
AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTO' D 	 C 20523 

February 12, 1986
 

TO: 	 See Distribution
 

FROM: 	 Pat 'aS. Matheson, ANE/PD/SA
 

SUBJECT: 	 Project Committee Reviews, Cable Amendments to
 
Pakistan's ACE and ECE CIP Programs
 

The attached cables request ame'dment to the Agricultural
 
Commodities and Equipment (ACE) and Energy Commodities and
 
Equipment (ECE) commodity import programs. No substantive PAAD
 
document amendments are planned (other than the necessary face
 
sheets.)
 

You are invited to a Project Committee review on Wednesday,
 
February 19, 2-5 pm in Rm. 4440A N.S. Since the issues in the
 
two activities are very similar, we will review them together.
 

FYI, the ANPAC is scheduled for February 24, 2-4 pm in Rm.
 
4440A N.S. Attendance at the ANPAC will be in accordance with
 
standard Bureau procedures.
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TR:K. Sherper/B. Turner/H. Gunther/R. Ichord/R. Archer
 
SA:D. Mutchler/P. Boughton
 
DP:B. Sidman/M. Norton/R. Fraenkel (3)
 

GC/ANE:H. Morris
 
PPC/PDPR:R. Sheppard (6)
 
SER/COM:M. McDaniel
 

Info: AA/ANE:C. Greenleaf/J. Norris/J. Esposito
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------------------ 063213 1403491 l11 

0 14G27: FEB Su 3. DI.'CusCI ON r AIENIIENT 

Fli AI!EB0iSSY ISLAMII;D 

TO ^FCSTATE WASHIOC IIEDIATE 3517 - A. POLICY PERFORPINCE 

UIICLAS SECTION 01 OF 07 ISLM'ABAO 03503 (I: .;:[. PRIT:,R*I STFOGLY SUPPLEIIEIIS 

SE'ERL AID F INN!CED PRIRMT A11DPROJECTS III PPHISTAN 

AtDAC IIICARRI IG FC;WARO I1lJtIK POLICY IfITIAT:VES IN T.E 

AG I CULT RAL ECO , ll!V. EEL!.'.E117W ; TII TItlIE TO 

E.Q. 	1236 4/A SIGNAL STift)iI AlD CCII.ILf!G SI#PPORT FUR TEZE 
E 

SUBJECT: AGRICULTURAL COT.TODITIES & EQUIPMENIT (AC) IITIATIVL.. £X..PLE UT POLICY TILCOJE ISULUCE: THE 

39I-,"63) - AHEIEIET PL-42C TITLE I PRU.RA1 'il1.IT I T,- l lSiOl''S 

PR!lICIP-ILV.ICLE FECRA,;SI:TIG IN PRI'TI:ATIONIANI) 

REF: I- SLATE 038737 (RI TATE 034105 DEREGIILT;O OF ThE EDIELE OIL :UE-:ECTR; THE :Sr 

.,R1122T, iOCU'lNI,ON I:J:FES l'ATE?i'AT11 T, RECOVER3ED 


1. ZJ,'"ARY: 'HI :RELE T.AII,MITZ A DICUt..IO4 OF 1PRI .T!OI CYTTEII COT"; .lE TIP4 PIIOJECT 
USAIO,' I STAN': '1 INCREASE THE INTEGRA!I1 ElRCO"EX0 	 AliT :TEEIIATIiE THE A6R CUL UR,;L 

LiFC-CF-PROGRPI tasPI 	 ECICATION AN1DFE.EA:1 ?I THE F':,PROJECT.,GUIT FOR THE L.GRICULTURE lTEllIFP: 

CShICOIT:ES AR',OE,:'IMLT PPOI;RAP FRON?TCE :75 VHICP COIJUCTS ECOtN;iC "TUO:ET Al,1POL ICY t;,SET TO 

MILL I-:i-O 0CG'S 473 TILL :;I. PE ^EE 0 MI 11SIh I 
" 

THE A'hA,,E"i!.
t 

T:I TEXQRITY',HZ 1.;TItC:,1VCM 

LOS :OR"'ARD TO Y',P2CON 25 TC FEVIE, GAITREOUEST. 3YTE411;AND THE PkC-'GCr:E! S ;TUS: rkirILZEl;T 

('FF;:ER . 'LL E''I CItEo RECTOR TPEL. AND PP'DG;AA; WIS ATTEND PROJECT "IIC ,ILL ETT.EELIStIM.-ET Or 

AV;P/'C. mISS1N REPRESZ:;T4TIOI AT PRO.ECT :OMITTEE ;ETE'R.EIITCOT F IIAC N, FOLCES FORURAL (SA S 

REVIE'W' C' 2/11 :SOTPLA!SEED. EID SU'MIMRY. lDDING'- JR I.CREE!IT TZ TH LC? NOW,MAi;TEII4TZE. IS 

FOR1 OELIG4ll1II :IITHE P!t .-rERIOS, WILL VI'OVIDE A 

2. 	 EACHGRCUD:;O CREDIBLE AND SIGIIFIC'IT BRI.GE BETEEl THE E:,ITIN 

PROGRAM 40ID POST-E, AND SI0A[ THAT EXISTING FLL I.7 

- A. THE ACE PRO3R,1,l AUTATRIZED ItlrARCH 1902 "WAS 

AI:EIICE 'N JUIE 19,3. ,4L 1354 211O1:Y 1Nf5. IT ilS 

A CURRENi LIF:-LF-PPDGCM LOI ,UTHCSI ,T'OIlCT nOLS 

375 HiILL;O01I.0 BOL' 'J MILLIOllCLDI 	110 DEVELOPME'lT
 

51 OITAtISTAhE LOAN LPPRC,IT.TELY PERCENT ) T 

TSTAL 	 IS LCAN ,ND 43 PERCE.NT IS 5RI1T. THE "151JU 

IY WISH TO E.ARINE TH-: SPLIT AT ; LATER )SITE. 

CUMULATIVE CEL I::ATIO:IS TOTAL DOLES 335 NilLLlO':; PL.IIIED 

F? 26 OBLIGATIOIN IS DOIS 39 T'.LIO;I,;,FEDUCTICN OF 

DOLS I MILLION IN DA LOAN FUNr: DUE TO 

OE4Pt- UIJri 'I-
4 

OtL I lS I .C' TPO.,. 'EFE C I T,0 ; 37 

OGL GATIONS PLAIINEC. 

