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I. INTRODUCTION
 

The FY 1988 Commodity Import Program (CIP) is a continuation of
 
the, U S eeffort.to provide rapid-disbursing-genera°4zed balance of­
payments support to the Tunisian economy. Local currency proceeds 
from the CIP wil provide important support for selected 
development activities. The grant is closely linked to Tunisia's
 
economic Structural Adjustment Program. As the CIP provides both
 
foreign exchange for needed imports and local currency generations
 
for development projects, it is a doubly attractive means of
 
economic support to Tunisia.
 

The Mission plans to proceed with the CIP as soon as the FY 1988
 

Operational Year Budget (OYB) for Tunisia is provided. Important
 
U.S. resources in the drafting of the proposal include input and
 
assistance from the Agriculture Trade Office and Economic Section,
 
U.S. Embassy Tunis, and various private individuals. Also used
 
were a number of publications, including: Government of Tunisia
 

(GOT) Statistiques Financieres (Dec., 1986 and September, 1987),
 
GOT Budget Economigue 1988 (11/87), GOT Seventh Plan of Economic
 
and Social Development: 1987-1991 (1986), International Bank for
 

Reconstruction and Development (IBRD) Release of the Second
 
Tranche of the ASAL (10/87), International Monetary Fund (IMF)
 
Tunisia:- Recent Economic Developments (10/87), Institut National
 
de la Statistique Bulletin Mensuel de Statistiques (10/87), and
 
IMF Tunisia - Staff Report for the 1987 Article IV Consultation
 
and Review under the Stand-by Arrangement (9/87).
 

The proposed Commodity Import Program (CIP) has been written by
 

AID/IJ and USAID, with participation of personnel from the
 

Government of Tunisia and individuals from the private sector. As
 
the program is a continuation of support initiated in FY 1987, it
 

has not been necessary to review with the Government of Tunisia
 

(GOT) the entire structure and provisions of the CIP, nor has it
 

been necessary to establish additional administrative systems or
 
operations.
 

OSAID/Tunisia and AID/Washington staff have met with officials in
 

the Ministry of Finance and Planning for formalization of the
 

program, with the Ministry of Crop Production and Office of
 

Cereals for commodity selection and determination of operational
 
criteria, and with the Groupement de Bois (Lumber Consortium) and
 

the Office National des Huiles (Edible Oils Office) to discuss
 
various commodities. Over a period of several months, the Mission
 

has explored numerous possibilities for commodity assistance. The
 

criteria for selection has included; U.S. commodity
 
competitiveness, expansion of U.S. markets, relative ease of
 
transaction, conformity with Usual Marketing Requirements,
 

availability from the U.S., productive nature of commodity, and
 

level of need in Tunisia.
 

http:effort.to
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II. SUMMARY AND RECOMENDATIONS
 

A. Overview
 

Tunisia'continues to require foreign borrowing to finance a
 
balance of payments deficit brought on by reduced investment
 .....f Lowss °ri's ing -de bt- ser vi ce -p ayme n t s-,, and- i n 's uf f€i-ie nttex po rtto f :­

goods and services to cover essential imports. Austerity brought
 
on by the need to reduce this deficit has created high levels of
 
unemployment and low production in industries producing for
 
domestic markets. Although the economic situation improved in
 
1987, especially through increases in tourism and exports and
 
through reduction in government deficits, Tunisia will require
 
assistance to cover purchase of imported food and productive goods
 
to meet the essential needs of the economy.
 

The shortfall in the current account for 1988 is estimated at $423
 
million. This will be met with grants and borrowing as well as
 
investment flows. Since total external debt will exceed the
 
equivalent of 60 percent of GDP and debt service will absorb
 
nearly 30 percent of export earnings, borrowing should be
 
considered a temporary measure. The reduction in the borrowing
 
requirement is a major goal of the Government of Tunisia (GOT)
 
Structural Adjustment Program. The Medium-Term Structural
 
Adjustment Program (MTSAP)• has begun and will continue
 
implementation of major reforms in the manufacturing, farming, and
 
service sectors. Revisions focus on liberalization of pricing,
 
trade, and regulation, and on the privatization of productive
 
business activities. The GOT has begun reduction and elimination
 
of subsidies, liberalization of rules controlling imports,
 
promotion of exports, and divestiture of government-owned business
 
enterprises. It is committed generally to market forces
 
determination of the direction in the nation's economy.
 

The AID program continues to support the thrust of the Structural
 
Adjustment Program, utilizing Economic Support Fund resources to
 
strengthen initiatives focused on liberalization of the
 
agricultural and private sectocs and on a reduced role of the GOT
 
in the Tunisian economy. Past and current AID activities,
 
including previous Commodity Import Programs, have been directed
 
towards the goals of strengthening the private sector in
 
enterprise development and in its role within the agriculture
 
sector and the economy as a whole.
 

B. Recommendation
 

It is proposed that the FY 1988 CIP, in a generalized, foreign
 
exchange grant of up to $ 8 million (the currently authorized
 
level is $3.355 million), be used to procure U.S. agricultural
 
products (corn or soya meal pellets) for animal !eed needs in
 
Tunisia. It has been determined that corn (maize), to be locally
 
manufactured into poultry and dairy feeds, is the most appropriate
 
commodity to provide through the program. As a viable
alternative, soya pellets could also be procurred through the
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CIP. At a funding level of $ 8 million, used for procurement and
 
shipping (for 50 percent of commodity on U.S. flag vessels), the
 
program can provide an estimated 22 percent of Tunisia's annual
 
corn (maize) need, equivalent to 56,000 metric tons.
 

The choice of animal feeds is appropriate, as it best fits the
 

selection criteria of U.S. commodity competitiveness, expansion of
 

U.S. markets, relative ease of transaction, conformity with Usual
 

Marketing Requirements, availability from the U.S., production
 
nature of the commodity, and a demonstrable need in Tunisia.
 

The corn will be sold through the GOT Office of Cereals to private
 

The mills will blend it with various other components
feed mills., 

and sell the animal feed to distributors and poultry/dairy
 

farmers. The GOT will deposit local currency equivalent to the
 

U.S. dollar costs into a Special Account. These funds will be
 

used to assist a number of activities which support the Structural
 

Adjustment Program, contribute to a growth in employment, domestic
 

production, and assist Tunisia's agricultural and private sectors.
 

III. POLITICAL SITUATION
 

A. Background
 

Invoking a constitutional provision allowing for a change in the
 

Office of President when he is incapable of continuing his duties,
 

the then Prime Minister Zine El-Abidine Ben Ali replaced Habib
 

Bourguiba as President of the Republic on November 7, 1987. In
 

his initial public statements, President Ben Ali has committed the
 

Government of Tunisia to giving the people a greater say in
 

government. Subsequently, he has relaxed control of the media,
 

promised to liberalize the rules governing political parties,
 

promoted free mass organizations, and freed political prisoners.
 

The bulk of Tunisians applauded President Ben Ali's assumption of
 

power and have welcomed the first steps he has taken towards
 

democratization.
 

the change of four Ministers
The new government, which has seen 


and numerous mid and high-level officials in November and
 

a country that has undergone vast and
December, 1987, finds 

dramatic Focio-economic changes during Habib Bourguiba's thirty
 

years as President. The standard of living and the level of
 

education have risen significantly. The populace is now
 

relatively sophisticated and expect economic prosperity and a
 

voice in politics. Balance of payments shortfalls in recent
 
to
years, coupled with rising unemployment and labor demands, led 


1984 when the GOT tried'to reduce subsidies by
serious riots in 

The GOT was forced to rescind the
dcubling the price of bread. 


draconian price change, yet economic reaujus'enls cemain a
 

priority. President Ben All is considerec an advocate and
 

supporter of the structiral adjustment program and Seventh Plan of
 

Economic and Social Development (see Section V). The prices of
 

bread, sugar, cooking oil, pharmaceuticals, gasoline, electricity,
 

ljft i~i~ i! i i > i! 
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gradual
fertilizer, and public transport have been increased in 


stages since 1986. In October 1987, the GOT took measures to
 

encourage private investment. Both the International Monetary
 

Fund and the World Bank have praised Tunisia's management of its
 

the .steps.-the.- nation.is ,taking-to,.improve the e.....
-external-debt-and 
economic situation. The new government has made clear its
 

committment to economic readjustment, a policy that enjoys broad
 

support among Tunisians.
 

B. U.S. - Tunisian Relations 

Relations between the United States and Tunisia have been and are
 

excellent. As the smallest nation in the Maghreb, Tunisia
 
of support for Tunisia's
appreciates USG's assurances 


The U.S.A. views Tunisia as an important,
sovereignty. 

strategically-placed country which has consistently adhered to a
 

Trade relations, although
moderate, pro-western foreign policy. 


not major, have been fully satisfactory. In the last few years,
 
percent of required food
the U.S. has exported to Tunisia about 15 


imports and about 5 percent of the nation's total imports. 
 The
 

support for the new government
U.S. Government has expressed its 


and welcomes its committment to democratization.
 

C. U.S. Economic Assistance Programs
 

The U.S. began bilateral economic and technical assistance to
 

Since that time, this assistance has amounted to
Tunisia in 1957. 

funding of over $2 billion, including grants, loans, and food
 

aid. Annual levels have fluctuated, with a reduction in 1984, but
 

In the period from 1985-1986, new
have been increased since then. 


project committments have exceeded $40 million, with food aid
 
1987, project
(PL480) of over $37 million for the same period. In 


and program aid was over $16 million, with food aid of $25
 

million. Housing guarantees during the decade have exceeded $60
 

million. Assistance to Tunisia is expected to continue at levels
 

approximating those in 1987.
 

IV. ECONOMIC SITUATION
 

A. Structure and Recent Developments
 

The economic slowdown of the early 1980s, and the Structural
 
1986 in response to this,


Adjustment Program begun by the GOT in 


are slowly changing the structure of the Tunisian economy. This
 

the economic slowdown is described in the 1987 CIP
 
response to 

PAAD (pp 6-14), and is updated here.
 

relatively broad-based, with agriculture
The Tunisian economy is 

pecnc -. C612 nd 3ervlIces

and manufacturing each contriouting i4 
to


being the most important contributor to GDP 	(44 percent) and 

to Annex C).
employment (see Table 5; all references are 


6.4 percent annually since 1982,
Manufacturing output has grown 


while agricultural growth has varied greatly but averaged 
5.4
 

http:nation.is
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percent annually for the period. Real GDP, which grew at 5.3
 

1982-85, declined by 1.6 percent in 1986, but has
percent in 

recovered to approximately 5.5 percent real growth for 1987, as
 

good agricultural and tourism sector performance plus firm
 

petroleum prices turned around declines experienced in 1986.
 

The rapid economic growth (6.3 percent per annum for real GDP)
 

during the 1970s and early 1980s was propelled by energy and
 

mineral exports which financed a large public investment program.
 

As oil production levelled off, other factors in both the current
 

and capital account, combined with rapid changes in commodity and
 

product prices, led to instability and decline in export
 
earnings. With coth domestic consumpticn and investment levels
 

maintained through macroeconomic policy, the fall in savings
 
a large external
associated with the decline in GDP led to 


in 1984). Since the decline in
resource gap (10.8 percent of GDP 

exogenous capital inflows escaped the notice of policy makers,
 

early corrective actions were not taken.
 

The foreign exchange crisis of 1986 was the joint result of
 

s7veral unrelated trends, long-term shifts, and coincicental
 
the Tunisian economy (especially to
exogenous negative shocks to 


its trading sectors). Despite a better-than-average current
 

account deficit, these combnined to cause a "cash-flow" or
 
net foreign reserves became
liquidity crisis during which 


to 55 percent of GDP
exhausted, even negative. Foreign deot equal 

as but
e.g. 43 as 


not in comparison with that of other countries compelled to
 
was hign (compared to percent recently 1983), 


Debt service absorbed
undertaKe a structural adjustment program. 

28 percent of export revenues (Table 1), also high out not cause
 

for panic (nor, as a consequence, a source of continaing external
 

donor policy leverage). This liquidity crisis provided an
 

opportunity for a reformist group of Tunisian policy makers (who,
 

since a cnange in Government in Nlovemner 1987, predominate in both
 

political and economic 	leadership) to undertake not just
 
which balance, I)ut
stabilization measures restore external 


fundarental economic restructurina which should
 
',orld environment. These
assure competitiveness 	in a cnanagd_ 


Economic
concepts are incorporated into the Seventn Five-Year 

o ' il. was ana lyzecPlan 19Eo-1991 ( Plan), 	 tie :raf t 

of ttlis
extensively in the 1987 CIP (PAAD, pp I1-20). A sunset 
the ;or i Bank, the IYF and bilateral ;onorsPlan, suppor ten by 

including AID, comprises the edium Term structural A]Lustment
 
Program (.TSAP, de,3cr ied in Section V)
 

improvec. Thef effects
For 1987 trie macro-economic situation has 

' 7;OSt ;:. I t CiS/7 fE'r'3a al e
Lor
Of eXO noUU IOCr, r t 


'., } i ,.' ,.i.; -r conc irloDns (prov , inc; , stonc renoun: .n
a-


r ,in
rrcultural
agricuit f 
in ycrai iniliorts ), tourism,agro-inau trial e;aports , an ecIintu 


'i w.,7,,.r A _ei::, ic :c tc nO.Li crnce" . Deu t 
 nas 
to bLI percent of CDP, tnoughcontinuec: to rise, to a iei eiua.I 

percent of exports duecuet service na: .,,c]ni ,e s2linntly, to 27 
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to increased exports, loan rescheduling and an increased share
 

of concessional lending in the creoit mix. Domestic markets 
absorbed the comoined weight of the stabilization and acjustment 
programs: proauction levels for uomestic markets rose only 1.2 

percent, while construction declined by 5 percent. On the 

demand side, real private consumption rose only 1.1 percent, and
 

investment declined by 10.4 percent. Neither the trends the
nor 


sudden shifts have reversed, nor have investors begun to support
 

the Plan by increasing fixed investment. Unemployment has
 
worsened (especially in affected localities), as parastatal
 

enterprises have retrenched and restructured. However, the good
 
agricultural season absoroed a large numoer of rural workers,
 
while a significantly expandecr rural puolic works (chantiers
 
r6gionaux) program supported by PL 480 resources provided two
 
million person-days of employment in 1987. Firms and sectors
 
which have expanded production have cone so by increasing
 
utilisation of their existing work force and equipment.
 

B. Fiscal Analysis
 

As data on tne economic improvement in 1987 became available,
 
the GOT revisen its target GDP growth rate from 3.5 percent to 
4.4 percent, and it is likely that real growth has exceeded 5 
percent (the GOT estimates 5.5 percent, based on September 
data). This has not been so for all elements of demand: real 
investment is expected to decline by auout 8 percent despite new 
investment incentives, wnile consum.ption is expected to show 
only a moderate increase; tne resulting growth in savings .jill 
reduce tne external resource gap to about 6 percent of CrP. 
Export oriented production increased by 13.8 percent in real 
terms, while productlon for comestic markets sutferec: u p 1.2 
percent for manufacturing, down 5 percent for construction. The 
projectec ceticit on tue current account (TD -240 million) was 
less than half that precicted in the Plin. After receiving 
donor support from the Consultative Group in provicin( 
concessional assistance, the overall malance or payr,,ents is 
projected to show a surplus of TD 180 million in 1987, restoring 
foreign exchanoe reserves to t~he eC'uiV- lnt f 1.9 o of 

i moorts. I.'.Pucee ioirestic cemanc, and tirm -4onetary policy 
containec the rate of inflation at d reLcent, casita 3 
percent effective cepr,'cia'_ion of the sinar in real trms uring 

the first six months (Tao-le 9) and continuing price 
lioeralization now covering 45 percnt of manufacture oroducts 
('lale 3). 

COT - I ti s intrntion 
to contine. berI, li z tio)n, tri sI IC,. tiv,- to 
The 193 ,co:G:iic r(:, -c- ov,,r n r Ii 

tc, 

i-,VJ L r', t ar ( r:: ruccL njfl(.
ass o 0 Xj-)',:pt t t) Cf2It;.: 

,t e'eha '-. .­' - . 4.-2-1 (.5:.; vcrv ,.usl ; ;)_n , : d f : 

1~ I- tji 
c fd toc It f r 

vreu v t: Ic U ' t taija /2J50 

funr ) ad tedth,j: C0]C rOc r~< Ld0 t5 , ,C) cost;, .ere 
eb;]Z l ,:;is 1 T in orxcet toy Ltonftrlotl , t,i '-_ forf,-i:)I-s
expenci ture control and, clar if' itue fiscal po..;ttor: of the funds 
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(See V.B.3 below). The tax on interest on bank loans nas been
 
reduced by 60 percent in order to further encourage investment
 
and reduce distortions in the price system. However, this will 
cause a TD 30 million shortfall in revenues on an annual basis
 
and lead to a deficit slightly higher (4.2 percent of GDP) tnan
 
planned in the MTSAP (4.1 percent), but still an improvement
 
over 1986 (5 percent. See Table 10). Further, the improvement
 
in oil revenues partially represents a one-time settlement of
 
arrears on payment of oil bills by parastatal enterprises, and
 
cannot be expected to provide additional revenue from 1987
 
onward.
 

The subsidy buoget of the Caisse Gn~ral.e de Compensation will
 
be held constant in nominal terms in 1988 at TD 188 million.
 
The subsidy apparatus continues to exert a large and
 
unpredictable effect on the Treasury (although less than would
 
have been if unit subsidies had not oeen reduced). In 1986
 
actual subsidy expenditures were TD 218 million. The 1987
 
budget shows TD 184 million, and the September estimate stands
 
at TD 206 million.
 

Work continued in 1987 to design a value-added tax to replace a
 
series of turnover taxes. It is scheduled, after a delay, for
 
introduction in the second semester of 1988. The VAT will have
 
three rates (6, 17, and 29 percent) corresponding generally to
 
tne current incidence of production and consumption taxes, but
 
be simpler and permit tax rebates to exporters as allowed unJer
 
GATT. The 6 percent rate favors priority economic sectors. The
 
change is not expected to have a revenue impact for the GOT.
 

For 1988 the GOT proposes introduction of a new income tax, with
 
a lower maximum and consolidating different tax programs for
 
different income sources into simplified single individual and
 
corporate income tax schedules. This will cause a minor revenue
 
loss to tne Treasury.
 

The GOT required banks to reduce medium- and long-term interest 
rates by two percentage points to promote investment further. 
While rates are still positive in real terms, the rationale for 
this gesture, which was resisted by the Central Bank, lies 
outsice tie libe-alization effort. 

It is still too early to predict the meoium-term balance of 
payments outcome for Tunisia. qhile the current oalance deficit 
halvea in 1987, part of this was due to dinar devaluation ano 
government policy cnanges, and part to exogenous factors, out 
little to investor commitment which is not yet evicent. The 
overall precicteci surplus for 1987 is the result of donor 
7cmmitmnents to help Tunisia renul ! ts eK2 otec reserves to J 
leveI which 1. r emove foreign Lxcn na cons;traint: on 
procuction ancn trade. It. Qrant: an( ter. lending ( incluc(inc 
con:.ercidil ) nac repained at tiE 1986 level , the outturn w.ouId 
have reen a deficit of 'i'D 146 mllion . 
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The projected level of reserves at end 1987 is 1.9 months of
 

imports, 20 percent ahead of the MTSAP target. This cannot be
 

compared with previous figures, however, since some foreign
 

exchange reserves held unofficially (and illegally) offshore by
 

traaers will be repatriated and counted in official reserves
 

following tne 1987 liberalization of foreign exchange
 
of official reserves will be
regulations, so a larger level 

level of trade.
necessary to support any given foreign 


the overall balance for 1987, the
As a result of the surplus in 

GOT does not intend to obtain nonconcessional commercial credit
 

in 1967. For 1988, the GOT anticipates
(except trade finance) 

receiving $350 million in World Bank financing (including
 

adjustment and project aid) and desires to negotiate another IMF
 
no
Standby or Extended Financing Facility (7-10 years) with 


additional conditionality beyond that of the existing Standby.
 

This woulG not represent new resources, but would be inc.enental 

in the sense that it would delay the repayment of reserves 
TD 100borrowed under the current Standby. The GOT may borrow 


million on a commercial basis in 1988. Debt service, wnicn
 

peaked at 32 percent of exports, i predicted to decline to 29
 

percent in 1987 and 1988.
 

C. Macro-Policy Agenda
 

The GOT states its 1988 goals as resuimed economic growth and
 

optimal resource allocation. The two goals frequently conflict,
 

in the 1988 economic oudget. Pursuing the former,
as evident 

but constrained by the IMF stabilization program, the GOT
 

stresses increasing aggregate demand through exports and
 

non-puolic sector investment, coth through reducing market
 
investment,
imuertections wnich discriminate aqainst export ana 


and througn providing new market imperfections c;iscriminating in 

The latter policy preserves an administrativetheir tavor. 

to market
apparatus whose existence prevents efficient response 

deal with
incentives anc creates an environment where ablity to 


a comparative acvantaoetne bureaucratic apparatus perpetuates 

19-87, the numoerunrelated to optimal resource use. In Dece;o"er 

of requireG import permits was reduc-c from 12 to 4 an - private 

trade ann countertrade was siplified, while quality control 

procecures for exports w.;ere decentruuiized nd siaplnfdri. 
left Lwas
laely intact,
Althougn tne administrative apparatus 

it's (deadline for response to applications has been shortened 

the need for Central Bank approval of one formconsiderably, and 
eliminated. 

