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AMENDMENT NO. 2 TO PRCJECT AUTHORIZATION

INDONESIA WESTERN UNIVERSITIES AGRICULTURAL
EDUCATION
PROJECT NO. 497-C297
LOAN NO. 497-T-066

1. Pursuart o Section 123 of the Foreign Assistance Act of 1961,
as amenced, the Western Universities Agricultural Educetion
Project for Indonesis was authorized on April 16, 1981, and
was amended on June <4, 1985. That authorization is further
amended as follows:

a. The authorized amcunt of the Loan is increased by
$2,584,000 to $15.334,000. The amount of the Grant
remains unchanged at $9,400,000. The total 1ife of
project funding is increased to $24,434,000. The
additional amounct of Loan funding authorized is sutject
to the availabilizy of funds in accordance with the A.I.D.
OYB/allotment prccess.

b. The Project Activity Completion Date (PACD) is extended
by nine months toc May 31, 1991.

2. The amended authorization cited above remains in force except
as hereby amended.

Signature: ;2uf5;t2.ﬁ7¢4b1/9¢491
David N. Merrill
Director

Date: §§é2;;f4§:7
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Western Universities Agricultural Educotion
Project No. 497-0297

Project Paper Amendment

PROJECT PURPOSE:

The Western Universities Agriculture Education Project (WUAE) is
designed to strengthen the capabilities of the faculties of agriculture
and related disciplines of the eleven member institutions of the
Association of Western Universities (BKS/B)* so that they can contribute
more effectively to agriculture and rural development.

The Prcject i1s also intended to foster the creation of
inter-university technicel networks of specialists tc exchange
information, to carry out research and to undertake public service
activities. The principal means for achieving these objectives include
providirg (1) advance¢ cegree training in the United States for 130 staff
members from the Western Universities (2) books Zor libraries (3)
equipment for laboratories and experimental stations (4) technical
assistance (5) funds for in-country short courses (6) start~up funds for
the techrical networks (7) support to campus based and regiomal ELT
programs.

PURPOSE OF THIS AMENDMEKNT:

The purpose of this amendment is to add, at the request of the GOI,
$2,584,000 to the Project sc that an additional 40 women staff members
from BKS/B universities have the opportunity to obtain advanced degrees
in the United States, in agrizulture or related disciplines (Attachment
C). An additional 20 womer could obtain advanced degrees in Indonesian
universities., This Amendment also extends the life of the Project by
nine months to 31 May 1%91.

PROGRESS TO DATE:

The WUAE project was authorized on April 16, 1981 involving
obligations of $3,900,00C in grant funds and $5,950,000 in loan funds.
The project was amended oun 24 June, 1985 authorizing additional
obligations of $12,000,000 in grant and loan funds, bringing the total
U.S. commitment to $21,850,000. OCn 16 June 1981 a contract was signed
with the University of Kentucky, under the Title XII program, to provide
technical services within Indonesia and to coordinate and manage the
participant training program in the United States. This contract has
been amended several times, the most recent being 15 October 1986, and
now totals $18,562,548 through the current life-of-project.

*These universities are: 1) Univ. Syiah Kuala, Banda Aceh; 2) Univ. Sumatera
Utara, Medan; 3) IKIP Medan, Medan; 4) Univ. Andalas, Padang; 5) IKIP Padang,
Padang; 6) Univ. Riau, Pekanbaru; 7) Univ., Jambi, Jambi; 8) Univ. Lampung,
Lampung; 9) Univ. Bengkulu, Bengkulu; 10) Univ. Sriwijaya, Palembang; 11)
Univ. Tanjungpura, Pontianak.



The Government of Indonesia (GOI) has agreed to provide an estimated
$18,713,000 (in cash and kind) through the life-of-project.
Approximately $8,000,000 in cash has been expended up to the current GOI
FY. Approximately $280,000 has been budgeted for this FY. GOI
contributions have included in-country suppcrt costs for the contractor's
personnel, all costs associated with the selection, English training and
pre~departure of participants going to the United States, support cOsts
for technical nerwork activities, per diem and travel costs for
participants atterding in-country short courses, commodities, as
available, and a Project Director and Executive Secretary who devote much
of their time tc rroject activities.

The WUAEZ Prcject has earmarked funds to enable 130 participan:ts
obtain Master's degrees in the United States. Of the total MS degrees
completed or underway, 24, or 18 percent, have been by women. In
addition, of thirty~-two PhD's earned by Project participants, three have
been by womexn.

To date the Project has expended $9,413,000 of the $21,850,000 AID
grant and loar money. All funds have been programmed and there are no
funds left within the Project with which to fund additional participants.

Many of the activities within the Project relate directly to building
university programs which will best utilize the experiences and best
maintain the enthusiasm of returned participants, as well as attempt to
fuse a "critical mass" of faculty in the field of agriculture. To this
end, long term senior advisors have been stationed at Riau, Lampung and
Aceh universities, chosen in large part because they have more returning
participants than other universities, and thus could best utilize the
expertise of the long-term advisors. A fourth advisor will be placed
this fall in Bengkulu.

Each university has a specific need based on existing programs. At
Riau, the Faculty of Fisheries is engaged in research of riverine fish
which are an important food commodity for Suwatra. Riau also has a close
relationship with another AID-funded project, Fisheries Research and
Development (FRD-497-0352). Riau will focus on river cage culture while
a research center supported by FRD in Palembang will concentrate on pond
culture. The university and the research center will share information
and fileld-site research.

At Lampung the emphasis 1s on three cash crops with major
implications fnr Indomesian exports - coffee, cloves and cassava. The
university is conducting research in collaboration with private research
institutions specializing in the above mentioned crops.

Aceh is concerned with range management as it applies to the ecology
of North Sumatra. Erosion is a very serious problem in much of Aceh
province. The senlor adviser has recently arrived in Aceh and is
preparing, in conjunction with the Rector, a long term strategy for
activehuniversity involvement in determining ways to preserve the ecology
of Aceh.



A fourth adviser in forestry and ecology will be installed at the
University of Bengkulu wher» forestry i1s a major program area.
Reforestation and preservation of the upland ecology will be emphasized.
This adviser will also spend time at Tanjungpura in Pontianak, West
Kalimantan, where forestry and ecology are also a major concern. The
adviser is expected to assist this university in estabtlishing a forest
research station and assist in deriving a long terr strategy for the
fcrestry departmest of the university.

Short courses ~ave played an important role in the Project. To date
seventeen courses .ave been held in Indonesia utilizing both Indonesian
and expatriate expe rts. Courses, which nommally run three to four weeks
tigve included topi:s such as: {a) Genetics and Plant Breeding {b)
Statistics for Bic_ogical Science (c) Research Methodology .d) Exteasion
Methodology (e) tourse Design (f) Plant Physiology and {g) Micro-Computer
Utilization to name a few.

The Project receatly conducted its seventeenth techaicail short course
in country, a four week intensive workshop on ecology at Tarjungpura.
Participants fror =11 BKS/B member as well as Depactment of rorestry
officlals attended. IPB 1s giving graduate credits to all who attended
and successfullr cassed the course.

Short courses jplanned for the current IFY include (a)
Agro-Climatology ‘:) Food Technology/Processing (c) Kesearch Management
(d) Agro~Econmomice and (e) Book Writing.

Seven inter-uziversity staff{ networks have heer =stablished and are
functioning iz the flelds of soll science, instructicaal improvement,
library sciexzce, English language, computers, statistics and research.
Participants whc have already returned play key roles in the success of
these networks. To encourage returned participants to become more active
in relevant research, the Project has loan monev reserved to provide 100
Tesearch grants to returnees whose research proposals are selected
through competizion with their peers. The first twenty-six grants were
recently awardec.

