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I have written this report to serve USAID personnel in other divisions, as well
 
as the Population Division. The bankers involved in this project comprise the

"eagles" of the banking syster, some of the most progressive and innovative
 
bankers in the country, I encourage interested USAID personnel to visit these
 
and other bankers and consider their, as either potential allies in related
 
development programs (such as Project Compassion, applied nutrition, agricultural 
education and extensior, marketing, etc.) or as important sources of feedback
 
on general rural development activities.
 

Ti as been personally rewarding to have been an observer of this prelect since 
inception0 Prior to my assignment with the USAID/Population Division, I 

liad the opportunity to discuss elements of this project with skeptics and critics 
of all ty-pes. It: was valuable to the project design to heed this criti!ism 
and "build" the project deliberately to remove these areas of potential weak-ess,, 
For example, it was s:ggested that the entire project consisted of a single
highly motivated individual who had technical and financial resources, and com­
munity leadership not available in ot)her miinicpaiities and was, thus, not a 
replicable Project., Yet rhe project has bee.. easily replicated without project
funding in imunicipalities scattered throughoot the country, among liberal and
 
conservative bankers, with varying degress of resource, a,,alabla. 1ost kep .icb 
doubted bankers' :!llingness to offer interest rebates on loans, yet several
 
have chosen this option as a part of their bank strategy
 

Tnis project Incorporaces many of the challenges posted by the U.S., Congressional 
mandate and uniquely builds upon an already established, respected economic
 
institution, the 760 strong rural banking systems of the Philippines. Its
 
replicability does rot entail the costly and Lime-consuming creation of new 
institutional structures. The supervised credit delivery system design. by Its 
very nature ot staggered Loan reieases, coupled with technicai super-vision, 
provides adequate toois to encourage and maintain family plannitng acceptorS.
Rural banks have the geographic network and access to rura). families and, per­
haps most important, the opinion leadership which would r.ake the potential .[iact
of their involvement in this project quite significant. 

,he single major strength of the project is the movivation and dedication of the 
bank managers who identified need, designed, tested and uplemented this new con­
cept of "integrated financing.': The bankers involved in this project fromcame 
diverse professional backgrounds. For example. there are veterinarians, surgeons, 
pharmacists, attorneys, rp-tired educators, and businessmen, More than half of 
these banks are managed by women. The wealth of experience wh.h they bring ro 
this projecr, their particular modifications and innovations on the basic. "todal" 
will provide valuable program feedback if this project is expanded to cover more
 
banks and more provinces. 

The speed and pattern of diffusion of the new 'integrated finarcing" since .&'s 
official birth In June 1975 is ainzaing0 This is a credit both to the project 
concept and to the many highly motivated individuals -who promoted and supported
the project personally. My thanks to each of them for their patience with m? 
and for permitting my eager participation in the various aspects of the projecr. 

David A. Delgado 
USAID/Man-ila 
March 1976 



First Quarter Report
 
AID Contract No. 492-630
 
David A. Delgado9 Technical Consultant, "Family Planning thru Rural Banking"
 

I. Overall Assessment of Progress to Date:
 

At present there are six banks actively involved in the Family Planning
 
through Rural Banking'pfYect. There are dozens of banks watching their
 
performance from the sidelines. 
 These banks will soon become involved.
 
T>e single most interesting feature of the project has been the speed

with which other banks have taken an interest in participating in pro­
moting family planning, On May 30, 1975, Mr. Lenni Kangas and I spoke
 
at the 22nd Annual National Rural Bankers Convention. On June 8, the
 
first bank Family Planning clinic was inaugurated in Pampanga. In mid--

November, the Rural Bank of Pagsanjan, Laguna arranged ten vasectomy
 
operations for bank clients. Since October, Dr. Esmundo, Mr. Kangas
 
and I have met with three regional bankers' conferences to discuss pos­
sible involvement of other r"4rai banks i' this project. At each con­
ference new ideas emerge, and new bank leaders are identified. On 
February 1, a new Family Health Clinic was established in Cebu City.

On February 4, two bankers in La Union (Lana a-.,A S&. Gab l ) joineid
the program, lwo new banks in Zamboanga del Sur have telegraphed for 
technical assistance on developing their proposed strategy. "Recruiting" 
new banks to join the movement has never been difflctlt,, The :'ajor 
problems met concern putting into the hands of these progressive banks 
the basic tools to get them operationally involved. 

Hopefully a project agreement will be signed permitting the potential
 
involvement of many banks on a limited scale and the pilot testing of
 
bank clinics or satellite clinics among selected "strategic" banks,
 
The monitoring of the experiences of these banks should provide valuable
 
feedback into the national program as a whole, and this project in
 
particular,
 

I am very optimistic that in the next three to four years a significant 
number of banks will be able to provide comprehensive family planning, 
health and health insurance benefits to their clients. Considering the 
fact that bankers are a traditionally conservative group, it is most 
encouraging to see the growing interest of bankers to even consider such 
a 1revolutionary" concept in banking: the provision of bank-sponsored 
family health benefits foz ciients, 

The success of the project will, in the long run, depend upon 1) the
 
imagination and resourcefulness of bankers to surmount the problems
 
they will inevitably encounter; 2) the sound financial management of
 
their agricultural loan portfolios; and 3) the dedication of these
 
bankers who are involved in developing, refining and retesting this
 
"integrated'" concept,
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II Definition of Terms Used:'.
 

Srvised credit. The term refers to non-collateral short-term production 
loans substituting technical supervision, joint liability groupings, and 
nArketing agreements in Lieu of traditional mortgages, Loans are approx'", 
mately half cash (for labor) ariL half inputs (in the form of purchase orders 
for specified fertilizers or agro-chemicalso) Loans are released on a 
staggered basis, i.e., as needed throughout the term of the 180-day note, 
This credit system can uniquely assist the national population program in
 
several ways, 1) farmers are coming from remote barrios to rural banks for 
needed production loans (more than 800,000 such borrowers); 2) banks 1i:­
-wisehave supervisory capacity in those same barrios thra mobilized pyo ,­
duction technicians (.jally college graduates); 3) contictued contact with 
farmers rhroiigh staggered releases per'it bi-monthly follow-.p t': poten
tialy decreasing the high dropo't rart; and 4) any bank-sponsored interest 
rebates based upon an annin performance (such as birth or pregnancy-free
period~ oj: c_-me~) o.d enco-,rage the acceptance of the more effective 
methods of coitraception, 

1AF-, Integrated Agric.,_lt,.ral F anz:ing, a pilot financing scneine whereby
rural banks cffer arinnua. loans to farmers for a variety of enterprises,.
Elghteen rural banks in Cecitra.l L,,zon, Sotthern Tagalog and Bicol were 
4iiitfatly cosen to p~r.:i.zpate in this prog am, Faaily pianning us 
emphasized as a part of the IAF lending scheme,. The banks chosen to 
participate in tne lAF rust encourage borrowers to practice family plan­
ning in order to participate in the IAF 

SIF. Special Integrated FPancing,: developed at the Rral Bank of , ... 
the S.LF refers to the five criteria , hich mist be met before an interest 
rebate of 2% 18 granted to borrowers. The criteria are; I) accept fau.ily
planning (an. ,nethod. but mo st. maintain a pregnancy-free year); 2) moti­
irate another couple to have a pregnancy-free year; 3) plant nutrLtioujs 
vegetables an6 trees t'like malungay) in the home lot; 4) I.mprove the 
sanitary e-.viroriment of the home (blind drainage or toilet); and 5) repay 
the loan on time, 

FP&B Yhe Farm Plan and Budget is a loan document intended to reflect the 
specific needs and tfin.ng of the borrower's planned farming operation.
Though redesigned for the IAF program, the FP&B would be a val-iable so'. rce 
of data to iraw borrower-family planning acceptor profiles since data is 
coilected on farmr size, net worth, family size.. educational Ettainment, etc, 

FLMT Farm Manag-eient Technicians or P,,T, (Production Technicians), exten­
sion agents employed by the rural bank or assigned from a GOP agricultural 
prodc.ction agency, assist farmers execute a FP&B, supervise the loan, 
and assisr in markecing and loan repayment. These technIcians asually 
have access to motorrycles- and have continuing contact with farmer bor­
rowers, If properly trained, they could motivate FP acceptors, provide 
follow-.p and ever act'. as potentlal barrio resupply agents, All IAF 
rural bank-1 ;s. have one s,.ch FlT on his staff and most have three or 
more such er-ployee.3. 
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The World eighbors have agreed ro provi'3e half of the projected 
cost of ,s:%sng the !MCFj vehicle provided t.he con-i..nity supports 
the pto-c, b ra... ,gtLe otier half of the f.nds, The project 
staff has agr-opd to so.i,:'ir, rmontI'ly fv.nds frov barrio caprains 
and civic organi(zat,onti in the cout :tvity. Payn-t can be made 
in palay to be s::ored in a bonded wareho,.,se and monetized as 
needed to -rIee-t rnese expenses, 'Te I1CM project vehtul6 .is now 
operationa] Prd shoJId grear:ly facjiitate cl. c operat 0c, 

2. 	 Tl,ere contin'.,es to te irictolon be::veen the existing IIPiI) staff 
at;d vh t of Lbe [WMC!' C )'.lAJA:i!PCor.,a;t to note that. the 
souli-e o.[ frict:ior, :Li a csir of an iioc denr. ir, 96; ar.c :is 
not necessarlAy r,res,".Lt of of a conpet i.-t 

i . !e cooperati.or. between the two 
c.r.i-.. . not" , .abL.ed, :The organizers ofprincipal 
tiLe .::, C..:i ,T''.cr 0 .i-1 conttnue attempt.. t 	 to to 

3. 	 CHOI-;, At present th.' is no way c.! provi: ilng eo:p.nsation for 
t he ser. ,Jtes prowidie ;y the CtiiW (CoaxirniTn ty tieair h < thlt.rea 

r- k lcWor I,- orr on Aa r n . '. 
d:iz&I inerasl_ rates'; to groixps of COW ii,order for them to earn 
e .xta Projecta - woi.:Idio-e. 	 .to financ:ed fInclude rabbits, 

Livesrork an6 vegetabl.s, In order Po utlitze these yoiong people 
mote eifectiDeiyc It Ls f-rtLer propoaed that vegetables grown 
by t..se workers be processes locallv and fed co the children 
f:oZt:Ic (O be 7tRfno.t"tsbed i:i J:ose barJ.oL. 

