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HisDlje~tyssGoernen, f 146al(hereinaft1e'eerred to, as 

The United 0'tates of America, actring tnlrougth t-jie Agency for
SInternational Develcpment N.ID.i)8' 

.'42 

-hreas, A,..i,'D. and.,1*G/ ("The Parties") I-ave agreed in
principle to.,a projecit to promot~, ref ores'.ation activities in ~ 
Nepal; 

hereLas in consequence of that a'greemnent A.I'.D. 
has obligated
grant funds to finance the pr~oject tihroughl a separate
Participating Agency Service Agreement (t"PAA) with Argonne
National Lab'oratory ("Argonne")C~ a division of the U. S .4 

Department of.Energy ("D.O.E.")-


WhereasArgonne pursuant to the PA,,I will inmploemri/.and manage
teproject;0.
 

Mhoreas, the Parties now wish -to c-.onf:,rrn their understi..andi'ngs
with rcegard -to the project and p'rovic3b for its implementation, 

The Partios hereto agree ~as follows,-) 
' 

Aricl1.e 1 Tho Acqrcoment ':-.. 

Tho. purpose~ of this agreaxnent- is to confirm 'the 'UnderstandingS
of 

4<~

theParties reforred i-o abo ve ari'providto for the
 
imaplementat ion of the projoct.
 

ktc I 28 The Pro ct. 

SeCTION 2 l.. 'Df inition o Pro ,;ct. The purpose~ of the 
pioject is"-6& promiotc. abalanced approach to refoi Zstat i on In

<.2 '-W4epal'4that will help mc~at NJepal I i~eods f or fuel. and: fodder'-
~K"+' 4 production'jsoil and wator4 resource-_ conservation and, where 

- 4. 

.4, 

"pp 
 ,r pI"it comme~rcializ~ation of wood' producs. Thoe projoct" 
Will have research,, :deuonstration' and training'coinponents., The oSdesc'ription';of thieprojct- is inamp.lified thc. proyjrct'4 .'44 

