
LIMITED SCOPE GRATI' AGREEMENT 

Betwee.n the United States of America, acting through 
.h! Agency for International Development 

AND
 

The Reoublic of Kenya 
(Cooperating CountLy) 

1. Project Title: 	 2. AID Project Number:
 
[uman Resout'.:r :s Development 698-0463.15
 
Assistance P ',ject -- -___
 

The above named .-'-ities hereby mutually agree to carry out the Project: 
described in thiz • lgreement in accordance with (1) the terms of this 
Aqreerent, ino]w:Jl-g any annexes attached hereto, and (2) any general 
agreemnent bewe: the two governments regarding economic or technical 
cooper <t ion. 

3. 	 Amount of AID C].-ant: 4. Cooperating Country 5. Project Assistance 
Contribution to the Completion DatePr oject* 

_103,000$247'000 	 September 30, 1995
 

.This Agreenen cnsiss of 	 this t:itle page and 

Annexes 	 A, T3 a-nd C 

7. For the Coop.ci ng Country 8. For the Agency for International 
Deve loDm(nLt
Typed Name: SS. Abindlyo Typed :Sining 

Signatu re: . , ..	 S ( na 1-0La, 	 ,
 

( , 	 ..... .. 

Title: 	 Peranc... Secrearyj Title : -'Dir USAI D/Xenya
 
min i s I-r, .,fF i i iace
 

Date: 	 Date: 

* Includes cont rihb:iion by 	 the 7enyan private sector. 

I E 7 ,i A'II 

f F-MC IJ. .~J / ! ,'E'I 
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ANNEX A
 

PROJECT DESCRIPTION
 

Project Title: Human Resources Development Assistance (HRDA)
 

AID Project Number: 698-0463.15.
 

A. Project Purpose
 

The Project will provide training to strengthen (1) the
 
Government of Kenya's ability to implement its development
 
program; and (2) the Kenyan private sector's capacity to
 
contribute to economic growth.
 

Priority areas of training under this project are those which
 
are mutually acceptable to the parties, within the context of
 
the Government of Kenya's development objectives. Specific

objectives of the proposed training are to:
 

1. strengthen human 
resources development and its utilization;
 

develop high level manpower able to interpret training
 
requirements and efficiently implement related 
training;
 

3. strengthen the capacity of non-governmental organizations

and cooperative groups to enable them to become more
 
effectiveliv involved in the development of Kenya's rural areas;
 

4. develop the technical and management capability of women;
 
and,
 

5. support and enhance the development of private sector 
ma npowe r. 

Specific training programs for HRDA will be determined annually
and will reflect priority requirements as agreed upon by the 
Government .of Kenya and A.I.D. 

B. U.S. Government Contribution
 

This Grant Agreement provides Tao Hundred Forty-Seven Thousand
 
U.S. Dollars ($247,000) for training as described in Annex B,

the illustrative training plan. Of this amount, Ninety-Eight
 
Thousand Two Hundred Dollars ($98,200) will be made available
 
to the Cooperating Country to provide training activities for
 
the private sector in the first year of the project.
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The calculation of 
the U.S. Government contribution for each

training activity scheduled during 
the period of this Agreement

is based on the full funding necessary to implement such
 
training.
 

For most in--country and third-country training courses, project
funds will be made available by A.I.D. in the form of
reimbursement to the Government of accordance with.Kenya in 

instructions to 
be provided in Project Implementations Letters

(PILs). Alternatively, some 
funding may be provided based on
the issuance of project implementation orders either for 
participants (PIO/P's)-or for technical services (PIO/T's), if
 
required.
 

C. Cooperating Country Contribution 

1. The Government of Kenya's contribution is estimated to be

the equivalent of Fifty-Eight Thousand Three Hundred U.S.
 
Dollars ($58,300). In support of training hereunder, the

Government of Kenya will provide for all 
public sector
 
employees:
 

a. Maintenance of the participant's salary and allowances
 
while he/she is in training; and
 

b. In-country transportation; 

c. International airline ticket 
to and from training

location, exit visa and passport fees, medical exams and
 
immunizations, as appropriate.
 

2. The private sector contribution is estimated to be the 
equivalent of Forty-Five Thousand U.S. Dollars ($45,000). In
 
support of training hereunder, private sector firms will
provide for their° employees the same coverage of local costs
and maintenance of s.:alary and allowances as described in 
Section C.l above.
 

