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Memorandum

T0: Dr. John R. Eriksson DATE: January 29, 1988
Director, USAID/Thailand RIG/EA~-88-102
/' AR
FROM:  Leo L. LaMoTte ;f7 ;
Regional Inspectdr General for Audit

SUBJECT: Audit Report No. 2-493-88-07-N
Audit of the Research Grant for Chiangmai University
Project No. 398-0249

Attached is a copy of the final report on the subject audit.
The certified public accounting firm of Ernst & Whinney
(Bangkok) prepared the report dated August 26, 1987. The
purpose of the review was to determine whether project funds
were being properly accounted for in compliance with the Lerms
of the grant and other applicable A.I.D. policies and
procedures and to identify and evaluate the accounting systems
and internal controls of the funds.

Clhivanigmal University was (he recipient of  two A.I.LD. grants
Lomaling $257,400 under  the Program bDevelopment and Support
Prijjga?, N 398-0249 which was to  enhance science and

tecnnciagy development in Thailand. The first arant amounting
Lty S1.7,400 for the period April 22, 1985 to November 30, 1987

L4« 7 F fou research  on "Development of an Immunoperoxidase
Teoar  Fop Earely Diagnosis of Acute Reactional States in Early
Leprasy Patients.” A second grant. of $150,000 for the period
Sty s, 1485 to Uctober 51, 1987 focuses on "Evaluation in
virro  of  Interleukin 1 and Interleukin 2  as  Possible

Immuact!viapectic Agents in Leprosy."

The auditors performed substantive and compliance tests oan
transactions totaling $180,053 or 88% of actual expenditures.
Of this amount, $120,591 in costs were questioned, The grantee
was found to have complied with all other material terms and
conditions of the grant agreement examined.

This report recommends that USAID/Thailand resolve with
Chiangmai University questioned costs in the amqunt of
$120,591, and that USAID/Thailand assist the University to
resolve internal control problems identified in this report.
These  recommendations however will not be separately inclured

in the Inspector General's audit recommendation follow-up
SysiuWw by mulual agreement of USAID/Thailand and RIG/A/Manila.
Inisvena,  these recommendations are consolidated into Audit

Repart No. 2-493-88-04~N entitled "Audit of Science and
Technology Research Grants, Project No. 398-0249."



- . G.P.O. Box 1047
LITlSt & Whlnlley Sinthon Building, 9th Floor,
132 Wireless Road, Bangkok 10500, Thailand.

Telephone: 2500233.7

Cable: ERNSTAUDIT BANGKOK
Talex: 87661 ERNST TH
FAX: (66) 2-2501479

26th August, 1987 (formerly Turquand Youngs & Co.)

Hr. Leo L. La Motte,

Regional Inspector General/Audit,
Agency for International Development,
Ramou Magsaysay Center,

1680 Roxas Blvd., Manila 2801,
PHILIPPINES.

Dear Sir,

CHIANG MAI UNIVERSITY
- Grant No. 936-5542-G-00-5056-00
- Grant No. 936-5542-0G-00-5044-00

We have completed our examination of the systems and controls with respect
to the above captioned In accordance with the contract no. 398-0249-C-00-
6048-00 dated 19th June, 1986 as per amendment no. 1 and 2 and present
herewith our findings and recommendations.

The mac.ters dealt with [n this report are based on the information and
documents provided to us and therefore our comments cannot be expected to
be exhaustive and to include all possible weaknesses on the systems of
accounting and internal control.

Should you require clarification on the report or additional information to
be added to, please feel free to contact us.

Yours faithfully,

Z—f—v‘l/ S &ZL_\.

Encl.
RT: jk
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1.

INTRODUCTION

This report provides the results cf our review of accounting system
and internal control under the contract of which the contents are

summarised as follow :

GRANTEE : The Royal Thai Government acting through the Department of
Technical and Economic Cooperation. Chiang Mai University
will act on behalf of the Department of Technical and

Economic GCooperation concerning the administration of the

grant.
GRANT ¢ The grants included in the exercise are summarised as
follow :
Budgeted
N Project Project Amount
Grant No. Outline Period us$

936-5542-G-00-5044-00 Development of 22/4/85- 107,400
an lmmunopero~ 30/11/87
xldase Test for
Early Diagnosis
of Acute Reac-
tional States
in Early Leprosy
Patients

936-5542-G-00~5056-00 Evaluation in 10/6/85- 150,000
Vitro of 31/10/87
Interleukin 1
and Interleukin
2 as Possible
Immnunotherapentic

Agents in Leprosy
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RESULT OF AULIT
Fund Actual
Date of Received Spending Questioned
Grant No. Report to date Reported Amount Verified Costs
uss  uss  uss % sy
936-5542-G-00-5044-00 31/3/87 95,829 95,381 83,952 88 27,973
936-5542-G-00-5056-00 31/12/86 121,777 108,553 96,101 38 92,618
217,606 203,934 180,053 88 120,591
REMARK The above tabulation is bused on the exchange rate of

US$ 1 = Baht 26 which had been adopted

figures to U.S. dollars.

in translating Baht

For questioned costs, details are set oul in individual grant

reports in Baht value as follow :

Grant Number

936-5542-G-00-5044-00
936-5542-G-00-5056-00

2. INITIAL DISCUSSION
Initial discussion with the principal investigators,
respect of evaluating,
expenditure and compliance

discussion on principal

final findings with the

conducted during l5th April, 1987 to 20th April, 1987.

thereto with terms of grant

investigators

Aggendtx

I1

the field work in

testing the systems of internal control, reported

agreement and

were
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3. ADMINISTRATION CF GRANTS

Chiang Mail

University Principal Investigators

-~ Recelving of fund /
- Custody of project fund /
- Procurement of goods

and services /
- Receiving of goods

and services ’ /
- Disbursement authorization /
- Staff recruitment ) /
- Recording of books

of account )
- Financial report /
~ QCustoedy of books

of account /

-  Physical control

- Managament control /
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AUDIT

For the Grant no. 936-5542-G-00-5056-00, audit was carried out by the
internal auditors of Department of Technical and Economic Cooperation
for the period of June, 1985 to November, 1986. The audit sccpe was

limited to review of control over fixed assets.

An audit report issued on 9th January, 1987 reported "no fixed assets
register nor tag numbers are assigned to fixed assets. The
recommendation was that, the register should be prepared separately
from faculty's assets and a copy submitted to Department of Technical

and Economic Cooperation',
At the time of this exercise, the recommendation is being implemented.