Nine universities excluding the IKIP's have been allocated a modest
sum of money for laboratory and research equipmeni, and assessments are
underway to detercine the equipment needs of each university. This
equipment will be available for returned participants to use in
continuing meaningiul research.

ENVIRONMENTAL IMPACT:

A negative determination of the issue of environmeatal .. tion and
impact was signed by the Director, Thomas C. Niblock and included as an
Annex of the Project Paper dated February 1981. There have been iio
changes in the project goal, purpose or general implemeatation which
would render that initial determination iavalid. (Original determination
1s Attachment B.)



EVALUATION:

A major evaluation of the Project is scheduled for 1988. The
positions and status of returned women participants, as well as returned
male parcicipants, will be assessed during this evaluation of the
Project. Any evaluation conducted after the Project has terminated will
also include an analysis of the status, utilization and relative
performance of participants, with particular attention to the women. The
evaluations will include a) what is the attrition rate for returnea
participants b) have they advanced more raridly in the system c) are they
given mcre responsibility in their current positions d) are they zngaged
in more research than non-participants e) have their services or
responsibilities to thelr communities been enhanced.

ANPAC GUIDANTE:

The ANPAC, chaired by the A~AA/ANE James Norris, approved the
Mission's request to amend the WUAE Project. In the approval cable
(Attachment D) tze ANPAC offered guidance to the Mission in four areas
which are addressed below.

1. Amendment Rationale: ANPAC Guidance stated "Since the original
Project targets for faculty to be trained have already been met, the
Amendment should clearlv document the need for additional trained faculty
and the ratfomale for :ocusing on woman instructors.’

Althoug:t the Phase I and II project targets for the number of
people to be tralned have been met, these targets were based on budgetary
constraints ra:zher than levels of staff qualifications needed for optimal
program development. The targets were not set to supply all the trained
faculty recuired. Nationally, there is still a shortage of faculty with
advanced degrees. The Ministry of Education and Culture has issued
statistics which show that at the beginning of 1986 there were 19,264
public university-level teaching staff in Indonesia. Of this total only
2519 staif have Masters degrees of which 2021 are men and 498 are women.

In the BKS/B universities the situation is even worse. Of the
4233 teaching staff, 385 men (9 percent) and 54 women (1 percent) have
Masters degrees. At the Ph.D. level, 85 teaching staff (2 percent) have
advanced degrees, 79 men and 6 women. These figures alone justify the
need for increasing the numbers of advanced-degree holders.

The WUAE Project funds participants only from the Faculty of
Agriculture anc related fields which complement both the Mission's
strategy as well as the GOI's goals for promoting agriculture within the
country. There are many other equally valid reasons for the need for
more trained staff: (1) as more staff are trrained, the intermal
efficiency of the university improves, thus allowing opportunities for
more students tc enter the university (2) with a higher quality of
teaching staff, the more gifted students will have an incentive to remain
in Sumatra to study rather than go to Java (3) better qualified faculty
can serve their local communities (4) private enterprise will benefit as



more highly skilled graduates from technical fields enter the labor
market and (5) increased numbers of highly trained staff will strengthen
curriculum development, research and administration at the university.

Another issue raised by the Committee regarding the Project
Amendment rationale was the amendment's focus on women instruclors.
There are several reasons for this focus.,

The problem belng addressed 1s not solely, nor ever primarily,
the "women's participation issue,” but the lzrger need to increase the
quality of university staff in agriculture and related discizlines. Even
with the 240 new U.S. and in-country graduaze degree holders =-hat will be
produced under the original WUAE project bv =he time it term.nates in
1990, agriculture faculty from BKS/B instituzions holding graduate
degrees will stiil be unacceptabiy low -- about 20 percent! If the
numbers can be increased, a critical program need will be served; 1if
women staff are the henefactors of thils extra effort, an acddi-lonal
social need will be addressed.

Progress in addressing the problem of under-represerzation of
women faculty has been encouraging., [t appears that WUAE parzlicipant
recrultment efforts wnich both amnounce the Project's desire -or
increased women's participation and insist on cbjective seleczion
criteria pay off. The current strategy of encouraging application by
women staff members, and insisting on vounger staff with hizz GPA's as
acceptable candidates 1s promoting higher participavion ratz2s for women,
but project resources for,long-term training have been fullr committed.
This project amendment has an opportunity to demonstrate <iae: qualified
women candidates can be identified 1in significant numb-rs, and provides
the resourcec to do so.

Furthemore,. the Project's original target was tzat 20 to 25%
percent of the project participants sent for overseas traizing be women.
To date 18 percent of those sent to tne U.S. have been women. More
dramatically, the number of women lecturers with MS/MA degrees iz BKS/B
institutions will more than double when all participants have returned.
While many qualified women have studied in the U.S., many others have
been forced to pass up the opportunity to continue their advanced degree
studies because o{ social pressures or family obligations. The
in-country training to be provided under this amendment will allow a
greater number of women to receive advanced training than :f training

were only limited to the U.S.

Finally, in the 1986 report "Recommendation on Participant
Training Activities,” issued by S&T with the endorsement o the DA/AID,
the need for Missions to increase the numbers of women participants
beyond the current Agency~wide level of 20% is ~trongly stated:

"The Committee consensus is that worldwide patterns of
female participation to date should no longer be
considered acceptable. The general view is that
Missions can do better with regard to female



participation in all our training programs. It is the
Committee’s judgment that achievement of at least
30-40 percent Agency-wide by 1990 1is technically
feasible; especially in light of the Agency's plans
for increased numbers of participants in the next few
years."

2. Criteria for Selection of In-Country Institutions: The ANPAC
Guidance stated that "The Amenament snouid include criteria for the
selectlon of in-country izstitutions for 4ID-financed training. The
Bureau wants to encourage the use of institutions such as the Institut
Pertanian at Bogor, which AID has assisted and stremztnened over a number
of years. However, we believe, in this instance, that in-country
training should be limited to cases when woman caznnot go abroad for
personal/family reasons. The Mission should encourage maximum number
possible to undertake treining in the United States for the added
exposure to acvanced technology an< elternative instituticmal
arrangements.

The intent. of this project amendment is to senc staff to the
United States. In-country training will be utilized orly im the case
where qualified female staff who, because of perscnal or famlly reasons,
cannot go abtroad. However, universities granting advanced degrees in
agriculture, forestry, and aquaculture are quite limited. The Instltut
Pertanian Bogor (IPB), with which AID has had a long and close
association, will be a prime site for such training, as would the
Universities of Gajah Mada and Pajajaran.

Criteria for in-country training shall be tle came as the
criteria for placement in the US. A minimum Grade Foint Average (GPA) of
2.5 (out of 4) or equivalent is required. The specific field of study
must be in concert with the university's needs and be supported by the
respective Dean and Rector. After a candldate satisfles selection
criteria, an appropriate Indonesian university will be chosen based upon
the best match between the proposed field of study and program offerings.

3. Recurrent Costs: The ANPAC Guidance stated that "The Amendment
should address the effect of proposed faculty upgrading on governmment
recurrent costs.’

Recurrent costs to the GOI will only be indirectly affected by
Project participants receiving advanced degrees. Staff holding bA or BS
degrees start at approximately Rp67,000 per month base salary ($40.75)
while those holding Masters degrees average approximately Rp81,000 per
month ($49.27). Step increases for staff are failrly routine every two
years and would not be based on training in the U,S. Actual promotilons
are based on the TRIDARMA (three duties) principle, which consists of
number of years of teaching experience as well as educational background,
research, and involvement in public services. Thus salaries are based on
several criteria and not on degrees alone. However an additional 40-50
MS degrees might add only $3-4000 per vear to the total GOI budget for
salaries.