- B. THE PROGRAMSI!PPCRTZ BALANCE CF PAYmENTS 

ONJECT:VES, IS PAPID DO:BURSIIIG, 4 RCM1OTE: AND 

REINFORCES OEVELOPIE'IT POLI:Y DIALOGUE. IT FIhAIICES 

COt:MODIT!ES CRITICAL TO AGRICULTURAL FRCDUCTIOH, SUCH 

AS FARM QIIPUTS .lID EUPENT AND ItlICLUDES A PRIVATE 
SECTOR WfIOOW. THE 'R0RARAMHAS 'ROVEN T3 CE N 

v 

E'ITREEL L;5(1UL IUISERIIUIE'ITFOT IIEET,II ENEPGEMCIES, 

SUCIH MS 'HE DROIISHT-EIATEO COTTONPfOOUCTIOTI 

51ORT-FAIL IN 1934 MO '.HEAT PROCUREIENTIHE EMERCE14CY 

III 1935. IT ALSO HA; THE FLEXIBILIT TO BE I'ESPONSIVE 

TIO CHANGESIN THE COVEII;IIENT OF PAYI ;TAI'S (uOPI 

PRIORITIES. ADITIO'IAI FUNDS WILL BE USED ICCCRDI1IG 

TO THE ILLUSTRATIVE ZLLOCATIOI BELOW: 

- AMOIINT (DOLS 1ILL ON.} USE 

- OLS 3D G I CUL TIIIliL 

COMIMODITIES
 
INCLUDING FERTILIZER
 

DOL; 	 III FQIIIPFIN 'WITIER 

UNCLASS IFIED
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11X9'..SETION 0: OF 07 ISlAMAO4;I035JJ 

1JAC 

* I. 125: NA 
BIJECT: ,GRICUL;URi-L COIII;DITIES U.EQIIlElT (-CE! 

O:ICERIIS WILL CONTINUE TO EE OF MJOR IIteORTAIICE. 

12) THE ACE PRCGR4IM ISUSAID'C PRIMARY 

NSTRUMIENT FOR ECOURAGIIG THE FRVATIZATION 415ID 

E-REGULATIOI OF THE DOMESTIC FERTILIZER IIOU';TFY. 
ISSICN P LICY OBJECTIVES AND0DIALOGUE CCOCETIIIlG THIS 
RITICAL 3ECTOR EVOLVED FROM THREEMAIH THEMES: (I 
NCREhSED PRIVATIZATICI OF PvOUCTICN 411D 

ISTRIEUTIONl; (2)ELINII!IATIGII CT:USSIOIES; AD (3) 

E:ERVE STOCI., TO SATE, GCP POLICY PE.FLRINCEPOLICY. 

N THIS AAEAHmS BEENIMIXEC BUTOI THE WI-OLE 

OSITIVE. PPOGRESS BEEN IIIMIEEIlIG
HAS 4,EOE 
EICHtlARKS FOR IIICREASING PRIVATIZATIOI CF FERTILIEER 
ISTRICUTION, FORCONTIVIUII,G TO RECUCE RE.ERVE 'TOC.K. 
0 MOREPRACTICAL LEVELS, N FOR CEIITALIZING ANtD 
TREAMLINING THE GOP'l FERTILIZER POLICY MAKIIIG 


ROCESS. ONLY LIIITEO PROGRESS HhS BEEN ACHIEVED ON 


E'UCING FERTILIZER SUBSIDIES 1310IN PRI\ATIEINC 

ERTILIZER PRODUCTION IN SLIPPORT OF WO;LC BA'I,AND IMF 
NITIATIVES. lIEWFUNDS AUTHORIZED FOR ACE 'OULD
 
ROVIDE ADDITIONAL LEVERAGE OH THESE C4IICAL POINTS.
 

N FERTILIZER PRIVATICATION, THE PUBLIC .ECTOR SHARE
 

N THE DISTRIBUTION OF IMPRTEO PhOSPHATE FERTILIZER
 

AS EEENIREDUCED FROM 76 PERCENT TO 50 PERCENT. THE
 
OP IS EXPECTEO TO COITIPIUE THIS POSITIVE TREIIDBY 
U ETRT 	 3EC.CR SAA E T3^M EO
I1CREASI.IG TH~E'i.-TE 

ERCENT TO ED PERCEiT Bf JLIIE JO, 136. IAReETING 

NCIDENTALS FOR PRIVATE SECTOR 0ISTRISUTCRS lAVE DEER 

NCREASED TO THE SAllE LEVEL AS THaTRECEIVED BY PULIC 
ESTOR 31TRIBUTOR3 AIIDPRIVATE SECTOR FIRMS ARE NOW 
LLOWED TO PICK jP THEIR It'PORTED FERTILIZER 
LLOCATIOlS AT oOCKEIDE INSTEAO OF AT THE PROVINCIAL
 
OVERIIMENT DISTRIBUTION CEETER3. SWEEPINGS 40O OLD
 
TOCKS ARE NOW DITFIBUTED E1)UALLAMOIIGPRIVATE AND
 

UBLIC SECTOR DISTRIBUTION AND LA"TLY, TEE GIP IlAS
 

N4OUtICED ITS INTENTION TO PARTIALLY DISINVE3T A
 
UBLICLY OWNED UREA PLANT.
 

() A DECLINING TREND HASCHARACTERIZED GOP 
OLICY ON RESERVE STOCKS FOR NITROGEN AND PHO'PHATE 

VER THE LAST TWO TO THREE YEARS. RESERVE STOCES FOR 

OrH AREBASED01ISTRATEGIC RESERE COISIDERAIOIIS 4110 
N ESTItMATES OF OFFTAKE. FESERVEANNUAL ;OR :lITFO(EI., 


EQUIREMErITS WERE REDUCED FROM 15 PERCENT OF ,NhUAL
 
FFTAHE TO 15 PERCENT DIIRIIG THIS PERIOD. PHOISPHATIC
 

E:ERVE REQUIREMENT: WEREREDUCEDFROMS( PERCENTTO 
HE CURRIENT[4O PERCENT ANNlIIALOF [PECTIEE DEMATND. 

ISL AMA 01j50)02 Of 07 140641, 1419 OoGu4 AIDISS-

DECONfi'OL 4I1OSLIID RAEMOVAL H.,. BEENLIiiTED. 1ItCE 
THE 48 PE2Ellr'PRICE InCxEA'E IIIJU4L pgj, frsRI IIAVE 
EEE) 1I0 Fu.:TsR REOUCTIO'I, II FERTILIZER SUBSIOIES. 
ANTICIPI'TEa PRICE IIIChEAL FOR rE, TIL-EPS Ii 1935 
01D i4OT IAfchIALIZE [DUETO IstIJIC;:IT bACOPIu 
DEMANDBROGIll ONBY IWOCOI=CRUTInE ' ARS OF ot.OERSE 
IoEATIIEFCO:lDI1 lOil:. LEC4ISE OF THE FAILUIE TO REDUCE 

THESUBSIDY, THE 4OFLD BANKDID IOT PRt:;ELD THIS YEAR 
WIT. 	 IIS aECTOP' tOOL3 I.O. 0 MILLION)AiRI.ULT RPL LOaII 

TO PAhlSTA:I, A MOVE'IE IIS2ICII THE
FULLY ^,UPPGRTS. 

