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UNITED STATES A. 1. D. MISSION TO SRI LANKA
P.0. Box 106
Colombuo 3. Sri Lanka,
Telephone : 2127) - 21832

PROJECT AUTHORIZATION

SRI LANKA Name of Project: Private Sector Policy

Support

Number of Project: 383-0100

1. Pursuant to Section 106 of the Foreign Assistance Act of 1961, as
amended, I hereby authorize the Private Sector Policy Support Project
involving planned obligations of not to exceed £15,000,000 in grant funds over
a five year period from date of authorization subject to the avaflability of
funds in accordance with the A4.1.D. OYB/allotment process, to help in
financing foreigrn exchange and local currency costs for the projec:. The
planned life of the project is five vears Ifrom the date of initial

obligation. This authorization is subject to the notification of the project
to Congress and expiration of the notification period without otjection.

~ ™

2. Th
more eife I

economy anc to expand capita. markecrs,
other private organizations for policy

v (D

jJect consists of assisting
ive policies Ior industrial
t

Presidential Commission for Privatization;

Colombc Securi:ties Exchange, and (d) a
project provides funding for technical
training, anc operational costs of the

the Cooperating Coun:iry tc establish
growth, to reduce the state role in the
through support to (a) chambers and
analysis anc dialogue (b) the

(c) the Securities Council and
private venture capital company. The
assistance, selected commodities and
project. The project alsc provides

funds Zor costs associated with the divestiture of state-owned enterprises.

3. The Prcject Agreement(s) which mav be negotiated and executed by the

officer(s) to whom such authoricy

is delegated in accordance with 4.I.D.

regulations and Delegations of Authority shall be subject to the following
essential terms and covenar's and major conditions, together with such other
terms and conditions as 4.1.D. may deem appropriate.

4, a.

Source and Origin of Commodities, Nationality of Services

Commodities financed by A.I.D. under the project shall have their
source and origin in the Cooperating Country or in the United States except as

4.1.D. may otherwise agree in writing.

Except for ocean shipping, the

suppliers of commodities or services shall have the Cooperating Country or the
United States as their place of nationality, except as A.l.D. may otherwise

agree in writing.

Ocean shipping financed by A.1.D. under the project shall, except as

A.I1.D. may otherwise agree in writing,
United States.

be financed only on flag vessels of the
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Censultants:

Louis berger Intecnational, Inc.
== lonald C. Hdrsden

-- Gilbert lLane

-- John Curtin

International Science & Tecinology Institute, Washington D.C. £
-=- Robert Otto
-~ Robert Parra
== David Miller
-- Dhiayalan Tharmaratnan ¢
-- Leigh Mille

Reglonal International Financial Institutions:

world Bank office in Sri Lanka
Asian Development Bank officers on Mission to Sri Lanka
UNDP office, Sri lLanka

USAID Colonmbo:

Peter J. Bloon - Director GAID

Gary L. Nelson = Daputy Director
Alexander Shapleigl - Private Sector Development
Talbot Penner - 14 It L
Ranjit Katnavare - i A 4]
bennis Zvinakis - Projects

heal Coien = '

Lisa Chiles - Kegional Lepal Advisor
U, Ernst = Program

Jan Emmert - bl

W chard MeLaughlin - L

Richard Albores - Controller

George Fernando - Contrnllers Of fice
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Table IV-2: Payment Procedures

> (ALD' Project Costs Only)

Input Category

. Policy Supnort
Support for Ceylon
Chamber of Commerce

Policy Support Unit

Privatization Support
Technical Assistance

Support tor Presi-
dential Commission

Capital MarKets Developnent

Tecnnical Assistance

Venture Capital Company
Technical Ascistance

Monitoring &
Evaluation

Mz thod of
Implementation

Me thod of
Financing

ALD Direct
Cooperative
Aareeciment

Al Direct
Cooperdative
Agreciment

All) Direct
Contract

GSL Arrangements

AlD Direct
Contract

AID Direct
Cooperative
Agrecment

AlD Direct
Contracts

Direct
Payment

Direct
Payment

Lirect
Payment

KRe 1mbursement

Direct
Payment

Direct
Pavnent

Direct
Payments

Approximate
Amount ($'000)

$ 200

=
2,040

1,900
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Tanle C-3

Funaing fer the Colonbo Securities Exchange ($ 0U0)

Long-Teru Tecnnical Assistance
Snort-tern Tecinical Assistance

Training
EqQUIpuien t
Uperating Losts

Tutal

Al

$300 --
50 -~
39 --

21U --
- 3314

S0Y5 %3 1u

Total
b 30U
150
3h
210
eoilo
1,010

lated Expenditure uy Fiscal Year (3 0UL)

Tavle C-4: Est
(

AlD Progect Funcds Unly)

Colorbo Securities Exchange

FY LTTA STTA Trug. Equip Total

|95y 1uu 50 10 21 370

440 2U0 50 15 - 205

44 | - 50 I{ - oU

Totd | aJu (519 Jo 7 V] 0Yb

Securities Council
B LTTA STTA Inng- Equip.  Pup Ed. o Contract  Totall
.*",d.'ll 5

1954 [Uu AU b 35 oU U bl
|Y5u Zul 5U o - 12U ZU 345
1441 20U HU - - 124 20 390
Y9 U - - - 50 10 ToU
lotal 35U bu I,cU2










Figure C-2: Orpanization Chart for Capital Markets Development
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C-25

