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PDAA~86—29493—DG—01
Project No. 940-1005.93 (PD4S)

646-51-493-00-61-6) Appropriation: 646-51-493-0Q
BPC:  PDAA-86-29493-DG-1]
Project No. 940-1001.93 (HUP)

Amount $38, 000
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LoFroject Tide 2. AID Project Number

Housing Guaranty Support Program 383-0097

= s Frojzct consists of:

the development of pPrivate sector alternatives for housing
finance and development, especially the use of thrift and
credit cooperative societies and institutions such as the State
Mortgage and Investment Bank ang the Housing Development
Finance Corporation Of Sri Lanka Ltd,.

The financing Provided will be useqd to contract with
consultants for short term technical assistance to be provided
Lo those public agencies, including the Mahaweli Authority, and
private institutions concerned with the development of capital
markets and with the finance and delivery of housing, relategd
services and employment generation for low income residents of
Sri Lanka. 1In addition, these funds may be used for
appropriate evaluations of the Housing Guaranty Program.



Special Provisions

Representatives

For all purposes relative to this Grant Agreement, the
Cooperating Country will be represented by the individual
holding or acting in the office of Director, External
Resources Department, Ministry of Finance and Planning,
and A.I.D. will be represenced by the individual holding
Or acting in the office of Director, USAID Mission to Sri
Lanka, each of whom by written notice may designate
additional representatives for all purposes other than the
amendment of this Agreement.

Project Implementation and Evaluation

USAID/Sri Lanka will contract with U.S. consultants and/or
U.S. consulting firms to provide the necessary technical
assistance to accomplish the relevant task by the Project
Assistance Completion Date ("PACD"). Periodic evaluation
of the Project will be made with the participation and
cooperation of the cooperating country. Evaluations may
be financed using the proceeds of this Project,

Source and Origin of Commodities and Nationality of

Suppliers

Except as USAID may otherwise agree in writing,
commodities financed by AID shall have their source and
origin, and suppliers of commodities and services (except
for ocean shipping) shall have their nationality in the
United States of America or Sri Lanka. Ocean shipping,
when financed by AID shall, except as AID may otherwise
agree in writing, be financed only on flag vessels of the
United States of America.

Grantee Contributions

l. The Government of Sri Lanka agrees to provide or cause
to be provided for the Project all funds, in addition to
the Grant from USAID, and all other resources required to
carry out the Project effectively and in a timely manner,

2. By this Agreement, the Government of Sri Lanka agrees
to provide for the Project not less than the rupee
equivalent of U.S.$ 32,500 including costs borne on an
"in-kind" basis.



Budget and Changes in Allocations

l. Annex B, which is attached hereto and incorporated
hereby, presents a summary of project inputs by source of
funds.

Changes of up to 15% in the allocation of AID funds may be
made without formal amendment of this Project Agreemert
subject to the restrictions in paragraph F below,

Disbursement of the Grant

1. The GSL may obtain disbursements of funds under the
Grant for the Foreign Exchange Costs or the Local Currency
Costs for goods or services required for the project 1in
accordance with the terms of this Agreement by such of the
following methods as may be mutually agreed upon:

a) by submitting to A.I.D.,with necessary supporting
documentation as prescribed in Project
Implementation Letters, requests for reimbursement
of such goods or services, or

b) by submitting to A.1.D. requasts for A.I1.D. to
procure commodities or services in Grantee's
behalf. :

2. Disbursements of the Grant may also be made through
such other means as the Parties may agree to in writing.

Restriction on Use of Funds

These AID funds shall be used for short term technical
assistance and project evaluation, and at least $62,000
must be used for technical assistance support to thrift
and credit cooperative societies. None of the funds may
be used to support participant training costs under the
housing program,



BUDGET

Technical Assistance to

Thrift & Credit Cooperative
Societies

Technical Assistance to HG
Program including evaluations

Grant Funds

ANNEX B

GSL Resources

$62,000

38,000

$20,150

12,350

NN 2N



PROJECT AGREEMENT Annex €

PROAG STANDARD PROVISIONS ANNEX

A Relcrence to ‘this Agrecrnent’ means the original Project Agreement ax modificd by Wy revizions

which have entered into effccr Reference to ‘cooperating country’ nicans the country or tarnury ol
the Grantee.

n
et o

(1) AlD will tnake available the amount specified in Dlock 8 of this Agreciment, as neceusary for
thie Projcct, ws may be furthier desenbed 1n Annex A,

T

(i) The Granteewall rnake available the armount specilied in Block 4 of this Ayrcemcent, 11 ncces:
sary Tor the Yroject, as may further be deseribed in Annex Ao The Grantee will also walbe, or wirenge

Lo huve made, additional contrbutions of property, scrvices, facilitics and funds required for carrying
oul the Project ay specificd in Annex A.

C.

AD and the Grantce may obtain dhc assistance of other public and private agencics in arrying
Ol

their respective oblivations under this Agrecment. The two partics may agree Lo accept coniribu-
tions of propery, servicss, facUitics and fundy for purposes of this Agreement from other public 2nd
private apencics, and may agrec vpon the participation ol any such third party in camying out scuivi-
tics under this Agreement. '

D. Facept as otherwise specificd hierein or subscquently zgreed Ly the partics, all contnbutions of

the partics putsuant to thiz Agreemnent shall be made on or before the Project Assistance Complecon
Dite, or amended datc. A contnbution of goods or scrvices shall be considered to have been made

when the services have been performed and the goods furnished as contemplated in this Agrcement.

