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FOREYIARD

Retrospect

An action plan update reporting on progress toward
attaining program targets is not due in this years'
submission. The Mission, however, does wish to highlight
several events which we think represent significant short term
strides in moving toward our long term objectives.

A key accomplishment was the agreement reached with the
Government of Kenya {GOK) on the programming of over $29
million in local currency counterpart funds. In addition $5
million in counterpart funds from a FY 1982 program, previously
programmed for a loan gquarantee fund, were prograrmed through
the Kenya Commercial Bank as a further loan guarantee fund in
support of small informal sector enterprises. The counterpart
agreenment for more than $29 million was the first concluded
since January, 1985 (see Local Currency plar for details).

During the past year the Mission participated ir and
partially financed the Africawide Enabling Envirornent
Conference in Nairobi. The conference was an activity which we
believe contributed to improving the policy climate that
affects private business. The improvenment of the epabiing
environment is one of USAID's strategic objectives to promote
growth among Kenya's private businesses,

A further favorable private enterprise portend during the
year was the purchase and distribution of wheat under the Title
I program. Und2r the terms of the FY 1986 agreement, private
sector firms were to have the first opportunity to purchase at
dockside. When the various shipments arrived in Kenya late in
1986, private firms purchased all the wheat that was brought in
under the program. The response of Kenyan entrepreneurs to the
wheat purchase offerirg typifies the willingness of the
business sector to expand its role in the economy, given the
opportunity. Similarly, during the past year we have seen a
growing consensus among both government and privace sector
officials that a free market importation and distribution
system is the most economic approach for Kenya -- a viewpoint
which both our Title I and our ESF fertilizer importation
program have fostered over the past three years.

A major restructuring of the National Agricultural Research
system took place during the past year. The restructuring,
supported by USAID's National Agricultural Research project,
will focus and institutiornalize a rationral research system that
heretofore has been fragmented and ireffective,



Immediate Future - Hew Starts

For FY 1988, the Missior plans no new starts. In FY 1989,
with a reduced mortgage level, we plan one new start, Rural
* Marketing Sector Development. The project will meld two
discreet but yet interdepenrdent rural developnent cornponents,
grain marketing and market town local infrastructure
developnment, towards the end of enhancing the role cf the
market and thus promoting economic growth ard emnployment in
rural areas in Kenya. The project will encompass the objectives
of AID's strategies in the agriculture, private enterprise, and
housing/urban development sectors.

A corollary to the promotion of rural marketing and market
town development is the requirement for a faster pace of grain
marketing liberalization. As an inducemert to expanded and
accelerated liberalization of grain marketing, USAID is
proposing a Title II, Section 206 program for FY 1989. We are
aware that the GOK is currently considering various options in
grain market operations, prominent among which are a reduced
role for the National Cereals and Produce Board {(HCPB), the
major marketing parastatal, ard a corresponding increcased role
for the private sector to procure, store, and resell grain,
With these options under active consideratidon by covernment, we
believe it is a propitious time to offer a Section 206 program
conditioned on annual benchmark policy reforms dealing with a
free market for grains.
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FY 1983 RNNUAL EUTEET SUERISEISY
LDNG FARGE FLON &Y RPFROPRIACTOG CCCOURT i2049)
Countiyr KENVA

TABLE 1:

FY 1985 FY 1587 FY 1593 FY 1889 PLENNIEG PERICD

ACTUAL  ESTINGIE [P ESTLARTE  APPL 3990 U991 1952 1993

-

DEVELOPMENT ASEISTALCE

Bgriculivre,

Kura} Bevelopaent

and Muirition 14,008 7,800 i 0 0 0 0 ] 0
Brants 12,285  7,Cu0 0 0 f 0 ¢ ¢ 0
foans 1,724 { { 0 0 0 0 0 0
Population 5,472 2,03% 0 0 { 0 0 0 0
Brants 9,872 2,039 C 0 0 0 0 0 9
Loans ¢ ¢ 0 v 0 0 0 { ]
Hezlth 2,49 2,59 () 0 0 @ 0 0 ¢
Granis 2,499 2,00 ¢ 0 0 0 ¢ 0 0
Loans 0 0 (] 0 ¢ 0 ] 0 9
Child Survival Fund ¢ 1,735 0 { 0 0 1] 0 0
Granis 0 5,283 0 0 ] 0 0 0 0
Loans 0 ] ¢ 0 G 0 0 ] 0
Eduralicn 315 9 { ] 0 0 0 0 0
Granls 313 0 0 ¢ 0 0 0 0 0
Loans ¢ ¢ 0 ] ! 0 ¢ ¢ ¢
Selecled Develupmeni :

hetivities o HB 5,43 0 0 0 0 0 0 0
Brants &l 5408 0 0 0 9 0 0 0
Loang i ¢ § 0 D 0 0 ] 6
Develogeent Fund for

Ririca - : g 18,000 18,000 18,000 18,300 iR,600 19,000 19,000
franis 0 ¢ 1B 0E in e 18,000 18,500 1B,800 (9,000 19,000
Loans 0 8 0 0 N 0 ] 0 ]

TOTAL BA ALEQUIATE LT 1R,097  1E,000 18,000 fopTs 1B GG0 GLoevd [T00e 19000

w=franis 6,813 19,097 18,600 18,000 18,000 18,50C 12,400 19,000 19,000
Loans i, 724 0 0 0 6 0 0 0 9
{104 which FYQ 1

20 878 2,000 72 3,000 1,800 850 500 500



FY 1935 FY 1557 __FY 1986 FYoieay PANING SESIN
ACTUAL  ESTINATL [P ESHIPATE  iPRL 1960 198 izer itar
ECDRGNIC SUFFORY
fh - 15,482 15,000 17,000 11,000 7,000 1R,EE1 10,53 15,341 15,3
- prants 1!,%45 15,600 17,900 MT,000 17,630 47,28t 17,711 N4 1,758
Loans 0 0 0 ) ¢ ] v o 1]

T0IAL DA AND ESF $0,985 34,097 35,000 35,000  35.¢00 35,781 3e,13b 36,741 IA,904

FL 480 (npn-add)

Title 1 10,000 8,000 5,000 5,000 5,006 567
Title i1 2,608 3,200 2,480 2,830 40t 4,040
tSection 208)¢ {19,0000% 110, 5ud) §39, 80

Housing Suaranlies

{non-add} 0 ) 0 0 20,000 20,000 ¢ 0 ]
16T PERSOHNEL
BESH (Bork Yea:s) 24 2% 25 23 25 5 5 e P
FELH iNMoe¥ Yesrs) & e, 22 22 22 22 2 2 &
101 (Merk Yearsd ] 1 2

$P;uposed

Fu0B:5/19/87



FY 1969 ANNMAL BUDRET TUBMISSION
TABLE 1IT - PERJECT QELISATIONS BY APPROPRIATIOCN (30000
COUNTRY:  EENYA

TITLE FY 1937 FY i5E8
L/G ACTUAL ESTINATE

RERICULTHRE, RURAL DEVELDFHINT & NUTRITION

£15-0220 Rural Private Enterprise G 604 0
£45-0229 talional foricwiiural fesesrch 6 ] 0
615-0234 Training fcr Developnent § 1,354 ¢
£15-4236 kenya PYO Lo-Financing B 0 0
815-0238 Frivate Enterprice Developrent 6 4,394 G
815-021% Instilutional Levelocpment
for Agriculleral Training ] §,000 {
615-0310 POLS (ARDN) & S00 0
Sub-total 7,850 a
POPULATIEN
515-0237 Familv Planning Services
ang Support 6 1,919 0
615-0310 PO {FTP) § 120 G
Sub-tptal 2,039 0
HEALTH
615-0232 Family Planning Services
and Support b 1,394 0
b15-0238 Training for lLeveloprent b 951 0
515-0510 PLES (HE} 4 168 0
Sub-total 2,500 0
CHILE SURVIVAL FUND
615-024% CORAT Child Survival B 1,283 0
Sub-total 1,285 0
~“SELECTER TEVELOPMENT ACTIVITIES
515-0234 Trainirg for Developaent B 1,263 0
B {72314
B15-0238 Private Enterprice Develzprenl 6 4,000 0
615-0510 PO (5D4) 6 160

Sub-total 5,423 9

FY j58¢
ESTINATE

&
th

oo e



TILE FY 1987
LiE ACTER,
DEVELGPRERT FU2 FOR AFRITH

615-60206 keral Frovete £alornogoe 5 0
&15-G229 Natrcual Yuricvlluzar wesgareh 5
b15-0232 Family Fizmrng Teriicis

antd Sesort G ¢
130228 Traiming Tor Develon:enl 8 ¢
B15-3208 Neaya BUT [o-Finaniios b ]
B15-0223 Frivete Rrlerprice Doveloorenl © ¢

815-622% Instibolions] Doy ven
for fgritulisral vrainiag

515-0242 Sector Prograz for Markeling
Bevalocaent ‘ b 0

815-6510 PORS (RGLY) ] 0

-
(=3

Sub-tolal [

TOTAL LEVELOPRLNT ASSESTANCE (FA 19,0597

ECCHDNIT SUFPIRT FUD {ESF)

815-0804 Local Suppeet Lagl - Kesva b %6
15-0249 Structersl Adjustrenl hesistance 6 14,455
Sub-4-t 3! 15,008

TOTAL (B 2ND E8F) 34,077

PROG:D/1%/97

tlech/Reeh funds fros Runewadlsz Erergy (815-9205)
and Maseac Seuth toalerpraze (R1S-000M

£,400
S', e
3,65

£12
2,45

_—————

FY oz0
£STINCIE

17,000

17,000

15 L
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FY 1989 AMNUAL BUDGET SURMISSION
TABLE 1V ATTACHMENT Z
INTEGRATED RESOURCE MAMAGEMENT

APPROPRIATION ACCOUNT LIFE FY 87 FY 88 FY 89
PROJECT NO. TITLE L/G OoF ESTIMATE ESTIMATE AAPL
3 PROJECT
($000)

Agriculture, Rural
Development and Nutrition

615~-0172 Arid and Semi-Arid Lands G 10,900 1,500 310 0
1,000* 1,000* 1,200%

615-0229 National Agricultural

Research G 15,250 0 350 200

Selected Development Activities
615-0205 Renewable Eneray G 4,800 150 0 0
0 2,000%* 0

*Counterpart currency support

4705K



Natural Resources

Title:
- Renewable Ererqy Deveiopment Project Ho. 615-0205.
Project Purpose:

- Project is designed te stimulate developmen: and
dissemination of renevable epergy technolosies:
pronote/expand afforectation and fuelwood cunservation
efforts, and support institutional developi2nt of
Ministry of Energy and Regional Development .

Natural Resource Component:

- General education, information ang researcs on natural
resources protection and management. Procduciion and
distribution of seedlings for agro-forestry and
forestry.

- The agqroforestry component contributes to ratural
resources managenent and protection by providing
farmers an integrated system of food, fuel. and lumber
production based on a sustainable system. Agroforestry
production systems can produce significant inrcrease in
production, additional ipncome, increased 531l
fertility, conservation of water, erosion coptrol and
an improved local ecological environment,.

Dollar Funding

FY 87: $150,000
FY 88: -
FY 89: -

Local Currency Support
PY 87:) -

FY 88:) $2,000,000
FY 89:) -



Titfe:

Arid and Semi-Arid Lands Preject No. 615-0172

Project Purpose:

Establish a basis for launching an accelerated national
development prodgram in arid and semi-arid lands

through (a) enhanced administrative, planning and
technical competence, and (b} testing and proving an
array of activities in soil and water conservation and
tillage metnods. Preserve and improve the agricultural
production base in the pilot area in Kitui district.

Natural Resources Component:

Small watershed protection and management. Production
and distribution of seedlings for reforestration and
s0il and water conservation and nmaragement. Education
and information on natural resources management and
protection,

Dollar Funding:

FY 87: $1,500,0600
FY 88: § 370,000
FY 89: ~

Counterpart Currency Support:

FY 87:
FY 88: $1,000,000
PY 89: $1,200,000

Title:

National Agricultural Research Project 615-0229.

Project Purpose:

To develop a well-managed national agricultural
research system capable of providing the agricultural
sector with appropriate technologies which will
increase productivity on a continuing basis.



Natural Resources Component:

- The proiject will fund research in soil and water
management.

pollar Funding:
- FY 87: -
FY 88: $350,000
FY 89: $200,000
Counterpart Currency Support:
FY 87: -

FY 88: $50,000
FY 89: $50,000
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FY 1589 ANNUAL BUDGET SUBMISSICH
TABLE IV ATTACHMENT
BIOLOGICAL DIVERSITY

APPROPRIATICN ACCCUNT LIFE FY 87 FY 88 FY 89
PROJECT NO. TITLE L/G QF ESTIMATE ESTIMATE AAPL
PROJECT
($000)

Agriculture, Rural
Development ang Nutrition

615-0229 National Agricultural
Research G 15,250 0 20 20
100* 100* 100%*

Selected Development Activities

615-0205 Renewable Energy G 4,800 20 0
600* 0 0

()

*  Counterpart Currency Support

4705K



Biological Diversity

- Title: Renewable Energy Development Proj2ct HNo.
615-0205.

- Project Purpose: Project is designed to stimulate
development and dissemination of renewable energy
technologies: Promote/expand afforestration and
fuelwood conservation efforts, and support
institutional development of Ministry of Energy and
Regional Development.

Biological Diversity Component

- Collection, prcservation and field testing of
indigenous and exotic trees and shrubs of economic
importance. General education, information and
research on natural resources protection and
management, Production and distribution of seedlings
for agro-forestry and forestry.

~ The biological diversity component of this project is
designed, primarily, to protect indigenous species of
trees and shrubs. This is achieved through research
and education and through the protection and manadgdement
of genetic material in nurseries, through seed
production and distribution units and by the
establishment of tree and shrub production on farmers'
land, and other selected areas (school, government land
etc.)

Dollar Funding
~— FY 87: $20,000

Local Currency Support
FY 87:) $600,000 —
FY 88:) -
FY 89:) -

Title:

- National Agricultural Research Project 6:5-0229

Project Purpose:

- To develop a well-managed national agricultural
research system capable of providing the agricultural

sector with appropriate technologies which will
increase productivity on a continuing basis.



Biolbgical Diversity Component

- A component of the project involves collection,
preservation, and conducting research on indigenous and
exotic genetic material of economic importance.

Dollar Funding

FY 87:) -
FY 88:) $20,000
FY 89:) $20,0090

Counterpart Funding Support
FY 87: $100,000

FY 88: $100,000
FY 89: $100,000



FY 1989 ANNUAI BUDGET SURMISS10ON

TABLE IV ATTACHMENT 4
CHILD SURVIVAL

APPROPRIATTION ACCOUNT LIFE FyYy 87 FY 88 FY 89
PROJECT MO, TITIE L/G OF ESTIMATE ESTIMATE AAPL
PRQJECT
(3060)
Child Survival
615-0241 CORAT Chilc Survival G 1,285 1,285 0

4705K



Child Survival Activities

Within the context of the Agency's goals in this sector,
USAID/Kenya support is further guided by two factors which have
particular significance in Kenya. In 1979, Kenya's Total
Fertility Rate of 8.0 is one of the highest ever recorded in
the world at the national level. This situation guides both
USAID and GOK policy makers toward emphasis on reduction of
high-risk births, considering the interrelationsnip of this
type of intervention to improving the survival potential of
children, A second important consideration in Kenya is the
significant role and potential of the private sector in child
survival prograns {(including family plannirg), particularly at
local/community levels.