[llustrative Equipment List

(Quantity) (CSE or SC)
NO Itan User Est. Unit Cost Total Cost

4 bUobb-baseu conputers  CSE $  |5,0uu $ bU,0U0
witn lacge nard arives,
extra, newory, tape vack-up
or reilovdble penory wadia

J Local ared netuorks CSE 12,000 36,000

2 HEC fouel g35-type CSE 5,000 10,000
Laser=printers

3 Terminals for CDS CSE 1,500 4,500
/ Tepminals for trading  CSE I,500 10,500
offices
REC il"‘l"t"r';_":‘ prajters CS5E .i,JUU ],UUU
(1L Sneet ana tractor
T_".: 3
5] Cabliing and net-york CSE [,000 0,000

boarus for termingls,
(trading offices)
] Uzidata (industrial CSE 1,200 1,900
]

Style) printer

Sattidre for fletiorks, (CSE 10,000 10,900
Wi 3 | 1.“._1'“-.}3'3‘ '3"_'1"":‘{:&{
sneats, punlisiing, utijities,

Telecornl, Accouliting

| podern y/fsottiare ana CSE | ,0ul 1,000
cablinyg
3 UPS CSE 3,000 9,000
3 | Genereator V/installation CSE b,000 6,000
l AC, Uenunidifier CSE 1,000 1,000
for computer rooli
oUzLh=based coliputer SC 5,000 5,000

\W/HU anu expanded
HEEior v

Printer SC 1,000 1,000




suoftiane fon WP, Uata SC
DE5sE, publisiiing, utilicies,
accounting

Cowputer supplies SC
(aisks, ribbons, paper,
CaADIESHHETCRY)

Computer supplies CSE
(Laser cartriages and

druns, aisks, paper,
riovoons, etc,)

SUs TUTAL
Uile year senvice CSE
consiract on cowputer
Systen equiptient
i \:,C

ontinasncy fon proprietary
oftware for CSE and/or CUS

L
S

TUTAL FUR COMPUTER SYSTEIS

Hiah volune copier with CSE
colon facility

Fadiun volune coplen SC
uftset [1tnograpn oL
Printer w/plate and

hldK er CSE
Honeo nachine CSE
Telex CSE
Facsinmile macnine CSE
Telephone switchoboard CSE

Stanp Inotessing Hacnine CSE

VLR/TV v/ caneryd for CSE
tralning

Uvertiedd prujector ChE

2,000

|
(&4
=

2,000

W% of
3 140,500

0% of
3 g ,0uu

J,00U

o,Uuu

y,000

750

2,000

$167,250

147,050

8u0

LU
3,500
2,250

8,000

2,000

VU




Of fice supplies 5C
baga hoard CSE
and SC

SUBTOTAL FUR UTHER EQUIPHENT

GRANHD TOTAL

c-27

1V10]

500

» 9¢,UlU

$244 , 100
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However, in accordince with AID/% guidance, the technical assistance
contractor will be charged with the responsibility of reviewing all support in
Light of the provisions of the U.S. Forcinn Assistance Act, and will be
required to submit a determination for USAID concurrence on a case-by-case
basis that assistance to VCC investments is in compliance with the intent of
Congress.,




Attachment D-1

VCC EQUIRMENT LIST

Typewriters (2) $1,000 each $ 2,000
Computer system 23,000
Terminals, Keyboards and monitors 3,000
Printers (4) $250 each 1,000
Sof tware package 6,000
Air-conditioners 8,000
Photo-copier 4,000
Sedan 12,000
Office Ffurniture 8,000
Telephone system 2,000
Telex and facsimile machine 3,000
Contingency 8,000

Total $807,000
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Sr Gender Analysis

The inscitucions 3 thwhideh this project vill work are predoninantly male
institutions, a reality wiich this project will not change, For the polic
component, mast, bul nob w11, of the relevant business and professional
1I5sociations ave virthally all pale orpanizations.  For the few organizations
oriented to business and professional women, there is no apparent recason why

| \

they would be disudvantaged in seeling policy-rol

projoct,

Similarly, for the privacization conponent, Hive
T wrl

businesses and' industries eligible for privatizat

about how enployuient

oyned businesses and the likely managers under pr
all men, No data is available breaking dovn eupl

ited]l ussistance under the

Zareeit managers of government

lvate ownership are virtually
Ovinean L :I\' -_'\'ii‘]_ .Z-] i_:l-'_’

ion, And little is Knowi

1

uttizedl industries would be reduced. Thus there is

N will bear a

ol increasing investment,

h that any detailed gender

i1l ba slifficult,

: no current grounds for assessing whetlicr men or wou
disproportionate share of the lost emplovrient.,
In general the long range impacts on the economy
growtiy, aml enpl & supald benefit both men and woen substantially,
lowever, il bengfi ALl be diffuse o
nalysis of purpose level eff i P j
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Economic Support Fund Project Criteria

FAA Gec. 5310 (a), Will this assistance
promote economic and political

stability? 'To the maximum extent
feasible, is this assistance consistent
with the policy directions, purposes, and
programs of Part I of the FAA?

EAATSec. 531({e). Will this assistance be
used for military or paramilitary
purposes?

FAA Sec. 60Y. 1f commodities are to be
granted so that sale proceeds will accrue
to the recipilent country, have Special
Account (counterpart) arrangements been
made?

NaA.
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