


Project Authorization for Funding
Amendment

Name of Country/Entity: Worldwide
Name of Project: Employment and Enterprise Policy Analysis
Number of Project: 936-5426

1. Pursuant to Sections 103 and 106 of the Foreign Assistance Act of 1961, as
amended, the Employment and Enterprise Policy Analysis project was authorized
February 13, 1984. This authorization is hereby amended as foilows:

a. Raising the vverall level of funding from $2,500,000 to $2,676,000.
b.  Section 106 (SDA) funding is increased from $1,250,000 to $1,500,000.

c. Section 103 (ARDN) funding is decreased, from $1,250,000 to
$1,176,000.

d. Life-of-project is extended one year to 9/30/90.

2. The original authorization remains in force except as hereby amended.
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ACTION MEMORANDUM FOR THE AGENCY DIRECTOR FOR HUMAN RESOURCES
From: S&T/RD, Eric Chetwynd f;:Z;// JN 8 987

Subject: Increasing funding for the Employment and Enterprise Policy
Analysis (EEPA; 936-5426) project from $2.5m to $2.676m,
extending the end of the project by one year, and increasing the
SD proportion of financial inputs (Doc. no. 0005)

Problem: Your authorization is needed to raise the level of funding for the
subject project from $2.5m to $2.676m, to extend the 1ife-of-project
by one year, and to amend the proportions of SD to ARDN inputs.

Discussion: As a result of overall increasing budgetary constraints,
resources necessary to meet the technical objectives of the PP
and the contract will only be available by extending the project over one more
year. To achieve the research objectives of the project by stretching it over
another year will mean extending the managerial capability over another year.
Our estimate of another year's increase in management and inflationary costs
resulting from drawing out the project over the additional year is $176,000.

The rationale for the small change in the proportion of project funding coming
from the SD and ARDN accounts, respectively, arises from a recent EEPA report
on the Philippines. This report considers in depth the potential of “dynamic"
small scale entrepreneurs to fill the gap in the "missing middle" of the
distribution of enterprises by scale and employment. This potential of a
"dynamic middle" range of enterprises is expected to absorb a substantial
proportion of the project's resources over the course of the rest of EEPA's
LOP. This sector, and accordingly, the thrust of the project, is expected to
be substantially more urban in its nature than was originally anticipated. To
maintain an appropriate relationship between the project's funding sources and
the activities of the project calls for an increase in the funding share of
the project that would be covered from SD resources.

Recommendation: That you sign the attached PAF amendment authorizing raising
the overall level of funding for the project from $2.5m to
$2.676m, extending the life-of-project to 9/30/90, increasing the share of SD
funding for the EEPA project from $1.25m to $1.5n, and lowering the ARDN share
from $1.25m to $1.176m.
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