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DEPARTMENT OF AGRICULTURAL ECONOMICS

MEMORANDUM

TO: Marion Ford, Agricultural Officer
USAID /Dominican Republic

FROM: Dean F., Schreiner

Agricultural Policy Project
Nklahoma State University

SUBJECT: IDY on Agricultural Policy Analysis 936-4084

I.

II.

The purpose of my visit was to assist the Oficina Nacional de
Planificacion (ONAPLAN) in analyzing the effects of Section 213
(Duty free imports of sugar and beef products) of the Caribbean
Bagin Economic Recovery Act (CBERA) on the economy of the
Dominican Republic, particularly as it relates to production and
consumption of basic food commodities. Results were to be inte-
grated into their response to questions proposed by the U,S.
government and related to basic food production,

Attached to this memo are several discussion papers and documents
that relate to the Dominican response to Section 213 and include:

A. '"Discussion notes for Section 213 of Caribbean Basin
Economic Recovery Act."

These are notes I put together and discussed with Rafael Alvarez
and Amnerys Ortiz and relate to the specific questions posed
in Section 213,

They plan to review the notes and integrate relevant concepts
into their response paper. The notes highlight how the
Dominican government can respond to two critical issues
raised in Section 213:

>

1. Monitoring what is happening to production and
consumption of basic food commodities in the D.R.

2. Assuring that the appropriate incentives are in
place to keep basic food production up. |

B. '"Respuestas al Formularia Requerida por la Embajada Americana,
Ley Sobre Recuperaciom Economica para la Cuenca de Caribe."
11 de Noviembre de 1983
8 de Noviembre de 1983
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These are two rough drafts of their response to Section 213 as

the week progressed. They plan to have another rough draft

completed for next week which will have several annexes attached

to it. That rough draft will be discussed with the interinstitutional
committee and then a final version will be submitted to the

Embassy.

C. "Bases pars la Formulacion de un Programa de Produccion de
Alimentos, a Ser Utilizado en la Ley de Recuperacion Economica
Para la Cuenca del Caribe.”

9 de Septiembre de 1983

This is the document given to me when I first arrived and was
submitted early on by the Secretariado Tecnico (September 9).
Rafael had not seen this document. The document itself is very
complete in responding to Section 213. In my opinion the only
thing it lacks are some affirmative statements by the Govern-
ment that they will monitor certain critical variables related
to production and consumption of certain basic food
commodities and that they will take appropriate action if
these variables indicate a worsening condition for the country.
Otherwise, the document is very complete in providing data,
laws, etc.

D. "Sechedule of Meetings"

III. I found the ONAPLAN people very interested and enthused in what
the CBERA will do for development of the country, particularly agri-
culture. It is a new program and they want to determine how the
Dominicans can best manage the program to receive the most benefits.
The questions under Section 213 are part of this management bhut

[ they want to go farther. They want to know what impact the
program can have on development of the total sector. How can
revenue from this program be used for investment projects, both
private and public, that have high priority or potentially high
rates of returu? What policies need to be changed which will
increase potential benefits from the program?

The top level personnel in the Dept., Sectorial de ONAPLAN are
relatively new at their positions. Rafael Alvarez, Chief, has had
that position only three months. Amerys Ortiz, who is apparently
the assistant to Rafael, just returned from an M.Sc. program at
Ohio State in Agricultural Economics. She appears to be a very
well qualified person, Rafael is very interested in having some
advisory assistance to work with his staff (about 22 professionals)
on studying the impact of this program.

Whether or not this Dept. of ONAPLAN will play a lead role in
implementing the Mission's agricultural policy project, it seems

that the Mission could capitalize upon the high level of interest

in planning and policy analysis generated by the CBERA by providing
some interim advisory services to Mangual and this Dept., for study

of this specific problem, Perhaps over the next six months a baseline

Y
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Iv.

study could be put together and a framework developed to
specifically analyze the impact of Section 213, Jim Riordan and
I would be happy to discuss this possibility with you under auspices

of the Agricultural Policy Project.

Thank you for the opportunity to work with you and your office.
I learned a great deal! :



Dean F. Schreiner
November 10, 1983

Discussion Notes for Section 213 of
Caribbean Basin Economic Recovery Act

What are the current export levels of sugar and beef products;
total exports and exports to the United States?

Beef

Exports (metric tons)
Country of 1981 1982 1983
Destination Revised Prelim, Forecast
U.S. 3,800 4,300 3,100
Barbados - — 200

Total 3,800 4,300 3,600

Source: U.S. Agricultural Attache Report, July 13, 1983.

Beef exports from the Dominican Republic have been of minor
importance in recent years. Exports represent less than 10 percent of
total production and are expected to show a 16 percent decrease in
absolute terms from 1982 to 1983.

One argument for low export volume is that domestic demand is
strong and domestic prices are higher than potential export prices.

A recent U.S. Agricultural Attache Report indeed does show a domestic
price of RD$1.50 to RD$2.00 per pound compared to a yellow sheet quote
of US$1.10 - 1.25 per pound. At the official exchange rate of
US$1.00=RD$1.00, which is the r ate which beef exporters must convert
at the Central Bank, domestic prices are favorable relative to export
prices. However, at the current parallel market rate of RD$1.82 to
US$1.00, the export prices are US$2.00 - 2.28 which are more favorable
compared to domestic prices. A policy of export promotion of beef by
the Dominican Government would have to consider an export price

commensurate with the market equilibrium foreign exchange rate. After


http:US$1.00=RD$1.00

all, beef producers are paying close to the parallel market rate for
all production inputs. Currently, high production costs and low
export prices are disincentives in the production of export beef,

Part of the strong domestic demand for beef may be attributed to
the substitution of beef or pork during the recent past when pork
supplies were low and pork prices high. With the new national
swine herd increasing in size and production again occuring after
controlling African Swine Fever, consumption of pork should
increase, thus reducing the demand for beef, This would make more
beef available for export purposes.

Sugar Products

Sugar Exports (metric tons)

Country of 1982 1983 1984
Destination Finalized Revised Forecast
U.S. 475,507
USSR 235,806
Cuba 73,491
All others 168,973 .

Total 816,408 953,777 1,000,000

Source: U.S. Agricultural Attache Report, September 20, 1983,

Molasses Exports (metric tons)

Country of 1982 1983 1984
Destination Revised Revised Forecast
Puerto Rico 156,103
U.S. 5,513
All others 68,697

Total 310,940 230,313 250,000

Source: U.S. Agricultural Attache Report, September 20, 1983,



VI.

What are the expected increases in acreage used for production of
sugar and beef products for export as a result of duty free access
to the United States? In the next five years? In the next ten
years?

Sugar

The Dominican Republic does not anticipate any increases in area
planted to sugar cane. In fact, the country currently has laws pro-
hibiting additional land being brought under sugar cane cultivation.
The trend has been in the opposite direction for many years., Govern-
ment policy has been in the direction of product diversification.
Sugar lands under control of the government have recently been divertec
to production of African Palm and pineapple.

Sugar, traditionally, has been the principal commodity of the
Dominican Republic. It is the primary source of foreign exchange
and is the major employer of people. The benefits of sugar cane
production have wide distribution in the economy as a whole. The
benefits of duty-free treatment under the CBI is of particular
importance to the Dominican Republic and should provide much
needed resources for future development programs,

Sugar cane is produced almost exclusively under rain fed
conditions in the Dominican Republic. Resource conditions including
rainfall, distribution of rainfall, tempecrature, soils and others,
are such that sugar cane has a strong comparative advantage for
production over most other crops in many areas of the country,

This has led to substantial investments by the government and private
enterprise in the development and production of the sugar industry.
This has also created a condition of shortrun price inelasticity of
supply. Hence, the econony as a whole is affected substantially

as the world market price for sugar increases or decreases.



As a result of the wide swings in the economy related to world
prices for sugar, the country has actively entered a diversifica~
tion program in agricultural production. Irrigation projects have
been financed and constructed by the government to expand production
of rice and othef commodities. Additional revenues received from
duty-free access of sugar to the U.S. market should benefit further
development of the diversification program.

The Dominican Republic has no need of expanding acreage in the

e ———— e ———
production of sugar cane over the next five and ten year periods.
The country can easily expand production to meet normal growth in
domestic demand and growth in export markets. The technical base
of production can be increased through use of fertilizers and
other cbemicals to substantially increase yields. Eizgffgls
product prices, along with some technical assistance in production,

—

should be ample incentive to increase yields through use of more
S ——— \/Mﬁ_v"‘_\——\___ﬁ._\/\* —T N e it

purchased inputs,
——————— T

Beef

In the case of beef, the question of expanding acreage for beef
production is not realistic if based on economic factors., Beef
production in the Dominican Republic is almost exclusively carried
out under conditions of natural and rainfed pasture lands. Most
any crop cultivation would yield higher profitability and thus
would replace pasture or forage production if soil conditions
warranted.

It is not anticipated that increased beef production due to duty-

free treatment of U,S. beef imports from the Dominican Republic,

would increase acreage used in forage production.



VII,

What measures are you taking, or do you intend to take, to ensure
that production of sugar and beef products for export to the United
States does not occur at the expense of staple food production?

Sugar

The capacity o expand sugar production in the Dominican Republic
is substantial without bringing additional areas under sugar cane
production. The present government policy is one of crop diversifica-
tion. The government has selected increased rice and sorghum pro-
duction as two areas of highes£ priority for basic food commodities.

