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UNITED STATES AGENCY for INTERNATIONAL DEVELOPMENT
NEW DELNI, INDIA
August 29, 1986

Cooperative for American Relief
Everywhere (CARE)

B-28 Greater Kailash

New Delhi 110 048

Subject: Grant No. 386-0000-G-00-6059-00
Gentlemen:

Pursuant to the authority contained in the Foreign Assistance Act of
1961, as amended, the Agency for International Development (herein
after referred to as "A.1.D." or "Grantor") hereby grants to the
Cooperative for American Relief Everywhere, B-28, Greater Kailash,
New Delhi, India (hereinafter referred to as "CARE" or "Grantee")
the sum of U.S. Dollars Seven Hundred and Eighteen Thousand:
($718,000) to support CARE/India expand its institutional capability

to provide development assistance in the primaty health care sector’
specifically focussed on child survival interventions ovet a period
of two years, as more fully described in Attachment A, entitled

"Program Description” and Attachment B, entitled "Schedule” of this

Grant.

The first increment of $300,000 1s obligated upon signature of this
agreement covering approximately the first year of the grant.
Subsequent incremental funding upto the total grant amount of
$718,000 will be provided to CARE subject to availability of funds
to A.1.D. for the purposes of this Grant.

This Grant is effective and obligation is made as of the date of
this letter and shall apply to commitments made by the Grantee in
furtherance of the program objectives during the period beginning
with the effective date and ending on August 31, 1988,

This Grant is made to CARE on conditions that the funds will be
aduinistered in accordance with the terms and conditions as set
forth in Attachmert A entitled the "Program Description”, Attac.ment
B entitled the "Schedule” and Attachment C entitled "Standard
Provisions” which have been agreed to by your organization.

AMEKICAN EMBASSY. NEW DELHI 110021 TEL : 600651 TELEX : 31-65268 USEM IN CABLE : USAID



Please sign the original and seven (7) coples of this letter and
acknowledge your recefpt of the Grant, and return the original and
six (6) copies to the Grant Officer.

(Grant Officer)

Attachments: A. Program Description
B. Schedule
C. Standard Provisions

ACCEPTED

Cooperative AmericansRelief Everywhere (CARE)

BY
TI

DATE.;?%?AE?Zg%{

FISCAL DATA
Appropriation: 72-1161021.3
Budget Plan Code: QDAA-86-27386-AGC12
PIO/T No.: 398-0282~3-60064
Project No.: 398-0282
Total Estimated Amount: $718,000

Total Obligated Amount:  $300,000
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Attachment ‘A’

PROGRAM DESCRIPTION

A, PURPOSE

CARE-India has been involved in "child-centered” program since
1950, . mainly through the provision of food and relief. CARE-India
is currently engaged in a massive logistical program which entails
provision and monitorirg of Title II food commodities for more than
9.35 million beneficiaries throughout India. Of these, 4.5 million
are covered by the GOI's ICDS Program. CARE-India is cognizant of
its potential to become a more active participant in GOI's Child
Survival Strategy. CARE-India has already begun work on a five-year
Child Survival/l1CDS Enhancement Project Proposal. An outline has
been shared with USAID and CARE is in the process of incorporating
USAID comments. However, to prepare for such an initiative,
CARE-India recognizes its need for institutional development with
enphasis on Primary Health CARE (PHC). CARE has therefore submitted
a project proposal which requests support for CARE-India to expand
its institutional capability to provide development assistance,
specifically in the primary health care sector, through enhancing
its technical, training and management information systems. The
prograr calls for appropriate training of its present staff and for
the addition of staff with particular expertise in Primary Health
Care (PHC), Management Information Systems (MIS) and training.

B. SPECIFIC OBJECTIVES

(1) The main objective of this grant is an expanded
institutional capability in the area of primary health
care, specifically focussed on child survival
interventions. This will include (1) developing and
conducting a training program for several levels of
existing CARE staff to perform new functions; (2)
hiring of additional staff with appropriate skills and
(3) establishing linkages with technical consultants
and institutions.

(11) The long range objective of this project is to affect a
significant reduction in infant and child mortality
rates through assisting families to better provide for
their health needs. As an intermediate goal, CARE
hopes that within 2 years project period to expand the
capability of CARE-India to develop and manage
effective and efficient PHC interventions, with special
emphasis on Child Survival Interventions thru ICDS.
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iv.

Indicators (st the end of the two-year project):

a. Technically qualified staff implementing additional
and improved training at national, state, block and
village levels.

Meane of Verification: Site visitations to observe
training activities; pre and post evaluations of
training act'vities; performance standard
assessments of Field Officers.

b. CARE State Offices identify areas of naw and/or
improved interventions in their respective States.

Means of Verification: Submission of project
proposals.

c. CARE-India completes development of an ICDS
Enhancement Project.

Means of Verification: A mutual consensus is
reached on an ICDS Enhancement Program Project
Document.,

Indicator (one vear after project termination):

a. Objectively verifiable improvements at
~supported Anganwadis (e.g. increased
enrollment and attendance of eligible
beneficiaries, increased coverage for immunization,
increased use of ORT, improved growth monitoring,
increased coverage and regular maintenance of
accutate growth charts).

b. Means of Verification: Block and Anganwadi level
visitations; pre and post evaluations; Anganwadi
monitoring records.

C. ACTIVITIES/IMPLEMENTATION PLAN

a.

By way of staff augmentation, at the National level, a
Senfor Child Survival Advisor will be added to the
CARE-India Headquarters staff in Delhi. This
individual will be an MD with technical expertise in
primary health care, program design, implementation and
evaluation. The Senior Child Survival Advigor will
work with existing staff in each of these areas. 1In
addition, a full-time specialist in management
information systems and computer skills will be added,
whose sole responsibility will be to design and
implement a management information system in full
cooperation with GOI efforts for ICDS.



®. At the State level, one State Training/Child survival
Coordinator will be added to each of the eight States
in wvhich CARE is involved with ICDS. This will be a
person vwith a college degree, as well as relevant
experience in health and education.

c. The backbone of CARE-India is its cadre of dedicated
and experienced Field Officers whose rapport with the
community places them in a unique position to implement
projects with potential for significant impact at the
community/village level. Given this, the training
‘efforts will be focussed on these pivotal individuals
in the field. Training of this nature and scope will
require the participation of other persons at the State
level, to be spearheaded by a State Training/Child
Survival Coordinator (STCSC). The STCSC wvill train and
guide Field Officers in primary health care related
techniques focussing on c¢hild survival. 1In general,
CARE plans to develop a curriculum emphasizing basic
child survival strategies: immunization, growth
monitoring, and management of diarrhoeal diseases. 1In
addition, CARE envisages to address such topics as
appropriate technology for health (water and
sanitation), basic epidemiological skills, basic health
assessment, and communication skills.

d. The sequence of trzining efforts will be carefully
determined starting with a dialogue for State
Administrators and Assistant Administrators who will
help in developing the curriculum. This is in keeping
wvith an important aspect of the training program that
the curriculur will evolve based on a participatory
design approack. Details of the main training levels
and potential specific efforts, are narrated in pages
15 and 16 of CARE Project Respoud proposal dated August
1, 18986,

D. WORF., PLAX

Following are major implementation activities during the period
of August 29, 1986 through August 31, 1988,



MAJOR IMPLEMENTATION ACTIVITIRS

PROJECT ACTIVITY TARGETS

Hire and orient staff for new
positions:

1.1 Senior CS Advisor

1.2 MIS Manager

1.3 Eight (8) State Training/
CS Coordinators

1.4 Child Survival Fellow

Participation in International
PHC Workshop = Calcutta - by
appropriate CARE-India staff.