For 1936 not, tne ri giu planners anti tlhose -.,hc promote 
IIust yiln to growth ofliberalizatio, acree that stauilization 

' t nt fi;cal K 

the UTi is urov toi ng itic,antives to pri V t.o inv,-ust::,f-t an(.: to te 

Ltoe tax ;nst'-, t foreign 

cormiestic om1tan. rie ra.[e f aovC5 < , C,-t~i:fC, 

construction inoustry. c:iancy s in 


trace regime, in the investi;ienIt regjime, and in t; Lt.nancid_
 

to r eriove disincent.v -. to investI'unt and
.3yst(-It are Intene. 

export, ana to liberalize aiu -2ncourage tse economy.
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Protection of infant industries continues, and the GOT is
 
proposing assistance in 1988 Lo restructuring -- out not
 
liquidation -- of uneconomic, formerly protected industries
 
wnich have been hurt by liberalization. If it is unaule to do
 
so, eventual policy modification permitting liquidation is
 
likely.
 

The reduction in interest rates in November 1987 was only one
 
element of a strategy encouraging investment. In December the
 
tax on loan interest (taxe sur les prestations des services) was
 
reduced by 60 percent (from 14.29 to 6 percent) in oroer to
 
reouce the spread oetween cost of funds and cost to tne
 
borrower, and encourage borrowing for investment. A tax amnesty
 
forgave 50 percent of taxes in arrears if the funds were used
 
for approved investments.
 

In 1987 the GOT eliminated taxes on agricultural production. 
Further steps included liberalization of the tariff regime (see 
V.B.3), lioeralization of imports made by exporters for their 
needs and on associated foreign exchange uank accounts,
 
elimination ot 18 special funds of the Treasury (leaving,
 
however, 22) and tax earmarks associated with such funds, 
reduction of the need for Central Bank approval of meaium size
 
loans and the beginnings of a liberalization of deoosit interest
 
rates and some lending rates despite thie forced reduction on
 
term lending (Section V.B.3).
 

The sectoral policy agenda of the GOT is fairly closely in line 
with that proposeu in its Plan. As this was analyzed in the 
1987 CIP (pp 14-21), the analysis is not repeated here. The GOT 
appears committed to liberalization, as a component of its 
efforts to continue export growth while resuming domestic growth 
through increasing investment. 

V. STRUCTURAL ADJUSTMENT PROGRAM 

A. Backgrounoi 

Faced with exihausted foreign exchange reserves in 1986, the GOT 
undertook a Structural Adjustment Program designed to restore 
external balance ana transform the economy away from import 
substitution ant towara market-oriented and export activities. 
In 1986-87 it concluded several closely related agreernents: an 
18-month Standby witL the IMF for SDR 103.65 million &nu a 
Compensatory Financing Facility for SDR 114.71 million, uoth 
signed in N'ovember 1980; a reschedulinq witi com,-mrcial anco 
government creditors of uotn commercial and official Oceot 
repayrments, following and tied to the StandO7; rqajor Worla bank 
loans of $15[]Z Agricultural Sector Aajustoe1nt Loan (ASAL) in 
September 1986, $15U0 Industrial and Trade Policy Aajustment 
Loan in Feuruary 1987, w.ith planned leans in 1988 for structural 
ac'justment, puulic enterprise rehaoilitation, anu ASAL 1I; and 
t:ie AID-finance . tle CIP and an Agricultural Policy 
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Implementation Project, both in support of the ASAL, plus the PL
 
480 Title I safety net program for those most hurt by the
 
aujustment. The Government's Seventh Five Year Plan 1988-1991
 
provides the core for these agreements, the adjustment aspects
 
of which are referred to as the Medium Term Structural 
Adjustment Program (ITSAP).
 

The MTSAP calls for reducing the external imbalance through
 
tight demand management as an interim measure, improving the
 
external competitiveness of the economy through depreciation of
 
the effective exchange rate, and undertaking substantial steps
 
toward an eventual across-the-board liberalization of the
 
economy, especially with regard to domestic prices, investment,
 
and imports. The policy measures agreed to under the adjustment
 
program and the compliance with these measures are descrioed in
 
Table 2 (references are to Annex C).
 

B. Current status Report
 

The progress of the MTSAP must be judged both by its
 
contribution to stabilization, including the short-term problem
 
of foreign exchange, and to its contribution to structural
 
adjustment.
 

1. Stabilization
 

The M'SAP exceeded most of its stabilization goals in 1986 and
 
is likely to do so in 1987. These goals and the outturns are as
 
follows (failure to meet a particular target is marked with an
 

1986 1987
 
Prog Actual Prog Revised
 

Growth real GDP (%) 0.7 -1.0 3.5 5.5 

Current Acct ceficit 
7.4 3.0
(% of GDP) 9.0 7.9 

Budget aeficit 
(% of GDP) 6.0 5.3 3.9 4.1 * 

Gross official reserves 
(Mo. of imports) 0.8 1.3 1.5 1.8 

External ceDt (incl IMF) 
(% of GDP) 55.2 55.5 * 63.4 63.4
 

External cebt service
 
(% current receipts) 25.3 26.7 * 27.2 29.4 *
 

10.4
Real investment declined for the second year in 1987, by 

percent, while consumption was flat, growing 1.1 percent. As a
 

result, the significant 5.5 percent real GDP growth translates 
into an increase in the savings rate, which reduced greatly the
 
external resource imbalance as the stao)liization effort intended. 

Employment was s lower to respond, however. Ihe safetv net
 

program, wh icn tn-e INF anJ I bRD h ave lefti to t:he U.S. in te ir
 



calculations concerning donor assistance to transformation,
 

proviced 2 million person-days of labor, while the good
 

agricultural season provided temporary employment. Otherwise,
 

tne lack of growth of tne economy nas led to an increase in
 

unemployment under stabilization which the structural adjustment
 

has yet to affect.
 

2. Transformation
 

Output responded immediately to the devaluation and MTSAP.
 
in
Production for domestic markets, much of it heavily protected 


the past, was flat or aecreased in 1986-87, wh)ile export markets
 

showed strong growth (Taole 5). It is too soon to ooserve any
 

shift in resource utilization to sectors in whicn Tunisia Inas a
 

comparative advantage. This is likely to be a slow process,
 

mace slower still oy the GOT political need to soften the blow
 

to domestic industries.
 

The lack of investment in export industries ' O" ascri by
 

observers as due to uncertainty regardinc the aoul ity of the
 

previous government to survive and its .illinaness to sta,, t.ue
 
-


course of thle ,'lSAP. These doubts inave be Lar:e li ain to 
rest Dy the actions of the new govern;m:ent. There is evinence 
that private investment, which is intended to respond to the 
investment incentives and lineralization .::easures cescrined 
later, is still constrained by the time and effort required to 

satisfy cocumentary requirements. There is not yet any evicence 
of laor flows out of the safety net program into growing 

sectors, except for the exceptional agricultural season ann the 

employment it offered. As the Safety ! et started in Octooer 
1987, it is too soon to observe suci flows. 

The GOaI is attempting to her) restructure the no-longer­
copetitive import substitution industries, but (probaoly for 

political reasons) there is no mention in the 1988 economic 
uucget of liquidation in oruer to free misutilized resources, 

wnereas the gains to be acnievec under restructur g of tiese 

enterprises are limitea. In conclusion, although output is 

responuing anc despite incentives jeing otlered Dy the GOI, 
tr nsforfmation of tie procuctive econoiTc structure nas not yet
 
oegun.
 

3. Lioeralization
 

In January 1987 virtuaily all import restrictions on raw
 
were rei.,oved. Inoorts of serifinishedmaterials ann, spare parts 

goods were opened up for q ai fyine enterpr ises exporting aIt 

least 15 percent of tnei r turnover . n (-ctoner , this ',as 

extenc:e(j to . t flrost CO1[let- w.: L:poo.tation an, !tolding 

ot associiat.a foign currency coe[-,osits by t:xportinq firms. 
Foreign currency oank accounts were perittec for in(nividuaIs 

and irms .-itn such sourcts of incone, an(i repatriation of 
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formerly "illegal" offshore accounts was encouraged tnrough an
 
amnesty program. This served to acknowledge that such accounts
 
were being held offshore. Tariff reform began in January (see
 
section 3(c) below), with a 1991 goal of a uniform eLtective
 
protection rate of 25 percent. Internally, price liberalization
 
for' manufactured products expanded to cover 45 percent of all
 

manufactures (Table 3). Ceilings on bank discretion for loan
 
approvals were raised and then abolished for 1988, while many
 
interest rates were freed completely (Table 8). Active emphasis
 
has been given to privatization, liquidation or rationalization
 
of public enterprises.
 

Low investor response, however, suggests that the prediction of 
investor caution in the 1987 PAAD was correct. The mechanism 
for administrative approval of investment, although automatic in 
theory, continues in practice to impose a burden on investment 
and production choice. The consumption taxes which were 
introduceG in order to replace the revenues lost to tariff 
recuction should not differentiate oetween imports and local 
procucts. In fact, the tax base is narrowly defines; in a 
specific list of imported close substitutes for local products,
 
maintaining a high degree of protection but creating strong
 
disir.centives for local firms to civersify into sucs related
 
products. For 1988 the highest tariffs have been ioered, but
 
the lowest have not yet oeen raised. This continues to enhance
 
the utffective rate of protection of domestic crcuuction.
 

Lending interest rutes remain capped, ano are 1inKed to an 
auministered, rather than market determined, "money market" 
interest rate (at which banks can, in fact, ceal only witn tile 

Central BanK ). This money :market rate will ne freed at the 
start of 1988. Strict ratios which force cank lending to the 
government are no longer oinding, released after GOl2"s agreement 

with tne IUF limiting its domestic borrowing. A tension between 
market liberalization (so tnat investors can detrermine the most 
profitable sector) and market guidance providing artificial 
incentives to borrow, invest atc export, continues to ce evicent 
within tne GOT, and will be resolving itself only as experience
 
is acquired with these liberalization steps and adcitional ones
 
proposed, based on local experience.
 

a. Suosiaies
 

The GOT has announced a general cecrease in subsidies both per
 

unit of good subsidized and as a percentage of total cost of
 
sucil oC4,00 (ablo 1lb). it has met ta goals set by tne I3RD, 
tne IPIF, and AID (Tanle 2). Animal feed susiuies , the subject 
oL pol cy n-egotlations under the 1987 CIP, and which oenef it 
liostly tie upper income aroUps, decrease,] Ly 9' percent from 
19j6 to consistii of rerctnt tne uarley1987, ,o a 92 crase in 
suosidy ano completc reI:ov ,l of subsici es on corn ans soynean 

meal (l'aile l -). Direct food subsiciie , 'tii ich benefi.t tne 
lower income groups (]isproportionately, wert frozen aut not 
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reduced as scheduled, due to the evident political costs of sucn
 
a reduction. Together, these measures reduce subsidies for
 
higher income groups much more than ior lower income groups (see
 
oelow), improving crudely the targetting of the suosidy regime.
 
The fertilizer subsidy was reduced both on a per unit ana a per
 
share of value oasis, out the saving to the government oudget
 
was more than offset by an increase in quantity of fertilizer
 
purchased in response to good agricultural conditions in the
 
1986-87 seasons.
 

The effect of tile subsidy regime on the government budget was
 
discussed in Section IV.B. Consumer suosidies (c-reals) now
 
represent a larger snare of this total, though some (pasta
 
processing) nave been eliminated (Table Ila).
 

Opposing lioeralization, sugar subsidies were increased uy 39
 
percent per unit in 1987. Even where rates of subsidy are now
 
nil, the GO has postponed dismantling the subsidy apparatus.
 
The tension between the competing strategies of administratively
 
establishing price incentives, and lioeralizing prices, is
 
inevitable.
 

Beginning in 1987 the GOT eliminated the self-financing of the
 
subsidy apparatus by terminating the special tax ana tariff
 
earmarks whicn have served to conceal the full economic cost of
 
suosidies from both policy-makers ano the puolic. The full
 
subsidies now appear in tihe oudget (see Table l11) and can be
 
analyzed for their contribution to socio-economic and political
 
goals in comparison to alternative interventions or uses of
 
general revenues. There is some evidence that the subsidy
 
already receives more political scrutiny as a result. The GOT
 
has aavancec the MTSAP timetable for eliminatingi regressive
 
suoLsidies (those favoring tne rich relatively more tnan tile
 
poor), while postponing the elimination of progressive ones.
 

b . Interest rates 

Under tie 1TSAP, the Central Bank is shifting fromjquantitative 
control over monetary and credit policy toward a mariet-based 
mechanism. Sucn a shift takes time, not only to win consensus 
within the government, out to cesign ana implement the mecnanisn 
for monetary control. Before reformi, tne Central Bank set 
limits by nank, and internank oorrowing was proninited. The 
"money market" was not an interoanK market, out rattier a window 
at wnich tne Central Bank would buy and sell the excess reserves 
of individual nanks. The "money market interest rate" was not a 
market-determined rate, but the intervention price of tne 
Central Bank. 

In 19 7, under tne KTSAP, deposi t interest rates were 
lioeralized, as were most lending rates with the important
 
proviso tha1t they could not exceed the "money market" rate by 
more than three percentage points. This rate remained hignly 
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managea in 1987, with the daily maximum and minimum uotn 10.0
 
percent through September; for each of October and November tile
 

oecreased by 1/8 point in response to lower inflation,
rate was 
to 9.75 percent. Three sectors--agriculture, exports, an: small 

witn s'55s1:iizC(iscale enterprises--remain "priority" sectors 


interest rates and a rediscount facility; tneir interest rates
 
cue
have been raised out are still below market rates. Lar el;' 


to tie rapid expansion of export financing in 1987 unc'er %TSAP,
 

these represent approximately 30-35 percent of credit; the
 

calance has ceen liceralized. The ranqe of lending rates
 

remains compressed and cistorted by priority rates, particularly
 

to small enterprises wihicn would ce expectea to pay a premium on
 

commercial rates to cover intermeciiation costs.
 

significant
The 1988 economic oudget proposes several 

1987 the lendinc ceiling aoove
improvements. As of December 

whicn Central Bank authorization had to ce received, whicr. had 

just been raised from TD I million to TD 5 million uncer the 

Stanuby, ,,;as abolished cv the GOT. Banks can now aeteririne 

sectors and amounts themselves, subject only to [inanciai 

prudence. Second, tile "fictional" money market wi 1ecume real 

in January 1968, with the Central Bank no lon(uer sole agent 

allowec to deal with eac cank, but rather an equal market 
me MDer in transactions among canks, imple r-entin- monetary policy 

tunoughi the market mechanism. Third, tue Central bank will no 

loncer supervise tue balance sheet of each can intivicdually in 

setting reserve ratios ans lencing limits, Lut will only 

supervise the qlocal bankinq sy/stem. Te recuL ec 

orani zat ional changes w iIl proi:cably cellay implementat ion 

si igntly. 

The system of ratios ana priority sectors wilIiL continue, 
however. Given the current economic Gownturn, e glocal credit 

ceiling agreec witn tie IMF under tne Statlndy is no: operative, 

yet even tniis is iess tnan that iiiplied y t'< Central BanK 
tIIese constaints slack, d:

ruito for governiient len.diing. I t o, 


facto lioralization of the ,)ankinci system s,•;Ii occur in 1966.
 

vlitn tne exception of tie Cctooer 1987 2-point cecrease,
 
attempts Dy special constituencies within t-,e GC'' to loser
 

nave n successfullyinitefest rates in spite of the marKet 


resistea by the iTonetary aut!,orlfries. The reduction is largely
 
tm:e fiscal cecrease in tue tax on loan Lnterest which reduces
 

the spread cetween lencing rates and cost of funds (Section
 

IV.B). 

c. a iffs 

on1arift reform btegan in January 1987 with tne minimum tariff 

imports ucing raised to 15 percent, tire miaxi,,um lowered to 50 
r cent , ann i]terfi:cciate: rates reducec 1)y- C pecnt. 'n i988 

tariffs acove 25 ncrccent w [l -)C-[ uc ei:a a.; of ) point 

to auoroacn or reac:i 25 percent w]i la to-Ir tar if fs w cc
 
uncrha nc ; the? goai is eventual coiir-rss 1 ur ot effective
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protection toward a uniform rate of 25 percent. To replace t:ue
 

revenue tney generated and to tax luxuries, consumption taxes
 
in and %ill
were introduced or raised on some items 1987, .1 e
 

raised in 1988 to one of two rates, 20 percent or 25 percent.
 

As designed (see section V.B.3) these still serve to protect
 

local production and discouraqe diversification. Aside from
 

this, compliance with the MTSAP terms is complete.
 

Quantitative controls on intermediate goods still exist,
 

however, with 24 percent of such goods freed from coverage oy
 

the Temporary Import Certificate. The liberalization is to be
 

extended to 47 percent of intermediate goods in 1988, with the
 

important exception of an exclusion list of products produced
 

locally, i.e. import substitutes. The GOT is considering
 

accelerating this liberalization to 67 
contributes to growth and costs little 

percent, 
in terms 

since it 
of balance of 

payments. 

c. Price system 

oe
For liberalization to succeed, the price system must capable
 

of guiding individual initiative into profitaule niches which
 

use resources efficiently, not into exports per se.
 

Regulations, price controls and suosidies wncn distort tnis
 

choice are oeinc; recuced, Out often are not eliminated, and 

conceal the relation between supply and demand in some markets. 

This lecl to riciities in the past, wuiicii are slowly but not 
completely being reaucec. 

As a result of tne devaluation in 1986, immediate gains have
 
occured in the price-sensitive export sectors of tourism,
 

textiles, chemiiicals, fertilizers, and citrus, aided oy the
 

abolition of import restrictions which limit exporters' ability
 
to increase production.
 

tue COT ras ueen active in reiloving taxes
As descrimec earlier, 

which distort the price system, such as tnat on loan interest
 

whicii increases the spreac oetween bunks' cost of funds arna 

tneir lending rate. The subsidy regire has been rtuuced anc. 

Detter targetteo, with futer planned reuuctions suspendeG. The 

program of liberalization of tue prices of manutacturec gooCs L3 

proceeding on or aheac of scuedule, wituout caisinn undu, 
inflationary pressures. At the same time, the GOT has actively
 

distorted tne price system to create investrent an( exort 

incentives, tnrouqg the mainten.ance of suosioiZec: priority 
a oasecredits (inclucing for export), througu thle ceslgn of tax 

for the consumption tax which treats close suostitL.tct VC"'' 
sussic-et to inve.-tmentdifferently, annc turoucan tie awarainq ot 

in favorea sectors.
 

Trie GT is comimiiittec( to Givestiture (',hert: ;omestic or 

international competition exists) anic rationalization or 
restructuringi (for ,onopolies) of lU0 state-ownr-c enterprises,
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are scheduled for 1988. Various modalities such as
30 of which 

export industries to
employee participation, share sale of 


tax advantages which
non-residents, and estaolishment of 


encourage popular share ownership, were legislatively introduced
 

in August 1987. USAID support to the civestiture efforts,
 

targetted at botn policy ana implementation, will commence in
 

early 1988. It will focus on divestiture plans and financial
 

market development.
 

C. Pr.jections and Prognosis
 

a long one, with rational
A structural adjustment process is 


political opposition to be expected at most steps. Basically
 
schedule, due to a
the Tunisian program is on track or 	ahead of 


key ministers concerned with the economy,
commitment from the 

and to a change in government which will inspire confidence and
 

further encourage reform. Major components are given here.
 

1. Investment
 

The lack of response in investment has probaoly Deen due to
 

tne previous government and
uncertainty which attended 	 to a
 

the obstacles created for indivicual
lesser extent, to 

possibly seeninitiative. The political uncertainty has 


Low domestic aemand continues to discourage
resolved. 

investment in production for local markets. Despite the efforts
 

neectaken Dy tne GOT to liueralize investment s.y removing the 
still created
for many government authorizations, 	incentives are 


vetting process toartificiaily for investors to go tnrough the 

get their investments to qualify as 	"priority" ones, while the
 

nas oeen automated sut not eliminateu
auministrative procedure 

potential investors in non-priority areas. As analyzed :n
for 


the followinq section, it is unlikely tnat private investor
 
10 percent real
demanG will oe restored luring 1968, after its 


a
ceci±ne in 1987, in a measuraule monetary sense. Sc 
only late in the response, if it is to come, wiii become visible 


year as decisions Deing mace now are implemented, ana will
 
to snow apparent
continue into 1989. The aovernment continues 


over tne longer term to the process.
comirtitment 

2. Balance of Payments 

The GOT prdjections for the nalance 	of raynents in 1988 is given
 

in Tasle la, with Mission estimates 	 in Taole IL and collar 
rationale for its projectionequivalents in Tasle 1c. Tie COT's 

is given in the Iucaet Economique. ;;~i I tnh assuirntions are
 

reasonabi e, tney are conservative (as evi cencer: sy ti9Z 97
 

suoget outturn). i',he Mission coJ ,ts severai of t:e ,.
 
tt
assu.TiptIons, ;oreover . Th.e i,otivAtion tor ..'nt .I l7 are
 

roucjn revi sio, is gi vo, nerO.
 

Concern ing experts , tie 0I _roject 15 p:f.rcent no,.i nal growth 
19m7 growt,.in acricuIltural exports on top of tnt 24 serc-nt 
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Given the poorer expected harvest, particularly of olives, tnis
 
is too optimistic, so 12 percent is used in analysis. On the
 

other hand, the 16 percent predicted nominal growth in textile
 

exports, and 13 percent in leather goods, is conservative given 
the expansion in the previous two years and no immeciate quota 
constraints, so this is revised to 25 percent (5 points below 

the 1987 rate) and 17 percent (equal to 1987), respectively.
 
The Mission has misgivings concerning the sustainability of
 

electrical and mechanical appliance exports, but also on the
 

pessimism of tne GOT projection given, so accepts the GOT figure
 

reluctantly. For tourism the GOT figure, which is highly
 

uncertain and sensitive to external shocks, is acceoted only on
 

the nigher 1987 oase of TD 560 million now predicted based on a
 

good off-season fourth quarter. As a result, nominal exports
 

are precictea to increase by 13 percent in 1988, to TD 3155
 

million, or $3994 million.
 

