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MEMORANDUM OF UNDERSTANDING DATED
APRIL 26, 1988 TO ESTABLISH THE
OPERATIONAL PROCEDURES IFOR 'TuE USE OF
ThHE PROCEEDS GENLERATED UNDEK THE
PL-480 TITLE 1 AGRLEMENT, SECTION 108

Heworanaum of Undevstanding,
uated April 2y, 1988, between the
Government of the Douminican Kepuwsiic
(Iuporting Country) and the United
States or America (Lunporoing Countly,.

The purpose ot this Memorandum
is to set out wuditioual
understandings betweeun the luporting
Lountry and tue hkxporting Lountly
concerning the relatiousuips anu
respousibilities of the dilleteut
agencies of the lmporcing Country
involvea in tiw ifmport and sale of
coumodities under the PL-480
Agrecuent exceuted vin June 30, 967,
(the Agrveeument).

The Importing and Exporting
Countries, therefore, agree to the
following?

A, The Tecimical Sccretariat
of the Presidency will e¢nsure paymout
of the outstanuing aricuvrua,c vwea Lhe
Commodity Credit Corporation ullact
previous Titic | Agrcemeuts,
amounting Lo avout ULS$L5./U wiilton,
in three qracrteriy payments, witu tae
first payment due on or weiore ouac
30, 1988 in the awount of
approximutely Ubiv. 37 weaiiun, oopl.
30, 1988 in the amount ot
approcimately vi$3.07 witeicu, wud
Dec. 31, 1985 in tuc amount of
approximately US$I.vuv mitiion, Lue
Technical Secietariat of the L
Presidency will also cusuice payuent
of all scheduled PL-480 payments
coming due in 1Y8Y s0 Lhat tue CODR
will be current with all PL-480
payments and artearages by the end of
the calendar ycur,

CARTA DE ENTLNDLIMILNTO DEL 2% DE
ABRIL DE 19u8, PARA ESTABLECER LOS
PROCLDIMILNTOS OPLRACIONALES DLL
ACUERDO PL=48U, TITULO I, SECCION 108,
PARA EL US0 DL LUs KLECURSOS GLLERADOS

POR LA VEN:YA Db LO» PRODUCTO, I[MPORTADOS

Carla do hutcenuimicento de recha 29
de api1d de ivob, uutie Llos Gobieruos
e la Kepldeiice bLowinicana (Pais
liporiauol; 5, d¢ 08 bstauos Unrdos de
Aélica \Pals tiportadol),

EL propdsitu ue esta Curca ue
Entendimicntu co establecer
entelyluicinius adiciouales entie los
Pulses Lapoctauct , Lxportador con
referencia a rus reviciones y
responsdbriidiaes de las difereutes
agencias del Pafs lmportador
invoiueradas cu ia importacién y venta
de 108 prouuctos, bajo el Acuerdo
PL~480 suscoito i 30 de junio de 1987,
(Bl Acuerdoy,

Lus Paises luporcador vy
Exportador, por 1o tanto, acucidan lo
sipuicnte:

A, LL secrctariado Wécaico de la
rresivencia ascsucald el pago de la
deuda petivicate con ta Commoc ity Credit
Corporutivn wa,u picvios Acueruous wel
Tituwo I, ascenucutles a cerca de
AproXdiddaaiic ity bLbe 3070 metaoaes, cn
Lles puagus bodmesllases, Con vl plilet
pagu velccuciu ¢ v aites dee 5U ae
JUNLO de 1Y08 poi 1u cantidad ue
spioiiuasaticntle Lodo, o/ mitiones, LU de
sepl. ue 1908 por Lo cantidau av
daprodinadancate Uod3.07 milloues, y J31
de aic, de 1Y80 puc ta cantiuvau de
Uud3.00 wilitivies, Lo bsecreldriddo
Téenico av wa Fresidencia tamoicn
ascepurard ¢l pagu de todos 10s pagus de
la PL=480 u scr vencidos en Lybl para
gue asi el GODK estl al Jdia cou todos
los pagos de la PL=480 y atrasos para
Linal del afiv caleadario.
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ANNEX A