4. 	It w,, not ic*early srated adring tbe; launching of the program 
that AL'L :.%.ra! bank borrowers were eligible for nter: n ­
tives if thev r.et che c,:ie::la estabiished for tne Spe.ciJal 
ntegrated !,inancing p,oject ,'SIF), %ir,Vergara ha- informed 

his staff to e cotrae all ciients to visit cbe c'-inic- Jor info'­
mrat:i.o, and rv.ite and to consider participation h tVe CSIF 
program, 

5., t.a;k persoavnel had oor:, :,nti. recently, beel trained in FF 

Iettiods or orivaciona. techi:ques. This -;.s gradua.ly being 
co-rcte.d throagh seminars given by the IMC:Ji ataff, It is 
vital to the bank project that all staff become aware of the 
bank's new direction in lending. Any new employees should 
l.ikvw1se be trained. 

6. 	 A se ior project :;ta.ff froi, tne v'vrious Pgencies involved 

has been formed r.id ,reets monthly. Thro'gh th:'s council it 

is hoped that more barrio residents will become informed 
of the bank'5 FP-%;tr'tion program, 

http:gradua.ly
http:cooperati.or
http:res,".Lt
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General Assessment: Mike Vergara, as always, is ahead of his time in intro­
ducing such a program through his bank. After a well-publicized launching,
 
the 	bank clinic was quite successful in gaining new acceptors. This was a
 
result, I feel, of a combination of factors, including the reputation and
 
leadership of Mr. Vergara, the long-term working relationship of the World
 
Neighbors technicians in San Luis and Mexico, the convenience, location and
 
innovation of the bank clinic, and the enthusiasm and dedication of the
 
young clinic staff, headed by Dr. Ben Arca. In the long run, however, the
 
clinic will be evaluated in terms of its ability to sustain and expand these
 
services to more barrios and to more clients. The organization of the
 
"development council" or senior project staff should enable the planning,
 
target setting and implementation of future goals set by them. The cost of
 
running the clinic, after credibility and service has been established, should
 
become an increasing responsibility of the barrios served. This is now being
 
done for the cost of fuel and maintenance Df the IMCH project vehicle. Mr.
 
Vergara must continue to study the expansion of his bank savings, loan volume,
 
repayment and net profit, The documented increases in net profit for him, as
 
a result of the bank clinic, will be the yardstick which will be used by

other bankers in the future. Only if he can make money in the long run will
 
other bankers be interested in following his lead.
 

PAGSANJAN RURAL BANK: Mrs. Soledad Cabreza, Manager
 

On November 15, 1975, Mrs. Cabreza organized vasectomy operations for ten
 
borrowers she had motivated. Operations were conducted initially by local
 
doctors in coordination with the Governor's office. Dr. Estrada of the
 
IMCH itinerant team arrived in time to perform several vasectomies and was
 
able to demonstrate new procedures to the attending physicians.
 

Mrs. Cabreza has arranged for Dr. Rebon of Bay, Laguna to spend Monday
 
afternoon in her bank to hold free clinic services. There have been six
 
additional sterilizations performed by Dr. Rebon in the Pagsanjan Pueri­
culture Center.
 

Mrs. Cabreza has moved into her new bank building and is planning to renovate
 
the old building to accommodate additional medical staff. Her bank provides
 
loans to farmers from as far away as Bay and Ste. Maria, Laguna.
 

Problems:
 

1. 	Mrs. Cabreza has access to the Governor's audio-visual equipment
 
but has difficulty securing motivational movies for her borrowers.
 

2. 	Mrs. Cabreza reports that few patients take advantage of Dr.
 
Rebon's presence in the bank, I suggested advertising his services
 
more prominently, which she is now doing through the use of the
 
large "blue lady" decals, family planning and nutrition posters.
 

3. 	Honorarium for the doctor is not being provided and is an out-of­
pocket expense of the bank management.
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General Assessment: Mrs. Cabreza is highly motivated. She was initially
 
successful motivating vasectomy acceptors partly due to her "campaign"
 
(three movies, and personal appearances in several barrios, sometimes
 
lasting until curfew) and the general awareness of sterilization among
 
Laguna residents. She is aware that to properly service her clients' needs
 
she should offer a wider range of services. She now has the service of a
 
respected doctor one day a week. She is increasing her advertising of the
 
doctor's services, seeking to attract new acceptors for methods other than
 
vasectomies. Her interest rebate is intended for those acceptors choosing
 
the more effective methods and is not yet linked to a pregnancy-free year.
 

CABANATUAN CITY RURAL BANK' Mrs. Susan Liwag, Manager
 

The Cabanatuan City Rural Bank last year began to conduct educational cam­
paigns in the barrios concerning the economic and health implications of
 
small familes, Handouts were prepared by the bank, at bank expense, and
 
distributed to clients. Mr. Roger Liwag uses slides to lecture on family
 
planning to an estimated one hundred farmers a day during loan release periods.
 

Plans. The Cabanatuan City Rural Dank plans to design its own incentive mix
 
and referral system for bank clients.
 

rProtiews. 1!ne management reports lack of adequate supplies of comics and
 
FP pamphlets as major constraints,
 

General Assessment: The Liwags are noted for their successful large-scale
 
banking. Their bank is the largest in Nueva Ecija and it is well managed.
 
The Liyags have access xo the audio-visuai equLpment from their college (Liwag
 
College). In the past they have developed their own farm curricula which was
 
taught from the school. They should be encouraged to consider the use of
 
their teaching staff to develop a "'lecture series" on family planning and
 
nutrition which the Liwags can deliver during their barrio visits.
 

IV. Provincial Federation Involvement
 

Laun.. President - Rafael Amoranto. The Provincial Federation of Laguna

Rural Banks, thirty-one in number, have attempted to schedule a meeting with
 
Dr. Esmundo and the Governor to explore ways in which the province-wide
 
RB network can work together in support of this idea.
 

The Laguna Federation, one of the earliest federations established, is a
 
cohesive and influential group. Such a province-wide FP involvement has
 
been discussed with Governor San Luis in the past, This federation can
 
easily develop and maintain information and possibly service delivery on
 
family planning and nutrition for its clients,
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IV. Provincial Federation Involvement (Cont'do)
 

Cebu! Mr. Tony Baltazaro The 27-member federation of Cebu RBs are a
 
fairly cohesive and powerful group of bankers. They are willing to
 
initially support the Sugbuanon Rural Bank (Mrs. Rosita Arcenas, Manager)
 
efforts, and after gaining some 
insights into problems encountered will
 
attempt to establish several bank-based information and service delivery

sites among other rural banks. Mr. Baltazar, the affable president of
 
the Federation, is an e:-cellent iden man who 
can probably produce sound,
 
responsible new strategies for this "integration."
 

Pampan . The Pampanga Federation of Rural Banks would be another 
logical choice to provide province-wide bank support for family planning.
I have not met the present president from Apalit Rural Bank, but I feel 
sure that once a project agreement has been signed, the Pampanga bankers 
would be willing to endorse the project for their federation, and, 
perhaps, since the concept was conceived in Pampanga, should be the first 
federation to sponsor a provincial program. 

V. Regionqal Agricutural Credit Workshp 

Rural Bank Regional Agricultural Credit Conference: The cctractor
 
attended two regional conferences during the quarter. The first con­
ference for Nortnern and Central Luzon Rural Bankers in Baguio City in
 
October generated a fair atount of interest. 
 It was noted, however,
 
that the time allotted for the presentation was inadequate to fully
 
explore the ways in which bankers could support the national population
 
program. The open forum following the presentation of the program by
 
the gtest speakers was unstructured and limited by time.
 

The second conference, Agricultural Credit Conference for Rural Banks
 
in the Visayas, held in Iloilo in December, was the most productive
 
conference for several reasons. The discussion period following the
 
brief presentation by Dr. Esmundo was almost 90 minutes long. 
The panel
 
of resource speakers Included several rural bankers who were practicing

physicians, many with considerable background in family and nutrition
 
planning, Questions were submitted in writing and the tone of the
 
questions was constructive and useful. Prior to Dr. Esmundo's briefing
 
on the national population program, the POPCOM regional ,fficer distri­
buted family planning pamptilets with sample condoms attached. Attrac­
tive posters were displayed in the session room, all of wnich usefully
 
stimulated interest during the discussion period. These elements
 
(1) adequate time for both presentation and discussion (minimum of two
 
hours); 
(2) local resource persons familiar with bank operations;
 
(3) the dissemination of FP pamphlets with sample contraceptives and
 
(4) questions submitted an writing, seemed to be critical in establishing 
a productive forum on family planning through rural banking, 

These recomraen Zations have been discussed with Director Gimenez of 
Central Bank and members of the Rural Bankers Association of the
 



Philippines (RBAP). It should be noted, however, that the primary 
concern of those attending the conferences is not to discuss family 
planning but rather to plot strategies designed to increase loan re­
payment, net profit, reduce arrearages, etc. The reception in general
 
to the inclusion of family planning and nutrition as a topic for
 
discussion at a rural bank conference has been quite favorable.
 

VI. Project Agreenent 

A project cigreement between the Commission on Population, Central
 
Bank, Rural Bankers Association of the Philippines, National Economic
 
and Development Authority and USAID is in final form. There have
 
been substantive discussions between POPCOM, the Department of Rural
 
Banks and the REAP during the drafting of this document.
 

The project agreement will consist of a four-page Memorandum of 
Agreement outlining responsibilitlies and duties of each of the five 
parties, A-nnex A , the Memorandum includes specific information on 
the objectives ana goals of the project; the target group; strategies 
and methods to be employed in reach-ing this target group (including 
IEC, TrainIng and Clinic Services) and proposed incentives for bankers 
to consider, Separate s'tb-agreements between selected rural banks
 
and POPCOA will be utilized In order to provide bank management maxi­
mum latitude nnd tlexibility in developing their own program. 