Rice is a basic commodity in the Dominican diet providing 27 per-
cent of daily caloric intake for families with incomes less than
RD$100 monthly. Rice production involves large numbers of small
producers. An estimated 70 percent of total production comes from
plots less than 6,2 hectares in size, All rice in the Dominican
Republic is produced under irrigation. The country has been self-
sufficient in rice since 1981. Price incentives to rice producers and
controlled prices to consumers have maintained this self-sufficiency
equilibrium, at least for the present. With continued support from
the government for credit and technical assistance, availability of
purchased inputs including fertilizers and chemicals, and appropriate
price incentives based on market demand and supply conditions, the
Dominican Republic should continue to be self-sufficient in rice for
the near future.

Grain sorghum is produced as a livestock feed and can substitute
for corn in feed formulations thus saving foreign exchange from
reduced corn imports. Grain sorghum production has a comparative
advantage over corn production in several regions of the Dominican
Republic given those region's resource conditions and crop rotations.

Sorghum grain production has been expanding at an annual rate of



15 to 25 percent in recent years, and is expected to increase at
similar rates for the near future. Even at these growth rates,
however, the country will continue to be an importer of corn for
some time.

Prices paid to grain sorghum producers are set by the government.
Prices were increased to producers last June by 18,5 percent but, even
then, processors offered above the support price to guarantee adequate
supplies. A critical concern is to appropriately price imported corn
for livestock feed that reflects the true foreign exchange cost,

Since grain sorghum has only a slightly lower feed value than corn,
sorghum prices will be heavily influenced by the price of corn.

Measures that need to be taken to ensure production of sugar pro-
ducts for export does not occur at the expense of basic food production
include: (1) assuring adequate credit, purchased inputs including
fertilizers and chemicals, and technical assistance available to pro-
ducers of rice, sorghum and other basic commodities, and (2) assuring
appropriate price incentives to producers of rice, sorghum and other
basic commodities for expanding production in accordance with growth
in demand.

Expanding sugar production through diverting credit, purchased

e

inputs and technical assistance from the production of basic food
—— -

commodities wiil not be an approved policy of the Dominican Govern—
ment. Nor will it be an approved policy of the government to use
foreign exchange gained from increased exports of sugar products to
subsidize imports of basic food commodities and thus drive down

’v
prices received by producers of rice, sorghum and other commodities.,



Beef

Exports are a small proportion of total beef production. Current
export prices are only marginally higher than domestic prices when
valued at the parallel market exchange rate and are inferior to domestic
prices when valued at the official exchange rate, Resources will not
be moving toward production of beef exports until export prices
increase or cost of beef prodqction decreases.

Competition for resources between production of export beef and
production of basic food commodities is minimal. Beef production
utilizes many acres of land that otherwise would not be harvested.
Some limited competition may exist between using forage for milk
production versus meat production but the extent of such competition
is not considered significant. Similarly, some limited competition
may occﬁr with goat production.

Resource use competition between beef production and basic food
production is morz likely to come about through use of credit, tech~
nical assistance and purchased inputs. Government policy will not be
used to subsidize credit or purchased inputs in promotion of beef
production for export purposes. The market prices will determine
the rate of growth in beef production and the use of credit and
purchased inputs.

fonceivably, export prices could increase to the extent that
beef exports would reduce domestic consumption of beef below current
levels., However, because of close substitutes between beef, pork
and poultry, higher beef prices would shift demand away from beéf

and toward pork and poultry,



VIII.

How do you propose to monitor the impact of duty free access for
sugar and beef products on:

A, The production of staple foods in your country?

We propose to monitor three important variables related to basic
food commodities that may be influenced by duty free access for
sugar and beef products to U.S. markets: (1) production of basic
food commodities; (2) prices of basic food commodities; (3) imports
of basic food commodities., If production decreases or stagnates, if
prices increase substantially faster than the general pricé level,
or if imports increase, government policies will be reviewed first
to determine if such policies discriminate against basic food pro-
duction. Such policies may relate to controlled prices limiting
incentives for basic food production or to controlled foreign
exchange rates encouraging basic food imports.

If it is determined that government policies are not discriminating
against basic food production, then further analysis will be made to
determine why resources are moving away from basic food production
to production of sugar and beef products for export. Additional
factors which must be considered are availability of credit, vari-
ability of prices, availability of marketing services and other infra-
structure, or general cost of production relative to import costs.
Results of such analyses will determine the appropriate action needed
by the Dominican Governmeat.

B, Land use and land ownership patterns in your country?

A basic objective of the Dominican Government in utilizing duty
free access to U.S. markets 1s expanded sugar and beef production
that benefits a large segment of the rural population., Production

of sugar and beef products will be monitored to determine if there



is a tendency toward increased concentration of resources among

a limited number of producers and processors of these two commodity

groups.

An important variable that will be monitored is the average
slze land holding of sugar cane and beef producers. Dramatic
increases in the average size land holding will be indicative of
increased concentration of resources among a few producers and,
thus, these producers will be gaining most of the benefits from
duty free access to U.S. markets.,

Similarly, processors of sugar and beef will be monitored to
determine if separately or jointly, such processors are able to
exert monopoly control over buying of sugar cane and beef from
producers. Currently, there are two beef processing plants
licensed to export products to the U.S. market., Limited supplies
of beef for export have not justified additional licensed plants.
Sugar processing is distributed among two private companies and

the government controlled CEA.
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INTRODUCCION:

La iniciativa.de la ley de produccién de alimentos
para la Cuenca del Caribe y Centroamérica es un pGblico re
conocimiento de la importancia que para estos paises signi
fica el desarrollo del sector clave de sus economias. El
sector agropecuario proveedor tanto de insumos como de bie
nes finales necesita ser impulsado a fin de incrementar su
actual nivel de crecimiento, dentro de éste contexto, este
plan de recuperacién econdmica no sélo favorece las accio-
nes puestas en vigor en el sector gubernamental sino que
también extiende financiamiento para impulsar actividades

dentro del sector privado.

La implementacidn de este plan de recuperacidn econd
mica se ajusta muy adecuadamente dentro de la actual ges-
tidn de ‘este Gobierno de Concentracién Nacional. En efec-
to, dentro del drea alimentaria la RepGblica Dominicana ha
preparado el primer plan de Alimentacidn y Nutricién el
cual fue publicado en el presente afio. Este documento re-
coge los lineamientos de politicas que en el plano de ali-
mentacién esti abocado el Gobierno a trévés de todas sus
sectoriales. Nacido como el resultado cohjunto de un equi
po interdisciplinario de técnicos nacionales y asesores in

ternacionales, este plan persigue el fortalecimiento de



las acciones multisectoriales que garanticen la seguridad
alimentaria de los grupos poblacionales de bajos ingresos
y el aumento de la produccidn agropecuaria particularmente
en la expansién de 1las expoitaciones. Un aspecto importan
te del Plan lo constituyen los programas y proyectos de in
versidon plblica los cuales fueron clasificados por renglo-

nes de importancia productiva.

En otras palabras, el Plan de Produccidn de Alimen-
tos se circunscribe dentro de los lineamientos de politica
contenido en el Plan Alimentario. En ese sentido el pre-
sente trabajo no es sino 1la respuesta a preguntas especifi
cas forﬁulgdas por Dean Schreiner, Asesor de 1la AID, las
cuales pueden servir para enmarcar las actuales acciones
de politicas dentro del plan de recuperacién econémica.

Resnuesta No. 1

NIVELES ACTUALES DE PRODUCCION

CULTIVO PRODUCCION

AzGcar 1,248,661 (Toneladas Métricas)
CARNICOS

Res 1,330 (Miles de Quintales)
Pollo 1,906 (Miles de Quintales)

PRCNUCTOS LACTEOS

Leche 318 (Millones de Litros)



GRANOS BASICOS

Arroz

Maiz

Sorgo

Guandul
Habichuelas Rojas

Habichuelas Negras

6,288
1,457
271
1,382
996
332

PRINCIPALES PRODUCTOS HORTICOLAS

Ajies

Ajo

Berenjena

Cebolla

Molondrén

Tomate Industrial
Tomate de Ensalada

TUBERCULOS Y RAICES

Yuca
Name
Yautia

Papa

16,384

2,335

2,060
14,729
5,392
85,608
8,608

2,962
439
1,304
.375

(Miles de qqs;
(Miles de qgqs.
(Miles de qgs.
(Miles de qgs.
(Miles de qgs.
(Miles de qgs.

(Toneladas Métricas)

" . 1"
" ' "
1A "
" "
" "

(Miles de Quintales)

" 13 "
1" 1" 1"



DISPONIBILIDAD DE L(S PRINCIPALES
ALIMENTOS Y SU APORTE NUTRICI ONAL

(1982) (Miles T.M)
ALIMENTQS CONSUMD PER-CAPITA APORTE NUTRICTONAL
kgr/afio gr/dia Calorias Proteinas
I. CEREALES 113.8 312° 1125 28.0
Arroz 45.4 124 450 9.0
Maiz 1/ 36.0 99 357 9.2
Trigo 21.6 59 215 6.9
Sorgo 10.8 30 103 2.6
IT. RAICES Y TUBERCULOS 85.3 236 304 3.0
Batata 2.5 9 10 0.1
Yuca 10.5 29 38 0.3
Yautia 1.3 4 S 0.1
Rame 0.9 2 2 0.0
Platano 50.9 139 183 1.7
Papa 2.2 ) 19 0.2
Guineo 17.0 47 52 0.6
ITI. LEGUMINOSAS
Habichuela (Roja y negra) 4,7 13 44 2.8
Guandul 2.1 6 20 1.2
IV. CARNES (2) 26.7 74 141 13.8
Pollo 11.6 32 . 54 5.8
Res 8.7 27 69 5.0
Cerdo 1.1 3 6 0.5
Pescados y Mariscos 4.3 12 12 2.5
V. LACIEQS 57.8 158 96 5.6
Leche 57.8 158 96 5.6
VI. OTROS 9.4 260 799 0.6,
s=Gear (3) 74.9 205 787 -
Hortalizas 23.5 64 12 0.6

TOTAL 2529 55.0

1/ El1 Maiz y el Sorgo se refieren a 1a disponibilidad para consumo de la Industria de Alimento
Animal.