Sdescri ptionIp repared by' Argonn in consultati'on with M/0 Th
ampife ~rjAdCJ'4s~riptajon isl, in~orpora1-ed inico this ':.'jyJ44"

~~~~~~e m.remnt as nnexj 1 '44-
-
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'Or ECTl 2.2. Modification or Amend!&nt ofPEr if 
W've.devi -ation 'from the~11M~llG/N, and"Argonne propose. achy,_ sub's,~nj 

tamuifcd prodct en 	 suchsepeoton se tiamnu p e.s 'to
 
~~ prior no Cc to and': cncurrence j ID I '___________
 

~ TV~Trnmabc!- 6btdinb~d,',by'writtn agrerno±:m fth4,utoizd
 
reprsontti~wsof: tho Part.ies named'iiv Sectioiv 8'. 2,. without;
 

formal amnendmentpof Lhi&',agreement. ''
 

Article 3:;Financing' 

aECTIvO 3. 1. Amount. A.I.D. will provide up toa T o 

Million TwO Hundred Eighty Thousand Uniteod States (U.S. 
Dollars ($2,28'0 000 grant tof in funds .finance-thclforeign 
exchange and local currency costs of the,'rojoct. 'The Grant 
amount includes -amounts expconded 4prior t'Lo the 'signinglf this 
agreement in connection with initial asJossme:nt visits to
 
Nepal, development. of thu work plan arnd othr project 

.4 activities.
 

4. 	 . .i . :,SECTION ....... PA c is... i.: o .... e ... D at.. Th.... 

aictivities finanod under thr. project will be compl et-.cd ovEr. a
 

four year period, ending on June 30, 1990, unless h
 
t.-omplctionaate is extondesdby thn Parties in writing. 

: 	 Art i cle n 4a .ach.'Covenants 

SECTION'14.1l Traies ULG/N will prc~vide appropriate4 	 ' 

for support will 
also provide for roundtr'ip trav.il costs for" all <HrIG/11 
pai.Cicipants -to tho point nearcost: ;bo the piaeoof raininig to 

'which Royal Nepal irlin(.s Corporation (RrDAC) fl'ies. HMG/Nt 

44,w~ll. take reasonable steps to iEnsure that after -the completionlt 
ofk training o-ach riaineu's sjkills will be propecly utilIzed in 
Ne~pal reforestation' activi-tie: s, 

>4'apersons 	 training to project activities. ~G.14c .

7 	 . 3ECTION 4.2. Land Aites. HJMG/N will provide appropriate 
land situs to conduct project activities. 

4.3. Prolect Evaluation. A DO will1 rec ceivu
 
copies of all reports pre red pursuant to the evaluation plan
 

set forth in the amplifiad~projczct deszip t-ion. If A.I D. 
determines a-t its disccetion to conduct an, independent 
ovaluati'on of the projcct, HMG/A will causo its officers and 

4.SECTION 

4 
.4.,..employees to give full coopcoration'and assistanc. to AJ..D. in 

connection thor~ewit-h. Any such evaluation by A D vill be44 
financed with project funds-. 4c 4' 	 4'i 

4SEC'TION 4.4. Exemption From Contract- Tax, Contract 
Tunds provided for. project activities pursuant 'to the~ A.I.D. 

.
4 i,44	 9,,".,!Grtant are exempt' froiithe assessmnent, w Itho nq, "colcto 

or paymeint'. of the. Nopal contV Lct taix und u1-I).ctandard Provi sion 
~~B. .4 of thel Standard Provisions Annox to t-lis'Agreernent ' 11MG/N 4 

http:SECTION'14.1l


will, 'riotaes<ithlj 
tn cnrc.S 

wl in .i.d...a dlausin 

ClCtOr'iEi 
uddunder, thisgrmnt 

'procurment' docmu"nts and' 
IhGN''"' 

contracts 
excuted 'o"eadministered by, 14G/N. Ministrio and, agcncis foral otats.fuh,d~dhereunder'that the contract 1s ekemptfo 

all cbntrournpt 

the wishholding assessment, oll: ton and 
tax and hanexacts' 'bidsand voucher 
amounts 4 foar the contract taxQ. 

fer, 

pymen of contract 
shall not include 

Article 5 Procurement ource:o 

W~7 

Commodities financcd 6 A.I.D. under the project shall have 
their source and origin in 'Nepal or in c aountries' include'a in 
A.1. D. Geographic Code '941 :_:cept as A.1. D. mayothcrwise agree 
in writing, and except'as provided in the Stanidard Provisions 
Annex (Annex 2 -to this Agreement) with 'respect, to marino 
insuranc(,, The. supplJiers of' commodities or servic s' shall have 
Nepal or countries included in A.I.D. Geographic Codro 941. as4 
ip]ace of nation .D. may otherwise 
agr.. in writing. Ocecn shipping financed by A..D. under the 
project shal~l, except as A.L.D. may otherwisz agrc,~p in writing,' 
be ,financed only on flag vessels of Nepal or Codsub7 '941 coutrics " 

' 

4 

~44 
their lityaex'eptas A. 

' Article 6. Procuiramnt 

Procuremont of goods and service ruired for project

acAtivitI'*es, including the- rules governing cpeition and 
notification of suppliers, shall be subject to the normal 
procurmen't rules of DC.O.E. and/or Argonne as they may be 
mocifioLd by separate aqreoe-nt betwei:n -Argonne and. HMG/011 and 
as specifi -d in the Standard Provisions Annex co this Agreemient. 

Article" 7: Disbursement ' 

Disbursemnent of Grant funds in support of project ac-tivitias 
will bo made by A.I.D. to Argonne pursuant -o -che .ID -

Akrgonno PASAv, or in such' othe'r manne r as the Partie~s may agree. 

Article G.: Miscellaneous 

4 SECTION 11. Communi'cation. Any noticeiv rc'gu9,pL 
ydocumeint, or, othcr comimunication submittcd by oithor party to 

4 tho the&' inder "ihis Agreemen-t jiqi'lllQbe, ini wr'iting or by 
elegramn or, ca'ble' and,, will be dc-emed duly given~ or sent when 
delivered to such par i' at the foirowig addresses:' 

' ' 

A 



To HMG/N:
 

Mail and Cable Address: 


TO A.IoD.:
 

Mail and Cable Address: 


All such communications will 

otherwise agree in writing. 


-4-


Additional Secretary
 
Foreign Aid Coordination Division
 
Ministry of Finance
 
His Majesty's Government
 
Bagh Durbar
 
Kathmandu, Nepal
 

Director
 
UoS. Agency For International
 
Development
 

c/o American Embassy
 