A similar acjustment to the assumptions is necessary for
 

imports. Given remaining barriers to investment, the 13 percent
 

uecline in equipment imports in 1987, and tne inevitable
 
slowness of investors translating confidence into investment, 

the GOT equipment projeccvn of 14 percent growtn is reduced to 
10 percent. Primary and secondary goods, however, should grow 

at close to the rate of growth of non-energy qoocs exports, that 

is, 18 percent instead of 14 percent. The 13 percent expecteu 

increase in foodstuffs imports is prooanly low, given harvest
 

projections, out is accepted reluctantly. The figure for
 

consumer goods is surely low, given liberalization and 22
 

percent growtn in this category in 1987, so the 10 percent
 

figure is replaced with 20 percent. Finally, liberalization and
 

structural adjustment are incompatil)le wits tine growth rates 
given for travel and government expense, for eacn of .nicli 15 
percent would be a netter approximation -- the category is a 
minor one at any rate. Overall, imports are expected to
 

at 15 percent in current prices.
increase faster than exports, 


Following liDeralization in holding of foreign currency bank
 
low, and tnie 12
accounts, the worker transfer estimate appears 


percent of 1987 sustainaule. It is inlikely th.t tnis
 

represents one-time repatriation of savings following
 
,was oiservedlioeralization, since a ni(iner growth rate in 

1986. Tne remaining transfer cateo:ories appear correct, given 

tie M'I SAP. 'Ine result is an estimatec current account deficit 

of 'iD 334 million ($423 million), 39 percent worse than the low 
ore of 19b7.
 

Finaly, t:ne figure on expected unro uUitec translefs, D 30 

too given U.S. levels anticipated.million, is high lower aid and 
cunor Laticiue elsewhere. It is ar itrarily reuce to TD 25 
iii Ilion. The projectei i9 percent increase in Aurect 
investrment, ',ni it appear-, niogi rei tiV te flat 1965 an 
plunging 1986 leve(Is, y ilus a flow of D 95 1: illon '.,ni n is 

well blOW vd leves and appears i ai ist ic. Improve 
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investment inflows arising from improved confidence should be
 
notacle beginning only in 1989.
 

Tunisia's oalance of payments projections show a positive 
outcome (TD 156 million, or $197 million) in 1988. Aided by 
further drawcown of tne IMF Standby, gross reserves 11 
increase to 1.9 months of imports in 1987 and 2.3 months in 
1988. This appears in line witn the MTSAP's goal of attaining 
normal external accounts by 1991: the targets for the two years
 
under tne Stancoy were 1.5 and 2.0 montns, respectively. By the
 
end of 1988, the current account deficit should decline to 3.9
 
percent of GDP, an improvement on the 5.6 percent target.
 
However, due to the Dorrowing necessary to achieve t[is,
 
accorainq to GOT deet service estimates the Geot service ratio
 
will only decline to 29 percent of exports, against 26.5 percent
 
projected, whicn is also still high compared to historical
 
values.
 

3. Government budcet
 

The Budget predicts the consolicated governi.ent audget deficit
 
to decline from 5.6 percent of GDP in 1986 to 4.2 percent of GDP
 
in 1987 (slicjhtly greater than the 4.1 percent agreed in tne
 
Standoy); the 1988 Budget is not yet approved oy the I:ational
 
Assembly at the time of preparation of the PAAD. In 1987,
 
revenues ana grants grew 4.9 percent, less than the 5.9 percent
 
targettec uncer t,e MITSAP, with the deficit improveme.nt arJsinc
 
from expencitures aeing held to 2.6 percent grow.tn (detter than
 
the 3.3 percent tara t).
 

For i968, tue income tax amnesty (witn 50 percent of tax arrears
 
forgiven if airected to approved investuents) is unlikely to
 
cause a one-time revenue gain, since tnose wno paii some taxes
 
are exempteG from audit auring the period, wuile those .ho
 
formerly paid none may prefer to stay off tne tax lists. The
 
various tax reforms aiscusse6 aoove--recuction ot interest tax,
 
VAT, ana income tax reform--are carefully analyzec for tneir
 
revenue impact in the economic oucc:et, with alternative income
 
sources idJentiflec. It woula 
GOl's estimating process hiere, 
6.2 percent increase in revenu

ne c<ifficult 
and thus on 

e Ln 1938. 

to i-prove on tlie 
its projection of a 

On the expenaiture side of the nucget, the largest item will be 
the 5 percent real increase in civil service salaries, cone for 
political reason.s{ ana to forestall uiscontent after a tw.o-year 
wage freeze. Iter __ t excenses on sovern::en.t cet' r are 0]ected 
to increase d ocr t. Th is '.i i contriL)uto to --n ')trcent 

e '/:.[:ent '5 exr[)enses , 10 toe._riS,. ]. i t'er d curi,out wi t.o Tici 

n :oas 
;ill decline in real tl . (]overe.fs ent InVe-ot iT'nt iS exp[cted 
to .ncr-,as,_ 4.2 per cent, of w, icn ircct ploductive 1nve, toen t 

StaDilization iunu bu( cet tieren Lroze2n At 11) l11 'i),, , 

.. II cec line 3.1 ,nrCt:nt, in lint eit:i privatizat ion and 
, i senc aeme,,rt of t;e? Gover n,,:,nt tror tf;e r.roductive economy 
tLnc.r t 12 aDnI. dtner e,.,.ns , are strai nt- in-. tor 19. 

http:improveme.nt
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As a non-budgetary item, the social security finc: will maike
 
loans availaule against policies for iortgages and car
 
purchases, in order to encourage spending in these slack
 
sectors. This will serve to increase tie deficit on tile COT's
 
consolicated cash Dudget -,nd so w-jill increase net t.arrowing
 
neecs, to the extent it is successful. This will be a Fninor
 
itern.
 

4. Donor leverage
 

Not much need or possibility for exerting additional leverage
 
appears to exist. The COT is performing as well as, and oetter
 
than, thie IMF/IBRD/AID performance criteria, except for some
 
targets missed concerning the oudget deficit. At the saiie time,
 
it still nas some distance to go in generating the exports whicn
 
will cover its cebt payments and possibly reduce tnat dect. The
 
current cifferences between planners and lie)ralizers is one of
 
Dasic philosophy, out this (lifference is not an 1me{i2Ienr to
 
the current status of structural transform..ation, given
 
constraints on the oualic investrment imr)os oh oy tno .vSAPanc
 
tue snarec cesire to increase private investmnt anc exoof t.
 

Policy aialogue possioilities include privatization, given rue
 
GOT's evicent interest in this, and other asects ot recucing
 
overtignt control on the private sector. The slow moven:t
 
towarc 'isassermoling tile administrative and re(iulatory apparatus
 
wnich impedes the dissemination of ;:ar'et signals as incentives 
will recaire small steps, with tue GOT ana its various factions 
becoming ccmfortaule with the results of eac!s cnange, .ather
 
than a sinqie giant step whicu may se impossible to obtain
 
througn leverage at 'Al late.
 

Donor resourct .re important in a macroeconomic sense,
 
proviuincg the foreign exchange "bricqinc" r-cerves curing
 
stauilization anoi structural ac]ustment. In a uucet sense, the
 
flows provide relatively large levels of resources at tue 
ministerial or su.n-ministerial level whici prov-ue tie resources 
necesscry [or 'otii tnie GOT and the donor coTT.unitv to make 
intoruec policy cecision, to heip implement policies, an," as a 
result, to eng,2nser constructive policy dialogue. 

VI. PROPOSED U.S. ASSISTAICE
 

A. Pron]eei Ioent iLication
 

Tunisian trac;. alances , i,proved over tie last year,
 
althoucgh ti- nutiun still faces consideraule economic
 
cifficultias, as statue iL Lie previous sections. The positive
 

effects of ti.: Structural A(.1justmrient Prograiii are clearly
 
i~ent it iaLle, a s re:ucec government s.on-ino, recucec su idies 
ana illcre_astec( Iexport revenues have contr iutea: to an impnrovec
 

economic prtoriance over tnue. last year. Impr ovemonts in 

nave 
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tourist trade and a moderately successful harvest have also 
contributed to the reduction in trie trade deficit. Despite 

improvements, the Government must still borrow to obtain foreign 

to meet its balance of payments deficit. 

T-he nalance of payments is expected. to achieve an overall
 
surplus of TD 180 million for CY 1987, workinq towarGs tne goal 
of a three month foreign exchange reserve by the enc. of CY 
1991. This is largely due to foreign assistance totaling an 
estimated TD 570 million (financed by a variety of instruments,
 
see Annex C, Table 12). Certainly, the balance of payments 
position has improvea over previous years, as the current 
account was a negative TD 560 million in 1986 and is now 
estimateu at a negative TD 240 million for 1987. Yet it remains 
a critical proolem for the nation and a weakness of the 
Structural Adjustment Program. 

The GOT has also had consideraDle difficulty financing
 
development activities beyond any already budgeted. Dudgetary
 
strictures nave recuced GOT oudget receipts and outlays. Dinar
 
avaiiaoility through commercial channels to support private
 
sector development has been limited and an' new efforts are
 
severely constrained.
 

B. Program) Assistance Description
 

Through a commodity import program, the U.S.A. can provide 
baiance of payments support for goods needed and essential to 
Tunisia. The kinds of commodities available from the U.S. are 
myriad, as listea in Regulation I (Handbook 15, Appendix C). 
For the Tunisia Program, certain criteria were used in selecting 
the commodity types most appropriate in the current 
environment. The criteria incluce the following: U.S. 
commodity competitiveness, possiole expansion of U.S.
 
markets/exports, relative ease of transaction, no conflict with
 
U.S. Usual Marketing Requirements (UmR), availability from the 
U.S., productive nature of the commodity, and the level of need
 
in Tunisia. 

U.S. commodity competitiveness as comparec to the competitiveness 
of similar products from otner countries is an importa,t 
consiceration. Funds snoulA )e usea to o)rocure tlie areatest 
amount of goocs possiole of an accepta'le quaiity. Aiso the 
attractiveness of the commod-ity to tne user/consumer is cirectly 
relate: to price and quality. Therefore, these factors were 

Thef expansion of worldiicorporaite: into the selection process. 
markets for U.S. products is also a consierat an, as increased 
trace an access to markets are essential for a strcng, L lxiole 
world economy. T1e qood:: induced in tseXP shoulc: be 

relatively easy to outo in Lrom U.S. marke ts.: in su itaLle quantities 
for tne Tunisian marKet. i3oth. Tunisian impor te.s aric U.S. 
exporter s ;hou1d clearly unoerstan, tiie stan ,rcs and 
specifications [or the commocities, wn -Le -ill parties are, tully 
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cognizant of the type and grade of goods to be supplieo. This is 
especLally important when attempting to estailish new markets, 
where language and specification differences may lead to 
misunderstandings and problems. Under the U.S. Usual Marketing 
Requirements, the commodity should not infringe on normal 
U.S.-Tunisian commercial transactions. Altnoughi tnis is not a 
necessary consideration under the CIP, UMR conflicts shoulo be 
avoidec when market expansion is an objective. The commodities, 
from the USAID programmatic perspective, should be of a productive 
nature and used in a manufacturing, processing, or other 
productive mode. The alternatives (fully processed goods, direct 
consumables, luxury items, etc.) are muci less useful to thre 
Tunisian economy. The level of need in Tunisia snould be equal to 
or greater than tne amount of commodities supplied througn tihe 
CIP, so that the available foreign exchange and goods purchased 
are fully utilized in a ti.mely, quick-disbursing fashion. 

Combining these criteria with the available information on 
commocity import needs of Tunisia, a number of potential 
commodities were identified. These included te ecomiiunications 
equipment, aircraft, wheat, soya bean oil, computers, corn, 
lumber, anc soya meal pellets. They were identified tirouch 
contacts anc discussions witi various entities within tie private 
sector, the GOT, and the U.S. Embassy (other potential commodity
 
procurements were considered, but were rejected for a variety of
 
reasons). Following are orief descriptions of possiole imports
 
uncier tne CIP, whicn were rejectec as inappropriate tnis Year, out 
wortny of consideration in the future.
 

Tunisia is in the process of evaluating proposals for the
 
renovation/upgrading of certain portions of the national
 
telecommunications system. These proposals are oeing made by a 
number of firms, including ones from the U.S., out actual
 
selection, aware, purchase and installation will probably not be
 
initiatec until late in 1986. Therefore, assistance tnrouch the
 
CIP, when tne timing and source of equipment are not known, is not
 
appropriate for tnis fiscal year.
 

Tunis Air, tiie national airline, is in the process of determining 
wiiether to purchase Doeing 737's or AirouS A 320's. The actual 
purcnase, for three aircraft estimated at $100 million, ..will 
probably not take place until 1989-1990, although acvance (deposits 

sill De mace. Because of the uncertainty of the award and tne 
timing, the CIP is judged to be an inappropriate venlicle for 
partial c(own-payment at this time. 

Computers were considerec as another potential com;;uoditI. 
However, virtull!Y all iarketIna onc procuceilent in lunisia are 
done fnrougj European suusiciaries anc, prouleus of langu age, 
source, one, oaintenance exist for any U.S. -bui it coi-Acuter . Also, 
comrputer firms offer very attractive crecjit terms, delaying the 
[oreigin ex:<cnang use and so ciminisihing the relative value of CIP 
financmucg. 
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Soya bean oil is imported in quantities of rougnly 100,000 netric 

tons per year. The traditional source nas been Europe. Strong 
consiaeration was given for U.S. export tnrOLugh thCe CIP, out 
ultimately it was decided that the resources would be more 
effectively used for other commodities. The major Lactor is tne 

price differential uetween U.S. and European soya oil. The 
European price is currently $280 per metric ton delivered, whereas
 
the U.S. is $386 plus shipping (estimated at $50 per ton). Other
 
commodities nave been identified which permit a more effective use
 
of scarce foreign exchange resources. Also, U.S. soya bean oil is
 
being sold commercially tihrough the USDA, using the Export
 
Enhancement Program. Approximately 30,000 tons are to 0e 

purchased early in CY 198. 

In airect response to the GOT request, soft (breau) wiieat was 
Soft wheit is usec forconsiderea as another possiole commocity. 


in flour used for baking Dread. Total annual projections
blending 

of Tunisian requirements for soft wheat are about 850,000 metric
 
tons per annum (see Annex B.3.). Procuction in the 1937 harvest 
was auout 295,000 tons, leaving an import requirement of aocut 

560,000 tons (slignt increase in reserves included). Cver tue 

last cecade U.S. soft wheat has been exported to Tunisia, 
supplying a major portion of tne nation',; requirements. U.S. 

quality, price, ease of transactions, an," availaoiLity Lrom tie
 

U.S. have all been positive factors in tne decisions to import
 

U.S. soft aiieat. The U.S. soft wheat has been procurrec 
commercially ana througn PL 480 proqrams. 

The quantity nistoricaily imported per year (using a three year
 

average) was 420,000 MT from commercial purcnases, 48,000 MT in
 

counter-tra(e, 73,000 M7 from PL 480 and 79,000 1,T from WFP for an 
Current i:nports for theaverage total of 620,000 tons per annum. 

period 7/87-6/86 have totaieu 475,00U tons (400,000 {,T co,,mercial
 

ana 75,000 :1T from PL 480). The estimated import requirement (see 

Annex B.3.) is for a total of 556,000 tT or an adaitional 81,000
 

MT in FY 1968. Because of USDA calculations on UMR restrictions,
 
whicn do not differentiate between soft and hard wheat, soft wheat 

UIR (commercialis not consicered tiiis year. The for all wheat 
purcnase level) has Deen set by USDA at (50,000 iT per annum and 

July 1, 1988, are estimatec attotal import requirements, until 
acout 550,000 %,T. 

Lumoer imports are usea for everytninG from construction an 

furniture manufacture and nandicrarts. The averagescaffolding to 

annual growtn rate, in real terms, has seen over 8 percent tlrough 

tne last five years for the woocworKi n(- suD-sector. Lev-Ils of 

ilipor tS a v c.ri[ec Lrom 'ID 40 r;lillOfl to 'I'D 55 m.illion (US$ 50 
over the last i ve y ea: ;.million to $66 iliion) per annum 

and 4,itrPrincipal sources have De,e n tne USSR East or n LUroo,,, 
..smaller amounts trom ' 'aDrtnern Euroe anu AL cu . I' U. nas
 

as icit 1ions for 11;nber
not suppli'ec l umo-er in the past , the speclr 
type ana quality Ao not conform to trose Jr;3e.StooG 07Vsize, 

tue AID/ Coroities Officepotentiai U.S. supplers. 'i'Lrougi 
-inb U.S. Lepartinent of Agricultur , specifications mre:nincruL to 
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U.S enterprises have been provided for the purpose of estimating 
availability and price. Lumber is procurred on a competitive 
oasis by private Tunisians firms, through international, open 
bidding procedures coorcinated oy the Groupement du Bois et 
DWriv~s (Lumber Consortium). Payment for lumuer is made wy 
individual buyers who are members of the Groupement du Bois and 
guaranteed by the Groupement. 

Use of the CIP for procurement of lumber could be attractive for
 
several reasons:
 

(1) 	It would open a new market for U.S. products.
 
(2) 	Lumber is used for productive purposes ueyond immediate
 

consumption, as it is usec in the construction industry and
 
in furniture manufacturing.
 

(3) 	Goods manufactured from wood are also exported and earn
 
scarce foreign exchange.
 

(4) 	Lumber would be supplied directly to the private sector
 
through existing channels.
 

There are certain crawuacks, however, in using the CIP for lumber
 
procurement. U.S. sellers have very litle experierce with the 
near-east market and none with Tunisia. Misunderstandings and 
complications concerning specifications and transactions oet;,een 
U.S. suppliers and Tunisian suyers may arise. There are 
indications that the USSR and Eastern Europe may use lumoer as a 
counter-trace item Witn Tunisia. Numerous Tanisian buyers would 

be making individual payments, oroadening the possiniliny of 
cefault or non-payment to te special accou.t. There would be no 
GOT assurance or guarantee of transactions (only tuat of the 
Lumuer Consortium). Presently, further details on Tunisian needs 
with 	U.S.-type pro-forma invoices are requireG. U.S. firms 
contactea showec little interest and nave been unresponsive,
 
indicating that direct contact with Tunisian ouyers is essential
 
and that consiceranle person-to-person negotiations would oe
 
neeuec. Tnis may be possible over the next year and the mission
 
will continue to assist with communications between U.S. suppliers
 
and the Lumoer Consor tiu: . 

i. Commuities 

rpwo commocities nave seen identified which fit witnin the criteria 

laid out in the previous sun-section. These are corn (maize) and 
pelletized soya meal. Both can be consiGered apropriate for 
importation under the CIP, having varying strengths and weaknesses 
associated witn them. Depending on the particular circumstances 
that ;nay prevail at the time of procurement, the final decision on 
selection should oe deterred intil that time. At this point, 
oecause of GOT preference, corn is shown as the common ity selected 
(see 	 Annex A, tLe (;O Letter of Request). 

Corn is consicer.:u an appropriate commodity for the CIP. Corn is 
useu as a component in th . animal feed for the uairy and poultry 
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industries. Corn has been supplied to Tunisia through the Office
 

des Crales from a variety of sources. The annual requirement
 

has varied (over the last three years it has averaged 222,000 MT
 

per year) and is projected for CY 1988 at 260,000 MT. Poor grain
 
feed. The 13 percent
harvests increase the demands for animal 


reduction in acreage planted in grains this crop year due to late
 

rains-,and,.the projected. 33 percent: reduction in harvests (C..........................
 
figures) have led to the higher projected needs for coIrn in
 

Also this year's good harvest and lower
Tunisia during CY 1988. 

left Tunisia with a reduced reserve.
purchases (see Annex B.2) 


USDA has determined the Usual Marketing Requirement level for corn
 

in Tunisia at 198,000 tons. In accordance with the 1987 PL 480
 
the OC has contracted to purchase commercially 100,000
Agreement, 


MT of corn from the U.S. and will take delivery in early 1988.
 
conflict with the UMR accords, it is
Although CIP purchases do not 


preferable to leave U.S. commercial purchases in their normal
 

channels. Outside of normal commercial channels, according to the
 

USDA (whose figures the Mission considers high) formula, the
 
At a price
Tunisians will need to procure 62,000 MT in 1988. 


estimated at $100 per ton, with 50 percent shipped on U.S. flag
 
a
vessels at an estimated cost of $75 per ton through the CIP at 


AID will be able to finance procurement of
level of $8,000,000, 

over 58,000 MT of corn.
 

Pelletized soya meal is considered a viable alternative to corn as
 

the commodity to be procurred through the FY 1988 CIP. Soya
 

pellets are being supplied to Tunisia through the FY 1987 CIP.
 
(the first shipment
Shipments are being received in December 


arrived on December 9, 1987 at Bizerte). The Government of
 

Tunisia, through the Office des C&6rales, has indicated its
 

interest in continuing use of the CIP for procurement of soya
 

pellets for animal feed. Annual requirements are estimated at
 
No complications or difficulties
110,000 MT (see Annex B.1.). 


1987 CIP (See Section VI. D), although tile
have arisen with the FY 

U.S. price was considered somewhat high. Purchases from CIP
 

at which time marset
resources were not made until October, 1987, 


prices were above those anticipated originally. The November 17,
 

1987 price in the U.S. was quoted at $226 per metric ton of soy
 
per ton
meal. With pelletization, the cost would be about $236 


with 48 percent minimum protein. Brazilian soya pellets (45-46
 

percent protein) were quoted at $217 a ton for the same date.
 

