate and consistent policy
 

responses to constraints limiting investment and growth. In addition, the
 

Project is designed to help the private sector (formal and informal) coalesce
 

national importance and facilitate a public-private
around key issues of 

of the constraints
policy dialogue around these issues leading to the removal 


and the promotion of private investment and exports. As described further in 

the Project Paper (PP), which was apprcved on June 23, 19FE, the three Project 

components consist of the following:
 

1) Informal Private 	 Sctor - Strengthening of the lnrt tdto Libertad y 

efforts to research and document the role of thlDemocracia (ILD) in ifs 

reduce unnecessary
informal private sector in the Peruvian economy, 


advocate a policy framework more conductive to
bureaucratic regulitions and 


investment and "intesration" into the formal economy.
 

2) Formal Private Sector - Institutional develcoment of the National 

and strengtheningConfederation of Private Enterprise Institutions (CONFIEP) 


of the research and analysis capability in the formal private sector
 

to sectora! and provincial associations).
(including assistance 


3) Public -ector - Strengthening the economic policy formulation and 

analysis capabilities of the GOP's key policy-making entities, interagency
 

coordination among these entities, and dialogue between them and private
 

sector representative organizations.
 

Sector component with ILD, titled the Inst-tutional
The Informal Private 


AiDlied Research and Reform Activities Support Project, was authorized by the
 

06/20/85. The Project Authorization document
USAID/Peru Mission Director on 


authorized a total grant contribution for this component of $1,200,000. To
 

date this amount has been fully obligated and cora.itted to finance allowable
 

through October 31, 1987. The e.piration date of
Project expenditures only 


the Grant is January 31, 1988. As described in Section II below, titled
 

PP Supplement Activities", this PP
"Justification and 	 Description of 


Supplement proposes 	an increase in grant funding of $191,h00 to finance
 

project activities for the five month period beginning November 1, 1987 to
 

March 31, 1988. Thus an extension of the Grant expiration date through March
 

31, 1988 is required.
 

The purpose of the 	ILD comporent is to provide the organization with
 

continue its applied research, analyses and reform
institutional support to 

on the economic and legal relationships
activities on the informal sector and 
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between the formral and inforrral1 s'ectors. The acii e carr 1ed out,
 
unde' t h i s' o'gon',Grant are based o n the r ese'ach Awork supported ;by AID and
 

rc~e ..7out by. ILD under pr~evious, grn agreements., The emphasis of the AID
 
Project is on the l1egal and regula'.ocy~ fanmework andactions to ~alter this,
 

rath er than Qlfrte stde and -ruaAeso#atvitspord
 
by the Gr'a nt includeA: 2AZ 
 Ah'AA
 

1. Institutionl ~Suport: ILD is providinA istuonl uppot 

primarily; technical assAistance, A;in M rat on, >4i adie to Prvan pbi 

secor intiutins(sch as heFica i de an a icI municip a governments 
and ICongress) and other istitutions (suc.h as formal sector business 1entities,~ 

info ma 1 sector businessA entities, Auniversities,A theI <press, and poli-icalI;r
4 

A - A 
AIpa A AAAActies),AA.AAA AA A AA 

1 


2. t v Anu, iAs im l me ALt n th AAAA e n IAs c~ pr po e Law~ of 
1 

Anutr) l od simplifyin stepse et legally est hbiish-sal indsropos thuslOf~ 

3. Pesoa Idntt Docmets 'IALA ha assisted in~11thseAls 


imleetration sioleiving an repft1gltin indusiy-te.frmltries for~4Al 
jmn~iAcuiin theseA vaiou douet aln withAAA th iad cm ia inA 

Af so e
 

mens fomliz of E comecil c tiie tha curnlAr cariedAAAut
 
A f.~~eoa l. esc~i~x1~s>' .yIL A~JLlw..~nouaeig.ity-l 


5.A -ogir IA--y ng AAAcro t t o s bc m o e i on r p s n
 

propregAAulaAtAAAioAns coI Alc rVA e l with11 AnAlAsatio It A gl -i a i n th other IAA)AA 

Prjc remainLC sneAh Iups Inga in 

ie Altvii thAlA A roj ct co p n n . A AArAat inc em n i t e ef r 

wtwo moth s danuco31198rIng theepiationu deofue the Gantoby. ~lifrAom 
L - ~ A I Al4)-A;~$'t- IIIIh 31AA II 1A988I r I-

1 

iacy ti l IAA1 ddiA~t[ion<al a-A -t inThe pr~IAA~ a Ao n a fundingAs th7AA du Ale AtAhAird-

Gr n 'I D 'a o e l w AAAA-Aiodr h n, Ale p c e Ih ba in h 
1 

A~ l lII 11AIAA A Al 'd l thuA AAAAAAAAAAAAAI~fI ace ,AAsevere~A~ A 

n A s 
1 AAA71. AAA AAAAIAAAlA)orlAn 


AAIIlA plAa nned levelI nAf ll AonA I-Ass al ncA IAA-l ~ ' l A i' A rlA AAAAAAA4A 
d)A yAAAAe A' atAa A. I l I A AlAe r- h EA A~I1A g i I A 