Kathmandu, Nepal
 

be in English unless the parties
 
other addresses may be substituted
 

for the above upon the giving of noticu.
 

SECTION 8.2. Representatives. For all purposes relevant
 
to this Agreement, HMG/N will be represented by the individual
 
holding or acting in the office of Secretary or Additional
 
Secretary, Ministry of Finance, and A.IoD. will be represented
 
by the individual holding or acting in thu offi.e of Director,
 
USAID/Nepal each of whom, ny written notice, may Jesignate
 
additional rcpresentatives for all purposes other than
 
exercising the power under Section 2.2 to revise elements of
 
the amplified projecE description in Annex 1. HMG/N hereby
 
designates ax officio both the Secretary of the Ministry of
 
Forest and Soil Consurvation and the Chief Conservator;
 
Department of Forest, as additional repreentatives of HMG/N
 
for this project who may by written notice designate other
 
additional represuntatives. The names of the representatives
 
of HMG/N, with specimen signatures, will bu provided to A.I.D.,
 
which may accept as duly authorized any instrument signed by
 
such represuntatives in implementation of this Agreement, until
 
receipt of written notice oi revocation of their authority.
 



SECTION 	 8J taiadPvirwAn* 'oCt'8. 3. Stna dilAvs 
GI t Stadr rvLirm Annex, as amondcel (Annocx 2)3 is
 
at tach(-d to arnd to rn- Lpa rt o f thij.s A jr mcnt.
 

in~~~hrooi !1 Coveirnent Nopal
rUi t c' States of Aworlica, emch a.ctiag thrOUgh itS duLJy., 

authorizod repri2sentatIve, haeasd this Agroaimint to. be 
sia 11( in their names arid delivtorad as of th2 day 4and ,y(ar 

f irst avov wri tt.% .. . . . . 

w His jostyls 	 of and: thz! 

S.. 	 . , :.. , , i' ,, ,'' 


On ruhIa If of His trIije'tyl.-; On b) haNLE of Tho Unj. t d
 
Gov rinmLnt of Nepal. Statos of Arnrica
 

, 3 	 -,I 

Shrustoa 	 ,,...Lo .ahadur .,. Dav 0i - l.I.:1 son	 'I...' 	 ..... 

TQITLE;:3 	 Socr. )tary TITLE.: Director,
 
1I is try of Fiarice, USAID/114pa I
 

3 	 ,, S: 

I! 	 I• ... 
..............
!
 

:

7- .5 ' r 4	 {: *'} 
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~ ~ ~ ~ 	 Nepal. Refcirestataion Pro jed t 
P_~~ ~~~~~~' 1 ,Prjet3701
 

~~ 	 E~& v~~ 	 DJP,,CRIJZT-LTV 1QCTA '' 

The p rPo se of thio four rea r rese ar~h/1dcions tration 'proJect st 
introdc ri Nep, rrfr rnt'olof-- d poducingi,,c fuelwood,:t: 

o~ eld rad-tle "ee p2oduc' s yrsiibi.Ghilg a program~ on* 
COT ' .- cCqowing 

mu ui)rp o tre~~eog, m g~o, i'- o, incr~ead2e "h 
of fcr,.the ruralt poor.~ , f1] projc( ct will focuA o 

stan~-h -i co~ivir 

SCOPEi/Appi"OAcIT~ 

The pr-o-ie61c~~~ r three ;*.Jor JT'- a-~ t 

1. Apermai ent, rciultlpurr.'setree nuarsi7,:y p.' for the 
1-roduc iAon of '-tK n t~ but &.. ar a .facility for 
conductn 	 A,~?i~cxoe :imntnal work c- !- .ipro.aaLtion, 

nutiet re,7nr- em n, ur e yprcticsoutplanting 

7ily 

irw,;to 
techniques aind on s~pecies I PrOVC nance, &'clrone trials. In 
additi-on,.the nurso ' wiill be uis(dt rnf~ pzpit 
technoclogy throug-jh ~'htraiinq 'of tcPvnipai-s famr,. 

2. A research and deonstraiticui prucgrjF V 	 and!,,at wiJ~l evaluate 
dcmtn_,,t1rate F~ov~al. high-yield ~yte.s o tree-'101-&c 

proucs,. rieth:)d.s fo the2 maintecr)a i an n man4ent 0f these 
sytr-ta( "ureconomrics; an ot!fetvees 

3.A proarmai of techlnology tr7nir ri ttechnicaJ. astance that 
will.be'aie a' 4n-,rea1Linq eim(p1Cy-v2Pt vi-11 inccm in the f orestry ' 
sector through t he t raini:)'. o~ ifrmers 'andW:thnicians, students
in thb "use and m~naejcgemrent~ of multipucposc- tree 1production systems. 

Cos7ts and levels of the tcchnl~caj sit;rc involved in the
V~ ~ ~ ~ ~ rjco will be jointly bypr-sd~eoetto rev~iewecl 

representatives o-,' the Plrgonne HE,'ional Laboratory, USAID/N, The 
-- '' Ministry of Forests and Soil Ccns(.2rvation -i--d The IMin5try of 

y -Financc. Th eal ftmn n ethod for. carrying out this 
~vjw~will be set down in an implementation lettCer' within sixty;

(60) da-s o~f 	 the signing of thei project agreement.~ 

Th u'rpose 0revie*cw will- be to acrinthe appropriate
levels Of techjlcdla_1sistance. reouifted for prudgnt managem~ent of. 

.'jthe project, whiile at t:he same tima resp --ctircg j is Majesty,!s 
Governrnent' Ave.~ policy t-o redluco '_he tchnical,,assistancO 

%'Components 	 and inr' ease Ithe oaeratio- a1cOM T)n nts of '11l. 

do'or- ided roj	 'A 
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The production systems to be evaluated are:
 

1. Alley Cropping - A subset of agroforestry in which parallel
 
rows of trees are planted along contours of hilly terrain or in
 
straight rows on level areas, The "alleys" between rows, 2 to 6 m
 
wide, are planted with agricultural crops, medicinal plants or
 
shade-tolerant grasses for livestock. Due to frequent coppicing
 
of the trees, the "alleys" would be useable and productive most of
 
the time.
 

2. Contour Hedgerow - A form of alley cropping but restricted to
 
hilly terrain. Contour "hedges" (two to three rows of trees per

hedge) are coppiced frequently. The material is either used for
 
fuel or fodder or is left in place to form barriers to downslope
 
soil movement. The areas between hedges are reserved for
 
permanent agriculture.
 

3. Ultra-Short Rotation - Plantations of closely spaced plants

that are coppicad at six-month or one--year intervals, with plant

spacings on the order of 15 tc 30 cm.
 