However, for the Grant no. 936-5542-G-00-5044-00, at the time of this
exercise no audit had been conducted by the internal auditor of
Chiang Mai University or Department of Technical and Economic

Cooperation and Office of the Auditor Ceneral of Thailand.
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SCOPE OF WORK

The objective of the exercise is to review financial and internal
control systems established by the principal investigators.

Specifically, under the terms of the engagement this encompasses :

5.1 Hold initial discussion with the principal investigators
concerning systems review and audit work to be performed.

5.2 Examine the accounting systems and internal controls of the
principsl investigators.

5.3 Ascertain the propriety of procedures used by the grantee to
authorize and bill USAID for expenditures under the grant.

5.4 Examine a representative sample of expenditures reimbursed by
USAID as to their compliance with USAID requirements.

5.5 Ascertain whether the grantee had completed with the terms of
the grant.

5.6 Prepare an audit report for RIG/A/MANILA which include an
outline of specific deficiencles as well as any recommendations

fop fmpravemant
The saamlinetioy was conducted in sccordence witl generally accepted

Qustrnc . sealting  staucaids spprogeiece te the czope of  auwdit  as

descrilid b bug,

The Zenpe st audih  encunpassed  an examnation of principal
invest:griocy’ financlal operatiug procedures, iiusncial transactions,
accounts and reports and included such tests of these records an< such
other auditing procedures as were necessary in the circumstances. Our
audit does not include coverage of the economy and efficiency of

operations, nor do we attempt to uzssess the results of the contract

performance.

Receipts and disbursements were documented and reviewed. Compliance

and substantive tests were carried out.
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6.

FINANCIAL STATEMENTS

We have examined the Status Of Funds/And Request For Funds of
Chiang Mat Yuiversity for the grants and the periods as set out in

section 1 of this report.

Our exumination was mwade in accordance with generally accepted
auditing standards and the financial and compliance elements of the
Standards for Auditing of Governmental Organisations, Program,
Aclivities and Functions, Issued by the U.S. Comptroller General in
1981, =and accordingly included such tests of the accounting reccords
and such other auditing procedures as we considered necessary in the

circumstances.

The Status Of Funde/And Request For Funds jncludes costs in the amount
of US dollars 120,591 as set out in section 1l of this report which we
have questioned for the adequacy of supporting documentation and for

disallowance under the terms of grant agreements.

In cur ¢oinien, subject to the effects of such adjiustmencts, it any, as
mighv  have teen vasndred bed  the wltimai» sl lutfon  ef the
ellovatilicy  ~%  rhe ouestionsd car: contained 3+ the Status Of
Funde/Are Paquest  For  Funds bees kFnown, the Scavus  Of Fﬁnds/And

Requast “or Funds of Chiang Mai University for (he grants and the
periods is set out in section 1 presents fairlv the expenditures, 1in

conformily with generally accepted accounting principles.

This report 1{is intended solely for the use of the Agency for
International Development and should not be wused for any other

purposes.
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COMPLIANCY. MATTERS

We have examined the Status Of Funds/And Request for Funds of
Chiang Mai University for the grants and the periods as set out in

section 1 of this report.

Our examination was wade in accordance with generally accepted
auditing standards; the provisions of Standards for Audit of
Governmental Organisations, Programs, Activities and Functions,
oromulgated by the U.S. Comptroller General, as they pertain to
financial and compliance audits; the Guidelines for Financial and
Compliance Audits of AID Financed Agreements and Accordingly included
such tests o the accéunting records and such other auditing

procedures as we considered necessary in the circumstances.

In connection with our examination, we found that for the grant items
tested, Chiang Mal University complied with the material terms and
conditions of the terms of grant agreements, except as stated below in

the individual grant reports as follow :

Graut tumt :c Appendix
936--5542- 1 00~5044-00 1
936-5542-G- 06-5056-00 I1

As for tLhe transactions not tested, based on our examination and the
procedures reterred to above, nothing came to our attentlon to
indicate that Chiang Mai University had no complied with the material

terms and condftions of the terms of grant agreements.
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STUDY AND EVALUATION OF INTERNAL ACCOUNTING COWTROL

The .anagement of the research grantee institution is responsibie for
establishing and maintaining a system of internal accounting control.
In fulfilling this responsibility, estimates and Judgements by the
research grantee institution are required to assess the expected
benefits and related costs of control procedures. The objectives of a
system are to provide management with reasonable, but not absolut.,
assurau.e that assets are safeguarded against loss from unauthorised
use or disposition and that transactions are executed in accordance
with the research grantee institution's authorization and recorded
properly to permit the preparation of the Stavus Of Funds/And Request
For Funds in accordance with the accounting practices prescribed by
OMB Circular A-172, Cost Principles for Nonprofit lnstitutions and the
terms and condltions of the grant agreements, Because of inherent
limitations in any system of internal accounting control, errors or

irregularities may nevertheless occur and not be detected.

Gur study and evaluation revealed weaknesses in the systems of
internal control to which the weaknesses and recommendations are
addressezd 1n this section. The matters as addressed came to our
notice during the conduct of financial and compllen~e audit which are
designed  primarily with a view to the expression ¢f opinion on the
accountrs and coempliance with the terms and conditions of the grant
agreemcnts and our comments cannot be expected to include all possible
weaknesses in the systems of accounting and internal control.
Accordingly, we do not express an opinion on the system of f{nternal
accounting control of Chiang HMal Univers.ty and principal
fovestiyators taken as a  whole. However our st-ily and evaluation

disclosed no condition that we believe to be a material weakness.
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Findings and recommnendations resulting from study and evaluation of

internal accounting control are as follow :

8.1

8.2

ADMINISTRATION OF GRANT FUNDS

Findiq&

Adminictration of grant  funds are by the principal

investigators.

Recommendation 8.1

In order to promote the efficiency and effectiveness of research
undertaken by the principal investigators, (ie : to allow
greater time to be devoted to research work) administration
could be performed by Chiang Mai University. Similarly, the
University may be in a better position to administer due to
administrative staff complement who are technically competent in

admialstration.
CEGREGATION OF DUTIES

Finding
Bidbdedds-

For the two grants included in the exercise there is inadequate
segregation of duties of which functions are vested solely with

one person as follow :-

8.2.1 For the Grant no. 936-5542-G-00-5044-00

1. Prepariung paymnent voucher

2. Custody of unused cheque

3. Preparing cheque

4. Racnrding of vooks of account

5. Preparing btank reconciliatioun
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8.3

- 10 -

8.2.2 For the Crant no. 936-5542-G-00-5056-00

1. Approval of payment
2. Approval of hiring/termination
3. Receiving and banking grant fund
4, Preparing cheque/bank's withdrawal voucher for
payment
. Arranging/distribution of pay pacrets

5
6. Recording of disbursement

Recommendation 8.2

It is recommended that the function of recording, authorisation,
custody and execution be segregated from one another in order to

strengthen centrol over the project fund.
CHEQUE DISBURSECMENT
Firding

Fe:  the two grants included in the exercisce authorisation for
disbursement. from bank savings and current accounts are by the

Priucipal Investigator only.