ADDITIOIINALFUIIDSOULHT OR AtCEWILL BE SUBJECT 10 
COIIJITIOIS PARALLELING T4UZ[ CF THE BAIK. AUTIIGIIZING 
THEMN1OW,RUTNOT OBLIGATING UNTIL FY 83,PROVIDES 

AMPLE TIME rOR OI:CUSIOI.
 

I 4A.0R MIS:IO: STUDY OIl:ERTILIZER 

POL ' ,; O=PtETED II ll'.C .lID ITS RECOIIV"END4TIOPNS 
vEF."PIECEiTEE TO HliLH LEVEL GO? OFFICIAL.. TtlEGOP'S 

FERTILIZER POLICY COMMITTEE AID THE IIATIOIAL 
DEREGULATION COMMISSICI l UISECIUENTLY REVIEWED TIlE 
STUDYIII DEPTHAND HAVE.UStIIITTED A REPORTANDITS 
RECO,ENOATIONS TO THEFEOETAL CABINET FOR FIlNAL 
CONSIDERATIOU ,IIDACTICI. THERE ARE I:OICATIO!IS THAT 
THE11I1 IS ALREADYPLANING TO IIPLEMIENT THE REPORT'S 
RECOMMENDATIONTO STE MLIPJE THEFERTIL:ZER POLICY 

e
1AKI!IPROCE. BY IIISTITUTIONALIZIr:G FERTILIZER 
STAlDARDS 4ID NATiOINIL FERTILIZER PLANNIING AND 
DEVELOPPENT WITHI;iTUEMIIllTRY OF FOOD AID 

AGRICULTURE.
 

G1)EASED 011THE STUDY'S RECOMMEDATICN, TIlE
 

MISSION WILL CCtITIPIUE
TO PFESS FOR CHA:4GEE IN ,LL
 
THREE AREA! OF TETTILI:ER POLICY STARTIING WITH) TEE FY 

t6 TRAICHE OF DOLE 33.0 iLLlOl AIIDCONTIbUING WITH 
ADDITIONAL OBLIGATIOIS. IN ADDITION TO THIS FORUMIFOR 
PURSU;iiG POLICY CdAN&E3 I4 THE FERTILIZER SECTOR, THE 

MISSION PL4NS TO USE THE PL-48O PROGRAM AND ITS ANNUAL
 

(4)IN COMPARINON, PROtiRISS Il fRICE 

[INCLASS IFIED I 
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E.O. t1236 N/A 


SUBJECT: AGRICULTURAL COMMODITIES & ECUIPiNT (ACE) 


NEGOTIATIONS AS ANOTHER MEANS TO SUPPLEMENT ITS 


EFFORTS TO CONTRIBUTE TO FERTILIZER POLICY LFORM. 


UDER THE PROPOSED AlMENCMEiT, THE MISSIOI WILL ILSO 


PURSUE OPPORTUNITIES FOR POLICY CiANGE 14 THE FOOD 


GRAIN SECTOR SUCH A; THE REMOVAL ,F THE wHEAT FLOUR 


PRICE 	 SUESIOf. BASEDONTIE RESULTS CF ?CLICY STUIDIES 

PROPOSED CR UtOERWAI Ut:DER THE FOOD:ECUAITY 
MANAGE:ENT FROJECT (FSII), THE MIS;ION EXPECTS TO 

E:TAELISH AN ADDITIONIAL SET OF BEAICHMPRKS. THEE WILL 

BE RELATED TO INCREASIfiG T-IEPRIVTE SECT.OR ROLEI 
CEREAL GRAIN STORAGE, rROCES:ING, DISTRIBUTIOI AND 


MIPRKETIHG. 


(7)BELOW I A LIST OF OBJECTIVES THE MISSION 


INTENDS TO NEGOTIATE WITH THE GOP S'TARTIIIG THE
'ITH 

F',86TRANCHE AND WITH SUBSEOUENr OBLIGATIONS. TARGET 

OATES FOR ACAIEVING THE ;lI;;TTWO OBJECTIVES ARE ALSO 

PROVIDED. TIE MISSION IS RELUCTANT TO SET TARGETS FOR 

OTHER CBJECTIVES AT THIS P3?tT UNTIL THE VIEWS :F THE 

NEWCABINET ARE BETTR AhION. THE MISSION WILL 

CONTI:AUE JASHINGTOff OP POLICYTO JPDATE 01 
PERFORMANCE THAT O!l THETOENSUE ANNUALIEGOTIATIOIS 

ACE PROGRAM 2ROVIDE AMPLE OPPORTUIITIES TO 6SSE;S 

PICGRESS TOWARDS THE OBJECTIVES STATED BELOW: 

-- FURTHEF I,PE.SE IN THE IRIVATE SECTOR Th.RE
 

OF FERTILIZER DISTRIBUTION: AT LEAST 65 PERCENT BY
 

JUNE 	30, 1907 AND 7a PERCEIT BY Ff S7/33.
 

-- OIVEST CNE OR 1*OREEIST'NG PUB.iC SECTOR 

UFEA 	"OLUC ;IIG. . OIE 'ILL BE PAR'LMALLY
FL .1N% T .ij4.T 

OE ATIO1-1I El J IIIE 193;. 

CECJIITFCL IREi PRI:['..70 EhCOLIR46E PRI '4TE 
-CTOA i;VEZrMENI II ;E TI .i:ER PUCLkCTI.hlI. lTS 

WILL HAVELITTLE ORNlIIMMEDIATE "FFECT ONlCOMESTIC 
PRICES, OFFTVHE CR THE 6OP BUDGETARY BURDEN). 
-- ABOLISH THE DEVELOPMENT ;URCHARGE SYSTEM, 

WHERE EFFICIENT FERTILIZER PRODUCERS SUBSIDIZE iHE 

OPERATIONS OF THE LESS EFFICIENT ,LANTS, TO ENCOJRAGE
 

ADDITICNAL PRIVATE SECTOR INIVESTMENT IN NEEDED
 
PRODUCTION CAPACITY
 

-- ELIMINATE IUOTAS FOR DISTRIBUTION OF
 

FERTILIZERS TO fROVICES. 

-- THEPHNAEDDEREGU,.ATION IF FHOSPltAIIC 

FFRTILIZER PiICES I OF FFRTILIZEHA1iUFRIV AtI,1II 

IIPORT:; 10 ELININAi IH[ RIIAININ, INl3TY01BI 

ICLAtIA 03503 03 OF 07 140,41Z 9417 001668 AID7889 

TRANSFER SIORAUE AND MARKETING COST' TO THE PRIVATE 
SECTOR.
 