Disburscment of funds may take placc after final contributions have been made, but AID shall not be

required to disburic funds hercunder afier the expiration of ninc months following the estimated Pro-

ject Assistance Completion Date (Block 5 of this Agrecment) or any anended Project Assistance Come
pletion Date specified.

E.

The procurement of commoditics and services 1o be inanced in whole or in part by AID may

(where so required by AID proccdures) be undenalen only pursuant 1o Project Jmplementation Qr-
gen (P10s) issued by AID.

F. Urless otherwise tpecificd in e applicable PIO or Project Implementation Lettes (PIL), the pro-

cutement of cornmoditics imporied >pccif]call)' for the 1’rojccl and Nnanced with the AID conunbue-

Lon referred to in Block 3 ol thisy Agicanent shall be subject to the provisions ol AID Regulation .
G. Unlcsy othenwise agtecd by the paniics or othenvise specificd in the applicable PIO, title 1o 2ll

prczerty procured through financing by AID pussuant to Biock 3 of thiy Agrecment shall be inthe
G:intce, or such public or privite sycney as it may suthorize,

1. (1)) Any property furnished 1o either party through finincing by the other party pursuunt to this
Avicement shall, unless othemise aweed by the party which financed the procurcinent, be used cf
(¢:ouvely for the purposes of e Tropect i wrcordance with this Agreement, and upon completion 9,
e Fregect, will be used so as to furtiier the abjectives soughtin casrying out the Project. Fither party

ol ofter vo 1ewurmnto the othar, wr to rambuise the other for, any property which 1t obtavia througl
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financing by the other party pursnant to tis Agreement whichis not wsed in accordance with the pre
ceding sentence.

(2) Any funds provided 1o cithct party pursuant to this Agrecment which are not used inaccord-
ince with this Agreement, sha)l be iclunded 1o the pariy providing the funds.

(3) Any intcrest of other camings on funds provided by AID to the Grantec under this Agree:
ment will be returned to AID by the Grantee.

1. (1) If ALD and any public or private oryanization [urnishing commoditics through AID inancing
tor operations hereunder in the cooperating country. is, under the laws, regulations or administrative
procediires of the cooparating country, linble for customs, dutics and npon taxes on comnmadities
nuported into the cooperating country lar purposes of carrying out this Azrecement, the Grantec will

,pay such duties and taxes unless excmption i othervise provided by any applicable intemational
aglccman .

(2) 1f any personncl (other than citizens and residents of the cooperating country), whether
United States Govemmment empleyees, or emplovees of public or private organizations under contract
ywith, or individuals under contruct with AID, the Grantee or any agency authonzed by the Grantee,

“who arc present in the cooperating country to provide senvices which AID has azreed to furnish or fin.
ance under this Agreement, are under the laws, regulztions or administrative procedures ol the cooper-
ative country, liable forincome and social sccurity taxes with respect 1o income which they arc obliga-
ted 1o pay income or social security taxes to the Government of the United States of Anmienica, lor pro-
pcriy taxes on personal property intended for their oun usc, or for the pavment of any tarilf or duty
upon persanal or houschold goods brought into the cooperating couniry [ar the personal use of them-
selves and members of their Tamilies (not including such personal or houschold goods as may be sold
by any such personrelin the cooperating countiy) or il any fimy, not normaily residentin the cooper-
ating country, is lable for income, receipts, or other taves on work financed by AID hevcuntder, the

crantee will pay such taxes, tarilf, or duty unless exe nption is othenwise provided by any applicable
intemational agrecment.

J. I funds provided by AID arc introduced into the cooperating country by AID or any public or
private agency for purposcs of carrying out obligations of AJD hereunder, the Grantee will make such
arranuernents as may benecessary so that such funds shall be convertible into currency ol the cooperiv

it country ut the highest rate which, at the time the comversion is made, is not unlawlul in the coop-
crating country.

(B A0 chall expend Tunds and carry on operations pursuant (o this Aercement only in accordance
| ) p { }

ok the wppheable laws and regudations of the United States Government.

I.. Thu wwo partics Jhall have the tivht at any time 1 obsoine Hperations carmied out under this
3 , feva v - rojc W ] v ; ompletin
Agtecment. Bither party during the tarm of the }rQJLCl and Tor tree vears after the e ! | 'J\of
the Project shall further have the tiahe (1) to examineany prope.ty procured through linancing by
that ooty under this Agreement, wherever such properiy is located, and {2) 10 1nspect and audit
N ,. ' | ) | | |. . - l. il
any records and accounts with raspect (o linds provided by, orany properties and cantract scrvices
procmcd throuweh financing by, that party under this Anrcement, Wherever such records may belo-
2 b ) ' R b o '
cated and maintained. Each party, in airanging for anyv disposition of any pr.opcrly procxrlrcd
Uvroneh Ginancing by the other party under this Nercement, shall assure that the nghty of examina:
Pl o] .

tion, nspection and audit described in the preceding senience are resened to the party which did

the limancaing,
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