4, Training Costs: The ANPAC stated that "The proposed budget for
50 masters' degrees average $52,000 each. We assume that in-country
training costs will be budgeted at a lower level.”

Revised estimates indicate that an in-country degree program
would cost approximately Rp4,020,000 or approximately $2,500 per year per
participant compared to $42,860 for U.S. training. This estimate of
in-country costs is realistic, being based on similar programs conducted
by the Directorate General of Higher Education.

IMPLEMENTATION PLaN:

Since this additiomnal effort cac be accomplished within the
contract's current scope of work anc¢ wouid only involve a nine-month
extenslion it Is anticipated that the zmendment can be executed under the
"Changes” clause of the contract. Tnis would eliminate the nomal
necessity cf advertising and competing the adcitional effort.

The implementation of this amendment will begin immediately after the
agreement amendment is signed. There is already a small pool of female
staff who are currently in intensive English language training and are
potential candidates. As in past selections, each university will submit
the names of qualified candidates to the Central Project Office at the
University of Sriwijaya. A team consisting of representatives from the
GOI, the conmtractor, and AID will visit each campus and interview the
candidates. Each candidate will be rated and ranked according to the
standard criterla of grade point average, current proficiency in English,
relevance of field of study both to the university's need and the project
goals, and recommendations by the Rector and appropriate deans. Those
selected will be ranked again by thelr proficiency in English based on
their most recent TOEFL or ALIGU scores. Each candidate will then be
scheduled into an appropriate level of English instruction at her home
university and later at the English Language Institute at Sriwijaya, 1if
necessary, for the final intensive English program.

The University of Kentucky has been the prime contractor for the
project. It is proposed and recommended that their contract be increased
in order for Kentucky to contiunue placing and backstopping participants
in the United States. Alternative schemes have been analyzed, but the
logical choice appears to be to keep the University of Kentucky as the
contractor. There are several reasons for this recommendation. One,
Kentucky has done a good job in placing approximately 107 MS and 32 PHD
participants to date. Two, keeping the same lines of communication
between Kentucky's in-country TA team and their U.S. backstop and
placement office will facilitate the interchange of information necessary
in the placement and concinued monitoring of participants. Three, the
GOI has had an amiable relationship with Kentucky and there seems to be
no valid reason to introduce a new actor on the scene whose
responsibilities would overlap with Kentucky.

Implementation of the provisions of the Grey Amendment on TA and
participant studlies' have been examined in the context of the WUAE
Project as a whole, as well as in this Amendment. However the TA

¢
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provisions of the Grey Amendment are no: relevant here as there is no new
TA procurement under this Amendment. The Mission has previously informed
the prime contractor, the University of Kentucky, of AID's policies on
the use of HBCU's, and has provided the contractor with a list of
universities with areas oif specialization relevant to the WUAE Project.
To date niue participants have attended programs at HBCU's. The
contractor has assured the Mission, it writing, that HBCU's will be
considered and vtilized as appropriate.

In execution of the Project Paper Facesheet, the Mission Director
cer:ifies that maximum use of Grey Amezdment entitiles hLas been considered
in implementation of the Project Paper Amendment.

While some participants have obteired their degrees in 24 months,
most have taken 27 months. Thus, all sarticipants must be placed by the
end of 1988 or early 1989 in order tc meet the 31 May 1991 PACD,

This Amendment includes a revised amplified Project Description
(Attachment E & E.2). These revisione :ave previously been agreed to by
the GOI and AID through PIL No. 18 sub:ect to the approval of this
Amendment (Attachment G).

FINANCIAL PLAN:

All participant costs will be admizistered through and by the
University of Kentucky contract. %aseZ upon current and projected costs,
it is estimated that a 27 month thesie Masters will cost $42,860,
including round trip airfare. Eact acditional month, from months 27 to
30 would cost an additional $1215. If campus backstopping activities
were continued at thelr current level, the cost will be approximately
$212,846; Kentucky's indirect costs and overhead are anticipated to be
approximately 3245,643.

In-country participant costs will be administered through the office
of the Director-Genmeral of Higher Education. GSelection criteria for
in-country training will be carefully applied as stated above. Inability
to attain the required proficiency in English for study in the United
Staes will not be a valid reason, it itself, for receiving an in~country
grant. However, $50,000 will be reserved for up to 20 women staff
members to obtain their advanced degrees in Indomesia. Should there be
few applicants, this money will be reprogrammed quickly in order to fund
an additional U.S. participant.

There will be little additional direct GOI monetary requirements.
Participants will utilize existing Ezglish language programs, both in
their respective universities and at Srziwijaya, for which the GOI has
budgeted Rp3%0,000,000 for the GOI FY 87/88. If FY 88/89 support should
be decreased due to GOI budgetary constraints, AID is prepared to"
increase the amount of money currently provided to the English language
program from current obligations in order to meet the participant target
levels and dates, as well as fund international travel for participants
(Attachment F). In addition, each of the eleven BKS/B universities



annually receives speclal allotments from the central government to
support project-related activities including English language training on
campus. The current IFY87 allocation amounts to approximately
Rp4,000,000 per university. The GOI will continue to provide "in-kind"
support to the English training faculty and participants such as
salaries, overhead, training facilities and other recurrent costs.

The major portion of these funds will be in an AID-~direct contract,
with USAID direct paymernt, and subject to AID/IG audit coverage. Local

cost funds will be subject to periodic review under AID/FIN Voucher
Verification prccedures.

Attached is the Iliustrative financial plan (Attachment A).
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ATTACHMENT

Changes in the Amplified Project Description

In conjunctim with the overall smendment, I propose the following
changes in the Amplified Project Descriptiom.

1. Annex I, page one, I. "Project lLescriptian," A. "Project Gozis an?
Purpose,” paragraph two change sentences beginning "Cognizant of
assistance ..." and encing "... Universities of Jambi, Bengkulu, and

Tan jungpura,” to read “"Cognizant of assistance being provided to some of
these institutims by other domors, «ad building on the progress made
during Phase I, the Z*roject will, in Phase II, intencify resident
techmical ascistance a2t the Universi-y of Syiah Kuala, the UIiversity of
Lampung, the University of Riau an¢ :he University cof Bengkulu.
Continued Inglish language training support will be provided to the
Universities of Jambi, Bengkulu, Tavw nmgpura, Sriwijava, Riau and
Lampung. The University of North Sum-tra will receive me year of
English support.”

2. Annex I, page two, B. "Project muerputs " paragraph one, delete
sentence two, and replace with "As a result of AID-provided resources,
approximately 170 MS and 32 PiD degrees will be earned by participants in
the US, plus one PhD in a joint US-irdoesian "Sardwich” program. In
addition opportunities are enhanced :or approximately 20 women lecturers
to obtain advanced degrees in Indmesia."

3. Annex I, page four, I. "Project Descriptim,” C. "Project
Components,” 1. "Spouse Trainir.g,” delete the first sentence and replace
with "grant funds of $120,000 z:ave been committed to support the training
of selected spouses of participanzs.”

4. Annex I, page five, C.2. "Fngl:ish Language Training,” paragraph 3
beginning with "For Tier II" deleze entirely and replace with "For Tier
II, at the University of Sriwi jaya there will be e English Language
Coordinator for two years and .two .A. TEFL specialists for four years.
In additiom there will be one Fanglish aide at the University of North
Sumatera for one year."

5. Annex I, page five, C.2. "Fnglish Language Training,"” pavagraph 4
change "no later than mid 1988" anc “end in mid 1988" to "no later than
the end of 1988" and "terminate the end of 1988."