While - ,any bankers might wish to establish their own clinics, rigid 
guidelines outlined in Annex A will be followed in placing several 
clinics and satellite clinics in the rural banks. Referrals from 
bank nageament to exis.rng government or private service facilitiesIL 


will probably be most cost effective. 

The responsibility of identifying and later' "sponsoring" motivated 
rural bankers and supplying them with needed IEC support, contracep­
tives and arrangements for suitable clinical services (including 
sterilization), will become another of the major responsibilities of 
the Regional Officers. 

VII, Research and Statistics
 

Savings: The average monthly balance of all savings deposits in 
San Luis Rural Bank have been plotted and the frequency distribution 
for October 1975 collected. A similar study is recommended for the
 
remaining seventeen IAF banks and some non-IAF banks in these pro­
vinces to analyze whether this growth pattern is significantly
 
different from other banks in the area. Indicators, such as the
 
1972 flood and the start of Masagana 99, have been placed to analyze
 
change in shape/frequency distribution as a result of small farm
 
credit programs.
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Results of this analysis will be one indicator of the impact of small
 
farm credit program effects on savings mobilizations. It will be a
 
useful baseline indicator for future evaluation of rural bank family
 
planning/health programs on savings deposits three or four years from
 
now. The results of such research will be extremely useful to the
 
Agricultural Development staff who might be persuaded to become in­
volved in the analysis.
 

Profiles: It has been extremely difficult to create farm family pro­
files from existing bank sources. All future FP&B of family planning
 
acceptors, savings passbooks and clinic records, as well, will be
 
prominently marked by the postage stamp-size 'blue lady"' decals for
 
easy reference,
 

Hopefully in the next several ,nonths it.will be possible to define
 
the initial RB-FP acceptors of the San Tnis Clinic in ter.Is of size
 
of land holdings; type of land; educational attainment; family size;
 
repayment record; savings history; family planning method, etc,
 
This should become a useful took for bank management !n identifying
 
which borrowers they have been able to reach, allowing them to 
concen­
trate on those farmeis falling outside the profile area,
 

Participating bankers should be given an adequate supply of the stamp­
size "blue lady" decals to facilitate their research into the savings,
 
repayment records, etc. of "acceptors" and "non-acceptors."
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San Luis Rural Bank Clinic Statistics as of February 29
 

Total Acceptors 302
 
Continuing Users 209
 

Method Number Percent of Total
 

Pills 133 44
 
Condoms 54 18
 
IUD 14 5
 
Sterilization
 

Male 3 1
 
Female 91 30
 

Foam 7 2
 

302 100
 

Female Sterilization: Thirty-seven (37) laparoscopies were performed
 
September 30, 1975 in the bank clinic. On February 21, another forty­
one (41) laparoscopies were performed for a total of seventy-eight (78)
 
female sterilizations within the bank clinic since June. Thirteen
 
clinic referred patients are included in statistics below.
 

Median Age of Patient 31.7
 
Median Number of Children 5.2
 

Age of Acceptors
 

ae Frequency Percent 

24 and below 5 5 
25-29 35 39 
30-34 18 20 
35-39 28 31 
40 and above _5 5 

91 100%
 

Number of Children
 

Range FrequencY Percent
 

3 and below 14 15 
4 - 5 41 45 
6 - 7 25 28 
8 - 9 10 11 
10 and above _1 1 

91 100%
 



VIII. Future Considerations
 

A. 	Incentives: In the near future, there may be a need to examine
 
the possible use of incentives to I) encourage more bankers to
 
actively support the national population program, and 2) encourage
 
the adoption and practice of contraception among more and more
 
farm families served by *arural bank,
 

The 	rural banking system at present enjoys many incentives to
 
participate in supervised credit lending, Incentive structures 
for them to adopt and sponsor a responsible and active family 
planning component in their lending program would likely center 
around tax excaption benefits, These would include 1) tax 
exemptions for extra vehicles, audio-visual equipment or other 
related items purchased at bank expense in support of the project; 
2) tax exemptions for legitimate costs incurred in such a project 
such as personnel salaries, staif travel allowances, etc.; and 
3) reduction of any taxes on net profits, Attorney Lorenzo 
Miravite of the RBAP. would be an excellent participant in any 
discussion of tax allowances for rural banlers, 

Additional incentives might be suggested in the area of guarantee 
coverage of loan papers ("Lcreasing the per!-entage of coerage. 
for 	those JAF papers whose borrowers are acceptors.)
 

Although it is too early to tell, the Jse of incentives for 
borrowers might be premature, The use of an annual loan period 
and an incentive tied with timel-y repayment of a no-fcoilateral 
loan should gain wide acceptance among bankers, particularly 
where "past dues" are a major constraint to profit, However. 
the economic implication of such an incentive (especially n 
linked with savings), if adopted on a wide scale, should be
 
carefully examined, Alternative Incentive schemes should be
 
developed and tested, as well,
 

B. 	Bankers' Conference. Many bankers have recently expressed the
 
need to meet with key officials of POPCOM, Central Bank, AID 
and other rur. bankers to discuss their experiences with their 
individual programs, to explore the possible use of individual 
(and group) incentives, relate any problems encountered, etc, 
Such a "summit meeting" would be most useful if organized within 
the next four -: five months, It should be limited to those 
bankers with experience or great interest in the family planning 
through rural. banking project, (Annex iii should be of assis­
tance in selecting and inviting participants,) Unlike regional 
bankers' conferences, this meeting should be devoted entirely 
to discussion of ways in which bankers can be of assistance to 
the national population program. If properly structured, the 
discussion period would provide an excellent forum to exchange 
ideas between bankers and population policy makers. 
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Innovations In Family Planning Sprea
 

philippines Rural Bank Of San Luis 
Provides 'Family Plannling Loans' 

Incentives for family planning 
1ike many forms around tlie world, 
s government and private agcncics 
ruggle against the rapid growth of 
opulation. Most ilcnlives arfe a 
ayment to the acceptor, motivator 
r doctor - paid as soon as a con-
'accptive method is accepted. 

The Rural lBank of San Luis in 
amlpanga, Philippieies, has a better 
lea. This banlks-incentive is in the 
)rin oT a lower interest rate on 
;ricultural loans to t'a1m0ilies who 

aVehad a birth-free year.--
Miguel Vergara. manaliger of thet, 

ank, developed his "fai ly plin-
ing 10,n1S" after seVel'al ycT,11 Cx-
rience of lending money to poorlI-asin hi n gTe -


irmers with no collaterl. Between 
)67 and 1972, MIiguell Made loans 

italing $384,550 to 2,906 fainilies 
ith no collateral. Of'these loins,
i P ceilt have beel repaid. 1)Ar-

g the same period, only 88 per 

nitof the loans ilade through lie 
rdinary bank opetation - to 1,800 
ld Own'S with colhiteral req ired 
were repaid. 

al since hle feels they are the best 
risk. He1 points out that the rich 
borrowers may not pay back their 
loanS bcaCuse they' have their own 
lmc011e v,and el'fen CLLCatiOll, to use 
as a back-utp it they lose fI'vor with 
the bank. The ecteltCLd borrowers 
Illay not pay back their loans be-
cause 1ho can lways nlove away 
and find ,ajob Clsewhere. The poor 
l'lrmer or Ilabor'r is uin blc 10 IZlVe 
his coi iii aliiity hbca use lie 
mo ne illd ucaLion. It"he does 

not pay back his loan, lie will lose 
lhe vaiuable rSeCt of his 0oiviniu1l­
niity and becollle a social otl[casl 
I'ro111 his leighbors. 

o 

ain, World Ne igli mi s iLlti-ptuipos. 

ext e lI \T'oKers in Panpa nga , bi-

lcan working with .Nliguol Verglira in 
1970. 1casiano ind Edua r work 
with ithe bank asvolauntay exten s 

workers, serving as a bridgC" bc-

twccii ihe bank aind com ii LIlit'. 
They help COliiima ni illelbers 

fOrll "'dillayall" groups of sevell to 
12 nembers, Membership illa 

Although the loans are smaller, "clamayanii" is one prerequisite forigue "'' ' t liu)'~ t~ ~ nk I~prices
igLuClprefers to 1,)ain to poor farnli- getting a bantk lon. Hfone le~ana­

piL~rs0~Oi~.Iifl ~iii a id 1odi. 1kt 
'sor laborers who have no colla ter- ya"n'' mnbetl is unable to repay his 

i111' 

I , 

hii 

INI 

't 


j... 


oiler production is made possible through loans to small farmers. Each member of a 
amayan" must build bank-approved poultry pens before a loan isgiven. 

. ­ -

- . 

Miguel Vergara, Edgar Pangilin)n and 
Icasiano Clarin (right to l2ft) discuss low 
interest "family planning" loans with 
clients at the Rural Bank of San Luis. 
l 
loan, ihe ot hers back him p. Li 

Meihers also help one a nothir 
with I echnical problel- s.ilciib.'rs01 
~Stl'IC1tlhe prop1er' h1ousing f'or i-­

st r the proecs L, ­

g eryor poultry projects. 
hak has now ired ai aar­1clt.rILl lechnician, who works v ry

closely with lcasiano and duair. 
lisCiad t cishl1 hil1 An I 'in 

sc orde 
uc ICed s as (Irugs, feeds. fertIii/i'n 

or peslicides. A banlk provisiOila% ih 

i tle forml of' a pilllal , lkiI 

tiese small ba is allows tle borrow­

e. to use 25 per Cent Of his loan for
 
medical aid orducLILioniof child rca.
 

The baiik also helps narketlic 
Cl'Ots oranilil, .. oflll a t ier 

becauise it Ilcals in larg cj nan­

itlies. Small f'armll-rs are palid caShl 
from the bank mr pofits whih 

nioii 0"exceed the ttyor ihi rowI. 
.
liThecoordinatiol of this h),ll pro

graiiib calls foraireal dedication. and 
geiuiile iillteiest inl conillnity wel­fare by Ihle bank people. 

muel Vergara has such intcrest 
aiid has oLind that the ventuIe cai 

also be profitable. However, li.b 
mlainl hlole is fbr tile coiiiluiiit ies 
in his area to develop to the poiiii 
w\\,here everyone can live a conll'or­
lion Iliat faminily pllillnillg is an im­

portant pill'tof this developlliellt led 
lii to illitiate "fmliilly plaiiil 
loanis." 