Preparation of detailed imple-
mentation plan for Resource and
Needs Identifiction Phase.

Training Resource and Needs
Identification Process

Implemented
Document ed

NOTE: This activity includes:
planning, resource/needs identi-
fication and awareness building
workshops for CARE staff and
their program partners at all
levels:

A1l positions filled
and staff orientation
completed by

30 October 1986,
Selection and use of
Child Survival Fellow
will depend on how
he/she may be used and
how well his/her quali-
fications fit into the
overall plan of Project
Respond.

CARE India participants
satisfactorily complete
Calcutta Workshop by

19 November 1986.

Implementation Plan
produced and approved
by 31 December 1986.

Inventories of PHC and
Child Survival Resources
compiled:

CARE-India

Non=CARE India
(Materials, Institu-
tions, Individuals,
etc.)

Strengths and
weaknesses of existing
PHC prograr identified:

Beneficiaries,
Anganwadis, Field
Officers, STCSC's and
CIHQ by 31st March 1987,



CIHQ
CIEQ - State Administrators
CIHQ - STCSCs (2 weeks)

STCSCs - FOs

FOs - Anganwadis

FOs/Anganwadi - enrolled
Pregnant/Lactating Mothers and
Mothers of envolled Children.

STCSC/FOs - CDPOs and other
supervisory staff

Preparation of detailed
Training Plan.

Training Plan Implementation to
include training activities at

all levels over a 12 month period.
Training activities include.

6.1 curriculun development

6.2 conducting training
activities

6.3 training evaluation

Training follow-up activities
and preparation of final
detailcd imprementation plan.

1 National Planning
Workshop (1 week)

1 State Administrator
Workshop (1 week)

1 State CS Coordinators
Workshop

4 PO Workshops (2 weeks)

8 FO/Anganwadi Workshops

{1 week)

Training Plan produced
and approved by
30 April 1987,

Production of Training

Materials (phototypes)

1 National Training
Workshop (1 week)

1l State CS Coordinators
Training Workshop
(2 weeks)

4 FO Training Workshops
(2 weeks)

Production of Training
Reports completed by
30 April 1988.

Mid-project progress
report by July 31, 1987.



10.

11.

Develop and produce PHC communi-
cation materials for Field
Officers und STCSCs.

Network building activities,
establishing resource exchange
and areas of cooperation between
CARE-Indis and other PHC
Institutions.

Training facility and materials
developed to an adequate level

Development, through & working
group, of a multi-year, multi-
state, ICDS Enhancement/Child

Survival Program.

EVALUATION

Pinal production of
communication and
training materials.

State CS Coordinators
Manual, FOs CS Manual
Other communication
macverials (to be
identified) produced and
disseminated by

31 July 1988.

At least three (3) CARE
Staff act as resource
people for other insti-
tutions twice a year.

At least three (3) CARE
staff share their
experiences {in national
and interaational
conferences once a year.

List of nonmCARE
resource people avail-
able for program
development, implemen
tation and evaluation
activities in PHC, by
31 July 1987 updated by
end of project.

Equipment purchased
Equipment distributed
and Equipment in use.

Consensus reached on
ICDS Enhancement/Child
Survival Program
Document.

After 15 months a mid-term process evaluation will be conducted

by CARE's Program Cell.

A participatory methodology will be used.
Data collected will include: numbers of staff trained and their
performance on pre and post tests, adequacy and usefulness of



curriculae developed, effectiveness of technical consultants
engaged, and progress on the development of MIS systems. The
evaluation wvill be done to facilitate adjustaents in the remainder
of the project to enhance final impact. Above all, the extent to
which CARE-India is developing its institutional capability to
continue its training/transition program will be analyzed.

During the last month of the project, a combintion
impact-cum-process final evaluation will atteapt to determine the
extent to which the project has achieved its goal of bringing about
a "transition” in the organitation,

F. Monitoring Plan

The CARE-Indis Program Cell will have the primary
responsibility for monitoring progress, specifically of FO
development through the use of performance standards, and its
existing Planning, Implementation and Evaluation (PIE) system. In
additior, the Senior Child Survival Advisor wvill monitor curriculum,
MIS, and CIHQ Program Cell development. It is also envisioned that
pProject progress will be monitored by attendance of USAID and CARE
staff at "reviev meetings” to be held at least once every four
months, at which time all related child survival programming efforts
will be addressed.

G. Inplementation

The implementation of this entire activity 1s subject to
receipt of GOl approval.



Attachement ¢

SCHEDULE

A. Purpose of Grant: The purpose of this grant is to provide
support for Grantee to expand its institutional capability to
provide development assistance in the primary health care sector
specifically focussed on child survival interventions,through
enhancing its technical, training and management information
systems., The program calls for appropriate training of Grantee's
present staff and for the addition of staff with particular
expertise in Primary Health Care (PHC), Management Information
Systems (MIS) and training, as more specifically described in
Attachment A of this Grant entitled "Program Description”.

B. Period of Grant:

1. The effective date of this Grant is August 29, 1986,
2. The expiration date of this Grant is Avgust 31, 1988,

C. Amount of Grant and Fayment Procedure

1. A.I.D. hereby obligates the amount of $300,000 for the
purposes of this Grant covering the period of approximately
the first year of the grant.

2, Payment shall be made to the Grantee in accordance with
procedures set forth in Attachment C entitled Standard
Provisions, paragraph 14, entitled "Payment-Periodic
Advance”™, as amended in Paragraph E below.

3. The additional funds, $418,000, up to the life of the grant
amount of $718,000 may be obligated by A.I.D. subject to
the availability of the funds in the next fiscal year.