6. Annex I, page twelve, IV. "Cost Estimate and Financial Plan," A. "US
and GCI Cost Sharing,” paragraph one, senteuce one change to "US
assistance under the project will provide funds for participants (long
and short term plus supporting reseazch funds), tultion, maintenance
costs, fees, health insurance, books, supplies and travel costs to and
from US universities.” In the sentence following delete "... to and from
selected US universities " to read "The GOI will assume responsibility
for travel costs within Indonesia, salaries, exit fees and any additimal
costs required prior to departure.”

AN
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7. Annex I, page twelve, IV. "Cost Estimate and Financial Plan,"” A. "US
and GOI Cost Sharing,"” paragraph two should be deleted entirely and
replaced with "Teclnical Assistance (TA) will be funded by a grant from
AID and shall include salaries, intematiomal travel, support costs and
benefits, and support of "spouse” participants in the United States. AID
loan funds will be used to provide all in-country TA per diem for both
long and short terr TA as well as maintenance and upkeep of all TA
housing, utilities and fumishings except as noted below. The GOI shall
provide all rent monies, if needed, and the support and upkeep of the
housing complex at Sriwijaya. AID loam funds can be used to provide all
staff support for official business to in-country TA. It is acknowledged
that there may be a minimum of cost-sharing or overlapping of the above
categories. The G0I will provide office space for all T.A."

8. Annex I, page tw=lve, IV. "Cost Estimste and Financial Plan," A.
"U.S. and GOI Cost Sharing,” paragraph four delete and replacs with "In
the following Illusrtrative Financial Plan. 'Local University Support
(LUS)' is composed of networking activities, short courses, English
language training, and the aftercare program. It is anticipated and
understood that loan funds may be used to cover the bulk of these
programs, especlally those of a non-recurring nature such as all costs
associated with the short courses. Tiese short course costs include all
development and delivery costs of the course materials, supplies, per
diem and travel for the participants. It is anticipated that both the
GOI and AID will provide financial support to the networking activities.
However loan funds may be used to fund networking activities and per diem
and travel costs of the representatives upon request. The major
componerts of aftercare program consists of 'reentry' programs for
retumed participants and the research program. Loan funds will be
utilized with a portiam of GCI matching funds for research. Gen=ral
BKS5-B support costs will be bome by the GOI."

9. Annex I, page twelve, IV. "Cost Estimate and Financial Plan,” A.
"U.S. and GOI Cost Sharing,” paragraph five delete and replace with
"Under the in-country intensive English program, TA and materials and
supplies will be supported from loan funds. It is expectad that the GOI
will provide per diem and travel of the participants, operating expenses
and staff salaries. However AID is prepared to supplement funds for per
diem and travel of participants, if such is needed, to support project
activities.”

5863p/08/08/87









II.

ATTACHMENT

INITIAL ENVIRONMENTAL EXAMINATION

TITLE XII - SUMATRAN UNIVERSITIES AGRICULTURAL PROGRANS

Examination of Nature, Scope and Magnitude of
Environmental Impact

A. Project Description

s

This' project is to strengthien the capability of the Association
of Sumatran Universities to play an Increasingly effective role in
agricultural and rural development. It will provide technical
assistance, training of staff membcrs, and essential instructional
equipment and materials to the member universities to make their
agricultural programs more relevant to development requirements,

B. Identification and Evaluation of Environmental Impacts

Since this project will be to develop the capabilities of
several universities, it will have little or no direct impact
on the environment; however, it provides an opportunity to
demonstrate environmental concepts to teachers who will be
influential in shaping agricultural development in Sumatra.
An especially important endeavor that is likely to be of
concern to these faculties and their graduates is planning the
opening of forested regions for agriculture for transmigration
settlements. A long-range perspective on natural resource util-
lzation will be important for local decision makers whe, through

their decisions in the next decade, will determine future land
use 1n Sumatra.

Recommendation for Environmental Action

A negative determination 15 recoomended because the project
involves training that hainc direct environmental impact;
however, some exposure to environmental, conceptg should be
included, wherever appropriate, in the training programs.



ATTACHMENT E,?2

INITIAL ENVIRONMENTAL EXAMINATION

TITLE XII - SUMATRAN UKIVERSITIES AGRIZULTURAL PROGRAMS

Project Location: Indonesi:

Project Title: Title X.I - Sumatran Universities
Agricu.:ural Programs

Funding: $5.0 million
Life of Project: 1980-193.
IEE Prepared by: USAID/ .nucnesia

Environmental Action
Recommended: Nepative Doeterminat{inan

Mission Director's
Concurrence:

Assistant Administrator's
Decision: Approved:

Disapproved:

Date:




ATTACHMENT F

UNITED STATES GOVERNMENT

vre, 25 April 1983 memorandum

Wy 10 Jonathan Sperling, PRO

ITNOF:

secrs International Travel Costs cof ParticipantsUnder
the University of Kentucky Contract - Project 437-0297

ro: Mr. William P. Fuller, DIR

Problem: A waiver is required to authorize AIT funding of international
travel costs for participants under the loan fc~ the Western Universities
Agricultural Education project.

Backqround: The project is a Title XII project 2nd as such was designed
collaboratively by staff of USAID (EHR), the GGi (Director General of

Higher Education), and the Contractor, the University of Kentucky. During
the design process, GOl representatives requeszed that international

travel costs be borne under the loan, a procecire followed in two predecessor
Title XI1 projects: Graduate Agriculture Scrcol (contract with the
University of Wisconsin) and the Eastern Ic<lands Agricultural Education
project (contract with Washington State Jnivevsityg.

The loan budget for the contract with the University of Kentucky shows
funds for "participant travel." These figures are based on the work-
sheets prepared by the collaborative desigr team, summarized on page 1

of Appendix H of the Project Paper, "Cther Financial Data." Here, the
travel costs are calculated at an average {inflated) cost of $2600 per
round trip. Total participant training cos:s therefore include the
international travel costs, and these costs have been met from loan funds

for all participants to date. It is proposzd to continue this arrangement
to the end of the Project. .

These factors not withstanding, there is no waiver of record by the Mission
Director of the Handbook 10 requirement that international travel costs
are to be borne by the host country.

OPTIONAL FORM NO. 10
(REV. 1-40) .
GSAFPMR (41 CFR)101-11.8
8010-114


http:reque:.ed

In light of the above, the Program Office recommends that you waive the
requirement that the host country should bear the international travel
costs of pmarticipants. To alter the established procedures at this late
stage of the project and to hold up the departure of participants
because of a Mission management problem would unfairly prejudice the
success of the project and penalize the GOI. The estimated contribution
to the project remains at 47%, well above the reguired 25%.

Recommendation: That ycu signify your anproval of the procedure that
nas been followed in this project, of the czcsts of international travel
being borne by the loan. Your.signature wil® zonstitute a waiver of the
kandbook 10 requiremert. '

Approved: _:§255y§§\
Date: __j?j’][j

)isapproved:

D a

cr
©

F.2



ATTACHMENT

G

UNITED STATES OF AMERICA
AGENCY FOR INTERNATIONAL DEVELOPMENT

Y AMERICAN EMBASSY
illl"" JAKARTA, INDONESIA

Date: July 24, 1987

Directorate General of Foreign Economic Relations
Dept. of Foreign AfZairs

J1l. Pejambon No. 6

Jakarta

and

Directorate General of Higher Education
Dept. of Education an” = ‘¢

J1l. Pintu I, Senayan

Jakarta

Subject: AID Project No. 437-0297
AID Loan Ho. 457-T-066 (L)
Western Universities Agricultural Education (WUAE)
Earmarking and Commitment of Funds for Local Project Support
Project Implementation Letter No. 18

Reference: Project Implementation Letter No. 12 dated June 3, 1986

- Project Implementation Letter No. 10 dated 15 May 1986

. Project Iumplementation Letter No. dated 8 June 1982

. Project Implementation Letter MNc. dated 18 August 1981
. Project Implementation Letter Hc. dated June 4, 1981

W~

2 Lo &

Dear Sir,

There are two purposes for this Project Implementation Letter (PIL)
No. 18. The first is to document for the record the mutual agreement of
AID and the Directorate General of Higher Education on the use of WUAE
project loan funds; and funds from the Government of Indonesia, to
support the Government cf Indonesia's FY 1987-88 operations and programs
within the WUAE project. Thkz second purpose of this PIL is to earmark
and commit a portion of the project loan funds amounting to $344,903.00
or Rp.568,400,000, whichever is less, needed to meet these needs. See
Attachment 1 for a detalled budget.