Prices fluctuate considerably and apparently U.S. prices are
 

within the world competitive range and the quality is considered
 

highly consistent. Shipping costs are higher (on U.S. flag
 
The local
vessels), but this is not considered a decisive factor. 


import requirement is projected at 110,000 metric tons. At a
 

price of $236 per ton and witn shipping of 50 percent on U.S. flag
 
a total CIP of $ B
vessels estimated to cost $75 per ton, with 


tons could be supplied to Tunisia.
million, about 29,000 
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2. Uses of Local Currency Generations
 

Through the CIP, Tunisian dinars valued at $ 8 million will be
 

generated and deposited in a new special account at the Central
 

Bank of Tunisia. Such ceposits are non-interest bearing accounts,
 
official COT accounts. Tn:(
as is normal Tunisian practice for 


amount to be aepositec will equal the collar value provicec
 

through the CIP grant, used to purchase the corn and finance
 

snipping, on U.S. flag vessels for one-half of the commodity. At
 

US. $1, an estimated TD6,400,000 will oe
a rate of TD 0.8 per 

generated.
 

The Tunisian jinars deposited in the special account will be
 

disbursed according to the proposals made oy the CIP Disbursement
 
concurred to ny USAID (descrined in
Coorcinating Committee ana 


Section VII. E). Local currency uses will ue supportive of thie
 

refor efforts of tie Structural Adjustment Program and the joint
 

AID-GO'i development activities. Activities will oe tjose which
 

contriDUte to a growth in employment, domestic production .ithin
 

the nation, and the Cross Domestic Product. Tnews- contrinations 
will ne iinkec to aevelopment efforts within an in support of 

Tunisia's agriculture and private sectors.
 

As provine is an illustrative list ot proposc, uses in tWe FY
 

1987 CIP PAAD (pp 44-45), the following list again points out
 

activiiet i 	 n.nicn cou ld n supporten tirouj. local currency 
and AID/'" and reflect
operations. These w;ere app roved by tie GO! 


te accptec strategy of tiuo USAID progra;m in Tunisia . In summary
 

form, they are listod as foLio,.'.
 

I. Financial support for tio transfer of responsibilities and 

assets for production, inportation, storage, and distrioution of 

from the COT ann parastatal enterprises
agricultural inouts 	 to
 

private sector *nterprijs.
 

2. Furcmn tor pilot tests of new irrigation tecnnologies
 

usec in lowering costs of irrigation water and improve water
 

Management.
 

3. 	YVetng certain vxpunsew of pilot irrigation associations 

twe role of tne private sector in 'attr management,which increase 
input uiut 	ipiution water pricing, group ,arketin,:, and lanols 

ounersh ip.
 

proaccur4. Provision of funis for credit to iivsLcn 


cooperatives for tinanciny increased production o freac an,
 

fees.
 

5. Financial support for the cvelourent and implementation 

at social safety-net Froqrams assisting vulnr nl,, lo";-income
 

groups.
 

0. Fun iAig to niielp cvlop and install an agriculture price
 

ant market- intormit ion SerViCY.
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7. Funding for improved on-farm and regional market
 
warehousing/storage.
 

8. F,>ancial support for the development of improved 
mechanisms for forecasting and determining agriculture import
 
requirements.
 

9. Provision of funding for credit through the banking system
 
to private agricultural inputs distributors, assisting with
 
purchase of vehicles and equipment, rent/purchase of storage
 
facilities, and for operational funds.
 

10. Provision of funding for credit through the banking system
 
to Tunisian farmers and traders for short-term production needs
 
and for purchase and storage of agricultural produce.
 

11. Funding through banks to private agro-businesses for
 
operations and plant modernization.
 

12. Funding for entrepreneural credit support for new product
 
development and import substitution activities.
 

In addition to the above, two additional activities have been
 
identified which warrant consideration. In keeping with the
 
criteria used for activity selection, support for funding of
 
Tunisian efforts to increase certain exports is appropriate. This
 
could include assistance to export insurance, export market
 
analysis, etc... Another activity could include support for the
 
adoption of modern scientific and technological methods and
 
approaches to Tunisian development efforts.
 

3. Linkages to USAID Portfolio and Strategy
 

The CIP is an integral part of the USAID program and portfolio in
 
Tunisia. It directly supports the GOT Structural Adjustment
 
Program, through help in alleviating balance of payments
 
constraints on imports and through funding selected activities
 
which are part of that same Structural Adjustment Program (bee
 
Section V). Strengthening of the private sector in enterprise
 
development and a greater role in the Tunisian economy and
 
agriculture production and diversity are the focal points of AID
 
assistance in Tunisia. Local currency generations utilized
 
effectively will directly enhance the roles of agriculture and the
 
private sector in the economy.
 

The integral nature of the Mission portfolio is apparent in the
 
project activities identified under the Agriculture Policy
 
Implementation Project (APIP, No. 664-0343), which will utilize
 

financial support from CIP-generated funds for implementation.
 
The Private Sector Development Project (664-0345), currently being
 

designed, is also linked to the Structural Adjustment Program ana
 
support is expected througn use of CIP local currency
 



- 29 ­

generations. CIP funds will support icentified activities of
 
tihese projects, including: increased efficiency of resource
 
allocation, free market pricing aujustments, increasec 
privatization in the agricultural sector, anc a reinforce( 
capacity to analyze and implement structural asjustient policy 
reform measures. PL 480 Title I resources also complement these
 
activities through support of an innovative safety-net program
 
created to assist those people most severely affected oy the
 
Structural Adjustment Program. The use of proceeds is congruent
 
with those anticipated in the Mission Local Currency Plan.
 

C. Analysis of Program Effectiven-ess
 

Through the CIP, funding will be availaole to purchase
 
approximately 58,000 metric tons of corn. Is is assumed that
 
one-half of the shipping will be done on non-U.S. flag vessels,
 
funae directly by the Tunisians, and that the CIP will fund 
one-half of the shipment (on U.S. flag vessels). The price for 
corn is estimated at $100 per metric ton. U.S. flag vessel 
shipments are estimated at $75 per metric ton. Witn annual 
requirements of 260,000 :T, the CIP will supply approximately 22 
percent of Tunisia's needs. If the alternative of soya pellets 
is procures thiougn the CIP, the 29,000 ,*T will represent 25 
percent of the projectec annual needs. 

Because of drougnt, increased poultry farriing, and expanded dairy 
seenoperations, Tlunisia's imports of animal feed components nave 

increasing steadily. This pattern should continue, despite tie 
removal of all suosidies on animal feeds. A major constraint has
 
oen tihe availability of foreign excnange. The CIP will, of
 
course, help relieve this constraint.
 

The impact of the CIP on the Tunisian current account deficit is 
not very large, out will make a difference of aoout 1.9 percent 
anc will reduce the trade ceficit to $316 mllion. The effect of 
the various uses of local currency generations is mucti narder to 
measure, since no allocations have yet seen made ana tie funging 
support will ue a partial assistance for existing activities. Tiie 
Agriculture Policy Implementation Project activities, Private 
Sector Development Project activities, anu tile support for 
privatizatioi ano improve agriculture have tue pot-ntial to 
contrijute to the nation's growth anc, income. Analysis of 
eLtectiveness snoulci De maae on a case-by-case oasis, once 
particular activities are selected for local curr,2ncy support and 
Cuautlt tzLiv:t in<icators ar ,-oveIopecwnich prcvi de information 
for reVeW. 

D. Per rorran-i of Pr'.Vious CIPs 

Two CIPs were grant,; to Tulnisia in FYs 86 and 87, for the 
foIlowilic a: ounts 

bnY(684-K-uUl) 1 4.774 million 
FY 67 (664-1K-60L) .258 million 



The FY 86 CIP was used to procure a total of 41,692 metric tons of 
tihe montns of Septemuer anc corn, c.eliverec in Tunisia during 

August 1986. he corn was distributec oy the Office of Cerenis 

(OC) to feecmilis for preparing poultry and cattle feeds. The 

currency generated from t:e sale of corn to rea:cmii:;local 

a special 	 account(Tunisian 	Dinars 3.953 million) was depositec in 


datec 7/17/67 nunlerat the Central Bank of Tunisia (as per letter 

502656, see Annex F). USAID nas approvec tne local currency uses 

for program activities presented by GOT. Starting in CY 1987,
 

local currency proceeds will be usea for the cevelopment of forage
 
reserves, ana
production, estaoi:snment of forace and pasture 


support of soil ann water conservation works. Tlese activities
 
the CIP agree:menr.
are in accordance .ith 	tne trms of 


tons
The FY 67 	Cip was used to procure a total of 33,879 metric of 

pellets, to oe delivered in two snipments. lTe first soya meal 

arr ivej Decemoer 9 and the second is scheduled for Decemoerone 

17, 1987. Te soy meal pellets will oe distrinuted ny OC to 
in fced nixes for livestock. Thevarious twec :ills for inclusion 

GOT agreed to a plan for elimination of animal feeo suosiuies by 
an
the ens of 1986. All animal feed sucsidies have alreacy 

(reducedremovec, Wth tne exception of a slight subsi,,y' on Larley 

se yeneratea trom
Wy 92 percent). 'ie local currency that will 

the sale of soya pellets will De aeposited in a special account it 

a GOT Orcer dated Octower 5,tne Central Bank ot 'lunisia, as per 


1987 trom the Minister of Planning and Finance (see Annex F).
 

as
There nave Deen no complications witn eitner CIP to date, 

as te FY


commodities arrived as 	planned for tne FY 1986 CIP and 

expectec
1987 aeiiveries are proceeding well. No pcoulems are 


with deposits or disoursements from the Special Accounts.
 

VII. IMPLEMEKTAIIOB AND AD.INISTRA IO 

A. implymentation Plan
 

of corn (or soya pellets)
Use of tne CIP for tih 	 procurement 

juickly utilize the foreign excnange, to


enables tne economy to 
neip with tre walance of payments position, and to provice cinars 

for various cevelopment activities. The following scheduile 
purcnaseG in tW1e assumes t:iat tace corn or soya pellets .i1l je 

currency generations wiJ.
first quarter of CY 1966 ana that local 

witnin six monnns of commocityDe cepositec in tue Special Account 

iaiivery.
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Activity Implementors Date
 

Finalization of PAAD USAID/Tunis - AID/W 12/87 

PAAD Approval USAID/q"nis - AID/.; 1/88 
GOT 2/88Dratt/Sign ProAg USAID -


Special Account GOT 2/88
Estaolishment of 

RFQ for Purcnase and Shipping USAID/Tunis - GOT 3/88
 

of corn (maize)
 
Award ot Tencer and Shipment GOT - Contractor(s) 4/88
 

Arrival of Shipment and Commodity GOT - feed mills 5/88
 

Distr ibution
 
6/88
Full Distrioution and Initial Sales GOT - feed mills 


Deposit of Local Currency in GOT 12/88
 
Special Accou.,.
 

Initial Disoursement of Local GOT- USAID/Tunis 12/88
 
Currency Generations
 

PACD ana Program Completion Report USAID/Tunis - GOT 6/89
 

B. Administrative Responsibilities
 

USAID/Tunisia designated a manager for the CIP in FY 1987. This
 
individual will continue those managerial responsibilities for the FY
 
1988 CIP as '-ell. Some of tne duties include: maintainino recorGs of
 
all purchases, shipments and cistribution of the corn; monitoring all
 
movement of tne corn; maintaining and monitoring all Special Account
 
transactions, both deposits and aisoursements; anu serving as the
 
representative of USAID in all meetings and discussions concerning
 
disoursements of local currency generations.
 

The Ministry of Crop Production's Office des C~r~ales (OC) will
 

provide documentation to USAID/Tunisia shnowing purcnase, shipment, and
 

distrioution of tne corn. The Cental Bank of qunisia will provide
 

quarterly statements on all transactions and calances of the FY 1988
 

CIP Special Account. Both tne CIP manager ana the USAID controller
 
will nave tne responsibility ot monitoring all transactions, making
 
sure tnat tne transactions and calances agree with approved
 

total
aisbursements/uses and deposits. Local currency deposits must 

t-ie amounts agreed upon in tne Program Grant Agreement. All records
 

are to Le maintaine(i ano stored oy the USAID Controiler.
 

must oe approved and authorized
Disoursements rrom the Special Account 

oe upon
oy the CIP Disourserrent Coordinating Committee ana concurres 


the use of funcs from rLe Special
by USAID/Tunisia. Decisions on 

Account are to oe reacned Dy the Commiittee (as unoer tne FY 1l87
 

CIP). Operations of the Committee will oe started tnrouuin a Project
 
,itncrawa Ls
Implementation Letter as was cone 4Lth the FY 1967 CIP. 

from tue Special Account must oe tracked Uy the USAID co.troller and 
CIP m-anager until they nave Lue, n certlfied Ls cocos tec ito accounts 

far actLvities approvec uy tiie Disoursement Coorfinctinu Com.mittee or 
are pai7 -rectly for ar'')-upon ourpostes. It is tne responsibility
 

oi trie GOT or recicient to provide documentatior of sucsl transfers or
 
transact ions.
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As in the FY 1987 CIP, fonal evaluation of the FY 1988 CIP will not 

be stipulated in the Program Grant Agreement. Decisions on whether to 

conduct evaluations will be made by the Mission, dependinq on the 
Mission's assessment of oe need and benefit of such evalations. A 

Program Activity Completion Report :should be dorie by the Mission when 

all local currency gene rations from the Special Account have been 
disbursed. This may, in tact, occur after a per iod at two to three 
years beyond the signing at the Program Grant A reement. 

C. Special Account
 

The Government of Tunisi . will establish a Special Account for the FY 

1988 CIP at the Treasury of Tunisia in the Central Bank of Tunisia.
 

This account will be separate and distinct from any other special.
 

account. Local currency generations will be deposited into the
 

account in an amount agreed upon by USAID/Tunisia and the GOT and
 

stated in the Program Grant Agreement. The amount may be reduced by
 

actual and documented handling/distribution charges incurred by the 

Office des CAr ales, but these expenses must be concur-Lred with by 

USAID/Tunisia. ft is the full responsibility on tke Government of 

Tunisia, through the (C ar other designated body, to ensure that the 

full amount of dinars is deposited in the Special Account: wi0hin six 

months (180 days) of delivery in country of the corn (or soya pellets) 

Once funds are deposited in the Special Account, the Central Bank of 

Tunisia will be required to provide quarterly statements of the
 

account, showing balances and all transactions. The statements will
 

be provided to the GOT and to USAID/Tunisia. The USAID CIP manager
 

and the controller will be responsible for monitoring the Special 

Account.
 

Disbursements from the Special Account will be made only upon the 

authorization of GOT Secretary of State for International Cooperation 
or designated official and the USAID/Tunisia Director or appointee. 

Such disbursements will be made for purposes and activities fully
 

agreed upon in the manner stipulated in the Program Grant Agreement.
 

Once a disbursement is made, whether as a direct payment for goods or
 
a chosen project or activiit,, the
services or into the account of 

local currency is considered to have been expended and any further
 

monitoring/ttacking under the CIP will not be required.
 

Once all local currency reqi,"rd by areement has been both deposited 

and disbursed, the Special Account will be closed and all
 

and mn .ri og be completed.
responsibilities fo rmana-jeent o will 

D. Bel Imon [De -eTIr r1a i n, 

as an
The Bellmon Determination is required for all PL 480 activities, 


amendment to Section 10l. It is not required tor Commodity Import
 

Programs, but serves a model for determining the appropriateness of
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providing a particular agricultural commodity. It must be
 
satisfactorily determined that adequate storage facilities are
 
available in Tunisia, both at the port of entry and at the feed mills
 
where the corn (or soya pellets) is processed and stored. It was must
 
be determined that the importation of corn into Tunisia will not
 
result in a substantial disincentive to domestic production or
 
marketing.
 

Information necessary for making a Bellmon Determination on handling
 
and storage facilities was provided in a series of cables, starting
 
with Tunis 3808 (April, 1987) and with updates in Tunis 8145 (July,
 
1987) and Tunis 11581 (October, 1987). Three ports are now capable of
 

-
bulk handling anid stLcoje ,L c&L"L, ',.-,u inc -izcfn , w.ax, and
 
Gabes. All have a storage capacity of over 20,000 MT in bulk storage
 
and 15,000 in bag wareiehousing. All require, at present, that soya
 
meal/soya meal pellets be bagged on board by hand and that the rate of
 
unloading is 30-90 tons per hour. OC storage in-country exceeds
 
258,000 MT, mostly unused. Imports for animal feed production have
 
averaged over 350,000 MT pnr year, without handling or storage
 
difficulties. The handling and storage facilities in Tunisia are
 
fully adequate for receiving, holding, and distribution of all
 
imported animal feed components, including corn or soya pellets (see
 
Annex B.5).
 

As corn is not grown in any quantity in Tunisia and is an essential
 
part of the feed used for the dairy and poultry industries, the
 
commod'Ly is not displacing any Tunisia commodities, nor is its
 
importation serving as a disincentive to domestic production and
 
marketing. On the contrary, its availability complements the local
 
production of barley, included in the formula for the poultry and
 
cattle feeds.
 

Although a Bellmon Determination is not needed for the CIP,
 
nevertheless the CIP and Tunisia meet all requirements for a positive
 
judgement. Tunisia has adequate storage and handling facilities and
 
the importation of corn (c-nd soya pellets) will not result in any
 
disincentives to domestic production.
 

E. Effect of CIP on U.S. Balance of Payments
 

The CIP, by its nature, has a small, but positive impact on the U.S.
 
balance of payments, as the grant is used for the purchase of U.S.
 
agricultural products and for shipping on U.S. flag vessels.
 
Additionally, the CIP supports on-going trade relations between the
 
USA and Tunisia.
 

F. Initial Entivonmental Examination
 

The CIP will have no direct impact an the environment. There is no
 
construction component and funds are used to procure agricultural
 
products used for animal feed. A request for a negative determination
 
is included as Annex D and has been signed by the Asia/Near Sast
 
Bureau Environmental Officer.
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G. Procurement and Contractual Arrangements
 

The preparation of request for quotes, the receipt of quotes and
 
award, contracting for the purchase and shipment of goods, and the
 
receipt of goods will be the responsibility of the GOT. Signatories
 
to such contracts will be designated by the Secretary of State for
 
International Cooperation (generally to the Office de Cereales). In
 
any case, implementation has been carried out by the OC. The AID
 
Mission will be responsible for monitoring all actions and checking
 
compliance with all pertinent AID regulations.
 

Distribution of the corn, both to millers and to distributors, is also
 
the purview of the OC, and reports on distributions are required by
 
the Mission. Tunisian port and warehouse capabilities are considered
 
adequate for receiving and storing corn (or soya pellets). There have
 
been some receiving bottlenecks in the past, due to weather-related
 
and harvest congestion problems, but basicaly the system is
 
adequate. The OC has shown its professional capability to carry out
 
appropriate programming and scheduling for CIP grain purchases,
 
shipment and distribution. The Program Agreement shoold state that it
 
is the full responsibility of the GOT to absorb the cost of delays
 
and/or any losses that may occur in shipping.
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ANNEX B.1 . 

TUNISIA CORN (MAIZE) REQUIREMENTS*
 
(in metric tons)
 

1985 1986 1987 1988**
 

Opening Stock 14,354 23,668 52,700 30,171 

Imports: Commercial 
Concessional 

173,650 
-

141,000 
41,690 

98,966 
-

260,000 

CIP/PL 480 48,664 70,342 91,505 

Consumption 213,000 224,000 213,000 240,000
 

Closing Stock 23,668 52,700 30,171 50,171
 

* Based on OC figures 

** Projections, based on an annual estimated requirement of 

240,000 MT and a reserve of 2-3 months consumption. 

TUNISIA SOYA MEAL REQUIRE[1ENTS*
 

(in metric tons)
 

1985 1986 1987 1988**
 

Opening Stock 34,550 15,150 26,150 15,000
 

Imports: Commercial 70,600 103,000 63,950 110,000
 
-
-

CIP - - 33,879 ? 

90,000 92,000 106,979 100,000
 

Concessional -


Consumption 


15,000 25,000
Closing StocK 15,150 26,150 


* In the form of pellets. Figures provided by the o C. 

** Projections are based on an annual estimated requirement of 

100,000 metric tons and an increased reserve. 



------------------------------------------------------------

------------------------------------------------------------

------------------------------------------------------------

ANNEX 2.2. 

TUNISIA WHEAT IMPORTS
 
(in thousand metric tons)
 

Soft Wheat 

Commercial Counter-trade 	 PL 480 WFP Total
 

7/85-6/86 485,079 72,186 - 0 - 22,323 579,588 

7/86-6/87 373,664 72,801 94,061 115,328 655,854 

7/87-6/88* 399,755 - 0 - 125,000 100,000 624,755 

48,329 73,020 79,217 	 620,065
3 yr. AVERAGE 419,499 


Hard Wheat
 

Commercial Counter-trade PL 480 WFP Total
 

0 - 6,176 78,800
7/85-6/86 72,624 	 - - 0 ­
0 - 5,000 473,192
7/86-6/87 443,551 	 24,641 ­

183,8707/87-6/88** 100,000 	 23,645 60,225 - 0 ­

16,095 20,075 3,725 245,2873 yr. AVERAGE 205,392 

Total Wheat 

Commercial Counter-trade 	 PL 480 "FP Total 

- - 658,3837/85-o/86 557,703 	 72,186 0 28,499 


97,442 	 120,328 1,129,046
7/86-6/87 817,215 94,061 


7/87-6/88 499,755 23,645 185,225 100,000 b08,625
 

82,942 805,352
3 yr. AVERAGE 624,891 	 64,424 92,095 


*/ Estimateo figures. As of [2/87, comercial ourchases have 

totaleu 399,755 metric tons and PL 480 at 73,227 metric tons. UFP 

(Canada) is supplying an additional 1O0,000 PT in Dec/Jan and an 
48n inadditional 50,000 K! may Ke supplied from PL sccrc'ys early CY 

**/ Fsti at:ec figures. The 106, CU( Yi in colr~rcial purchases is 

actuals as of 12/87.an estimate. All other fig'res ure 


All actual figures are taken from OC Compliance Reports.
 



ANNEX B.3. 