D.  Financial Plan: The following is the financial plan for this
Grant. Revisions to thie Flan shall be made in accordance with

Standard Provisions, paragraph 4, entitled "Revision of Grant
Budget™:




Cost Element Total Estimated Budget
$
I. Gtaff Salary ard Benefits 319,000

I1. birect Costs

a. Training Materials/Equipment 74,648
b. Inst./Individual Contracts 16,000
c. Toservice training 40,000
d. Travel and per diem 72,314
e. Evaluation 8,000

f. Conference/CARE International
Trainings 5,000

Subtotal 215,962

III.Indirect (CIHQ 20% of direct)
Office Space, Phone, Computers.

etc. 43,192
IV. Contingency {15%) 77,723
V. CWHQ Overhead (10,347) 61,614
Total 717,491
Approximately $ 718,000

Amount obligated per this Original
Agreement: $ 300,000

Balance to be obligated in future
yeare: $ 418,000

The Grantee, may within the total amount of funds obligated,
adjust line itemr amounts as reasonably necessary to a maximum
of 25X of the budgeted amount of each line item without prior
approval of the A.I.D. Prior approval of A.1.D. must be given
in writing for adjustments exceeding this limit.
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Special Provisions

1. The Standard Provisions ss indicated in the Attachaent C to
this grant are applicable,

2. Paragraph No. 14 of the Standard Provisions is amended to
read as follows:

"14, Payment-Periodic Advance

Payment will be made to CARE on an advance and
reimbursement basi{s. The advance may be upto 20X of the
total budg=t. For this purpose, CARE may submit to USAID
Voucher Form SF-1034 (original) and SF-1034(a) (three
coples), properly executed stating the amount of advence
required. Thereafter, USAID will periodically reimburse
CARE for the actual expenditures incurred for the project
on submission by CARE of Voucher Forms SF-1034 and 1034(a),

duly supported by an itemized statement of expenditures in
accordance with the detailed budget for the Project. The

§F-1034 for reimbursement shall contain the following

certification duly signed by an authorized official of CARE:

"Certified that the invoice is Just and correct and
that payment thereof has not been received”,

CARE shall retain and make available to USAID or its
designated representative for inspection all supporting
documents for the reimbursement received from USAID for

three years from the date of final payment by USAID",

ReEorts

CARE/New Delhi Headquarters shall submit to USAID a narrative
progress report once every four months and a final report at

the completior of the grant, each with a financial statement
for the report period.



Attschment C

OB Control MNo. 0412-0510
Expiration Date: 1/31/87

MANDATORY STANDARD PROVISIONS POR
U.S., NONGOVERNMENTAL GRANTEES 1/
INDEX OF
MANDATORY STANDARD PROVISIONS

1. Allewadble Costs 8. Nondiscrimination in Federally
2. Accounting, Audit, Assisted Programs
and Records 9. U.S. Officials Not to Benefit
3. Refunds 10. Covenant Against Contingent Fees
4. Revision of Grant Budget 11. Nonliability
5. Termination and Suspension 12. Amendment
6. Disputes 13. Notices
7. Ineligible Countries

1. ALLOWABLE COSTS (NOVEMBER 1985)

The grantee shall be reimbursed for costs incurred in carrying out the
purposes of this grant which are determined by the grant officer to be
reasonable, allocable, and allowable in accordance with the terms of this
grant, any negotiated advance understanding on particular cost items, and the
applicable* cost principles in effect on the date of this grant.

* NOTE: For Educational Institutions use OMB Circular A-21; for all other

non-profits use OMB Circular A-122; and for profit making firms use
FAR 31.2. and AIDAR 731.2.

2. ACCOUNTING, AUDIT, AND RECORDS (NOVEMBER 1985)

(a) The grantee shall maintain books, records, documents, and other
evidence in accordance with the grantee's usual accounting procedures to
sufficiently substantiate charges to the grant, The grantee's financial
management system shall provide for the following:

(1) Accurate, current, and cor .otz disclosure for each AID-
sponsorec project or prograr in accordarc wi.h the reporting requirements of
this grant. While AID requires reporting on an accrual basis, the grantee
6hall not be required to establish an accrual accounting system but shall
develop such accrual data for its reports on the basis of an analysis of the
documentation on hand.

1/ When these Standard Provisions are used for cooperative agreements, the
following terms apply:

"Grantee” means "Recipient”

"Grant” means “"Cooperative Agreement,” and
"AID Grant Officer” means "AID Agreement Officer.”

\\



(2) Records that fdentify adequataly the scurce and application
of funds for AID-sponsored activities. These tecords ghall contain
fafornation pertaining to Pederal avards, authorizatioas, obli{gations,
unobligated balances, aasets, outlays, and iacome.

(3) Effective control over and accountability for all funds,
property, and other assete. GCrantee ghall adequately safeguard all such
assets and shall ensure that they are used solely for authorized purposes,

(4) Comparison of actual outlays with budget amounts for each
grant., Financiel information should be related to performance and
unit-cost data whenever appropriate.

(5) Procedures to minimize the time elapsing between the
transfer of funds from the U.S. Treasury and the disbursement by the
recipient, whenever funds are advanced by the Federal Government.

(6) Procedures for determining the reasonableness, allowability,
and allocability of costs in accordance with the provisions of the
applicable Federal cost prionciples and the terms of the grant.

(7) Accounting records that are supported by documentation that
8t a minimur will identify, sBegregate, accumulate, und record all costsg
Incurred under a grant and which fully disclose (1) the amount and
disposition by the grantee of the proceeds of such assistance, (11) the
total cost of the project or undertaking in connection with which such
assistance 1s given or used, (i1i) the amount of that portion of the cost
of the project or undertaking supplied by other sources, and (iv) such
other records as will facilitate an effective audit.

(8) Examinations in the form of audits or internal audits shall
be wade by qualified individuals that are sufficiently independent of
those that authorize the expenditure of AID funds, to produce unbiased
opinlons, conclusions, or Judgments. They shall meet the independence
criteria along the lines of Chapter IV, Part B of the U.S. General
Accounting Office Publication Standards for Audit of Governmental
Organizations, Programs, Activities, and Functions (1981 Revision). These
exazinations are intended to ascertain the effectiveness of the financial
managewent systeme and internal procedures that have been established to
meet the terme and conditions of the grant. It 1s not intended that each
grant awarded to the grantee be examined. Generally, examinations should
be conducted on an organization-wide besis to test the fiscal integrity of
financial transactions, as well as compliance with the terms and
conditions of the AID grant. Such tests would include an appropriate
sampling of Federal grants and agreements. Examinations will be conducted
with reasonable frequency, on a continuing basis or at scheduled
intervals, usually annually, but not less frequently than every two
years. A copy of the audit report shall be furnished to the AID grant
officer who shall submit it to AID's Regional Inspector General yor
Audit. The frequency of these examinations shsll depend upon the nature,




size, and the complexity of the activity. Thase grantee self-axauinstions
do not relieve AID of fts audit responsibilities, dut may affect the
frequency and scope of such audits.

(9) A systematic method to ensure tinely and appropriate
resolution of sudit findings and recoumnmendations.

(b) The grantee ahall preserve and make avaflable such records for
examination and audit by AID and the Comptroller General of the United
States, or their authorized representatives:

(1) wuntil the expiration of three years from the date of
termination of the grant;

(2) for such longer period, if any, as 1s requiced to complete
an audit to resolve all questions concerning expend{tures unless written
approval has been obtained from the grant officer to dispose of the
records. AID follows generally accepted accounting practices in
determining that there has been proper accounting and use of grant funds.
The grantee agrees to make available any further inforwmation requested by
AID with respect to any questions arising as 8 result of the audit; and

(3) 1If any litigation, claim, or audit is started before the
expiration of the three year period, the records shall be retained until

all litigations, claims or audit findings involving the records have been
resolved.

(c) The grantee shall require subrecipients to adopt the standards in
paragraph (b) above.