THATSUPPORTS' STOCKING 
OF UREAON A CCNTINGNCY RArIER TH411T 
-- ADOPT A POLICY RESERVE 

A STRATIGIC BASIS 

AND REDUCES PHOSPHATE REtERVES FOR 40 PERCENT OF
 
ANIUAL OFFTAKE TO 40 PEFCENT OF SEAOAL 3FFTKE TO 

STORAGE LOS'SE.SUBSTANTIALLY REDUCE COSTS100 

-- A PHASED REDUCTION OF THE WHEAT FLOUR SUBSIDY AND 

ITS EYENTIUAL REMOVAL.
 

B. BALANCEOF PAYMIENITS 

(I) THECHRONICALLf WEAKBALANCE OF PAYMENTS 
IS ONEOF THEMAJOR REASONS FOPTHE ECCOIIIC SUPPORT 

PROGRAM IN PAKISTAN, AND A :ONPELLING REASON TO
 
CONTINUE AND EXPAND THE ACE PROGRA,. IN PFY 1904/OS,
 

EXPORTS WERE 42 PERSZE.T OF IIPCRTS. DOWN ;ROM .7
 

PERCENT IN PFY 19.2133. PR3JECTIO'S FOR PFY 1985/26
 
SHOW A SiLL IMPROV.,IENT TO 4a FER:ENT. THE ROLE OF
 

INVISIBLEZ IS VERY 14PORTANT, A. REMITTA NCES FRO; 
OVERSEAS WORhERS ARE ALMOST AS LARE AS E(POPTS, AND 

ACTUALLY EXCEEDED THEM FROM 199' TO 1964. THE CJRRENT 

ACCCUIIT BALANCE, WHICH IICLJDES REIITTANCES, INTERE;T 

PAIMENTS, 7ACTOR PAYIE!ITS, ETC. IS CHRCNTI:ALLY I.N 

DEFICIT; THE LEVEL AS A PER:ENTAGE OF GROSSIDOME;TIC 
PROCUCTHKz,FLUCTUATED FROMI.C PERCEiT TO 4.9 PERCENT 
IN THE RECENTPAST. THEBA;IC BAL,CE ALSO IS 
VOLATILE, CEPENDING PRIM RILY ON TE SIZE OF THE 

CURRENTACCOUN.T ;i OF FORE!GNCEFISIT 0ISEUF:EVEt.TS 

ASIST7AIICE. THE EASIC EALA:ICE STROFGLY DT.ERMINES THE 

CHANGE IN FOREIGN EXEHANGE RESERVE', ,HE )THER FACTORS 

BEING SHOFT-TERM EORoTWI IG (REPAYMEN'IT)AO IDM 

TRANSACTIONS. FOR f0AMPLE, TFE PROJECTED NEGATIVE 

BASIC OALANCE OF DOLS III MILLICN IN 1985/6 WILL BE 

EXACERBATED BY IMF REPAYMENTS OF DOLS 225 MILLIO. 

UNCLASS I F IED
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AC110TAID-00 
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-

I5) THE fAGLE S1OW; THE nMSICIIALAIIfI A. 
PO 1,,RI1 N t 7., I U .U lt'.[V 

P 

POSIT IVE '. I 61111 IN1934 'S T IE RUI LOUPI1:1 Rl.1 RRES 
ACTION OFUICE Ai7O- JS WILL NOT BE A. LARGE 8EC;%USLOF REPAMENr TO THEIMF 
INFO FPA-02 AIOig'-03 ;CAI! i: GC-Jl GCFL-51 C-021 lITR-o,! CPP-01 AO IlLITAif FURCH.SIS. TIlETA LE ,;SSJlE A L-Rh,E 

CPS-02 ST.G-02 SAST-O AGRI-Ol CTFA-01 RELO-Ot TELE-OL I1ICdEA.E III DIBUR';ZIIENT. Of FOREILI A' It.IMI(,E THAT 

CIIEA-03 ANSA-02 /0:7 A4 -14 HAS NOT YET BEGUN FEC, IJ3L) . THE IMIROV:IG PICTURE 
............................................................ -..... FOR THE FOLLOWING ,EARS 6iLO 0A A CONrINIU TI0:I OF TIE 

INFO LOG-00 COPY-Ol CIAE-O0 E1-08 DODE-00 NEA-07 L-i3 TRElIS. THE PROJECTIONS WtHOWA *IODEST INCREAZZ IN 
i013 W RE:ERVES AS MEASURED BY IUNliIS OF IrPORT CCIERA1lE ANO 

------------------ 063337 140654Z /61-33 A DECREA°E IN THE RTIO Or THE ,IRF.ENT hCCUUUT DEFICIT 

0 140,27 
. 
FEB 36 TO GOP. THE FORMER IPROVEr.ENT OEFiND BOTH 0:1EYPOIT 

FM AMEMIBASSY ISLAMlABAD GROWTH AND AID OISHUF.'EIENTS. IIETEDI HBURSECENIS 

TO SECSTATE (AISHOCIMMEDIATE 820 INCLUDE THOSEPROJECTED ;OR U.S. ALSISTAICE. ANN 
SHORTFILL WILL BE REFLECTED IN LO.WERAIGREGATE 

UNCLAS SECTION 04 OF 07 ISLAlABAO 03503 LEVELS. FURTfERr.OFE, A FALL IN DIC UR,.EITS ;1D 
RESERVES 1 LIKELY TO RESULT IN LOIER IMPCFTS THAT lAY 

AIDAC VERY WELL LO'ER EXPOFTS, AISCRAVATING THE CURRElCT 

ACCOI!NIDEFICIT EVEI BASED CIITE DISCJSSICII 

E.O. 12355 H/A ABOVE,USAID/PAKISTAT CJ:CLLDE. THP.TTIE BALA-ICECF 
SUBJECT: AGRICULTURAL COMIODITIES & EQUIPMENT (ACE) PAYMEITS IN PArI I",LIWILL BE PPECAFIOUT AT BE:T OVER 

THEtEXT FEW)EARS. AN ADDItIOqAL DOLS1110MILL ICH 
(2)THE TAELE BELOWPRESENTS DATAlSINCE 193L WILL CLEARLY NOTSOLLE THE PROBLEM, BUT IT ,O'JLD EE OF 

WITH FROJECTIONS THROUGH IS3. THE BJILD-dP IN SUFFICIENT "ALNITJDE TO PROVIDE SIGIIFICANT bP RELIEF. 