PAImPANGA FAMILY PLANIiNG
 

San Luis clinic launched
 
The San J.uis family gara, president and manager ciation of the Philippines. Marcos. She was introdu.-m 

Domingo Puno, presi- by Dr. Florencio Goez,lanning clinic, a coopera- of the San Luis rural bank. 
e undertaking of the resi- The organizations that dent, Farmers Association provincial health officer of 

dents of San ,Luis, Pam- had helped in its e~tablisli- of San Luis, delivered the Pampianga. ,. 
panga, was inaugurated yes- ment are the Christian Com- opening remarks while Mayor 
terday, munity Workers; Rural Narciso Salas of San LuVL Mastor ofCumcr .onla,wa 

The project is an integ- Bank of San Luis; World delivered the welcome egehioCuevaJr.,presl­
dent of the Chubitian Corn­

rated community maternal Neighbors -- Pampanga; address. Dr. Fe del Mundo, 
of Sanand child health-nutri- Farmer's Association of San- president of the MCHAP munity Workers 


tion-and family planning Luis; the Children's Medical and the Children's Medical LuLs,
 
extension services set up Center Philippines through Center, introduced coope- After the program a de.
 
under the leadership of Dr. the Institute of Community rating agencies. monstration was Onducted
 
Fe del Mundo, -president of and Family Health and the Special guest was Mrs. by the advance family plan.
 
1i _ aterri . Cild of ind Roflo ;-2d the ning technology team of the
-ihdna Institute Maternal Jose who 
4e~tKiAsa eiatiorL_ _Jhe Child Health; and the Mater- message of the First Lady, Children's Medical Center of 
Philippines, and Miguel Ver- nal and Child Health Asso- Mrs. Imelda Romualdez the IMCH. 

4 TUESDAY, JUNE 24,n1975 V 

SnL ais project 
The President's call for wider citizens' failily planning movement are charged a lowei 

iiticiest rate by the San Luis rural bank on
participation in pushing rtioLugh Government 

of their loan applications. It was explained that
refornis has, resultcd in a iLumber 

has shown that couples who do not
community projects proliferating throughott experience 

practice family planining invariably fail to keep
the country. Their prolifteratioll dI(Jnstrates 


collective up vilh the amortizations, including interest,

the whole-heartedness of the' 

to the 
response given by cHiHnitnity iuciibcr to the ol their bank loans. Every child added 

family nicans exti a expenses that will have to
challenge posed by tile Chid Etxecut ive. One 

precedence over some obligations, like the
ZIcht pioject was rcccntly launched in Sal Luis, take 

be the scat ot' the liquidation of outstanding loanls. It is hold
Pamnpanga, which used to 

that it (lie other rural banks that are scattered
forinir Illukbalahap moveIllent. Thi iUnder-


o\'er e in tile novel ex)pe­
taking is distiaguished not oily to r its tliliC- All tIhcoun try join 


ness but also for tlit fact that it spllplort.N one 1i1111C1l, they could constitute a strong col­

lIctive force, in giving the government's : linily
of the governmeint s priority programls which is 
tlaililiniprograli) a big boost.family planning. 

San Luis rural bank's loan sclhemeFor the program to succeed, it is believed I ie is 
i1 i lieMuni­

it should have a Li itL cce)tabily Ill illtCgratCd Willi a lliliical progranmthat 
the Institute o1 Maternlalthe Sinmall towns and reiiiotec areas wllkrc Li,,ily Lip;ility iantdled by 

oirp qpultlion ind Child lealih of the Children's Medical
planning, which is another name 

and Child Ilealthcoitrol, is little understood 01 ;l reeiitd. (ciit'1 JndL ilic Maternal 


Aiid ye't, it is illth se plao'S Ivhic Associaltioll o thili Philippines. While these
0, L'01 ­
li:llet:C'aFl'ry 1t 1alhLlies p)rovide the expertise, thlic are
 

liave! only Smatill flin iliCs. lIncentivCs alt: tVI'rCd also toimr Civic oib.;aiiiza tions in the town leld­
iiollliC conditions p)iviit, Ilil it i.i 

Iil aistiMlance.bl'r th chiitik adllit,to cLIt d()WIll il lliloll ill 

'litSan Luis experiment is just a bcginnint'.lit ,file 
1iti. t.'ie bc ated 'rllrojctsl.Silii'iickd 

the casiC of the Sal LtliS )rojcCt. help 
ii;id bank 'liIV il)a;lity II i be dilcl 01rOilhi lillliii 


;,i it LAild he adopted by iheienlisted. 
W1 0 i til L Jii iili lili,.s.As an lloCllii l, Unti)eL'Si iiC ii 



Plan your family and get bank rebate
 
A unique banking inno-

vation tied in with family 
planning Is getting favorable 
response in San Luis, Par-
pangs. 

Bank borrowers are given 
a two per cent rebate on the 
loan interest if they join the 
faMlly planning movement.Started in June, 1975, the 

gurtl Bank of San Luis, in 
cooperation with other 
family planning agencies, 
launched the project to en-
courage families in San Luis 
to practlct birth spacing. 

Eligibility 
Bank clients are eligible 

for the rebate if they: 

1) Accept family planning 
(any method Is acceptable 
but tbe couple must 
"pregnancy-free'" uring the .
loan year); . = 

2) Motivate -'. anothd 
couple to have *.pregancy-
free year; 

3) Plant nutrltious vege-
tables; 

4) Improve the sanitary 

I t' mfar.n gbank, 

ric i
por at onsnobecae 
shown that couples who do

fameiyc hasinofrural Fansaarmoicaed ao 

for FNCB 

A multinational banking 

Institution and a cigarette 
factory have embarked 
separately on corporate rice 
farming in response to the 
government's drive to involve 
big business firms in food 
production, the National 
Grains Authority reported 
yesterday. 

Joining the ranks of corp-

orations which are having
their own corporate farms 
are the First National City 
Bank (FNCB). and the La 
Suerte Cigar and Cigarette 
Factory. This brings to 227 
the number of corporations 
actually engaged in rice 
production . under General 
Order 47. 

Tie up 

FNCB tied up with Philip-
pine Seeds, Inc.. in develop-Ing. 90 hectares In barrio 

fls.ug, Carunbuga Muainay, 

environment of their homes; 
and 

5) Repay the loan on 
time. " . 

The banking-family plan-

ning and nutrition schema 
w. launched by the Iur-, 
bank in o,, ra=s with.,' 
integrated community
al and child ealth,. 


i fam " 

extension sMrvicesm 
mission oc. Poopulatutn 
trsl Bank. the U8 Agency 
for International Develop-
ment and Institute of M-. 
ternal and Child Health. 

Miguel. Vergara, president
and manager of the rural 

explained that bauking 

not practise family planning 
invariably fail to keep up

La Suerte Coconut 
Quezon. The area Is expect-
ed to yield 11,060 cavans 
initially, to about 13,600 
cavans in the succeeding 
years, for the bank's 595 
employees, 

Under the agreement 
between the two firms, 
FNCB will finance the oper-
ations of the farm while 
Phil Seeds will provide over-

all mnnagement.
La Sterte, on the other 

hand, has already cleared 
and i.,velled 120 hectarea of 
its 600-hectare farm in 
Warat, Solana, Cagayan. 
The company reported that 
26 hectares of the area have 
already been planted to 
IR-30. 

G.O. 47 requires large
corporations with 500 or 
more employes to supply the 
cereal needs of their per-sonnel through Importation 

p"ractual p'oductlon. 

pe1 
) ers1i 

.inspection 
feerom 

The Department of Trade 

yesterday reduced the Ins-
pection fee on commercial 
coconut fibers from P6 to
P1 per bale to enable the 

product to compete ffect-

lvely in the world markeL 
Trade Secretary Troadlo, 

T. Quiazon, Jr., said the 
ieduction of the inspection 
fee followed representations 
made by the Federation of 
Coir Producers and Export-
era which pointed out that 
the higher rates for inspect-
ion fee eat thewill away what-ever little profit Is left to 

indu - -. :, -. , , 

wtt t paymenti; of their 
bank loam. 

H e r 
m nowed that arO fa­

deru s farnu credit 

rwon as f.amily expenses 
r--r------ -th 'r r obi-. 

. 
, 

:..... 
. 

'14, -- ". y',° out 
ly planning 

.... .__u_, the rural bank 
hu soted a space for r fr­
rally ail.. The clinic, which 

- :fully equipped and staffed 

'by two doctoral a nurae and 
two niidwivos, is funded by 
IMCH. 

bank ci and visitors, tha 
rura bank has motivated a 
tota of IN family planning 

Notinri that not much at­
tention Is given to farm Ia­

borers or seasonal workers, 
the ruml bank has expanded 
its coverage to provide 
smal.-scs industry loans 
and b.cnrd livestck pro­
*tM to'ooa-farmerL" 

Verars reported that his 
bank's savings deposits rose 

Y17,000 w , 
in just four yearn of opera­
tions. He attributed part of 

the gaim made to "the 
higha remyment of loans 
brought about by the
decnaf in family dzo and 
consquential reduction of 

family e=peuse5" 

-. Enicsaged by the oxpe­
rlene. of the rural ink, 
othar rural bankf such as 
those from CapaO, Cabs­
natuan City, and Pagsanjan 
have Isruced similar Incen­
five W1-e-m&.J-a­Jae.a .-... 