3. REFUNDS (NOVEMBER 1985)

(a) The grantee shall remit to AID all interest earned on funds
provided by AID,

(b) Punds obligated by AID but not disbursed to the grantee at the
time the grant expires or is terminated shall revert to AID, except for
such funds encumbered by the grantee by a legally binding transaction
applicable to this grant. Anv funds disburced to bu: not expended by the

grantee at the time of expiration or termination of the grant shall be
refunded to AID.

(¢) If, at any time during the life of the grant, or as a result of
final audit, it {s determined by AID that funds {t provided under this
grant have been expended for purposes not in accordance with the terms of
this grant, the grantee shall refund such amount to AlD.



4. REVISION OF GRANT BUDGET (HOVEMBER 193%5)

(a) The approved grant dudget {s the financial expression of the
grantee'’s program as approved during the grant avard process.

(b) The grantee shall irmediately request approval from the grant
officer when there 1s reason to believe that within the next 30 calendar
days a revision of the approved grant budget will be necessary for the
following reasons:

(1) Changes in the scope or the objectives of the program and/or
revisions in the funding allocated among program objectives.

(2) The need for additional funding.

(3) The grantee expects the amount of AID authorized funds to
exceed its needs by more than $5,000 or five percent of the AID award,
whichever i{s greater.

(4) The grantee plans to transfer funds budgeted for indirect
costs to absorb increases in direct costs or vice versa.

(5) The grantee intends to contract or subgrant any of the
substantive programmatic work under this grant, and such contracts or
subgrants were not included in the approved grant budget.

(6) The grantee plans to incur an expenditure which would
require advance approval in accordance with the applicable Federal cost
principles and was not included in the approved grant budget.

(7) The grantee plans to transfer funds allotted for training
allowances to other categories of expense,

(c) When requesting approval for budget revisions, the grantee shall
use the budget formats that were used in the application unless a letter
request will suffice.

(d) Within 30 calendar davs from the date of the receipt of the
request for budget revisions, the grant officer shall review the request
and notify the grantee whether the budget revisions have been approved.
If the revisions are still under consideration at the end of 30 calendar
days, the grant officer shall informw the grantee in writing of the date
wher the grantee may expect the decision. The grant officer shall obtain
the project officer's clearance on all such requests prior to
comzunication with the grantee.

(e) 1If the requested budget revision requires the obligation of
additional funding, and, if after notification pursuant to this standard
provision, AID determines not to provide additional funds, the AID grant
officer will, upon written request of the grantee, terminate this grant



purauant to the standard provision of this grant, satitled "Ternination
and Suspension.”

(f) Zxcept as required by other provisions of this grant spacifically
statad to b2 an 2xception from this provision, the Government shall not De
obligated to refaburse the grantee for costs incurred in excess of the
total amount obligated under the grant. The grantee shall not be
obligated to continue performance under the grant (including actions under
the "Terminatfon and Suspension” provision) or otherwise to {ncur costs in
excess of the amount obligated under the grant, unless and until the grant
officer has oot{fied the grantee in writing that such obligated amount has
been {ncressed and has speciffed in such notice the new obligated grant
total amount.

5. TERMINATION AND SUSPENSION (NOVEMBER 1985)

(a) For Cause. This grant may be terminated for cause at any time,
in whole or in part, by the grant officer upon written notice to the
grantee, whenever it is determined that the grantee has failed to comply

with the conditions of the grant,

(b) For Convenience. This grant may be terminated for convenience at
any time by either party, in whole or in part, {f both parties agree that
the continuation of the grant would not ‘produce beneficial results
conmensurate with the further expenditure of funds. Both parties shall
agree upon termination conditions, including the effective date and, in
the case of partial terminations, the portion to be terminated. The
agreement to terwinate shall be set forth in a letter from the grant
officer to the grantee.

(¢) Termination Procedures. Upon receipt of and in accordance with a
terxination notice as specified in either paragraph (a) or (b) above, the
grantee shall take immediate action to minimize all expenditures and
obligations financed by this grant and shall cancel such unliquidated
obligations whenever possible. Except as previded below, no further
reimbursezent shall be made after the effective date of termination. The
grantee shall within 3C calendar days after the effective date of such
termination repay to the Government all unexpended AID funds which are not
otherwise obligated by a legally binding transaction applicable to this
grant. Should the funds paid by the Government to the grantee prior to the
effective date of the termination of this grant be insufficient to cover
the grantee's obligations in the legally binding transaction, the grantee
zay subzit to the Government within 90 calendar days after the effective
date of such termination a written claim covering such obligations. The
grant officer shall determine the amount(s) to be paid by the Government
to the grantee under such claim in accordance with the applicable cost
principles.




(d) Suspensfon: Teraimatfon for Changed Circumszances. If at any
tine AID deteralnes that continustion of funding for a prograam should de
suspended or terminated because such assiotance is not in the natfonal
interest of the Unfted States or that it would be in violation of an
applicadble lav, then AID aay, folloving notice to the grantee, suspend
this grant and prohibit the grantee fron fucurring additional obligations
chargeable to this grant other than necessary and proper costs in
dccordance with the teras of this grant during the period of suspension.
If the sftuation causing the suspension continues for 60 days or @ore,
then AID zay terninate this grant on written notice to the grantee and
cancel that portion of this grant which has not been disbursed or
irrevocably committed to third parties. Financial settlement of this
grant shall be governed by the termination procedures specified in
paragraph (c) above.

6. DISPUTES (NOVEMBER 1985)

(8) Any dispute under this grant shall be decided by the AID grant
officer. The grant officer shall furnish the grantee a written copy of
the decision.

(b) Decisions of the AID grant officer shall be final unless, within
30 days of receipt of the decision of the grant officer, the grantee
appeals the decision to the Administrator of AID. Any appeal made under
this proviefon shall be {n writing and sddressed to the Administrator,
Agency for Internstionsal Development, Washington, D.C. 20523. A copy of
the appeal shall be concurrently furnished to the grant officer.

(¢c) In connection with any appeal proceeding under this provision,
the grantee shall be given an opportunity to be heard and to offer
evidence in support of its appeal.

(d) A decision under this provision by the Administrator or an
authorized representative shall be final unless overruled by a court of

competent jurisdiction,

7. INELIGIBLE COUNTRIES (NOVEMBER 1985)

Unless otherwise approved by the AID grant officer, no funds will be
expendec for costs incurred in countries ineligible for assistance under
the Foreign Ascistance Act of 1961, as amended, or under acts

appropriating funds for foreigr assistance.

8. NONDISCRIMINATION IN FEDERALLY ASSISTED PROGRAMS (NOVEMBER 1985)

No person in the United States, consistent with the lavs of the United
States, shall be excluded from participation in, be denied the benefits
of, or be othervise suljected to discrimination under any program or
activity funded by this grant on the basis of race, color, national
origin, age, handicap, or sex.



9. U.S OFFICIALS HOT TO BENEZIT (WOVEIBER 1983)

Ko peadber of or delegate to the U.S. Congress or resident U.S.
Ccomtasioner shall de admitted to any share or part of this grant or to any
benefit that nay arise therefrom; but this provision shall not be construed to
extend to this grant {f made vith a corporation for fts general benefit.