RESERtES THREEYEARSAGO At;:TC DECLINE 3IN:E THEN BALANCE CF PAYMENTS, 1981/82-1968/B 

CAN BE ATTRIEUTEO IN LARGE PART TO THE EEHAVIOR CF 

REIITTANCES. THE CURRENT BEHAVIOUR 0- REMITTANCES IG US OOLLARS MILLION) 

ERRATIC AID THE 3LY CERTAINTY IS THAT 31G:4IIICANT 

GROQ'ThWILL NOT3C.U,. AS A RESULT, :APORTS AID 1901/82 1962/83 1933/, 1994/85 
FOREIG-N AS'ITANCE CISBJRSEI:EIITS M(UST';UPPLY THE FUIDS 
lE£VEC TC PAN FOR !1PORrS :o :C'ITIlIIU.D ECONOM1IC 

GROWTH. THE FIGJRES IN TIE TAaLE ASSJME 7.4 PERCENT TRADE BALANCE -3,373 -2,933 -3,324 -3,162 

ANNUALREAL CROWT IlN ZPCRTS, 4.2 PERCENT 1:1 IMPORTS, - EXPOPTS CF.C.B.) 2,31, 2,627 2,6i9 2,'75 
5.3 PERCENT IN GOP, 5. I PEFSCENTiN G1, 3.5 PERCE IT IN - IMPORTS if. O.B,) -5,691 -5,6 6 -5,933 -5,337 

AGRICLLTURE AND 3.0 PERCENT IN INCUSTIV. 7HE CPITI.AL 

ELEYEI:T I. EXPORT GSOWTH,WHICH iC HI.HER TH4IITHAT INVISIBLES (NET) 1,343 2,43L 2,233 1,ItI 

EXPERIEICED IN THE 1977-05 PERIOD LTIDiOUGLOWER THAN - WORKERS'REMITTAIICES 2,225 2,306 7,737 2,446 
THE lS77-33 PERIOD. SU3TNIIiIN4 EXPORT, EEYCI0 THE 

RECOVERY FROMTHE !93-;5 TPOUIH WiLL BE DIF:ICULT AS 
PAKISTAN FACES SEVE?4i CHALLE414ES: CE.LIhiIG PRICES 
AND MARKETS FOR ITS TWO LARGEST EXPORTCOIr.C3ITIES 
(COTTOCAND RICE); A WEAK DEIIA1D IN THE MIOCE EAST 

MARKET DUE TO FALLIhG OIL PRICES: AND QUOTAS AND OTIER 

RE4TRICTIOIIS ON YARNI,TEXTILES., ACE-JFS AND GATMENTS 
WHICH HAVE BEEN SET BY IDLU:TRIAL COU:ITRIES. 

ADDITIONALLY, PAKISTAN'S AIUFACTURED PAOOUCTS FACE 

PROBLEMS BECAUSE OF THEIR HIGH COST AID RELATIVELY LOW 
QJALITY, 47TFIBUTAELE TO '-E R O'JEFPR2TECTEo DOC'ESTIC 

MARKET. CNTRIGUTII4G TO THE P3CBLEM SF EXPORT CROWTH 

13 AN OVERVALUED EXCHANGE RATE. 

- (3)EXPORT ESTIMATES COR :6r/S6, MADE AFTER 

5 MONTHS OF THE FISCAL YEAR HA3 ELPSED, SHO4T A 19 
PERCENT INCREASE OVER THE FREVIOUS YEAR, BUT ARE ONLY 

12 PERCENT MORETHAIITHE E.PORT LEVEL OF THREE YEARS 

AGO. HENCE, IN THE SHOqT FUN, PAK1STIN IS LIKELY TO 

EXPERIENCE BALANSE C, PIYEIINTS C.ONSTRAINTS GIVEN THE 
ECONOMIC EIVIRONIIENT OE3CRIBED ABOVE. 

(4) IN LIGHT OF THIS SITUATIoN. IMPORT 

PI.OJECTIOIICARE RELATIVELY LOW AT 4.3 PERCENT COMPARED 
WITH THE 6.0 PERCENT RATE EXPERIEIICED FOR 1917-SS. 

THIS GROWTH I,'THE MIINIMIUMNECESSARY TO FERMIT 

ADOITIOIIAL INDUSTRIAL GA0WTHW41LE MAINTAIII'IG CURRENT 

LOW LEVELS OF CONSUMIPTIOI. IN FACT TIE FROJECTIO!NS 

ASSUME SOME MINOR DECLI:IE IM PETROLEU1 ItPORTS 45 

DOMESTIC PRODUCTION INCREASES. CEMENT IMPORTS SOON 

WILl CEASE. LEAVING EDIBLE OIL AS THE ONLY MAJOR 
IMPORT FOR WHICH ';IGNIFICA!.T I.PO;T SIB.1STITLUfIOIS 

PO;'.IFLE. 

U
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AlnAC 


E.. 12356 NI/A 

SLOJECT: AGRICULTURAL CC'MODITIES & EQUIPMENT 
(ACE) 

- INfEREST PAYMENTS 

- OTHER INVISIBLES (NET) 


CURRENT ACCOUNT BALANCE 


LCNG-TERM CAPITAL 'lET) 

- GROS: DISBJRSEMENTS 
- IOFFICIL) 

- AIORTIZ.TION 

- OTHEP 


BASIC BALANCE 


CPANGE IN RESERNES 

RESERVES AS MlONTHS OF 


IP.PORTZ /0 

-45. 
-

71 

-425 

-30 

-471 -462 
; 27 -!73 

-1,53 -558 -1,031 -1,651 

73C. 1,242 -23 13 

I,l02 1,301 1,176 1,223 
-492 -420 -529 -537 

120 361 157 -S2 

-Oo 604 -203 -1,041 

-19Z 1,111 132 -I,087 

1.4 3.1 3.8 NA 

'.LAMA 030] 05 OF 07 140643Z 5490 001673 4107913 
,C PROJECTION'S 

/0 FOIIEf11 14C1 .IGE kEIERVESAS MoININs or NEXT CIII'S
 
IMPORTS OF GOD.;SAND ALL 3E[%VIC[S
 

'OLf'CE: WORLD BANK: COUNTRY ECCIIOMICMEMfAIIOUM 
(ORAFTI, DECE;IIER 2, 19E5, dfl.=ON GOP DATA. 