TUNISIA WHEAT REQUIREMENTS 
(in thousand tons)
 

GOT Figures (7/88-6/89) USDA (ATO) Figures
 

Requirements Hard 
Wheat 

Soft 
Wheat 

Total Hard 
Wheat 

Soft 
Wheat 

Total 

Opening StOCK (1) 90 73 163 100 79 179 

Domestic 700 21 721 700 21 721 

Procuctlon (2) 

Imports (All) (3) 380 847 1,227 469 711 1,180 

Total 1,170 941 2,111 1,269 811 2,080 

Domestic 1,078 867 1,945 1,166 730 1,896 

Consumption (4) 

Closing StocK (5) 92 74 166 103 81 184 



Notes on Tunisian Wheat Requirement
 
//88 - 6/b9
 

GOT
 

I. 	Opening Stock - Based on carry-over from 6/31/88 estimate, the
 
level represents one month's consum~ption averjce.
 

2. 	Domestic Production - Published fiqures for harvest of 1988 are 
shown. These are based on poor to average yields. 

3. 	Imports (All) - This represents the level required to maintain a 
closing stock as shown in figure 5. 

4. 	Domestic Consumption - Figures represent adjustments of 2 1/2
 
percent over levels used in 7/87 - 6/88 estimates. This level
 
just maintains per capita consumption.
 

5. 	Closing Stock - These, as in 7/87 - 6/88 figures, represent one 
twelfth of domestic consumption plus 2 1/2 percent orcwth. 

USDA/ATO
 

1. 	Opening Stock - Using estimates at close of 7/87 - 6/88 period.
 

2. 	Domestic Production - This follows GOT estimates.
 

3. 	Imports - This reoresents the level required to maintain a
 
closing stock as shown in figure 5.
 

4. 	Domestic Consumption - As Ln previous years, figure represents a
 
2 1/2 percent increase over the 7/67 - 6/88 period.
 

5. 	 Closing Stock - Snows an increase of 2 1/2 percent over the 
level estaolished in the previous year. 



Requirements 


Opening StOCK (1) 


Domestic 

Production (2)
 

Imports (All) (3) 


Total 


Domestic 

Consumption (4)
 

Closing StocK (5) 


ANNEX B.4.
 

TUNISIA WHEAT REQUIREMENTS

(in tnousand tons)
 

GOT Figures (7/87-6/88) 


Hard Soft Total 

Wheat Wheat 


56 68 124 


1,065 295 1,360 


21 556 577 


1,141 919 2,061 


1,052 846 1,898 


90 73 163 


USDA 


Hard 

Wheat 


?3 


1,065 


150 


1,238 


1,238 


100 


(ATO) Fiqures
 

Soft Total
 
Wheat
 

96 119
 

295 1,360
 

400 550
 

791 2,029
 

712 1,859
 

79 179
 



ANNEX B.5. 

TUNISIA CEREAL STORAGE* 

(in thousands of metric tons) 

Product Bulk Storaqe warehouse
Port/Storage Place 


15
Gabes All 30 


La Goulette Wheat 30 -0-


Bizerte All 
 30 15
 

Sfax All 20 15
 

Sousse Soya -0- 5
 

110 50
 

Bir El Kass~a All 50 50 

Djebel Djelloud All 60 60 

manouba All 54 50 

Kalga Essgnira All 28 25 

Be 3a All 18 15 

Danmani All 28 25 

Gafsa All 10 10 

Small silos (504,000) Maize, wheat 20 -0­

258 240
 

*Figures provided by OC. Port storage is used only temporarily and
 

as soon as trains or trucks are available.
cereals are moved to mills 




ANNEX C 

Economic Statistical Tables 

Table Description: 

1 Balance of payments 
1-A GOT Projection in current dinars 
I-B 
I-C 

mission Projection in 
Mission Projection in 

current dinars 
current U.S. dollars 

2 Summary of Medium-term Structural Adjustment Program 
(MTSAP), Progress July 1986 to December 1987 

3 Price liberalization timetaole 
4 IMF performance criteria and indicative targets 
5 Gross Domestic Product 

6 ioney supply and GDP growth 
7 Monetary survey 
8 Interest rates 
9 

10 
Effective exchange rate 
Consolidated financial operations of Central Government 

11 Price stabilization fund 
12 Other donor assistance 



Notes on Tunisian Wheat Pequirement 
7/87 - 6/88 

1. 	Opening Stock - Eased on historical tiqures, provided by OC, for 

7/1/87. ATO/USDA fiunres source unknown. 

2. 	Domestic Production - Based on the narvest for summer, 1987,
 

provided by OC. :umers inclu(e curcnases from farmers, made by
 

0C, of 500,000 t'T hard wueat and 220,000 MT soft wheat.
 

3. 	 Imports - This i:s tre import level requiredi to maintain a 

closing stock (fiqure 5) at tie level of one month's average
 
consumption.
 

4. 	 Domestic Consum; ption - Dor estic cons umpt1on repros.snts OC sales, 

plus the calculateCd caiance uetween domestic productlon and 

commercial sales. hiie cifficulty arises when it is realized 

that comestic procuction figures may not oe accuratL-,. Haral 

wheat comestic commercial consumption (CY 87) was shown as 

619, 000 1 anc 630,000 VT (CY 68 projection). Domestic 

production not LOdgilt/SOl Dmy OC was 5b5,100 T in CY 87 anJ 

projectec at 490,000 i-lT in CY -86. Therefore, 1,052 "2! is used 

for hara wheat. Soft wneat uomrestic commercial consuimotion was 

shown as 787,000 .'T in CY 87 and 740,000 .T in CY 06. DoFmestic 

procuction not t/sol/cbou OC was 75,0 VTOOin CY 87 and
 

estimatea at 90,000 in CY 88. Therefore, C46,000 Vi is used for
 
soft wneat.
 

5. 	Closing stock - OC inciicates thnat for .:ne, , a cesirale 

level or reserve is eoual to only one mont:i': consumptionstock 

wi'i te harvestec in- as new cereals from Cmestic prc -ction 

the following montn. Cne-tweIfth of 1,052 :V1 naraceat ecu is 

88,000 tons ano one-twelfth of 846,000 eec _ ais 71,000 T. 

Increasing this by a 2 1/2 percent mopulatin growtn rate 

provides final estimates at a ievel of 90,000 .! anc 73,000 ',.T. 

AO 	figures were taken froi: TUrIS 08274 (TOFAS 119).
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Table 2
 

Summary of Adjustment Program 	to December 1987
 

h. iUcyacrmrlo for 1986 

A. OoeraU corno-Lldted hodget deficit:6.6 perrnt of (M 
R. Current account nhu-e of paronts delicit: 9.7 	 pentent of (n' 
C. Grom off~rlal reserws (ernd-Juau): IU 66 ilUlin (10 days of lmporta) 

it. ~ W~r'i 09ova.nel'6 1997 19n7 
P"og. Act. Prog. REV. 

A. OCject-I v" 

I keial graith of realCM 0.7 	 -1.2 4.4 3.0 
2. Lgr.er.l curtil ac deficit 

(I of GIV) 	 9.0 7.9 6.9 5.8 
3. Grous official reserves (enid-period;
 

In mnwhe of iqorts) 0.8 1.3 1.8 1.8 
4. PFuer'wl i!t (Incl. [IF; I nf r'{p) $5.2 	 54.0 63.4 60.0 
5. 	 Exterrl det mervic (% of currxyo
 

rec 1 25.3 29.2 27.6 27.0
 

B. 	Measures StAruj/Caltlir of Dpleurntatlin Guirnt Status of IL swntatlti 

In the Prnrao 
1. PrIc. I1lteruUratLlon 

1. Servicom 	 ?ksUy fry, of akrtistratiny controls. 

U. AgrcIulture 
a. 	 Su sidized caouser goxd Price Inmcrsas in Awgw.t and uiafrn t he lat 1lonrmntAtinn owrll an tradJ, hit 

quarter of 1986. Further amal reduction vith dulays for certain prtadlts. 
of at leat 5 percent in the annualsuvidy biD. 
Ku&wr of prrxdrti to bo suhidired to be -luo. 

b. 	 Subsid.zed inputs To be eliinated cophetely in accordane with Igpeinratton on schedule. 
the tljut.able agreed with Uve World Nu*. 

c. 	 Producer priceA RaLned by 6-16 percent in hquit in asx nw 1,lerventation an schodle. 
with t.e World Eank to ali tha with tncarnr­

tilal I".w1by 1988. 
fit. 	?thmuacturr l Owamlatlye 65 percnt of prucxtion to b.
 

LiberaLUad by 1988.
 
Appraxixotely 	 25 percent Ltwrmllzed In ptemtr 196. lml-ented. 

31 p-ruwit To be liberalized In Jarary 1987. 
4'; -rrent To be UberUzed in .hdy 1987. 
55 errtnt To he Uber lized In Janury 1988. 
65 percnt To be Ulbarald In Ady 1988. 

Inv.tvint IlberalLzatIon and stat. enrteprlsa 

I. 	 UberLUAicen of tnnwc rt ,,itrnls To beIr-norated In Ilplemented quat 1987. 
anpxro)cts rrqurttiA no special Ulvnement 

ad'wntjges frrm ttv Goverment
 
iI. Arvime investment rn"v Ilnln:
 

A. roomjair fIscal ad',.ntage 	 To be Intlixcied In January 
fornw Invetments on spectic 1987 alter dlaamalora vith
 
ecttvities an the bul of ttv World Be*.
 
qm-cifIc criteria 

b. 	 No distircttx in the g-rvtirnl of
 

f ntA*eI- A tetl.." i-

Irwvetai aod I|w'tnetmra for
 
replacem.nr or enemlon of
 
exist in,(Aps l t
 

Iti. 	 ir enterprises 
a. 	 Unit stre control )f Apprprtate lrglation already
 

cIiJstina encsr'riswe to apprmMtely 160 pasad. SpecifLc timLtAb 
I
A I be
 

b. 	 0rMA1 &At to th ltIVate sector of tI-mJ.lizd befor* oer-1956.
 
tve n 's share In thls endar­

prime, 	 Lt ohiti Aptprpriate lltr,theCorrnt ha 	 rgliLa 


lpnwent ly ur to 34 pers t of pdt y FtmlA1te Au*Aet I?. 
part htipst tn 

C. 	 lwaruwt tit tiIwraji vlabi olf tl.'i0 
erferprlsa that ar to rmtai in tia publlc ly'ptetic rview In 

setor Ollraua. 

I. 11t.,rs~tcaw~l,rAer f ee~I.u) Policy amumiv. 
to heIlterallt 1 '', i'0l, alth ".e foll,.Ing 

a. Paw 'stial , 	 Impnlwm"el in A&eat 1986.tI,.4nlflf'l..l rk-t6 

fot I 	 sie ri s I A!rple.'It 25 per­
it 4ittheir Ctl . NO1 @;.r
 

lart fir sgr -iti,ar w.1t 'Cfwr
 
oproifietl aerlita
 

tw. In-.stoi,,fg b.b foe r-Ilyol--v4d pro r~ts
 
owl ruo wistlrals I,., llrh,lo '1,,i1cwr 1916
 

(Ia. aM b. will lrtir tlvt,4.,rtln of lIports
 
in the free list to 11 mr',r"t fnn h pret 

IA prOe. I 

http:replacem.nr


Table 2 (pag-e 2 of 3): Summiary of Adjustment Program to December 1987
 

C. 	 MI other na., nttejaLn ane, 'lp-re pills; Fili­
finjbjlid prodibct% for irnia.triei exporting 

,)t 1.vit 15 lvwrc-nt of their tu-novor and 
for Inkistries, rpisriably wl Intexrated 

d. 	 Senifinisixed pmuyirts for rennining Indistries 
up to the vwiew of their export9 

e. Investment gotx.i for pmjects _}4ged A of 
"lntermti'date- priority ty ttv' Inwstml-nt 

A&-cy. 
f. 	 All reining iL'Wo-rts of invetni: gnod 

andi nerlfti~std prT~dizts withi the axcption 
of irWrts by weakIy integrated Ilrstnre 
(c. thiug n. vill raise the prrnporticai of 
icWrts ont the free, list to 610perrsmt.) 

1i. Taiff rnform 
Mefora nf Ilaport tarifU fo reiM% '(foct iv 

prortection to a n-, aiit'Iy j-.ifoitm rat'. of 

atrait 25 percent IYY 19)91. tDJr~ng the pr-r1 

p-riod: 

A. Rieduce .'xilrnr- ln~nrt (itiesq to 510 ;-?reont.) 

b. tR.iidmxe £ Wzrr1-1TIr ,lWct rate, hetw.a-l'v 
26 and 	 55 percvnt (with llinhrmn of 25 per-) 
cent) 	 ) 

c. Set rininin tiriff of 15 percent. 
d. Additionali specified ri-.1ni-' 

4. Exc~irng rate -uid extemnil leb 

t. 	 Deprecte-ap the tunil effect lv. eexhange rate 
of the dIr-ir byv22 percent (in forrtip currency 
temn) ayvpmrrd with the rmrs-1985 level. 

If. btntaln the re-al effective valoje of the 
e~xdfAng rate nt Its prt-Aifq±si devnsllat ion 1ewil 
throit, if rw.r",iitry, periodic adi)nstrntpi of the 
'xswnl rntoe. Additt lcxl acoreeticmia if lvilairce of 

lli. Limit nriosymcessicriol opser-nal dobt of 1-12 rpArg' 
smtuzlty, with tiiiblimits on that in the rItiturity 
range of i-5 yearql. 

iv. 	 Limit 41hort-i er's cieih (oi mtlrit y kupto I '-ar) 
-w-1.1104 isqxrt-ri LitP-J credit to pr";-ot lev.l. 

5. I'ic finance-

I. 	 Lhirt 191Y6ccr-.oiIl.3t(el hR1,rf hf l;lt to 1) 4) rmilinnr 
(6 pierrent of r2,Y). 

Ii. 	 Limit ;987 cuxiw t.lttt-l hkiavt 1,,firt to 3.9 iswrt-nt of 
1(W (D) 318 miliI.i). 

1.1. 	 Cnj-r1 ill r,,jtst n~ne tigsd 'xxisetirv 
authrm izati,.-m In respellc of iirveitiwolt expI'1itiurel. 

tv. Intri-dimw n VNT viii. pev-( I fld tIhirtAhbl, if va1rtlr9i 
Inlenirdlat(. nte,,l. 

V. F.stjbliah it tinetail fo~r unlflcatlio of Itrv.m 
Anrdprofit tewoo. 

6. Cealit au auwvtn 7 jujli l. 

I. 	 1jit l~vmatlc cr.i to 1; 4,34M inj I lun at iiii-19R6 
oei o)04,714 mi.tllion at erki-VilO. 

It. 1.1,it t -vt !Yir* rirellt to liv' tfiA-r~wnt to) 0,35 mili-I 
1 

1) mil'.,4t mal-19W r t1,1 W4 'i V -l14-P~l 

jIIIfwra ijr lot 'o-it rot -,. wit 'i Ow- exri';i isi if pref-

i'r~fttal Irrallr91 nt *, i il O drtv,ir rMP 

(wiI.) will tav telatmi Iito wo .t,'val I It~ rt he 
ftswy ri'pt). 

lv. 	 Glwtral nlust if thw e rvo i ofi Ow' Ct:OrAl TWOi 

thrrat iqjtfwi- y iutit' Ii . it l creItt 
Alit 1 'Vt~ii tAr)Jt 9. 

Jaraiary 	 1987. 

... 


Early 197 alter the prrimil.&iticxi
 
of tie trvised Investment Code. ) 


Jaruary 	 1988. 

Po U y aniortv 4 

Januazy 	 1987. 

)anary 	 1988. 

Imp1flwnted by end-Autgiiat 1986. 

Being ijiilemnted. 

FtAbtished for the prograa period 
througli 1.987. 

Apprupr1Ate tupplvsntAry upaures 
airvztY1 arrilunced. 
The draft 19f?7'lli7qrt o wltwittwthti 
ob,-Ctliwq vILI he dlils~i~q with ithe staff 
In 14owrutr 198h. thaiwIji4.t for 947 will 

alo he uaw- Of the mibi 'ri of inisrtoilon'o 

iAirlr% the first vroyrin rxeview.. 

Jarnuary 	 196I1. 

A1itv~ry 19M9 to' OweVAT; lxth will he 
eiibj-cts of diwiu~an urtler the 
wncrid review of the prograEL 

lerfopuirt-v riterIA with Intorwdl~ste 
quiirtarly limits alsoi as performrsv 
cr iteria. 

to the lnt r~xire-1 In lahiory 1987. 

To he. tnt nairic In Janujary 1997. 

Inplcuented on ishedLIe. 

Introdijcvv by.. M7.
 

Arraa-rce Ootcbier !.987
 

impletwntedl on schedile. 

Being lrinplemwnted. 

Being inlrwnted. 

Cuitoyte: 5.6 perreot of UT1 

The 113, Isx~iwt rrt td 
a i,!iclt of D1) 2 ll1 
#-I A~n, pit toi *.1 :s'r..nt (,f . 

F ,I1'1 Ii. Hre fori 

Yiccit 4') !'V 1T , ioi*~I'k 

t, .2 :,'rcpO of( I 
1nrrl±edc swtyAk~e; .'i n-

D) (M %I 11oirvi ui. t-,i tii,ujr1,ori7 

an ijrovlid for in t he proewros. 

Prelviratcxui CAIViAIV. 

Obwar',d 	 thruioi Jtrw 19111. 

lmlilerwntd n vv"aWie. 

lImlwntl on 9irivs"hulv. 



Table 2 (page 3 of 3): Summary of Adjustment Program to December 1987
 

7. HPfItortr3 of the Mx~r2! 

1. Qiarterly amd arnual perforunmo crtterta relatir to: 
a. Ikm'stic credt 
b. Net hrk credit to Coninnt 
C. 	 I mita on mf loAl external deb
 

of up to 1 year original mtnrity (elvdht, iort­
reLated Crilts) ad on the otracting or gmranterini
 
by the Cawrerrnt of rixternal debt vith 1-12 y'eam'
 
orIgti^l mturlty, vith a mireilling an thet
 
of 1-5 years' igirml mturity.
 

d. Eiaerml pAynrnts Arrvers (no acm latlon) 
o. Qiarcmmry cLnes with respect to restritctxn 

U. 	 rterlyand arini iretative tartn r lAtia tow 
a. 	 Connolioated tisx1t deficit (trtgering cnu tatian
 

wth MV.mr t )
 
b. Total rewri a"i grants
C. Total rev-i.wvtmx (eirhiting amtrtizAtton), iln net 

Irmilng 
d. 	 Net foret4p aset9 of the tmNtary wyatum


(trigt+ing c ivmration w th wirvipmnt)
 

IMl. Rev with tVw- R0.,I to CfrlPtRJ: 
A. BP-orr Pn-f brry I44 
b. Before tev-5ept'.#v+r 1987 
c. Mefore e-Jarvmry LW 

Source: IMF 



Table 3
 

Price Liberalization Timetable
 

Implemented 1986 (25% of manufactures)
 

Building materials (except li:;e, coment, sanitary fixtures)
 
Textiles (except uner',,eaC Jinu jute oro(cucts)
 
Mechanical anc electrical: Automobile parts (incluoing
 

batteries); harcware; TV antennae and accessories 
Foods: Saroines, preserved and seinipreservec
Miscellaneous: Plastic products; graphics; watches and watch 

parts; cauinets; cork products; c-ha:iceliers; footwear andi 
accessories; tanled oou(S; uaper anl carton packaginq; 
printing supplies (except ink ), notions. 

(C 455)Implemente(i 1%?8ulative 

Ciecanical antc electrical: Electrical switcnes and connectors; 
cable; refrigerators anc stoves; ooilers 

Foods: Tuna, tonatoes an har issa (reSfrvec Can semi­
preserved); yogurt; cheeses (except spreads); aeveraces 

ies 
Glue, Ink< 
Liquiu acerc]entS and soap (except launcary soap) 
Tires ana ruoDer proc'ucts 
Furniture 
Fertilizers: phosphoric acia; hyperphospnate; SPS; SPT;
 

Carpentry suppl, 


dicalcium phosphate; '.MAP; TPP; compound fertilizers. 

Scheduled January 1988 (cumulative 55%)
 

Mechanical anc electrical:
 
Loudspeakers and accessories
 
Plumbing fixtures
 
Bicycles ara riopeds
 
Batteries for otner than automobiles.
 

Anirral feec -9 implementea in 1987)
( percent 

Par ache i ca Is:
 

Paints an( varnishes 
Detergents ma:, laundry soar.)
 
Essential oils
 
Linseeo oli
 
Per funm
 
Insecticides an pesticices
 

Scne(!uled July 1988 (cumul tive %5%) 

Iouseholdarticles of stainless steel and a!unminum 
Copper procucts-A I , , i -. c - L)i. '
 

Electric :otrs , t:nsforvers

Fr i cl tu rcl rcct ct an: fooCs 

Tomat( r ate 

Vecgeta: i<c-: ,:c fruits, preservec and semipreserve(
 

(L 



- - - - -

Table 4. Thmista' Performnce Criteria and Indicative Targets, 
Dce r 198&-Dcember 1987 

1986 1987 
December April June Sept. Dec. 

Prog. Actual Prog. Actual Prog. Actual Prog. Rev. Prog. Rev. 
prog. prog. 