10.  COVENANT AGAINST CONTINGENT PEES (NOVEMBER 1985)

The grantee certifies that no person or selling agency has been employed
or retained to solfcit or secure this grant upon an agreement or understand{ng
for a coumission, percentage, brokerage, or contingent fee except bona fide
employees or bona fide established commercial or selling agencies maintained
by the grantee for the purpose of securing business. FPor breach or violation
of this certification, AID shall have the right to cancel this grant without
l1abtlity or, to deduct from the grant amount, or otherwise recover, the full
anount of each commission, percentage, brokerage, or contingent fee.

11. NONLIABILITY (NOVEMBER 1985)

AID does not assume liabflity for amy third party claims for damages
arising out of this grant,

12.  AMENDMENT (NOVEMBER 1985)

The grant may be amended by formal modifications to the basic grant
document or by means of an exchange of letters between the grant officer and
an appropriate official of the grantee.

13, NOTICES (NOVEMBER 1985)

Any notice given by AID or the grantee shall be sufficient only 1f {go
writing and delivered in person, wailed, or cabled as follows:

To the AID grant officer, at the address specified in the gran.

To grantee, at grantee's address shown in the grant or to such other
address designated within the grant,

Notices shall be effective when delivered in accordance wvith this provision,
or on the effective date of the notice, whichever is later.

(END OF MANDATORY STANDARD PROVISIONS)



OPTIONAL STANDARD PROVISIONS FOR
U.S., NONGOVERNMENTAL GRANTEES

The following standard provisions are required to be used when applicable,
Applicability statements are contained in the parenthetical statement
preceding the standard provision. When a standard provision is determined to
be applicable 1n accordance with the applicability statement,

the use of such standard provision is mandatory unless a deviation has been
approved in accordance with Paragraph 1E of Chapter 1 of Handbook 13.

Each grant is required to have a Fazment provision. Check off the optional
standard provisions which are included in the grant. Only those standard
provisions which have been checked off are included physically within this
grant,

Payment - Letter of Credit

Payment - Periodic Advance

Payment - Cost Reimbursement

Air Travel and Transportation

Ocean Shipment of Goods

Procurement of Goods and Services

AID Eligibility Rules for Goods and

Services

8. Subagreements

9. Local Cost Financing with U.S. Dollars

10. Patent Rights

11. Publications

12. Negotiated Indirect Cost Rates -
Predetermined

13. Negotiated Indirect Cost Rates -
Provisional

14, Regulations Governing Employees

15, Participant Training

16. Voluntary Population Planning

17. Protection of the Individual as a
Research Subject

18. Care of Laboratory Animals

19. Government Furnished Excess Personal
Property

20. Title to and Use of Property (Grantee
Title)

21. Title to and Care of Property (U.S.
Government Title)

22. Title to and Care of Property
(Cooperating Country Title)

23. Cost Sharing (Matching)

24. Use of Pouch Facilities

25. Conversion of United States Dollars

to Local Currency
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OMB Approval No. 0412-0510
Expiration Date 1/31/87

PAYMENT - PERIODIC ADVANCE (NOVEMBER 1985)

(This provision is applicable when the conditions for use of letter of credit
cannot be met (including those pertaining to mixed dollar and local currency
advances) and when the grantee meets the requirements of paragraph 1,0.6 of
Handbook 13.)

(a) Periodic advances shall be limited to the minimum amounts needed to meet
current disbursement needs and shall be scheduled so that the funds are
available to the grantee as close as is administratively feasible to the
actual aisbursements by the grantee for program costs. Cash advances

made by the grantee to secondary recipient organizations or the grantee's
field organizations shall conform substantially to the same standards of
timing and amount as apply to cash advances by AID to the grantee.

(b) Grantees shall submit requests for advances at least monthly on SF-270,
"Request for Advance or Reimbursement," in an original and two copies, to the
address specified in the Schedule of this grant,

(c) The grantee shall submit one copy of SF-272, "Federal Cash Transactions
Report," 15 working days following the end of each quarter to the payment
office address specified in the schedule. Grantees receiving advances
totaling more than $1 million per year shall submit SF-272 on a monthly basis
within 15 working days following the close c¢f the month. Grantees shall
report in the Remarks section of SF-272 the amount of cash advances in excess
of thirty days requirement in the hands of subrecipients or the grantee's
overseas field organizations and shall provide short narrative explanations of
actions taken by the grantee to reduce the excess balances.

(d) A "Financial Status Report," SF-269, shall be prepared on an accrual
basis by the grantee and submitted quarterly no later than 30 days after the
end of the period in an original and two copies to the payment office
specified in the scheduie. If the grantee's accounting records are not
normally kept on the accrual basis, the grantee shall not be required to
convert its accounting system, but shall develop such accrual information
through best estimates based on an analysis of the documentation on hand. The
final SF-269 must be submitted to the payment office within 90 days after the
conclusion of the grant.

(e) If at any time, the AID Controller determines that the grantee has
demonstrated an unwillingness or inability to: (1) establish procedures that
will minimize the time elapsing between cash advances and the disbursement
thereof, (2) timely report cash disbursements and balances as required by the
terms of the grant, and (3) impose the same standards of timing of advances



and reporting on any subrecipient or any of the grantee's overseas field
organizations; the AID Controller shall advise the grant officer who may
suspend or revoke the advance nayment procedure.

(END OF STANDARD PROVISION)



0WB Approval Mo, 0412-0310
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15, AIR TRAVEL AND TRANSPORTATION (NOVEMBER 1985)

(This provision is applicable when any costs for afr travel or transportation
are included {n the budget.)

(a) The grantee {s required to present to the project officer for written
appreval an iticerary for each planned international trip financed by this
grant, which shows the name of the traveler, purpose of the trip,
origin/desti{nat{on (and intervening stops), and dates of travel, as far in
sdvance of the propcsed travel as possible, but {n no event at least three
weeks before travel {s planned to commence. At least one week prior to
cumsencement of approved internat{cnal travel, the grantee shall notify the
cognizant U.S. Mission or Bmbassy, with & copy to the project officer, of
pisnned travel, fdentifying the travelers and the dates and times of arrival.

(b) Travel to certain countries shall, at AID's option, be funded from
U.S.~owned local currency. When AID intends to exercise this option, AID
will, after receipt of advice of intent to travel required above, efther issue
a U.S.Governzent S.F. 1169, Transportation Request (GTR) which the grantee may
exchange for tickets, or AID will {ssue the tickets directly. Use of such
U.S.-owned currencles will constitute & dollar charge to this grant,

(¢} All air travel and shipments under this grant are required to be made on
U.S. flag air carriers to the extent service by such carriers i{s available. &
U.S. flag air carrier is defined as an air carrier which has a certificate of
public convenience and necessity 1ssued by the U.S. Civil Aeronautics Board
authorfzing operations between the United States and/or its territories and
ope or more foreign countries.

(ad) Use of foreign air carrier service may be deemed necessary if a U.S.
flag air carrier otherwise available cannot provide the foreign air
transportation needed, or if use of such service will not accomplish the
agency'e mission. Travel and transportation on non-free world air carriers
are not refmbursesble under this grant.