D. Project Description
 

1. Types of Training
 

This project consists of technical training programs in Kenya

and third countries, as well as seminars, workshops and special

courses in Kenya. 
 Academic training is not expected to be
 
financed under this project since such training is being

financed under the Training for Development project (615-0234)

and other A.I.D.-financed, 
sector specific projects. Academic

training may be financed under 
this project on an exceptional

basis, if agreed by the parties. Short-term technical training
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which will not exceed
includes all non-degree programs, most of 


six month's duration. African institutions will be utilized to
 

the maximum extent possible. 

Kenyan training programs (seminars and workshops) of short 

funded. These programs will normally beduration will be 
conjunction with local organizationsconducted by or in in 

order to reinforce Kenya's institutional capacity to provide 

training services. Technical assistance from the U.S. or third 

countries may be used, if required.
 

2. Training Taifgets 

Fifty percent of project training is intended to strengthen the
 

implement its development
Government of Htenya's ability to 


50 percent of project training is expected
program. The other 


to be directed towards the development of the private sector,
 

and medium-sized enterprises. (This fifty
particularly smIall 

to numbers of trainees and not to fundspercent target applies 

expended for training.) in addition, 35 percent of all 

trainees are e.pected to be women.'
 

3. Selection Criteria
 

personnel in
Public sector candidates for training will include 

orkey areas of Kenya's development strategy, and trainers 

educators, to promote a multiplier effect. 

for these candidates (as well as for privateSelection criteria 

academic
sector candidates) include: (I) above average 


or foreign university at the B.A level,

performance in a local 
and (2) at least 2 years satisfactory work experience.
 

to work for the same or
Candidates selected should be prepared 

another appropriate employer for a period at least equal to the 

trai iing. The Government of Kenya will use its
length of their 

ensure that they will return to a positionbest- efforts to 
commensurate with their training. 

for private sector development willCandidates for training 
for profit
include owners and employees of privately held, 


key staff of rural cooperatives
firms; potential entrepreneurs; 


and rural cooperative credit unions; non-governmental
 

staff of private and semi-private associationsorganizations; 
sector (e.g., chamberswhich supporit or represent the private 

of commerce, trade associations, small and medium-sized 
trainers and educators
enterprise promotion offices, etc.); 


private sector; bank loan officersworking directly with the 

and public sector officials
lending to the private sector; 


directly responsible for policy affecting growth of the private
 

sector.
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Program areas for private sector-related training include: (1)
 
policy issues affecting the private sector; (2) organization 
management and train-the-trainers courses for groups 
representing the private sector (e.g. chamber of commerce and 
industry); (3) business skills for small and medium-sized 
enterprises (e.g., management, financial planning, marketing, 
etc.); (4) entrepreneurial development for potential future
 
entrepreneurs (including former civil servants or the educated 
unemployed); (5) cooperative management and credit appraisal; 
and (6) industrial technical skills.
 

4. Implementation: Office of the President, Directorate of
 
Personnel Management. 

The implementation of this project for all participants will be 
supetvised by the Directorate of Personnel Management (DPM) of
 
the Office of the President. Based on the illustrative
 
training plan, the DPM will be responsible for candidate
 
selection, subject to USAID concurrence, and making all 
arrangements for training courses to be held within Kenya. 
Some courses held in third countrieo,, such as those to be held 
at ESAMI, may be organized by DPM or by A.T.D., by mutual 
agreement of the parties. At DPM's request, A.I.D. ,,ill 
arrange participation by Kenyan trainees in agreed-upon

training courses in third-countiy or 'J.S. institutions. 

5. Reporting and Evaluation 

The Government of Kenya will provide reports to A.I.D. on a 
semi-annual basis describing the courses of study undertaken 
and indicating the numbers, institutional affiliations and 
genders of program participants. 

In addition, the Government of Kenya and A.I.D. will make 
periodic appraisals of training and training results to
 
ascertain if appropriate training was provided and to determine 
the usefulness and relevance of training as related to the
 
implementation of development projects and the growth of the 
private sector.
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Annex B 
ILLUSTRATIVE TRAINING PLAN - 1988/89 

Public Sector
 
Location Est. No. of Person- Est. U.S. Fields of
 

Type of trair.ing Participants months contribution Study
 

Kenya 

Long-term --

Short-term 200 100 $115,800 Financial Mgt.,
 

Personnel Mgt.,
 
Mgt. for Tech

nical Officers
 
United States
 

Long-term --- --

Short-term --- --

Third-country 1 3 $33,000 Legal 

Total 201 103 $148,800
 

Notes: (1) Some participating public sector employees may qualify 
under the private sector provisions of the agreement. 

(2) Estijnated GOK costs are :58,300. 