(2) AzGear se refiere a la disponibilidad para el consumo - intermo (produccién-importaciénj
(3) Se excluye la produccién nacional de camne de cerdo, chivo y conejo.

FUENTE: Elaborado por la Divisién Agropecuaria de ONAPLAN en base a Informaciones de 1a Subsecre
taria Témica de Planificaci6n Sectorial Agropecuaria: Plan Operativo y URPE.



Resnuesta No. 3

NIVELES ACTUALES DE EXPORTACION TOTAL HACIA LOS ESTADOS UNI
DOS, DE CARNE Y AZUCAR

AZUCAR

Total 850,178 (toneladas métricas)
Hacia E.U.A. 356,026 " "

CARNE

Total 4,076,175 (kilogramos)

Hacia E. U. A. 9.6 (millones de 1libras)

Respuesta No. 4

Los aumentos esperados en la exportacidn tanto de car
ne como de azficar no han sido estimados para horizontes de
largo plazo debido a la inestabilidad de los precios en el

mercado internacional.

En el caso especifico del azficar, la Repfiblica Domini
Cana persigue el objetivo de aumentar la productividad, ‘ya
que el decreto 1057 de junio-de 1975 prohibe la explotaci6n
de nuevas 4reas. Se busca mejorar las variedades existen-
tes a través de un manejo mas eficiente de las plantas ac=
tuales y la diversificacién de la industria cafiera. Sin
embargo, esta politica gubernamental ha sido incumplida
porque tierras tradicionalmente usadas para la produccidn

'de azlicar han sido dedicadas a la produccién de palma afri



cana y pifa.

En términos de carne de res, la ley de recuperacién eco-
némica para la Cuenca del Caribe puede constituir un importan-
te instrumento para aumentar los actuales niveles de produc-
cién de carne de res, Hoy dia, por'ejemplo, los novillos son
sacrificados con 370 kilos de pesc, cuando el peso requerido
es de 450 kilos. Esa deficiencia en peso sdlo puede ser obte-
nida a través de una alimentacidn suplementaria. Este suple-
mento alimentario conduciria a un incremento de 4 millones de
libras de carne por afio, usando las disponibilidades actuales
de animales, sin embargo, este no incluye el mejoramiento de
parametros de reproduccién ganadera. Una segunda alternativa
de utilizacidn del plan de reCUperaciéﬁ lo constituye el finan
ciamiento a fertilizacibén de pastos. La ganaderia de carne es
altamente dependiente de fertilizantes los cuales a su vez tie
nen un alto componente importado. A consecuencia del alza ex-
perimentada en la prima del délar los precios de los fertili-

zantes han acusado niveles insospechados.

Los actuales niveles de exportacién de carne de res se
han visto mermados como consecuencia de la presidn ejercida

en el mercado interno por la desaparicién de carne de cerdo.



Sin embargo, en la actualidad el programa de repoblacién porci
na ha alcanzado un nivel de ejecucidn que supera al 62%, espe-
randose abastecer completamente la demanda interna para el prd
ximo afio 1984. Las exportaciones de carne de Repiiblica Domini
cana, representan menos del 10% del total de la produccién.

En adicidn a la fuerte demanda interna de carne de res, los al
- tos costos de produccidn y los bajos precios de exportacién se

han convertido en desincentivos, tanto en 1la produccidén como

exportacidén de la carne de res.

El sacrificio de ganado y la comercializacién de la car-
ne de res en el pais se encuentra regulada por disposiciones
especificas de la Secretaria de Agricultura v el Centro de Pro
mocidn de Exportaciones (CEDOPEX), que establecen que un 80%
de la carne producida en el pais debe 'ser mercadeada dentro
del pais. Aunque existen cuotas asignadas para la exportacién
de carne de res hacia los Estados Unidos (Ver Cuadro a conti-
nuacidn), el sacrificio de ganado pudiese ser aumentado sin

lesionar la oferta interna de carne.



VOLUMEN DE EXPORTACION DE CARNE DE RES:

(En Millones de libras)

ARNO EXPORTACION CUOTA
1980 2.5 14.0
1981 8.5 16.0
1982 9.6 16.0

Respuesta No. 5:

La Rebﬁblica Dominicana, tiene capacidad para aumen-
tar los actuales niveles de produccién de azﬁcgr, ain sin
disponer de nuevas ireas de siembra. Por otra parte, la
politica del actual Gobierno persigue aumentar la produccidn
de arroz y sorgo como forma de reducir las gran-es importa
Ciones de trigo que reciben a través de PL-480. E1 pais ha
sido autosuficiente en arroz desde el afio 1981 y ello ha si-
do posible por los incentivos otorgados a los productores y
asimismo, el gobierno dominicano ha otorgado nuevas facilida
des de financiamiento y asistencia técnica, asi como faciii-
dad para la compra dewihsumos incluyendo fertilizantes. E1
€asc del arroz es una demostracién de la factibilidad de au-
mentar la produccidn de un alimento bdsico a través de un -

programa de apoyo a Ja produccidn.



En cuanto al aziicar, las medidas que puedan ser tomadas
para aumentar los niveles actuales de exportacién no irian en
detrimento de otros alimentos bédsicos debido a que estas medi-
das se harian acompafiadas no sélo del mejor aprovechamiento de
las actuales 4reas de siembra y la sustitucién del obsoleto
equipo existente, sino también, del cambio de zafras azucare-

ras o zafras adelantadas.

El aumento en los niveles exportables dg productos carni
Cos, no lesionarian -el consumo interno debido a que la carne .,
de pollo y-cerdo son perfectos sustitutos para la carne de Tes
Y, los actuales pfecios para la carne de res se verian al mis-
mo tiempo abaratados por la oferta adicional que introduciria
el cerdo. En efecto, para 1984 se espefa producir 2000 kilos

adicionales de carne de cerdo.

Respuesta No. 6:

La Repliblica Dominicana propone el manejo de (3) tres
importantes variables relacionadas con los alimentos basicos
Yy que pueden ser influenciadas por la politica de liberaliza-
cidon de impuestos contenidos en lalé%& de Produccién de Alimen
tos para la Cuenca del Caribe: 1) Lla produccién de alimentos
basicos y al mismo tiempo complementarios al desarrollo de ni-
veles de produccién de aztcar y carne; 2) La garantia de me:-

jores precios para el productor, a través de los incentivos
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mencionados en la respuesta No. 5; y 3) La importacién de ali

mentos basicos que no puedan ser producidos localmente,

Si bajo la ejecucidén de esta medida la Repiiblica Domini-
cana, no obtiene los niveles de produccidn esperados esta poli
tica deberid ser entonces revisada para determinar si estas han
estado descriminando la produccidn y coadyuvando asi a mayores

niveles de importacidn pagados a cada vez mis elevados precios.

En conclusidn, la politica implementada por la Repfiblica
Dominicana en términos alimentarios se encuentran inserta en

el Plan Nacional de Alimentacién y Nutricién.

El pais se encuentra en las mejores condiciones para so
meter ante el Gobierno Americano un plan de produccién de ali

mentos enmarcado en los lineamientos discutidos anteriormente.
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INTRODUCCION

En 1983 es publicado el Primer Plan Nacional de Alimenta-
cién y Nutricién. Este documento no es mis que el resultado con-
junto de un equipo interdisciplinario de técnicos nacionales y ase

sores internacionales. Los objetivos perseguidos por el Plan son:

a) El fortalecimiento de las acciones multisectoriales que
garanticen la seguridad alimentaria de los grupos pobla

cionales de bajos ingresos,

b) Aumento de la produccidén agropecuaria y particularmente

la expansidén de las exportaciones.

Estos objetivos estdn basados en el aumento del empleo y el
poder adquisitivo de la poblacién dominicana a través de un mayor

nivel de ingreso per cipita.

Un aspecto importante en este Plan lo constituye los progra
mas y proyectos de inversidn plblica los cuales son clasificados -
por regiones de importancia, asi como, por renglones de produccidn.

Estos programas y proyectos son definidos en dos sentidos:
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1) Acciones necesarias para cubrir las deficiencias obser-

vadas en el diagn6éstico levantado previamente y

2) Acciones que complementan aquellos proyectos ya en eje-

cuciodn.

Dentro de este contexto y atendiendo a los requerimientos
de informacidn formulados por la AID, el presente trabajo no es si

no la respuesta al cuestionario sometido a esta ONAPLAN.

:I; NIVELES ACTUALES DE PRODUCCION e w;}

CULTIVO PRODUCCION

Azlicar 1,248,661 (Toneladas Métricas)
CARNICOS

Res 1,330 (Miles de Quintales)

Pollo 1,906 (Miles de Quintales)
PRODUCTOS LACTEOS

Leche 318 (Millones de Litros)
GRANOS BASICOS

Arroz 6,288 (Miles de qgs.)