Recommendaticnu §.3

It is recommended that disbursements from bank accounts be
authorised by two persons in order to increase the element of

checking as Lo the propriety of payments.
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3.4

8.5 -

DISBURSEMENT - TERMS OF GRANT AGREEMENT

Finding

For the wLwo grants included in tiie sxercise disbursements are
neither in accordance with the tevms of grapt agreement nor are

there prior written approval from USAID.

Recommendation 8.4

It 1is recommzuded that disbursement not in accordance with the
terms of grant agreement should be made against prior written

approvat f{rem USAID.

FIXED ASSEIS

Flaudiag

‘For the two grants included- in the exercise no fixed assets

register nor tag numbers ars assigned to fixed assets of the

projects.

Recemmendatics 8.5

In order to provide a sound control over fixed assets,
acquisilion date, value, location, tag number be maintained and
kept up‘ to date, Tag numbers should be affixed to assets to
facilirate 1identification and 1inspection of assets against

register is tz be carried out annually.
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8.6
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EVIDENCE OF G00UDS AND SERVICES RECEIVED
For the two grants included in the exercise no evidence of

receiving of goods and services are available in certain cases,

such that there is no proof as to the receipt of bencfits.

Recommendation 8.6

It 1is recommended that receiving reports or acknowledgement on
delivery order be prepared in order to substantiate that
benefits had been received. .

TRAVEL, VOUCHER

Finding/Recommendation &.7

With reference to Grant no. 936-5542-~00-5044-00 in order to
comply with the terms of grant agreement, travel voucher should

ba prepared for requisition of travelling and submitted to

-regponsible offlcial for approval. The travel vouchers should

fndicate the following :

(a) time and date of departure and arrival,

(b) 1locations visited,

(c) details of costs incurred, supported-by documenfation,
(d) purpose of trip,

(e) approval by responsible official.
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APPROVAL FOR RECRUITMENT OF STAFF OR RATE ADJUSTMENT

Flnding

Hith reference to Grant no. 936-5542-G-00-5064-00 nc written
approval for recruitment of staff and rate adjustment are
available such that there is no proof that recruitment of staff

or rate adjustment are made by authorized person,

Recommendation 8.8

It 1is recommcnded that written authorization by a responsible
person  should be undertaken for any changes as to rate or
personnei and  he provided to accounting staff prior to

disbursements.

Caap mmes
s POUK

Finding

With reference to Grant no. 936-5542-G-00-5044-00 savings
account and related interest income are not recorded in book of
account. Only  current account (eg. cheques account)

transactions are recorded.

Recommendation 8.9

It is recommended that transactions related to savings account
also be recorded in book of account in order to strengthen
internal control over all project fund. In addition, monthly
reconciliation between book of account and bank books should be

cenrvied out,
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8.10

8.11

8.12

BANK RECONCILIATION

Finding

With  reference to Grant nc. 936-5542-G-00-5056-00 no
reconciliation of cash” balances in cash book of the project and
bank statement is made.’ ' '

Recommendation 8.10

Such reconciliation should be prepared and documented on a
monthly basis and submitted to a higher responsible official for
review and be initialled as evidence of re?iediﬁg. '

TIME RECORD

Yinaing/Recommendation 8.11

With reference ro Grant No. 236-5542-G-00-5056-00 in order to
comply with the terms of grant agreement, time record should be
prepared to document the time actually devoted to the project by
each pirson.

ISSUAMCE OF PAYMENT VOUCHER

Finding

With reference to Grant no. 936-5542-G-00-5056-00 payment
vouchers are not prepared prior to disbursement for purchase of

equipment, material and supply.

Recommendation ©.12

In order o ensure that all payments are made with prior
approval, payment vouchers should be prepared and effectively

authorised before disbursements.
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Appendix I

RESEARCH GRANT
CHIANG MAI UNIVERSITY
GRANT NO. 936-5542-G-00-5044-00
DEVELOPMENT OF AN [MMUNOPEROXLDASE TEST FOR EARLY DIAGNOSIS
OF ACUTE REACT1ONAL STATES IN EARLY LEPROSY PATIENTS

PREPARED FOR : REGIONAL INSPECTOR GENERAL/AUDIT/MANILA

PREPARED BY : ERNST & WHINNEY (BANGKOK)
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CHIANG MAI UNIVERSITY

DEVELOPMENT OF AN IMMUNOPEROXIDASE TEST FOR EARLY
DIAGNOSIS OF ACUTE LEACTIONAL STATES IN EARLY LEPROSY PATIENTS
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RESULT OF VERLFICATION OF DISBURSEMENTS

Fund received Actual

Description Total Budgeted to date Spending Verification
uss Baht Baht Baht Baht %
SALARY 2% ,000 783,000 688,520 646,612 646,612 10C
EQUIPMENTS 20,000 540,000 540,000 523,400 523,400 100
MATERIAL AND
SUPPLY 19,400 523,800 411,422 437,150 305,866 70
TRAVEL 12,500 337,500 248,178 279,785 260,754 93
CONSYULTATION 9,000 243,000 212,625 212,625 212,625 100
ADDITLONAL 7,200 20z,500 171,938 215,737 68,892 32
OVERUEAD 10,009 270,500 c.d,¢0% 164,600 164,600 100
ToTA: 2,430 %65 7 479,909 2,182,749 88

6'1

107,400 2827 i

[
LY

]

i

Questioned
Cost
(Baht)

Based on toral disbursement selected, Baht 261,683

ifs questioned as to the adequacy of supporting

documents. Details of which are as follow :
Particular Baht
6.1.1 No decumentation 57,009

6.1.2 Inadequate external documentation 194,549

6.1.3 Recipient cannot be ascertained 10,125

261,683 261,683
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Specific examples are as follows :-

6.1.1

No documentation

Test from book of account to source documentation
reveals that the following transactions as recorded are
not supported by any internal or external documentation.
Although entries in the book of account refers to
payment vouchers and after inquiries by Ernst & Whinney
the person entrusted with accounting duties could not

locate the requested documents.