, .. TO a, 

Coconut fibers currently Japan' e onomic recovery is 
face depressed demand In &il LW ,',jt6Zambales Base .bares 
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POPUL ATION MAKATI
 

LUNA LAUNION RURAL BANK TO UNDERTAKE FP 
FROGRAM BY 2 PERCENT DEDUCTION IN INTEREST RATES 
ON LOANS BY ACCEPTORS PROGRAM TO COMMENCE 
111H'EDIATELY AFTER MECHANICS ARE FINALIZED 
REQUESTING YOUR PRESENCE HERE TUESDAY OR WEDNESDAY 
NEXT WEEK TO HELP BANK DIRECTORS OV DETAILS
 
PLEASE INFORM DOC ESIIUNDO AND BATENGA PLEASE
 
CONFIR' ANSWER THURSDAY REGARDS 
ESCOBAR
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325PM 
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The iilippino IRiriA iadg syatr was ustablishe n 1953 to
 
WAIproirmo and exper.i the rural c.nn by 'facilittiiig and
 

imp'roving tlieir pro.'ibctivo *'ctivitlea At prri-Ient Where ara over
 
PC) ~750 sucb, km~aka srAixg inure Chan 6T), 000 farmrors in rurul &reae
 

(Ila through out the country.
 

Siuce t. a~verai progrsativ -. xuzri. bankeris ex~)4rifeTntod witi­
non. collateral produ±ctionloans wb~ Uuii credit supIerviborm, 
joint iiabi1~ty group*, artd marketing pi.edgiia for traditional 
mnortgages. Loa~n dtiIAault for P.va.- oAx if reasona cantinuesa to 
pliiae the syitarn. O.no 6an1kek li;;c Lk ribute:l part of the repaymenit 
pro i*rm to lLrgc6 (Zlardie. mlns lior i. cconsum~ptio~n requirerinta 
fixc eoi preaent pruoitln 1:re r i n 1'anC po;)r healtb, aggravatled 

leitri~rsxea~oni~ I failur'( epi 7 bani-or Vithi Chl 
hielp Af a World Nei,...Lbor fi.; au tt te~iting roxroctive 
lon~-texi nTAzu.ZI-t. T11L 8, § ' ,- .y i 11&nnia /Nt ritiil through 

,'.ir. 

Sinc, - / 3 thce Rur~-al B~ank of Sim . -, ParnFp7;v !-& eiztora..d more 
th~ii " million pe.,oui (LIS TJ)G) of tmecured 1"n3~ to Iicat farmers. 
Lioa , ropayriart h'ebean guo Ivns gr~own fromnL-u Ave 

1/)iO.Mr in Vloi K - -'%qto 1/573, 10JO~ ,uat :t j, of cpv.ratiori and of theso 

Awalit ar jgs tt.i V500.X 1(; orn..re4 ir.y dr&ofr.o 

BestAvaiableDocMi
 



papkiaim grawth ti ratenis ch.CM3 refcuent gai. 

In j une 19 !.K 1Ar. 14iguel V. r*ar,, .Ank owzmr, c owerrttd part
 
of i a ,)i into a fimily pla;mnngizutrition/[ ae.th clinmc.. This
 
fLily eqLpped clini-r., funded b)r the Institute of M\atbrvxl arid
 
ChiAl ]-feadlth, is staffed hy tw doctors, a nur s -nd two midwivos
 
CIli isarvic i.,j froo to borrowers and non-botrower alike, a icl
 
iS,~ r lf' ostiblished barrio ciici,.eb. the and
;i thlatk .c or 	 A.t 

*f tf i.rst ,ix rnctths ol oporation, December 31st, the ,li.lc 
yepo:td 	i-)O at, eptora and Z97 roatinuing usern brokeni down by


.¢n,t" ,1-. followo:
 

MAeirhcid 	 No. %o oa 

Pilla 99 50% 
Tubed Ligation 41 21% 
Co tndias 37 19Y 
',UD 10 	 547Va gectomy 	 3 

197
 

tIr%3 t,).;cxn.jr r 37 tuyal igati:)r~s were performed in the bank clini, 
and anrtha- group atorili.ation ia s:haduled for January),. 

.ro mpplenint the clinic aervicea, the World Neighbors AecociiLon 
loarn.d $ 5, 000 to Mr. Varg,Lra to begin "Special )ntegratad Financing" 
undcir "ihich bank clienta are eligible for interest incentIves if they 
inet the following criterlat - 1) accept famitly plauring (aan nethod il 
acce~ptable but couple mant have s pregnaacy-fre. y-oi-r) -) motivate 
41i', er couple to have a nre*;nancy free year. 3) plant nutritioull 
vegetihbles (aupexvited by thd 3ank prodwaction techwaciam,) 41 irmprove 
thn ia&.aLALry en-roamnt of :.hi Looe and 5) rep.y the loas on time. 
Borio-,era reoling thetie coadittons ar* granted a Z% rebate on ititevwt 
iyL thcn form, of an indivdual &avingsaccount. To rdinuin eIgible e6,ch 
borrower rauiat motivate a new acceptor each year, 

UINCLASS1FI ED
 

http:t,).;cxn.jr
http:ciici,.eb
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Cocerne-i thtit go, t-rmvitz i ; fcuts-. oty upon the~ farn-ior 
to tho ex-11.itaiv of tkics land #i kaoo (600e% ol Sai. Luris population 
Za*6 ~Ocaca41 faYrm workei-al that au 44 expaaidc loan. coverage to 
provide nrnmil 6calF. tdu~sti y ' .iI kyard livet,ck ioanx to "Dow. 

farm-ero, ' San Loin rc ide~tzai, Lav.t, respododc enithutsi;AouticeiIly to 
the banIts '"flwV7 dtrectlonio Io~ig Hmftad by shor',.sge of fuada, 
Ve--,~ ici nmobi]liLig adJ c'lctt! to mreot tha doniand. 

On~e hL ri ILto~in~ ~z ricet productIAo--a from~ isme~l 
iai.. o.'&cg~~i o~n ;triuing mnta bor ofT-. ~i oaly thuz n0A 

6~~~ handrck days a year, iz; producing more 
thar. 70 ca~van;3 of (~dyI~~r.~!~ metric tonai per ba/yiear.~ 30. 8 
Thii y-tIduA rzp ./ t..mnas the avrarg caorto~d yields on 

99g. 

In July, I9i75 Mr. Vor&7%r;L and Asht, Director Gimenez of tho 
Coti~ Bank sittoadcd ani AJD/A .r~is Foumc'-.ffponiord confekrence in 
Wavhigon, D~. C. on k~and tkhe populatioa pzeoblanl. Upon 
tholir rebin, th, y have ia ronvinicirg N rur-ad brjlt in 
otbher totvnf tn o rPn ,i h:vn A'- jt'IttI 
VaLiou-' Idadf*ug BL tzwc. upo Uh WLj~i). aei 
I1IAtii aw e~pori.d by ;hr.b ike'a tha 1:hilipplua Por.Itlcr% 
Corieln thA2, Cetra L2.1ia, DoptI. of Ruz-9. BaiLk~s aA USID Lave 

thm!Iot -uI-ta L'Nthk i c:' Vat &IArV' progrzxa. Thi, Itrigratioa 

SU I.LIVAN
 

UJN CLA.iS$1P LCD 
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POPULATION MANILA
 

I3UUG AND MALANGAS RURAL BANK( PRESIDENT/ PROPRIETOR VERY INTERESTED
 

RD FAMILY PLANNING PROGRAM STOP PLEASE SEND TECHNICIAL MAN
 

DISCUSS MECH ANIC.-, OF PROJECO SCHEME STOP PRESIDENT IS HEAD
 

SOUTHWESTERN MINDANAO VA DANKERS,FEDERATION AND VIC R 

MINDANAO NATIONAL FEDERATIOI RECARD.q 

41 , ­10R0SARI 

- 931AM- ~(p~~ 
- UH- S MN A DAE" R oKA ­
.O1JTI{UFZSTERN MINDANAO rBA ZRS FEDERATION ANI) VICE PRESIDEN'T FOR-(RI'T~D
 



POP I-1F,D 

IST.f114MIOb TO- AD/W TOAID A­

(lips. 

gat'p o. I
 
FROM ... ITSAID/Alati 

The Jam azy 29. 1976 lzIwi o- w.s Day caxried the folloUwAing artidle. 

A, twieue banking inovation tied in wlP.i family plaming Is gettig favorable 

respa-we iaSan Luis, Parnpanga. 

"Bardt b :rc,,xv are givex- - two pge oncc.u;. rebate the loan interest it they 
join the Emially p.aning movme. 

"Started i June, 1975, tlhe Rural Baia of Sain Luis, in coopieration with other 
"amdlyplanuing agencies, launcked te pcojct to encourage iamWes in San 
lAis to practice birth qic.ing. 

they: 
"Bank cheAts axe eligible :E-zthe robate if 

1) Accept f&aaily ,iaiuing (any method is acceptable but the couple 
nimst be 'preginancy-free, during thL 1oan year); 

2) Motivate another coule to h14ave a e~iacy-.ree year; 

4) Imr,-ove the sazita-y e.wix'onant o0 their hones; i 

C4?iy- ezDy-cnj1 r 41480 TJ29/76 G nmoiy, lixectoxr 
- ........ .1"'". "- " -"I
! ':...w. ............
 

7Z , .fA. D/PCWl, ,..,,,:, .... ....... .... .
,,,, .,.- .. . ..... .... J.. . .....
/Itl 
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;'he erin-t~a.±y plani~ng and nutrition scheaie was laurnched by the 
3ural ba.ik in~ cooperatim with~ thb,- int-agrated comxrunity ,niatenial and 
c~hiiiealth, iatxiU~w., and aadi m1rihg exlzansion services$ Conuission 
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FAMILY PLANNING THROUGH 
RURAL BANKING 

Mike Vergara explains to -farmers: 

The real problem now is 
population, not production. 
Even if productionsoars to 

a thousand cavans per hectare, 
if the population also soars to 

uncontrollabledimensions, 
all efforts would be useless. 

EDITOR'S NOTE: Family plan. 
ning and rural banking are 
seemingly divergent subjects. In 
rural bankers conferences held 
recently in Baguio, Iloilo and Ca. 
gayan de Oro Cities, prominent 
bank of,,.als were openly crious 
as to why a spot on the program 
was devoted to the discussion of 
family planning. 

Dr. Rafael A. Esmundo, exe-
cutive director of the Commis-
sion on Population, explained 
that family planning through r. 
ral banking is a logical and con. 

moresistent subject area for the 
than 700 rural bankers in the 
Philippines. 