(e) U.S. flag air carrier service is considered available even though:

(1) Cozparable or a different kind of service can be provided at less
cost by a8 foreign air carrier;

(2) Forelgn air carrier service is preferred by or is more convenient
for the agency or traveler; or

(3) Service by a foreign air carrier can oe paid for in excess foreign
currency, unless U.S. flag air carriers decline to accept excess Or near
excess foreign currencies for transportation payable only out of such monies.



(f) Bxcopt as provided im paragraph (b) of this zection, 0.8, flag air
carrier service must be used for all Government-financed cozmercial foreign
air travel {f service provided by such carrisrs 1 available. 1In determining
availability of & U.5 flag afr carrier, the following scheduling principlas
should be followed unless thefr application recults in the last or first leg
of travel to or from the Unfitad States befng pecforned by foreign sir carrier:

(1) U.S. flag air carrier service available at point of origin should
be used to destination or in the absence of direct or through service to the
farthest {nterchange point on a usually traveled route;

(2) Where an origin or {nterchange point is not served by U.S flag air
carrier, forelgn afr carrier service should be usged only to the nearest

interchange point on a usually traveled route to connect with U.S. flag air
carrier service; or

(3) Where a U.,S. flag air carrier involuntarily reroutes the traveler
via a foreign afr carrfer the foreign air carrier may be used notwithstanding
the availability of alternative U.S. flag air carrier service,

(g) For travel between a gateway airport in the United States (the last U.S.
airport from which the traveler's flight departs or the first U.S. airport at
vhich the traveler's flight arrives) and a gateway airport abroad (that
airport from which the traveler last embarks enroute to the U.S. or at which
the traveler first debarks incident to travel from the U.S.), passenger
service by U.S. flag air carrier will not be considered available:

(1) Where the gateway airport abroad {s the traveler's origin or
destination airport, and the use of U.S. flag air carrier service would extend
the time in a travel status, including delay at origin and accelerated arrival
at destination, by at least 24 hours more than travel by foreign air carrier:

(2) Where the gateway airport abroad is an interchange point, and the
use of U.S. flag air carrier service would require the traveler to wait siy
hours or more tc make connections at that point, or delayed departure from or
accelerated arrival at the gateway airport in the U.S. would extend the time
in a2 travel status by at least six hours more than travel by foreign air
carrier,

(h)  For trevel between two points outside the U.S. the rules in paragraphs
(d) through (f) of this section will be applicable, but passenger service by
U.S. flag air carrier will not be considered to be reasonably available:

(1) 1If travel by forefgn air carrier would eliminate two or more
aircraft changes enroute;

(2) Where one of the two points sbroad is the gateway airport (as
defined in paragraph (g) of this section) enroute to or from the United
States, 1f the use of a U.S. flag air carrier would extend the time in a
travel status by at least six hours more than travel by foreign air carrier



including accalarated arcival at the overseas dastlnation or dalayed departure
from the overseas origin as wvell as delay at the gatevay afrport or other
foterchange polnt abroad; or

(3) Where the travel s not part of a trip to or froa the Dnited
States, {f the use of a U.S. flag air carrfer would extend the time Iin a
travel status dby at least six hours more than travel by foreign air carrfer
{ncluding delay at origin, delay enroute and accelerated arrival at
destination,

(1)  When travel under either paragraph (g) or (h) of this section involves
three hours or less between orfgin and destination by a foreign air carrier,
U.S. flag air carrier service will not be considered available when {t
involves twice such travel time or more.

(J) Nothing {n the above guideliues shall preclude and no penalty shall
attend the use of a8 foreign air carrier which provides transportation under an
air transport agreement between the United States and a foreign government,
the terms of which are consistent with the international aviation policy gosls
set forth at 49 U.S.C. 1502(b) and provide reciprocal rights and benefits,

(k)  Where U.S. Government funds are used to reimburse the grantee's use of
other than U.S. flag air carriers for international transportation, the
grantee will include & certification on vouchers involving such transportation
which {s essentially 8s follows:

"CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS. I hereby
certify that the transportation service for personnel (and their
personal effects) or property by certificated air carrier was
unavailable for the following reason(s).” (State appropriate reason(s)
a5 set forth above).

(n International Travel

(1} As used herein, the terr "international travel” means travel to all
countries other than those within the home country of the traveler. Travel
ourside the United States includes travel to the U.S. Trust Territories of the
Facific lsiands.

(2) The grantee will be reimbursed for travel and the reasonable cost
of subsistence, post differentisls and other ellowances paid to employees in
an international travel status in accordance with the grantee's established
policies and practices which are uniformly applied to federally financed and
other activities of the grantee. The standard for determining the
reasonableness of reimbursement for overseas allowance is the Standard{zed
Regulations (Government Civilians, Foreign Areas), published by the U.S.

s

\J



Departzeat of State, s frea tise to time aninded. Tha wost curcaent
ougailtence, poat differentials, and other allovances may ve obtained from the
grant officer,

(m) This proviaion will de fmcluded in all subgrants and contracts which
require afr travel and transportatfon under this grant,

(END OF STANDARD PROVISION)
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16, TROCUREMENT OF GOODS AND SERVICES (NOVEMBER 1585)

(This provisfon 18 applicable when goods or services are procured under the
grant.)

The grantee may use {ts own procurement policies and practices for the
procurement of goods and services under this grant, provided they conform to
all of AID's requirsments listed belew and the standard provision entitled
"ATD Eligibility Rules for Goods and Services,"

(a8) General Requirements:

(1) The recipient shall maintain a code or standards of conduct that
shall govera the performance of {ts officers, employees or agents engaged in
the awarding and administration of contracts using AID funds. No emplevee,
officer or agent shall participate in the selection, awsrd or administration
of a contract in which AID funds are used, where, to that individual's
knowledge, the individual or the individual's {imzediate farily, partners, or
organization in which the {ndividusl or the individual's {mnmediste fawily or
partners hes a financial Interest or with whow that ind{vidual is negotiating
or hae ary arrangezent concerning prospective employmwent., The recipients'
officers, emplcyezes or agents shall neither solicit mor accept gratulities,
favors or enything of monetary value from contractors or potential
contractors. Such standsrds shall previde for disciplinary actions to be
applied for viclations of such standards by the recipients' officers,
employees or agents.

(2) All procurement transactions shall be conducted in a manner to
provide, to the maximumr extent practical, open and free competition. The
recipient should be alert to organizational conflicts of interest or
poncompetitive practices among contractors that may restrict or eliminate
couwpetition or otherwise restrain trade. In order to ensure objective
contractor performance and eliminate unfeir competitive adventage, contractors
that develop or draft epecificetions, requirements, statemente of work,
invitations for bide and/or requeste for proposzls should be excluded fronm
corpeting for such procurements., Awards shall be made to the bidder/offeror
whose bid/offer is responsive/responsible to the solicitation and is most
advantegeous to the reciplent, price and other factors consicered.
Solicitations shall clearly set forth all requirecents that the bidder/offeror
must fulfill in order to be evaluated by the recipient, Any and all
bids/of fers may be rejected when it ie in the recipient's interest to do so.