Payment Voucher Amount
No. / Date Description _ Sgihﬁl
001 { 30. 7.85 Salary - Khun Atcha 13,808
Jue / 30. 7.85 Salary - Khun Nongyao 6,523
003 / 30. 7.8% Salary - Klhiun Uthaiwan 7,000
S0 30. 7.85  fatary - Khua Uthaiwan 3,500
0% . 30, 7.85  salary - Ehueo Chotd 3,375
ooz ;oS0 7.8h Ffalevy - hiun Sainreung 3,375
007 / 30. 7.85 Salary - Khun Vinai 3,375
008 / 30. 7.85 sSalary - Khun Sanit 3,375
o9 / 30. 7.85 Shipping expenses 3,892
037 [ 25. 9.86 Shipping expenses 6,626
340 / 29.12.86 Patient cost 2,160
57,009

‘3
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0.1.2 Inadequate external documentation

Payments are not supported by adequate external

documentation as detailed by the following :

Reason
for
Payment Voucher Amount questioned
No. [/ Date Description (Baht) costs
34 / 12. 9.85 International
travel 33,205 No airline
ticket for

travel of
Dr. Choti
and Dr.
Sarceung
63 /| 4.11.85 Lab supplies 18,072 No external
documents *
64 / 5.11.85 International
travel 25,169 No receipt
127 |/ 2l. 2.86 Office equipment 17,150 No receipt
168 / 8. 4.86 International
travel 32,125 No creceipt
344 |/ 21. 1.87 Material & supply 18,828 No receipt*

194,549

SmommmaEnts
* - These transactions are also not supported by receiving

report/delivery order in order to substantiate the

receiving of goods.

{



Ernst & Whinney

- 9 .
6.1.3 Reciplent cannot be ascertained
Payments are not supported by signature of
reciplents as follow
PY No./ Date Description Amount (Baht)
103 /[ 27. 2.85 Consultation fee 3,375
231 /[ 26. 6.86 - do - 3,375
355 / 28.1.87 - do - 3,375
10,125
6.2 In certaln  cases there are insufficient
documentary evidence a6 to the receipt of
goods/services as detailed by the following :
Payment Voucher Amount
No. [/ Date Description (Baht)

49 / 30. 9.85 Lab supplies 39,511
lae /10, 3.86 Sheep aunti-mouse serum 14,754
147 ]/ 14. 3.86 Microcomputer, printer

and accessories 64,000
169 / 10. 4.86 Liquid nitrogen tank
and chemicals 33,154
218 / 18. 6.86 Refrigerator 9,700
257 |/ 18. 8.86 Biotin and Peroxidase 10,385
171,504 171,504
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6.3  Over Reporting of Expenditure

Amount of Baht 48,250 was included as overhead
expense per '"Status of Funds/And Request for Funds"
as at 3lst March, 1987 but were not recorded 1in
books of account nor supported by any internal or

external documentation.

6.4 Payments for travel of Baht 255,914 (ie. Baht
260,754 less refund of Baht 4,840) do not state

the purpose of the trips.

Due to the fact that amount of Baht 140,499 g
already questioned in 6.1.2, the questioned cost of

this matter is Baht 115,415,

CCMPLIANCE -~ TERMS OF GRANT AGREEMENT

Based cn  the samples selected there has been compliance
with the terms of the grant agreement. The eXxceptions

are as follow

7.1 Interest roceived from the grant's bank savings
accounts of Baht 13,865 was not credited to the

grant.

7.2 Salaries of Baht 5,250 were paid to one technician
and one technician assistant are not addressed 1in
the budget nor 1is there written approval from

USAID. Details are a3 follow -

Position Amount (Baht)
Techniciau 4,050
Technicifan Assistant 1,200

5,250

AT =ty

48,250

115,415

5,250
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7.3

~1

I
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Disbursements for purchase of equipment of Baht
99,700 were neither addressed in the budget nor
were there written approval from USAID as

detailed by the following

Payment Voucher Amount

Ho. / Date Description (Baht)

35 { 1Z. 9.85 Refrigerator L unit 9,000

147  / 14. 3.86 Microcomputer 1 unit 64,000

218/ 18. 6.86 Refrigerator 1 unit 9,700
271 /[ 29. 8.86 ‘temmert 30 B incubator

with timer 17,000

99,700

Due cc  the fact that costsc® wlirocomporzr sad

refrigerator of Baht 54,000 aqd Baht 9,700
respectively are already questioned in 6.4, the

Quesiioned cost oo Chis matrer fs Daut 26 000,

Sene FApeadliates are Acl recoooed iu the CUrrect
Litie ftems and sicaid therefore oe reclassified in
ocrder to form a proper basis for the computation cf
15 percent allowable variance. Details are as

follow

26,000
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Payment for eunipment of Baht 56,754 were
included as "Material and Supply" could be
questioned as to whether it should be
classified as "Equipment'" instead. Detalls

are as follow

Payment Voucher Amount

No. / Date Description {Baht)

21 / 22. 8.85 Water Bath "W 350"

Memert 10,000
Vertexginear mixer
1 unit 5,400
91 / 19.12.85 Weightiug machine
1 wunic 3,700
Biood Plpette Staker
ST 4,500
Ly 7 hUC 40he Lo Wriresen Veuk
foob Jhanidnals R L
56,754
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7.4.2 Payments for equipment of Baht 116,350 were
included as "Overhead" could be questioned

as to whether it should be <classified as

"Equipment" instead. Details are as
follow

Payment Voucher Amount
No. / Date Description (Baht)

127 / 21. 2.86 Office equipment :

four sets of tables

and chairs, one

type-writer table

and one cabinet 17,150
142 / 7. 3.86 Thai Olympia

typewriter 1 unit

and English

Olympia typewriter

1 unit 17,600
275 [/ 26. 9.86 Hard dlsk drive
1 unit 29,600
325 |/ 28.11.86 <Centrifuge 23,200
362 / 19. 2.87 Liquid nitrogen
tank 28,800
116,350

In addition, such purchase of equipment
were neither addressed in the budget nor

were there written approval from USALD.

Due to the fact that cost of office
equlpment of Baht 17,150 tg already
(uestioned in 6,1.2, the questlioned cost of

Lthis matter is Baht 99,200, 99,200
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7.5 Travel tax of Baht 2,000 which s fincluded as
"Travel" expenditure on payment voncher no., 34
dated JZ2Lh September, 1985 1s disallowable under

the Standard Provislbq.

(NOTE : The amount ls already Included fn 6.4) -
*
Total Questioned Costs 127,302

The amount of Baht 727,302 is equal to US dollars 27,973 at the
exchange rate of 1US$ = Baht 26.