Maiz 1,457 (Miles de qgs.)

Sorgo 271 (Miles de qgs.)

Guandul 1,382 (Miles de qgs.)

Habichuelas Rojas 996 (Miles de qgs.)

Habichuelas Negras 332 (Miles de qgs.)




PRINCIPALES PRODUCTOS HORTICOLAS

Ajies 16,384 (Toneladas Métricas)
Ajo 2,335 (Toneladas Métricas)
Berenjena 2,060 (Toneladas Métricas)
Cebolla 14,729 (Toneladas Métricas)
Molondrén 5,392 (Toneladas Métricas)
Tomate Industrial 85,608 (Toneladas Métricas)
Tomate de Ensalada 8,608 (Toneladas Métricas)

TUBERCULOS Y RAICES

Yuca 2,962 (Miles de qgs.)
Name 439 (Miles de qgs.)
Yautia 1,304 (Miles de qgs.)
Papa 375 (Miles de qgs.)

III. NIVELES ACTUALES DE EXPORTACION TOTAL Y HACIA LOS
ESTADOS UNIDOS, DE CARNE Y AZUCAR . fr s

AZUCAR
Total 850,178 (Toneladas Métricas)
Hacia E.U.A. 356,026 (Toneladas Métricas)
CARNE
Total 4,076,175 (Kilogramos)

Hacia E.U.A. 9.6 (Millones de Libras)
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IvV. Los aumentos esperados en la exportacién, tanto de carrne
como de azficar no han sido estimados para largo plazo, debido a
la inestabilidad de los precios en el mercado internacional. Es
tos niveles de produccidén y exportacidén sblo han sido estimados
para el az@icar. Para 1984 se -espera alcanzar una produccién de
1,250,000 toneladas métricas de las cuales 9,084,970 toneladas

métricas seridn dedicadas a la exportacidn.

La ley de recuperacidén econdmica para la cuenca del Cari-
be, puede constituir un importante instrumento de la produccién de
carne de res. Hoy dia, por ejemplo, los novillos son sacrificados
con 370 kilés, cuando el peso requerido es de 450 kilos. Esa defi
ciencia en peso sdlo puede ser obtenida por una alimentacidn suple

mentaria.

Un programa de alimentacifén suplementaria conduciria a un
incremento de 4 millones de libras por afio. Este incremento es cal
culado considerando los niveles actuales de produccién, sin embargo,
éste no incluye el mejoramiento de pardmetros de reproduccién gana-

dera.

Una segunda forma de utilizacidén de la ley, para el aprove-
chamiento del Caribe, lo es el financiamiento para fertilizacién de

pastos. El precio de los fertilizantes, como es bien sabidok ha
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aumentado como consecuencia del alto precio de la prima del dflar;
ya que estos fertilizantes tienen un alto componente importado, 1lo
cual en consecuencia se ven encarecidos por efecto del alto precio

del dinero.

Una de las medidas compensatorias al aumento de la- expor-
tacidn.de carne, lo es la expansifn en la produccién de cerdos en
que se encuentra el pais en la actualidad. A la fecha el programa
de repoblacidén porcina tiene un nivel de ejecucidn mayor del 62% y
para el afio 1984 el pais espera tener los cerdos necesarios, para

abastecer la demanda interna de su carne.

Para 1983 la demanda es suplida en 28,310 toneladas métri-
cas de carne. En tal sentido se puede afirmar que el aumento del
rubro de exportacidn de carnes no ird en detrimento de los actua -
les niveles de consumo, ya que la carne de res y de cerdo son per-

fectamente sustituibles.

En cuanto al azficar el objetivo inmediato es el aumento de
la productividad, ya que el decreto 1057 de junio de 1975 prohibe
la explotacidn de nuevas &reas. En este sentido, el pais persigue
el mejoramiento de las variedades existentes, la diversificacién de

la industria cafiera, el manejo mis eficiente de las plantas a fin
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de lograr la optimizacién técnica y por Gltimo el inicio de nuevas

zafras o establecimiento de zafras adelantadas.

De los 2 mercados hacia los cuales va dirigida el azficar do
minicano, el mercado norteamericano dispone de mds del (50%), a tra
vés de cuotas que fija limites de exportacién, tanto al mercado de
E.U.A., como al mercado mundial. Aunque las cuotas de exportacibn,
aunado a las limitaciones de almacenaje, obliga a un control de 1la
produccidén doméstica, los niveles de consumo interno son respetados

y abastecidos con suficiencia.
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SCHEDULE OF MEETINGS

November 7-11, 1983

Mr. Marion Ford ,

Mr. Marvin Lehner, Agricultural Attache

Lic. Fernando Mangual and the
Interinstitutional Committee

Mr. Phillip Schwab, Mission Director
Mr. Marvin Lehner
Rafael Alvarez, Jefe, Depto. Sectorial de
ONAPLAN
Amnerys Ortiz, ONAPLAN
Edificio Oficina Gubernamentales
Piso #12 Tele., 687-4181

Rafael Alvarez, ONAPLAN
Amnerys Ortiz, ONAPLAN

Rafael Alvarez and Amnerys Ortiz
Lic. Fernando Mangual and

the Interinstitutional Committee

Rafael Alvarez and Amnerys Ortiz
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UNITED STATES GOVERNMENT

Memorandum

Tex Ford, AID Agriculture DATE: October 18, 1983

Marvin Lehrer)Lmiricultural Attache

Food Plan

Attached is a copy of what I had sent you regarding the DR's food plan.

This is the same stuff th

at I had left with Mangual during our meeting
with him on September 2.

I understand that you have had a meeting or two with Mr. Mangual and

that an AID Contractor will be visiting the D.R. to help write a Food Plan.
I would appreciate receiving Memcons of your meetings with Mangual as well
as being kept abreast at the status of the ContractorSs visit. As you know
Congressman Downey, the author of the Food Plan language in th
is expected to visit the D.R. shortly and we’re told that he expects to see
at least a draft. As you know this shouldn't be a big thing.

just draft a short plan addressing the 9 questions on page thiee of the
attachment.

FYI I will be on R§R from October 24 through November 4.

I expect to be
in the office on November 4

cc:
Phil Schwab - AID/D
John Blacken - DM

(R
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Buyy U.S. Savings Bonds Regularly on the Payroll Savings Plan
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FuOD PRUDUCTION PiaN

(aiscretivnary)
1.

A. Summary of Administratioun Policy:

Countries seeking dutly free dccess for beer and sugar wus: subwit a Food
bProduction Plan for Presidential evaluation within 3 cont.  of designation.
Tne Plan must cowusist of weasures and proposals aesigned 1o ensure that
increasea productiun of sugar and beef products in response to CBI duty-iree
Lredtuent Jdoes nOU ddversely aIrect fooa production and natrition in
oeneficiary countries. Failure to submit or adequately impiement & Piau
Cou:d resull in suspeusion of duty-Iree treatment rfor oeef and sugar,
fosrtlowing pilateral corsultations.

B. Background:

peef dnd sugar are traditional, major export items for virtually all
caribbeau Basin countries. Historic patterns of land use and land ownership
iiave favored large-scale production of sugar and beef for export. Imports
of votn items 1into the United States are subject to quantitative
restrictions, as the higin price levels existing in the United States would
otherwise induce a flood of imports from all sources. Congressional concern
is tnat duty-free tredtment for these traditional export crops may provide a
furcner incentive for tneir production dnd export to tne detriment of the
food needs of tue exporting country,

Tnis criterion relates to two B2jor aims of the CBI. OQue is to assist
Caribuvean couatries in aiversifying tneir exports, reducing their dependence
on Just a I1ew export crops. Another is to improve the general nutrition
levels in the country, tnrougn expanded and diversified production of foods
ror local use.

However, not alf potential beneficiary countries are likely to be interested
in dury-free access for oveef and sugar exports, at least uwot if a [ood plan
is reyuirea. Vvirrtwally all potential beneficiaries are eligible for
Juty-Iree access 1ol tueir sugdr esports under the ' GSP program, wnich would
vort sutomatically be superceded by tiie CBI. Altnouon duty—iree treatment
under GSP 1s subject to cowpetitive ueed limitatioves, 'tnis nas 1o practice
limited on only the Dominican Republlc Guatemala and Panzma, Quantitative
limits om sugdr imports under the U.S. Sectivn 22 program will continue to

exist and limit &any sugar access, whetiler or uot duty-1ree,

Host CBI potential beneficiaries, other than the Central American countries,
are dericit producers of beef. Therefore, duty-rree access for beef
products is likely to be of substantial interest to only b-7 countries, some
of wnicn may be excluded from CBI eligibility on the basis of other
vcriteria. yuuer tne qﬂ_LmMEAt Juport Act of 1979, yuantities of fresh,
cnillea or fruzen beef and veal can be limirted tnrougu quotas or voluntary
restraiot agreemeuts. In dddition, wany CBI beef producers would pbot likely
be abie tu comply with pandatory U.S. nealtn and sanitary requiremeats for

beef. q7‘,\



s>ouwe putential beneficiary countries already tave geveloped or izplemented
if0uwd production pilans. Io s0 far as tuese pleas aadress tie concerus of
turs criteriom, they snould pe accepted as tne food plan nereby regquired.
Lountries wuicn do not nave existing fooa plaus way need technical
éﬁaiStance to prepare one. JIu lignt of tne limited time and resources
evailavle, QE_E};ort Stiould be mdae to Reep tlie 100d plans as simple as
possiole wunile still meeting tne requirements of tnis criterion. Whenever
possiple, exlsting data end ipstitutions snould pe used.

woen tie fooa plan (including responses to the attached questions) is
$me1ttéd tne USG @ust uetermipe ror eacn potential tenericisry country
sietner tue pylan is adequate, and over rime, wnether tne plan has been
errectively implewenied. Tnis will revuire a U.S. decision witn regards to
#1al _are scceptable increases in tne production and wxport to tne United
DF%}&E_QL.b;:L”aUU_DUéq;,_EEingve to tiie prudguction orf food for doaestic
consuaptioun, taking into account such factors as changes in population,
incone, Tooa cocsumptlon patterns, natural varisnces (such as the beef
cyEfE)' existing trends and programs for beef and sugar exports, and the

erfects or weather om proauction.
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11. QUESTIONS

ATe you wllildyg TO subwit 4 Food Production Plan in vrder to receive
duty-rree treatwent for peer and sugar products?