This PIL is,in accord with PIL No. 10 which established the precedent
that the Government of Indonesia and AID would establish an annual
commitment document at the start of each Government of Indonesia fiscal
year. The basic categories and procedures have previously been
establislied in PIL Ho. 1, PIL No. 3, and PIL Mo. 10.


http:t344,903.00

WUAE/PIL 18 G.

Loan funds may be used in accordance with the Amplified Project
Description of Loan Amendment No. One to support the following: (a)
supplement long term T.A. in-country per diem; (b) provide staff support
(direct salaries for non-GOI personnel and salary supplements for GOI
staff) at Sriwijaya, Riau, Sylah Kuala, Lampung and Bengkulu; (c)
domestic travel and per diem for short term consultants; (d) all costs
asgoclated with development and running of short courses (to include
honoraria for developing courses, supplies and materials; (e) all costs
associated with development and running of networks (to include honorarie
for developing network agenda, supplies and materials; and (f) TA,
materials and supplies for English training and educational developmert.
Procurement of goods and services must be solicited from firms or
individuals frow countries identified as Code 941 Countries.

In additiozn to normal funding costs for Project Operations anrd Local
University Support, the competitive research grants will be init.. .ed
this year for the first time. Because disbursements of the resea.ch
grants will not necessarily follow the GOI fiscal year, AID funds are
included in the project budget for illustrative purposes only. Actual
earmarking and commitment of funds shall be by a geparate PIL which shall
specify terms and procedures for awarding the grants. Finally, since
there 18 a major evaluation of the Project scheduled for mid CY 1988, a
small amount of money has been reserved to cover any costs associated
with pre-evaluation planning or studies needed during the FYI 87/88.

Due to the uncertainties regarding the ability of the GOI to continue
to meet the costs for items agreed upon the Amplified Project
Describition, Annex I of Loan Agreement Amendment No. 1, we anticipate
modifying this agreement, including the financial plan, within the next
two months. With your approval, these modifications in cost sharing will
be retroactive to the beginning of IFY87/88.

Specifically, the modification will allow loan funds be used to pay
for non-recurring costs specifically related to the implementation of the
WUAE Project. Such costs include (a) international travel for short and
long term participants to and from the US (b) in-country per diem for
both short and long term TA (c) upkeep, utilities, and furnishings for
all long term TA hLousing excluding the complex at Sriwijaya (d) provide
staff support for all in-country TA as needed (e) non-recurring costs
associated with all short courses and network meetings to Include per
diem and travel expenses of the participants (f) augment on a
case-by-case basils maintenance allowances for in-country English language
participants 1f chosen as potential candidates for US training (g) fund
course material and supplies and supplement English teachers' salaries,
1f needed, at universitles where there are Project English instructors.

~

General Provisions

The Central Project Office '(CPO) located at the University of
Sriwijaya in Palembang will be responsible for the administration of AILD
Project support funds contained in the annual budget. Upon request,
funds will be advanced to the CPO to meet a projected three moanth need.
Thereafter, and in keeping with the practlce currently being followed,
expenditure reports with supporting documents and certification

2
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statements will be submitted to AID on a monthly basis. As these reports
are processed, the advance will be replenished up to the agreed upon
three month ceiling. Should additicnal advance funds beyond the
established limit be required for an upcoming period, a supplemental
request with justification for the increase may be submitted to AlD. It
is recognized that it will be necessary to put newly committed fuuds Ln
place at the CPO by 1 April of each year, but p-ior to the complete
accouating for the rrevious year's expenditures. This brief overlap of
funding is necessary since consolidation of year—-end expenditures ls
expected to take a moath or two.

Although the intention of this PIL is to commit funds for Lie
Government of Indonesia FY 87/88, it will remain in effect unzil (unds
are speclfically de-ommitted by a future PIL. This will enable aceounts
to be paid during tue transition period between fiscal vears,

In the sttached tudget adjustments up to 25X may ve made petween the
activities within eact of the first 2 major line items without prior
written approval from AID. Please note that AID fup2s may nct be used
for entertainment or decorations, contributions or domations, retalner
fees, interest on borrowed money, duties or identifiable taxes. Por dJdiem
and honoraria must be consistent with approved GOl practice. Local
procurement must be consistent with good business practice of solicliting
various sources, Goods of communist block origin may not be purchased,

If you approve of the contents of this PIL and the actions herelin
proposed, please couantersign below and return a copy of this letter to
USAID, after walch appropriate distribution will be made.

Sincerely,

Lnorlt il

, Ernest C. Kuhn
0/ Project Officer

/’/bk’t“"’\( b

APPROVAL:

Dr. Yuhara Sukra
Directorate General of Higher Education

ATT'T: Budget

DISTR.: DEPLU -5
BAPPENAS -3
DGHE -2

B.I. Bagian Dana Proyek - 2
WUAE/BKS-B =~ 2
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ATTACHMENT 1

PIL NO. 18

IN-COUNTIRY BUDGET PROJECTION GOI FY87-88

Western Universities Agricultural Education Project (497-0297)
(in Rupiah)

$ = Rp.1640

roject Operation

O MmO AN oo

CPO/BKS-B Supp. Rep.
Venicle 0 & M

Travel & per diem
ZPO/BKS-B staff supp.
T.A. houses/furnitures

Utilities/Maintainance CPO

Contingency

Sub-~Total

Local Univ. Support

Network activities

Short course (5+1)
English trg & supp.
Books development

Ed'l video development
Lab. equipment ass't
Research grant review
Competitive grant awards

87/88
AlD GOl
Current FY

15,000,000 2. 960,000
13,000,000 13,5¢0,000
65,000,000 16,000,000
27,000,000 8,520,000
29,400,000 7,500,000

0 52,860,000
10,000,000 5,660,000

159,400,000 111,000,000

45,000,000
161,500,000
101,000,000

44,000,000
30,000,000
90,000, 0003/

27,500,000 0

6,000,000 0
14,000,000 0
25,000,000 15,060,000

(63,000,000)1/ 10,000,0004/

Contiagency
Commodities

L. T rDO RN oD

Sub-Total

3. Evaluatigg

4. BKS/B DIP Campus Budpet

5.  BKS/B DIP Pre-Departure Costs

TOTAL

GRAND TOTAL

i/ non add. Illustrative purpose only
2/ non add. To be committed by PIO/C.
3/ non BKS/B DIP.
4/ non BKS/B DIP.

EHR:EKuhn:1r-07/24/87
#4919p (32)

15,000,000 0
(84,000, 000)2/
395,000,000 189,000,000
14,000,000
70,000,000
108,000,000
568,400,000 478,000,000

1,046,400,000

to be committed by separate PIL.