STUDY AND EVALUATION OF INTERNAL CONTROL

Findings and recommendations resulting from study and evalualion of

Internal control are categorised Into two types as follow

(1) Shortcomings or lack of internal control which are fundamental :
- 1In protectling an entily's resources agalnst waste, fraud and
Ineffictencles.
- In ensurlng the accuracy and rellability of the entity's
accounting/operating data.

- In securlug compliance with the terms of grant agreement.

(1)  Improvements In order to supplement the existing system of

Internal control.
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SHORTCOMINGS OR LACK OF INTERMNAL CONTROL

8.1.1

8.1.2

Administration of Grant Funds

Responsibility for the administration of grant funds is
with the Principal Investigator rather than that of the

research grantee institution as set out in section 3.

In order to promote the efficiency and effectiveness of
research undertaken by the Principal Investigator, (ie:
to allow greater time to be devoted to research work)
administration could be performed by Chiang Mai
University. Similarly, the University may be in a
better position to administer due to administrative
staff complement who are technically competent in

administraticn.

Segregation of Duties

Recording, custody and reconciliation functions are

carried out by only one person as noted below.

1. Preparing payment voucher

2. Custody of unused cheque

3. Preparing cheque

4. Recording of books of account

5. Preparing bank reconciliation

[t is recommended that the function of custody of unused
cheque and preparing cheque be assigned to another
person in order to strengthen control over the project

fund.
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8§.1.3 Cash book

Savings account and related interest income are not
recorded in book of account. Only current account (eg.

cheques account) transactions are recorded.

It is recommended that transactions related to savings
account also be recorded in book of account in order to
strengthen internal control over all project Ffund. In
additien, monthly reconciliation between book of account

and bank books should be carried out.

8.1.4 Cheque Disbursement

Authorisation for disbursement from bank savings and

current accounts are by the Principal Investigator only.

1t is recommended that disbursements from bank accounts be
autherised by two persons in order to increase the element

of checking as to the propriety of payments.

8.1.5 Fixed Assets

No fixed assets register nor tag numbers are assigned to
fixed assets. In order to provide a sound control over
fixed assets, acquisition date, value, location and tag

number be maintained and kept up to date.

Tag numbers should be affixed to assets to facilitate
identification and inspection of assets against register

is to be carried out annually.
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8.1.6

8.1.7
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Approval for Recruitment of Staff or Rate Adjustment

At present, no written approval for recruitment of staff
and rate adjustment are available such that there is no
proof that recruitment of staff or rate adjustment are

made by authorized person.

It Is recomnended that written authorization by a
responeible person should be undertaken for any changes as
to rate or personnel and be provided to accounting staff

prior to disbursements.
f
Payment - Supporting Documents

With reference to 6.1, in order to substantiate payments

the following are recommended ;-

(1) Payment vouchers should be prepared and effectively
authorised before disbursement and third party
evidence (eg : official receipt) containing details

of name or trade-name and location of the entity

issuing the receipt, date, amount, kind,
description, quantity and price of goods be
obtained,

(i1) Should thie not be feasible (fe : payment to

individual), photocopy of identification card
including signatory of recipient be obtained.
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8.1.8

8.1.9

8.1.10
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Disbursement - Terms of Grant Agreement

With respect to 7.2, 7.3 and 7.4 are that disbursements
are neither in accordance with the budget nor are there

prior written approval from USAID.

It is recommended that disbursements not 1a accordance
with the budget ,should be made agalnst prior approval from

USAID.

Travel Tax - Terms of Grant Agreement

With reference to 7.5 in order to comply with the terms of
grant agreemen., travel tax cannot be reimbursed from

USAID.

Travel Voucher

With reference to 6.4 in order to comply with the terms of
grant agreemenlL, travel voucher should be prepared for
requisition of Lravelling and submitted to responsible
offlcial for approval. The travel vouchers should

indicate the following

(a) time and date of departure and arrival,

(b) locations visited,

(¢) details of costs incurred, supported by
documentation,

(d) purpose of trip,

(e) approval by responsible official.

A
—
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8.2 IMPROVEMENTS

8.2.1 Payment - Cancellation

Authorisad payment  vouchers and related supporting
documents are not stamped "PAID" or otherwise being

cancelled upon payments.

Cancellation should be made immediately on authorised
payment vouchers and related supporting documents after

payments had been made in order to prevent resubmission.

8.2.2 Evidence of Goods and Services Received

No docuinentary evidence of receiving of goods and services
are avallable, 1in certain cases as set out in 6.2, such

that there is no proof as to the receipt of benefits.

It is recommnended that receiving reports or
acknowledgement on delivery order be prepared in order

to substantiate that benefits had been received.
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8.2.3

8.2.4

Withholding Tax

Payments of salary and per diem allowance exceeding the
rate authorised by the Revenue Authorities to project

personnel are not subjected to withholding tax.

Failure to deduct withholding tax could render the Project
to be jointly liable for the tax shortfall and surcharge

of 1.5 percent per month (maximum of 100 percent).

It is recommended that withholding tax be deducted when
such payments are made to staff in order to preclude the
consequences of the Revenue Code despite the fact at this

point in time the amount involved is insignificant.

Withholding Tax - Corporate Income Tax

Payments of goods to suppliers are made without
withholding  tax of 1 percent. Any payments made by the
povernment unit to juristic body should be deducted
withholding tax at the rate of 1 percent as per section 69

bis of the Revenue Code.

Failure to deduct withholding tax could render the Project
to be jointly liable for the tax shortfall and surcharge

of 1.5 nmercent per month (maximum of 100 percent).

It 1is recommended that 1 percent withholding tax be
deducted when any paymentes are made to juristic body in
order tou preclude the consequence of the Revenue Code
despite the fact at this point in time the amount involved

is insigniticant.
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8.2.5

Insurance Cover

There 1s wo tinsurance cover tor assets purchased by

USAID's fund.

Because value of fixed assets is significant with respect
to this grant vwe recommend that insurance policy be made

to cover valuable assets.
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Ernst & Whinney Sininon Bullding, Sih Floor,

132 Wireless Road, Bangkok 10500, Thaltand.

Telephone: 25002337
Cable: ERNSTAUDIT BANGKOK
Z4th June. 1987 Telex: 87661 ERNST TH
e, FAX: (66) 2-2501479

(formerly Turquand Youngs & Co.)

Dr. Choti Theetrancnt,
Principal Investisator,
Department ot tathology,
Faculty ot ‘ledicine,
Chiang lai lniversity,
CHIMNG Hal.

