
AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON, D.C. 20523 JAN I 3 1986 

THE ASSISTANT ADMINISTRATOR (LAC)
ACTION MEMORANDUM TO 


7
FROM LAC7'err Br 


SUBJECT: 	 Authorization Amendment for the Ecuador Economic Support
 
Fund (ESF) Program, 518-0058
 

Problem: To amend the authorization of the FY 1985-86 million ESF
 

Balance of Payments Program for Ecuador to provide the final $14
 

million tranche for the program.
 

a $25
Discussion: In September 1985 the DAEC reviewed and approved 


million FY 1985-86 ESF program for Ecuador. Of this amount $4
 

million was approved for FY 1985 funding and has been obligated.
 

You recently approved the second tranche of $6 million made
 

available from a FY 1985 deobligation, per TAB B. The third and
 

final tranche of the program, can now be authorized. The 15-day
 

waiting period for the Congressional Notification expired on
 

December 26. The funds have now been apportioned.
 

final tranche was $15 million, the amount
The planned amount of this 

earmarked in the Continuing Resolution. As a result of decisions
 

agreed to by OMB and A.I.D., it was determined that a Gramm-Rudman
 

budget cut of $1 million would be applied to this tranche.
 
million and the total
Therefore, the amount to be authorized is $14 


amount of 	the program is $24 million rather than $25 million.
 

As indicated in a previous Action Memorandum, we anticipate that
 

this $14 million tranche will be obligated in a signing ceremony
 

visit of Ecuador's President Leon Febres Cordero, now
during the 

We again note your decision that
scheduled 	for January 15, 1986. 


rate may be used in the FY 86 program
the Central Bank exchange 

agreement 	on an exceptional basis but that future A.I.D. actions
 

will require use of the floating "free market" exchange rate.
 

Your signature of the attached PAAD facesheet amendment is required
 
funding of the FY 1985-86
to authorize this tranche and complete the 


ESF balance-of-payments program for Ecuador.
 

Recommendation: That you increase the authorization of the FY
 
million
1985-86 grant balance-of paymerits program for Ecuador by $14 


by signing the attached PAAD facesheet.
 

TAB A - Program Assistance Authorization Document
Attachments: 

TAB B - Action Memorandum dated 12/12/85
 

TAB C - Action Memorandum dated 9/27/85
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million ESF 
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is the third and 
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