In consequence, major portions of USAID's bilateral
resources allocated to Child Survival Activities are focused
around Kenvya's special considerations. This suggests an active
and strategic role in the Mission which complements already
existing GOK/NGO and other donor initiatives, and draws upon
central technical and funding resources.

Current projections in Mission support to Child Survival
activities in Kenya durinqg the period 1987-1989, include major
portions of the Family Planning Services and Support project,
and support to private organizations (AMREF Family Planning
Management Prcject, CORAT, and PVQO Co-~Financing). In addition,
USAID will provide supplementary measles vaccines to the Kenya
Expanded Progdgram on Immunization.

Centrally-funded support to be facilitated by the Mission
includes assistance in the area of information, education and
communication for diarrheal disease management {through
PRITECH), along with the CDD research through Applied piarrheal
Disease Research (ADDR), centrally funded; P.L. 480 commodities
targeted to MCH, research targeted at Acute Respiratory
Infection (ARI} and malaria, and; area-specific Child Survival
Projects funded through FVA/PVO.

The budget summary attached, details Child Survival
activities by project, percentage of Mission support
attributable to €S, and anticipated funding levels, 1987-1989.

4745K
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SIMMARY OF ATTRISUTABLE CHILR SURVIVAL TMPLEXSNTATIOY 2l IWPUTS
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ESTIMATED ARNUAL EXPENDITURE ACtéUﬂL

{000s)

PROGEAY AREA TYPE OF T OF COMMITMENY
INTERVENTION APPLICABLE 7O CS 1987 1988 1989 1950 1991 TOTALS
4, DIARRHEAL DISEASE MANABEMENY
Training }
Planning/Pudgeting} 100 117 17 1" .- 2 ¢ I
% Evaluation } [ (FRITECH)
Cozaadilies ) Central/Mission]
Public Education )
Research 160 W %0 50 50 50 202
HEDR/EENRE/JHAC (Centrai}
5uB 107AL 167 187 187 50 9 951
3. OTHER CAUSES QF IMFANT AHD CHILD MORTALITY
Acute Respiratory # 100 9 50 50 % 0 200
infections (Research) {Centrall
Kalaria (Veclor Borne # ICentral) 20 50 30 0 20 149
bisease Cantrol}
SR TOTAL 20 100 80 0 70 350
5. SUFPORT TO KOW-EOVERHMENTAL ORGANIIATIGNS' CHILD SURVIVAL PROJECTS
Kilui Prigary Heallh Care 190 150 0 0 0 0 150
AMSEF FP/% Manageaent 199 192 9 0 0 0 192
AMAEF Matching Grant 25 20 20 29 ¢ 9 50
Salvation Aray 109 50 39 9 ¢ 0 100
(EVA/PVO) {Central)
AMZEF CS Project ' 10 250 250 250 0 0 759
{Central)
CORAT 100 100 400 109 i l 1200
PV3 Ce-financing ® 109 600 500 §00 569 500 093
{expectad) {Reaith)
75 333 33y 333 383 LA 16465
+ {Population) )
/
Hew FLO/FVAR/CS 4 100 200 100 460 &0 400 2400
Frojecls {cxpected) {Central) K )
cus T0TAL 2185 20653 2203 1533 1533 2507
ORAND TOTAL OF ALL SYPECTSD A 1LB, CF INPUTS: 7410 730 718 4543 6edd 309

® oanlicioated addilizns &

c A1V 0L Chitd Servival 2chions 0 Kenya



AFRICA BUSERY TAELS |
FY 1989 ANNUPL BLICTT SUBMISSIN
FUMCTION. ATTRIEUTICH

e e = e e i

FY 1953 Pudgel FY 539 Budgel
Projeci Bo. Project Title Shadcw Furcticnil Accound Allccation Atlocation
BIT-6229 Rural Pri.zte Enterprase ARDY 29, 0K )
515-0229 Halicral bgricellural ezearch : 4,023,000 5,879,000
613-0234 Training for levelonzent * 2,858,009 ¢
515023 Kenya FUJ Co-rimancing * 300,000 ¢
£15-0233 Private Selarprise Geuclopzent . 1,454,000 1,008, 00¢
815-0239 Institutiznal Levelczzenl
for Agricultural Trainisy . 109,004 ?
615-0232 Fazily Plinnizg Services
and Suppsr! po? 5,509, N0 1,800,020
$15-0233 Trainteg for Beveloprent B 853,04 1,121,000
. . 41 1,639, %8 ¢
315-0235 Kenye 70 Da-Fipa zing . 72, N0 9
5150233 Srivis Eaterprise Jx.ozlezzent . 1,635,002 1,400,500
4135-0242 Seclor Frogras for Natkating
Pevzicgeent * ) 2,908,000
513-¢510 F5h3 Various #rcoscts 762,000 800, ¢09
Total 19, 0,003 18,000, 0

==siosoessE ssz=yrozas:

PRGS: 5713721



weg /8218 0 0 o] 0 12 0 Iz 029
sy THE/A OH 0 &'t [0 0 AR 00l oWz o'e
E/oc/G 18fez/s O 0 0 0 616 ‘1 0 gl6*T  teLl'vt
06/7/9 @/r/9 b 0 ool 0 O 0 ey o3l
R7 18/16/2T O 0 89 0 099l 0 gL't oot
(000.8) . (0o0.8) (000, %) (00, %), (00.%)
qvd D pUedxy @40 “pRdig IO spuadicy  tat(q0 Urtadly Nl A
pasodaly  JUALINY 6ehT AT 36T AL 10 4 gl 24 NL
PREALTI0

09 029 (JATW)
eIy ST L] AL TR AT20-4T13

el om'e Suturary TRAMROLLY 10]
quourboTala] [RUO LI IUL  5:20-519

pzLYT peLpT wmtSarg tAR] (R TowWdY QL0619
gL oL 98RI0YG UTRIYH UWB{ UQ 05L0-S19

006°0T  000“CT SpueT PLIY TWeg pue Py gLIo-Gld

__0.8) |
wetd oy suzy oslald R
1800 =40 joalald

Q¥4 @Y 0T O SNUTLYOLATION QN SISKTYNY ANITILT

NOISSTVHNS IBWH TVy 60T X1

II VL (WerH V018V

- _-.uN -



-

ATARTTHAT IO = 7/
?o?:m..hﬁﬁu_.g LNWIR (1) "y tdEet e TE G () STy 5910 (1) o

( B/B Q0¥d) - - 0T~ 0} ‘. o Lot ATV (]) warinng ety
2rpaneny ALy
A (if)
(93/21 @Vd) - - $O0T- “uG0f 4 o 310 12 3Ty ARty gnggy
Wwrs Bitrd
] oxtela 0 QN'GLY §56-"uD"Th L He | TER SR T VGYA () SMpore o) opt ALy
"I m
0 0 00006 om'oot 105 =021 9 IRL N PLIOM  AFLELIIS] ALY TRINY
oo eiens oo 020'00Y ooy ¥/ 9 K YI.U i AR
00'0%e o0 o000y o' o3 ¥/N 4 N Jopuyp{iug  eROTAIag sy AL1etig
00'002 000‘00% OO0 (XK. oo v/ 9 NI AY Ppaeg Armpunjop Ut darg
Q00005 00005 o004 0005 v/N ¥/ o] OAd TRATAIG PTRL)
6+G O 339
WAOLDL) v/N Y/ ¥/N 0t ¢ ¥/ an (VL) wonsmon:y
UGTIFLI Wr gL
- v/ v/N v/ ot z ¥/n an (Qinss) @I
prioy Qary 1AL
- ¥/N ¥/ v/ 1 ¢ \Jii on (2) (v vsn
o v yany dwotdyg
- ¥/N v/N v/N 0t ¢ ¥/ sn (2) (vid) en oiy Jo
W] SRUATGT L3t
WTIETIO TOREATNQ SUOTPBIWNQ  SUWOBEII T8I0 JO % PV d0T OAd W00V *HTA W) #oun jooloyg
6314 g5-1d in-14 =t ¥ joefaLy (o], Jo urdg  [WETIOMY awsy OAd

204 0T 0A

ALIALLOY OAd

NOTSSENS DIl "TYIRINY 6591 34
ITI VL [VRIH VODLY

- ﬁN -

Q-1
Glraig

K0

18 100 ST
Gy Bh
RELE AU
EYV i

(1) ey yeih

LLIO=

B30

{520

greo¢h

TR RA]



“pepUny-STRIZIBO E9NBOTIUT Auv I sislvital
v/ ¥/ ¥/ v/a T/ g /M sn
v/ v/ v/l v/ ¥/8 £ ¥/ an
/N ¥/ ¥/ v/ ¥/H ¢ vl an
v/N /N ¥/ VN F/M ¢ ¥/ S0
¥v/N v/ /N ¥/ v/ ¢ T/h 3N
V/H ¥/ ¥/N /N ¥/N ¢ VN uMOL| 30N
- ¥/N v/R Y/N ¥/N S ¥/N sn
v/ YN ¥ /N ¥/ v /X sn
v/N /N ¥/N ¥/N ¥/N ¢ ¥/ sn
¥/ v/ Y/N ¥/5 v/N c ¥/4 sn
v/ YA YN Y/N Y/ ¢ Y/ sn
SUOTIEIITY) SUOBFITAQ  SUWOTIESTINO  SUOTIERITA0 19301 JO % U 0T OAd JUMONY ST VOH/3N)
68-54 =2 € 8- g3-M josford telel Jo uedg (BUWOTIoAny gy OAd

101 Jd0T QAd
ATTATION QAd

NMOTGSTRANS LIDTH TNV 6661 Ad

TIT &LV VLM YOTHIY

- 9

LH..:wlj.__ P

{0) (Zuzd) qepiadog Butiut
—MFT0) SeTouslly epminig

NG IDY
ICLIDG 3

VOTYT

() (Tn) uoTeIusdi(y

N

ISTTT UDTEIA OTLON

M) sl gy g

FUrIDTAN O g LAY

(0) (L)
y3n UOT)ELnO] umpy Boy

(2)
(&I7)) atayririany 3oT1sy
Boltawy jo aatywiadon)

() {U=2000)
AT UT UDIBUILICO)

(0) (Tarm) -oug YRR SN EFIEY;
| G IS RER ER ]

407 &y (15U

JATT3Y PRICH usrafjrg

SUUEY J0oLur]

IS E

E2BOTLUT (M) (TBLSIUTH S2UOHUL {
{2; ?ﬁm\.l
UCTLVTUTD JR Il
WORs D I ST T Gng 3ET 1E5 At

L0

£5E0 R

G35k

-O.Z 1 ..m.‘.:,w



(L]

o163

00*610°S

00*000*2

0000 LT

0000004

00‘000's

o 000000
H o
" 0

*TTd -

00000’ ¥ 0 o'yl b £ Py BN N
VIS i

000*166°¢ 00 ¥e5's - 2% YNV SN uoy

00‘00* LT (o 4917 /20 AGNR® ¢ 0 34 A 46 "0t b &3 m Wy

0 0 (o} ¥ /9 1] t I3 on il

0 0 0 “0t 1 ¥Is an
0 0 0 201 ¢ 3 sn

0 0 0 F00T ¢ SH ‘N4 m

00'0%'s ON'CE'E on'6 8'6 101 L M N SN WN

0 0 o002 Feold 9 o sn

- om'on‘6 0 y 592 L IS NIV SN WwN

VISl ‘M

000'2LY 0 09'5lE 901 L 0.1 tkDIY sn WN

0 0 YIevel T 0T ¢ NIV sn 'y
0 0 o000 s 4 NTIV sh Wy

Q0006 0 000001 %0t 9 NIV s wi/sn

oy WRENA) SOIEAGy  SONWHA)  SWHWHI0  THOL JO ¥ B wily Jo1 Mmooy gt WoH/sn)

Jo adfy, 68-14

88-14 18-x4 9B~k qoeforg [Wo], 20399g TEUWNIARY UoTwatwllg

dOT *3095 ‘AT 9ARATLL

SETLIATIOG BV LA™
RO e tng i DU AL

AT THVL (DB VDD

- tr-

uryromotdir

1 oIy Ry TYOTIRY

Fumelo(aany 0] JRUTw,

i
tmufory enly qramonty

L
guanion] mipy Tainangg

ottt )
MO O N g A L]

TI W] g Ty

uritdut |
ety Paunna Ay

woling
» seoarag Jupmn(d Aty

um[d AT Lo 8LnALn

“aaq 08U LKy amaLL]

PITAIUTI=0)) OAd PN
us] tA9] TR (N0 LAY
JUadhanny TRIM T BY

esprlimuy 2:3mALd TRINY

5770519

123 a0

RS0

§iaornly

LAAS Y ¢ ]

ALEG 1

A

LG T9
71012

G190

240061
- r5T9
1700619

OTa-619

2] 1o0L0L]

o oobaly



000041
o002
000'002
000002
000081

(000*003)

6e-G 03 933

STQUTIEAR 10y OTABITEAY JoN STQSTTRAR J0 OTURITeAR JON 2Tq9ITeny 10N LT

o00*002
on'es2
00000
000 ‘00%
oootoat

000 ‘004

v/

v/

o000t
nm'oct
000*6LT
000 ‘002

00C*0aT

000 005

v/N

Y/

oo ‘ob
000014

00000
00 ‘cat
020l
000092
Q00 ‘08T

000005

¥/

/N

ovt

oo ‘o
0

SUOTIBITQ  SUOTIBETIA0

68-14

22t

SUOTFEITIAQ

18-}4

SUOT3EITIA0
98-1d

O0L'T 9
o=T G
0L9°T 9
0eT*tT 9.
059 g
(0.0 1 v/
00 0a2 .
O0'aLT ¢

40T ¢8-28 M4

000 ‘09T g
00 ‘re2* T 6

4
Ll

Ui

M

N

14

aH

7/

v/

gy

WIS

NIV

3 TRH

WIS

HEIV

VIdL
TEpUTTIE]
0BT ~NE
OBAY

HYSB 0%

ond

sn

an

eAusy
30 JUSIRLISAOD

gdaoy soweg “g'N

TRUL ROTUTH

i

(00}) (814)

Mooy SN UON/SN)

401 do1 TevoTiowy  Surjueusrdiy

U0 T PZTUEdL)

SITITATIOV QAONNA ATTVHLIAD QNV TYNOIJNT

NOISSTWINS TLFYTITL ‘TVANIY 6807 A4
A TEVL WRH VORIV

‘gsy TEUOTIRWIMT 4 GHE0-TH
seoTateg BunuEld ATREY “ror-%h
ey eapponpaxdey Sa1y,  4000-ZLH
*Tojy KAlmUnop UT ol @X0-TD

RrpuTeI) Xy PR (3)HH90-e5h

TEATAING PTIUD () PE-26h

{yix)

woT3RTONETY IBTYSI Wyl SrnL L0

(zys) ‘
sotyTo PTICH Aury WIIRAY  HOX0TH

poalioad
quemdotansy demodugy ULy ECVO-S09

aounatosy goalold TIALy 6T 004519
sjueLTury T[4 2958 Ll (91"