Dear Sir,

CHLIANG MAL UNIVERSITY

GRANT 0. 236-5542-G-00-5044-00

DEVELOPMENT OF Al IMHUNOPEROXIDASE TEST FOR EARLY DIAGNOSIS
0F ACUTE RRACTIONAL STATES IN EARLY LEPROSY PATLENTS

tnclosed tor your consideration please tind a copy of our report (draft) in
conjunction  with the review of financial and internal control systems of
the referenced subject.

should  coa Concur with the accuracy of the report kindly acknowledge in
wviting  within twe weeks from the date of this letter in order that the
Einal  report can be issued to USAILD. Please feel free if you wish to

provide us with any additional information/documents so as to ensure the
accuracy awd completeness of the repouvt.

In addition to the foresving please advise in writing as to the following :

(i) set oul in 6.4 please state whether payments for travel are
related to this srant.

(11) Set out in 7.2 please state whether or not the two staffs not
addressed in the budget pertorm services related to this grant.

(1) set out in 7.3 and 7.4 please state whether the items purchased
are related to this orant.

We would lile to take this opportunity to express our appreciation to all
members of the staff who have assisted us in carrying out our work.

Yours faithinlly,

\...C:) e / /',‘ '

-

(om—ya T, ,’;fk_,)wa7

LAk te



NI NTWENS F e DEPARTMENT OF PATHOLOGY

T \ FACULTY OF MEDICINE
RUSIYINUANTAT  umuaoioa i CHIANG MAI UNIVERSITY

Chiang Mai, Thailand
Telephone : 221122-1273

3 July 1967

CRNST & WHINNEY

tiessrs Ernst & Whinney RECEIVED
C.P.0. Rox 1047 q U 1287
Sinthon Puilding, 9th Floor 03 sus

132 Vireless Road ANSWLRED“’”"_—ﬂr'
Pangkck 10500 NITIAL e

L=

RIHES Ref: 8.2.3.

RE: Grant No 936-5542-G-00-5044-00
DLVELOFHENT OF AN IMMUNCPERIOXIDASE TEST FCR EARLY DIAGICSIS
OF ACUTE REACTICHS IN LEPROSY

Cear Sirs,

thank you for vour letter of 24 June and the draft report of your review of
the financial end internal controls systems of our crant.

Answers to your cuestions are detailed belcw:

(1) All travel, international and demestic, purchased with grant funds was
made solely in comnection with fulfilling the research goals of the grant
and to further the work through observation, liaison, and discussion. In
Septamber 1985 my co-investigator, Dr Samreung Rangdaeng, snd I travelled
to the United States, first to Hawaii to the laborqtories of nry
collatorator (and co-principal inves:igator), Dr David IM. Scollard, and
then to other laboratories in the United States carrying out similar or
related research. Dr Scollard was invited here on three cccasions, namely,
Hovenber 3985, April 1966, and February 1987 for' the purposas of
collaboreting with s in the carrying out of this research project.

AL travel funds were requested beforehend fram the USAID in the accepted
format and the purpose of the trip was spelled out. Permission was granted
for the travel in each case. It is unfortunate that we did not keep the
cancellad tickets; however, the invoices on our files clearly indicate the
reutiryg ond carrier.

(ii) "The tecinicion and technical assistant were hired by me and enwloyed
to worx erclusively on this project. I was never aware of any rule
requiring that I seck prior permission to hire (and fire) cersonnel on this
qrant; and indeed, 1 assumed T had full authority to determine the level of
tzchnical and support perconnel needed to carry cut the research work.

(111) A1) cquipsent purchased lecally with grant funds are used exclusively

for the purjese of conducting the research work of the grant. Four items,

namely, two refrigerators, a microcomputer, and an incubator, were charged

to the -mipuent catecory. o prior permission for their purchase was

soucnt from AID; and 1nGead, here avain, T assumed I had full authority to
deterinine the material and equipnent necded to support this project. ,/



Ttems (nuncr egilpmwent) charced to the material and supply categors were
all under US3200, and considering their low cost, I saw no reason to
reclaszi™ them as "aquirment” items requiring any special recorting or
mventor s roocan oo,

vienritcr, haré disk drive, centrifuge, and licuid
nitrocer. tonk ware all itens purchased with funds earmarked as "overreads"
and are all used enclusively in support of the project work. I did not know
that their rurchese recuired prior AID agcroval.

CLiies —ulvnens, oy

Iiv sumiecs 7, v siand oo renlo in not having certain supporting decwaents
(ceme wore not xept or chucined pecause we did not know they vould be
requiredt at o later dzio; and others have been misfiled and cannot be
rounc) . iente thece shorkeomings, all expenditures made from grant funds
have boce orent selely on support of the research.

With best wisies.

(_,‘(4\4)"2{) Ih) . !,;\VLZQ,LI_(Q.(]‘:?,

Choti Theetreanont, D
Chairman

cc: br Avudh Srisukri, Rector, Chiang Mai University

/VY;
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RESULT OF VERIFICATION OF D1SBURSEMENTS

Fund received Actual

Deséription Total Budgeted to date Spending Yerification
SALARY 40,000 1,080,000 805,950 667,208 667,208 100
EQUIPMENTS 52,000 1,404,000 1,404,000 1,211,507 1,311,507 1C0
MATERILAL allD

SUPPLY 29,000 783,000 621,000 318,074  4va 223 60
TRAVEL 12,000 324,000 - - - -
COMNSULTATION 9,000 243,000 182,250 - - -
TRANSPORTAT[ON

AND PATIENY

COST «, 000 108,000 81,000 15,600 15,600 100
CENTRL RES ’

FAC. COST 4,000 108,000 72,000 10,000 10,000 100
TOTAL 150,000 4,050,000 3,166,200 2 827 389 2, 4¢3 5313 33
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Questioned
Cost
(Bant)
6.1 Recorded in Status of Funds/And Request for Funds
for the period ended December 31, 1986, were
expenses of Baht 533,888 which were neither recorded
in  the cash book nor were there  supporting
documentation as at verification date. Details are
as follow
Amount
Line Item (Baht)
l. salary 138,745
2. Equipment 92,493
3. Consultation 182,250
4. Teovaportation and Patient Cost 65,400
5. Central Research Facility Cost 55.000

6.2

533,838 533,388

-k --3—2-1}

In certain cases there are insufficlent documentary

evidence as to the

receipt of gouods/services as

detailed by the following :