AlA AmaA
at ,on-A AfcAlde 

t conLA carras-poges,, ten c e-j,,ng iv lyAo f' AIut utanf Lo 



t7 

L ,s~3 

hrasiefforts beenmh,0idertdine hae be write- ,o bob hinPr.- , 

avalale n oncm ,n d mcucho; hi' caio s enr g dri n th perid , 
Mexio Brranon l andelAnchin ; nd a puliato bookracElsbtro sgnedoin 
hpii thohesune~uli'catnd , tl . -e-ayneo ito France, 


Anohe maor fatorkec ontibutinrguito'i the neaed foreee f~unto 
reaesrto somc el3,00 artices havnne beeCost onhiche oral b ount ,er -; 

and, ap asing ~ oe s now in le edti,duringeofLa,the.piLD staf, bys46 


whc tiiabe andrae roevideng his in~prberi'h
a incofalay weu~re ~iain~s copesa 

Pgeti, and tkny'a~,fMexico Brzln awy r,.Icd~~tat has be'Lsignedtran,

r uSpan:wf. s6t1er'cia ins, ana a, frane i gemade: avial h0

andr nevlop td ' FhisgotoIai 


andtht rermaning a trAAs antin gn 
acivlsfo b d nto l'i d' Hr Soto 

reatenti~o seurn c e do r fia cost," which 're ovrl ,AdAAtAheArhWill 

h Anixures eteen: Supl985~ndtMyd8,A 
fottr fom e th stpuc<asn ~es' ofnd the' staff handi fallenbyt rof0% dfi' V 

~ <- I agrantpro)re x o May -iAA'A-

It~~~~~noe shultht 'b tisttl ao n of nicpenaon. AID f inaniAg 

'A*in
sufcin toAee o sey oembesAA-afte AD cor ends onMacerainl 


'-~~~ f'''c~dinaloimporeconitsconid eaofr poitdha g tken yadi ort'ionlf dig tain' ,

of ob y th funin Inc~d av.aludrae and inoh 
spem willhconcentsrae aonslidaeand 

st~nte s anbo t onDrsarcwhil 'ad tepubli avocAtay e ibi'g'A ;IF~4~ 

19Athis saP' enrt 'cure o action" to 

cnin n l d mean ofAA enhanc ig A. AL' "A -e efe tv ssiAf rm n pl 

anaysi an prmtn by olicdyA Sotform The ,pee asesme 'A~ t~ WA ' help I 

fro edof henass~e 'prvie'I b dgAA b'hoeiacig sucsplyl soto(O hs trnoemhs- AA 

arh198,b'otheruh w'dono timeitA-- i hAexpete tae c nId~n e'wille ale~i-A.~ 
iAIDprograms without AID funding.
 

Majr, utpts he mo Gran 

taroetinance 


durng astfiv tsof ths wilplerint;clude 

pcoAAAAAA,A r thds e n GOP-owed land to Are aioents 1IaAnldA. gtlieA
1


L I Al' ULL~jJU5UJ.I~ .!-®A 
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Complete legal and economic analysis of rental md .,t for houses and
 

apartments which will serve as basis to prepare legislative
 
initiative.
 

Prepare a report on the administrative and operational procedures
 

relating to Congressional and Judicial functions.
 

Complete the redesign of a project proposal relating to availability
 

and public access to public information.
 

In addition, ILD will continue its research and advocacy activities on:
 

the legal and administrative procedures which inhibit private sector growth;
 

determining actual costs for small businesses to become legally integrated
 

into the formal pr-vate sector and continue operating within a legal
 

framework; a scptistical model to estimate the costs for ambulantes to have
 

access to the leal system and remain within the system; and the relationship
 

between formal and informal capital markets.
 

III. Revised F-nanc!a1 Plan
 

?EEVIOUSLY ADDITIONAL 
AFO °EP PLAN OBLIGATIONS TOTAL 

AID GRANT 1,200,C00 191,400 1,391,400
 

OTHER DONORS 1.104,044 182,432 1,286,476
 

TOTAL $2,304,044 $373,832 $2,677,876
 

1. Obligated Amount - (November 1, 1987 - March 31, 1988) 

AID
 

War'es/SalarieS
 
(Peruvia'n: 127,230) 138,320
 

(Foreign: 11,090)
 

Travel/Per Diem
 
(Peruvian: 2,765) 6,960
 

(Foreign: 4,295)
 

Project Ooeratinn Exnenses
 

(Direct Cost: 3,4225) 13,675
 

(Indirect Cost: 10,240)
 

26,145
Administrative Exuenses 


2,000
E9 ujCpment 

Publications 4,300
 

191,400
TOTAL 