{o1T) sdim) S0 TAING
DATINDSAY BUOT}RUU] o-0tG

OT[OI310] UOTSST OF Po1v1ay ATroarywg 'L

BIEn JOALGLT  CON 1RRL0L]



’

or‘m1t 0% 00046 000 %
o = 00n'45, o', 0
om*rt 0 oMt n
0 0 000'00T 0
21 ¥/N ¥/N v/N
\ 70| Y/ v/N ¥/N
- Y/N ¥/ ¥/N
- SEHT-aNd Y/N ¥/N
GHT-156T
- JuRly MO ¥/ ¥/N
EOTIDTIA) SOTIDIGQ SOTIEIQ0  SOTIEITI0
€314 89-%d 181 93-IA

oot 9 Ml " ol G FRteA] Eonang (e me o] AN
o2 4 4 By - 3o rroppo i) dog L4 AU AN
(ot q 181 Apin siioon Srnreeny fpiseg paemeng e
o0t S 131 & T, 3u[-nT poy el wnpgiog sugr 207 Crfy
¥/ g v/M m frarg) tvatn
20U (ORISR AES AT ooy
Y/N L ¥/ el () an
@) JO UMY BURMR] oy GUIO=KNH
v/ 4 ¥/ e (Art/)
VOT) UL Jaltiy] wal ]
P/ 1T 20F BWHY 575
¥/ 11 Y/N o (LN) derpihy, 2
~OQUT 10y Bo1y mrALL] | APt 4}
(o) uoTImsTULg
¥/ 9 Y/N M *din JATT HOTLTA PLIOA A A
$OT[0J3I0] UoTsul Of pavwLad K(3oattpil "I
Aouu& ?EJ U0V SN WN/SN) G ETIF RN § IR ERIGTE
o &1 Twuoriong  Butiumaerda
Wi L ULl g

STLITATLOY CIQNNd ATIVHINGD QY ‘TYNOL

NOLSSINHE TOART IVEPN G40 X

A SLIVL (VAIED VOLEY

6z -



- 6361 - Cd v/ ¥/
Y/N v/N ¥/N ¥/
v/N v/0 v/ ¥/
- 8T - aWd ¥/N v/
- gHht ~ Id v/ v/
¥/N Y/N v/
FDTIEAqQ SWOTERQ)  SPTIESIQ  SOTIESHAD
B~ 1 i1 8874 18-3d 93-1d

2

Vil

v/
v/
v/
VN
¥/

%)
doT

(vaay) FousEy JOTT

¢ ¥/N an p guurioTasaq ASTRURACY
¢ v/ umei| 30U (D)
Yo UOT3EpUNOg UBy ¥5Y
G v/4 cn (30) ampuirnag IR
GoLlaty 10 eATjRImded
¢ v/ sn (12800)
qramin{eAg] UL UOTSITRION)
¢ V/X sn (0) (TITI) "our juedin(Ae]
TRIDTIRLISUT 105 21 TSI
€ ¥/ S JRTIA DO Ry
OTIOFHI04 UOTSTLY 0} DAL
(1K) gumoeody  (TSTn UWON/SD) Aoy §oolary
& TeuoTyory  SumueeeTdil
WTIEITUZRLY

SITLIALIOY @O ZTIVAMAO GV TYNOIOE

NOLSSIMANS LEXIMH TVANY 686T I

A FEVL ARR YOIHAY

- DE

¢170aeh

L0

oot

i eEs

G5

o I

"1 36 Lo



Project Number 615-0242

Project Title

e

Sector Program for M:rketirg
Developnent

Proposed Funding : FYB9 Grant - § 2,0C3
{Thousands §) : PY983 Grant - § 45,0062
: FY91 Grant - $ 4,0C0

: Lop Grant - $10,0C9

(RIG - $20,00 1)

Appropriation Account : DFA

Developnent Problem:

The lack of an efficient market system remains a st :mbling
block to increased agricultural productivity, enter »rise
developnent and employment generation ip Xepya. fFu sther
increased trade (both intermal ard external) dessris on market
expansior. This central role of efficiert markets {curren:ly
lacking} is recognized in the Government of Kenyz':s (GOK)
Sessional Paper to. 1 of 1986, as well as in AID'z Zdavelaprment
strateqgy for Kerya as c¢ritical to both grewth ari ziploymant
linkages between Xenya's rural areas and its maris: Lowns.

'w

Progranm Anproach ard Purpose:

i:e development of the market structure is beirg =z3dressed by
the GOX through the District Focus Strategy and =-= creatior of
the now District Developnert Furd (DDF) Over oL Dast ¥23rs
Governnert has increasingly shifted resp0ﬁ51h111:j Zor roral
developrent planning, coordiration, project implezaptatior, and

the management of resources to the Districrs.

Soeveral approaches have been tried, including es-:h s
rural development and PLC o-project funds (g=C fir nced} for
financing projeckt cpecific district level activiili-:s. With the
establishment of the District Developmert Ffurd, ar emphas:is
will be given to coordinated investments ip snall Lowns - smalil
towm infrastructure, enterprice developnent precri—'s, ets. -

with a viaw to encouraging "mulciplyer effacts tis ~zghousr the
cepter's hinterlands®, Specificiily, nories fro- -ne furd will
be used for irvestmert ir snall towns such as ths Tural Trade

and Production Centres (RTPC's), i.e., rultiple Ir-—-estmenzs in

inrdividual small towns which show a high potential for linkages
to adjacent agr-culturul areas. AID is committeld 10 the
District Focus concept ard is already plaring a -2 .2 in
assisting its implemercatiop thrcugh the Resourcs ‘zpagerment
for Rural Developrept Activity, Ip additicn, AID as been
assistirg compleraptary afforts with larcer locz2i authorities
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by supporting revenue denerating projects and local authority
financial maragement training. The purpose of this AID
assisted progranm will be to support these activities in the
RTPC's ard in larger market towns,

Preliminary Project Description:

The assistance could be utilized for such activities as the
development of infrastructure ard capital improvements {(e.g.,
utilities, farm-tc-market roads), modest revenue generating
public facilities such as markets, and the provision of
affordable lard and services for below median income
residential development. Support could also be provided for
trairing and professional development activities for local
government cofficials and for workshops and programns desiganed to
promote an enhanced private business clinate,

By early 1989, when this proposed new AID sector program will
be developed, urban/rural balance questions will be more
clearly defined; the DDF will be well into initial
implementation; market towns will have been identified; and the
DDC's will be implementing projects appreved under the fund.

In brief, we anticipate that District Feccus and GOK actions in
market development will be advanced to a level where we can
enthusiastically endorse a large and flexible bilateral effort
to assist Kenya with its marketing development,

T™wo additional elements which must be addressed in a marketing
development program - and we expect would be included in the
AID sector program =--include grain marketing developrent and
the development of markebts for export comnmodities. The
increased domestic production of grain ~ principally maize - is
essential for ensuring food security and for economic growth.
As noted above, production in farm output is linked directly to
small town employment and income generation. - The program grant
could be utilized for such market developnent activities as
assisting in establishing an information system which would
gather and disseminate crop forecasts ard »rice data, and
contributing tec 2 revolving fund for the purpose of
establishing a floor price mecharism for maize to ersure
competition in surplus years {assuming that certain of the
policy reforms to NCPB which Government is considering are
carried out). - The program could also irclude some type of
mechanism, perhaps targetted lending, to assist the private
sector in expanding iits storage and transportation systems in
order to improve market efficiency,

In addition to the development of the domestic grain market,
attention must be giver to improving the narket for Kenya's
export crops. As Sessional Paper No. 1 emphasizes, the
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promotion of agricultural expor: earnirgs is essential as a
means of finarcing Kenya's developnent, The procram gran:
could respond to this issue by assisting with periodic reviews
of the domestic and international market (necesszary if Kernya is
to penetrate new markets and/or significartly expard existing
markets), trarnsportation and storage assistance, and possible
assistance to small farmer cooperatives, private joint
ventures, etc. Emphasis would be given to those vantures wiich
indicate sustaimability over the liong-tern, previie emplovnent
opportunities, and geperate or save foreign exchange for Xenva,

Policy Concerns:

The program would also directly address a number of policy
concerns, ircluding liberalized output narkets, libasralized
input markets, private sector developnert, the developmen: of
an animal feed industry, rural industrialization, productive
employment, and international trade and developnant issues.
Inasmuch as the program focus is on market develorment, i- Ls
espected that thesz issues would be systematically addressed ip
such a way as to enhance the developnent of eflicient markets
which contribute to increased agricultural productivity and
market town growth,

Historically, AID iritiatives ir Kenya hive peripherally

addressed the issues of market developnent and growth of market
centers through a series of individual projects ard activities,
i.e. the Small Touns Shelcer and Community Developnment Progran,

Title I Self-telr =asures, the ESF Structural Afjustment
Prograir, Rural Private enterprise Developnert, Riral Plarring
II, etc, These activities, while closely asscoizzed with

various aspects of market developnenrt, nave no: Iocused
specifically upor market development, iihat 1is ervisioned is a
new initiative that would not be structured within the stanrdard
DA project framework, Instead, a sector progran would likely
be the niechanisn with disbursemenrts for dollar costs nade
against performarce targets and/or specific irfrastructural
activities. The GOK would take the leai 1n project
implementation, with AID actirg as the firancier. Technical
assistance and Lraining provided in supgort of the program
would likely be {inrancad under our Structural Acjustmert
Progran,

Counterpart shillings could be used for a portior of the
activities mentiopred above, e.g., farm-to-marks
developriient, storzge investmerts, etc., Resourcss from RHUDO's
Bousinyg Guarantes Programn could be utilized for infrastructure
and cavital inmp-ovenents in small towns, revenue generating
public facultics, and the provision of afforcaczle land and
services for 1o income residential developmen:z, etc.



The GOK has made considerable progress to date ir formulating
policies and initiating programs to address the various issues
related to marketing developrnent. As noted, AID has been and
continues to be involved in some of these efforts. A new AID
Sector Program would involve greater AID assistance and
involvement, and would be intended to help further the
initiatives of the Government. As the issues poted here are
further discussed between the GOK ard AID, greater specificity
will evolve regarding how best a new AID initiative can be
structured.

Design Schedule

PID Submission: November, 1988
PP Authorization: May, 1989

——
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TABLE V -~ PROPOSED PROCRAM RAMKING

USAID/KENYA

PROJECT TITLE

1. 615-0232

2, 615-0233

3. 615-0229

Family Planning
Services & Support

Private Enterprise
Development

Nztional

kgricultural Research

4. b, P.L. 480 Title 11
Secticn 206

5. 615-0242

6. 615-0234

7. 615-0510

8. 0615-0240

9. PL 480

10. 2. P.L.

31874

Rural Markelting
Developrment

Training for
Development

PDES

Structural Acjust-
m=nt Assisctance

Title I

450 Title IT ¢

NEW/ LCGAN/

PROGRAM FIIIDIIG

{$000)

ON GOINWG GRANT  APPRCP LICR

N

PH

FN

SDA

FN

PL

ESF

PL

7,080
1,000
1,000

5,079

{10,000}

17,000
(5,000}
{4,040)

cum
7,000
8,000
9,000
14,079
14,179

16,079

17,200

18,000

35,000



Local Currency Plan

In excess of $29 million in counterpart funds, of which
approximately $23 million was available in special accounts,
was programmed in March 1987. The aqreement was the first
reached with the GCovernment of Kenya {GOK) since Jznuary 1935,

There had been a reluctance on the GOX"s part to jointly
program counterpart since it was their desire to wse such funds
for general budgetary support, rather than for projects and
programs which support AID's priorities as well ag their own,
With a change of personalities involved with counterpart
matters at the Ministry of Finance, a more willing attitucde to
discuss, compromise and reach agreement on counterpart
nrogramming has emerged . These new officers have recognized
the disadvantage of borrowing money to meet budgewary needs
while counterpart funds that could be used to supo20rt budgetary
line items lay idle in special accounts. e belizve the
agreement reached in March is the harbinger of & pew
cooperative effort on the GOK's part Lo promptly discuss,
negotiate and program local currency.

The majority of the counterpart programmed in March, from
an agriculture sector loan and twe Titlie I agreements, will be
included Iin the GOK's FY 1987/88 budget year {i.e. July 1, 1987
to June 30, 1988). During that GOR fisczl year, we alsgso expect
te program the eguivalent of $5 million of the {10 willien in
ESF funds expressly reserved for private sactor activities
under the terms of two past ESF agreements. Thase counterpart
funds destined for support of private sector actiwvities are
off-budget, thouuyh agreement will be reached witch the
governinent on which private sector activities/emterprises will
be supported with these local currencies.

USAID has been largely successful in obtairing GOX
agreement to uses of local currency which conferm to our
priorities. USAID's first priorities for counterpart use are
the Trust Fund and support for AID-funded dollar projects,
USAID's second priority is to support host counbry or other
donor activities in sectors we have identified a3 important to
Kenya's development and which complement our <wm activities ip
these sectors. A review of the local currency %tahle shows chat
the majority cof local currency progranned and &9 be programmed
will fall within USAID's major priorities. Agricultural
tresearch and education, family planning ard private sector
development comprise our areas of primary empuasis and will
receive a significant amount of counterpart supwmort over the
next three yvears. All of these activities are in direct
support of the Mission's strategy.



A.I.D.'s strateqy for increasing p2r capita food production
stresses, inter alia, "inproving the quality ard availability
of basic food research® and "improving technical, managasent
and financial capabilities of people in sub-systens (public and
private) that deal significantly with the agricultural
sector."” Approximately 332 million in counrterpart is or is
expected to be programned in support of agricul:ural research
and agricultural education in the GOK budget years 1987/33
through 1989/90. )

Counterpart funds programmed for private sector activities
support our objective of improving the erablipg environment ip
this sector. The counterpart is =2xpected to be used in
developing a business support system by providirg credit :o
small and micro enterprises, mainly in ruaral areas.

For GOK PY 1989/90, we propose to nego-iate and reach
agreement with the GOX on usinrg an increasing anount of
counterpart to support both natural resources nmanagenent anrd
biolngical diversity activities. It 1s expectei that Title [
generated counterpart will be used in these two new areas of
focus as counterpart uses for these purposes fits in with both
the letter and spirit of the objectives of Title I legislation,

The planned uses of counterpart reflected in Table VI for
the years 193% througn 1990 are those which USAID will proposa
and pegotiate with the GOK. Given the new willingness to
discuss and negotiate counterpart uses at the Ministry of
Finance, we bhelieve wa will he successful in obdtairing 50X
concurrence to uses indicated in the table.
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FY 1989 ANNUAL BULCGET SURMISSION

Table VI: Expencditures of Local Currency Generations
(all ir the U.S. dollar equivalents, end in $ Millicns)
~ Por GOK Fiscal Year July l-June 30 BY

Scurce/Purposes 1986/87 1987/88 1988/29  1989/50
ACTUAL EST.  PLANNED PROP .