4. Short Rotation - Plantations of high-yiold tree species that
 
are harvested for tree products at 2-6 year intervals. This
 
system also allows for concurra.nt use of harvest methods such as
 
pollarding, lopping; and hedging. Coppicing species when
 
harvested at short intervals does not require replanting after
 
each harvest.
 

The project will consist of eight primary tasks.
 

TASK 1: SITE SELECTION
 

The objective of this task is to select appropriate field sites
 
for the project. Site-specific factors such as climate,

topography, soil, physical and chemical characteristics, and local
 
needs and preferences for troc products will determine the tree
 
species, propagation methods, and management techniques to be
 
studied.
 

Demonstration sites and the necessary nursery facilities to
 
service the sites will be established in Sindhuli and Ramechhap

districts during the project period. Assuming technical
 
feasibility, these two districts will bu thW locations for any

future plantation effort that may arise from the project should
 
funding become available.
 

A nursery/research facility and adjacunt rosearch demonstration
 
site will be selected on the basis of thu technical criteria
 
(availability of water, suitable soils and wasy accessiblility to
 
the project offico in Kathmandu) as specified in tho Project Paper

and in consultation with the Department of Forest.
 

http:concurra.nt
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TASK 	2: SOCIAL FACTORS
 

The objective of this task is to determine the social factors that 
would affect the succC s- of adopting new high-yield coppice 
production systums. rio do this, the social soundness of the
 
project will be determned. The social factors to be evaluated 
include
 

(A) 	Area of private and community owned land. 
(B) 	Economic surplus of individual farms.
 
(C) 	Social structure of the community,
 
(D) 	Role and importance of trees and roles of men and women in
 

the agricultural production system.
 
(E) 	Past experience of the community in adopting innovations.
 

Diffecrential acceptance of innovation by social class and
 
gunder.
 

(F) 	Existing social cleavages.
 
(G) 	Exten: of animal own.rshij., and imoortance of animals.
 
(H) 	Ruquir,_ments and pcfe-mnces of the: community for oray c,
 

fuelwood and oth i, tre pro(ucts.
 

Baseline social data will be collected after site selection. 

Social analyss wil be perform.,d throughout the project period. 

TASK 3: SPECIE S SELEC1i.0,@ 

The objective,of this task is to perform a preliminary screening
of species from a pr,_pared list of 91 potential candidates. 
Species fron t, il'i'Ltaal scr .teni.nq will be field tustedo A final 
selection of sp is to be us.:d in oh _oduction systems will be 
based on field trils anu will take into account the variability
in local 	 r,,,oinf rLit 1 ,.onl in .he m.d- hi 1ls 

The DeDarttm2nt For and 	 mutually aar.:ed 15o -st AML have upon
species to includ<: in ti. r)rliminary scr.eening. Thc-, primary 
cri,-:rion consi_'i rd was adapr.ability to the mid--hills region and 
to an elevaLion range of ].200 o 1800 meters. The species chosen 
are : 

Native Species 	 Exotic Soecies 

Alnus Nepal.ensis 	 Salix snecies 
Artocarpus lokoocha Populus deltoides 
Ficus roxburghii Populus hybrids 
Ficus remoraLis Eucalyptus comaldulensis 
Ficus cunia Robinia pseudoacacia
Ficus lacur 	 Platanus occidentalis 
Ficus clavw'ta 
Melia azedarach 
Prunus curasoides 

Additional species may be included for field trials depending upon

unique site characteristics and/or local preferences that may 
occur in the specific areas selected for the projuect. 
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TASK 4. NURSERY/RESEARCH FACILITY 

Tne objective of this task is to establish a permanent tre
nursery facility with provision for conducting specis-s .t ning
studios and otber applied research, Other temporary nursec: us may
be es Lablishud. if n,_,cessary. 

The facility will includ. (1) a small greenhouse; (2) a huadhouse
for storage, soil analyses, seed preparation, germination tests,

etc.; (3) a shadehouse and open for growing nurseryan area stock;
(4) seedbeds for the produc tion of planting stock; (5) a

cultivated area for screening promising spcies and 
 clones; (6) a
simple me:torological station for measuring precipitation.
evaporation, temrn:raurue,. and humidity, (7) an office; (8) a small
classroom, an a Cxansion.and (9) ai, for. futurO The, facilitywill require an area of 4 to 5 hetares and will be designed for 
an initial produ :.t:on capacity of .00. 00 seedlings and cuttings
 
per yuar, this capacity will eventually be expandud.
 

TASK 5 . JEAR.H/D.,,,,Nf.. l OA' C I.LITY 

Subtask 1: R:s.:acch Plots 

The objectives of task to determinethis are (1) species-site
interactions, (2) evaluate manage.mnt, mehods for different 
production sys-,.s (3 drermine fuelwood and fodder yields asrelated to spckcits and si! I (4) analyz,: onorics oficulturc 
production syst,;.ms. (5) ana].yz<: sca..al. i,,plications of adopting
high--yi.,_l tL, , production systems, and (6) analyze e:nvL. onmental 

f fects. 

This facility is expcct :d to b. located on or adjacent tc the 
perrnanunt I-t 1 nursery Ijt.. wil be u ,sci .:valuat, and
derionstrat, Cpromis .ion,,.njtn. pro syts,. f ,lucte ics.

The produccic' sstems s.uclied will rflec the_, methods -ost

likely to be us.e]d 
 by farme.rs. piivate, landowners, and lo-al 