(In millions of dinars) 

A. Perfornmnce criteria 

1. Domestic credit 4,348 4,263 4,368 4,271 4,480 	 4,372 4,550 4,550 4,714 4,714 

2. Net credit to the Goerrwnt 635 627 653 597 666 665 675 695 684 1/ 718 1/ 2/ 

(In millions of StRs) 

3. External public debt 2/ 

3a. 0-1 year 
(amount outstanding excluding 

import- related credlc) 120 69 120 10 120 10 120 120 120 120 

3b. New rxvoocessional
 
external borrowing
 
(oumulative amounts)
 

(1) 1-5 years 	 15 14 65 25 65 27 65 65 65 65 

(U) 1-12 years 	 00 68 450 78 450 78 450 450 450 3/ 450 3/ 

4. External payments arrears 
---(amount outstanding) - ­

(In millions of dira) 

B. Indicative targets 

1. 	 Consolidated bdget deficit 4/ -429 -372 -77 20 -72 -71 -97 -125 -322 -338 
1,170 1,885 1,850 2,591 2,5642. Total revenue and grants 4/ 2,458 2,448 803 770 1,228 

3. Total expenditure and net 
lering 	(ecludilng 

-1,975 -2,913 -2,902amortization) 4/ -2,886 -2,820 -88M -750 -1,300 -1,241 -1,982 

(In millions of S[Rs) 

4. 	 Net foreign assets of the 
monetary system 10 39 -122 -57 -132 -69 48 48 134 134 

1/ If net external finarning of the Goverramnt is higer than D 207 Uilon this ceiling will be redued pro tanro to the 

be;tfit of credit to the economy.
 
2/ Contracted or Siaranteed by the COvrnennt.
 
3/ This ceiling will be reduced to the extent that net capital inflows exceed the original provision of SUR 674 million.
 

4/ Omiltive mnmt for the fiscal year. 
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Table 6 

Growth in Ioney Supply and Nominal GDP
 
I84-i19b7
 

Grow'n Pa:te ( 12 r o.VALUE (TID 2Gtillion) PZI' ' N',I r ,
i CD ~ C DP 

Dec 1983 1653 2431 5497
 
11.71% 13.4%
Dec 1984 1765 2715 6237 6.8% 

Dec 1985 1987 3091 6904 12.6% 13.8% 10.7% 
3.0%Dec 1986 2058 32r6 7112 3.6% 5.7 % 


2.5% 10.0% 12.1%
Dec 1i67* 21i0 3593 7971 


4.7% 8.2%
Jun 198L 1795 2972 

-18.4% -7.6%
(6 too. ) 

-5.9% 7.9%
Jun 1987 1689 3207 


-32.6% -3.6%
(C mo.) 

* Program 

Source: Ba.nque Centrale (;- 'Iunisie, St[,tictiques Financie>res 

,;o. dl (Sept. 1987), Mc.•ao]es111-2, XVI--; >,nistry 

of Plan and Finance, EuC!Cet eccnoMquC 1V8--., '"anle 

VI-1; an( IF, Tunisia, Sta-ff Peport for the 187 
ar. Peview Uncer StanciryArticle TV Conculltatlons 


Arrangem:ent, 17/9/87, '1avlez 8, A-4.
 



Table 7. Tunisia: Mronetary Survy, 1985-67 

(In illIons of dinars) 

1965 1986 1987 
March June Sept. Dec. Dec. April June Sept. Dec. 

Prog. Act. Prog. Act. Prog. Rev. Rev. Prog. 
Prog. Prog, 

nertary system (End of period) 

Net foreign assets 201 24 -51 18 54 II -60 -121 -73 -131 83 154 1/ 149 
Central ar*k 40 51 9 37 11 -62-137 -63 -147 67 137 133 
Depsit mey bnks -8 -15 - 9 16 - 2 16 10 16 16 16 16 

Domstic credit 3 4,03 3,973 4,263 4 4,292 4,3 4,372 480 4 4,714 4,71 
Net credit to the 
Goverrmnt 554 525 599 498 627 635 600 653 665 666 695 718 684 

Credit to the economy 3,381 3,371 3,440 3,476 3,636 3,713 3,692 3,743 3,707 3,814 3,855 3,996 4,030 

Money plus quasi-moy 3,091 2,948 2,972 2,976 3,266 3,266 3,134 3,097 3,261 3,140 3,523 3,693 3,593
 

Other items, net 1,045 971 1,015 1,015 1,051 1,093 1,098 1,178 1,038 1,209 1,110 1,175 1,270 

(Inpercent)
 

MemormAdn item: 

Increase over same period 
of previous year 
Domestic credit 17.2 11.8 12.7 7.0 8.3 10.5 8.1 10.7 8.3 11.0 14.5 10.6 10.6 
Net credit to GovernmeAt 23.0 10.J 23.7 8.7 13.2 14.6 8.9 18.5 11.1 U.2 39.6 13.8 9.1 
Credit to the econmy 16.3 12.0 11.0 6.8 7.5 9.8 8.0 9.5 7.8 10.9 10.9 10.0 10.8 
Money plus quas-mo-ey 13.8 9.2 8.1 4.0 5.7 5,7 7.1 5.8 9.7 5.7 18.4 13.1 10.0 

Sources: Data provided by the Tunisian authorities; and staff estimates. 

1/ The holdings of net foreign assets at end-Deceber 1986 hav been revised upard by D 5 mill.ion and the projection for 
Decarfr 1987 has been adjusted accordingly. 



Table 8 17ovIgtx: iimrHltrt 1.te Charged In 

Crvodit Oiwrvtiono, 1~97 

f(jmrwrrmi per year) 

.lannry S. 1918 A*1I 1. 1991 AcRi 22, 195Jaar IS~ 

Shrtterm reftlecamts 

CMrtIA ai ulr 
!.zprt firmirii 
Mdwrmq for cervuls. o1liw 

o11, "i wre 
Agrcltual WmonsoCeydit 
AMsucro for ohr ewmsti&l 

5.75 
A.3Z4.Ms 

4.115 
3.15 

I.W 

4.25 
3.75 

.2 
4.00 

5.50 
4.50 

M 
4.30 

w-ime, mdww aIrs 

rrmwrJla. .. rruw let 
fnrwrJrg of piUc biddirit 
Crvedit "areed by the 

C Wn~ t 
0t)wr Firmcilal porr 

5.75 
6.WO 

5.75 
6.W0 

6.75 
6.00 

6.75 
7.23 

11.25.. 
123. 

9.25.. 
10.25 

Pipditmo1 en rvdi xnzfl" 

Agrioolt.Rai eqiilpw't 
lroming with VO'tVt "Arorvt 

Lntwim'ot of eort IriLtries 

1.50 
4.0 
A.WI 

1.50 
.aW 

5.W 

5.50 
4.0 
6.50 

5.30 

6.50 

LArge Irir atl co~le-we In 

priority u-"w 
trtontrrot of .uiI end wdl 

aized eviterprlaw..67 
Otfwr 

5.25 

5.25; 

6.75 

s 

6.30.. 

..063 
U.00 

65 

... 

trwlerm retiocrums ... 7.25-0.50 10.50-11.30.. 

Cwermmto pwer 5.75 1.00 9.25 

Pbw nr aret rare, 6.25 7.6) 9.39 0 

Dwerdrmits 8.50-49.75 L.WD-l0.50 U.350 Trw 

"elq 
rxamtLble 

Phrrdle 
riuj'ubLe 

Red] " 
crourable 

*,,rtdfv-
rnzLAbIt 

1. 
costble 

w*,sre 9 
emmj~ble 

INMII crwrd~Al P~pr 

ForeIlp crwwrlal rvntr 
hr-11irxi of P-ponqs 
Mwrncefor tpr. 

6.75-4.25 
5.104.W 
5.50-6.00 

O.OW-A.25 

6.25-.0 
6.23-.50 

8.00-4.50 

).0 
6.OD-6.50 

92.25.0 9.50I0.0 

6.715-47WO 6.30 
6.7-. 6.00WO 

11.0 

.. 

.. 

ree 

6.0 

Agrilatural semIn credit 6.W .. 6.1 ... 6.75 ... 6.75 

M~qrct~ for Pgmert iil 

vrfwvwiua 7.O>1.50 8.00>4.25 B.0-41.30 9.0>-9.25 9.50-10-00 11-W 

Pirwdrcin of puaku 
hdi 7.231-7.75 8.50.4.75 7.251-7.75 B."0..75 S.W4.3-0 9.50 f rom 

Other she~ft'teru with 
go.-rtsrmt IDarow 

Otter sluxt-terU 

?a-.aBC--5 
WIO 
.377 

9W42 
a ."0.75 

6 D.9 
.~.0 

S. 50-..0 

.D92
90-.5 

9.75-10.02 

.5-00
13-O~ 
W.COW-50 

1010 
12.625 
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Taoile 9
 
Effective Exchanqe Rates 1
 

Exchange Rate
 
Zo.inal
iJa1
Year 


1982 100.2 107.9
 
1983 100.1 106.8
 
1984 99.8 103.6
 
1985 98.5 102.8
 
1986 (Prelim.) 84.4 94.1
 
1987 (Prog.) 72.0
 

Notes:
 

1. 	V.eightec L)y total tradie (except petroleum) and tourism. 
1980 = 100. Source: I F. 

2. 	Basec on wholesale price incex
 



Table 10O.Tunisia: Consolidated Financial Operation@ of the Central Government, 1983-87 1" 

1983 1984 1985 1986 
Program 2/ Outturn 

1987 
Program 3/ Revised 

prol. 

(In millions of dinars) 

Revenue and grants 
Tax revenue 

On International transactions 

Other 
Other revenue and grants 

Nonpetroleus-related 
Petroleum 

1 862.7 
1.1 
(580.9) 
(898.7) 
383.1 
(1110.) 
(272.1) 

2 285.4 
. 

(647.4) 
(1,OCIA.9) 

633.1 
(248.7) 
(384.4) 

2,450.9 
8. 
(656.2) 

(1,176.0) 
618.7 

(39.0) 
(379.7) 

2,457.5 

(631.2) 
(1,229.0) 

597.3 
(265.3) 
(332.0) 

2,430.0 

(606.2) 
(1.271.5) 

552.3 
(239.6) 
(312.7) 

2,591.4 
, 
(634.0) 

(1,352.0) 
605.4 

(248.4) 
(357.0) 

2 564.3 
/1,37 

(624.0) 
(1,308.)) 

b31.6 
4/ (234.1) 

(397.5) 

Total expenditure and 
net lending 5/ 6/ 
Current -,-;. 

Wages and salaries 
Other goods and services 6/ 

Interest payments 
Subsidies and transfer@ 

2,311.2 

(573.6) 
(308.9) 
(130.0) 
(564.0) 

2 655.2 
1 
(633.2) 
(232.8) 
(168.5) 
(726.6) 

2,764.3 
1 
(691.4) 
(215.4) 
(196.0) 
(811.5) 

2 886.0 

(740.8) 
(219.5) 
(239.8) 
(809.3) 

2,878.8 
1,955.4 
(743.8) 
(182.7) 
(223.6) 
(805.3) 

1/ 
2,105.8-
(777.7) 
(214.0) 
(291.0) 
(823.1) 

2 9027 
2,094.8 
(777.7) 
(211.5) 
(26R.4) 
(830.2) 

Of vhich: 
Consumer subsidies 8/ (169.6) (255.1) (232.2) (226.0) (213.0) (184.0) (184.0) 

Transfers, other 
than to households (202.7) (273.8) (359.5) (279.3) (301.3) (108.7) (312.3) 

Capital and net lending 
Direct investment 
Capital transfers and equity 

Net lending 

734.7 
(247.4) 
(269.1) 
(218.2) 

894.1 
(318.7) 
(267.6) 
(307.8) 

850.0 
(314.3) 
(368.7) 
(167.0) 

876.6 
(337.2) 
(287.0) 
(252.4) 

873.4 
(393.6) 
(314.2) 
(165.6) 

807.8 
(3,46.) 
(326.1) 
(135.6) 

507.9 
(738.6) 
(305.5) 
(163.8) 

Deficit (commitment basis) 9/ -448.5 -369.8 -313.4 -428.5 -398.8 -322.2 -338.-

Adjustment for the complementary 
period 22.8 16.0 57.1 -- 78.3 -15.0 -15.0 

Deficit (payment order basis) 10/ -425.7 -353.8 -256.3 -428.5 -320.5 -317.2 -33.­

financing 
Foreign 

Dravines 
Budgetary 
Extrabudgetary 

Amortization 
Domestic 

Banks 
Other 11/ 

425.7 
284.-

(415.0) 
(79.6) 

(335.4) 
(-130.9) 

141.6 
(47.0) 
(94.6) 

353.8 
207.0 

(377.4) 
(112.9) 
(264.5) 

(-170.4) 
146.8 
(97.0) 
(49.8) 

256.3 
212.4 

(418.6) 
(215.6) 
(203.0) 

(-206.2) 
43.9 

(102.5) 
(-58.6) 

428.5 
281.9 

(535.4) 
(256.4) 
(279.0) 

(-253.5) 
146.6 
(81.) 
(65.6) 

320.5 
213. 
(470.6) 

(270.6) 
(240.0) 

(-256.9) 
106.8 
(72.7) 
(34.1) 

337.2 
22.07 

(521.0) 

(285.0) 
(236.0) 
(-298.0) 

114.2 
(57.0) 
(57.2) 

151. 

(510.1) 

(214.1) 
(236.0) 

(-303.0) 
146.4 
(91.0) 
(55.4) 

Kamorandum itesm: (In percent of NP) 12/ 

Revenue and grants 

Expenditure 
Deficit (commitment basis) 

Deficit (payment.order basit) 

33.5 
41.6 
-8.1 
-7.7 

36.4 
42.3 
-5.9 
-5.6 

35.9 
40.5 
-4.6 
-3.7 

34.2 
40.1 
-6.0 
-6.0 

34.4 
40.0 
-5.6 
-4.5 

32.7 
36.8 
-4.1 
-4.3 

32.2 
36.4 
4.: 

-4.4 

Data provided by the Tunisian authorities; and staff projections.

Sources: 


Includes current and cnpital budgets, Special Funds, fonda do Concours, estrabudgetary operations financed 
3/ 

treasury operations, and social security funds.
abroad, net 

2/ EBs/8b/236.
 
'/ EBS181/87. revenue.
Fonds de Concours, from nontax to tax 
'/ IntiudAs minor 

the budget year, including expenditures of the complementary period;recIatelflcations, in particular receipts of 


T/ On 	 a payments orders issued basis for 


coincide closely vith the commitments of the calendar year.

the data 	 the expenditurearrears 	at early stages of 

do not include accumulation of domestic 

6/ Figures for 1983-86 	 1987 includes a provision of 

million; the expmnditure figure for 

process, amounting to a float of about D 26 

D14 million tovard the elimination of 3uch arrears. econo-r 
7/ The breakdoun of total expenditures and net 

Revled figure for vAgeq and 
regards capital expenditures and net lending. 

lending reflects york undertaken t) re!i". 


as 	 fromclesifications, particularly 	 to be netted 

social security contributions and family Allovances 


in amounts of

salaries also reflects update 
 same basis.
1986 expenditures are on 	 u e q


Economic classifications of 	 hAvewages and salaries. 	 treasury advances; corre"ponding adJo tmctfinanced by net 

8/ Figures for 1983-86 Include subsidy costs 

been made to net lending. 
9/ Reflecting content of footnote 5. 

isqued in the calendar year.
1d/ Payment orders 

li/ Including payment flont. 
1q6 and 1987.

Into account revision* of GNP for

12/ Taking 




Table Ila 

Operations of the Price Stabilization Fund
 
1963-1987 

(2D :illiuns)
 

1983 1;8 1.85 i986 19871 1988 

Expendi tures: 

Cereals, Aniral Feed
 
(ONC Actual): 131.0 162.7 159.1 114.7 117.22
 
(Buaget): 112.9 164.0 157.6 133.2 110.3
 

(Cere.iis) (122.4) (110.1)
 
(Ani mal Feecs ) (10 .8) (0 .2)
 

Fertilizer 14.9 15., 16.5 i6.9 20.6 
VegetaLie Oil 15.2 38 4 50.0 24. 8 24.8 
1ilk 7.5 8 .8 7. 9 2 10 .4 
Sugar 0.0 12. 3 15.7 19 .9 23 6 
Meat 12.6 7.5 0.0 0.0 0.0 
IMisc. 11.5 13.5 14.5 14. 5 I60 

Resou rces:
 

EarmgArec taxes p4.7 137.4 138.3 135.0 6.0 0.0 
Bucaet/treas. transfer -- 106.0 90.0 75.0 189.0 188.0 
SurFlus/Defict 3/ -37.1 -16.7 -33.8 -8.0 -16.7 

(See taLle 1i for sources and notes.)
 



riaule lMo 

Unit Subsidies of tie Prico Stabilization Fund
 
198U 0-199 7 

(Units in metric tons except as notpd) 

Unit Suosicy (Dinars) UPit SuwsicV (Snr Cost) 
198 1967 Crance __ _6 :067 Cihance 

Cereals 
Soft wheat 61.97 60.61 -2.2% 46.1% 45.5% -1.3% 

Durum wheat 80.95 82.67 2.1% 47.9% 47.4% -1.0% 

Bread processing 59.07 27.75 -53.0% 29.3% 13.2% -54.9% 
Pasta processing 26.00 -- -100. M1.1% -- -100.0% 

Vegetaole Oil 
Oil mix (euiale) 220.00 178.20 -19.0% 42.3% 35.6% -15.8% 
Acic oil (soap) 295.00 190.00 -35.6% 68.6% 49.3% -28.1% 

Milk (000 liters) 78.00 32.30 -58.6% 22.1% 9.6% -56.6%
 

Suaar 	 92.00 128.10 39.2% 27.7% 31.4% 13.4%
 

Animiai fpee 
Barley 14.29 1.25 -91 .3% 12.4% 0.1% -99.2%
 

Corn (maize) 17.60 -- -100.0% 12.3% -- -100.0%
 

Soyoean real 43.33 -- -100.0% 17.3% -- -100.0%
 

Fertilizer
 
Ammonitre 65.00 55.70 -14.3% 45 .L 38.7% -15.1% 
SVP 40.00 25.70 -35 .8% 50.81 36.6% -28.0% 

TSF 81 .00 78.00 -3.7% 54. 1 48.8V -9.8% 
140.00 90.00 -35.72 57.7! 4.2.3% -26.7%DAP 


Sources: Finistry of Planning anc Finance, reported by IhF; Office 

National tue Ceraoles. 

Notes : 
1. 	 Fxcluning tne effect of anticipateo price increases for P%7.
 

2. 	 Estim.ate as Ai 30 Sept.
 
3. 	Post of these oeficits are financed tnrough ,.irect Treasury
 

advances to Lne Cereals ar& Oil 3oards.
 
4. 	 Including thle effect of anticipatyC price increases for 1987. 



Table 12 

Planne(n Dcnor Ass21tncflC 
(D:u r e en tsS 

Budgeted -y GCO: 

IBRD TD 250 :,i l1 ion 

African Development Bank 84
 
Italy 84 

10FrancU "20u. S. 

In aavance:, prera ration: 

TD 125
IBRD 

Japan 35
 

15
France 


Source: as reported in Bucget @cono-ique 19B8.
 



ANNEX D
 

ACTION MEMORANDUM
 

TO " 	Regional Environmental Officer, S. Lin
 

THROUGH 	 Mission Environmental Officer, M. Karn
 

FROM : 	Mission Director, Charles F. Weden J
 

SUBJECT : 	Initial Environmental Examination -

Negative Determination for FY 88 CIP (664-K-603)
 

PROBLEM: For the FY 1987 Commodity Import Program a
 
determination must be made whether or not an environmental
 
examination is required.
 

DISCUSSION: Section 216.2(c)(i) of the FAA states that when
 
"The action does not have an effect on the natural or physical
 
environment...", the action should be granted a negative
 
determination. The FY 1988 CIP for Tunisia provides balance of
 
payments support in the form of corn (maize) purchased with
 
foreign exchange. The corn is used as a component in animal
 
feeds for poultry and dairy animals. As a consumable item,
 
already procured by Tunisia through imports, the corn will not
 
have an impact on the Tunisian environment.
 

RECOMMENDATION: That you approve a negative determination for 
the Initial Environmental Examination required under the Tunisia 
FY 1988 CIP. 

APPROVED:
 

DISAPPROVED:
 

DATE: ~ V;t~ 



ANNEX E
 

5C(M) - COUNTRY CHECKLIST
 

Listed belcw are stotuto-y criteria applicable 
to: (A) FAA funds generally; (B)(1) Development 
Assistance funds only; or (B)(2) the Economic
 
Suppolt Fund only.
 

A. 	GE1ERI'L CRTTERIA FOR COUNTRY
 
ELIGIBILITY
 

1. FY 1987 Cont nuing Resolution Sec. 526.
 
Hzs the PLesident certified to the
 
Concress that thie government of the
 
recipi2nt country is failing to take
 
adequate mamres to prevent narcotic
 
drucgs or other contro)led substances 


which are 7iultivatecd, croduced or
 
pcocesse"I illicitly, in whole or in part,
 
in surn coi:ntry or t:7nsported through 
such country, Trom being sold illegally 
.;iihin the iction of such country 
to United Statez Government personnel or 
thel dipend-ntr or fco. entering the 
Unite-d St. ces u lw !y 

2. 	 F.A '3ec. ,rJih!. (This provision applies 
to assiscance % provided byof Xind 
g;ant, sale, loan, le3se, credit, 
cu aanty, or insucance, except assistance 
from the r2>iid Survi:l Fund or relating 

to in-errnaionai narcotics control, 

disaster ind refugee relief, or the
 
provision cf food or medicine. ) If the
 
recipient is a "major illicit drug
 
producinq country" (defined as a country
 
producing during a fiscal year at least
 
five metric tons of opium or 500 metric
 
tons of coca or marijuana) or a "major
 
drug-transit country" (defined as a
 
country that is a significant direct
 
source of illicit drugs significantly
 
affecting the United States, through
 
which such drugs are transported, or
 
through which significant sums of
 
drug-related profits are laundered with
 
the knowledge or complicity of the
 
government), has the President in the
 
March . International Narcotics Control
 
Strategy Report (ISCR) deteimined and
 
certified to the Ccngress (without
 

NO
 

N/A
 
Tunisia is not a major
 
illicit drug-producing
 
country nor a drug­
transit country.
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Congressional enactment, within 30 days
 
a resolution
of continuous session, of 


disapproving such a certification), or
 

has the President determined and
 
on any other
certified to the Congress 


a
date (with enactment by Congress of 

resolution approving such certification),
 
that (a) during the previous year the
 
country has cooperated fully with the
 

United States or taken adequate steps on
 
its own to prevent illicit drugs produced
 
or processed in or transported through
 
such country from being transported into
 
the United States, and to prevent and
 
punish drug profit laundering in the
 

(b) the vital national
country, or that 

interests of the United States require
 
the provision of such assistance?
 