1. ECOHCMIC SUPPORT FUND

A. Public Dev Activities .5(.5)2/ 31.5(14.5) 20.1(10)
l. Ag. Resgearch - - 7 (3} 6 (3)
2, Rural Infractructure - - 4 6
3. 2g. Education - - 7 (5) 4.1(4)
4, Soil Conservation - - 2 -
5. Health and Nutrition - - 1 1
6. Family Planning .5 (.5) - 5 (5) 3 (3)
7. Forestry - - 2 (1) 0.5
8. Renewable Enerqgy - - 1.5 -
9. Buman Rescurces Training - - 2 (.5) 5

B. Private Sector Programs 5 (3) 5 (3)
1. Medium Term lencing to 0 5 (3 5 (3) -

Emall Enterprices
C. Public Secter Recurrent Budget - - - -
D. AID Opers. Expens. (Trust Fund) 1.3 1.8 2.2 2.2

II. DEVELCPFENT ASSISTANCE

A. Public Develcpment Activities 16.7(2) - -
J. PRural Enterprise Trzin. Asst - 10,7 - -
2. Pcpulaticn Census - 1.0 - -
3. Livesteck Development - 2.8 - -
4. Rural Housing - 2.0(2) - -
5. Human Resources Dev. - .2 - -

B. Private Sector Programs. - - - -

C. Public Sector Recurrent Budcet

D. AID Cperating Expencges (Trust Funds)

SUBTCTAL ECSF & DA 1.8 23.5 38.7 22,3
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FY 198Y AMNNUAL BUDGET SUEMISSICH

Table VI: Expenditures of Local Currency Genreraticns
(all in the U.S. dcllar equivzlents, and in § Miliicns)

For GOK Fiscal Year July 1-June 20

Source/Purposes 1986/87 1987/88 198859 1589/90
ACTUAL EST. PLANNED FRCP.
II. PL 45C

A. buklic Develcpment Activities 2 (.6} 10.7(5) 8.5(4.5) €.82{8.4}

1. Ag. Rescarch/Ecucation - 6.3(5) 3.3(3.3) 2.9(3.9)
2. Rural Infrastructure - 2.7 3.5 -
3. Renewable Energy 2 (.6) 0 - -
4. Scil Censervation ~ 1.7 - -
5. Watural Rescurces Management - - SO (.5) 1.401.2)
6. Ag. Forestry - - S (DY L.2(1.2)
7. Aq. Plenning - - S (.3 0.3

B. Private Sector Programs - - - -

C. Public Sector Recurrent Buccet

1. Agriculture cor other subsicies - - -
D. AID Opsrating Eupenses (Trust Funcs) - - -
TOTALS 3.8 34.2 47.2 29.1
rore:1/ Bosed on GOK FYs &s malcrity of counterport proorars ere for
GCX development hucaet.
2/ Figures in parenthesis rcrresent amcunts whichk are in direct

47051
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Privatization Plan

~ The Mission has supported the GOK's divestiture policy
since its announcement in kthe Ndegwa Report of 1982. Because
of GOK sensitivity to involvement of donors in the divestiture
process, our actions to date have focussed more on ¢reating an
enabling environment for the private scector than strictly
*privatization”, i.e. the sale of public companies, parastatals
and services to the private sector. The Mission has supported
a policy of opening up public monopclies and monopsonies to
private particivation, i.e. to c¢reate competition for State
Owned Enterprises (SOE} and thus to show policy-makers that
private entities can do the job more efficiently and without
burdening the exchequer. In addition, the Mission has supplied
ESF-financed technical assistance to suppori Kenya's budget
rationalization process including establishment of internal ard
external debt reporting systems which show the cost of 50E's
operations on the budget. Kenya has succeeded in reducing the
parastatal share of the development budget from 36 percent in
1978 to 4 percent.

The Mission has actively supported the divestiture process
through suggestions and by conditionality or covenants in our
non-project assistance agreements. As an example, the Kenyan
Government covenanted in the FY1983 ESF Agreement that it would
_ prepare strategies and mechanisms for divestiture of Government
interests in public enterprises. As a result a high level
parastatal divestiture committee was established and has
completed its initial work. Two divestitulres were reccmpendsd
by the task force (the Kenya Fishing Industries and Uplands
Bacon). The divestiture of Kenya Fishing Industries has taken
place. The President, ir a recent announcement, declared that
Uplands Baccn would remain in State hands. The Hission has
exercised considerable influence on the privatization process
through policy dialoyue, assistance in financing studies of
divestiture possibilities and through some conditions anrd
covenants to project agreements.

Through a2 consultancy funded by AID, impetus was given to
GOK design and development efforts to create a Capital iMarket
Development Authority. This authority, proposed to be composed
of a mixture of private ard public sector ieaders, would
replace the current GOK Capital Issues Committee which has
regulated and controlled new public issues of stocks through
the Nairobi Stock Exchange. The modernization of the GOK
oversignt system being discussed would enable the parastatal
divestiture procezs to proceed through selling ounership
{equity) to a broad group of Xenvapns through the EZxchange., The
political constraints to divestiture should be significantly
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decreased when this changeover to oversight by the new Capital
Warket Development Authority is made. USAID will continge to
support, bLoth infcrmally, and formally through the Private
Enterprise Development Project 1if requested by the GOX, the
implementation of the new Authority.

A second approach to privatization involves work beirg
initiated by USAID in the Kenyanh money market. The use of pew
financial instrunents and brokerage systems are being aralyzed
along with mechanisms to stimulate the introduction and use of
alternatives to GOK treasury bills in short-tsra noney market
transactions.
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Agricultural Research and Faculties of Agriculture

The USAID/¥enya portfolio currently includes two projects
which fit within the Bureau's Plan for Supporting Agriculktural
Research and Faculties for Agriculture in Africa. The first of
these 1s the Hational Agricultural Research project (615-0229)
which represents the initial phase of a 10-20 vear commitment
to Kenya's agricultural research institutions, The second is
the Institutional Development for Agricultural Training Project
(615-0239) which is expected to foster a long-term relationship
between Egerton University College and the University of
Illinois which we expect to last beyond the project itself.

The purpose of the MNational Agricultural Research Project
(615-0229) is to develop a well-managed national agricultural
research system capable of providing the Kenyan agricultural
sector with appropriate technologies which will increase
productivity on a continuing basis. In order to achieve this
purpose, the A.I.D, financed project, which is part of a
multi-donor program, is composed of four components which focus
upon :

1. Kenva Agricultural Research Institute's (XaARI's)
central planning and management functions which are
intended to ensure the implementation of efficient and
effective systems to prioritize and allecate scarce
resources (financial, capital eguipment, and humnan)
across commodity/factor programs;

2. Tne planning, execution, and monitoring of the national
maize and sorghum/millet programs to assure
efficient/effective use of the resources allocated to
these commodity programs;

3. Long and short-term training {(including seminars and
internship) to facilitate the development of a
professional human rescurces base; and

4. The development of a Research Fund mechanism which will
encourage the linkage of public, private, and
university researchers.

It is also intended that the HNational Agricultural Research
Project will serve to strengthen regional dialogue and
networking, especially among countries facing common problems
or constraints. As such the project is consistent with the
guidelines found in the Plan for Subpporting Aaricultural
Regearch and Faculties of Agriculturs irn A.rica.




The purpcse of the Institutional Development fcr
Agricultural Training Project is to create at Egerton
University College an agricultural education institution of
excellence serving the needs of Kenya and Africa. The
secondary purpose is to establish a permanent institutioral
link between tgerton and a major U.S. university -- University
of Illincis at Urbana cChampaign. 1In 1986, Egerton became 2 4 -
year agricultural degree granting institution with plans for
the eventual establishment of a graduate school. <Currently 10%
of the student body are citizens of African countries other
than Kenva. It is expected that this figure will increase to
25% in the next few years as Rgerton expands its facilities.

It is important to stress that at Eger:ton quality is as
important as quantity. The linkages betueen 2he U.S§.
university and Egesrton University College are resulting in both
technoleogy transfer and the institutioral enhancerent in
adninistration and service. Egertoen is also addressing
research issues through the hosting of internaticral! and
national meetings as well as the normal research activities of
its professors and students. As such the IDAT project is
perceived as a complement to the Hational Agricuitural Research
Project and is consistent with the Bureau's Plan.

Funding

1987 1988 1989

DA LC DA LC DA LC

KHARP €15-0229 §40,000 1,445 5,215,000 2,500 3,€63 2,000

IDAT 615-0229 215,040 2,000 215,040 2,500 2,154 2,503

Cutputs:

1. Improved planning and management systems for ZARI ir order
for it to manage a relevant and high quality research
systen.

2. Expanded technology capacity to produce inpraoved
technologies for the Kenvan farmer.

3. Improved research linkages between the public sector and
the academic and private sector.
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TRAINING

At present, the Mission's training portfolic includes the
participant training components of on-going projects together
with $150,000 for our 1987/88 AMDP training program,
administered in cooperation with the GOK's Directorate of
Personnel Management. The Africa Bureau has cdesigned a third
phase of AMDP and renamed it the Human Resources Develorment
Agsistance Project (HRDA). A June authcrization of the praoject
is expected. Hcewever, the Mission does not at this time have
information regarding allocations for FYB9.

In acddition, negotiations are underway to oblicate $10 million
in FY87 for "Training for Development™, a five-yeazr training
preject designed to offer new leadership-oriented training
opportunities in the U.S. to ocutstanding public and private
sector Kenyan participants.

WOMEN IN DEVELOPMENT

A gender analysis of the Mission portfolic is scheduled to take
place in June 1987, The analy<€is will assess the imrpact of
Mission-financed accivities on women. It will be especially
useful in structuring furture Mission' ¢esign activities anc in
the cdevelopment of planning documents such as the ABS and CDSS.
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PVO Narrative: FY 1989 ABS

-

The HMission provides or helps provide resources to PVOs
through OPGs, centrally-funded grants and the 2VO Co-Financing
Project (615-02326). Through the centrally-funded grants
mechanism, over 15 PVOs currently carry out operations in Kenva
in such fields as water supply, agroforestry, income
generation, energy, population and health, agriculture and
family planning. Through use of QPGs, specific activities are
carried out by PVOs that promote development in designated
pricrity areas (e.g., USAID provided funding to publish a
Women's (NGO) Directory in 1985).

The PVO Co-Financing Project is a seven-vear, 12 million
dollar project that seeks to increase the development inpact of
PVO activities in Kenya. To do this, the project supplies
funds to a Kenyan PVO known as Voluntary Adencies pevelopaent
Assistance (VADA) to provide the following: 1) financing
through a Developrent Fund for approved developnen:t activities
by U.S. and Kenyan PVOs; 2) institutional strengthaning
assistance through the provision of training and advisory
services to the PVO community; and 3) PVO information and
evaluation services through an Information and Tvalua:zion
Unit. While training and advisory services continue under the
project, the disbursement of funds Lo the Developneni Fund hnas
been put on ®hold" pending the ocutconme of a prolect review,
The review should begin not later than July, 1387 and b
compicted four to six weeks later.

The Mission's PVYO interests are expanding, and various
non-profit support and service groups are registaring Lo pe
eligible for Missicn assistance, directly or indirectivy. In
additicn, USAID is considering modifications in the present
system for using counterpart Kenya shillings, which now chiefly
involve support to Government of Kenya (GOi) projrans.
Gradually, Mission priorities for the use of such ccocunterpart
funds are being more effectively formulated, conaunicated and
negotiated with the GOK. As the process accelicrates, the use
of counterpart funds to support PVC activities undcubtedly will
move up on the list,

The Mission also is considering ways to establisk closer
links with the PVO sector, as the naticnal Districc Focus for
Rural Dbevelopment progran evolves and 2%xpands. Sgecific
strategies for implenenting this new emphasis are deing
formulated.

Finally, USAID consults frecuently with ?70s when visiting
their projects; when discussions are held about the possibility
of funding new projects; during progranm evaiuaticns, r2views
and audits; and on nanv other occasiens. In acdition,
consultations are held during seminars and worxstocos sponsored
by GOX, dorors and/cor the PV0Q comlunity,
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TABLE VIII NARRATIVE

A. MANAGEMENT ISSUES

USAID Kenya, like other missions, continues to work on
managing its program with fewer resources., Fiscal Year 1987
was one that can best be characterized as transitional as the
USAID 0.E. budget absorbed a number of heavy and unexpected
mandatory cost increases that were a result of external factors
beyond our control. The approval by the Department of rest and
recuperation for Nairobi, increased costs of FSHN staff due to

the latest wage surveys, uvtility rate hikes, and increased

rental costs, both office and residential, resulted in the
Kenya Mission absorbing $357,000.00 in O.E. costs in these
areas alone which were not budgeted in FY 1987. The effect
will be more dramatic during the next fiscal year. We were
able to absorl these increases by decreasing expenditures
planned in our non-expendable budget. As a resulkt, it now
appears that we will have to defer non-expendable procurement
ko FY-88 and FY-89 for the majority of the items originally
scheduled for in our FY-37/FY-88 procurement plans. Costs
associated with R&R will remain relatively constant over the
next few years, but the Mission has yet to negotiate office
rents that it appears will increase by 70 percent in US
Dollars. For FY-86/FY89 this may mean an actual increase of
$265,0600 if local exchange rates remain constant,

The most pressing and important feature of the cost
increases mentioned is the dramatic rise of rents, particularly
office rents in the city of Nairobki. After the pclitical
unrest in 1922 there was a lack of capital to finance new
construction and at the same time an exodus by a large number
of expatriate and other members of the community. This forcad
real estate market prices down and for the intervening several
years we have enjoyed relatively inexpensive housing and office
rentals in comparison with other countries. Past budgeb levels
have been baced on these lower prevailing rental figures.
Howaver, over the last two years, there has been a significant
increase in the representation of other donor agencies, PVQ's,
the UW and private sector enterprises which has brought tough
compatition for housing and office space. There still exists
a dearth of capital to finance construction and what capital is
available is offered at interest rates approaching 18 percent
over not more than six to seven years, Consequently with the
shortages of housirg, landlords are now demanding and getting
rents that will amortize their mortgages in seven to eight
years in many instances. Exemplifying this trend is the fact
that leases that were negotiated in 1982-1984 that are pow
coming up for renevnl are being leased for 60 to 70 percent
more than the previousz rent. Office rents have seen similar
dramatic incresses.



R

The Mission made important strides last
its capability to store, inventory and accsun
non-exvendable and expendable property. With a reducad portion
of our budget allocated to NXP purchases, 42 have concentrated
our effcorts on improving maintepance as a cost effective
alterpative to new purchases. The acquisicion of additional
upholstery material to renovate furrishings is a good exanple
The erectiop of a nodular mezzanine deck in tha warehouse,
coupled with the acquisitionr of rearly 200 shelvicog units, will
greatly facilitate inventory control, which will resul:z in
improved ordering of expendable supplies arnd equizzent. The
added mezzaninre floor space will in effect pay for itself over
the next 4 to 5 years, and if in the futire w2 w“=2r2 o move Lo

n improving

another warehouse complex, the unit could be easily moved.
Central to the upgrade of our warenousing capab;l::iﬁs is Ehe
urgent need for a forklift truck to operate the warsiouse 1n a

proper manner,

The Mission has developed and successfully imnlizmepted two
computer programs to assist in informatior napagexz=znt at post,
one for the control and tracking of purchase orasr-s and the
other is effectively monitoring the status of iproorming ard
outgoing cables. We have corntinued to work Wwith the automated
tracking system, in conjunctior with IRY, to invercorzry and
reconcile NXP using barcodes, We interc to explcra wavs t

-

convert this data base to the VS CCBOL-NXP progra=, 3:
by ROCAP Guatemala, ip order to reach a *cr;s*cr SR

Hith regard to the plan to purchase of land t> b2 used to
construct an ofifice building, negotizations reach<d :r impasse
just as thev were in their final stages. Given =Ths ursuizible
and costly office space that we now occupy, both Iron an
operaticonal and security point of view, we are caizrnired to
examine alterpatives that will meet our needs, coniorn zo
security reguirements, and provide a cost effective alternative
to leasing as rertal costs centinuye to escaiate.