panchayas,. 

Subtask 2: Demonstration Facility 

The demonsLration component of uask willihis .stablish a
community coppice production sysh,.m to evaluate social a-ceptance
and the impacLcs and bc,-n,efits , a t.hi.a mid--hills corm'unity. 

This effort includ,:s (1) social survys aind analysus. (2' project
design and organization. (3) initiation of ,.ommunity conHracts,
(4) procurement of matrials., (5) Preparation of planth areas 
(6) planting, (7) supplc.m.:ntaI. planting as nt,,ehdud, (8) monitoring,
(9) data analysis, and (10) re;port prparation. 

http:farme.rs
http:syst,;.ms
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TASK 	6: APPLIED RESEARCH STUDIES AND MONITORING
 

The objective of this task is to conduct applied research on
 
coppice culture and short rotation produ. tion systems at each of
 
the field sites. Data wiil be genrated that is appropriate for,
 
and can be used in, the technology transfer component of the
 
project. The research will include areas such as species
 
evaluation and spacings appropriate for various production
 
systems. Harvesting frequency, harvest mcethods, and site
 
fertility will also be studied.
 

TASK 	7: TRAINING AND TECHNOLOGY TRANSFER
 

The objectives of this task are to (1) conduct training courses on
 
high-yield coppice production systems at the technical and
 
professional level and (2) arrange training visits to the U.S.
 
and/or other countries to study such systems. Three, two-week
 
short course/workshops will be givun in Nepal. The instructors
 
will be Nepalese professionals and teachers supplemented by
 
experts from the region and U.S. professionals. The participants
 
will be professional and technical foresters/agricultural
 
scientists, extension workers. and administrators. Topics to be
 
covered include:
 

(A) 	Biology and ecology of high-yield species and multipurpose
 
production systems.
 

(B) 	Species selection.
 
(C) 	Plant propagation and nursery practices.
 
(D) 	Plantation establishment, management and maintenance.
 
(E) 	Tree product utilization.
 
(F) 	Social aspects of high-yield production systems.
 
(G) 	Soil and water conservation relationships.
 
(H) 	Worldwide case studies.
 
(I) 	Field demonstrations.
 

Approximately five, short--term training visits to the United
 
States and other countries by selected personnel will be arranged
 
by ANL in consultation with HMG. Selection will be made among
 
those 	who will contribute to increasing production of tree
 
products through short-rotation and copp'cu tree culture. The
 
visits will include tours of sites where_ such culture is practiced
 
and of institutions that develop and manage these systems.
 

TASK 	8: EVALUATION
 

All components of the project will be evaluated by comparing goals
 
with accomplishments. Evaluation efforts will be rigorous and
 
will focus on the following:
 

(A) 	Evaluate the survival, growth, and production of plantings
 
and potential costs under normal (nonresearch) operations.
 

(B) 	Determine social preference of selected species and
 
production systems within the project districts.
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(C) 	Establish coppice production systems in terms of Nepalese
 
needs and preferences.
 

(D) 	Analyze alternative methods of propagation and evaluate
 
future costs of these methods.
 

(E) Establish cost of producing planting stock.
 
(F) 	Determine effectiveness of the training program in terms of
 

number of trainees participating, evaluation of courses by

trainees and observers.
 

(G) Determine level of interest shown by local farmers and
 
panchayats in acquiring planting stock from the project
 
nursery.
 

(H) 	Evaluate participation by private farmers in the use of
 
fodder produced by the project. Evaluation parameters will
 
include level of interest in the results of feeding trials
 
and assistance in data gathering.
 

(I) Evaluate quality of fodder in terms of general effects on
 
health, weight of livestock, and milk production by those
 
animals lactating during the feeding trials.
 

ADMINISTRATION, COORDINATION, AND REVIEW
 

The Department of Forest is responsible for overall guidance to
 
ensure maximum benefit from the project in accordance with
 
national planning and in particular with the Master Plan of the
 
Forestry Sector. The Department of Forest is also responsible for
 
carrying out, with technical assistance from ANL, training
 
sessions for professional and technicians on coppice forestry.

ANL is responsible for implementing and managing the project under
 
a Participating Agency Service Agreement (PASA) between AID and
 
the UoS. Department of Energy.
 

A Project Coordinating Committee comprised of representatives from
 
HMG/N, AID, Department of Forest, and ANL will be the central
 
point for administrative coordination and key decisions on project

directions and priorities, The committee will meet annually.
 

The project will also be coordinated on a day-to-day basis between
 
the Department of Forest and ANL by the in°-country ANL project
 
manager. Quarterly reviews of the project components will be held
 
between the Department of Forest and ANL. Both organizations will
 
make presentations at the annual project coordination and policy
 
direction meeting.
 

In each November of the project (prior to the project coordination
 
annual meeting), a joint review team comprised of a representative