Line [tem Payment Date

Equipment 27-9-85

31-1-36

6-3-86
10-7-36

Amount

Dsscription (Baht)
Purchase of 1 unit of

Refrigerator fational

HR 450 EA 33,200
Cost of Vertical

Laminar Flow llood 109,270
Cost of Centrifuge 154,462

Cost of Beta Counter 788, 23
1,085,057 1,085,057

SIT==S=momsro O

|
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Line Item

Payment Date

Description

Material

and Supply

6- 8-85
9- 8-85
15- 8-85
28- 8-85

16- 9-85
23- 9-85

10-10-85
3- 2-86
2- 4-8%
8- 4-86
-~ 5-86

Il 6-86
16- 6--86

20- 6-86
24~ 6-86

1-10-86

2-10-86
20-10-36
20-10-86
24-10-86
24-10-86

31-12-86

Daisy Wheel
Heparin Leo
Clock
Erlommeyer
Moose
Aluminium Board
Air-conditioner
35,200 BTU
Isotope
Isotope
Clothes
Flask
Stationery and
Lab supplies
Foil
Rubter tube for
§as and o0jl
detector
Stationery
Gowns
Miscellanecus
Accessorfes for
3oe and oil
detector
Haparin
Plaster
Liquid N
Diagnostic
Kimax 45212
Centrifuge
tube
Electrical

equipment

Amount

(Baht)

2,149
1,200
535
102
4,300
5,000

8,000
18,000
18,000
720
429

3,072
573

2,725
300
160

7,640

9,650

16,619

2.200

105,672

105,0

-~

(=]
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6.3 Test from the cash book to source documentation
reveals that the following expenses as recorded
are not supported by any internal or external

documentation

Description smount (Baht)

Overtimo 20,000

Transportation 15,000
105,600

COMPLIANCE - TERMS OF GRANT AGREEMENT

Based on the samples selected there has been compliance with

the terms of grant agreement. The exceptions are as follow

7.1 " Interest received from the grant's bank savings

account s «f H.ht 73,134 was not credited to the grant.

7.2  Number of Medical Technologists per budget was 2
persons whereas 5 persons werg paid. There 1is no
written approval from USAID in which {t is questioned
whether the additional Medical Technologists pertorm
services related to this grant. However, total cost

does not exiccnd the budgert.

7.3 Payment for facility cost of Baht 5,000 was included in
"Material arnd Supply" could be questioned as to whether
it should be classitied to '"Central Research Facillty
Cost" instead, in order to form a proper basis for the

computation of 15 percent allowable variance.
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7.4

7.5

Ho timesheels were prepared to document the time
actually devoted to the project by the Princlpal
Investigator, Co-luvestigator and part-time Hedlcal
Technologlsts. We are therefore unable to state
whether such person devoted the time at percentage as
sel out In the budget or not. Timesheets are
however prepared for full-time Medical Technologists

and Labware Washer. Detalls are as follow :-

Pogitlion Amount (Baht)
Principal Investigator . 194,994
Co-luvestigator 194,994
Hedical Technologlists 713,420
463,408 463,408

Disbursement for equipment of Baht 147,650 was nelther
In the budget nor was there written approval from USALD

as detalied by the following :

Amount

Fayment Laia Deocriptlon (Baht)
27-8-85 I unlt of Relripevator 14,000
¢3-9-85 ' unft of Afr-condinidn. . 8,000
27-9-85 1 unit ot Refrigeracor 33,200
4-2-86 tHerocomputs 1 18M PC o 92,450
147,650

TuERn=cos

bue to the fact that cost of the refrigerator of Baht
33,200 1s alieady questicned In 6.2, the questioned

cost of thls matter ts Baht 114,450, 114,450
*

Total Questioned Costs 2,408,075

LS 12 1 13 §

* The amount of #aht 2,408,075 {8 equal to US dollars 92,618 at the

excharge rate of 1USS = Baht 26.

t{ )
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STUDY AND EVALUATION OF INTERNAL CONTROL

Findings and recomnendations resulting frow study and evaluation of

internal control are categorised into two Lypes as follow :
(1) Shortcomings or lack of internal control which are fundamental

- in protecting an entity's rescurces against waste, fraud and
inefficiencies.

- In ensuring the accuracy and reliability of the entity's
accounting/operating data.

- in securing compliance with the terms of grant agreement.

(11) Improvements in order to supplement the existing system of

internal control.
8.1 SHORTCOMINGS OR LACK OF INTERNAL CONTROL
8.1.1 Administration of Grant Funds

Administration of grant funds are by the Principal

Investigator.

In order to promote the efficiency and effectiveness of
research undertaken by the Principal lnvestigator, (ie:
to allow greater time to be devoted to research work)
administration could be performed by Chiang Mai
University. Simllarly, the University may be in a
better position to administer due to aduwinistrative
staff complement who are technically competent in

administration,
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8.1.2

'8.1.3

8.1.4

Segregation of Duties

Cash %eceipt, disbursement and authorisation functions are
carried out by the Principal Investigator (i.e. Dr. Sanit)

as noted below :

1. Approval of payment

2. Approval of hiring/termination

3. Receiving and banking grant fund

4. Preparing cheque/bank's withdrawal voucher for payment
5. Arranging/distribution of pay packets

6. Recording of disbursement

It is recommended that the functlon of recording,
authorisation, custody and execution be segregated from
one another In order to strengthen control over the

project fund.
Cheque Disbursement

Authorisation for disbursement from bank savings and

current accounts are by the Principal Investigator only.

It is recommended that disburscmenls from bank accounts be
autherised by two persons in order to Increasc the element

of checking as to the propriety of payments.
lssuance of Payment Voucher

Payment vouchers are not prepared prior to dJdisbursement
for purchase of equipment, material and supply and

transpurtation.

In order to ensure that all payments are made with prior
approval, payment  vouchers should be prepared and

effectively authorised before disbursements.
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8.1.5

8.1.6

8.1.7

- 12 -
Issuance of Purchase Order

Purchase orders are not prepared prior to purchase of

equipment.

In order to ensure that all purchase of equipment are made
with prior approval, and to establish the understanding
between vendor and purchaser, purchase order should be

prepared and effectively authorised before purchasing.
Bank Reconciliation
Bank reconcillations are not prepared.

Bank reconciliations should be prepared and documented for
all bank accounts on a monthly basis and submitted to
higher responsible official for review and be initialled

as evidence of reviewing.
Fixed Assets

No fixed assets register nor tag numbers are assigned to

fixed assets.