The Exzecutive Office has taken steps to ersura that
crgarizations that have their own OFE budgats cortr:.uute funds
for services rendered vhen appropriate., Additicnolly we nave
reviewed all our PSC service contracts, in cenijunc .lon with
RFM4C, both project and OE funrded, and have taksr zrnrapriate
meaczires Lo ersure that costs for services ara reingrsed
and,vr budget2d as and when services are rerdared, suich as
motor pool sarvices, cffice space, secretar:a suDRiry,
utilities, ard office supplies, additicrally we h..r2 taken
steps to ensure that the Mission paintairs a sepczrazion of

project and OFE funded support activities,



The .medical unit at the Embassy has recently demonstrated
though .an analysis of drinking water in Nairobi that many areas
of the city have high fluoride content in the water, as wz2ll as
unpredictable contaminations that occur in the pipes during
periods of rain or due to a lack of monitoring by local
authorities when chemicals are added to the city water supply.
The purchase of water distillation units is considered a
priority for purchqse and 1nstallatlon in residences located in
affected areas.

USAID/Kenva continues to operate with a personnel ceiling
of 25 US Direct Hire 2nrloyvees, of which four are in the
Executive Qffice which provides essential admin services to the
five organizations (USAID/Kenya, REDSO/ESA, RFMC, RIG/A, RIG/I
witih 70 USDH & 30 U.S. pPSC employees) that form the Kenya
Complex. The C&R Supervisor position was converted to a G5O
training position which will end in FY-89, The Executive
Office has also provided daily backstoppning to other USAIDs in
the region in the form of travel assistance, procurement,
training, regional conference/workshop assistance, and short
term temporary duty assistance., These essential services will
continue during the course of the coming years. This year the
Mission will lose the Personnel Officer who has been on an
excursion tour and we have not yet replaced the PSC GSO who
departed in Augqust 1986, fThe continued demands for
administrative support will make it necessarvy to fill these
positiong with perscnal service contracts. The Mission
anticipates receiving an administrative IDI (12 months) during
the course of the fisgcal year who will provide short term
assistance, but due to the overall general exposure that is
encompassed in this tvrpe of training program, the person will
not provids substantive long term administrative relief from an
ongoing and increasing work load. In short there has been a
coming of age, a semi-formal development, of a USAID regional
administrative support office,

B. TRUST FUND

The sum of $1.3 million in local currency was provided for
the Trust Fund bv March 1, 1987. This amount will cover
certain 0.%. ccsts for the last two guarters of FY 87 and the
first two quarters of Y 88. The monies for the Trust Funrd
were pot available until March 1987 since the proceeds from the
Fy 1986 ESF Fertilizer Import Program were not generated unzil
that date. FY 1986 wasz the crucial year of agreement with the
government on the establishment of a Trust Fund to help cffset
the cost of cperating the USAID/Kenya (lission,



Under the terms of the Fy 1987 Structural Adjustient
Assistance Program (615-0240) Agreement ESF, signed onr day 15,
1987, the sum of $1.8 million in local currency will be
provided for the Trust Fund. The local currercy, tc be
generated from fertilizer imports and sales, is 2xpected to be
deposited by March 1, 1988. It will cover certain Mission
costs for the last two quarters of FY 1983 and the first two
quarters of FY 1989. As our Trust Fund reeds increased by
$500,000 between FY 1986 and FY 1987, we anticipate anotaer
increase because of risirg rental costs, etec, in FY 19868,
Basaed on these expectations, we plan to ask the GOX for an
increase in using local currency funds for the Trust account to
$2.2 million durinrg pegotiatiors of the FY 1988 =S¢ Pregran,

C. JUSTIFICATION FOR FUNDING CHANGES

FY-88 --0ffice rent increases; costs assoclated
with moving; and the accuisiticor ¢f lard to
construct a new office building.

--Funds to cover escalating residential
costs as well as to enter in:o
lease-purchase agreenents for

up to 30 single urit residences.

--Purchase of water distiliztizr uniks for
residential use To solve prchlons with ex-
cessive chemrical contamiracice i the

drinking water.

--purchase of a forklifi truck for ouv
warehouse crews to store, retrieve and mcve
property.

-~PSC increases for administrative support
staff to meet denand for services by the
USAID orgarizations ipr Nairobi and the
Missions in East and Scutherr Africa.

E8561E



- 54 -

TABLE VIII - FY 1987

ORGANIZATION USAID/KENYA

EXPENSE CATEGORY

U.S. DIRECT HIRE

*J .S FULL TIME BASIC PAY
*U .S. PART TIME BASIC PAY
DIFFERENTIAL PAY

OTHER AID/W FUNDED CODE 11
OTHER MISSION FUNDED CODE 11
*EDUCATION ALLOWANCE
RETIREHENT

COST OF LIVING ALLCWANCES
OTHER AID/W FUNDED CODE 12
OTHER MISSION FUHDED 12
*POST ASSIGNMENT TRAVEL
*POST ASSIGNMENT FREIGHT
*HOME LEAVE TRAVEL

*HOME LEAVE FREIGHT
*EDUCATION TRAVEL

*R AND R TRAVEL

*OTHER CODE 215 TRAVEL

FOREIGN NWATIONAL DIRECT HIRE

*F .N. BASIC PAY

*QVERTIME, HOLIDAY PAY

ALL OTHER CODE 11 - F .H.

ALL OTHER CODE 12 - F N.
BENEFITS - FORMER FN PERSONNEL

CONTRACT PERSONNEL

*PASA TECHNICIANS

*D .S . PSC-SALARY/BENEFITS
ALL OTHER U .5. PSC COSTS

*F N. PSC-SALARY/BENEFITS
ALL OTHER F .N. PSC COSTS

*MANPCWER COHTRACTS

HOUSING 1/

. *RESIDENTIAL RENT

" RESIDENTIAL UTILITIES®. .
MAINTENANCE AWD RENOVATIGH
*QUARTERS ALLOWANCE
RESIDENTIAL FURNITURE/E(UIP
TRANS/FREIGHT - CODE 311
*SECURITY GUARD SERVICES
OFFICIAL RESIDENCE ALLCWANCE
REPRESENTATIONAL ALLOVANCE

($000)

FUNCTION

CODE
Ulo0

Ulol
Uloz2
G103
ulo4
Ulo0s
uloe
uilo7
ulos
Ul09
Ullo
Uill
Ullz2
Ull3
Ulld
ulils
Ulle
ull?

U200

v201
U202
U203
U204
0205

u3g0

U301l
u3oz
u3o3
U304
u3as
U306

' U400

U401 -

U402
0403
U404
U405
U406
U407
U408
U409

TRUST

DOLLARS FUNDS
2107 .7 0.0
1370 .0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
127 .0 0.0
93 .0 C.0
g.0 0.0

43 .2 0.0
14,1 0.0
45,7 a.0
152 .0 0.0
87.5 0.0
59 .5 0.0
7.9 0.0
91.8 0.0
16 .0 0.0
225.2 0.0
182 .0 0.0
18.5 0.0
5.2 0.0

8 .0 0.0
1.5 0.0

961 .4 281.5

472.5 -203.5
12156 28.5
112257 0.0°

0.0 0.0
56 .1 0.0
40 .8 0.0

156 .0 49 .5

0.0 0.0

2.0 0.0

TOTAL

2107 .7

QWO ooc oo
*

152 .0
87 .5
59 .5

7.9
91 .8
16 .0

1242 .9

676 .0
L4500
T112.5

0.0
56 .1
40 .8

205.5

0.0

2.0

UNITS

25 .0

22.0

10.0
0.0
11.0
11 .0

62 .0
10.0

7.8
53.0

54 .0

. 62.3
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TABLE VIII - FY 1987

ORGANIZATION USAID/KENYA

(8000}
{CONTINRUED]}
EXPENSE CATEGORY FUNCTICH TRUST
CODE DOLLARS FLLDS TOTAL URITS

OFFICE OPERATIONS 1/ US00  1435.8 134.0 1569 .8
OFFICE RENT usol 296 .5 97T 4 394 .0
OFFICE UTILITIES 13502 21 .6 .9 21 .6
BUILDING MAINT/REMOVATION us03 35.0 0.0 35.0
CFFICE FURNITURE/EQUIPMENT Uus04 34 .0 g .0 34 .0
VEHICLES useas 0.0 0.0 7.0
OTHER EQUIPMENT U506 32.2 0.0 3z .2
TRANSPORTATICH/FREIGHT Usa? 11.0 G.0 11 .0
FURN/EQUIP/VEH REPAIR/MAINT us08 209 .1 0.0 209 .1
COMMUNICATIONS us09 72 .0 16 .0 90 .0
*SECURITY GUARD SERVICES Us10 86 .0 0.0 30.0 21.0
PRINTING Us11 4.0 0.0 4.0
*SITE VISITS - MISSICN Usl3 27.0 .0 27.0 95 .0
*SITE VISITS - AID/W U514 40 .0 0.0 40 0 6.0
*INFORMATICN MEETINGS U515 6.0 0.0 6.0 2.0
*TRAINING ATTESHDAUCE Uslé 19.1 0.0 19.1 6.0
*CONFERENCZ ATTEUDANCE U517 19 .5 G .0 12.5 ¢ .0
*OTHER CPEZRATIONAL TRAVEL Us18 17 .2 0.0 17.2 7.0
SUPPLIES AND [IATERIALS Usl9 221 .3 13 .06 239 .9
FAAS U520 200 .0 G.0 280 .0
CONTRACT COCHSULTING SERVICES Us21 18 .7 0.0 19 .7
CONTRACT NGT/PROF . SZRVICES Usz2 0.0 0.0 0.0
SPECIAL STUDIES/AUALYSES Ub23 0.0 t.0 .0
ALL OTHER CODE 25 U524 76 .5 0.0 70 .5
TOTAL GCPERATING EXPENSE BUDRGET 5106 .2 o60G .0 5703 .2

RECOHCILIATION 1706 .2 0.5 1706 2

OPERATING BUDGET REQUIREMENTS 3400 .0 €33.3 <ug .0

636 (C} REQUIREMENTS U601 6.0 £.0 g.0

TOTAL ALLOWAHCE REQUIRENENTS G000 3400 .0 6C0 .0 4000 .0

OTHER INFORMATION

DOLLAR REQUIREMENTS FOR LOCAL CUBRINCY PUBIHASES 2200 .0
EXCHAHGZ RATE USED (AVERAGE RATE FOR FY B5/567) $ 1.22 = K5 18 .00
1/ Includes subject housing and ocffice costs Icr both REDSD and

RFHC for all years
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TRUST
DOLLARS FUNDS

2125 .2 0.0

1370 .0 0.0
6.0 0.0
0.0 g.0
0.0 0.0
0.0 0.0
179 .0 0.0
93.0 0.0

G.0 6.0
43 .2 0.0
12.0 0.0
55 .5 0.0
123 .0 0.0
74 .5 0.0
72.5 0.0
i3.5 0.0
66 .0 0.0
23 .0 0.0

277 .6 G .0

TABLE VIII - FY 1988
QRGANIZATION USAID/KENYA
($000)
EXPENSE CATEGCRY FUNCTION
CODE
1.5. DIRECT HIRE 0100
*J .5 FULL TIME BASIC PAY U101
*U .5, PART TIME BASIC PAY yilaz
DIFFERENTIAL PAY Ulo3
QTHER A&AID/W FULIDED CODE 11 Ul04
OTHER HMISSION FUNDED CODE i1 Ulos
*EDUCATION ALLOWANCE Ul06
RETIREMENT U107
COST OF LIVING ALLOWANCES ul08
OTHER AID/W FUNDED CCGDE 12 ulo9
OTHER HMISSION FUNDED 12 Ullo
*POST ASSIGNMENT TRAVEL Ulll
*POST ASSIGHMENT FREIGHT Ullz
*HOMNE LEAVE TRAVEL Uil3
*HOME LEAVE FREIGHT Ull4
*EDUCATICON TRAVEL Ulls
*R AND B TRAVEL glle
*OTHER CODE 215 TRAVEL Uii?y
FOREIGH HATICHAL DIRECT HIRD - 0200
*F M, BASIC PAY U201
*QVERTIVE, HQLIDAY PARY y202
ALL CTHER COLEL 11 - F.N. U203
ALL OTHER CODE L2 - F M. U204
BEHEFITS - FURNER Fi PEASONNEIL U205
CONTRACT PERSONNEL U300
-¥PASA TRCHHNICTANS U301 0.0 0.0
*U .5. PSC-SALARY/BENEFITS U302 203 .2 0.0
ALL OTHER U .£. PSC COSTS u303 0.0 0.0
*F M. PSC-SALARY/PEHEFITS U304 0.9 395 .2
ALL OTHER F Ji. PSC COSTS U305 2.0 0.0
*MARDOWERER COMNTRACTS U306 .0 135 .0
ROUSING 1/ U400 872 .4 601 .2
*RESIDENTIAL RENT U401 519 .8 184.8
"RESIDENTIAL UTILITIFES y402 0.0 180 .0
MAINTENANCE AND RENOVATION U403 123 .7 6.0
*QUARTERS ALLOVANCE 17404 G .0 0.0
RESIDENTIAL PURRNITURE/TOUIP U405 135.1 0.0
TRANS/FREICHET - COTT 330 Ualo 91 .8 0.0
*SECURILITY GUAND SZRVICES U407 g .0 236 .4
OFIFFICIAL RESINMLUHCE ALLCVANCE 408 0.0 0.0
REPRZSENTATIONAL ALLOVANCE U409 2.0 g .0

TOTAL
2125.2

1370 .0
IRV
0.0
¢.C
¢.0

179 .0
93.0

704 .