each from the U.S. and Nepal will conduct an in-depth field review
 
of the project, Data generated from the project monitoring and
 
evaluation system will be made available to assess project
 
performance. This evaluation will also consider the question of
 
additional donor funding to support high priority national
 
reforestation efforts. ANL will work closely with the Department

of Forest in actively seeking the additional funding for this
 
effort.
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BUDGET SUMMARY
 

Category 


Personnel
 
Professional/Technical 

Nontechnical/labor 


Technical Assistance
 
Salaries 

Fringe 


Capital
 
Vehicles, Equipment, etc. 

Furnishing 


Structures 


Rental 


Training 


Materials and Supplies
 
Supplies 

Planting Stock 


Utilities and Operation 


Travel
 
International 

Local 

Per diem 


Project Evaluation 


Management Overhead 


Contingency 


TOTAL * 

U.S. Dollars
 
Foreign Local 

Exchange Currency 

--- 117,200 
--- 212,490 

426,020 --
117,000 --

66,500 5,100 
--- 5,000 

40,000 

17,500 

123,000 48,560 

--- 22,000 
5,000 100,000 

30,000 

90,000 --
15;000 19,500 

182,000 44,500 

--- 10,000 

238,000 --

106,000 82,630 

1,368,520 754,480 

* Budget Total for project implementation plus 157,000 project 

development cost totals $2,280,000 Life of Project Funding. 
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Project Grant Standard
 
Provisions Annex (Amended)
 

Definitions: As used in this Annex, the "Agreement" refers to
 
the Agreement to which this Annex is attached and of which this
 
Annex forms a part. Terms used in this Annex have the same
 
meaning or reference as in the Agreement.
 

Article A: Project Implementation Letters
 

To assist His Majesty's Government of Nepal (HMG/N) in the
 
implementation of the Project; .I.Do, from time to time, will
 
issue Project implementation Letters that will furnish
 
additional information about mattters stated in this Agreement.
 
The Parties may also use jointly agreed-upon Project
 
Implementation Letters to confirm and record their mutual
 
understanding on aspects of the implemuncation of this
 
Agreement. Project Implementation Letters will not be used to
 
amend tho texr of the Agrutement, but can be used to record 
revisions or excentions which are permitted by the Agreement,
including the revision of elements of the amplified description 
of the Project in Annex i. 

Article B: General Covenants
 

SECTION B.1. Consultation. The Parties will cooperate to
 
assure that the purpose of this Agreement will be 
accomplished. To this end, the Parties, at the request of 
either; will exchange views on the progress of the Project.. the 
performance of obligations under this Agreement. the 
performance of any consultants, contractors, or suppliers
 
engaged on the Project, and other matters relating to the 
Project. 

SECTION B.2. Execution of Project. HMG/N will:
 

(a) carry out the Project or cause it to be carried
 
out with due diligence and efficincy in conformity with sound
 
technical, financial, and management practices, and in
 
conformity with those documents, plans, specifications,
 
contracts, schedules or other arrangements, and with any
 
modifications therein, approved by A.I.D. pursuant to this
 
Agreement; and
 

(b) provide qualified and experienced management for,
 
and train such staff as may be appropriate for the maintenance
 
and operation of the Project, and, as applicable for continuing
 
activities, cause the Project to be operated and maintained in
 
such manner as to assure the continuing and successful
 
achievement of the purposes of the Project.
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SECTION B.3. Utilization of Goods and Services.
 

(a) Any resources financed under the Grant will, unless 
otherwise agreed in writing by A.IoDo b: devoted to the 
Project until the completion of the Projec:t, and thereafter 
will be used so as to further the objectives sought in carrying
 
out the Project.
 

(b) Goods or services financed under the Grant, except
 
as A.I.D. may otherwise agree in writing, will not be used to
 
promote or assist a foreign aid project or activity associated
 
with o.- financed by a country not included in Code 935 of the
 
A.I.D. Geographic Code Book as in effect at the time of such
 
use.
 

SECTION B.4. Taxation.
 

(a) This Agreement and the Grant will be free from any
taxation or fees imposed under laws in effect in the territory

of Nepal. 

(b) To the extent that (I) any contractor, including any

consulting firm, any personnel of sucn contractor financed
 
under the Grant, and any, property or transaction relating to
 
such contracts and (2) any commodity pro-'urement transaction
 
financed under the Grant. 
are not exempt from identifiable
 
taxes, tariffs, duties or other levies imposed under laws in
effect in the t:rritory of Nepal, HMG/N will, as and to the 
extent provided in and pursuant to Project implementation
Letters; pay or reimburse the same with funds other than those
 
provided under the, Grant.
 

SECTION B.5- Reports, Records. Inspections, Audit.
HMG/N will: 

(a) furnish A.I.D. such information and reports relating
 

with 

to the Project and to this Agreemt-nt as AI.Do may reasonably 
request; 

(b) maintain or cause to be maintained, in accordance 
generally accepted accounting principles and practices