Pre-Programming of Geuciatea Funas Under tie Y 1988 PL 400 Title 1,

Gection lUb Agrecment

Lstimated Awount
Proposed Use (Mislions)

RDY

1. Credit turough Iutermeuiate Finan—
ciai Institutions (1Fls), starc-up
and opcrational costs or private
institutions (PVOs, Couperatives,
Associatious, cte.j uesiiing
to function as lV¥ls, $8.00

2. Technical Assistauce 5.20
a. Development aud enpansion

ol 1ocal matiets Lor U.o.

agriculturas commudities

b, Private sccLol euLpalisioun in
tue agricuiture seclor

Totai l04.U0*

* US$20.00 X RD$5.20 = RD$iG4. 00

19,60

1.0u

A



ALLXO A

Pre-Progrumaciéu de 10s Fonuvs Genersaos Bujo ia PL 460 1itu.o 1
ael AF 1968 Acuerdo de ia Seccién iUl

Cantidad Lscimada
Uso Propueste (Milioues)

KL us$

i, Cré&dito a truvés de 1as Ionstitu-—
ciones Financieras lutermediarias
(IFls). Costos uperaciouales y
de inicio de las instituciones
privadas (I'VOs, Coopeiativas,
Asociaciones, etc.) gue descan

funcivnar como IFrs, Y0.,00 19, u0
2. Asisteacia Técuica L. 20 1,00

a, Desarrolio y expunsiSu de mer-—

cados iocales para los produc-—

tos agricolas de Lus EEUU,
b. Expansion del sceetor privado cn

el seclor du Jd/llscullila

Totas 104,007 20.00

R
il
i

* Us$20,00 X RD$S5.20 = RD$104. 00
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ANNEN B

SPECLFLC COMMITMENT, YARGETS 1O HEALULL
PKOGKESL IN CARRYLING OUY oLLF-nkLl MEasURES

SELF-HELP HMEAoURES COMMLTHENL /' LARGET (BY END OF 1968,

Promote tue cstablisiment and expansioa =00 mictlion pesos in erevit approved.
o) productive Guyri-business and
agro-industrics., Tuis wili cequive such

medsures as wmproved targeting ol credit “luplement the Agribusiness Investment
to these activities, veduction of admi- Law (Law 40Y, in an expeditious
nistrative barvicis to the cttficient watiner ,

opetation ol these activities, and efforts

to promote foreign investwmont., “Promote ot least five joint

ventdre progjects,

Adopt and implement a sevics of
agricultural and iustitutioual
reforms that arce directed at

agriculturul diversiiication and to ~Continue dialoy witii tue GOLR
the reduction of fououd subsidics on fuou subsicies,

over time,

Continue ertorts Lo improve the

facilities und manapgement ot

agricultural irvijation systems,

storage and marheting inlrastructure “1wo Liligation districets to be

and to protect watersheds thal scerve established wnder facmer wanagemeat ,
main irrigation systems, !






ANNEX C

Principal Impiementation steps for 1988
PL-480 Title I, Section 108, Purchases

Sign Agreement and Memorandum of Understanding between GODR and USG
in which TSP is given authority to coordinute purchase of commodities
under Program for GODLR.

Afrer signature, TSP calls together prospective iocal
users/purchascrs with purpose of ideutil,ing tuose iatecested in
purchasing under Program, ailocatiug the coumodities appropriste.cy
among tuei, aund developing specilications tegaluiny comwoditvies to be
purchased.