UNITS

25 .0

28 .0

62 .5

130 .G
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TABLE VIII - FY 158

GRGANIZATION USAID/KENYA

($000)
{CONTINUED)
EXPENSE CATEGORY FUNCTION TRUST

CODE  DOLLARS FUuDS TGTAL

OFFICE OPERATIONS 1/ USGO0 1555 .7 468.6 2027.3
OFFICE PENT usol 0.0 441 .0 441 .0
OFFICE UTILITIES U502 26 .0 G.0 26 .0
BUILDING MAINT/REHOVATIGH U503 38.5 0.9 36.5
OFFICE FURNITURE/ZQUIPMENT U504 117.2 0.0 117.2
VEHICLES U505 0.0 0.0 0.0
OTHER E=QUIPHENT Usgs 230 .0 0.0 230 .0
TRANSPURTATION/FREIGHT us07 30 .6 £.0 30 .5
FURN/ZQUIP/VEH REPAIR/MAINT U508 230 .0 G .0 230 .0
CCAtUL ICATICUS U509 108 .0 c.0 168 .0
*SECURITY GUARD SERVICES us10 92 .0 0.0 92 0
PRINTING U511 5.0 0.0 5.0
*SITE VISITS - MISSICN Us13 2.2 27.6 29 .8
*SITE VISITS - AID/W U514 27.5 0.9 27.5
*THFORNATION MEETINGS Us15 6.6 G.9 6 .5
*PTRAINING ATTEHDANCE Usleé 21 .0 c.0 21 .0
*CONFOREICE ATTINDANCE U517 24 .5 0.2 24 .5
*OTHER OPERATIOUAL TRAVIL U518 16 .3 0.0 15.3
SUPPLIES AND GATERIALS U519 202 .6 G .0 292 .6
FAAS U520 200 .0 ¢ .0 209 .0
CONTRACT COUSULTING SERXVICES us2z1 21.7 0.0 21 .7
CCHTRACT UGT/FEREOF . SEPVICES us2z2 0.0 P ) g .0
SPECIAL STULDIEES/LMALYSES Us23 0.0 M 2.0
ALL OTHER CODT 25 US24 67 .0 0.0 67 .0
TOTAL GPERATING EXPENSE BUDGET 5039.2 1€7°0G.0 6639 .2
RECONCILTATIOCH 1706 .2 6.0 1706 .2
QPERATING 2UDGET RIQUIRENENTS 3333 .0 1leco .0 £933 .0
636 (C) REOUIREMENTS U601l 0.0 0.0 0.0
TOTAL ALLOVANCE REGUIREMEUTS U000  3333.0 1870.0 4933.0

OTHYER INFOWHATION

DOLLAR REQUIRENENTS FGR LOCAL CURRZINCY PURCEASES 2848 .0

UZUANGE RATE USED (AVYZZAGE RATE TQR FY d86/57) £ 1.0% = KS
ESTMALcY INFLATION RATE 7.0

UNITS

2L .0

100 .0

3
[y

RV T
Cooo
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TABLE VIII - FY 1989

ORGANIZATION USAID/KENYA

EXPENSE CATEGORY

U.S. DIRECT HIRE

*J .S FULIL TIME BASIC PAY
*¥*U .S . PART TIME BASIC PAY
DIFFERENTIAL PAY

OTHER AID/W FUNDED CODE 1l
OTHER MISSION FUNDED CODE 11
*EDUCATION ALLOWANCE
RETIREHMENT

COST OF LIVING ALLOWANCES
OTHER AID/W FUNDED CODE 1l:Z
COTHER MISSTON FUNDED 12
*POST ASSIGHNMENT TRAVEL
*POST ASSIGHMENT FREIGHT
*HOME LEAVE TRAVEL

*HOME LEAVE FREIGHT
*EDUCATION TRAVEL

*R AND R TRAVEL

*OTHER CODE 215> TRAVEL

FOREIGN NATIONAL DIRECT HIRE

*F N . BASIC PAY

FOVERTINAE, HEOLIDAY PAY

ALL OTHER CODE 1l - F .N.

ALL OTHER CODRE 12 -~ F .N.
BENEFITS - FORMER N PERSQNHEL

CONTRACT PERSOQINEL

*PASA TECHNICIANS

*J .S . PSC-SALARY/BENEFITS
ALL OTHER U.5. FSC COSTS
*F N . PSC-SALARY/BENEFIT
ALL OTHER F N . PS5C COSTS
*MANPOUWER CONTRACTS

HousIing 1/

*RESIDENTIAL RENT
RESIDENTIAL UTILITIES
MAINTENANCE AND RENOVATICH
*QUARTERS ALLGUANCE
RESIDENTIAL FURNITURE/EQUIP
TRANS/FREIGHT - CCDE 31l
*SECURITY GUARD SZRVICES
OFFICIAL RESIDEUCE ALLOUALCE

REPRESENTATIONAL ALLGWANCE

($000)
FUNCTION TRUST
CODE  DOLLARS FUNDS TOTAL
Ul00 2220 .2 0.0 2220
Ulol 1370 .0 0.0 1370
U102 0.0 0.0 0
U103 0.0 0.0 0
Uiv4 0.0 0.0 0
Ul0s 0.0 0.0 0
U106 256 .0 g.0 256
U107 53 .0 0.0 93
uLos u.0 0 .0 0
U109 43 .2 0.0 43
Ullo0 9 .0 G .0 9
Ulll 56 .5 0.0 E&
Ull2 138 .0 0.0 138
Uul13 £5 .5 0.0 85
Ull4 49 5 0.0 49
Ulls % .0 0.0 9
Ullé 85 .5 0.0 65
nli7 23 .0 0.0 23
U200 318 2 0.0 318
U201 278 .0 0.0 278
U202 24 .5 0.0 24
U203 5.0 0.0 5
U204 10.7 0.0 10
U205 0.0 0.0 f
U300 138 .8 610.6 748
U301l 0.0 0.0 6
U302 136 0 0.0 136
U303 G .0 0.0 0
U304 0.0 454 .6 454
Uu30s 2.0 0.0 2
U306 0.0 156.0 156
U400 12236.1 535.3 1771 .4
U401 430.1 313.3 743
U402 0.0 216.0 216
U403 135 .9 0.9 135
U404 0.9 0.0 0
U405 231 .4 0.0 231
U406 170 .8 9.0 170
U407 265 .9 6 .0 271
U408 0.0 0.0 0
U409 20 0.0 2

-2

4 '
CoONOOoCODOOo OO0

.0

$5
o3
.0
-
0

g .0

5
.0
.7
.0

Ry
0

.5
0
A

.0
9
.0
4
.8
9
0
0

UNITS

25 .0

3.0
8.0
15.0
15.0

46 .0
12 .0

N
o
pot ]

56 .0

54 .0

63.0

s
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- FY 1989
QRGANIZATION USAID/KENYA
{$000)
{CONTINUED)
EXPENSE CATEGORY PUHCTION TRUST
CODE DOLLARS FUNDS
OFFICE OPERLTIONS 1/ US00  1418.7 854 .1

OFFICE RENT Us0L 0.0 464.0
OFFICE UTILITIES U502 0.0 3i.2
BUILDING HaidT/RENHGVATION Usg3 0.0 22 4
OFFICE FURHITURE/EQUIPUENT sc4 146 .5 0.0
VEHICLES U505 52 .8 6.0
OTHER EQUIPI(ENT us66 250 .0 .0
TRANSPORTATIOWU/FREIGHT us07 53.1 0.0
FURH/EQUIP/VZH REPALR/MAINT Us08 253 .0 eL0
COHRUNICATIONS U509 49 .2 eC 4
*SECURITY CUARD SERVICES usld 0.0 105 .8
PRINTING UsSli 5.0 c.0
*SITE VISITS - MISSION U513 2 .4 3T 3
*3ITE VISITS - &aID/V Usi4 30 .3 0.0
*INFORMATICH HKEEZTINIGS Us1is 7.3 v .0
SORAINIIG ATTELDANCE U516 23 .1 .0
FCOMFEREUTE ATTIUDANCE Usl? 26 .7 G .G
*OTHER CGUEBFRTICHAL THRVEL ysle 19 .5 .0
CYPPLICS ALD GATERIALS U519 <03 .1 it D
FALS US20 200 .0 9.0
CONTRACT CIASUTLTINS S3ERVICES U521 21 9 0.0
CONTRALY 11uT/0Pof . 5-RVICES Us22 0.0 2.0
SPECIAL o“?h;45/\ﬂnh ‘SES Uus23 0.0 C.0
ALL GTHER CODE 25 us24 12 .8 .0
TOTAL CDSRNIIVG EBUPINSE BUDCET 5331 .2 252 .0
RECOGHIILIATION 1706 .2 0.0
OrPTv 2 TING BUDGST REVUIAIIUEINTS 3625.0 2030 .0

62n () REQUIPHYIITS U601 0.0 2.0

TGOAL ALLGUATICE REQUINS
OSETL INSCRILTICH
DOLLAR WIJUIDEIITH FUR LOTA
EXC SATE Vo) {AVERAGE

ESTHATYDY ZrLe s 70 RATE

LTS

tgoo 3625.0 2049.0

PURCHASZS
2 PY B&/87)

TOTAL
2272 .8
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3l.2
2 .4

146 .5
52 .8

230 0

53.1 .
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129 .6
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5.0
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Organization USAIL/Kenva

Table VIII {a)

Information on U.5. 238C Costs

Job Title
Position Description FY 1987

Program Secretary 23.0
(5/87-4/88)

Management Specialist 41 .0
(9/87-8/88)

3 Graduate Interns 33.3
{(9/87-10/88)

Administrative Asst. 21.0
(4/87-3/88)

Adrinistrative aide 5.8
(10/86-1/87)

C & R Supervisor 5.4
(3/87-6/87)
{Replacenent) 20 .0
(6/87-5/88)
Assistant General

Services Officer -

Total for U302 149 .5

FY 198%

24 .4
{(5/8e8-4/89;

43.5
(9/688-8/89)

22.3
(4/88-~3/39)

16.9
(10/87-4/8a)

21 .1
{6/88~-5/89)

75.0
(12/87-1/89)

203 .3

25.9
(£/89-4/%0)

46 .1
(9/89--8/50

17.9
(10/88-2/39)

22.5
(6/89-5/00)

236 .0
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Organization USAID/Kenya

TABLE VIII (h)

Manpower Contract bYetaijl
Dezcription FY 1987 FY 1988
Warehouse Crew 39.0 62.1
(26 workyears) (26 workyecars)
Cleaning Crew 26 .4 41 .8
(18 workyears) {18 workyears}
Inventory Assistants 4.3 6.5
(2 workyears) {2 workycars)
Office Clerks 3.4 5.4
(2 workyears} {2 workyea:s)
Secretary 3.4 5.4
(1 workyears) {1 workycars)
Communications/Recoras .
cletks 8.5 13.5
{5 workyears) {S workycazas)

Total for U306 85.0

135 .0

FY 1969

71.7
WOrkyuATrs)

48 .3
wWOLKYCars}

7.6
wWOoIrkycars)

6.3
WOrk suars)

i%.a
workyeurs)

156 .0
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Organization USAID/Kenva

TABLE VIII ()

All Other Code 25 Detail

Description FY 1987

Computer Training 20 .0
(10/86-9/87)

Management Skills
Training 5.3
(10/86-11/86)

Medical Services,
USph (Varvious vendors) 20.0
' (10/86-9/87)

Medical Services,FPSH 2.01
(10/66-9/87)

Miscellaneous
Contractual Services 15.0
{10/86-9/87)

Language and Secretarial
Training 7.7
(10/86-9/87)

Total for U524 70 .0

FY 1988

15.0
(10/67-5/88)

22.0
{10/87-9/88)

2.0
(10/87-9/88)

15.0
(L0/867-5/88)

10.0
{(10/87-9/88)

7.0

FY 1989

12 .0

24 .2
10/88-9/63)

2.0
{10/88~-9/¢89)

21 .6

13.0
(10/83-9/89)

72.8



INFORMATION TECHNOLOGY NARRATIVE TABLET VIII (C)

AUTOMATED SYSTCHUS: The Hission's Wang V5-100, ¥S-65% and
numerous micooconputers are heavily utilizod in cupport of
Kenya specific and ragicnal appli~cations. <Curr-atly the two
systems have & total cof 840 of main memorv and ..5 Giga Bvres
of external data storage capacity in the form 0. magretic disk
drives., Eighty five percent of tae disk spac2 = us<q up to
support mission's daily omerations whicn inclug the suppork
given to about 15 other missions in the r:gion. These
autonated systens incure conkinued efficicz 2 proiductivity
inprovements in the face of an ever-increasing ‘cckioad,

Since the initial installation of a Vang V5 min-co
March 1902 the Misszion has develoved and, or in :a
following automated systems {in crder of inportu.ac

A.l Mission Accounting and contr ! systems (MACS
for Dollar Apprecpriations

A.2 Mission Accounting and Zontrsl system far
Trust Funds
A,3 Mission Accounting and control systams ot
Memorandun Accounts

A.4 DATZL

A.5 PAYTRACK

"A.6 Cowbined US PSC/FSN ©ST Payroll

A7. Parils recoacilization

8.1 Word Processing

C.l WVorkleoad schedaling svehanm

C.2 Personnel management svstan

C.3 Participants training s’sten

C.4 G300 Property naintenance systaen

D.1 Automated equipment inventory

D.2 Computer maintenance log

D.3 Cable Traching systen
Nunmerous provrietary software packages have been installed on
the Micsion's computer systers: The VY5 Systens nare WP Plus,
Charter graphics, Wang sysken networking., Speliing verifiers
Word processing, Babtch and TTY taleconmunicaticons installied,

The microconmputer syst=ms havs I3Y PCI0S, wang ":3332s, TrFS0,
Wang integrated word processing, wWordstar,
Multiplan, Lotus 1-2-3, dBase 11, dBasz III TK: Solver
Microstatr, SL #Micro, PC/VS Data Zxchange, i
Sidekick, 3atch and TTY Telecommuaicatiang installad, The

twenty Ziabt Mission has installed to dace five I3 PC's, Hang
PC's, five Apple 1IIE;s, 5ix KP-110 ani two Rz=4io Shack TS50's.



AUTOMATION STRATZGY: The mission has adopted a strategy of

achleving ils management objectives through the effective
application of automation tolls. Advances in automation
technology (e.g. telecommunications, graphics, portable

microcomputers,

laser printing systems, mass sLorage devices,

ebtc.) will be acquired and utilized to insure continued
productivity improvements,

A,

Presently the Mission's highest priority information

processing neceds are:

WP TID 44423

Development of MACS/FMS Wairobil 1221
reconciliation

Development of an automated f£orm 11695
Development of a MACS Sub-svstem to produce
graphic reports for “ission management ang
client posts;

Inskallation and operation of a high spaed
data line wikh AID/W;

Installation of telecommunication eguipment
in client posts and developnent of operation
procedures to facsilitate transfer of
information betw2en Nairobili and cliont posts
and hetween client posbs and AID/W;

lektworking khe VS-65 and V5-100 systens bto
facilitate device sharing and file transfer;

Developing and installaktion of a project
management system:

Expansion of the Lraining program for
prefessicnals to include microcompuker
applications using Lotus 1-2-3, project
managemant sofkware, diase 111 and diase 111
plus

installaktion of MICRCDIS

installacion of FARACLUS, and many nore,



B. Computer ooeration and systen develzoment are the
responsibility of the Data ‘anagens—c 3rancn within
the Regional Financial Manaz2nent Canter {ITHC/DM).
Data Management staff are under the direct
supervision of a PSC Systens Adnaimistrator., The
allocation 2f avtonmation eguipment 2pnd resources
petween the USAID and the four regrcnal offices is
handled by the Data Management Suocrhmittee of the
ianagement and dudgat Comnittee.

c. The HMission has trained all secretait:ial stzaff and
most of the professional staff in s: andar3d 4P and
more recently WP Plus. Tne llission ~as begun 3
training program for microconmputer _.sers that wilil
cover all AID standard softvare pac .:13e3 an @ Wwill
result in nearly all prcfessional =3
being trained in one or more softwoiz2 packages, e.3.
LOTUS 1-2-3, DBASE III, Tire line 132

The Mission has begun a microconputer users groygp ko facilitate
the sharing of information and automat:ion appl _cations.