(3) All grantees shall establish procurement procedures that provide
for, at a minimur, the following procedursl requirements:



(1) ?roposad procurzazat aetfons shall £o)llow s prozedura to
aasure the avoldence of purcNasling uanzcissacy or Juplicative {tzns, Yhere
appropriate, an analysis ahall da wade of l2as2 and purchase alvernatives to
deteraine which vould be the most economical practieal procurcnent,

(41) Solleftstions for 3oods and geivicez ahall ba bazed upon a
elear and accurate descedption of the tachnical requirasents for the material,
product or service to be pricurad. Such a deseription ahall not, in
competitive procuvenents, c¢ortaln features which unduly restrict conpetition.
"Brand-name or 2qual” descriptlons way be used as a =m2ans to define the
performance of other sallent requirements of a procurement and when so0 used
the specific fratures of the nazed brand which must be met by dbidders/offerors
shall be claarly specified.

(411) Positive efforts shall de made by the reciplents to utilize
small business and minority-owned business sources of supplies and services.
Such efforts should allow these sources the maxziwmum feasible opportunity to
compete for coatrscts utilizing AID funds. To permit AID, in sccordance with
the smzll business previsions of the Foreign Assistance Act of 1961, ax
amznded, to glve United States small businecs firms an opportunity to
perticipate {n supplyving cownmadities and services procured under this grant,
the grantee shall to the maxlicun extent possible previde the following
fnforrvation to the Office of Small Disadvantaged Business Utilization, AID,
Weshington, D.C. 20523, at least 45 dsys prior (except where s shorter time
is requested of and granted by the Office of Small and Disadvantaged Business
Utilizstion) to placing any order or contract in excess of $25,000:

(A) Brief general description and quantity of goods or
services;

(B) Closing date for receiving quotations, proposels, or
bids; and

(C) Address where solicitations or specificst{ons can be
obtained,

(iv) The type of procuring instrumente used, e.g. fixed price
contracts, cost reinturssble contracts, purchase orders, incentive contracte,
shall be determined by the recipient but must be eappropriate for the
perticuler procurement and for promoting the best interest of the prograc
iovelved. The "cost-plus-a-percentage-of-cost™ method of contracting shall
not be used.

(v) Contracts shall be made only with responeible contractors whe
possess the potentisl ability to perform successfully under the terms and
conditions of a preposed procurement, Coneideration shall be given to such
matters ae contractor integrity, record of past performance, financial and
technical resources or accessibility to other necessary resources.



(v1) All propesed aole 3cutce coutracts or whers only one »id or
roposal 18 racefved {n which the agyragate oxpendfiture i3 2xp2ctad to 2xcsed
35,000 shall be sublect to prior approval by an appropriate offfcial within

the grantee's organization,

(vi1) GScme fora of price or cost analyafs should be wade in
connectfon with every procureasent action., Prilce anslys{s may be accomplished
fn varfous ways, including the comparfson of price quotations submitted,
warket prices and similar {ndiclas, together with discounts. Cost analysis 1s
the teview and evalustion of 2sch elewent of cost to datarmine reasonableness,

allocability and allowabilfty,

(vifi) Procurement racords and files for purchases {n excess of
$10,000 shall include the following:

(A) Basis for contractor selection;

(B) Justification for lack of competition when competitive
bids or offers sre not obtsined;

C Basis for award cost or price.
p

(ix) A systew for contract administration shall be maintained to
ensure contractor conformance with terms, conditions and specifications of the
contract, end to ensure adequate and timely followup of all purchases.

(b) Fach contract shall contain, ip addition to provisions to define a sound
and conplete contract, the following contract previsions, if spplicable, as
well as any provisioc within this grant which requires such inclusion of that
prevision., Whenever a provision is required to be inserted in s contract
under this grant, the grantee shall insert s statement in the coentract that in
8ll instances where the U.S. Government or AID is mentioned the grantee's name
shall be substituted.

(1) Contracts in excess of $10,000 shall contain contractual provisions
or conditions that will allew for admin!strative, contractuzl or legal
remedies in Ipstarnces ir which contractore violate or breach contract terme,
and provide for such rexediel actions as may be appropriate,

(2) A11 contracts in excess of $10,000 shall contair suitable
provisions for termination by the recipient including the manner by which
terminatjon will be effected and the basis for settlement. Ir addition, such
contracts shall describe conditions under which the contrace may be terminasted
for default ac well as conditions where the contract mzy be terminated because
of circumstances bevond the control of the contractor.

(3) 1In all cootracts for construction or facility improvement swarded
for more than $100,000, recipients shall observe generally accepted bonding
requirements.



(4) All zontracts swardad by the zrantee or gutgrantae to %e perforaed
12 the Unfted Statas having a 7alue of nora than 310,000, ahall contatn a
provisfon requiriag conplfance with Bxecutive Order 11246, sotitled "Zqual
Enplosuent Opportunity,” 28 ananded, and 23 supplecentad {n Departsent of
Labor Ragulations (A1 CPR, Part §0),

(5) All contracts and subgrants in excess of 32,000 for construction or
repeir to be perforoed {n the United States awsrded by the grantee or
gudgrantee shall foueclude a provision for compliance with the Copeland
"Anti-Fick 3ack™ Act (18 U.S.C. 874) as suppleicented 1n Departwent of Labor
Rzgulsticas (29 CFR, Part 3). This Act provides that each contractor or
subgrantee ahsll be prohibited fron induciog, by any mesns, any person
awpleyed {n the construction, conpletfon, or repair of public work, to give up
any part of the cowpensstion to which that individual is otherwise entitled.
The grantee shall report all suspected or reported violations to AID.

(6) When required by the Federal prograe legislation, all construction
contracts te be performed in the United States awarded by the grantee or
subgrantee of wore than §2,000 shall include a prevision for compliance with
the Tevie-Bacon Act (40 U.S.C. 276a to a-7) as supplemented by Department of
Lebor Reguvlations (29 CFR, Part 5). Usder this Act, contrasctors shall be
required tc pay wages to lshorers and mechanics at a rate not less than the
winious weges specified in 8 wage determination made by the Secretary of
Labor. It addition, contractors shall be required to pay wages not less than
once 2 week. The grantee shall place a copy of the current prevailing wage
determination {ssued by the Department of Labor in each solicitstion and the
award of & contract shall be conditioned upon the acceptance of the wage
deternination. The grantee shall report all suspected or reported violations
to AID,