Through the rural banking net. 
work, the National Population 
Program would be able to reach 
more than 500,000 clients annual-
ly.the farmers,fishermen, cottage 
and small industry entrepreneurs 
who avail of ruralcreditfacilities. 
Rural bankers could be instru-
mental in motivating people in 
their communities to become ini. 
tial and continuing family plan- 
ning acceptors, 

The following is the story of 
one rural bank involved in the 

population program, the Rural 
Bank o San Luis, as compiled 
by Lilian Matic.Cruz and Teresita 
Padilla o the Commission on 
Population and Dave Delgado of 
USAID. 

THE TOWN OF SAN LUIS 

The municipality of San Luis, 
Pampanga which is about 75 kilo-
meters north of Manila is predo-
minantly agricultural. The ave-
rage farm size is 2.4 hectaresand as of 1970, annual income 

per family was P1,000. San Luis 
has 5,100 families with an average 
of seven children. Annual growth 
rate is estimated at 3.6 per cent 
with only 10 per cent of the eligi-
ble population practicing family 
planning. 

Until the early '70s, San Luis 
had quite a reputation primarily 
because of social unrest and tie 
yearly floods that ravage the mu-
nicipality. While the neighboring 
town of Mexico steadily prog-
ressed with the financial assis-
tance of the Rural Bank of Mexico 
(like restructuring and refinanc-
ing loans to farmers during cala-

mities), San Luis remained rela­
tively undeveloped. 

THE RURAL BANK OF SAN
 
LUIS, PAMPANGA, INC.
 

San Luis posed a big challenge 
to those concerned with improv­
ing the living conditions of its 
people. Particularly challenged 
was Miguel Vergara (president­
manager of the Rural Bank of 
Mexico), a bachelor devoting prac. 
tically his whole lifetime to the 
service of the poor. 

Against the advice of friends 
and relatives, Mike Vergara gave 
up his position at .RB Mexico and 
established the Rural Bank of San 
Luis, Pampanga, Inc. on April 17, 
1971. He was determined to help 
the people of San Luis improve 
their condition. 

The Rural Bank of San Luis 
started with a paid-up capital of 
P150,000 from private sources, 
plus the savings of the people, a 
deposit of P70,000 from Mother 
Gertrudes Imperial of the Daught. 
ers of Charity Order (to be loaned 
for irrigation projects), a deposit 
from Mother Milagros Dayrit of 
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the Assumption Convent (to be tematizes agricultural lending, smooth operation of small farm­
loaned for poultry projects), a maximizes productivity and real er credit programs as extra c­
deposit of 11'67,)00 froi the World income, reduces the cost of loan penses take priority ov.r oithc
 
Ncighbors and the credit assis- delivery and improves the loan obligations.
 
tance from the Central Bank of recovery of rural banks. As Mike Vergara maintains, the
 
the Philippines. 
 The various supervised finan. real problem now is population, 

cing schemes evidently improved not production. Even if produc-
The management of San Luis living conditions in San Luis. It tion soars to a thousand .'.v
 

offers the people several financing as observed, however, that des- per hectare, if the Filipino ptopu
 
programs, inclu in then Integra. pite these special pi'iio0 
 b also 
ted i irowers still couldn't Iay their trollable. dimensions, all effort.­scheme, the latest lending scheme loans on till",. W1hy was this so? would be Useless. 
developed for the rral farmer- in April 175, the Rual Im k 
borrower. nder the IAF schene, TIHE NtElE) FOR F.nIpYl 975, he ul Bank
 
a farmer-borrower teanls up with PIA NN NG and launch
 

.>.e,r' lat ion is soaring to unCOlli. 

of San Luis develop(d 

other flarmlers to for 
 m a g'oup Td what is called Special [it.te­
of arolnd iive to 1velv- bor. The nIaeI nt discovered giated Financing SIF, a finari­

wets sta or ca a- that fam ily size greatly affects cing program which comlmbt c.,calhled 

yan' whi,se 
farm lands areP pre- the ability to paY ilte loan. In APF with family planning, nuttdi­

ferably adjacent to each other. tha. t()Iiiad :tlnitatioll prrns. Tilt'ulira, th(ese with lss lln three
children 
w(re moreh igressiv;l
oth' ' gI'ves full slupport to the fak 

In the:sirit fF'ilil i "ay - these with seven or more could mlV planningi,-and nutriti n pro­

nihan", farnmers ortganized under haidly piy their hank loans 1- grans of the country. Funds to
 
cause prtciically all the firni ill-iIIiIn ClemnI, this prototype filla1­the SeldiIiamayan concept are coe11le was spent. on lbasic lnecessi. c iI scheme comt [i,from t1diversified agritt.
for roduc- ties like food, o'hthing and shel World Neighbors deposit.

divteifie Farmersura iilrefmlewituc 

tion loan.s d te. FL llL, ra-nm medium-term ih lire famili's SIF INCENlII E,SCIIE-Il 

also often resorted to seeking ad­losans for sinall f;1r~lt'II .
1ch f it, i iti(inal loan.s for subsistence fronm 
 Mike Vergara capitalized oil [lit
The prom i.ssory n t.s sitgn d bhy l a -a] ustirer's w ho dlemandced 5(1 idea that -Central Bank r-gtiila­
all l t oifItle trs the Sl(da iier ceit Interest evtln ifthe loan tils,(doriot peirlnit hig crm ti stDaisn n 
 pid ithi tht- onth 
s e v e r ally t or i of tatis 

. 
hut n71,ode lSayse ra rivlliable t ie n t lu , llnori t mw l tei .­

each and every rutiritber. This Loge fIIules const,quent­tlld, 
supervisw(I cred its ' 111 (, sys lV, ItlniW ittioln, thlls hallllp).,tilt' Turn to next e. 
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A woman who has had ... .. ,
 
tubal ligation tries to %W A.
 

allay the fears of 
bank clients who are 
about to undergo the " , 

same experience., 	 ' 

rates to his borrowers. With a Mike Vergara also emphasizes ors who are provided sterilization
lower interest rate as incentive, the arithmetical financing side in services in the provincial hospital
therefore, the management be- motivating borrowers to practice or in Manila. 
lieved they would finally be able family planning. He always cites A measure of the bank's over­
to reach a large enough number the example of a farmer earning all success Is the growth of its
of farmers to contribute signifi. six pesos a day. But since this bank savings from P17,000 to
cantly to lowering the municipal farmer also spends for his wife, P573,000 in just four years of ope­
birth rate. 	 he only earns three pesos, and ration. This, according to Mike 

since he has children to provide Vergara, is partly attributable toBorrowers participating in the for, actual earnings could be as the higher repayment of loans
rural bank's SIF scheme pay only low as just one peso a day. This brought about by the increased 
ten per cent interest on their loans diminishing utility principle is de- awareness of the importance of 
instead of the usual twelve per signed to counteract farmers' be. small family size, practice of fa­
cent provided they: liefs that more children mean mily planning and consequent ex­

* practice family planning (Any more riches. 	 pected reduction of average familyexpenses.
 
method is acceptable provid- In the rural bank's building, As population awareness gen­
ed no pregnancy occurs with. Mike Vergara has alloted space erated through the banking sys­
in the one year duration of for a family planning clinic offer- tern has been found responsive,
the loan); ing free services to bank clients other rural banks such as those

* motivate another couple to and visitors. The fully equipped in Capas, Cabanatuan City and
have a pregnancy-free year; clinic is funded by the Institute Pagsanjan have joined in the po­

* plant nutritious vegetables in of Maternal and Child Health and pulation movement by developing
the home lot; staffed by two doctors, a nurse similar incentive schemes. They

* improve sanitation of their and two midwives, have, for example, conducted edu­
home environment or build a cation programs on family plan­sanitary toilet; and To date, the Rural Bank of San
 

"repay the loan on time. Luis 
 has a total of 197 family ning 	and nutrition to clients andplanning acceptors. Pils chalked employes, as well as to people in 
The two per cent rebate is then up the highest percentage of As ios.plaediniviuan a saing aceptrs(50%), with tubal liga. As Mike Vergara emphasizes,

placed in an individual savings acceptors (0b)wihtalig-family planning through ruralaccount for the borrower. This 	 tion (21%), and condom (19%) banning to real can be used later for the children's 	 ranking second and third respec- banking is a sure way reachto 
education, medical expenses and 	 tively. Mike Vergara funds the the poor, the mass of the people.
other such needs, transportation expenses of accept­
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Other Interested Rural Banks
 

Northern Luzon
 

La Union - RB Luna: Dr. Danny Bolong, Manager, The
 
Luna RB has decided to implement a 2% rebate
 
policy for bank FP acceptors.
 

Pangasinan - RB San Manuel: 
Mrs. Amelia Isaac, Manager.
 
RB San Quintin: C.S. Tiu
 

Isabela - RB Ilagan: Mr. Jesus Aquas, Manager.
 

RB San Gabriel - Mrs. Concepcion Orencia, Manager. Dr. Orencia
 
is the chief surgeon and administrator at the Bethany Hospital,
 
San Fernando, La Union. His wife, a pharmacist by profession

and the ex-vice Mayor of San Gabriel, is a bright, active banker
 
with excellent management skills. They are developing their own
 
strategies/program for bank clients.
 

Central Luzon
 

Tarlac - RB Gerona: Dr. Abellar, President. There is 
a World Neighbor technician in this municipalty
 
and Dr. Abellar has begun to discuss FP informa­
tion service with him. The bank will begin on
 
a small-scale to incorporate the family planning
 
in the bank's model IAF barrio just outside the
 
town proper.
 