D. The HMission will conktinue to provili:z conputer-pases
financial ranagement and accountin: 3ervices
tLhroughout ETast and Soutnern Africz., A malor
initiative in the comning yexr Wwili ze the
developrant and usz of projact manizisent software
to assist iission staff in project i2sign zad
implementation. Tiais effor: will I .tegrate HACS
ddala inlto reqular prolect raview r:--orts and proviis
grapnic aids to assist staff in projoct moaitoring

and iwmplementation,

E. RFHC/DH conducts regular informal raview with
lission panagement to evaluate th2 cifectiveness of

the autcanation progran.

HAPDUARE TPROCUREMETY PLAN: The ADP procurenenh plan ra2flects
the Incroasza o 1200 and vtilization 2f - tomated

enzt it
t2chnologi2s aad 3ystens in ali phases of Misc:.on operacions oY
beith clexxcaL and proafessional staff, Items b be u***u:ed ara
considersd eshancen2nts tO the Hdissions exist:ing eguiznent

> been acaleved
e to tnis

demangd for an

baz2, Incte;aed equisment urilizatisn has al
throuch an active training program., However
increased equipment utilization, the mission'

e

Bt L1 ) s FT

ra2liance on ADP equinuent and software has sh=adfastly
oub.stripped kthe cuccent mission's ADP? resourcas, to tne extent
that nission is planning the following nmajor .ogrades:

- Upnrad> total disk space currencly on the VS 63
from 3.15 "3 to 531 13

- Upgrad: total davice caracity cucrently oo the V3
¢S from a 64 o 190,



- 66 -

n. USAID/KENYA
FY 1989 ANNUAL BUDGET SUBMISSION

TABLE VIII(C)
_OBLIGATIONS FOR ACQUISITION, OPERATION
LND USE OF INHFORMATION TECHHNOLOGY SYSTEMS (1)
($000)

ITEM AHUD EXPLANATIOHN

FY 1937 PY 1988 FY1989

1, Capital Investment 140.90 125.0 120.C
A. Purchase of Bardware

Purchase of automakbion equipnent

by the Mission; such as WANG VS

mini-computer, WANG QIS system

Wang WP equipment and micro-

computers and their associated

waorkstations/terminals, printers

and telecommunications modems

B, Purchase of Software _
Purchese of soflware by the 14,0 18.0 28.0
Mission ko operate an existing or
new automation egquipment {hard-ware
such as CpP/M, Mulbtiplan, DBase,
ITI and microstat, LOTUS 1-2-3, etca

C. Sike and Facility 2.4 2.0 2.0
Cost of proposed gite construckion
Lo prepare for setbting up two WANG
VS automacion syskems such as raised
fioors, walls, air conditioning
uninterruptible power sources; cabling
duels, etc.

SUBTOTAL 156.0 150.0 150.0

1) For a complete understanding of the costs of information
technology systams in dHairobl - this section wusic be reviewed in
conjunction with Table VIII{C) of Lhe RFMC A3S

WP 44453



TABLE VITI(C) {(CONTINUED]
(€000)

iy
v

1953

ey
e,
—
o

ITS! AND EXPLAMATION FY 1987

2. Personnel

Mission will provide reguirements

below for personnel involved in the
information technology functions, such

as systems developnent and operacion, and
the percentagne of managenent and secretarial
personnel also involved. p2arsennel that u:ze
systens will not be included.

A, Compensation, Benefibts and Travel Personnel costs arz
irciuded in
RrMC/Xenyz oudgat.

B. Workvears

3. Equipment Rental, Spac2 and Oth2r Cceratins Cosis

A, Lease of Eguipnent

Obligations for lease and alatsenancs of

o - IS
nan-governnent owned equipment (rentad cquipnent
B. Space

Obligation for lease of space to hous=

auntomation equipmenkt, office space fo: parsoanel
(direct-hire and contractor) involvesd in the
information technoloyy function {se¢ 2A%7R)
including basic utilities and hcouse k2=ping services.
C. Supplies and other
Obligations for supplies awnd 60.0 65.0 67.0

scftware rental (not included in
a rental contract for eguip.ieni)

WP 44458
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TABLE VIII{C) CONTINUED)
{$000)

ITEM AND EXPLANATION FY 1987 FY 1988 FY

1989

D. Non Commercial Training

Obligations for planning and
conducting government operated
training to prepare users to mnake
effective use of automation
resources,

SUBTOTAL 60.0 65.0

67.0

4, Commercial Services
This includes oinligation for
services where payments are made Lo private industry,
A. Conmputer Time
Obligaltions to fund contrackt with
a private firm to provide
computer btime to the Mission.

B. Leased Teleconmunications Services

Obligations for leased telephone 6.0 7.0
lines and other Ltelecommunication

services to obtain data from other

computers or Lo kbransmit data. For

Missions, where applicable include, buk

identifyv separately, the lease of local
telephone lines and modems to reach the

American Embassy's office of Communications

for the purposc of the transmission of

data to and from AID/W.

WP 4445B



TABLE VIII(C) (CONTIIUZD)
{5000}

ITEM AND EXPLANATION

C. Operating and Maintenance PY 1987 Py 1983 Py 1989

(1) Operations

Include funds to be obligated

for contractor services to

operate a WANG VS conmputer of

an OIS System {systan administrator
and staff, not workstaticn o»erators}.

(2) MHaintenance
Include obligations for 165.9 132.0 226.0
conktracts to maintain
government ~ownad equipment
(hardware) and software that
is currently in place and that
to be acquired in 1A and 13 aoove,

D. Systens Analysis and Proorammino

Obliqutions for contracusr
services to design and nrogran
new AJP or JIS application
systens and Lo maintain existing
systems/

c. Systea Desinqn and Cnnin=aring
Nob roguired oy AID Mlszions

F. Studies and Other

Obligations for managenent and 3. 4.0 4.0
feasibilitv studies, reguirement
definitions and commercial training

SUBTOTAL 16€.5 19%L.0 212.0
5. TOTAL DOLLARS 385.5 40:.0 £29.0

Workyears

WP 44453



ANNEX J
FY 1988 ANNUAL BUDGET SUBMISSION
TABLE VIII (D) - Information on U.S. Direct Hire Stafifing

. Program Management 1/ FY FY FY
Pos no. Position Title Responsinility 1687 1983 1989
6151012 Mission Director None 1 1 1
6151024 Dep Mission Director tlone _ 1 1 1
6151037 Secretary None .8 1 1
6152014 Sup Program Officer None 1 1 1
6152019 Sup Program Qfficer 1 1 1

615-0510 PD&S
615-0213 ESF

61530322 Program Ecs QOfficer ©Hone 1 1 1
6153004 Sup Executive Off tlone 1 1 i
6153006 Sup Exec Qfficer Nona 1 L 1
6153012 Gen Serv Qtficer Mone 1 3

6153014 Personnel Officer None - .4 1
6151040 Sup Gen Dvl Officer 1 1 1

615-023€ PVO Co-TFinanciag
©693-0384.56 AMDP II

6151045 Food for Peace Qff 1 1 L
PL-480 Title II
698,0506.15 Small
Projeact Assistancea

€156007 Sup Agr Dvl Officer Overall 1 1 1
Agriculture Fogrhfolio

6156015 Sup Agar Dv1 Gfficer 1 1 1
615-0230 PY 1984 Ayricultural
Levelopment Progranm
615-0213 FY 1Y3% £51n struabural
2Adj Program {rertilizer)
615-0240 ¥Y 1989 E5¥ Structural
Ad3 Assistance Drog {Fert)



Pos no. Position Title

6156025 Agr Devl Officer
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Elth/Pcp D71 Off

vl Officer

Program Management 1/
Responsibility 1987

FY
1988

FY
1989

615~0169 Agricultural
Support Proj (Egerton
Expansion).

615-0190 On~-Farm Grain Siorage
{Agricultural Credit)

615-0205 Renewable Energy
Development {Coop Studies &
Training)

Sectar
College

1 1
615-0172 Arid Semi Arid Lands
€15-0213 FY 1985 ESF Structural
Ad) Program {Resource Mgt for
Rural Develonnent).

1

bt

615-0169 Agricultural Systems
Support {Egerton TA & Training)
€15-0221 Agricultural lanagemant
{MOAD Training)
615-0239 Instituticonal
agricultural Training

bevel for

'-'
ot

PL 480 Titie I

515-0169 Agricuitural Systens
Support (Kiboko Range Res).,
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Posg no.

Position Title

6157012

6158005
6158008
6158010

6158013
6153020

POP Dvl Officer

Sup Proj Dvl Officer

Sup Proj Dvl Officer

Project Dvl QOfficer

Project Dvl QOfficer

Project Dvl Qfficer

- 72 -

Program Management 1/
Responsibility

615-0232 FPSS (6 elements)
615-0165 PSRI

615~0223 FPPS

Five AID/W central Projects
{17 Subprojects)

Overall Private Sector
Portolio

615-0220 Rural Private
Enterprise

615-0240 Structural
Adjustment Progrom

None

Private Developmont Portfolio
515-6G220 Rural Private
Enterprise

615-0238 Private Enterprise
Cevelcocpmnent

1/ befined here as Project Management Responsibility
2/ Though FSHDH, performs Precject Management runctions

FY FY FY
1987 15838 1989
1 1 1

1 1 1

1 1 1

1 1 1

1 1 1

1 1 1
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TABLE VIII (e)

Qrganization USAID Kenya

BACK STGP POSITION TITLE/TRAIMING COMPLETION DATE 7Y 87 FrY 89 FY 89
11 IDI Economist 3.1 1.0 0.0
03 IDI Manadement J.0 0.0 0.4



FSN/FCH

FSN
FSN
FSN
FSil
FSK
FSN
FSN
FSN
PSN
FSN
FSN
FSN
FSH
FSN
FSY
FSN
FSN
FSN
FSHN
FSN
FSN
FSN
FSN
FSN
FSN
FSN
FSN
FSN
FSHN
FSN
FeW
FSN
FSH
FSN
FSN
FSN
FSH
FSH
FSH
FSN
FSN

FSKH P

FSN
PSH
Fsi

PSC
DH
DH
psC
psC
PSC
PsC
PsSC
PSC
DH
DH
pPsC
pPsC
pPsl
DH
Dil
bH
DH

LS B v Mg v
SRS EYRS]

TABLE VIII (F)
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ANNEX J

FY 88 ANNUAL BUDGET SUBMMISSION
INFORMATION ON FOREIGHN AND THIRD

COUNTRY NATIONAL STAFFING

DESCRIPTIVE JOB TITLE FY 37 FY 88 FY B9
Program Assistant 0/D 0 1.0 1.0
Program Spec, Gen. (Prog Off)} Q 1.0 1.0
Program Spec. Gen (Prog Off) 1.0 1.0 1.0
Program Spec. Econ. (Prog Off} 1.0 1.0 1.0
Secretary (Program Off) 1.0 1.0 1.0
Secretary (Exec Off) 1.0 1.0 1.0
Recept/Tel Oper. (EXO) 1.0 1.0 1.0
Switchhoard Oper. (EXO) 1.0 1.0 1.0
Trng Career Dev Spclst (EXO) 1.0 1.0 1.0
Personnel Specialist (PER) 1.0 1.0 1.0
Personnel Clerk (PER) 1.0 1.0 1.0
Secretary (PER) 1.0 1.0 1.0
Secretary (PER) 1.0 1.0 1.0
Secretary (PER) .5 1.0 1.0
{~neral Serv Spec (GSO) 1.0 1.0 1.0
iarchasing Agent (GSO) 1.0 1.0 1.0
Procurement Clerk (GS50) 1.0 1.0 1.0
Shipment Assist (G50} 1.0 1.0 1.9
customs Expedicor (GSO) 1.0 1.0 1.0
General Serv Clerk {GSO) 1.0 1.0 1.0
Vouch Lxam/Sub Cashier (GSO! 1.0 1.0 1.0
3upply Supervisor (GSO) 1.0 1.0 1.0
Storeckeeper (GSO) 1.0 1.0 1.0
Haintenance Sup (GSO0) 1.0 1.0 1.0
Secretary (GSQ) 1.0 1.0 1.0
Shipment Assistant {GS0O) 1.0 1.0 1.0
Supply Clerk ({(GSC} 1.0 1.0 1.0
Storekegeper (GSO) 1.0 1.0 1.0
Clerk/Typist (GE0) 0 1.0 1.0
Procurement Agency (GSO) 1.0 1.0 1.0
Computer Prodgramaer (GSO) 1.0 1.0 1.0
Motor Pool Supervi (CGSO) 1.0 1.0 1.0
Chzuffuers (GSO) 17.0 i7.0 17.0
GSO Mgnt Trainee {GSO) 1.0 1.0 1.0
€SO IMgnt Trainee (GSO) 1.0 1.0 1.0
C&R Supervisor {EX0) 1.0 1.0 1.0
CsR Hgt Clk (EZ0) 1.0 1.0 1.0
Offzct Press Cper (EXO) 1.0 1.0 1.0
Mail Clerk (EXO) 1.0 1.0 1.0
Mail Clerk {(EXO) 1.0 1.0 1.0
File Clerk (EXG) 1.0 1.0 1.0
CaR Mail Clerx (EX0) 1.0 1.0 1.0
frainiag Suec {(HRD) 1.0 1.0 1.0
Part Training Asst (G50} 1.0 1.0 1.0
Project Spec (HRD) 1.0 1.0 1.0
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TABLE VIII (F) INFORMATION ON FOREICGN 2uUD THIRD
COUNTRY NATIOHAL STAZFINC

FSN/FCH DESCRIPTIVE JOB TITLE Y 8° Y 88 FY 89
FSH PSC Secretary (HRD) 1.0 1.0 1.0
FSN PS&C Secretarv (4RD) 1.0 1.0 1.0
FPSN FsSC Prcgram Spec Agr (AGR) 1.0 1.0 1.0
FSN P5C Secretary (AGR]) 1.0 1.C 1.0
FSi! P5SC Secretary (AGR) 1.0 1.0 1.0
FSN P3C Secretary {AGR) 1.0 1.9 1.0
PSN PSC Pregranm Spec (AGR) 0 1.0 1.0
PSH PSC Secretary {AGR) 1.0 1.0 1.0
FSN PSC Prog Asst Health (PH) 1.0 i.0 1.0
FSH DH Program Clerk (PH) 1.0 1.0 1.0
FSN P5C Secretary (PH) 1.9 1.0 1.0
FSN PsC Secretary (PH) 1.0 1.0 1.0
FSN PsSC Clerk/Typist (PH) 1.0 1.9 1.0
FSN DH Prog Spec (Projects) {(PROI! 1.0 1.6 1.0
FSH DH Priv Sector Spec (PROJ 1.0 1.0 1.9
FSN PsC Secretary (PROJ) 1.2 1.0 1.0
PSN PSC Secretary (PRGCJ) 1.3 1.¢ 1.9
FSN PsC Clerk Stenographer (PROJ) i.9 1.9 1.0
FSN PSC Proq Proc Spec {PROJ} 1.0 1.0 1.0
FSKH PSC Clerk 3tenoqrapher (PRGCJI) 1.G 1.2 1.9
FSH P=C Secretary (PROJ) 1.0 2.0 i.c

8699w



éountry/office KENYA

FY 1989 AJHUAL BUDGET SUBMISSICH

TABLE XI

P.L. 480 TITLE I/III REQUIREMENTS
{Dollars in Millizns, Tonnage in Thougandg)

ACTUAL ESTIMATED PROJECTED
FY 1937 FY 1G8§ FY 1989
§ MT $ MT [3 HT
COMMCDITIES
Title T Wheat 8.0 71.0 5.0 46,3 5 46.3
Total
Of which
Title III 0.0 0.0 0.0 0.0 0.0 0.0
Total ' T 8.0 71.0 5.0 43.3 5 46.3
COMMENTS:

USAID/Kenya reguests that the Title I for FY 1229 be
increased from $5 million to 10.0 million dollars., As shown in
Takle ¥I11I, the uncovered wheat cdeficit for FY 1989 is
ectimated to 184,800 #T (19%,800 MT - 15,000 MT provided by EEC
and WFP.) The prcvision of the 10,0 million of Title I in
additicn to the proposed Section 206 program will result in an
estimated 2,000 MT increase above the Rianimum pipeline
reguirement of 85,000 NMT. Such an increace of 2.4% should not
serve as a disincentive for either comestic procuction or
commercial importaticn. It should alse be notea that in FY
1987, a significant breakthrough was made with the agreement to
jointly program counterpart generations. The proposed increase
in funding level will therefore generate resources necessary to
support A.I.D.'s initiatives in agricultural ressarch,
faculties of zaricultural education, natural resources, and
biological diversity. Unless we have a suificient-resource
base, one or more of these arecas will not be adédressad.