ISP then requests tnul its Eubassy iu Washiligtoun ya) apply to LobA
for autuworizution to pulchase commoaitics, LaVally provideu
approximate quantities, muximum dolial zmounts, specitications fod
commodities desired \v.y., crude s0y bean 0il without Lubper content,
in agreement with regutlation 103-3a of the NuPA), and deiivery
schiedule desireu; (b) upon receipt of pulchase authorieation (Pa),
develop and issue Invitatiou(s) for Bid (LFB) for purchase of tuaese
commodities; und (c¢) alter evaluation, sclect U.b. supplier(s) of
commodities,

Once supplier(s, sciected, Euwbassy adviscs TSP of coumodity delivery
scliedute along with other pertinent information.

T5P then notifies local users/purchascers of schedule, issues
documentation needed by users/purchusers to open irrevocable and
unconditional letters of credit (L/Cr), and requests that L/Cr ve
conlirmed opened in local Dominican Bank for full purchase price of
comnodities, transportation, and insurance in pesos in accordance

with schedule mutualiy agreed to previously, said letter of credit
will be payable no later than 45 days after the date of disbursement
made by tlie C.C.C. for the commodities beiug imported, uniess the STP
is notified otherwise by Operational Letter.

Upon arrival, local users/purchasers responsible for piching up
commodities delivered at Dominican port.

-
-

P
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ANEXO C

Medidas Priucipales de Ejecucidin pura Lowpras bLujo la
PL~-480 Tituio 1, Scccidn 106, ue 1986

Firma ues Acuerdo y ue :ra Carta de Entendimiento cucie er Goviernu de
la Replblica Dominicana y eir Golieruo ue 1os bstadus Lniucs, poi
medio del cual se conceut autorivad ai secretactiaav 1éenico de su
Presidencia pdara coordsinial id compla de 105 produclos agiricoias ba_u
este Programa pata ci Goricino de la depGulica bowinccana.

Después de firmar, ¢l secrctariado Téenico de la Presidcieia convoca
a los usuavios/compradores locaies potenciares con ca propdésito de
identificar aquelios interesados en compral bajo este Progrvama,
distrivuyendo aacctadamente entre cilos ios productos agricolas y
elaborundo especilicaciones con respecto a los prouuctos ag vicoiuas a
sel adquitidos.

El Secretariado Téenico de lu Presidencia solicila entouces que su
Ewba jada en Washington (4, pida autorizucidn al bepartamento de
Agricultura de los Estados Unidos (UsDA) para comprar los productos
agricolas, suministiundo las cantidades aproxinmaduas, lus cantidades
mdximas eun délares, lus especificaciones para los productos agricotas
deseados (e.p., acceite crudo degomado de soya, de acuerdo con la
regulacién lU3-3A de ia NSPA), y e. calendario de entrega descado;
(L) luego de veciiiv la autorizacidn de compra (AC;, elaborar y
emitiv lovitacidu(es) a Concurso (1) para ia compru de estos
productos agricoias; y (¢, uespuls de una evaruacibn, sciccclonal
el(los) proveedor(es) cstadounidenses de los productos agricoias,

Una vez se ha scicceclonadu e1(dos; provecuor ts,, sa Llubajada iniormd
al Secretario Técuico de lu Presiceuncia souvre ¢i calendario de
entlceyga junto con cuuslyuier otra Inrfotmacidu pucllinedte.

El scceretariado ‘icenico de i Presideucia fufoima entouces a wub
usuarios/compradoures locales sobre ¢l cascuadariv, cuite iu
documentacidnu uecesaria y solicita que 1us cartas de créuito saaan
abiertas, irvrevocabies y conYirmavas, cn pesos cu vancos tocales
dominicanos por el vaiot total de 1os artfcusos, transporte y sciuro
de couformidad coun el calendario wutuamente acocdado anteriotmwente,
Dicha carta de crédito serd pagadera a wds tardar 45 dfas después de
la fecua de descembolso erectuado por la €.C.C. para los productos que
sean importados, a menos que el STP sea notificado al contrario
nediante Carta Operacional,

A la llegadu, los usuarios/compradores lociles serdn responsables de
recoger los productus agricolas centregados en ¢l puerto dowinicano.
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