- RB Capas: Johann Ruiz, Manager. This is the 
largest rural bank in Tarlac, managed by an
 
able young man with good, workable ideas. He
 
has been selected to participate in the pilot
 
RB-FP project, For many reasons, the involve­
ment of this bank and this manager, in particular,
 
should be encouraged,
 

Nueva EcUja - Cabanatuan City: Mr. and Mrs. Manuel Liwag,
 
This is the largest and most aggressive bank in
 
Nueva Ecijao Mr. Liwag is showing FP slides to
 
his clients in the bank, They have done limited
 
campaigns in the barrios for family planning
 
and nutrition awareness
 

- RB Cabiao: Mr. Nanding Ortiz. Nanding Ortiz 
is a director of the RBAP and is quite influ­
ential in the province. He organized barrio 
captains from the barrios his bank serves to
 
meet with POPCOM regional officials to "launch"
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his programs. However, due to the purge, POPCCM. 
officials were not present. Mr. Ortiz is still 
interested in coordinating banking activities 
with family planning and nutrition personnel and 
is offering air-conditioned office space in his 
bank as a satellite clinic set. 

Bulacan - RB Stao Maria: Mrs. Angelica Halili-Cruz manages 
an IAF bank.and is interested in working with local 
family planning personnel, probably on a referral 
basis. 

Pampanga - RB Mexico: Guadalupe Vergara, Mike's sister. 
refers clients to the World Neighbor technicians, 
the Mexico RHU, ot the San Luis bank clinic. 

RB San Luis. First bank FPiNutrition clinic. 

RB Sta. Ana! Mrs, Limuoco has pos.e d displayed 
and has been providing family planning handouts 
to clients, She is interested in a more systematic 
approach inryo) vlr g .localfamly planning par.!onel.
She would refer clients but wishes to have a motiva­
tor working within the bank on a part-time basis, 

RB Arayat: Col. VengsonManager: Mike Vergara 
has talked with the bankers from Sta. Ana. Aravat 
and Candaba and reports they woud4 develop a 
family planning program for 'cheirclieots similar 
to the "model" established iii San Luis. These five 
banks (including Mexico and San Luis) have a 
remarkably similar small farmer clienrele. These 
bankers are close friends and have worked "together 
since 1968. 

Laguna Sta. Rosa: Mrs. Ramon Melencio, Manager, The 
Sta. Rosa bank is well managed, and its president 
is an influential member of the RJ3AP, He wants to 
participate in this program, but will wait for the 
signing of a project agreement and a set of 'guide­
lines" before participating, 

Los Banos RB: Mr. Caranto, Manager. The Los Banos 
RB has 'been given some poster-s and contraceptives 
for display in their barrio outlets, The president 
of this bank, Mr. Rafael Amoranto, is the President 
of the Laguna Federation and is hoping to invite 
POPCOM officials to meet with the bankers' federa­
tion and the governor to discuss various strategies 
for bankers to employ, 
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Pagsanjan RB: Mrs. Cabreza, Manager. This bank began
 
family planning service for clients in November, 1975.
 
fIrs. Cabreza organized the first sterilization operations
 
in Pagsanjan. There is a doctor available in her bank
 
every Monday for free consultation. Her old bank bilding
 
is vacant and has been offered rent-free as a site for a
 
bank Family Planning Health Clinic. 

Bicol - Camarines Su;r,- RB Pila: Horacio Marasigan, is an 
influential RBAP director who will become involved in 
the project very soon. 

The R.,ral Banks 	of Nueva Caceres (Atty, Ravanera), Goa
 
(Mrs. Sal-vador iPejo), Bula (r. Remolona) and Milaor 
(Atty. Tens) shou.ld be onsidered as excellent prospects 
for the Family Planning-Rtral Bank project. Tfeir 
participation would set the example for the ot1ber banks 
In the region,
 

Batanas Rural. Bank of San Jose: Dr. and Mrs. l1agan. T ius 
met Mrs. :11agan at the Agricultural Credit Conference 
for Southern Tagalog and Bicol rural bankers, Her 
husband is the administrator of the hospital in :-an Jose 
(owned by them) rs. Ilagan seemed very interested !n 
developing a family planning informational camptaign 
among rtnei. borrowers. 

Visaas -	 Iloilo. Pototan Rural Bank, Dr. Ladrido, Ma.ager. 
Dr. Ladrido is an affable leader among r.'ral bankers 
In that region, He has been an active and vocal 
supporter of the rural bank and family plannMing programq.-

RB Zar.aga" Dr. de Leon, President. Dr. de Leon ib the 
Dean of the Medical School in Iloilo and is an eXcellU.n 
prospecl,:'ve cooperator. 

Cebu 	 Sugbuanon RB:, Mrs. Rosita Arcenas, Manager, Dr, and 
Mrs. Arcena opened a bank family health clinit. 
February 1,. 1976. At present, the clnic personnel 
are in training and the "reopening" of the bank clinic 
is scheduled for April, The clinic stresses general 
Lealth and nutrition but emphasizes family size as a 
cauge of much malnutrition, Mrs., Arcenas was chosen 
by tbe Cebu Rral Bank. Federation to pilot test. the 
idea of FP/Nutrition information and services for
 
bank clients in 	 Cebu. 



Neiros Ccidental 


Zamboanga del Sur 


Mindanao 
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Bohol: Baclayon Rural Bank: Doctors Virginia Lao,
 
Manager. Dra. Lao was the FP physician in Baclayon
 
town for many years prior to the establishment of
 
the rural bank. She is aggressive, extremely
 
competent and very interested in linking family
 
planning with her bank operations.
 

RB La Trinidad: Mr. Goyeneche, Manager. Mr.
 
Goyeneche has been asking for assistance in training
 
some of his production technicians to motivate
 
clients to practice family planning.
 

- RB of La Castellana, Mrs. Lydia Tison, Manager, Mrs. 
Tison, an ex-RBAP director, attends all regional bank 
conferences and is an active supporter of the RB-FP 
project, She and her husband began a similar program 
several years ago for their sugar workers, but did 
not achieve the desired results. She is evaluating 
the experience of other banks before con .ittng her 
bank again. I see her as a very key prospect to
 
work with in the next year.
 

RB of Dumaguete: Manual Utzurran, Manager. Mr. 
Utzurran's bank is only five kilometers from Siliman
 
University. He "'requires" M 99 borrowers with more
 
than four children to attend a family planning lecture
 
in town.. He refers potential acceptors to Silimano
 
He plans to gradually introduce bank incentives
 
though this may still be a few years from now.
 

- Pagadian RB: Jose Lopez, Manager; Mr. Ballesteros,
 
President. The Pagadian Rural Bank is reportedly
 
interested in the SIF model of Mr. Vergara. The
 
bank has several World Neighbor technicians assigned
 
in the area and has made use of their services for
 
bank acceptors.
 

Buug and Malangas RB: Atty. David Corpin, President.
 
Atty. Corpin, presently an RBAP director, will very
 
soon join the program in his two banks.
 

Davao City: Mr. G. E. (Vering) Torres volunteers the
 
following resources to the Family Planning through
 
Rural Banking project:
 

Educational Institutions: University of Mindanao
 
and the Mt. Apo Science Foundation College.
 

Communication: Nine radio stations in Mindanao area.
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11indanmo (cont'd.) - Savings and Loans Associations: Davao City Savings 
and Loans with branches in Vigos and Zamboanga City 
(more than 120,000 small depositors in these SLA's),
 

First Iligan Savings and Loans with a branch in 
Cagayan de Oro, 

Rural. Ynnks. Misamis Oriental: One bank in Lugaet, 

one in Initao and another bank in Lagindingan, 

Davao del Norte- , R1) of Mawab 

Davao del Skir: RE of Hagunoy 

lie has the approval of the Board of Directors of his 
banks to participate in the family planning program. 
Mr. Torres is awaiting more information on incentives
 
linked with education and savings to beco:e an inpuc. 
inuo his own particular bank strategies, Nr. 'Iorres 
is highl.y regarded at "2entral >'ank for his aggressile 
banking, He wil) itkely develop. o model- to test. in 
Davao City and after any necessary refinements 
replicate in each of his banks, 
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WHAT IS THE PROBLEM? 

As this chart indicates Asia has grown dramatically as a region
in the last fifty years. The Philippines, with an unusually high yearly
growth rate of almost 3 percent, has contributed to this alarming 
increase in the region's population. 

2,000 

1,600 

z 
C 

z 
C 

4 

1,200 

Asia 

800 0 

400s 

0
1650 

0 * 

REGIONAL 

as el 

* -~~"'Africa 

1750 

GROWTH OF THE 

Europe and U.S.S.R. / 

* Latin America 

. 0 North America *. 

- Oceania 
Wiif 
1850 1900 1920 1940 1970 

YEAR 
WORLD'S POPLLATION FROM 1650 TO 1970 



WHY IS THERE A PROBLEM? 

The population growth rate of a country is determined mostly 
by the difference between birth rate and death rate. For a number 
of years a gradually declining birth rate was greatly outpaced by a 
sharply falling death rate, which was a result of worldwide improvement 
in sanitation, nutrition, public health techniques and medicines. For a 
stable population to exist the birth rate and death rate must come into 
closer balance. 
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POPULATION GROWTH IN THE PHILIPPINES MILLoN 
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HOW DOES THE PHILIPPINES COMPARE IN FAMILY SIZE? 

A large Filipino family means a very young population.
 

Almost half of the country is under 15 years of age. These
 

dependents make great demands on those in the labor force
 

for si!pport. 

COMPLETED FAMILY SIZE 

PHI LIPPINES' 000()00 5.9\vl 
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U.S.A. 2.5 

JAPAN W 2.2 

1.9
 

NETHERLANDS V 1.2
 

W. GERMANY '-

SOURCE: U.N. DEMOGRAPHIC YEARBOOK, 1972 



WHY SHOULD RURAL BUSINESSMEN AND BANKERS SUPPORT 
THE POPULATION/FAMILY PLANNING PROGRAM? 

1. 	 Because you are concerned with long-run economic health
 
of your community
 

A. 	 slower population growth means greater household and
 
per capita income
 

B. 	 income growth means more savings which means more 
investment. 

C. 	 more investment means more production, more jobs 

D. 	 economically prosperous people are better credit risks 

E. 	 reduced population growth is in your own self-interest 

II. 	 Because it makes good sense ­

smaller families mean improved health, education, and nutrition 
and disposable income. 

Ill. 	 Because it is imperative 

A. 	 The Philippines - your province - your municipality ­
have limited land, water, natural resources and resources
 
for development.
 

The world won't support more people than the world can 
support. 