Private Sector
 

Location Est. No. of Person- Est. U.S. F.ields of 
Type of training Participants months contribution Study 

Ken ya 

Long-term --- ---... .. . ..
 

Short-term 60 30 $46,200 Mgt. for Tech
nical Officers,
 
Entrepreneur ship
 
Small Business
 
Development
 

United States
 

Long-term ...--

Short-term ---


Third-country 15 23 $52,000 Management
 
(various, ESAMI)
 

Total 75 53 $98,200
 

Note: (1) EstimateI Kenyan private sector costs are $45,000.
 
(2) It is recognized- that the first year's .raining plan is
 
below tne 50% target level for private sector participation.
 

This imbalance will be adjusted in future years.
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Annex C
 

PROJECT AGREEMENT
 

PROAG STANDARD PROVISIONS ANNEX
 

A. Reference to 'this Agreement' means the original Project

Agreement as modified by any revisions which have entered 
into 
effect. Reference to 'cooperating country' means the country 
or territory of tae Grantee. 

B. (1) A.I.D. will make available the amount specified in
 
Block 3 of this Agreement, as necessary for the Project, as may
 
be further described in Annex A.
 

(2) The Grantee wil make available the amount specified

in Block 4 of this Agreement, as necessary for the Project, 
 as 
may further be described in Annex A. The Grantee will also
 
make, or arrange ;o have made, additional contributions of
 
property, services, facilities and funds required for carrying
 
out the Project as: specified in Annex A.
 

C. A.I.D. and the Grantee may obtain the assistance of other 
public and private agencies in carrying out their respective
obligations under Agreement. two parties may tothis The agree 

accept contribut ions of 
property, services, facilities and
 
funds Cor purpos,:J of this Agreement from other public and 
private agencies, :.nd may agree upon the participation of any
such third party i n carrying out activities under this 
Agreement. 

D. Except as otherwise specified herein or subsequently agreed
by the parties, all contributions of the parties pursuant to 
this Agreement shall be cale on or before the Project
Assistance Completion Date, or amended date. A contribution of 
goods or services shall be considered to have been made when 
the services have beoln performed and the goods furnished as 
contemplated in this Agreerpnnt. Disbursement: of funds may take 
place after final ccntribut ions have been made, but A.I.D.
shall not be required to disburse funds hereunder after the 
expiration of nine months following the estimated Project
Assistance Completion Date (Block 5 of this Agreement) or any
amended Project Assi,-taiice Completion Date specified. 

E. The procurement of commodities and services to be financed 
in whole or in part by A.I.D. may (where so required by A.I.D. 
procedures) be undertaken only pursuant to Project
 
Implementation Orders (PIOs) issued by A.I.D.
 



P. Unless other,,ise specified in the applicable PIn or ProjectImplementation LTeter the(PIL), procurement of commoditiesimported specifically for the Project and financed with theA.I.D. contribu-ion referred in 3to Block of this Agreementshall be subject o the provisions of A.I.D. Regulation I.
 

G. Unless other.i.'sr, agreed by the parties or otherwisespecified in the -,pplicable PIO, title to all property procured
through financing 'by A.I.D. pursuant to Block 3 of thisAgreement shall Lei in the Grantee, or such public or private 
agency as it may asathorize. 

H. (1) Any property furnished to either party through
fi.nancing by the c-ther party pursuant to this Agreement shall,unless otherwise cig-reed by the party which financed the 
procurement, be u.>ed effectively for the purposes of theProject in accord.nce with this Agreement, and upon completion
of the Project, w%.ll be used so as to further the objectivessought in carryinJ out the Project. ,Kither party shall offer

to return to thc of-her, or to reimburse the other for,
property which it c;otains through financing 

any

by the other partypursuant to this .ceement which not inis used accordance with 

the preceding sentence. 

(2) Any funds :Provided to either party pursuant to this
Areement which 
 ar.) not used in accor dance with this Agreement,shall be refunded :he party providing the funds. 

(3) Any interest or other earnings on funds provided byA.I.D. to the Gr.ni:ee under tLis Agreomeni: will be returned to 
A.I.D. by the Grant.ee. 

I. (1) If A.I.D. a-.d any publc or private organizati-on

furni shings commodit: -s through A.I.D. .iJ'nancing for operations

her eunder in the co[:,-:ratng country, is, under the laws,
regulations or adi:ministraL ive 
 procedures off the cooperating
country, liable c s (-for :.o , uties and import taxes oncommodities imported rito the country for purposes of carryingout this Agreement, t"= Grantee .iill pay such duties and taxes
unless exemption is 'therwise provided by any applicable
international ag'reemenit. 