C. FRIAIE SECTtl COiICIDITY IMPCRT IROGRAt
 

PROGRESS ON THIS C3hPCNIENI HAS FILLEN FR
 
SHORT OF eISSION EXPECTATIOCI. Tl MISSION'S OWl
 
PRCMOTIONi-L CAMPAIGN GOT 
OFF TO A LATE START IN JULI
 
1S5 WITH THE PUBLICATICI OF"A PAMPHLET EPLAIII:IG THE
 
PRORAM'S CONFTENT,ITSCeJE.TIVES 4lO PROCEDURES TO
 

FOLLOW. SEIIIIARS AIMED AT THE PAKISTANI OU'IhES 
 AN1D
 
BANKING CCIUIITIES WERE C'IDUCTED IN SEP"EMSER TO
 

AUDIENCES IN SIX MAJOR LRBA: CEIITEIS. 
 FROM THESE

EFFORTS INTEREST IN THE PROGRAM AMOIIG
FRIIATE SE:TCR
 
FIFMS WAS STIIMULATED, EUT A IjUMER OF UIIFREE,
 
CONSTRAINTS qO:E TO PRIVATE 
:E'01 ACCE2; TO AI
 
FUNDS. CCNSTRAIKTS SUCH AS 
THE 3HJRT PAY3ACk PERICO
 
(PfEVIOUSLY THREE YEiRS, 11014
FIVE) FCR CAPITAL GOODS
 
AND THE LCW C'ILIII, (ORIGIt;AL' DOLS I 11hLION, 'IOW
 

DOLS 1I MILLIRIN) OilTHE JMO'JITOF 41Y 
 'IDIVIDUAL LOANTRANSACTICI WERE OUICI Ll REMOVE2. 
 DESPITE THESE
 
MEASURES, A 03IEER OF PFOBLEI.S REMAIN. 
 TIESE ARE: q)

A LIMITEO NUIER (ONLYT',OI OFSAIIIS PARTICIPATI.IG INl 
THE PROCRIM; f?)THE LOCK C- A CLE41RSET IF GCP lUlE,
AND PROCECURE. FCR P4IiISTANI IMPoPTEO[S TO FOLLOW UNhER 
THE AID CIP PRGRAM, 1) THE ,FPAREIIT LIMITATI31; C:; 
BAkKS Oil T4E 4.OLT OF FOREIGPIEXCiAIiGE T.EY CAN LEND
A1NDA CEILING C'IIMPORTERS OIl (QE IIIOUITOF FCREiGH 
EXCHANGE THEY CAI.BORROV; -BSE^PCE
t4)THE OF

WIDESPREAD KtJlLEOGE ttIC':G NHEGOPPARTICIPATIhIG CANKS 

AND VARIOUS LEVELS OF THE BUREAUCRACYCOIIJERNI.G
 
PRCGRAM FECIFICS; 
 ,AND I5) : ERAL OTHERCOMPETING 
SOURCES OF FOREIGN EACHANGEAVAILABLE IN THE M4RGET 

CURRENT IFALCE/GDP PERCENT 
-4.7 -1, -3.1 -4.9 
1,5/26 1996/87 1987/81 1529/39
 

TRADEBALANCE 
- EXPORTS (I.0.E.) 

- IMPORTS (F.OB.
.) 

IPIVISIELES (IETI 

- WGRKER.'REMITTANCES 
- INTEREST PA MENTS 
- OTHER INVI3IBLES iNET) 

1 


-3,201 


2,945 

-i,146 


t,7SA 

1,400 

-429 


-177 


CURPENT ACCOUNT BALANCE 


LCIIG-TERM CAPITAL elETi 

- GROSSCIZSDIR;EMENr: 
- (OFFICIAL) 
- AIORTIZArOiN 


- OTHER 


OASIC BALANCE 


CHANGE IN RESERNES 


RESERVES AS MONITHIS
IF
 
IPPORr" tD 


-1,407 


1,296 


1,800 


-582 


78 


-111 


-130 


N.A 


CURRENT 8ALAiICEOP PERCENT N.4 

Il. PI(IVl;I O:hiL IIGT:hlt5.. 
/1 l ' ..ITEJVIlNII'lIT I ;TIIIn [FS. 

/C /C 


-2,395 -2,237 

3,335 3,904 

-6,2131-6,791 


1,303 1,316 


2,400 2,400 

34a -t1) 


-52 -13 


/C
 

-7,885
 

4,136
 
-7,471
 

1,739
 

2,400
 
-602
 

-59
 

-1,088 -1,071 -1,146 

1,268 1,347 1,622 

1,2,37 1,941 2,263 
-767 -735 -331
 

188 li1 ISO
 

I80 256 476
 

N.A 1oo J69
 

1.1 1.4 1.5
 

-J.; -2.7 -1.5
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ACTIOII O FICf. 'tIPfl.-0 11tL1 011. PL A ED ;Y1ULC 66 A. ].AI1311.' FOR O0LS39 

INFO FFA ' 

CPS-32 
(NOP-oji 

STA-d-

6CII-v 
:351-,l 

GC 01 
n.RI -1 

tFL -0I C-02 .iITR-CI, CPP-11 

TFA-oI RELOoL' !ELE-0-I 
MILL IUI 
374 III 

WILL 
!ON. 

Iit'ii TVE TOAL OL1A6EO 
ACTUALEIPEIln 1 uAL. li,-VE 

,0LI(lO;ItOO 
r.l'f PACE will 

CNEA-1J 413A-02 .037 A. 314 Hl.'.IOil PRO2Li CIIA'. AN UDil 1( IIAL '8LI,,1ICli OF 

.................................................................. DOLL A S IZJ I,.' C'I dl FY ," FCR WIHEATN) T14EGlIo' 

INFO LOG-,)T COPY-0l CIAL-O0 
/01,W1 U 

ED-B DOE-1l HEA-O7 L-3 REGuEZ- TO AEIROURAM OCL'2. MILLION FOR q,,EArIN.TEAD 
OF FTRr ILIZER A - CAI:SEC.4 tI tIAPT;T; ,4AT:3 CUT 

----------------- 00206 1407IlZ /',-33 TEIPOR,49Y I'iCT1. Ili TIlF i' TELhiIE. TENDCITI;G FOP THE 

0 140627Z FEA E5 
F11AMLMSA;Y ILAMAAD 
TO SECSTATE 1ASHOC IIMEDIATE .S52 

DOLS 120 IILLC:;C , 
MISSIC EXPECfS ALL 
ACCSUEBY II ,f:H 31, 

h,.; 
L.4.I 
15C;. 