consistently appliud, books and records relating to the Project

and to this Agreement, adequate to show, without limitation,
the receipt and use of goods and services acquired under the
Grant. Such books and records will be audited regularly, in
accordance with genrally accepted auditing standards, and 
maintained for three years after tne date Df last disbursem .nt
by A.I.D. such books and records will also be adequate to show 
the nature and extent of solicitations of prospective suppliers
of goods and services acquired,- the basis of award of contracts 
and orders, and the ove:rall progress of thu Project toward 
completion; and 
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(c) afford authorized representatives of a Party the
 
opportunity at all reasonable times to inspect the Project, the
 
utilization of goods and services financed by such Party, and
 
books. records, arid other documents relating to the Project and
 
the Grant.
 

SECTION B.6. Com leteness of Information. HMG/N
 
confirnms:
 

(a) that the -acts and circumstances of ;ihich it has
 
informed A.I.D., or caused A.- D. to be informed, in the course
 
of reachin ageement with A.I.D. on the Grant, are accurate 
and complete, and include all facts and circumstances that 
might materi.ally affect e Proje_,ct nd the discharge of 
responsibilities under t1his .. gre-mnL 

(b) chat it will inform A.I.D. in timely fashion of any 
subsequent facts and circums ances that might materially 
affect, or that it is reasonable to believe might so affect, 
the Project or the discharge of responsibilities under this 
Agreement 

SEXT10 4 5. 7. Other Pymenrt... P1MG/P] affirms that no 
payments have een or w;i]l. he ruc:ive(: by any officia.l of HMG/N 
in connction wi the procurement, of goods or services 
financed under the Crant,, e:.,':pt ", taxes, or similar 
payments legally established in the country of N1epal. 

SEC'1TON B.8, Information and Markq HMG/N will give 
appropriate publicity to the Grant and the Project as a program 
to which the Uniteci States has contributed, identify the 
Project site., and mark goods financed by AI.D., as described 
in Project Implementarion LetLers, 

Article C: Procurement-. Provisicns 

"7%CT1! '1', C., 71,1!es 

(a) The source an! oriqin of ocean and air shipping will 
be deemed to be the ocean ,esse!s or aircraft's country of 
registry at the time of shipment. 

(b) Premiums for marine insurance placed in the
 
territory of Nepal will be deemed an eligible Foreign Exchange
 
Cost,. if otherwise eligible under Section C.4(a). 

(c) Any motor vehicles financed under the Grant will be 
of United States manufacture_, except as A.ID. may otherwise 
agree in writing.
 

(d) Transportation b, air, financed under the Grant, of
 
property or persons, will bu on carriers holding Unit d States
 
certification, to the extent service by such carriers is
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available. Details on this requirement will be described in a
 
Project Implementation Letter.
 

SECTION C2,. Eligibility Date, No goods or services may
 
be financed under the Grant which ar, procured pursuant to 
orders or contracts firmly placed or entered into prior to the 
date of this Agreemnt.. except as thu Parties may otherwise 
agree in writing.
 

SECTION C.3. Shipping.
 

(a) Goods which are to be transported to the territory
 
of Nepal may not be financed under the Grant if transported
 
either: (1) on an ocean vessel or aircraft under the flag of a
 
country which is not included in ,eographic Code 935ii.D. as 
in effect at the time of shipmunt. or (2) on an ocean vessel
 
which AoIoD., by written notici: to 1IMG/rN; has designated as 
ineligible; or (3) under an ocean or air charter which has not
 
received prior A.-ID. approval.
 

(b) Costs of ocean or air transportation (of goods or 
persons) and related d)elivery srvic.s may not be -inancoe d 
under the Grant. if such goods or persons are: carried; (I) on 
an ocean vessel under the flac< of a .:ountr7' not at t:he time of 
shipment, identified und,.er rh, paratgrn.)h of the Agreement 
entitled "Procurement Source: FoEin iExchange: Costs;" without 
prior written A.1.Do approval or on a non--U.S, flag air carrier 
if a U.5. flag carrier is available (in accordance with 
criteria which may be contained in Project Impler-rntation 
Letters) without prior written A.I.D. approval., or (2) on an 
ocean vessel wnich A.I .D., by written notice to HMG/N,. has 
designated as lneligible'; or (3) under an ocean vessel or air 
charter which has not received prior A.I.D. approval. 

(;) Unless DoOoE. and/or Argonne determine that 
privately owned. United States--flag comme,-rcial ocean vessels are 
not availab.e at fair and reasonable rates for such vessels; 
(1) at .east fifty percent (50%) of tbr gross tonnaqe of all 
goods (computed separately for dry bulk carrirs, dry cargo 
liners and tanke.rs) finane..d by A.,I D. which may be transported 
on ocean v-.ssels will be transport.e J on privai.tely ownned United 
States-flag commercial vessels, and (2 at least fifty percent 
(50%) of the gross freight rcevenu generated by al shipments 
financed, by A.i.Do and transportdl to thi-, turritory of Nepal on 
dry cargo liners shall be paid to or for Jhe benefit of 
privately ownned United Stats-flag commercIal vessels, 
Compliance with th< r,:.quir-ements of (i) and (2) of this 