(2) If oersofinelany (other than citizens and residents ofthe cooperating country), whether StatesUnited Government
employees, or employees of public or private organizations
under contract with, or individuals under contract with A.I.D.,
the Grantee or any ag ency authorized by he Grantee, who are

pr'esent in the cooperating country 
to provide services which
A.I .D. has agreed t- furnish or finance under 
this Agreement,
are 
under the laws, regulations or administrative procedures of
the cooperative countf y, liable fcr income and 
social security
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taxes with respect to income which they are obligated to pay
income or sociahl security taxes to the Government of the United 
States of Ameri':a, for property taxes on personal property
intended for th-.r own use, or for the payment of any tariff or 
duty upon personal or household goods brought into the 
cooperating cou:ntry for the personal use of themselves and 
members of their families (not including such personal or 
household goods as may he sold by any such personnel in the 
coope-rating coi ntry) or if any firm, not normally resident in 
the cooperatinc country, is liable for income, receipts, or 
other taxes on ..ork 1financed by A. .D. hereunder, the grantee
will pay such t,,es, tari.ff, or duty unlec:;s exemption is 
otherwise prov i 2ed by any applicable international agreement. 

J. I[ funds pF':'vi.dod by A.I.D. are introduced into the
 
c oopora-i ng c5 itry by A .1 .D. or any public or private agency

for purposes o. carry ing out obligations of A.I.D. hereunder,
 
he Grantee will make such arrangerne-.ts as may be necessary so 

that: such Eund: shall be conver:tble into currency of the 
coooerating cw.!i try at the highest r'ate which, at the time the 
conv r .;on i: i.s ud.[awl il in the cooperating country.1-e, i.:.I not 

K. A..1D. shill expend Funds and carry on operations pursuant 
to this Agree'aont on].y in accordance with the applicable laws 
and] Legula tiorns jW the United Sta Les Gover.nment 

L. The two patLs sha1.1 have tihe right at any time to observe 
operations caoldlL under this Agreement. Either party
during the tevr of Lh,. Project and for t ree years after the 
comnpletion of the Project shall fur thor have the right (1) to 
examine any pr aerty 'Cocured th rough finncing by that party
under this Aqrc- 'nnt, wiherever suich proper tj is located, and 
(2) Lo inspecCt and audit any records and accounts with respect 
to funds provi,' d by, or any properties and cont;acu services 
procured thLrou:] financing by, that party under this Agreement,
wherever such . --cords nay be loc,d:ed and main tai ned Each 
party, in arran ing for any disposition of any properfty
procured ithrou, financing by the other party under this 
Agreement, sha1 assu:e that: the rights of examinaition, 
inspection and .audit desc ribed in the preceding sentence are 
rese,rved to the party which did time financing. 

M. A.I.D. and the Grantee shal.l each fucnish the other with 
such information as way be needed t:o determine the nature and 
scope of operations under this Agreement and to evaluate the. 
effectiveness of such operations. 

N. The present Agreement shall enter into force when signed.
Either party my terminate this Agreement by giving the other 
party thirty (30) days written nol:ice of intention to terminate 
it. Termination of this Agreement shall terminate any 
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obligations of the 
two parties to make contributions pursuant

to Blocks 3 and 4 of this Agreement, except for payments which

they are committed to make pursuant to noncancel].able

commitments entered 
into with third parties prior to the

termination of the Agreement. 
 It is expressly understood that
 
the obligations under paragraph H relating to the use of 
property or funds shall remain in 
force after such
 
termination. In addition, upon such 
termination A.I.D. may, at

A.I.D.'s expense, direct that title to goods financed under the

Grant be transferred to A.I.D. if the goods are from a source
 
outside 
the Grantee's country, are in a deliverabl state and

have not been offloaded in ports of entry of the Grantee's
 
count: ry.
 

0. To assist in the implementation of the Project, A.I.D. from

time to time, may issue P!Ls 
that will furnish additional
 
information about- matters stated 
in this Agreement. The
 
parties may also use jointly agreed-upon PILs to confirm and
 
record their mutual understanding on aspects of the
 
implementation of this Agreement. 
,
 

P. The Grantee agrees, upon request, to execute an assignment

to A.I.D. of any cause of 
action which may accrue to the
 
Grantee in connection with or arising out 
of the contractual
 
per formance or breach of per formance by a party to a direct 
U.S. I)o~lar contract with A.I.D financed 
in whole or in part

out of funds granted by A.Ti.D under this Agreement.
 