FEE': COMIPLETEO-NO TiE 
URES FORTHIS COrfII0TI TO 

7E ITRE DOLS ICO MILLICI 

WILL BE DISBURSED BY APRI :iTU. CO? PLAII; FOR bJYll' 

UNCLA'SSECTION 06 CF 07 ISLAtIABAD 03503 ADOITIONAL 
TENTiT iVl, 

,HEAT FOR COL: 3:' MILO11, 1RSTILL 
LA:LELY DIE TOOUtiE TII;TIETS CO:NCETIIII THE 

AIDAC 1IE 00 TIHLCt;lIG H,,RIEST. ", ILE. HEATFTOCJREIEIT 

OCCURSSMOOTILY 124SC
. s C, ECE 7iUREID R PI)L., 

E.0. !235,. N.A 

SUBJECT: AR CULTURAILCOMMOOITIES & EQUIMENT (ACE) 

F1UIPfI4T PqOCU2EM.lV H3S TI;,OED TO6, SLO LARGELY 

BECAUSEOF TC lTfAi PROCURIIG E;TV'IES INVOLED tOUR 

IRRISATION :EtRTTMNT: zCR .HE I':1 PROJECT, THE 

FP,,OMREII TTAIhCESAND0OTHEROCNIORPESOURCE: wHICh 

CHAIN'( LLED f16STLY Tii;OA'3 H ,1LVEL PT.T FII;1CC 

INSTITUTIC'JS. THE MI CII H4. ;ICOUSSED !HESE 

ARE I4SPECCTCGF'IFRAL OF FCTESTT FOR F,;ESTRY, ICR 

ETAMPLE)AN-) HElIRUF "ILIARITi WTi Ail PRCLTI!;EI.T 

REGULATICTINSAniDPnCLCTE" . ",ItICE THESE , hOlE- AF 

CONTFAINT T IihH LECELS di T E GOP N10IS ACIVELY BECOIIIG II RFASINIL" CS.NEP:A1'T I1A:H AID PRouRE.UENT 

SEElf,S, TH: I REOIUT ICf, A: THERE CZ,:ITIIILET TO E 

COTZSIIEFEL; IVATE sECTOR IiTrEREST ON TP E PART OF 

PAP.IS 7ATI it*COTET ANO,. C. TUC'PPL:E;S' Ik'TEPE'T IN 

P,ECUIRIMENT, TE 11: ICN E.PECT: T4AT CUTLRE 

EOUIPH1NT PURr4ASE: ;,aY AELERATE A-NOOIEUFT[,*ELNTS 

INCREA;E. THF "VMfIT OF iJtiOS Uh,E; THLP.IVATE 

201.4G 'I 
THE ORJE11TIVLS 
ALOIG WITH OIR 

'.ITH TH:1?. THE '1 ':1I ..: CO!Iv':ED 

EELCJ TO Ero EN(IR IOP OrFIZIL: 

VIEW THAT TI -1S , LT ACI;iVE,"IEIIT IS 

SECTOR WIIO.W:i SdJLJ ML ,,UIAC;I Ci CE CUFkEJEIT 

CONSTRAINTS AFEPEIO';E. 4v'-V:ET, THERE tlGhT BE 

OTHER OTENTI.L CC:IS A"iNTi'S',V(lCe CDUL CO:TEI I(r 

CRITICAL To PRCGRESO 0.4THEPI TATE SECTOR CIP. Irh PLAY. TFESE rELATE '0 THECOSTSF U.:. GOODSJUDA 

THIS CONITE(T THE 11SSION WilLL 11^0T GO FCRURC 'SITh ANY 

PLAINED PUIL.C SECTORPRDCURE.IENiTOF IRR!rATIOI 

EQUIPIMENTCURRENTLY ESTI AIED uT OOL: I.'! MILLIO,. 

THE OLBJECTIVES ARE: 

LACK 0 HI(OALLOCE OF Ti- . T. ,AtPiiT A1C ThE ECCI.1,?MIC 

,OV(14GTA:ES IT 0OFE*S. TH;Rr MS A,:O BE 'ISTAI;,5Ct. 

WhERE A BORRO',ET :EEKS FINALCI'G FOR CAOMMODITY.HICH 

1S PIR, OF A-LAFGER ;NVESTHIliT PC GE MORE 

-- A CLEAR SET CF UXE^TRICTI,'i SIUIOELtNES TO LE APPROPRIATE FOR R3JECT FINNCING. IN SUCH CASES 

?UELI11tED EY THE .HiEF C^:T!':OLL:R OF IrMOFTS -I0 

EXPORTS SO THAT ITPRT;ERS IRE Il.-FORMED OF WHATIS 

EXPECTEO OF 'HEH AND SO THAT:MrORTS CAN EE ROCESSED 

ON A IfELY BASIS. 

-- A CLARIFICATIC THAT: THERE IS NO CEILING Ol 

AVAILABLE CAPN CREDT; NO LIMITASTICN O1 FOREIGN 

EXCHANGE AVA;LABLE TO APPL;:.HT B.tlK FORLOA'IS TO 

IMPORTERS; AND NO L."IlTATICH C THE AMcNIT CF FOR-EIGN 

AI tIPORTEF m^Y BrcROW. 

-ICESPREAD DISEMINAT:ON OF PROGRAM CONTENT AND 

ITS OBJECTIVES THROUGH PFOIIOTIONAL AND PUELICITY 

CAMIPAGXS TOELIMINATE COtFUSION 011ONGPOTENTIAL 

BORRO,4RS, GOP OFFICIALS A4 PEIIEERS OF THE 

PARTICIPATIN, BANIKIIIG COT',IIiNITY CN THEPIURPOSESA1ND 

FEATURES OF 'HE PROGRAt. 

- ;N INCREASE IN THE NUVEE OF PARTICIPATING EAHAS 

iINCLIIDINGr, US. BANKS)IN A COMPETITIVE "ETTIN' 

WHEREBfYGuI.I ' WOULDmECEIVE AoOITIONL FIPAlCI0I, IN 

EQUALOR LARI.ER AOONTS CFFUND; DEPENDINt|GCA HOloVELL 

THEY::UCCEEDEDIII LEN0ING I0:105TO IPPORRERS. AS 

INOICiTEO IN TABLEIOLLOW,.II PARA .8 ABOVE.WE LAN TO 

RESERVE AT LIAST OOL :a lI:LLIOH FOR PR 1.LTE 'SECTOR 

IMPORTERS. 'HIS I4CRESES THE ANTETIGNiFICANTLV AND 

PROVIDE, A1iPIE LEiEI;AGE TO ,ET THFPRI',[ CECTOR 

WI NOOV WOR1::G. V ,DULD 'FECT, CF Co'JIE', THATITHE 

PROBLI MSWILI HAVF IEEl LOHI. ,INCI RESOLUID BEFORE4lly 

OF THI IEW ItiCREMFN 
T ' IS 061IGAtZr L'0,4LI IN, 01111 

INTEIITIONs NIIWWILL PAVEtill 'AV IOR ;OLIIIIONS. 