G.4



G.5
Attachment 2

PIL 718
WESTERN UNIVERSITIES AGRICULTURE EDUCATION
PROJECT No. 497-0297
PROPOSED REVISED
SUMMARY COST ESTIMATES - PUASES I & II & NEW AMENDMENT
(U.S. $000) '

I i I A.L.D. | I |
| I TOTAL v G061 ! PROJECT |
I | GRANT | LOAN © TOTAL TOTAL I
| l [ ; ) l
| 1. Participant Training | I 12,313 @ 6,37 | 1&,684 |
I I I i | |
L2, Technical Assistance | 8,922 | 10 i 320 | 9,832 !
I I I | I I
| 3. Local Univ. Support I 157 | 977 | 4,643 | 5,777 |
| I I I | |
l 4. Commodities | - 1,055 | 4,825 | 5,880 |
I I I I I I
| 5. Project Gperations | - | 645 | 1,761 | 2,406 |
| I | I I I
| 6. Evaluation/Audi- | 167 | 34 | - 201 |
I | I | I I
| 7. Contingency l 154 | - 213 | 367 |
I | I | | |
| | I | I I
; TOTALS | 9,400 | 15,034 | 18,713 | 43,147 |

I | | I I

ENR:ERubin:1r-07/24/87
boc. 4919p, pg. 72



ATTACHMENT H

FY1S587 Western Universities Agricultural Education
Project (45$7-0297) Project Paper Amendment.

-7 -

5C(2) - PROJECT CHECKLIST

isted below are st atutory criteria applicable

O prolects Thils section is divided into <wo
arts. Part A includes criteria applicable to
1? projects. Part B applies to projects funded
rem specific sources only: B(l) applies to all
rcjects funded wizh Development Assistance:

t2) aprlies to prejects funded from Deve.ovment
€sistance loans; and B(3) applies to prcjects
tinded from ESF.

CLE REFEERENCES: IS COUNTRY CHECKLIST UP TO

DATE? HAS STANDARD ITEM YES.
CHECYLIST BEEN REVIEWED FOR
THIS PROJECT? YES.

GENERAL CRITEEZZ FOR PRCJECT

L. FY 1987 Zor:tinuinag Resolution Sec. 523
FAR Sec. t£34A. Describe how

authorization and appropriations A CN was sent to Concress for.
committees of Senate and House have the Loan Amendment on July 21,
been or ‘vl;: ne nOtlflEd Conce[nﬂqg 1987(TOL_...... 52 3841 000- $751 000
the procjecet. from ARDN Loan and $1,833,000
from EHR Loan funds). It exrired
2. FEAR Sec. 611fa}’l). Prior to obligationwithout objecticn on Auqust 5.

in excess of £500,000, will there be

(a) engineering, financial or other plans (a) Yes.
necessary to carry out the assistance,

and (b) a reasonably firm estimate of the (b) Ves.
cost to the U.S. of the assistance?

3. EAR Sec. 61ll(e)f(2). 1f legislativn
action is requ--,d within recipient
country, what 1s basis for reasonable
expectation that such action will be
completed in time to permit orderly
accomplishment of purpose of the
assistance?

No further lecgislative
action is reauired of GOI.

4. EAA Sec. 611(b): FY 1987 Continuing
Resolution Sec. 501. If project is for
water or water-related land resource N/
construction, have benefits and cosrcs
been computed to the extent practicable
in accordance with the principles,
standards, and procedures established
pursuant to the Water Resources Planning
Act (42 U.sS.C. 1962, et seq.)? (See
A.1.D. Handbook 3 for guidelines.)




10.

FAR Sec. 611(e). If project is capital
assistance (e.g., construction), and
total U.S., assistance for it will exceed
$1 million, has Mission Direczcr
certified and Regional Assistant
Adm_nistrator taken into consideration
the country's capability effectively to
mainzain and utilize the project?

FAR 5ec. 209. 1Is project susceptible o
execution as part of regional or
mul-ilateral project? If so, why is
proe.ect not so executed? Information and
conc.usion whether assistance will
enco.rzage regional development programs.

FAX 3Sec. 601(a). Information and
corc:usions on whether projects w*ll
encourage efforts of the country to:
{(a) _ncrease the flow of international
trace; (b) foster private initiative and
competition; (c) encourage development
ané use of cooperatives, credit unions,
anc savings and loan associations:

(4, discourage monopolistic practices;
te) improve technical efficiency cf
industry, agriculture and commerce; ané
{({£) strengthen free labor unions.

F-3 Sec. 601(b). Information and
conclusions on how project will encourage
C.S. private trade and investment abroad
and encourage private U.S. participation
in foreign assistance programs (including
use of private trade channels and the
services of U.S. private enterprise).

FAA Secs. 612(b), 636(h).
taken to assure that, to the maximum
extent possible, the country is
contributing local .urrencies to meet the
ccst of contrac:-wal and other services,
and foreign currencies owned by the U.S.
are utilized in lieu of dollars.

Describe steps

FAA Sec. 612(d). Does the U.S. own
excess foreign currency of the country
and, if so, what arrangements have been
made for its release? ‘

H.2

N/A.

No.
N/A.

N/A.

Amenced Prciect will
continus to improve
technical efficiency of
agriculture and strengthen
university involvement in
communitv service activ-
ities including coopera-
tives.

As an education activityv
the amended nroject will
not particularly affect
U.S. private trade and
investments. Some training
will be in the U.S. arrang-
ed by a U.S. university TA
contractor.

The GOI is providing the
egyuivalent of $18.713
Million for the amended
project, in cash or "in
kind," and will essentially
cover the local costs.

N/A.

Y

7k
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11.

12.

13.

FY 1987 Continuing Resolution Sec. 521.

If assistance is for the production of N/A.
any commodity for export, is the

commodity likely to be in surplus on

world markets at the time the resulting

productive capacity becomes operative,

and is such assistance likely to cause

substantial injury to U.S. producers of

the same, similar or competing commodity?

FY 1987 Continuing Resolution Sec. 558
(as interpreted >y conference report).

If assistance is for agricultural N/A.
development activities (specificaliv, any
testing or bresding feasibility study,
variety imprcvement or introduction,
consultancy, publication, conference, or
training), are such activities (a)
specifically and principally designed to
increase agriculitural exports by the host
country to a ccuntry other than the
United States, where the export would
lead to direct competition in that third
country with exports of a similar
commodity grown or produced in the United
States, and can the activities reasonably
be expected to cause substantial injury
to U.S. exporters of a similar ..
agricultural commodity; or (b) in support
of research that is intended primarily to
benefit U.S. producers?

FY 1987 Continuing Resolution Sec. 559.
Will the assistance (except for programs
in Caribbean Basin Initiative countries N/A.
under U.S. Tariff Schedule "Section 807,"
which allows reduced tariffs on articles
assembled abrocad from U.S.-made
components) be used directly to procure
feasibility studies, prefeasibility
studies, or project profiles of potential
investment in, or to assist the
establishment of facilities specifically
designed for, the manufacture for export
to the United States or to third country
markéts in direct competition with U.S.
exports, of textiles, apparel, footwear,
handbags, flat goods (such as wallets or
coin purses worn on the person), work
gloves or leather wearing apparel?

H.3

/

[
A7)
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FAA Sec. 118(c). Does the assistance
comply with the environmental procedures
set forth in A.I.D. Requlation 16? Does
the assistance place a high priority on
conservation and sustainabie management
of tropical forests? Specifically. does
the assistance, to the fullest exterc
feasible: (a) stress the importance of
conserving and sustainatly managing
forest resources; (b) support activities
which offer employment and income
alternatives to those who otherwiss
would cause destruction and loss of
forests, and help countries identify
and implement alternatives to colonirsing
forested areas: (c) support training
programs, educational efforts, and <ne
establishment or strengthening of
institutions to improve forest
nanagement; (d) help end destructiva
slash-and-burn agriculture by suppozzing
stable and productive farming practices:
(e) help conserve forests which have not
vyet been degraded, by helping to increase
producticn on lands already cleared or
degraded; (f) conserve forested
watersheds and rehabilitate thcse which
have been deforested:; (g) suppor:
training, research, and other actions
which lead to sustainable and more
environmentally sound practices for
timber harvesting, removal, and
processing; (h) support research to
expand knowledge of tropical fores:s

and identify alternatives which will
prevent forest destruction, loss, or
degradation; (i) conserve biological
diversity in forest areas by supporting
efforts to identify, establish, and
maintain a representative netwerk of
protected tropical forest ecosystems

on a worldwide basis, by making the
establishment of protected areas a
condition of support for activities
involving forest clearance or
degradation, and by helping to identify
tropical forest ecosystems and species
in need of protection and establish and
maintain appropriate protected areas:
(j}) seek to increase the awareness of

H.4

Yes, See Attachment B.?2
to PP Amendment.