FY 1989 APHUAL BUDGET SUBMISSION

TABLE XII
COUNTRY/OFFICE KENYA
PL 480 TITLE I/1:11
SUPPLY AND DISTRIBUTION
{000 Metric Ton)

STOCK SITUATION FY 1988 ESTTHEATED FY 19859
Commodity - Whsat
Beginning Stock 85.0 85.0
Producticn 237.0 242.3
Impcrts 233.3 256.9
Cnncessional (181.4) {199.8)
Mon-Concessional (51.9) (57.1)
Consumption 470.4 499.2
Ending Stocks 85.0 85.0

Commodity -~
Beginning Stocks
Production
Imports

Concessional
Non-Concessional
Consunplhion
Ending St0CKsS

Conﬁodi y o=

P[OdUCthﬂ

Imports
Concecssinnal
Hon-Concessiciaal

Consurption

tnding ftoclis

Commenis -

1. Denand for uheat has increased 6.5% per annum for the
pecicd 1930~

2, ©womistic P::Jub_Loq has increased by an averace of 1.5
over 1974-u7. dHignh potential land is shifting to meaiz
cultivatization as a result of sub-division. Lew-yiel
land around lliurck is being pilanted to wheat. Pesul: s
that 2.5% iacr2ase may be optimistic.

3. Coxmnrcial Iaoort USR for £7/88 is 51,900 7T, Given
scarcity i foreilqgn exchange, we &0 not envision csimercial
imszns 2xcerding 57,100 MT in 7Y 1939,

4, Tho deficlc D be covered by concassional itports is
184,i00 :T in 7Y 1959 ané 199,500 17T, To daca only 73,000
e (wnclu O FY 87 Tizle I of 71,CG00 "T) iz procra-med for
the I\ l;.s consumption year, and 15,000 M7 fcr FY 13589,

4703%
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P.L. 480 Title II Project Narrative

P.L. 480 grant food aid (Title II, Section 416) is a
potentially valuable long-term resource for our development
assistance program. It is also a vital short-term resource to
use for humanitarian purposes in critical emergencies, such as
drought, and other national disasters that cause acute
shortages of local food and may lead to famine or serious
problens of nunger among members of the local population.

As part of itg efforts to put together a new food aid
development skrategy statement, USAID/Kenya has designed a
grant food aid raticnale. This ratiorale is tied to a
clearly-designed program and an agreed-upon set of criteria
which, intelligently apnlied, will ensure effective
developmantal outcomes without creating disincentives or
dependency among the local population. To merit USAID/Kenvya's
support, food-based development assistance proposals must be of
an exemnliary nature: well-planned, imaginative, and endorsed by
the community and host government, All such programs must
result in a measurable development impact, and be conductsd in
consonance with USAID's country development assistance strategy.

Catholic Reliaf Services

CRS has submitted a revized, multi-year Operational Plan
(FYBE-FYQ20) which includec a proposal to monetize2 part of its
Title II faood regunast. Local currency proceeds {rom the
partial monetization will be used to help defrav the very high
costs of food transport, storage and handiing in Kenya as well
as £o cover zncillicry costs and purchase edquipment/supplies
vhich copplement the CRS Title II developnéent program. CRS
alse wishes to use mere locally available and preferred food in
its nutrition and food for work programs. A monetized swap
with the lational C2reals and Produce Board calls for an
exchange of local currency and/or Title IT compodities for
white maize and beans., CHS will call forward Title Il
vegelbable o0il for continued direct distributions.

CRS will continue to supply a nutritional foed package for

- MCH recipients, and will continue food for work zctivities

associated witn Increzasing agricultural oroductien, water
developnent and sceil conservation/agroiforestry. General ralief
(emergency) will sitill be provided to the destitute, elderly,
sick, and displaced, but on a reduced scale. The phase-out of
institutional fecding {Other Child Feeding) and pre-scnoonl
feeding Lizs taken place,
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CARE
FY89 will be the second vear of CARE's P.L. 430
pilot program. Connmunity-level food security will
through increased local food production by creatirc
productive infrastructure (food storage, water aval
soil conservation) with local self-help labor; inc:
stability of food supply by establishing an exper.r
emergency buffer stock/revolving food bank; and inc
access to availaple food through income-generatin?
that will build and strsngthen local qroups and

1z

A separate collabcrative operatioanal research ¢
the International Food Policy Research Institute [
similar institution and CARE will monitor and eveai.
progress of the progran during the first eighteen
the progran is successful, a decision will be made
the CARE model to other areas of Kenva, thus incre
significaatly the level of P.L. 480 food assistance

D3t

CARE's approach is consistent with USAID's ¢
using food aid 35 a developnment resource Lo assist
Government in its district focus (decentralization
with the strs=ngthening of local self-help grouons,
an 206 fTitle 1T}

Secti Prograan

A Secticn 206 Program is preposed to positi
for a positiva2 respons: to GOX initiateg Jrain
reforas. Record graias harvests in 1983 and 13¢f
the National Cer=als and Produce Board (CP3)
in the formz2l aarkxet, have clearly illusirated
inadequacies and resultant larue costs tn gover:
aware that the GOX is reviewing a ssesries of ontic:.
includ2s (1) 3 greztly reduced roie for the NC23,
making it a buver ana seller of last resort, and
increased role for the private sector to direc:
store, and resell grain. The Mission is also 2.
past intentions in the grain marketing area hav
translated into posgitive action., For this reasosn
USAlID/Henva Section 206 pregram would be predicac
action by the GOKR.

fal
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estimated decrease in foreign exchange reserves, the Mission
believes the GOK will need to rely heavily on increased
concessional and/or grant imports to satisfy the domestic
demand for this important Kenya staple.

While an alternative to the Section 206 Pragram is an
increased Title I Program from $5 million in FY88 to $15-20
million in FY89 and the out years, the Mission feels justified
in proposing a Section 206 Program because (1)} the grant
element is attractive to the GOK and could result in a marked
increase in performance regarding Self-Help lleasures and the
programming of counterpart shillings; (2) the program permits
multi-y=ar programming and draw-downs thus allowing AID
increzsed flexibility to respond to an emergency (security net)
and/or to suspend scheduled imports should the GOK not carry
through with agreed reforms or have an abnormal market
situation. USAID also believes the Section 206 Program will
represent a "new start", and permit USAID to directly address
many of the outstanding implementation issues.

Funds from the sales of Title II, Section 206 wheat would
be programmed in a revolving fund to support the Rural
Marketing Development project by (1) enabling the National
Cereals and Produce Board, acting as a buyer and seller of last
resort, to stabilize producer floor prices; (2) providing the
capital to lend to private sector market agente for storage,
transport and other costs; and (3) constructing rural market
accegs roads. The utilization of a Title II Section 206
Program is believed to be especially appropriate for the
capitalization of a "lean mean” and efficient NCPE and private
market agents sincz the GOK would be ra2luactant to i1se loan
feven concessional) funding for thece activities.

A Section 206 vrogram would reinforce our ongoing On Farm
Grain Stcrags, Agriculture Research, Private Enterprise
Development, and ESF Structural Adjustment programs as well as
the proposed Rural Marketing Development Project,

The adgregate level provided for Title II in FY 1989 of
$4,040,000 would preclude the $10,000,000. Section 206 progran
descriped above. Since the program is of vital importance to
achieving grain marketing reforms, we strongly recommend that
AID/Washington ccnsida2r such a program at the $10,000,000 level
for FY 1989. Accordingly, the accompanying Table XIII shows
this level for FY 1989,

268100
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FY 1989 ANNUAL BUDGET
TABLE XIII
PL_4E0_TITLE

SULHISSION

11

I. Country Kenvya

Sponsor's Hame Ministry of Agricul
Government of Kenya

ture,

A. Maternal and Child Health.....,.......Total Recipients

No. of Recipients
by Conmodity Hame of Commodity

{Thousgands)
KGS Dollavs

Total KCH

B. School Feeding.ivevvvevasesasvsesnss..Total Recipients _

No. of Recipients - {Thousands)
by Compmodity Name of Commodity ¥GS Dollars
Total Schiool Feeding
C. Other Child Feeding ....cvevcvnanssnsess..Total Recipients -
No. of Recinicnts ] {Yhousands)
by Commodity Yame_of Commodity K63 Dollacs
Total Other Child Feeding e
D. TFood for Work....vevvvserrvasuneasava..Total Recipients
No. of Recipients . {Thousands)
by Commodity Name of Coawodity ¥Ccs pollare
Total Food for YWork
s
E. Other (Spcc-lfy)..S.{?(.:.".l.qr}..zp.(;. .1:’1.‘99.’:3"‘.]'1:0{;31 Recipients_ -
Ho. of Recipients {Thousands)
bv Commodity Hame of Commodity KCS Dollars
Wheat g4.,7 10,000
Total Other
- . Thousands
11. Spoascr's Nmmkyigigggz_of Agriculture, ( )
Covernment of Kenya Total mt. -z _84.7
Total $:  _10,000
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FY 1989 AlNUAL BUDGET SUBMISSION Page 1 of 2 page
TASLE XIII
PL 480 TITLE II

I. Countcy _Kenya

Sponsor's ilameCatholic Relief Services-USCC

A. Matcrnal and Child Health.............Total Reecipients 00
No. of Recipients (Thou=zands)
by _Cowmoidity Mame of Commodity XGS Doliacs
““‘J'Sﬁjﬁ Oil 600.0 387.0
Total MCH 600.0 387.0
/A -
B. School Feeding...eeveersoresaanas.a...Total RBecipients
No. of Recipientis - {(Thousands)
by Comnciiiiv Hame of Cermodity XG3 follars
. 0
Tctal Schaol! Feed:ing
) Cy ks ¥ " .
C. Other Child Feeding .f!ﬁl...............xotal Recipients
da. of Reecinicats . (Thouzsands)
by Commedity Uame _of Cormmodity XGS polliars
Tota! Oilov Child Foedirng 0
’ s 25
D, Food for HooK. . ieireisinennerssarinnans Totzl Rezipilents
Lo. of Leciplents {Thousonds)
_ kv Counclicy Namn of Cootiodity XGS gailars
-y o1l 21.0 13.5
Total Tond Iar Wsrk 21.C 13.5
eral ® 13 .- -
E. Gther (Spc:iiy)..??p.f?.. ?}f? ......... 7otai Recipients 3¢
Bo. of Recipienls Thousands)
by Cownodity Name of Cemmod iy KCS Dsliare
30 _ Qi1 36.0 23.2
Tota} _f)!_'f-d\:w - - . . . 36~0 23-2
11. Cocaserts .o Lathol1c Relief
DLIIAC;S -USCC Total mt: 57

Total $§ 423,700
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FY 1989 ANNUAL DRUDGET SURMISSION Page 2 of 2 pages
TABLE XIT1
PL 480 TITLE TI

I. Country _ Kenya

Sponsor's Name Catholic Relief Services USCC

A. Maternal and Child Health.............Total Recipients

No. of Recipients (Thousaads)}
by Comnmodity Name of Commodity KGS Dollars

Total MCH

B. School Feodind.cvscesariersaaeassaas,.Total Recipients

No. of Recipients - (Thourznds)
by Conuodily Name of Commodity XGS Dollavs

Total Scluonl Feedine

C. Other Child Feeding +ovvvsennssnsesss...Total Recipients

No. of Recipients . {Thousands)
by Comundity Name of Commocdity ¥as Dollars

Tontal Cthoer Child Foeding

»

D. Food for Work,....ovvecivvnssenrsaes.s..Total Reeipients

Ho. of Recivients {Thousands)
by Commoditv Name of Comnmeodity XGS Dollars

Total Food feor Wark

E. Other (Specifyd)...... Monetization = Total Recipients__

No. of Recipients (Thousandc)
by Commodity ¥ame of Commodity KGS Bollars
Wheat 4,213 497,134
4,213 497,134

Tétal Other -

11. Sponscr's Haue Catholic Relief Total me : 4,213
Servicesg-UsCC Total & : 497,134
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FY 1939 ANNUAL LUDCET SUBHISSICH
TABLE XIII
PL 420 TITLE IT

I. Country _Kenya

Sponsor's Name _CARE

A. Maiernal and Child Health.............Total Recipients

————

No. of Recipients {Thousznds)
by Cormodilty Name of Commodity XGS Dollars

Total MCH

B. School Feodinmeiivsesneossesnneesass.TOtal Zecipients

No. of Recipients 4 {Thousands)
by Courindity Hame of Cormodity KGS Dollarcs

Total Schiont Feedine

C. Othcr Child Feeding ......+vc00000......Total Recipients

Ho. of Recipients ) (inoucznisz)
Ly Connndity Rame of Cowmodity K33 __ delilars

Tokail Ciher Chill Fasdinn

D. Food for WorkK..vveeeevnnavresneevseeasa.Total Recipients

Ro. of Recipients {Thousands)
by Cununndity Name of Conondity ¥GS Jolizrs

Tetal Food for YWork

o ’

. . elf-Help Labor L

E. Other (Spcc;fy).?.}F..f.?..............Totgl Resipients_ 4.8
Cozmunity Level Food Security

Wo. of Recipieats (Thousznds)
by Commodity Name of Ccuenodity X&s Doilare
4.4 - 7 Wheat 2,000 275,000
Tolal Qther
I1. Spounsor's UsneCARM /Mont a Total =t : 2,000

Total § : 273,020