In order to provide a sound control over fixed assets,
acquisition date, valua, location, tag onumber bae
maintainad and kept up to date. Tag numbers should be
affixed to assets to facllitate identification and
lnspection of assets against register is to be carried out

annually.
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8.1.8

8.1.9

I'ime Record

With reference to 7.4 in order to comply with the terms of
grant agreement, time record should be prepared to
document. the time actually devoted to the project by each

person.

Disbursement - Terms of Grant Agreement

Ancillary to 7.2 and 7.5 are that disbursements are
neither in accordance with the budget nor are there prior

wriltten approval from USALD.

It is recommended that disbursements not in accordance
with the budget should be made against prior approval from

USAID.

8.2 IMPROVEMENTS

8.2.1

Payment - Cancellation

Authorised payment vouchers and related supporting
documents are not stamped. "PAID'" or otherwise being

cancelled upon payments.

Cancellation should be made immediately on authorised
payment vouchers and related supporting documents after

payments had been made in order to prevent resubmission.
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8.2.2

8.2.3

8.2.4

14 -

Evidence of Goods and Services Received

No documentary evidence ot receiving of goods and services
are available, in certain cases as set out in 6.2, such

that there is no proof as to the receipt of benefits.

[t is recommended that receiving reportcs or
acknowledgement on delivery ordsr ' prepared in order

to substauriate that benefits had been received.

Withholding Tax - Personal Income [ax

Payments of salary to project personnel are not subjected

to withhoiding tax.

Failure to deduct withholding tax could render the project
to be jointly liable for the ta. sthorttall and surcharge
of 1.5 percent per month (maxtwum .t 10U percent).

It is recommended rhat witnholdtue tex be deducted when
such  paywents are sade Lo sta_ 7 ‘n ovaer Lo preclude  the
consequences of the Revenue Code Jespite the fact ar  this

point I time the awmount involved is {usignificant.

Insurance Cover

There is no insurance cover for assets purchased by

USAID's fund.

Because value of fixed assets Ls stgnificant with respect
to thls grant we recommend that insurance policy be made

to cover valuable assets.
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G.P.O. Box 1047

El'l 18[ (_Q \IVh l rl ”C_y Sinthon Buiiding, 9th Floor,

132 Wireless Noad, Bangkok 10500, 1hailand.

3 s Qg
rd June, 1987 Telephone: 2500233.7

Cable: ERHSTAUDIT BANGKOK
Trlex: B7€6t ERANST TH
FAX: (66) 2-2501479

Dr. Sanit Makounkawkeyoon,
Principal investigator, (formerly Turquand Youngs & Co.)
Department of Clinical [nmunolngy,

Faculty of Associated Medical Sciences,

chiang Mai University,

CHIANG HAT.

Dear Sir,

ChLAHNG MAL UNIVERSITY

GRART NO. 936-5542-G-00-5056 -00

EVALUATION IN YITRO OF INTERLEUKIN 1 AND [NTERLEUKIN 2
AS POSSIBLE IMMUNOTHERAPEUTIC AGENTS IN LEPROSY

Enclosed for your consideration please find a copy of our report (draft) in
conjunction with the review of financial and internal control systems of
the referenced subject.

Should  you concur with the rrcuracy of the report kindly Acknowledge in
wreiting within  two weeks trom the date of this letter in order that the
final report =an be issued to USALD. Please feel fre: if you wish to
provide us with any additviona! informarion’ 4ooment” 5o as te  ensure tive
accoracy and o etanegss Al the report.

In addition to the forepgaing please advise in writing as to the following

(i) Seloout in 7.2 please state whether or  noat  the additional
Medical Technologist  not  addressed in the budget perform
services relacted o the grant,

(1) Set out in hoo please state whether the "equipment' and

“matevial and supplies’ had been recelived or ncr.

(11i) Set out in 7.9 are purchases of equipment notw addressed in the
budpat. Please  stave  whether the subject  equipment when
purchased  are  brand  new equipment or "used equipment leg
second hand). Furthermore  please  qtate  the capzcity of the

alr-conditioner in terms of capacity (ie : BTU).

We would like to take this opportunity to express our appreciation to all
members of the staff who have assisted us in carrying out our work.

Yours Laithlually,
\7’p )
Connnd ™ 0/4—4«—~~7

CAlkte



CHIANG MAI UNIVERSITY

DEPARTMENT OF CLINICAL IMMUNOLOGY

Faculty of Associated Medical Scicnces

Chiang Mai 50002 Thailand Telephone (053)-221122 Extension 1687
July 21, 1987 ERNST & WHINNEY }

Ernst § Whinney RECEIVED

GPO Box 1047 . 24 JuL w7

Sinthon Building, 9th Floor ANSWERED

152 Wireless Koad | INITIAL )

Bangkok 10500

RE : USAID Grant No. : 936-5542-G-00-5056-00 - Evaluation in vitro of
Interleukin 1 (IL:I) and Interleukin 2 (IL-2) as possible

immunotherapeutic agents in leprosy,
Dear Sirs:

Thank you for your letter of 23 June 1987 in which you enclose the report

of your fiaancial review of our grant records.

[ have been abroad on official ieave of absence and only returned to
Chiang Mai on July 17. I have therefore missed the two-week decadline for
reply to your enquiries of 23 June.  Nevertheless - apd tor the record - I
should like these comments to be forwarded to USALD, or incorporated in your

final report if LU 1y nor too late,

L. On the question of compliance with grant terms, particularly in
reference to 7.2, I hired two Full time personnei and three part time personnel
to work on this projece, | understood that as pPrincipai investigator I had
full authority to determine the level of bersonncl SUPpOrt necessary to carry
out the research work; and at no time was [ aware of any requirement that |

had to report changes in personnel to UsaIp,

2o AL equipment and maverial and supply item: recorded in 6.2, of your
report have been received and are being used solely in 5Upport oi rhe research
work of this grant., The equipment is physically present in the Department of

Clinical Immunology and was actually shown to auditors.

AN



5. All equipment recorded in 7.3. of your report was purchased new
and is being used exclusively in support of the research work. 8TU
capacity of the airconditioner is 24,000, This piece of equipment cost
the project 8t §,000, rhe suppliers having added 8t 20,000 to the total
cost ot rthe airconditioner 1s 1 gritt to the Faculty of Associated
Medical Sciences. | reorot that this was not made clear to auditors at

the timz Of their review.
With best wishes.

Yours sincerely,

e

05: M‘/‘ _,/\/Zc 1{"'\.41141(75}""1/L—-——"

”

Sanit Makonkawkeyoon, Ph.D.
Head, Department of Clinical [mmunology

and Principal Investigator

<¢: Dr.Avudh Srisukri, Rector, Chiang Mai University
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