I. 1IPI, I[E 111111IC[lO iNs 

IINCLASS IFIFO
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Al DAC 

E.O. 12355 N 'A 
(ACE)

SUE3JECT: AGRICULTURAL COMMODITIES - EQUIPMENT 

LEND FUNDS PPOVIDED OY THE 
A GOOD

BANKS t4AY HE RELUCTANT TO 

AID CIP PROGRAMi. ONCE THE PROGRAM GETS OFF TO 
OFW:LL HAVE -,. BETER UNDCERSTANDINGSTART. THE MISSION 

TO VIHICH THESE F;,CTCRS POSEWHETHER AND WHE EXTEPI' 
SING LARGER AMOUrNTSADD:-:ONAL P,,Oq(LEMS TO DIS&Lu OF 

WI NOW. N LIGHT OFTHE RVTE SECTOR 


CUFRENT AND PROJECTED TRENDS, 

FUNDS FOR 

PN ACDITIONAL DOLS ICO 

T.4 "IH S CAEL.E MILL HELP REDUCE S-'TE 

PIPELINE AND CONTRIEUTE TO REDUCING
PAILL:rI REGUESTED 
AND AGE OF THE 

S BAL/kNCE OF PAVL MENIS PROELEMS.PAt,KISTAN' 

THE AMIENDMENT, THEE. ODL:GAT:Orl :CNEiDULE: FOR 
IN FY C.S OF.4AN INIT-IA4L C9LIGATICN. 

i 4E FE,;.\'.IN C COLS 5r VILL rON IN
fISSON PROPOSES 

;.ULL2.cr. 
GOP AGENqCIES wILLDOLS 30 ;, 

FY.P9. TH'S SCHE,'DULE -SI. AES T-AT 


H0E kCc_URED A "r-URCUGH F',.tILIARIT'?' WITH AID
 

ANC HENCE 01..EU!)SE'IENTS CAN

PROCUREN,,E PROCEDURES 

ITCF FL'NNING DELAYS. 

ASSUMS ,SO THFA7 THE GOP' S
OCCUN RAPO-uD v . -h A MIrJ,'.I EAL ANCE OF PAYMENTS 

BY FY 1,983 ANDONLY MAPGINALLYSITUATIOr WILL IMPROVE 

BE"OND TH:JS NECESS1TATING 
 LARGE INFUSICNS CF RAPID 

AID. N "iE EVENT THERE ARE REISICNS TO
DISBURSING 
THE ,M.:SS"CN' 5 FYL7 OBLIGATION SC-EDULE RESULT:.G IN 

, WITH
PROGRAt/PROJECT CHANGr4GES, THE ,ASSI.ON4 MI:GHT SEEI 

EA*RLIER O-LIGATION OF THE
WASHINGTON' S CONCU RRENCE, AN 

OF THE PROFOSED NMENC-lENT. THE AMOUNT
FIRST TRANCHE 

TIME. HINTONBE DETERMITNED AT THATNECESSARY WOULD 

INCI.AS; IFlED
 

http:FE,;.\'.IN


UNCLASS IFIED INCO, N,IHG 
Depurimeut )/"'5I4,11e TELEGRAM 

PAGE 01 ISLAMA 0350S 111OF 06 140/IS7Z 5137 001677 :0137M'2 
Ar;TlION'AID-PID 

1ILAMA 03505 JI OF 00 1431i7Z 2'37 J01677 At17992 

...........I..........................................................-
ACTIOI OFFlCi dIPD-.._ 
INFO FPA-02 , CAP-O!NCON-O'.'C-01 GCFL-O1 C- J? ANTR- 06 CPP-Ol 

( ) TICLE SA OF TIIEFIR ;I AMENATORYLCE 
AbrEEMENT :itJUNE 1345) R[:U I': IHR . .OP TO PIIOICE 
RE.POri.TOil,CTIOh.' TAKEII TO ZOIIPLY .1 Il iuE!ICIIIIAFI' 

CIPL-02 STEY-OI SAST-Ol :TIN-i1 00-01 Of'IC-10 RELO-01 
TEIE-o GEA-33 4S.,-01 / 046 ,. 814 

EST9bL f;Ill V U I:IEI THEWALD f~IIh rEN)EP0 .E[GOg LOl. 
PROGRESSI:PCVrIIIt MW iTTFO::rh:.ZEAIiI('OJGH JAhUkRi i le 

................................................................- HAVEBFEN .TI;Fs-CTCRf. COI.LIIIR A40 PRCOUCIF LMA 
ItlFOLO4-OD CIAE-00 EB-OG DODE-O NfEA-91 L-C] /OLS 14 RiCES ANI!:ELECTI:ICI Tf TARiFS '4.CRERiti ZEO6! ThE 

------------------ 067164 1407LE! /0 
0 140747. FED 8L 
FftAEIIB SlY IS) AMAB;O 
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PRICES, GiS ;-1EZ .RZ NlO1WTIG-IHtfROhi THE J:L I;MPORT 
PRICE. EIECTPV.CTY RATES ',ERE IIIREASED BY 1L-12 

10 !ECSTITE WAStIOCItMEDIATE ^525 PERCENT O:R P;,EviCUS LEVELS It TiHE BUDGET AtLD RE 

UIICLAS SECTIOq 01 OF 06 ILA:IkEAD 03505 
SCIIEDULED 10 0E iNCREuSID. BY TIlE :AMLEFERCEN7AGE AGAIN 
THiS JULY. AiRELMIEIT ',TH THEWreLO IAN. 01 A CORE 

" INVESTMEh. PRO RdIlFOR THE POWER S.CTUR IAREACHED IN 
AIDAC AUGUST 195. TIHl MIHISTY OT PLANNIING AGREEDTO 

E.O. 12'15 2/A 
ESTABLI ;H 9Nl EI.EkCY C5NIERM T4I CELL (EoE;CRI;) ItN 
DECEMBER :925. CHIE4EVENT CF ^T ER ENiERGYT'CLIC 

SUBJECT. ENER1Y COP.IIDITIES & EOUIP E'T PROGRAM TARGETS SET UlNEF. THE WCRL3 EAI.KAG;FE2IEL WITH THE GOP 
(J9l-041,0 - 4 ,ICENT 

REF: ) STATE. 03757 'B)STATE !!34105 
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I. SUMMPIIRY: THIS CABLE TI:.NSMITS A DISCUSSION OF 
PROGRESSOT PO.ICY PERF ' !.E ,0 CONSULT W;TH 
AID/WAHIIIGTC:I It, SCSES'-IG 'R'IGRES. IRICR C 

USAIO/PAIT.,A': EQLEST TO TrHUzEIE OBLIGATING NEV FUNDS. 
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EcUIP.11E-I"::CE.FRC 4At! FROr 0OS 3I1IILLIOV TO CULS THE MISSICN RLOIS TO L,SE TiE PRCPOSED 
270 MILLON IS :=",o'lC SUPIFOIT FIs(ENSF). PER RE

r 
AMETIDMENTTO T-E 1C PRL ,R,11TC SISTA,;I POST IVESTE.S 
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