Drug Act Sec. 2013. (This section
3. 

applies to the same categories of
 

in N/A
the restrictions
assistance subject to 

FAA Sec. 481(h), above.) If recipient
 

country is a "major illicit drug
 
"major drug-transit
producing country" or 


the purpose of
country" (as defined for 

FAA Sec 481(h)), has the President
 
submitted a report to Congress listing
 

a
such country as one (a) which, as 


matter of government policy, encourages
 

or facilitates the production or
 

distribution of illicit drugs; (b) in
 

which any senior official of the
 

government engages in, encourages, or
 

facilitates the production or
 
(c) in
distribution of illegal drugs; 


which any member of a U.S. Government
 

agency has suffered or been threatened
 
with violence inflicted by or with the
 

or
complicity of any government officer; 

(d) which fails to provide reasonable
 
cooperation to lawful activities of U.S.
 

drug enforcement agents, unless the
 

President has provided the required
 

certification to Congress pertaining to
 

U.S. national interests and the drug
 

control and criminal prosecution efforts
 

of that country?
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4. FAA Sec. 620(c). If assistance is to a 
government, is the government liable as 
debtor or unconditional guarantor on any NO 

debt to a U.S. citizen for goods or 
services furnished or ordered where (a) 
such citizen has exhausted available 
legal remedies and (b) the debt is not 
denied or contested by such government? 

5. FAA Sec. 620(e)(1). 
a government, has it 

If assistance is 
(i.cluding any 

to 

government agencies or subdivisions) 
taken any action which has the effect of NO 
nationalizing, expropriating, or 
otherwise seizing ownership or control of 
property of U.S. citizens or entities 
beneficially owned by them without taking 
steps to discharge its obligations toward 
such citizens or entities? 

6. FAA Secs. 620(a), 620(f), 620D; FY 1988 
Continuinq Resolution Sec. 512. Is 
recipient country a Communist country? 
If so, has the President determined that 

NO 

assistance to the country is vital to the 
security of the United States, that the 
recipient country is not controlled by 
the international Communist conspiracy, 
and that such assistance will further 
promote the independence of the recipient 
country from international communism? 
Will assistance be provided directly to 
Angola, Cambodia, Cuba, Iraq, Libya, 
Vietnam, South Yemen, Iran or Syria? 
Will assistance be provided to 
Afghanistan without a certification? 

i 

7. FAA Sec. 620(il. Has the country 
permitted, or failed to take adequate NO 
measures to prevent, damage or 
destruction by mob action of U.S. 
property? 

8. FAA Sec. 620(l). Has the country failed NO 
to enter into an investment guaranty 
agreement with OPIC? 
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9. 	FAA Sec. 620(o); Fishermen's Protective
 
Act of 1967 (as amended) Sec. 5. (a) Has
 
the country seized, or imposed any 

penalty or sanction against, any U.S.
 
fishing vessel because of fishing
 
activities in international waters?
 
(b) If so. has any deduction required by
 
the Fishermen's Protective Act been made?
 

10. 	FAA Sec. 620(g); FY 1988 'Continuinq
 
Resolution Sec. 518. (a) Has the 

government of the recipient country been
 
in default for more than six months on
 
interest or principal of any loan to the
 
country under the FAA? (b) Has the
 
country been in default for more than one
 
year on interest or principal on any U.S.
 
loan under a program for which the FY
 
1988 Continuing Resolution appropriates
 
funds?
 

11. 	FAA Sec. 620(s). if contemplated
 
assistance is development loan or to come 


from Economic Support Fund, has the 

Administrator taken into account the 

percentage of the country's budget and 

amount of the country's foreign exchange 

or other resources spent on military
 
equipment? (Reference may be made to the
 
annual "Taking Into Consideration" memo:
 
"Yes, taken into account by the
 
Administrator at time of approval of
 
Agency OYB." This approval by the
 
Administrator of the Operational Year
 
Budget can be the basis for an
 
affirmative answer during the fiscal year
 
unless significant changes in
 
circumstances occur.)
 

12. 	FAA Sec. 620(t). Has the country severed
 
diplomatic relations with the United 

States? If so, have relations been
 
resumed and have new bilateral assistance
 
agreements been negotiated and entered
 
into since such resumption?
 

NO
 

NO
 

Yes. Taken into
 
account by the
 
Administrator at the
 
time of approval of
 
AID OYB.
 

NO
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13. 	FAA Sec. 620(u_. What is the payment
 
status of the country's U.N.
 
obligations? If the country is in 

arrears, were such arrearages taken into 

account by the A.I.D. Administrator in
 
determining the current A.I.D.
 
Operational Year Budget? (Reference may
 
be made to the Taking into Consideration
 
memo.)
 

14. 	FAA Sec. 620A. Has the President
 
determined that the recipient country 

grants sanctuary from prosecution to any
 
individual or group which has committed
 
an act of international terrorism or
 
otherwise supports international
 
terrorism?
 

15. 	FY 1988 Continuing Resolution Sec. 576.
 
Has the country been placed on the list 

provided for in Section 6(j) of the
 
Export Administration Act of 1979
 
(currently Libya, Iran, South Yemen,
 
Syria, Cuba, or North Korea)?
 

16. 	ISDCA of 1985 Sec. 552(b). Has the
 
Secretary of State determined that the 

country is a high terrorist threat
 
country after the Secretary of
 
Transportation has determined, pursuant
 
to section 1115(e)(2) of the Federal
 
Aviation Act of 1958, that an airport in
 
the country does not maintain 1:nd
 
administer effective security measures?
 

17. 	FAA Sec. 666(b). Does the country
 
object, on the basis of race, religion, 

national origin or sex, to the presence
 
of any officer or employee of the U.S.
 
who is present in such country to carry
 
out economic development programs under
 
the FAA?
 

18. 	FAA Secs. 669, 670. Has the country,
 
after August 3. 1977, delivered to any 

other country or received nuclear
 
enrichment or reprocessing equipment,
 
materials, or technology, without
 
specified arrangements or safeguards, and
 
without special certification by the
 
President? Has it transferred a nuclear
 
explosive device to a non-nuclear weapon
 
state, or if such a state, either
 
received or detonated a nuclear explosive
 
device? (FAA Sec. 620E permits a special
 
waiver of Sec. 669 for Pakistan.)
 

Tunisia is current
 
in its payments
 

NO
 

NO
 

NO
 

NO
 

NO
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19. 	FAA Sec. 670. If the country is a
 
non-nuclear weapon state, has it. on or
 
after August 8, 1985, exported (or
 
attempted to export) illegally from the 

United States any material, equipment, or
 
technology which would contribute
 
significantly to the ability of a country
 
to manufacture a nuclear explosive device?
 

20. 	ISDCA of 1981 Sec. 720. Was the country
 
represented at the Meeting of Ministers
 
of Foreign Affairs and Heads of 

Delegations of the Non-Aligned Countries
 
to the 36th General Assembly of the U.N.
 
on Sept. 25 and 28, 1981, and did it fail
 
to disassociate itself from the
 
communique issued? If so, has the
 
President taken it into account?
 
(Reference may be made to the Taking into
 
Consideration memo.)
 

21. 	FY 1988 Continuing Resolution Sec. 528.
 
Has the recipient country been determined 

by the President to have engaged in a
 
consistent pattern of opposition to the
 
foreign policy of the United States?
 

22. 	FY 1988 Continuing Resolution Sec. 513.
 
Has the duly elected Head of Government
 
of the country been deposed by military 

coup or decree? If assistance has been
 
terminated, has the President notified
 
Congress that a democratically elected
 
government has taken office prior to the
 
resumption of assistance?
 

23. 	FY 1988 Continuing Resolution Sec. 543.
 
Does the recipient country fully 

cooperate with the international refugee
 
assistance organizations, the United
 
States, and other governments in
 
facilitating lasting solutions to refugee
 
situations, including resettlement
 
without respect to race, sex, religion,
 
or national origin?
 

NO
 

NO
 

NO
 

NO
 

YES
 



-7-


B. FUNDING SOURCE CRITERIA FOR COUNTRY
 
ELIGIBILITY
 

1. Development Assistance Country Criteria
 

FAA Sec. 116. Has the Department of
 
State determined that this government has 

engaged in a consistent pattern of gross 

violations of internationally recognized
 
human rights? If so. can it be
 
demonstrated that contemplated assistance
 
will directly benefit the needy?
 

FY 1988 Continuing Resolution Sec. 538.
 
Has the President certified that use of
 
DA funds by this country would violate 

any of the prohibitions against use of
 
funds to pay for the performace of
 
abortions as a method of family planning,
 
to motivate or coerce any person to
 
practice abortions, to pay for the
 
performance of involuntary sterilization
 
as a method of family planning, to coerce
 
or provide any financial incentive to any
 
person to undergo sterilizations, to pay
 
for any biomedical research which
 
relates, in whole or in part, to methods
 
of, or the performance of, abortions or
 
involuntary sterilization as a means of
 
family planning?
 

2. Economic Support Fund Country Criteria
 

FAA Sec. 502B. Has it been determined
 
that the country has engaged in a 

consistent pattern of gross violations of
 
internationally recognized human rights?
 
If so, has the President found that the
 
country made such significant improvement
 
in its human rights record that
 
furnishing such assistance is in the U.S.
 
national interest?
 

Y 1988 Continuing Resolution Sec. 549.
 
Has this country met its drug eradication
 
targets or otherwise taken significant 

steps to halt illicit drug production or
 
trafficking?
 

Assistance is from
 
the ESF account.
 

N/A
 

NO
 

YES
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5C(3) - STANDARD ITEM CHECKLIST
 

Listed below are the statutory items which
 
normally will be covered routinely in those
 
provisions of an assistance agreement dealing
 
with its implementation, or covered in the
 
agreement by imposing limits on certain uses of
 
funds.
 

T:.hese items are arranged under the general
 
headings of (A) Procurement. (B) Construction,
 
and (C) Other Restrictions.
 

A. 	PROCUREMENT
 

1. 	FAA Sec. 602(a). Are there arrangements Yes, under AID­

to permit U.S. small business to established procedures.
 

participate equitably in the furnishing
 
of commodities and services financed?
 

2. 	FAA Sec. 604(a). Will all procurement be YES
 

from the U.S. except as otherwise
 
determined by the President or under
 
delegation from him?
 

3. 	 FAA Sec. 604(d). If the cooperating Tunisia does not 

country discriminates against marine discriminate against 

insurance companies authorized to do U.S. marine insurance 

business in the U.S., will commodities be companies. 

insured in the United States against 
marine risk with such a company?
 

4. 	FAA Sec. 604(e); ISDCA of 1980 Sec.
 
705(a). 	 If non-U.S. procurement of No such procurement
 

is contemplated.
agricultural commodity or product thereof 


is to be financed, is there provision
 
against such procurement when the
 
domestic price of such commodity is less
 
than parity? (Exception where commodity
 
financed could not reasonably be procured
 
in U.S.)
 

5. 	FAA Sec. 60,4(g). Will construction or
 
engineeriDg services be procured from N/A
 
firms of advanced developing countries
 
which are otherwise eligible under Code
 
941 and which have attained a competitive
 
capability in international markets in
 
one of these areas? (Exception for those
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countries which receive direct economic
 
assistance under the FAA and permit
 
United States firms to compete for
 
construction or engineering services
 
financed from assistance programs of
 
these countries.)
 

6. 	FAA Sec. 603. Is the shipping excluded
 
from compliance with the requirement in NO
 

section 901(b) of the Merchant Marine Act
 
of 1936, as amended, that at least
 
50 percent of the gross tonnage of
 
commodities (computed separately for dry
 
bulk carriers, dry cargo liners, and
 
tankers) financed shall be transported on
 
privately owned U.S. flag commercial
 
vessels to the extent such vessels are
 
available at fair and reasonable rates?
 

7. 	FAA Sec. 621(a). If technical assistance No technical
 
is financed, will such assistance be assistance is
 

furnished by private enterprise on a
 
this 	program.
contract basis to the fullest extent 


practicable? Will the facilities and
 
resources of other Federal agencies be
 
utilized, when they are particularly
 
suitable, not competitive with private
 
enterprise, and made available without
 
undue interference with domestic programs?
 

8. 	International Air Transportation Fair
 
Competitive Practices Act, 1974. If air
 
transportation of persons or property is YES
 

financed on grant basis, will U.S.
 
carriers be used to the extent such
 
service is available?
 

9. 	FY 1988 Continuing Resolution Sec. 504. No such contract is
 
If the U.S. Government is a party to a contemplated. However, 
contract for procurement, does the if a direct contract 
contract contain a provision authorizing is executed, it will 
termination of such contract for the 

contain such a
of the United States?convenience provision.
 

10. 	FY 1988 Continuing Resolution Sec. 524.
 
If assistance is for consulting service
 
through procurement contract pursuant to N/A
 
5 U.S.C. 3109, are contract expenditures
 
a matter of public record and available
 
for public inspection (unless otherwise
 
provided by law or Executive order)?
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B. 	 CONSTRUCTION
 

1. 	 FAA Sec. 601(d). If capital (e.g.N
 
construction) project, will U.S. N/A
 
engineering and professional services be
 
used?
 

2. 	FAA Sec. 611(c). If contracts for N/A
 
construction are to be financed, will
 
they be let on a competitive basis to
 
maximum extent practicable?
 

3. 	FAA Sec. 620(k). If for construction of
 
productive enterprise, will aggregate N/A
 
value of a!sistance to be furnished by
 
the U.S. not exceed $100 million (except
 
for productive enterprises in Egypt that
 
were described in the CP), or does
 
assistance have the express approval of
 
Congress?
 

C. 	OTHER RESTRICTIONS
 

1. 	FAA Sec. 122(b). If development loan N/A. Program is
 
repayable in dollars, is interest rate at grant-financed.
 
least 2 percent per annum during a grace
 
period which is not to exceed ten years,
 
and at least 3 percent per annum
 
thereafter?
 

2. 	FAA Sec. 301(d). If fund is established N/A
 

solely by U.S. contributions and
 
administered by an international
 
organization. does Comptroller General
 
have audit rights?
 

3. 	FAA Sec. 620(h). Do arrangements exist
 
to insure that United States foreign aid YES
 
iR not used in a mannar which, contrary
 
to the best interests of the United
 
States, promotes or assists the foreign
 
aid projects or activities of the
 
Communist-bloc countries?
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4. Will arrangements preclude use 
financing: 

of 

a. FAA Sec. 104(f); FY 1987 Continuing 
Resolution Secs. 525, 538. (1) To 
pay for performance of ahortions as a 
method of family planni or to 
motivate or coerce persons to 
practice abortions; (2) to pay for 
performance of involuntary 
sterilization as method of family 
planning, or to coerce or provide 
financial incentive to any person to 
undergo sterilization; (3) to pay for 
any biomedical research which 
relates, in whole or part, to methods 
or the performance of abortions or 
involuntary sterilizations as a means 
of family planning; or (4) to lobby 
for abortion? 

Yes to (1)through (4) 

b. FAA Se.. 483. To make reimburse­
ments, in the form of cash payments, 
to persons whose illicit drug crops 
are eradicated? 

YES 

c. FAA Sec. 620(q). To compensate 
owners for expropriated or 
nationalized property, except to 
compensate foreign nationals in 
accordance with a land reform program 
certified by the President? 

YES 

d. FAA Sec. 660. To provide training, 
advice, or any financial support for 
police, prisons, or other law 
enilorcement forces, except for 
narcotics programs? 

YES 

e. FAA Sec. 662. For CIA activities? YES 

f. FAA Sec. 636(1). For purchase, sale. 
long-term lease, exchange or guaranty 
of the sale of motor vehicles 

YES 

manufactvred outside U.S., 
waiver it obtained? 

unless a 
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g. FY 1988 Continuing Resolution Sec. 
503. To pay pensions, annuities, 
retirement pay, or adjusted service 
compensation for prior or current 
military personnel? 

YES 

h. FY 1988 Continuing Resolution Sec. 
505. To pay U.N. assessments, 
arrearages or dues? 

YES 

i. FY 1988 Continuing Resolution Sec. 
5066. To carry out provisions of FAA 
section 209(d) (transfer of FAA funds 
to multilateral organizations for 
lending)? 

YES 

j. FY 1988 Continuing Resolution Sec. 
510. To finance the export of 
nuclear equipment, fuel, or 
technology? 

YES 

k. FY 1988 Continuing Resolution Sec. 
511. For the purpose of aiding the 
efforts of the government of such 
country to repress the legitimate 
rights of the population of such 
country contrary to the Universal 
Declaration of Human Rights? 

YES 

1. FY 1988 Continuing Resolution Sec. 
516; State Authorization Sec. 109. YES 
To be used for publicity or 
propaganda purposes designed to 
support or defeat legislation pending 
before Congress, to influence in any 
way the outcome of a political 
election in the United States, or for 
any publicity or propaganda purposes 
not authorized by Congress? 



3(A)2 - NONPROJECT ASSISTANCE CHECKLIST 

The criteria listed in Part A are applicable
 
generally to FAA funds, and should be used
 
irrespective of the program's funding source.
 
In Part B a distinction is made between the
 
criteria applicable to Economic Support Fund
 
assistance and the criteria applicable to
 
Development Assistance. Selection of the
 
criteria will depend on the funding source for
 
the program.
 

CROSS REERENCES: 	 1S COUNTRY CHECKLIST UP TO..
 
DATE? FHS STANDARD ITEM
 
CHECKLIST BEEN REVIEWED?
 

A. CIZERAL CRITZP7A FO tIONPROJECT ASSISTA1.-CZ 

1. 	FY 1987 Continunc7 rIc-olution Sec. 523; 
FAA Sac. 634A. Descr.be how 
authozization and appropriations 
committees of Senate and House have 
been or will be notified concerning
 
the project.
 

2. 	FAA Sec. 611(a)(2). If further 

legislative action is required within 

recipient country, what is basis for
 
reasonable expectation that such action
 
will be completed in time to permit
 
orderly accomplishment of purpose of the
 
assistance?
 

3. 	 FAA Sec. 209. Is assistance more 

efficiently and effectively provided
 
through regional or multilateral
 
organizations? If so. why is assistance
 
not so provided? Information and
 
conclusions on whether assistance will
 
encourage developing countries to
 
cooperate in regional development 

programs. 


An Advice of Program
 
Change and an Activity
 
Data Sheet have been
 
submitted to Congress.
 

No legislative action
 
is required.
 

NO
 

Assistance is not
 
expected to encourage
 
regional development
 
programs.
 

http:Descr.be
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4. 	 FAA Sec. 601(a). Inforination and Program can help foster 
conclusions on 1 hether assistance will international trade 
encourage eftorts of the country to: and private 
(a) increase the flow of international initiatives/competition.
 
trade: (b) foster private initiative and
 
competition; (c) encourage development
 
and use of cooperatives, credit unions, Program will have
 
and savings and loan associations: a small, positive
 
(d) 	discourage monopolistic practices; impact re C-F.
 
(e) improve tcchnical efficiency of
 
industry, agriculture, and commerce; and
 
(f) 	strengthen free labor unions.
 

S. 	FAA Se:. 601(b). Information and
 
conclusions on how assistance wilI
 

Program will increase
 encourage U.S. private trade and 

U.S. 	 trade. Program willinvestment abroad and encourage private 

have 	minimal impact
U.S. participation in foreign assistance 

on encouragement of U.S.
 programs (including use cf private trade 

channels ind the services of U.S. private private sector in 
foreign assistance
enterprise). 
programs.
 

6. 	--AA Secs. 612(b , 36(h- FY ]987 N/A
 
Continuing Resolution Secs. 507, 509. Program provides 
Describe steps taken to assure that, to foreign exchange 
the maximum extent possible, foreign for the purchase 
currencies owned by the U.S. are utilized of U.S. feed grains. 
in lieu of dollars to meet the cost of 
contractual and other services. 

7. 	FAA Sec. 612(d). Does the U.S. own
 
excess foreign currency of the country
 
and, if so., what arrangements have been NO
 

made for its release?
 

8. 	FAA Sec. 601(e). Will the assistance
 
utilize ccmpetitive selection procedures YES
 
for the at;arding of contracts, except
 
where applicable procurement rules allow
 
otherwise?
 

9. 	FAA 121(d). If assistance is being
 
furnished under the Sahel Development N/A
 
Program, has a determination been made
 
that the host government has an adequate
 
system for accounting for and controlling
 
receipt and expenditure of A.I.D. funds?
 

10. 	FY 1987 Continuing Resolution Sec. 532.
 
Is disbursement of the assistance
 
conditioned solely on the basis of the
 
policies of any multilateral in.titution?
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B. 	 FUNDING CRITERIA FOR NONPROJECT ASSISTANCE
 

1. 	Nonproject Criteria for Economic Support
 
Fund
 

a. FAA Sec. 531(a). Will this 

assistance promote economic and political
 
stability? To the maximum extent
 
feasible, is this assistance consistent
 
with the policy directions, purposes, and 

programs of Part I of the FAA?
 

b. FAA Sec. 531(e). Will assistance
 
under this chapter be used for military 

or paramilitary activities?
 

c. FAA Sec. 531(d). Will ESF funds made
 
available for commodity import programs 

or other program assistance be used to
 
generate local currencies? If so, will
 
at least 50 percent of such local
 
currencies be available to support
 
activities consistent with the objectives 

of FAA sections 103 through 106?
 

d. FAA Sec. 609. if commodities are to
 
be granted so that sale proceeds will 

accrue to the recipient country, have 

Special Account (counterpart)
 
arrangements been made?
 

e. FY 19E8 Continuing Resolution. If
 
assistanca is in the form of a cash
 
transfer: (a) are all such cash
 
payments to be maintained by the country 
in a ceparate account and not to be 
commingled with any other funds? (b) 

will all local currences that may be
 
generated with funds provided as a cash
 
transfer to such a country also be
 
deposited in a special account to be used
 
in accordance with FAA Section 609 (which
 
requires such local currencies to be made
 
available to the U.S. governnent as the
 
U.S. determines necessary for the
 
requirements of the U.S. Government, and
 
which requires the remainder to be used
 
for programs agreed to by the U.S.
 