Do you currently nave an vperative Food Plaa designed to address the
uutratiopal needs of your people? Does tnat plan address the
foilowing questions?

iurorsfation we are requesting includes:
Wnat are tne current production levels in your country of:

suzdar

Svel prouducts

asiry products

D2sSic grains

ma jor norticultural crops

cassava &spd other staple crops (incl. dry o=aas)

Wwhat is tne daily average per capita caloric intake? Wnat are the
anpual per capita consumption ievels of: |

sugdr
beef products

dairy products

pasic grains

wa Jor norticultural crops

cassava &nd otler staple crops (incl. dry beans)

Wnat are tne curreut export levels of sugar and veef products; total
exports and exports to the United States?

What are tne expected increases in acreage used for production of
sugar and peef products for export as a result of duty free access to
the United Sctates? In the pexst five years? In the pext 10 vears?
What weasures dare you taking, or do you intend to take, to ensure
tnat productiou of sugar and beef prouucts for export to the United

States goes not occur 4t the expense of staple food production?

How do you propose to wonitor the iwpact of duty free access for
sugdar and beef products on:

a) Tne production of staple foods in your country?
b) laud use and land ownership patterns im your country?

Will you uneed U.S. tecnnical assistance to prepare a Food Plan within
turee wonths after designation as a CBI beneficiary?

stantoo: FAS/1TP

8/3/83:¢4u571
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Agencia Interamericana para ef Desarnollo (ATD) L om
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Este Secretaniado Téenico de £a Presidencia ha inteagrade y -
coordina un equipo interinstitucional que Ziene por finalidad agi-
Lizan La preparacibn de esze Plan de Produccibn de Afimentos. To-
mando en consideracibn fa dmportancia y sugerencia en fa pieparacibn
de este Plan, solicitamos a Lavés de su persona, una asistencia -
téenica de conto plazo que cofabore en dicha formulacibn.

En' espera de su Aedpuesta, queda de usted,

‘ -
RA.va P \"bi\\
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CARIBBEAN BASIN INITIATIVE

A BILL

TO PROMUTZ ECONCMIC REVITALIZATION AND EACILITATE:
EXFANSION CF ECCNCMIC CPPORTUNITIES IN THE CARIBBEAN
B3ASIN REGICN.

2E IT ENACTED BY THE SENATE AND HOUSE CF REPRESENTATIVES
UF THE UNITED STATES OF AMERICA IN CONGRESS ASSEMZLED,

SECTIGN 201i. SHGRT TITLE,

THIS TITLE MEY 2E CITED AS THE "CARIBEZAN EASIN ECONOMIC
RECOVERY ACTM,
SUtTLTLC h = BUTY-FRZE TR

~o—————

SECTICK 2il. AUTHORITY _TI0-GRAKT. DQT{AE <EE TREATMENT.

lTI

AIMENT

THE PRZSICENT MAY PRGCLAIM CUTY REE_TREATHMENT FCR_ALL
cLIGISLE AETICL:P EROM_ANY ;;gﬂkLg ARY CCUNTRY IN
LCCORLANCE WITH THE PROVISIONS OF ThIS TLTLE.

SECTION 212. B§¥§5LCIARX“CBUNIRY.

(A) (1) FGR FURPOS'S 0fF THIS TITLE--

CA) TRE TERM "RENEFICIARY COUNTRY™ MEANS. ANY COUNTRY
LISTEL IN SU"”bLlIul (2) WITH RESPECT TG WHICH THErEZ IS
IM EFFECT A PROCLAMATION BY THE PRESIDENT DESIGNATING
SUCH CCURTRY AS A CEXNEFTCIARY COGURTFY =0R PURPLSES GF
THIS JITLF. ECEFORE THE PRESILENT DESIGHATES ANRY COUNTRY
AS A BEFZFICIARY COUHTRY FGRk .PURPUSES LE THIS TITLE, HE
SHRALL NCTIFY THE HOUSE OF R

EPRESEMTATIVES ARD THE SERATE

—

ol



OF HIS INTEXTION TO MAKE 'SUCH DESIGNATION, TOGETHER WITH
HE CONSIDERATICNS ENTERING IMTO SUCH CECISION.

(8) THE TERM 'ENTERED'™ MEANS ENTERED, GR WITHORAWN FROM
bWAREHOUSE FOR CCNSUMPTIAON, IN THE CUSTGMS TERRITORY OF
THE UNITED STATES. :

(C) THE TERM ''TSUS' MEANS TARLEF SCHEDULES OF THE UNITED
STATES (19 U.S.CUT1z2023. : :

(2) IF THE FXESICENT HAS DESIGNATED ANY COUNTRY AS A
SENCFICIARY COUNTRY FOR PURPOSES OF THIS TITLE, HE SHALL
NOT TERMINATE SUCH DESIGNATION (EITHER BY ISSUING A
PROCLAMATION FOR THAT PURPOSE OR BY ISSUING A
PRACLAMATION WHICH HAS THE EFFECT OF TERMINATING SUCH
DESIGNATION) UMLESS, AT LEAST SIXTY DAYS BEFORE SUCH
TERMINATION, HE HAS NOTIFIED THE HCUSE OF REPRESEMTATIVES
AND THE SENATE AND HAS NCTIFIEC SUCH CCUNTRY CF HIS
INTENTION TO TERMINATE SUCH DESIGMATIGN, TOGETHER WITH
THE CONSIDERATICNS ENTERING INTO SUCH DECISION.

(B) IN CESIGNATING COUNTRIES AS "BENEFICIARY COUNTRIES"
UNCER THIS TITLE, THE PRESIDENT SHALL CGNSIDER ONLY THE
FOLLOWING CCUNTRIES AND TERRITORIES OR SUCCESSGR
POLITICAL ENTITIES:

ANGUILLA -=—-eew-—eews JAHAICA

ANTIGUA ANS BARBUCA --NICARAGUA

BAEAMAS, THE ~—=-=—==--PANAMA

BARBADOS -~mmmecceee—o SAINT LUCIA :

BELIZE -mmcommmccccmea SAINT VINCENT AND THE GRENADINES
COSTA RICA ==c-cee—mene SURINAME

TRINICAD AND TODBAGO o

DOMINICA —=-=eomemeee CAYMAN ISLANDS

COMINICAN REPUBLIC ---MONTSERRAT

EL SALVADOR ===ce=w--- NETHERLANDS ANTILLES
GRENADA ===ceececcmaaaa SAINT CHRISTOPHER-NEVIS
CUATEMALA =m-meemeeeaa TURKS AND CAICOS ISLAMNDS
GUYANA =-mecmcmmeeee VIRKGIN ISLANDS, BRITISH
HAITI ---memmmmcce e HONDjRAS

"IN ADDITICN, THE PRESIDENT SHALL NOT DESIGNATE ANY
COUNTRY A BEMEFICIARY COUNTRY UNDER THIS TITLE --

(1) IF SUCH COUNTRY IS A COMMUNIST COUNTRY;

(2) IF SUCH COUNTRY -- o

(A) HAS NATICNALIZED, EXPROPRIATED, OR OTHERWISE SEIZED
OWNERSHIF OR CONTROL OF PRGPZRTY DWNED BY A UNITED
STATES CITIZEN OR BY A CORPORATION, PARTNERSHIP, OR
ASSOCIATICN WHICH IS 50 PSR CENTUM OR MORE BENEFICIALLY
OWNED BY UNITED STATES CITIZENS,