Ultimately, population growth must and indeed will stabilize ­

so that people only rbproduce themselves. 

The sooner farm families move toward lowered completed 
family size, from almost six children today to 5-4-3 as 
quickly as possible, the better the individual and 
community prospects are for an improved standard of living. 

j72 



WHAT DOES A TYPICAL MUNICIPALITY IN THE 
PHILIPPINES LOOK LIKE? 

Imagine a typical municipality in the country - let's call 
it "MASIKIP." Based averages from 1970on MASI­census, 
KIP has the following characteristics: 

Total Population (mid-1975) 25,000 
Growth Rate (1960-1970) 3.0% 
Crude Birth Rate 39.9 
Crude Death Rate 9.5 
Average Family Size 5.8 
Population below 15 years 45.0% 

Dependency Ratio 94 
Land Area 204 km 2 20,400 hectares 
Land Area (arable) 53 km 2 5,300 hectares' 
Population Density 122 per km 2 1.2 persons per hectare 
Population 

Density (arable) 472 per km 2 4.7 persons per hectare 
arable (arable) 

Percent of Labor Force Unemployed 7.7% 

Household Income (1971) -P2,818 
Per Capita Income 1P 486 



WHAT IS THE FUTURE OF MASIKIP? 

Let us look at MASIKIP 25 years from now. The population growth rate 
depends on how fast the birth rate and death rate go down. Here are projections 
based on various assumptions. 

ALTERNATE POPULATION PROJECTIONS FOR THE YEAR 2000 

(HIGH) (MEDIUM) (LOW) 

56,000 49,000 42,000 
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55,000 - _ _ _ _ 
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45,000 

35,000 

30,000 
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5,0000 

If families continue to If families have only 5.7 If families have only 2.6 
have 5.9 children up to children starting now and children by 1995 and the 
2000 and the death rate 4.3 by 1995 and the death death rate declines slowly 
declines slowly rate declines slowly 

The size of the population will have serious consequences on food
 
availability, land availability, and on per capita income.
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WHY IS THERE THE "PRODUCTION-CONSUMPTION GAP"? 
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While production is affected by: 	 typhoons, floods, rats, insects, 

and disease 

Consumption demands increase with population growth.
 

In 1975 MASIKIP consumes over 158 cavans of bigas daily!
 

If population grows at 2.8% per year, food requirements will
 
double in 25 years 

By 2000 MASIKIP will consume over 320 cavans of bigas/dayl 

Can farmers in your area meet this increased demand? 

74 



HECTARES OF LAND PER PERSON
 
1590-2000
 

MASIKIP
 

1590 45 Has. 1900 4.0 Has. 1940 2.0 Has.
 
, . i lIl~f i l I I I 1
 

"'""'"2000 .3 Ha. 
1970 .8 Ha. (NCSO high Population) 



Growth of Per Capita Income in Two Municipalities, 
Both With Total Income Doubling Every 20 Years 

Per capita 
income in Pesos 
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WHAT DOES INCREASED INCOME MEAN? 

o 	 higher loan and credit repayment ability 

o 	 greater ability to save 

o 	 greater commercial purchasing power - more income 

o 	 more money for family health care 

o 	 more money for food 
o 	 more money for education, home and farm improvements, 

durable goods 

BETTER STANDARD OF LIVING FOR THE 	ENTIRE COMMUNITY 

!! 

!. .. . t .. . 



WHY SHOULD RURAL BUSINESSMEN AND BANKERS BECOME INVOLVED? 

As this chart indicates family planning acceptance decreases 
with distance from the poblacion. If the program is to be success­
ful, it must make every effort to reach the barrios. Rural Bankers 
and Businesses can help because: 

A Rural businesses and banks are strategically located 
A RB's for example deal with over 500 thousand clients annually 
A RB's and businesses deal with the more progessive sector of rural society 
A All concerned civic leaders must join hands to solve the problem ­

no single group or agency can do the job alone. 

The GEOGRAPHIC DISTRIBUTION OF CLINIC USERS 
AS THE DISTANCE FROM THE TOWN PROPER INCREASES 

THE RATE OF FAMILY PLANNING USE DECREASES. 
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WHAT HA VE SOME BANKERS AND BUSINESSMEN DONE? 

* 	 reduced interest rates on loans to participants in family 
planning/nutrition programs 

" 	 made family planning/nutrition information available to clients 
and employees 

" 	conducted education programs on family planning/nutrition 
in the barrios 

WHAT CAN ALL MANAGERS OF BUSINESSES AND BANKS DO? 

" 	be informed about the implications of rapid population 
growth and malnutrition 

" prominently display information on family planning/nutrition 

" discuss the problems with mayors, family planning and 
nutrition leaders 

" 	 develop and implement your own community strategy for 
family planning/ nutrition based upon the resources in your 
own municipality 
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San Luis project 
The President's call for wider citizens' 

participation in pushing through Government 
reforms has resulted in a number of 
community projects proliferating throughout 
the country. Their proliferation demonstrates 
the whole-heartedness of the collective 
response given by community members to the 
challenge posed by the Chief Executive. One 
such project was recently launched in San Luis, 
Pampanga, which used to be the scat of the 
former Hukbalahap movement. This under-
taking is distinguished not only for its unique-
ness but also for thq fact that it supports one 
of the government's priority programs which is 
family planning. 

For the program to succeed, it is believed 
that it should have a greater acceptability in 
the small towns and remote areas where family
planning, which is another name for population 
control, is little understood or appreciated. 
And yet, it is in these places where poor eco-
nomic conditions prevail, that it is necessary to 
have only small families. Incentives are offered 
to cut down on the number of children and, in 
the case of the San Luis project, the help of the 
rural bank in "the municipality has been 
enlisted, 

As an encouragement, couples who join the 

family planning movement are charged a lower 
interest rate by the San Luis rural bank on 
their loan applications. It was explained that 
experience has shown that couples who do not 
practice family planning invariably fail to keep 
up with the amortizations, including interest, 
ol their bank loans. Every child added to the 
family means extra expenses that will have to 
take precedence over some obligations, like the 
liquidation of outstanding loans. It is hoped
that if the other rural banks that are scattered 
all over the country join in the novel expe­
riment, they could constitute a strong col­

lective force, in giving the government's : family 
planning program a big boost. 

The San Luis rural bank's loan scheme is 
integrated with a medical program in the muni­
cipality handled by the Institute of Maternal 
and Child Health of the Children's Medical 
Center and the Materna and Child Health 
Association of the Philippines. While these 
medical bodies provide the expertise, there are 
also four civic organizations in the town lend­
ing assistance. 

The San Luis experiment is just a beginning. 
It can be duplicated or other projects patlerned 
after it could be adopted by other­
municipalities. 
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:lura. iara1', of *.an Luis (Pamp.), Inc. 
-din LUiss, -ampana 

1 r.- X Savinws Dei X Time Del) Total 

Aug.'71 e 973.80 - -4 973.80 
Sept.'71 

Oct.'71 

24,161.44 

27,252.32 
-24,161.44 
- 27,252.2 

Nov.'71 27,971.78 - 27,971.78 

Dec.'71 24,031.47 - 24,031.47 
Jan. '72 -23,965.76 - 23,963.76 
Feb.'72 31,258.80 - 31,258.80 
March'72 32,928.53 - 32,928.53 
April'72 55,650.87 55,650.87 
May '72 47,52.94- 47,852.94 
June'72 60,384.74 60,384.74 
July'72 62,869.19 62,869.19 
Aug.'72 65,615.11 - 65,615.11 
Sept.'72 74,258.57 - 74,258.57 
Oct. '72 94,284.54 - 94,284.54 
Nov. '72 120,066.67 - 120,066.67 
Dec. '72 156,288.11 - 156,288.11 
Jan. '73 137,988.58 - 137,988.58 
Feb. '73 139,537.51 !10,Q00.00 149,537.51 

*arch'73 
April'73 

135,366-85 
207,200.40 

10,000.00 
10,000.00 

145,366.85 
217.200.40 

May '73 242,402.11 10,000.00 252.402.11 
June '73 253,238.71 10,000.00 263,233.71 
July '73 252,936.41 10,400.00 263.386.41 
aug. '73 276,P93.52 10,400.00 287,283.52 
a6pt.'73 283,074.31 16,400.00 293,474.37 
Oct. '73 257,655.86 10,400.00 268,055.86 
Nov. '73 225,90.66 10,400.00 236,290.66 
Dec. '73 213,530.77 10,500.00 224,030.77 
Jan. '74 205,234.12 10,500.00 215.734.12 
Feb. '74 226,684.80 10,500.00 237,364.80 
Mar. '74 219,028.10 10,500.00 229,528.10 
Apr. '74 284,596.52 10,500.00 294,896.52 
Liay '74 334,137.66 10,500.00 344,637.66 
June '74 330,.01.45 16,801.00 547,102.43 
July'74 354,722.13 16,401.00 371,123.13 
Aug.'74 368,289.34 16,401.00 384,690.34 
Sept.74 576,867.5? 16,401.00 576,867.57 
Oc.t '74 367,254.91 46,278.50 413,533.41 
Nov.' 74 349,E28.76 56,731.00 406,559.76 



Rural Bank of jn '-uis (Pamp.), Inc. 
an ZuisPampon-a
 

Mo./Y:,X 
 :vinrs 'De. X Time Deposit -Total
 

Dec.'74 
 iP327,400o52 
 56,631.00 P384,031.52

Jan."75 
 304,005.08 
 55,869.53 
 359,874.61

Feb.'75 
 297,584.54 
 87,431.53 385,613.O7
Mar.'75 
 278,456.81 
 87,431.53 
 365,888.34

Apr.'75 
 292,862.44 
 87,431.53 380,293.97

May '75 
 329,9B2.77 
 8Y?,431.53 
 417,414.30
june'75 
 570,418.63 
 87,431.53 
 457,850.16

July'75 
 393,653..07 
 126,231.53 
 519,886.60

Aug.'75 
 393.494.99 
 161,231.55 554,726.52
Sept.'75 402,591.52 
 161,231.53 
 563,823.05

Oct.'75 
 365,548.03 
 152,081.53 
 517,429.56
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