Government to carry out the purposes for
 
which new funds authorized by the FAA
 

YES 

YES
 

NO
 

YES
 

YES
 

YES. These are
 
included in the Program.
 

N/A. Program is
 
an ESF Commodity
 
Import Program Grant.
 



- 4 ­

would themselves be available)? (c) Has
 
Congress received prior notification
 
providing in detail how the funds will be
 
used, including the U.S. interests that
 
will be served by the assistance, and, as
 
appropriate, the economic policy reforms
 
that will be promoted by the cash
 
transfer assistance?
 

f. FY 1988 Continuing Resolution. Have
 
local currencies generated by the sale of
 
imports or foreign exchange by the 

government of a country in Sub-Saharan
 
Africa from funds appropriated under
 
Sub-Saharan Africa, DA been deposited in
 
a special account established by that
 
government, and are these local
 
currencies available only for use, in
 
accordance with an agreement with the
 
United States, for development activities
 
which are consistent with the policy
 
directions of Section 102 of the FAA and
 
for necessary administrative requirements
 
of the U. S. Government?
 

2. Nonp:oiect Criteria for Development
 
Assistance
 

a. FAA Secs. 102(a), 111, 113, 281(a).
 
Extent to which activity will (a)
 
effectively involve the poor in
 
development, by expanding access to
 
economy at local level, increasing
 
labor-intensive production and the use of 

appropriate technology, spreading 

investment out from cities to small towns
 
and rural areas, and insuring wide
 
participation of the poor in the benefits
 
of development on a sustained basis,
 
using the appropriate U.S. institutions;
 
(b) help develop cooperatives, especially
 
by technical assistance, to assist rural
 
and urban poor to help themselves toward
 

better life, and otherwise encourage
 
democratic private and local governmental
 
institutions; (c) support the self-help
 
efforts of developing countries; (d)
 
promote the participation of women in the
 
national economies of developing
 
countries and the improvement of women's
 
status; and (e) utilize and encourAge
 
regional cooperation by developing
 
countries?
 

N/A
 

N/A. Activity is
 
an ESF Program.
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b. FAA Secs. 103, 103A, 104, 105, 106,
 
120-21. Is assistance being made
 
available (include only applicable
 
paragraph which corresponds to source of
 
funds used; if more than one fund source
 
is used for assistance, include relevant
 
paragraph for each fund source):
 

(1) [103] for agricuLture, rural
 
development or nutrition; if so 

(a) extent to which activity is 

specifically designed to increase
 
productivity and income of rural poor;
 
[103A] if for agricultural research,
 
account shall be taken of the needs of
 
small farmers, and extensive use of
 
field testing to adapt basic research
 
to local conditions shall be made; (b)
 
extent to which assistance is used in
 
coordination with efforts carried out
 
under Sec. 104 to help improve
 
nutrition of the people of developing
 
countries through encouragement of
 
increased production of crops with
 
greater nutritional value; improvement
 
of planning, research, and education
 
with respect to nutrition, particularly
 
with reference to improvement and
 
expanded use of indigenously produced
 
foodstuffs; and the undertaking of
 
pilot or demonstration programs
 
explicitly addressing the problem of
 
malnutrition of poor and vulnerable
 
people; and (c) extent to which
 
activity increases national food
 
security by improving food policies and
 
management and by strengthening
 
national food reserves, with particular
 
concern for 'he needs of the poor.
 
through measures encouraging domestic
 
production. building national food
 
reserves, expanding availeble storage
 
facilities, reducing post harvest food
 
losses, and improving food distribution.
 

N/A. Activity
 
is an ESF Program.
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(2) [104) for population planning
 
under Sec. 104(b) or health under Sec.
 
104(c); if so, extent to which activity
 
emphasizes low-cost, integrated
 
delivery systems for health, nutrition
 
and family planning for the poorest 

people, with particular attention to
 
the needs of mothers and young
 
children, using paramedical and
 
auxiliary medical personnel, clinics
 
and health posts, commercial
 
distribution systems, and other modes
 
of community outrearch.
 

(3) [105) for education, public
 
administration, or humr resources
 
development; if so, (a., extent to which
 
activity strengthens nonformal
 
education, makes formal education more
 
relevant, especially for rural families 

and urban poor, and strengthens
 
management capability of institutions
 
enabling the poor to participate in
 
development; and (b) extent to which
 
assistance provides advanced education
 
and training of people of developing
 
countries in such disciplines as are
 
required for planning and
 
implementation of public and private
 
development activities.
 

(4) [106] for technical assistance,
 
energy, research, reconstruction, and
 
selected development problems; if so,
 
extent activity is:
 

(i)(a) concerned with data collection
 
and analysis, the training of skilled 

personnel, research on and
 
development of suitable energy
 
sources, and pilot projects to test
 
new methods of energy production; and
 
(b) facilitative of research on and
 
development and use of small-scale,
 
decentralized, renewable energy
 
sources for rural areas, emphasizing
 
development of energy resources which
 
are environmentally acceptable and
 
require minimum capital investment;
 

N/A
 

N/A
 

N/A
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(ii) concerned with technical
 
cooperation and development,
 
especially with U.S. private and
 
voluntary, or regional and
 
international development,
 
organizations;
 

(iii) research into, and evaluation
 
of, economic development processes
 
and techniques;
 

(iv) reconstruction after natural or
 
manmade disaster and programs of
 
disaster preparedness;
 

(v) for special development
 
problems, and to enable proper
 
utilization of infrastructure and
 
related projects funded with earlier
 
U.S. assistance;
 

(vi) for urban development,
 
especially small, labor-intensive
 
enterprises, marketing systems for
 
small producers, and financial or
 
other institutions to help urban poor
 
participate in economic and social
 
development.
 

(5) [120-21) for the Sahelian region;
 
if so, (a) extent to which there is
 
international coordination in planning
 
and implementation; participation and
 
support by African countries and N/A
 

organizations in determining
 
development priorities; and a
 
long-term, multi-donor development plan
 
which calls for equitable
 
burden-sharing with other donors; (b)
 
has a determination been made that the
 
host government has an adequate system
 
for accounting for and controlling
 
receipt and expenditure of projects
 
funds (dollars or local currency
 
generated therefrom)?
 

c. FAA Sec. 107. is special emphasis
 
placed on use of appropriate technology
 
(defined as relatively smaller, N/A
 
cost-saving, labor using technologies
 
that are generally most appropriate for
 
the small farms, small businesses, and
 
small incomes of the poor)?
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d. FAA Sec. 281(b). Describe extent to
 
which the activity recognizes the
 
particular needs, desires, and capacities
 
of the people of the country; utilizes N/A
 
the country's intellectual resources to
 
encourage institutional development; and
 
supports civic education and training in
 
skills required for effective
 
participation in governmental and
 
political processes essential to
 
self-government.
 

e. FAA Sec. 101(a). Does the activity
 
give reasonable promise of contributing N/A
 
to the development of economic resources,
 
or to the increase of productive
 
capacities and self-sustaining economic
 
growth?
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PROJET DE CREATION DE RESERVES
 

ET D'AMELIORATION DES RESSOURCES FOURRAGERES
 

DANS LE CENTRE DE LA TUNISIE
 

I/INTRODUCTION
 

Le present document est une fiche d'identification de projet.
 

Elle trace les grandes lignes d'une strat6gie destin6e 6 la cr6ation de
 

ressources fourrag~res et pastorales suppl6mentaires et une infrastructure
 

de stockage et de distribution susceptibles d'am61iorer les capacit~s du
 

pays 6 faire face aux besoins tr~s importants en aliments de b6tail n6cessaire
 

la sauvegarde du cheptel national dans le centre du pays. Cette action devie
 

imp~rieuse durant les p~riodes de soudures ou de disettes prolong~es qui sont
 

assez fr6quentes dans la r6gion. La dur6e de ce projet est de deux ans.
 

Les actions b entreprendre dans le cadre de ce projet et 6 finance
 

sur les fonds provenants de la vente du mais (3.341.000D ) objet du don AID NO.
 

664-K-601 concerneront :
 

A. l'am6lioration pastorale, qui comportera 1'am6lioration des
 

productions pastorales herbac~es mais surtout la cr~ation de plantations
 

fourragbres arbustives destinies b servir comme r~serve fourragbre Sur pieds.
 

B. la cr6ation du points d'eau sur les parcours, pour permettre
 

l'installation des arbustes et am6liorer les conditions d'abreuvement du
 

cheptel. Ces points d'eau peuvent btre, suivant les sites pastoraux co; -4reE
 

boit, des bassins de retentions, soit des puits de surface ou profonds.
 

C. la consolidation d'ouvrages de conservation des eaux et du sol,
 

par l'6tablissement de plantations arbustives fourragbes ou autres, uu la
 

cr6ation de bandes enherb6es, ou toute autre technique susceptiole de mainteni
 

les ressources en eau et sol en place.
 

D. l'ougmentation des capacit6s de traitement de la paille h 

l'ammoniac dans le centre du pays par 1'acquisition de nouveaux mat6riels 

de transport et d'injection. 

. .o./ . . 
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E. la construction d'abrits de stockage d'aliments de b6tail, sous 

forme de foin, d'aliment concentr4 ou de bouchon de son. C'est h partir de 

ces centres de stockage qu'aura lieu la distribution des aliments du b~tail,
 

il est n~cessaire de pr6voir du mat6riel de transport dans un ou plusieurs
 

centres pour couvrir un ou plusieurs gouvernorats. Ces abrits pourront 8tre
 

covertis en atelier d'engraissement ou de r~cup~ration d'agneaux, qui au
 

moment des disettes sont vendus 6 la boucherie 6 des poids tr6s r6duits
 

(14 6 20 kg poids vif).
 

II/LES ACIIONS A ENTREPRENDRE
 

1. L'am4liorat;o atorale
 

Cette action pourrait 8tre ex6cut6e rapidement avec la conjuguaisor
 

des efforts 	de la direction des for~ts et de l'Office de l'Elevage. La directit 

des for~ts prendrait 6 charge d'installer 1600 ha d'accacia cyano-phylla et
 

150 ha de cactus sur les terres collectives priv6es. L'Office de l'Elevage
 

prendrait en charge l'installation de 2000 ha de cactus inerme dans les
 

parcours priv6es et collectifs. 

Les incidences financibres du ce programme sont indiqu~es au
 

tableau suivant :
 

Tableau 1 	 CoOt estimatif des actions d'arn6lioration pastorale
 

et d'installation d'arbustes fourragers
 

Organisme Naturc de , Superf1cie CoOt Total (D)
 
intervenant 1' i nL, -vent ion hectares
 

Directiorn des :Plantation
 S 1600 ha 800.000
forts 	 d'arbust.'s 

Direction des IPlantaL i~r do( v
 
t! 'rCactus I 500 ha 364.000
 

O.E.P. 	 Plantat. Cactus 2000 ha 300.000 

Action 	des deux Diver;es ations,
 
organismes dram6lioration 5100 ha 1464.000
 

pastLorl
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2. Crdation de points d'eeu sur, ou autours des parcours
 

Les sites pastoraux n'dtant pas d6finis, ii n'est pas possible,
 

pour le moment, de dire avec precision qu'elles seraient les types de points
 

d'eau h mettre en place. Toutefois, il serait judiscieux de pr6voir une envelop
 

financibre dlenviron 274.000 D qui serait confide b la direction du genie
 

rural pour lui permettre, une fois les sites d'installation d6finis, de pouvoir
 

entamer l'ensemble des actions prdvues :
 

points d'eau 274.000 D
 

3. Consolidation d'ouvrages CES
 

Ces interventions concernernnt la mise en place d'arbustes
 

fourrages ou d'herbacdes pluriannuels pour stabiliser les ouvrages du conser­

vation des sols, nouvellement crdes.
 

Le coOt de ses interventions serait du l'ordre de
 

-plantations de consolidation des ouvrages sur 5727 ha : 630.00(
 

4. Traitement de !a paille h I'ammoniac 

Cette action se concretisera par l'installation de citernes 

mobiles de grande capacit6 (20 T) qui permettraient de rapprocher la source 

d'ammoniac aux r~gions o6 s'accomplit le traitement. Ainsi, il est prvu 

d'installer 3 citernes tract6es par camions dans les gouvernorats du Kairouan, 

Zaghouan, et El Kef. Catte distribution permettra non seulement de reduire le 

tenps de transport passte entre l'usine SALPA du (abes at le lieu de traitement 

mais, 6ventue].lement aussi de desservir en aminioniac les unit6s de 'OEP ou 

d'autre organisnes qui opereraier darm; le nord du pays. 

- 3 citernes Lract6es par camion de 20 T 
336.000 D
 

3 x 112 000 


5. La const ruc'tion de cent res de sauveojarde de ehepte] 

Ces centros seront dsLints MI sfockurje des alirents de b6tail
 

et h la rdcup6raLion 0 ) ] ' engraissewent d' .qrrnir.
 

I 
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Ils seront construits en charpente mettaliques et en dur. Ils
 

permettront de stocker environ 1500 T d'aliment de b~tail par centre sous la
 

forme de bouchons de son, de luzernei de pulpe de betterave ou d'aliment
 

concentr6. Ces centres seront implant6s dans cinq gouvernorats de la Tunisie
 

centrale et des zones marginales (Gafsa, Sidi Bouzid, Kairouan, Zaghouan et
 

El Kef).
 

Trois de ces centres disposeront d'un camion avec semi remorque
 

de 30 T qui permettront le transport des produits stock6s soit, des centres vei
 

les r6gions o6 le besoin en aliments de b6tail et ressenti, soit des lieux de
 

production ou d'importation des aliments vers le centres de stockage.
 

Ces m~mes centres de stockage joueraient aussi le role d'ateliel
 

de r~cup6ration et d'engraissement d'agneaux pour permettre 6 1'0EP, d'une
 

part, de pouvoir liquider !eb vieux stocks d'aliments de b6tail en installant
 

des ateliers d'engraissenent d'aqineaux lors des bonnes ann6es ; d'autre part,
 

de permettre I'OEP d'intervenir lors des p~riodes d'extreme s6rfheresse pour
 

r6cup6rer les agneaux qui seraierit vendus pr6maturement in boucherie i des
 

poids r6duits (entre 14 et 20 kq).
 

-construction de 5 centres de sauvegarde du cheptel
 

2000 m2 /centre x 49D/m2 (genie civil + charpente) = 98 000D
 

98 	000 x 5 = 490 000 D
 

-2 	camions avec semi remorques de 30 T 

73 5000 x 2 = 147 000 D 

TOTAL 637 000 D
 

III/ RECAPITULATIF DCS ACTIONS PRFVUFS ET LEUR INCIDENCE FINANCIERE PAR 

OPERATEUR 

Voir page suivante. 



FONDS DE CONTRE-PARIE AID 

ACTIONS A ENIREPRENDRE O.E.P. DIRECTION DIRECTION DIRECTIO" TOTAL 
Importarce Coit/1) (Forit)

Inportarce Cot/) 
(C.E.S. ) 

InTorta-ce Coit/D 
(G.R.) 

IJrtace Cotit/fl (Dinars) 

Plai,tation d'accacia 1600 800.000 800.000 

Plantation dp cactus 2000 Ha 300.000 1500 364.000 664.000 

Crtation de points d'eau X 274.000 274.000 

Corrj!]Idation d'ouvraqes de CES - 5727 la 630.000 - 630.000 

Trat,-rent pailIe A I'ammnniac 3 tUnlt6s 336.000 336.000 
mohi es. 

Corist riJct on Ct'nt res de sauvegarde 
du cheptel + 3 ramior; 5 cvntres 637.000 637.000 

TOA 1.273.000 1.164.'J00 630.000 A74.000 3.341.000 



REPARTITION DES ACTIONS PAR COUVERNORAT 

DU FONDS AID 

(O.-.P., D/FiREIS, C.[.S., D/GINIE RURAL) 

CDUVFRNORAI 

ACTIONS 
KAIROUAN SIDI BORI1D (NSA KASSERINE KEF SILIANA ZAGHOUAN TOIAL 

a...at Ion 'acraria (lHa) 4n0 3O0 400 200 300 1.600 
P1a--tat 'on rrttis 10a) 750 650 1.100 400 300 300 3.500 

--
Crcstion de points d'eau 

Corsol ic t ion ru, rages CS (Ha) 500 700 500 2.000 

-

427 

-

1.200 

/ 

400 

X 
5.727 

Traiterent paille A l'ammnniac I unit6 1 unit6 I unit6 3 unitda 

Centres de !autegarde 1 
5 



PULIQUE TUNISIENNE ANNEX F 

/ ?LNISTERE 
DES Tunis, lei17 JL...1987T 

AFFAIRES ETRANGERES 

N- NUf/FH 84/11 N I 

/))ONSlEUiRLE VIRECTEUR DE LA MISSION 
SPECIALE A'WERICAINE DE COOPERATION 

ECONOMIQUE ET TECHNIQUE EN TUNISIU
 

yJO' 1faA TUNIS­

0 B J E T/ Coop&LZon Tunizo-anbtiaine 

P~og~amme,6 dlim'po~tation (C.1.P) 
zuwte. 6eond(4 de Sout'in Econom.Zque 

de,6 ann _e 1986 et 19t?. 

I'~FOP. /SpcimenAT.A J JOINTE de 6inatu~e. 

A.DIR -OZ 

V J'&i t'honneu,' de po/LteL d votJLQ connai.6ance que 

~. T £'tquvateent en dina~z tun.6ens dez 4,7 Aio.6oi de $ US 
K'~)Ltv bu ee.6 Fond.6 de Sou.Lien Econom.Zque de. L'cunn.e 1986 

.'DO0 a &t vA . te 24 Av.'LZ 1W8 au cownpte zpOci-at ouve,'t d&e
 

r)''tIN e6e d a Banqu CenL'iate dez Tuni.4.e.
 

fmNZu0n Ce montan~t ze c L't/c d 3.953.685,201 diZnwL. 

' R USAID PoA, aiteu4, vou,6 voudtiez b4ien ttavcmQA e--JoLnt., 

~, -,~, e 6ptcimen de .6ignatute de Moiisiew Zein EL PUSTIRJ, V Aectew' 

G.~nbr~t de ta Coo p~ton au 'W4in4,Vte dU Ptan e-t de,6 Fnancea, 

dLzign . cornme /'tepA entcant du guvutnemnt tunw24Aien pow tLa 

puLg/wammaon do- 6oilcdz dc co), paJLtiC p/tov.enuat de La do­

.to.tion E.S.F dc Vancwe 7W8 pouwt .e p~ogi&wnme d'4ipo'uwtion 

de L'annftecn comiA. 

6,0./* 



MookV~~~'VeuiJyez ag/L&2AI 

OUGIIZ LA 
oMA.d~Aamedde. c~ 

< les asd
aie et R gion avec 

)OCDE les emocraties populaires e 

/les paysLatiflo Am~icoifl 



4 IXU PLAN E'r 
.JE FrNES 

JPBCI14-M DE SIGNJRE 

DE Mr. ZEIN' IN4 METTP 

Directeur G6n~ral de la Copration Intenationale 



1969 - 1971 


1966 - 1969 

1962 - 1966 

1958 - 1959 

Degrees: 

Languages: 


Awards: 1981 


1968 


Address: 


Office: 


/2 

Development Assistance Advisor, U.S. Mission
 
to the O.E.C.D. kDAC donor coordination with
 
emphasis on burden-sharing and concessional­
ity, monitoring and evaluation of OECD Devel­
opmen: Center and Technical Cooperation Pro
 
tram, representation at relevant meetings of
 
OECD Budget Committee, participation on U.S.
 
delegations to UNCTAD Trade and Development
 
Board);
 

AID Operations Officer, USAID/Niger and USAID/
 
Upper Volta (commencing as Deputy AOO, USAID/
 
Niger and finishing as sole USAID representa­
tive in both countries as regional emphasis
 
transformed former bilateral programs: duties
 
included project monitoring, evaluation, sup­
ervision of extensive contract staff, nego­
tiations with host governments, UNDP, and
 
bilateral donor agencies);
 

Department of Examinations, University of
 
London (administration of university
 
examination system);
 

Estates Administrator, Royal Trust Company of
 
Canada (management of estates and trusts).
 

M.Sc.(Econ./International Law), University of
 
London, 1962;
 

Postgraduate Diploma (International Affairs),
 
University of London, 1960;
 

B.A. (International Relations), Stanford
 
UnTversity, 1958;
 

French -- Used constantly during all overseas
 
UN and AID assignments (UN Language Pro­
ficiency Certificate awarded 1973);
 

Italian -- Moderate fluency 4e4491.-... 
years' high srhonl in Refoe and us duringAuL 
assignments, _- Sc.ali a P........ 

Department of State groqup Superior Honor Award
 
to State/IO Evaluation and Planning Division;
 

AID Meritorious Honor and Cash Incentive 7 -

Awards while Acting AOO, USAID/Niger; 

6923 Espey Lane,
 
McLean, Virginia 22101 (tel. 703-734-0058);
 

Ic2 ­

AID/ANE/PD/EA, Rm 3313-A N.S. (tel.647-9639).
 