(B) HAS TAKEN STEPS TO REPUDIATE OF NULLIFY --

(I) ANY EXISTING CONTRACT CR AGREEMENT WITH, OR

(II) . ANY PATENT, TRADEMARK, DR OTHER INTELLECTUAL
PROPERTY, O -

A UNITED STATES CITIZEN OR A COPORATION, PARTNERSHKIP, OR

o

Yo
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ASSOCIATION WHICH IS S0 PER CENTUM OR MCRE BENEFICIALLY
OWNED 3Y UNITED STATES CITIZENS, THE EFFECT OF WHICH IS
TO NATIONALIZE, EXPROPRIATE, GR OTHERWISE SEIZE
OWNESSHIP OR CONTRGL OF PROPERTY SG OWNED, CR
(C) HAS IMPOSEQD OR ENFORCED TAXES OR GTHER EXACTIONS,
RESTRICTIVE MAINTENANCE OR OPERATIONAL CONDITIGNS, OR
CTHER MEASURES WITH RESPECT TO FROPERTY SC CWNED, "THE
EFFECT OF WHICH IS TGO NATIONALIZE, EXPROPRIATE, OR
CTHEFWISE SEIZE CWNERSHIP OR CONTRCL OF SUCH PRDPERTY
UNLESS THE PRESICENT DETERMIMES THAT —-
(I) PRCMPT, ADEQUATE, AND EFFECTIVE CCHFGSICN HLS')
BEEN CR IS BEING MADE TO SUCH CITIZEN, CGRPCRATI 0\
PARTNERSHIF, OR ASSQOCIATIGN,
(II) GOGD-FAITH NEGGTIATICNS TO PROVIDE PROMPT,
ADEQUATE, AND EFFECTIVE CCHPENSATION UNDER THE
APPLICABLE PROVISIONS OF INTERMNATICONAL UAw ARE IN
PROGRESS, OR SUCH COUNTRY IS DTHERWISE TAKING STEPS TO
OISCHARGE ITS CELIGATIONS UMCER INTERNATICONAL LAW WITH
RESPECT T8 SUCH CITIZEN, CORPUORATION, PARTNERSHIP, Or
ASSCCIATION, OR
(III) A DISPUTE INVGLVING SUCH CITIZEN, CORPORATION,
PARTNERSHIP, OR ASSOCIATION, OVER COMPENSATICN FOR SUCH
A SEIZURE HAS BEEN SUBMITTED TO AR3ITRATION UNDER THE
FRCVISIONS OF THE CONVENTICN FOR THE SETTLEMENT OF
INVESTHENT DISPUTES, OR IN ANDTHER MUTULLLY AGREED UPON
FORUM, AND
PQFHFTLY FURNISHES A COPY OF SUCH DETERMINATION TO THE
ENATE AND HOUSt GF REPPESENTATIVES;
<=) IF SUCH COUNTRY FAILS TO ACT IN GCOD FAITH IN

RECCCMNIZING AS SINDING GR IN ENFORCING AREITRA- AWA ~0S
IN FAVOR OF UNITED STATES CITIZENS TR A CORPORATION,
PARTNEARSHIP OR ASSLCIATICON WHICH IS 53 PER CENTUM Cm
MURE DENEFICIALLY CWNED BY UNITED STATES CITIZENS, WHICH
HAVE ZEEN MADE BY ARBITRATORS APPOINTEC FOR EACH CASE OR
:Y PEFMANENT ARBITRAL BGDIES TG WHICH THE PARTIES
INVCLVED HAVE SUEMITTED THEIR DISPUTE;

(4) 1F SUCH COUNTRY AFFORDS PREFERENTIAL TREATMENT TO
THE PRCUUFTS OF 2 DEVELOPED COUNTRY, GTHER THAN THE
UNITED STATES, WHICH HAS, OR IS LI&:LY TC HAVE, A

SIGNIF;LL'i ADV:RSC eFFECT ON UNITED STATES CUhM“RCb
UNLESS THE PRESIDENT HAS RECEIVED ASSURAMNCES
SATISFACTURY TU HIM THAT SUCH PREFERENTIAL TREATMENT
WILL 5& ELIMINATED CR THAT ACTION WILDZA(Uxp=

ASSURE THAT THERE WILL BE NO SUCH SIGNIFICANT ADVERGE

» AhD HE PEPORTS THOSE ASSURANCES TO THE CONGHESS:
A GLVERNMENT=-CWNED ENTITY IN SUCH CUUNTARY ZHGAGES
.5 LECADCAST CF COPYRIGHTEZ MATERIAL, INCLUSING ——
FILMS CR TELEVISITN MATERIAL, BELGLGING 70 UKITED STATES
CCEYRTOHT GWNERS WITHOUT THEIR EXPRESS CUNSENT;
(6) IF SiCH CGUWTRY DGES MOT THKE ACECUATE STEPS TG
COOPERATE WITH UNITED STATES TO PREVENT WARCGTIC DRUGS
ANG CTHER CONTRCLLZD SUBSTANCES (AS LISTED IN THE
SCPEFULES IN SECTIUN 202 OF THE COMPREHENSIVE DRUG ABUSE
PREVEKTION AND COUMTROL ACT CF 1570 (21 U.S.C. 812))
FRCDUCEC PROCESSED, QK TRANSPORTED IN SUCH COUNTRY FROM
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ENTERING THE UNTTED STATES UNLAWFULLY; AND

(7) UNLESS SUCH COUNTRY IS A SIGNATGKY TO A TREATY,
CONVENTION, PROTCCCL, OR OTHER AGREEMENT REGARDING THE
cXTRACITICN OF UNITED STATES CITIZENS,

PARAGRAPHS (1), (2), (3), AND (%) SHALL NOT PREVENT THE
OESIGNATION OF ANY COUNTRY AS A SENEFICIARY COUNTRY
UNDER THIS ACT IF THE PRESIDENT DETERMINES THAT SUCH
DESISMATIGN WILL SE 1IN THE NATIONAL ECCNOM:C OR SECURITY
INTEREST CF THE UNITED STATES AND REPURTS SUCH
DETERMINATION TG THE COMGRESS WITH HIS REASCNS THEREFOR.

SLCY IN DE_I_ERm.LNLNG.-mHET.HSR-»TG OESIGNATE AMY COUNTRY A
SCICIARY CUUNTRY UNDER TRIS TITLE, THE PRESIDENT

ALL_TAYE INTG ACCUOUNT -- :

J. AN EXPRESSICN BY SUCH COUNTRY OF ITS DESIRE T0 B8E SO

SIGNATED;.

) THE ECONOMIC CONDITIONS IN SUCH CGUNTRY, THE LIVING

ANTARDS OF ITS INHABITANTS, AND ANY OTHER ECONGMIC

T »FICHY HE pEcZug APPRGPRIATE;

\L;_ : EXTENT TC WHICH SUCF CGUNTRY HAS ASSURED THE

UNITED STATES IT WILL PRQVIDE EQUITABLE &ND REASONABLE

,Agggss TO THE MARKETS AND 3ASIC CDMMGDITY,RESDURCES OF

SUCH COUNTRY;
(4) THE DEGREE_TO WHICH SUCH COUNTRY FOLLOWS THE

ACCEPTED RULES OF INTERNATIONAL TRADE PROVIDED FGR UNDER
THE GEMERAL AGREEMENT ON TARIEFS AND TRATE, AS WELL AS
APPLICASLE TRADE AGREEMENTS APPROVED UNDER SECTION 2(A)
OF THE TRADE AGREEMENTS ACT Of 1979;

(5 . THE DEGRiE“TDmﬂBIQﬂMSHFHMQQUNIRYﬂUSES_E&EQEI
SUBSICIES OR IMPJSES ExPQBI_EEEMQBHANCE_REQUIREuiﬁlﬁ_gR
LCCAL CGHTENT REQUIREMENTS W3;ICH DISTGRT INTERNATIGNAL
TRADE ;- )

(6) THE DEGREE TO WHICH THE_TRADE POLICIES OF sucH
COUNTRY AS™THEY RELATE TO OTHER BENEFICIARY COUNTRIES
ARE CCNTFI2UTING TO -THE REVITALIZATION OF THE REGIGNG

.- THE_LIGREE TO WHICH SUCH COUNTRY IS UNDERTAKING

SELF-HELP MEASURES .TC PROMOTE ITS GWN ECONOMIC
DEVELGPMEKT;

(8) _THE UEGREE TO WHICH WORKERS.IN SUCH COUNTRY ARE
AFFCRDEC RZASONASLE "WORKPLACE CONDITIONS AND ENJOY THE
RIGHT TO CRGANIZE AND BARGAIN COLLECTIVELY;

(9) _THE EXTENT TO WHICH SUCH COUNTRY PROVIDES UNCER ITS
LAW ADEQUATE ANC EFFECTIvETHEAXSthRfr:REIGN;NAIIDNALS
TQ_SECUKE, EXERCISE, AND ENFORCE EXCLUSIVE RIGHTS IN
INTELLECTUAL PROPERTY, INCLUDING PATENT, TRADEMARK, AND
COPYRIGHT RIGHTS;

(10)-THE EXTENT TO WHICH SUCH COUNTRY PROHIEITS ITs
NATIONALS FROM ENGAGING IN TRE BROADCAST. OF COPY;IGHTED
MATERIAL, INCLUCING FILMS OR TELEVISION MATERIAL,
SELONGING TQ UNITED STATES COPYRIGHT DLNERS WITHOUT
THEIR EXPRESS CONSENT; AND

(11) THE EXTENZVO WHICH SUCH COUNTRY IS PREPARED TO
COUPSRATE WITH THE UNITED STATES IN THE ADMINISTRATION
OF THE PRCVISIONS DF THIS TITLE.