N/A.



U.s.

tropical forests;

- 11 -

H.5

government agencies and other donors
of the immediate and long-term value of

and (k) utilize the

resources and abilities c¢f all relevant

U.s.

government agencies?

15. FAA Sec. 119(c)(4)-(6). Will the

assistance (a) support tralﬂlng and N/A.
education 2fforts which improve the.

capac*ty of Lec1plent counctr

prevent loss of biologica:l
(b) be p;ov1d°d under a LOﬂg term

agreement in which the rezi
agrees

ies to

diversity;

pient country
to protect ecosystems or other

wildlife habitats; (c) support efforts
to 1dant"y and survey ecosystems in

reczi p‘ent countries wor

thy of

protection; or (d) by any dire-zt or
indirect means significently degrade
national parks or similar
or introduce exotic plants or animals
into such areas?

l6. FAA 121(4d).

protected areas

1f a Sahel prcject, has a

determination been made that the host
government has an adequabe sysem for N/A.
accounting for and controi ling receipt

and expenditure of project funds (either
dollars or local currency generated
therefrom)?

17. FY 1987 Continuing Resolution Sec. 532.

Is disbursement of the assistance
conditioned solely cn the basis of the No.
policies of any muitilateral institution?

B. FUNDING CRITERIA FOR PROJECT

1. Development Assistance Proiect Criteria

a.

FAA Secs. 102¢(b), 111,

113, 281(a).

Describe extent to which act1v1ty The primarv purpose of the

will (a) effectively involve the POOT sgmended »ro

ject is to improve

in development by extenalng access tO0agriculture which directlv

economy at local level,

labor-intensive production and the
use of approprlate technology,
dispersing investment from cities
to small towns and rural areas, and

increasing affects the poor. In addltlon,
another important element is
the develooment of communlty
services, which again affect
directly the rural poor.
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1nsur1ng wide participation of the poor
in the benefits of development on a
sustained basis, using appropriate U.S.
institutions; (b) help develop
cooperatives, especially by technical
assistance, to assist rural and urban
poor to help themselves toward better
life, and otherwise encourage democratic
private and local governmental
institutions; (c) support the self-help
efforts of developing countries; (d)
promote <the participation of women in the
national economies of developing
countries and the improvement of women's
status; and (e) utilize and encourage
regional cooperation by developing
countries.

FAA Secs. 103, 103A, 104, 105, 106,

120-21. Does the project fit the Yes. The amended project fitf
criteria for the source of funds the crieteria for use of ARDK
(functional account) being used? and EHR‘loan funds.

FAR Sec. 107. 1Is emphasis placed on use

of appropriate technology (relatively

smaller, cost-saving, labor- -using

technologies that are generally most M/A.

appropriate for the small farms, small

businesses, and small incomes of the

poor)?

FAA Secs. 110, 124(d). Will the

recipient country provide at least

25 percent of the costs of the program, The GOI will provide $18.713
project, or activity with respect to whch of the total project cost or
the assistance is to be furnished (or is over 43% of the total cost.
the latter cost-sharing reguirement being

waived for a "relatively least developed"

country)? |

i

FAA Sec. 128(b). If the activity

attempts to increase the institutional Yes.
capabilities of private organizations or

the government of the country, or if it
attempts to stimulate scientific and
technological research, has it been

designed and will it be monitored to

ensure that the ultimate beneficiaries Yes.
are the poor majority?




a.
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FAA Sec. 281(b). Describe extent to
which program recognizes the particular
needs, desires, and capacities of the
people of the country; utilizes the
country's intellectual resources to
encourace institutional development; and
supports civil education and trainizg in
skills required for effective
participation in governmental processes
essential to self-government.

FY 1987 Zontinuing Resolution Sec. 540.

Are any of the funds to be used for the

performence of abortions as a method of

family ©.anning or to motivate or coerce
any perscn to practice abortions?

No.

Are anv c¢f the funds to be used to pay
for the performance of involuntary
sterillzation as a method of family
pianning or to coerce or provide any
financizl incentive to any person to
undergec sterilizations? :

No.

Are any of the funds to be used to pay
for any biomedical research which
relates, in whole or in part, to methods
of, cr the performance of, abortions or
involuntary sterilization as a means of
family planning?

No.

FY 1687 Continuing Resolution. 1Is the
assistance being made available to any
organization or program which has been
determined to support or participate in
the management of a program of coercive
abortion or involuntary sterilization?

No.

I1f assistance is from the population
functicnal account, are any of the funds

to be made available to voluntary family N/A
planning projects which do not offer,

either directly or through referral to or
information about access to, a broad

range of family planning methods and
services?

FAA Sec._601(e). Will the project
utilize competitive selection procedures
for the awarding of contracts, except
where applicable procurement rules allow
otherwise?

Yes,

H.7

See Social Soundness Analysis
of original PP.

”V
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FY 1987 Continuing Resolution. How much
of the funds will be available only for
activities of economically arnd socially
disadvantaged enterprises, historically
black colleges and universities, and
private and voluntary organizations which
are coatrolled by indivicuals who are
black Americans, Hispanic Americans, or
Native Americans, or who are economically
or socially disadvantaged (including

wamon ) ?

FAA Sez. 118(c)(13). 1if the assistance
will support a program or project
significantly affectir 5 tropical forests
(including projects invoiving the
planting of exotic plant species), wiil
the program or project {a) be based upon
careful analysis of the alternatives
available to achieve the best sustainable
tse of the land, and (b) take full
accournt of the environmental impacts of
the proposed activities on biological
diversity?

FAR Sec. 118(c)(14). Will assistance

be used for (a) the procurement or use

0of logging equipment, unless an
envircnmental assessment indicates that
all timber harvesting operations involved
will be conducted in an environmentally
sound manner and that the proposed
activity will produce positive economic
benefits and sustainable forest
marnagement systems; or (b) actions which
significantly degqgrade national parks or
similar protected areas which contain
tropical forests, or introduce exotic
plants or animals into such areas?

FAA Sec. 118(c)(15). Will assistance be
used for (a) activities which would
result in the conversion of forest lands
to the rearing of livestock; (b) the
construction, upgrading, or maintenance
of roads (including temporary haul roads
for logging or other extractive
industries) which pass through relatively
undegraded forest lands; (c) the
colonization of forest lands; or (d) the
construction of dams or other water

H.8

No fixed percentage of
project funds are reserved
for Grey Amencdment entities,
although such will be used
for project implementation
to the maximum practicable
extent.

N/A.

N/A.

N/A.
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control structures which flood relatively
undegraded forest lands, unless with
respect to each such activity an
environmental assessment indicates that
the activity will contribute
significantly and directly to imgroving
the livelihood of the rural poor and will
be conducted in an environmentaliy sound
manner which supports sustainarle )
development?