sub-secticn must be achieved with resp.ct to both any cargo 
transported from U.S, port.s and any cargo transported from 
non-U.S. ports, computed separately. 

http:tanke.rs
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SECTION C.4. Insurance.
 

(a) Marine insurance on goods financed by A.I.D. which 
are to be transported to the territory of Nepal may be financted 
as a Foruign Exchange Cost under this Agreement provided (1)
such insurance is placed at the low:st available: competitive 
rate; and (2) claims ther.undur arc payable in U.S. dollars or, 
as A.I.D. may agqrek in writing, in the- currency in which such 
goods were financed or in any Creuly convertible currency. If 
HMG/N by statute. decree, rule: regulation.- or practice dis
criminates with respect to A.TD.-financ,.2d procurement against 
any marine insurance company authorized to do business in any
State of the United Status, then all goods shipped to the 
territory of Nepal financed by A.I.D. hereunder will be insured 
against marine risks and such insurance will be placed in the 
United States with a company or companies authorized to do a 
marinu insurance business in a State: of the United States. 

(b) Except as AI-.D. may otherwise agree in writing;
 
HMG/N will insure: or cause to be insured, goods financed under
 
the Granz imported for uhe Project against. risks incident to 
their transit to the point of their use in Lhe, Project; such 
insurance will be issud on terms and conditions consistent 
with sound commu-rcial pratic,. and will insure the full value 
of the goods. Any indemniiication rLckeiv.d by HMG/N under such 
insurance will h, usud to replac,,, or repair any mat-irial damage 
or any loss of ti-to 'ioods nsu , d dbor .-; i.,! usdu s ro reimburse 

1
HMG/H for th,; rc au ,ni o.: repar of suc.h goods. Any such 
ruplacrrnts will b.- of sou-c,, an oaigi of ,.ountries li-ted 
in A.I.D. Gteographi Cod9.93 as in ffr ct at the time of 
replacement, and, ctpt as th, Part-ius may agree in writing, 
will be otherwis,2 sub-ict to the provisions of the Agreement.
 

SECTION C.5 U..S Govurnm -nt--Ownu Excess P!ropcjrty. 
HMG/N agrees that wherever practical.... United States 
Government--owned excess p,%rsonal property. in lieu of new items 
financed under the Grant, should be utilized. Funds under the 
Grant may oe used to finance the costs of obtaining such 
property for the Project.
 

Article D: Termination; Remedies
 

SECTION D.I. Termination. Either Party may terminate
 
this Agreement by giving thes other Party 30 days written
 
notice . Termination of this Agreement will terminate any

obligations of the Parties to provide financial or other
 
resources to thc Project pursuant to this Agreement, except for 
payments which they are committed to make pursuant to non
cancellable commitments entered into with third parties prior 
to the termination of this Agreement. In addition, upon such 
termination A.I.D. may, at A.I.D.°s expense, direct that title 
to goods financed under the Grant be transferred to AI.D. if 
goods are from a source outside Npal, areu in a deliverable 
state and have not been offloaded in ports of entry of Nepal. 

http:A.TD.-financ,.2d
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SEC ONDd 

"r Agrch t 
'.ueq inI 'accordace wh this >,)' 

or~Tthezealr e fMGNc.lsmp'ly ~i witsn anro is 

obli'ations: uncer, this, Agr'eement has t h e result. rhat~goods or
serics'in n'ce, uider~the'Gr~nt are,nnt used eifectively~in 

accordah.ewvith t Ii AR:eemeit A..~ , D , may 7equire~ IMG/N to 
refund a- or iny pa-ct ''ofi-the amount of the disbursem~nts under 

this withimntfo such 'gcoods or services in U.S. DollarIs to 
A.1.D. 'wti ixty day:.- after recelpt of a reqiiest-therefor. 

(ce ATne ri ht under subsection (a) or (b) to 'requirea
refund of Jisbursement will continue, notwithstanding any
OLther proJ:,sion of thi-r A-gree-ment,. for three years from Ehe 
&iFCe o:,7 the last -isbursemerit uyjdcr this Agreement. 

(d) 21.) Any re fun-d vunder iub.,ecti.an (a) o~r (b), or (2)
atly refindtoA.7xAD. .c'ontractor, :-,'upplier, bank or other 
third1 party with roszect. to go-oE., or services fiinned under 
Ath Grant, a,!,.Jch rfu relateslt ao'n -anre -.sonabie price for or 
erroneous irivofl.--Crn goods -i Esevices, o;: to gcods. that- did 
not conform to ei-cations,.b.LJ rrt Lv.c.-I.. tatYer 
inadequat6,, will A) be madep avai1ftble fi-'rst1- for the, cost of 
goods avid rerv.-.ces required for terjcto the "extent 
justified, andiB) t - -JL~I2±er.1 ifrany, will. beaple tbo 
reduce the a-mount ofA the Grant'. A 

'A' '' 

(e)r Any interest o r othe earnings AOvi Grant funds;
disbursed Jny A.I. D. t o Hv,(3G/ZU under thiAs Agreement prior'-to, the 
authorized' us 

5 
e of such funds for the&Project will be returnedA 

Y 
A 

to A..D llUA, ii. AI 

. ,SECTION D.3. Noriwaiver'of R:emedies. No-delay in 
exercising, any right or r~emedy accruing 'to a, Party,;in ~ 
connectjo~wt i"financing uidvithis'A'greement will be6 

~ccnstrua as ,a waiver'of 'such right'or remedy.' 

A 

A'-''A 

A 

SECTION D.4. A ssig'nment. HM~G/N aqrees, uponrequst!;A to 
eAzecute an assignmen-t' to o.Dof- any cause 6f'action which 
mayAn~ accrue to H!MG/N~ inCconnecti1.4on with or arising,out of the 
contractual performance" ci brc~xh Aof pefranc byap yt
adi U.AtS. Dollar' contract with A.I.D. financed' in whole orA 
npart ou, of funds g ae by P,.1.D. under this 'Agreement. 