(7) where applicable, all contracts awarded by the grantee or
subgrantees In excess of $2,000 for construction contracts to be performed in
the United States and 1ts territories and in excess of $2,500 for other
contracte that involve the employwent of mechanics or laborers, shall include
@ provisiorn for compliance with sections 103 and 107 of the Contract Work
Houre anc Safety Standards Act (40 U.S.C. 327-330) as supplemented by
Deparimsr: of lsbor Regulations (29 CFR, Fart 5). Under section 103 of the
Act, each contractor shall be required to compute the wages of every mechanic
&né laborer on the tasic of & standard work day of 8 hours and & standard
workweel of 40 hours, Work in excess of the standard workday or workweek is
permissitle provided that the worker is corpensated 8t 8 rate of not less than
1 1/2 tioges the basic rate of pay for all hours worked in excess of & hours in
any calender day or 40 hours in the workweek, Section 107 of the Act 1s
applicetle to constructior work and provides that no laborer or mechanic shall
be required to work in surroundings or under working conditions that sre
unsaritery, hzzardous, or dangerous to the worker's health and safety as
deternined under construction safety and health standards promulgated by the
Secretary of Labor. These requirements do not apply to the purchases of
supplies of materiale or articles ordinarily available on the open market, or
contracts for transportation or transmission of intelligence.


http:app2icb.le

(8) Contracte, the principal purpose of which 12 to create, develop or
laprove preducts, processas or aathads; or for axploration fato fialds that
directly concern pudlic health, aafety or welfare; or contracts in the fields
of sciance or technology In which there has been little 8ignificant experience
outélde of work fundzd by Federal zssfatance, 3hall contain a notice to the
effact that nmatters rsgarding rights to faventions and materfals ganerated
under the contract are subject to the regulations {ncluded {n these grant
provisions, The contractor shall be advised as to the source of additional
information regarding these matters,

(9) All pnegotisted contracts over $10,000 awarded by the grantee shall
include a provision to the effect that the grantee, AID, the Cozptroller
General of the Unfted States, or any of their duly authorized representatives,
8hall have access to any books, documents, papers and records of the
contractor which are directly pertinent to the specific program for the
purpose of waking sudits, examinations, excerpts and transcriptions,

(10) Contracts in excess of $100,000 to be performed in the United
States shall contain a provision that requires the contractor to agree to
cowply with all applicable standards, orders or regulations {ssued pursuant to
the Clean Afir Act of 1970 (42 U.S.C. 7401) and the Federal Wster Pollution
Control Act (40 CFR 15) as amended. Violations shall be reported to AID and
the Rzgional Office of the Environmental Protection Agency.

(11) Contracts which require performance outside the United States shall
contain & provision requiring Workmen's Compensation Insurance (42 U.S.C.
1651, et seq.). As a8 general rule, Depariment of Labor waivers will be
obtained for persons employed outside the United States who are not United
States citizens or residents provided adequate protection will be given such
persons. The grantee should refer questions on this subject to the AID grant
officer.

(END OF STANDARD PROVISION)
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AID ELICIBILTTY RULES POR GLODS AND SERVICES (NOVEMBER 1985)

(This provisfon 1s applicable when 80048 or 3arvices are procured under the
grant,)

and Services: If AID deterwfnes that
e stricted or fneligible 300ds and

s specified below, or has procured goods and services fromw unauthorized
sources, and has recelved rafndursement for such purpose without the prior
writtes authorfzation of the grant officer, the grantee agrees to refund to
AID the entire amouut of the refmbursement. AID's policy on ineligible and
restricted goods and services is contained in Chapter 4 of AID Eandbook 1,

Suppleient B, entitled "Procursment Policies”.

(1) Ineligible Goods and Services. Under no circumstsnces shall the
granteé procure any of the following under this grant:

(1) Hilitery equipcent,

(11)  Survetillance equlpment,

(111) Commodities snd services for support of
poiice or other law enforcemwent activities,

(1v)  Abortior equipment and services,

(v) Luxury goode and gambling equipment, or

(vi) Westher modification egulpment.

(2) Ineligible Suppifers. Funds provided under this grant shall pot be
used to procure any goods or services furniched by any firms or indivicuals
whose name appears on the AID Consolidated List of Debarred, Suspended, snd
Ineligible Awardees uncder AID Regulation 8, entitled "Debarment, Suspension
and Ineligibility" (22 CFR 208). AID will provide the grantee with a copy of
this list upon request,

(3) PRestricted Goods. The grantee shall not procure any of the
felleving goods and services without the prior written authorizatior of the
grant officer:

(1) Agricultural comzodities,

(11) Hotor vehicles,

(111) Pharmaceuticals,

(iv) Pesticides,

(v) Rubber compounding chemicale and plasticizers,
(vi) Used equipment,

(vil) U.S. Gevernment-owned excess property, or
(viii) Fertilizer.



(b)  Source, Ovlain, 2nd Batfsnality: The 21laibilety wules for goods and
sarvicdy Gre BASEdTon ToUweed, bilgln, and ratisnality and are dividad fato two
categorles, Gae appli2o when tha total procursuent duving the 1ife of the
grant {2 over 250,000 and the other applias when the total procuresent
elzment Adurfng the life of the grant fa not over $250,000. The total
procurexent alssent tnoludes procurizaat of all zooda (e.g., equipuent,
materials, supplies) aod 3arvices. Guidance on the 2l1g1bl1 ity of specific
goods or sarvices may be obtafned from the grant officer. AID policfas and
definitfons on source, orfgin, and natfonality are contalced ¢n Chapters 4 and
5 of AID Esndbook 1, Suppleuent B, entftled "Procurament Policies™

(1) When the total procurement element during the 1{fe of this grant {is
valued at $250,000 or less, the following rules apply:

(1) All goods and services, the costs of which ate to be
refgbursed under this grant and which will be financed with U. S§. dollars,
shall be purchssed i{n and shipped from only "Special Free World” countries
(1.e., AID Geographic Code 935) in accordance with the following order of
preference:

(A) The United Ststes (AID Geographic code 000),

(B) The Cooperating Country,

(C) TSelected Free World™ countries (AID
Geugraphic Code 941), and

(D) "Speclal Free World" countries (AID
Geographic Code 935).

(11) Aprlication of Order of Preference: When the grantee
procures goods and services fromw other than U.S. sources, under the order of
preference in paragraph b(1)(1) above, the grantee shall document its files to
Justify each such instance. The documentatior shall set forth the
circumstances surrounding the procurement and shall be based on one or more of
the folloving reasons, which will be set forth in the grantee's documentation:

(A) The procurement was of an emergency nature, which would
not ellow for the delav sttendant to soliciting U.S. sources,

(B) The price differentisl for procurement from U.S. sources
exzeeded by 502 or more the delivered price from the ooo-U'.S. source,

(C) TImpelling local political considerations precluded
consideration of U.S. sources,

(D) The goods or services were not available from r.s.
sources, or

(E) Procurement of locally evailable goods and services, as
opposed to procurement of U.S. goods and services, would best promote the
objectives of the Foreign Assistance prograr under the grant,
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CONVERSION OF UNITLD STATES DOLLARS TO LOCAL CURRENCY (NOVEMBER 1985)

(This provision is applicable when activities under the grant will take place
outside of the United States,)

Upon arrival in the Cooperating Country, and from time to time as appropriate,
the grantee's chief of party shall consult with the Mission Director who shall
provide, in writing, the procedure the grantee and its employees shall follow
in the conversion of United States dollars to local currency. This may
include, but is not limited to, the conversion of currency through the
cognizant United States Disbursing Officer or Mission Controller, as
appropriate.

(END OF STANDARD PROVISION)