Develooment Assictance Project Criteria
{Loans Onlv)

a. FAA Sec., 122(b). Informatior and

conclusion on capacity of the country to ~n2onesia has an unblemished
repay the loan at a reasonable rate of tecord of loan repayments.
interest,

b. FAA Sec. 620(d). 1If assistance is for
any productive enterprise which will /A,
compete with U.S. enterprises, is there
an agreement by the recipient country to
prevent export to the U.S. of more than
20 percent of the enterprise's annual
production during the life of the loan,
or has the requirement to enter into such
an agreement been waived by the President
because of a national security interest?

c. FY 1987 Continuing Resolution. 1If for a
loan to a private sector institution from
funds made available to carry out the N/A.
provisions of FAA Sections 103 through
106, will loan be provided, to the
maximum extent practicable, at or near
the prevailing interest rate paid on
Treasury obligations of similar maturity
at the time of obligating such funds?

d. FAA Sec. 122(b). Dces the activity
give reasonable promise of assisting
long-range plans and programs designed
to develop economic resources and
increase productive capacities?
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3. Economic Support Fund Project Criteria

FAA Sec. 531(a). Will this assistance
promote economic and political

stability? To the maximum extent
feasible, is this assistance consistent
with the policy directions, purposes, and
programs of Part 1 of the FAA?

FAA Sec. 531(e). Will this assistance ba
used for military or paramilitary
purposes?

ISDCA of 1985 Sec. 2G7. Will ESF funds
be used to finance zhe construction,
operation or mainterance cf, or the
supplying of fuel for, a nuclear
facility? 1If so, hacs the President
certified that such country is a party <o
the Treaty on the Non-Proliferation of
Nuclear Weapons or .ne Treaty for the
Prohibition of Nuclear Weapons in Latin
America (the "Treaty of Tlatelolco"),
cooperates fully with the IAEA, and
pursues nonproliferation policies
consistent with those of the United
States?

FAA Sec. 609. If commodities are to be
granted so that sale proceeds will accrue
to. the recipient country, have Special
Account (counterpart) arrangements been
made?

H. 10

N/A.

N/A.

N/A.

N/A.
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5C(3) - STANDARD ITEM CHECKLIST

Listed below are the sta
normally will be covered
provisions of an ascicsta
with its 1mplenenta;;c“,

agreement by imposing :i
funds.

:) (V)

headings cof (k) Procur

These items are ar.ar;e
re
2mnA (") A hor Tocec*vri~+)

)

2. EROCUEBEMENT

l. FARR Sec. €C27a)}).
to permit U.S.
participate eguit

tutory items which
routinely in those

nce agreement dealing
cr covered in the

nits on certein uses of

under the general
ent, (B) Conszructicn,
Aal~4

Are there errangements

small business to

ably in the furnishing

of commecdities and services financed?

2. TAA Sec. 6045(3).
from the J.CS.
determined by the
delegation from h

3. FRA Sec. 60z1d).
country discrimi

o]

business in
yneured in the U
marine risk with

roct

4. FRA Sec. E047e):

except as othe

Will all procurement be
rwise -
President or under

im?

1£ the coopera ting
ine

lates against mar

authorized to do
. Wwill commodities be
ates &gainst

1
such a companv?

ISDCA of 1¢80 Sec.

7C05(8). I1f ncn-U.

agricultural
is to be finenced,

commodity or

.
S. procurement of

procduct thereof
is there provicion

against such procurement when the

domestic price of
then parity?

such commodity 1is less

(Exception where commodity

financed ccu.d not reasonably be procured

in U.S.)
g. FA2 Sec. 6047c)

engineering cervic
firms of acdwvarnced

which are ctherwi
$41 and which hav
cepability in int
cne of thecse aree

Will construction or

s be procured from
ce/n‘oping countries

e eligible under Code
attained a competitive
national markets in

H.11

Yes.

Yes,

Incdonesia dces not so
discriminate acainst
U.S. marine incsurers.

N/A.

N/A.

a7\
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CONSTRUCTI1ON

1'

FARA Sec. 601(d). I1f capital (e.q.
construction) project, will U.S.
engineering and professional services be
usec?

FRE Sez. 6li(c). If ccntracts for
construction are to be financed, wil)
they be let on a competitive dasis to
maximum extent practicable?

FAA Sec. €20/%5, 1f for ¢
produc-ive enter rise, wi:z
value cf e
: n (except
en;e:pr;ses in ZZTxpl that
in the CP), or

ve the express &

et Ot

¥,
1)
o]
* (@
(@ ot Nk
0n Mmoo o wmn
n 330 L.
ry () X1
'r [l ] (n
o <
oo m (n

0
[}

FrA Sec. 122(b). 1f development loan

repayable in dollars, is *ntc'es: rate at
least 2 pezcent per annum during a grace
period wnich is not to exzceed ten years,
and at least 3 percent per anntm
thereafter?

FAA Sec. 301(4d). If fund is
sole’y by U.S, cont 1butlors
administered by an internacti
organization, does Comptroll
have audit rights?

FAA Sec. €20(h). Do arcangements
to insure that United States fcrei
is nct used in a manner which, ccn
to the best interests of the Unite
States, prcmotes cr assists the fo
aid prcjects or activities of the
Communist-bloc countries?

H.13

N/A.

N/A.

N/A.

.XYes.

N/A.

Yes,
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arrangements preclude use of

financing:

a.

FAR Sec. 1047€): FY 1987 Continuving
Feczoluticen Sezs. 525, 540, (1) To
pay fcr performance ¢f abortions as

a method ¢f family planning or to
motivete OL COEILCE€ DEICSONS to
practice abcrticns: (2) te pay for
perferrence ¢f invecluntary
sterillzation as meinod of family
planning., or to cocerce cr provide
financial incentive tz any person to
undergo sterilizaticn; (3) to pay for
any ticmedical researcr wonich
felstes, in whole Cr pest, to methods
c: the performance of abortions or
involuntary steriiizaticns as a means
¢I family planning: o (4) to lobby
fur abortion?

Fr?_Sec. 483. To make reimburse-
bursemente, in the form of cash
pavments, to perscns whose 1illicit
drug creps are eradicated?

Fr~ S5ec. 620(c). To compensate
owners for ex'rop'ia’ed or .
nationslized propectiy, except to
corpensate foreign nationals in
acccridance with a lend referm program
certified by the President?

FAr Sec. €60. To provide training,
acvice, or any financial suppert for
police, prisons, or other law ‘
enficicerment fcrces, except for
Narcotics programs?

TR~ Sec. €£62. TFor ClA activities?
FEA Sec. 636(1) For purchase, sale,
lecnz-term lease, exchange or guaranty
0l the cale of motor vehicles
manuiactured outside U.S., unless a
weliver is cttained?

FY %87 Continuing Resolution Sec.
£03:. Tc pay pensions, annuities,
revizement pay., or adjusted service
ccrmpencaticn fcr military personnel?

H.14

(1) Yes.

{2) Yes.

(3) Yes.
Yes.

Yes.

Yes.

Yes.

Yes. A world
licht weight
cle waiver a
Yes.

f.

= b
m

T

<

'Q
'Q
}ae
(U '.l.
0]

e,

1\\.
we
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FY 1987 Continuing Resolution Sec. 505.

To pay U.N. assessments, arrearages or
dues?

FY 1987 Continuing Resclution Sec. 506,
To carry out provisions of FrA section
209(d) (transfer of FAA fundes o
multilateral organizazicns for lending)?

FY 1967 Continuinc Fesolution
To finance the exzort of nuc:
equipment, fuel, cr technology-

ec. 510.
L

I3
=

) ourjun

)

fY 19€7 Continu:nc Recolution ‘ec. 511,
For the purpcse c* aiding the =2fforts of
the government of such couniry to repress
the legitimate richts of the »zpulation
¢f such country contrery to tae Universal
Decléeration of Buman Ricghts?

FY 19€6 Corntinving Resclution le=. 516,
To be used for pudlicity or p:oaucagenda
purpeses within U.S. not auttr:::=ed by
Congress?

H.15

Yes.

Yes.