(0) GENERAL HEADNOTE 3(A) OF THE TSUS (RELATING T0
PRCOUCTS OF THE INSULAR POSSESSIONS) IS AMENDED BY
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ADDING AT THE END THEREQDF THE FOLLOCWING PARAGRAPH:
"CIV) SUBJECT 7O THE PROVISIGNS N SECTION 213 QOF THE
CARIBBEAN BASIN ECONOMIC RECGVESY ACT, ARTICLES WHICH
ARE INPCRTED FROM INSULAR PUSSESSIDNS GF THS UNITED
STATES SHALL RECEIVE DUTY TREATHENT NG LESS FAVORABLE
THAN THE TREATMENT AFFORDED SUCH ARTICLES WHEN THEY ARE
IMPCRTES FROM A BENEFICIARY COUNTRY UNCER SUCH ACT.".
(E)} THE PRESIDENT SHALL, AFTER COMPLYING WITH THE
RECUIREMENTS OF SUSSECTICN (A)(2), WITHDRAW QR SUSPEND
THz DESIGNATION OF ANY COUNTRY AS A BENEFICTIARY COGUNTRY
IF, AFTER SUCH DESIGNATION, HE DETERMINES THAT AS THE
RESULT OF CHANGED CIRCUMSTANCES SUCH CCUNTRY wiGULD BE
BARRED.FROM DESIGNATIGN AS A SENEFICIARY COUNTRY UNDER

SUBSECTIGN (3),

JECTION 213. CELIGIBLE ARTIGLES,

(A)(1) UNLESS OTHERWISE EXCLUDED FRQM ELIGISILITY BY
THIS TITLE, Tag_mulx:iﬂisniﬁgélﬂﬁuime;a¥@gaaruuaﬁimlﬁi§
LIILE SHALL APPLY TO ANY ARTICLE wHICH IS THE GROWTH,
FREDLCT, GR MANUFACTURE OF A BENEFICIARY COUNTRY IF -~
(A) THAT.ARTICLE IS IHPURTED.DIBECILY;Ea_ﬂmAHEENEELCLASY
COUNTRY INTO THE CUSTOMS-TERRITORY.DE. THE UNITED STATESY
AND . :

(8) THE. SUM GF (I) THE COST OR VALUE OF THE MATERIALS
PROBUCED IN A BENZFICIARY CCUNTRY GR TWO OR MORE -. X
BEMEFICIARY. COUNTRIES, BLUS (FT) THUE DIRECT COsSTS CF
PROCZSSING OPERATIDNS PERFGEMED IN A BENEFICIARY COUNTRY
OR_CCUNTRIES IS NOT LESS THAN /35 PER CeNTUM_O IE
ﬁﬁfﬂAlﬁig;!ﬁLQEUQE;SMCH_ARIlQLEnAIWTFE;IiﬁEMIT”IS.
ENTERED. - '

——

FOR PURPOSZS OF DETERMINING Tu: PERCENTAGE REFEESRED TO
IN SUBPARAGRAPH (B), THE TERM “RENEEICTARY COUNTERY"™
INCLUDES THE COMMONWEALTH OF PUERTD RICO ANZ THE UNITED
© 3TATES VIKGIN ISLARDS T TF TRE COET DR VALUE [F -,
HATERIALS PRODUCED IN THE CUSTOMS TERRITORY DOF THE
‘UNITEC STATES (OTHER THAN THE COMMONWEALTH OF PUERTO
RICC) IS INCLUDED wITH RESPECT TG AN ARTICLE TGO WHICH
THIS PARAGRAPH APPLIES, AN AMGUNT NOT TO EXCEED 15 PER
CENTUYM OF THE APPRAISED VALUE OF THE ARTICLE AT THE TIME
~IT IS ENTERED THAT IS ATTRIBUTED TG SUCH UNITED STATES
COST GR VALUE MAY BZ APPLIED TOWARD DETERMINING THE
PERCENTAGE REFERRED TO IN SUZPARAGRAPH (B). :
{2) * THE SECRETARY OF THE TRZASURY SHALL PRESCRIBE SuCH
REGULATICHS AS 1AY BE NECESSARY Tg CARRY OUT THIS
SUSSECTICK INCLUDING, BUT NOT LIMITZp T0, REGULATICNS
PRGVICING THAT, IN DRDER TG 2E ZLIgiaLe FUR DUTY-EREE
-~ TREATMENT UNDER THIS TITLE, AN ARTICLE HUST BE WHOLLY
- THE GROWTE, PRCDUCT, OR MAMUFACTURE OF A BENEFICIARY
CUNTRY, [X MUST BE A4 NEW GR DIFFERENT ‘ARTICLE GF .
COMMERCE WHICH HAS BEEN GROWN, PROCUCED, DR HANUFACTURED
IN THE SEREFICIARY COUNTRY; EUT MO ARTICLE UR MATERIAL
bf A PENEFICIARY COUNTRY SHALL Ef ELIGIBLE =px SUCH
TREATMENT BY VIRTUE OF HAVING MERELY UNCERGUNEZ---
(A)_SIMPLE]cona:uzmg_gg_gggigggmc OPERATIONS, DR

————————

.


http:PRESCRI.OE

(E) MERE OILUTION WITH WATEZR NR MERE DILUTIGN WITH

AMOTHER SUESTANCE THAT COES NOT MATERIALLY ALTER THE

CHARACTERISTICS UF THE ARTICLE

(3) AS USED IN THIS SUQSELTION, THE PHRASc “'QIRECT _
CUSl&_LE_EnDC~SSING.GFERATIDNS” INCLUDES, BUT IS NOT
LIMITED TO --

(A). ALL ACTUAL LASCR COSTS INVOLVED IN THE GROWTH,
FRGOUCTICN, ilANUFACTURE, OR ASSEMBLY LF THE SPECIFIC
MCRCFANDIS_, INCLUDING FRINGE BENEFITS, ON-THE-JOE
TRATNTNG AND THE COST UF ENGINEERING, SUPERVISCRY,
QUALITY CONTRGL, AND SIMILAR PcPSD\AEL, AND
(3) D,ES, MOLDS, TOOLING, ANC ODSPRECIATICN ON MACHINERY
- ANC EQUIPHENT WHICH ARE ALLUCAELE TG THE SFCCIFIC'
ME RCHANDISE.
SUCH PHRASE DCES NOT INCLUDE CasTs hHICH ARE NCT
DIRECTLY ATTRIBUTABLE TG THE MERCHANDISE CONCERNED OR
AXE NOT CCSTS GF MANUFACTURING THE PROCUCT, SUCH AS (1)
PROFIT, AND (II) GENERAL EXFENSZS GF DOING FUSINESS
WRICH. ARE EITHER NOY ALLOCABLE TD THE SPECIFIC
MERCHANDISE OR ARE NOT RELATED 10 THE CROWTH,
PR”DUCTIDK, MANUFACTURE, C ASQEMBLY MF )
HE MERCHANCISE,
SUCH AS ACMINISTRATIVE cALARICG CASUALTY AND LIABILITY
INSURANCE, ADVERTISING, AND SALES“EN'c SALAFIES, -
CPMV;SSIWVS DR EXPENSES.
S DUTY-FREE TREATMENT PROVIDED UNDER THIS TITL:
iHALL NGT -APPLY TO --
(1) TEXTILE AND APPAREL ARTICLES WHICH ARE SUBJECT TC
TEXTILE AGREEMENTS
(2) FOOTWEAR, hANDBAGS, LUGCAGE FLAT GCGDS, WECRY
CLCVﬂs AND LEATH:R WEARING ﬁDPAR:L NGT DFSIGNATED AT
THE TIhE CF THE EFFECTIVE DATE GF THIS TITLE AS ELIG IBLE
ARTICLES FOR THE PURPOSE OF THE GENERALIZED SYSTEM CF
PREFERENCES UNDER TITLE V GF THE TRADE ACT LF 19743
{3) TUNA, PREPARED OR PRESERVED IN ANY MANNER, IN
AIRTICHT COMTAINERS; GR '
, (4) PecTROLEUM, CR ANYMPRDDUCT CERIVED FRGM PETRULEUM
PRCVIDED FOR IN PART 10 OF SCHEDULE 4 GF THeE TSUS;
{5) WATCHES AND WATCH PARTS (INCLURING CASES, dRACELETS
AND STnAPS) 'CF WHATEVER TYP:E INCLURING, BUT NUT LIMITED
T0, MECHANICAL, QUARTZ DIGITAL OR CUARTZ ANALOG, IF SUCH
bATFHES OR WATCH PARTS CONTAIN ANY MATERIAL WHRICH IS THC
FRCCUCT OF ANY CUUNTRY WITH RSSPECT TO WHICH TSUS COLUMN
2 RATES QOF DUTY APPLY.
(C)(1) AS USED IN THIS SUBSECTION --
(A) THE TEXM "SUGAR AND BEZF PRCODUCTS' MEANS -~
(I) SUGARS, SIRUPS, AND MOLASSZS PROVICED FOR IN ITENS
156.20 AND 1£5.30 Cr THE T TSuSl AND
(II) ARTICLES OF BEEF OR VEAL, HOWSYER PROVIGED FOR IN
SUEPART B UF FART 2 OF SCHECULE 1 0F THE TsSusS.
(B) THE TERM ""PLAN'* MEANS A STABLE FOCQD PRODUCTION PLAN

THAT CUNSISTS OF MEASURES AND PROPQSALS DESIGNED TO
ENSURE THAT THE PRESENT LEVEL UF 00D PRGOUC TIGN IN, AND
THE NUTFITLGNAL LEVEL OF THEZ POPULATION OF, A

Bch FICIARY CDUNTRY WILL NOT BE ADVE S‘LY AF'"’TED 3Y
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CHANGES. IN LAND USE AND LAND OWNERSHIP THAT WILL RcSULT
IF INCREASED PRCOUCTION OF SUGAR.AND_BEEF PRODUCTS 1IS
UNCERTARKEN IN RESPONSE TO Tric DUTY-FREE TREATMENT
EXTENDED UNDER THIS TITLE TC SUCH PRCOUCTS. A PLAN MUST
SPECIEY SUCH FACTS REGARDING, AND SUCH PRCPOSED ACTIONS
BY, A BENEFICIARY COUNTRY AS THE PRESIDENT DEEMS
NECESSARY FOR PURFGSES OF CARRYING OUT THIS SUBSECTION,

