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- Reduction in the central government operating budget by Q60
million in 1987; and

~ Further progress toward unification of the exchange rate, e.g.
elimination of rhe banking market.

The side letter will also contain the tollowing additional
commi tment :

~ Development of a "core r*ovclopmon(. budget' jointly with
USAID/Guatemala which w1 Il be the basis for local currency budget
support in CY 1988. s part of this exercise, implementation
targets will be «:5(‘.’,1!)1 ished and reviewed at qu._lrl..orly meetings
provided for under the FY 1987 and subscquent ESE aprecments.

The "core development budget' will be that subset of the overall
investment budget which contains AID, other donor and GOG

devel opment proJuu_s in the areas generally stressed in the
Mission's CDSS and NBCCA.

The conditions and conmitment expressed above are additional to
those contained in the first FY 1987 side Tetter. 'The original conditions and

covenants will roemiin in force.

C.  Programming of GOG-Owmed Local Currencies
— — ]

In the original FY 1937 ESEF agreement, the GOG-owned local
currcencies were allocated to tour general (num. support to the public sector
investment budget (“};37 600,000), the FY 1987 USAID Private Enterprise
Development Project ($10, 9()() ,000), programs with nongovermmental organizations
($2,800,000) ad the [SMI)/(,LmLumll ard USATD/ROCAP trust funds
($4,7()0,00()) For all of these categories, USAID/Guatemala and the Guatemalan
govermient agreed to the general criterion that funds should be directed to

projucts:
"rimed at improving the standard of living of the Guatemalan
people, especially the rural population, and at promoting private
sector investments aixl exports.”

Wihin the first category, public scector investment budget
support, prioritics were established as:

1. Coumterpart to USATD/Cuatemala projects,
2. Counterpart to other donor projects, ardd
3. Support to Guatemalan govermment projects.

To date, USALD/Guatemala has reviewed and approved requests o
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import program or sector
program), will the agrecment
cequire that those ilmpovts be
used to meet long-term
development needs in those
countries in accordasce with
the followlng criteria?

(i) spare parts and
other imports snall be
allocated on the basis of
evaluations, by a.l.bD.,
of the ability of likely
reciplents to use such
sphre parts and imports
in a maximally
productive, employment
generating, and
cost-effective way;

(ii) imports shall be
cocrdinated with
investments in accordance
with the recipiont
country's plans for
promoting economic
development. A.l.D.
shall assess sucn plans
to determine whether they
will effectively promote
economic dJdevelopment;

(iii) emphasis shall be
placed on imports for
agricultural activities
which will expand
agricultural production,
particularly activities
which expand production
for export or production
to reduce reliance on
imported agricultural
products;
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FY 87 ESF Amendment
520-035Y

$24,750,000
Oone year

Christina Schoux
USAID/Guatemala

Negative Determination
Concur with Recommendation
None

Anthony Cauterucci, Director
USAID/Guatemala

Frank Zadroga, ROCAP/San Jose
Christina Scnoux, USAID/Guatemala
Don Boyd, LAC/DR/CEN
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CERTIFICATION OF PAYMENT VERIFICATION POLICY STATEMENT
NO. 2

Subject: Guatemala - FY 1987 ESF Program Assistance Approval Document
(PAAD) Amendment

I have reviewed the methods of implementation ard financing in the PAAD
ard certify that they are in agreement with Agency Payment Verification
Policy Implementation Guidance provided in AA/M, R.T. Rollins, .Jr.
memorandun of December 30, 1986.

//

'// A
Signed: / x /./ ‘77/ e

“Cary Bylighsby, 1AC/CONT

Date: g /06/75/