_INCLUDING BUT NCT LIKTTED TO--
“(I) THE CURRENT LEVELS GF FOOD PRODUCTIGN AND
NUTRITICNAL HEALTH OF THE POPULATICN;

(II) “CURFENT LEVELS GF PRODUCTION ANC EXPOST OF SUGAR
AND. 2EEF FROCUCTS;

(ITI) EXPECTED INCREASES IN PRUCJLCTION AND EZXPORT OF
SUGAR_AND BZEF PROUOUCTS AS A RESULT OF THE DUTY-FREE
ACCESS TO THE UNITED STATES MARKET PRCVIGED UNDER THIS

TLILE;
(;iﬁr*NCASUREs TO BE TAKEN TO ENSURE THAT THE EXPANDED
CUCTION- OF .THOSE PRODUCTS SECAUSE OF SUCH DUTY-FREE

ACCESS WILL NOT OCCUR AT THE EXPENSE CF STAFLE FOOD

PRODUCTION; AND
ggﬁ PRCPOSALS FOR A SYSTEM TO MONITUR THE IHPACT GF SU-H
TY-FREE ACCESS ON STAPLE FGGD PRODUCTICN AND LAND USE

AND _LAND OWNERSHIP PATTERNS. ,

(2) BUTY-FREE TREATHENT EXTENDED.UNDER THIS TITLE TG
SUGAR AND BEEF PRODUCTS THAT ARE THE PRODUCT OF A
BENEFICIARY COUNTRY SHALL BE SUSPENDED BY THE PRESIDENT
UNDER THIS SUBSECTION IF --

(A) THE BENEFICIARY COUMTRY, WITHIN THE SO-DAY PERIGE
BEGINNING. ON THE DATE GF ITS DESIGNATICN AS SUCH A
COUNTRY UMCER SECTIGN 212, DCES NOT SUBMIT A PLAN TO THE
PRESITENTSFOR EVALUATION;

(3) ON THE BASIS CF WIS EVALUATION, THE PRESIDENT .
DETERMINES THAT THE PLAN CF A SENEFICIARY COUNTRY OOES
NOT MEET THE CRITERIA SET FORTH IN PARAGRAPH (1)(B)j GR
{C) AS A RESULT QF_THE MQONITORING GF THE GPERATION OF
THE PLAN UNDER PARAGRAPH (5), THE PRESIDENT DETERMINES
THAT A BENEFICIARY COUNTRY IS NOT MAKING A GOOD FAITH
EEFORT TO_ IMFLEMENT ITS PLAN, DR THAT .THE MEASURES AND
PROPCSALS IN THE PLAN, ALTHOUGH BEING IMPLEMENTED, ARE
NGT ACHIEVING THEIR PURPOSES.

(3) . SEFGRE THE PRESIDENT SUSPENDS CUTY-FREE TREATMENT
BY REASON GF PAFAGRAPH (2)(A), (2), O (C) TO THE SUCs

CF[EF T ENTZR IKTO CJhSULTATI N WITH THE BchE ICIAnY
COUMTRY FLR PURPGSERCG M Uj sz )

ACTION WHICH MAY BE TAKEN BY THAT COUNTRY TQ AVCID SUCH
SUSPENSION. 1IF THE BENEFICIARY COUNTRY THEREAFTER
ENTERS INTC CONSULTATION WITHIN A REASGNABLE Ti4E AND

UKBDERTAKES T3 FORMULATE REMEDIAL ACTIOM IN GGOD FAITH,

THE PRESTIDENT SHALL WITHHOLD THE SUSPENSIDON OF DUTY- FREE
TREATMENT CN THE CCNDITIGN THAT THE REMEDIAL ACTION
AGREEC UPCM BE APPROPRIATELY IMPLEMENTED BY THAT CLUNTRY.
Lﬁl_ THE _PRESTIQENMT SHALL MONITCR BN A BIENNTIAL SBASTS THE
UPERAT’D! CF THE FLANS IHPLCVEKIED EY ELENEFICI4LRY.
CULNTRI:9 AMD_SHALL SUBMIT "A WRITTEN REPORT TG CONGERESS
BY MAQCH 1q FOLLOWING THE CLOSE Ur EﬁCH BIENNIUM, THAT =--
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(A) SPECIFIES THE EXTENT TO WHICH ZACH FLAN, AND
REMEDIAL ACTIGNS, IF AN;, AGREED UPON UNDER PARAGRAPII
(4), HAVE BEEN I¥PLEMENTED; AND

(B) EVALUATES THE FESULTS OF SUCH IMPLEMENTATION.

(5) THE PRESIDENT SHALL TERMINATE AMY SUSPENSION OF
CUTY-FXEE TREATMENT IMPOSED UNDER THIS SUBSECTION IF HE
CETERMINES THAT THE RENEFICIARY COUNTRY HAS TAKEN
APPRCPRIATE ACTICN TO REMEDY THE FACTORS ON WHICH THE
SUSPENSION WAS BASED.

(D) FGR SUCH PERIOD AS THERE IS IN EFFECT A
PRGCLAMATION ISSUED BY THE PRESIDENT PURSUANT TO THE
AUTECRITY VESTED IN HIM 3Y SECTION 22 CF THE

AGRICUL TURAL ADJUSTMENT ACT (7 U.S.C. 624) TC PROTECT A
PRICE-SUFPORT PROGRAM FOR SUGAR BEETS AND SUGAR CANE,
THE THPDKTATION AND DUTY-FREE TREATMENT CF _SUGARS,
SIRUPS, AMND MOLASSES CUASSTFIED UNGER ITEMS 1565.2C AND
155.30 OF THE TSUS SHALL 5E GOVERNED IN THE FGLLGWING
MANNER: -

(I)(AY FOR ALL BENEFICIARY COUNTRIES, EXCEPT THCSE
SUBJECT TO SUBPAXAGRAPH (B) AND PARAGRAPH (2), DUTY-FREE
TREATMENT SHALL 2E PROVIDED IN THE SAME MANNER AS IT IS
PROVIDED PURSUANT TO TITLE V OF THE TRADE ACT OF 1974
(15 U.S.C. 2461 ET SEQ.), AT THE TIME OF THE EFFECTIVE
CATE OF THIS TITLE; EXCEPT THAT THE PRESIDENT UPON THE
RECGMMENCATION CF THE SECRETARY OF AGRICULTURE, MAY
SUSPEND CR ADJUST UPWARC THE VALUE LIMITATION FRGVIDED

FOR IN SECTION B0O4(C)(1) OF THE TRADE ACT OF 1974 CN THE
DUTY-FREZ TREATMENT AFFQRDED TO SEMEFICIARY COUNTRIES
UNOZx THIS SECTICN IF HE FINDS THAT SUCH ADJUSTHENT WILL
NOT INTERFERE WITH THE PRICE SUPPORT PRCGRAM FOR SUGAR
BEE™S AND SUGAR CANE AND IS APPROPRIATE IN LIGHT DF
MAKKET CONDITIONS,

(B) AS AN ALTERNATIVE TO SUBPARAGRAPH (A), THE
PRESICENT HAY, AT THE REQUEST OF A BENEFICIARY COUNTRY
NGT SUBJECT TO PARAGRAPH (2) AND UFON THE RECOMMENDATION
OF THE SECRETARY OF AGRICULTURE, ELECT TO PERMIT SUGAR,
SIRUPS, AND MOLASSES FROM THAT COUNTRY TO ENTER
DUTY-FREE DURING A CALENDAF YEAR SUBJECT TO QUANTITATIVE
LIMITATIGNS TO 3E ESTABLISHED BY THE PRESIDENT ON THE
QUANTITY OF SUGAR, SIRUPS, AND MOLASSES ENTERED FROM
THAT COUNTRY.' .

(2) EQR_IHE_EDLLﬂul&G_CDUNIRIES~WHDSEmEXPDRTS OF SUGAR,
SIRUPS, AND MOLASSES IN 1981 WERE NOT ELIGIBLE FOR. -
DUTY-FREE TREATMENT BECAUSE OF TH: CPERATION OF SECTION
504(C) OF THE TRADE ACT OF 1974, THE QUANTITY OF SUGAR,
SIRUPS, AND MOLASSES WHICH MAY BE ENTERED IN ANY
CALENDAR YEAR SHALL BE LIMITED TO NO MORE THAN THE
QUANTITY SPECIFIED BELOW:
METRIC TONS : .
DW-—MUBLIC..-.-oo-a--o.o.o0780,000 —_—
GUA.TEMALA.C...Ol...l...c........000210'000
PANAMA..II..Ill......l..o...l...l'0160'000
SUCH SUGAR,_STRUPS, AND MOLASSES SHALL BE ADMITTED FREE
CE_DUTY, EXCERT AS FROVIOEG. ROR IN PARAGRAPH (3). -
(3) THE‘EEE51DEEILwUEDN-IHEMBECUMMENDATIUN OF THE
§ECRETARt“giM59~ICULTURE. MAY SUSPEND TR ADJUST UPWARD
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THE GUANTITATIVE LIMITATIONS IMPOSEL UNDER PARAGRAPH
(1)(E) ORF (2) IF HE DETERMINES SUCH ACTION WILL NOT
INTERFERE WITH THE PRICE SUPPORT PROGRAM FOR SUGAR BEETS
AND SUGAR CANE AND IS APPROPRIATE IN LIGHT OF MARKET
CONDITIGNS. THE PRESIDENT, UPUN THE RECCMMENDATION OF
THE SECRETARY OF AGRICULTURE, MAY SUSPEND THE DUTY-FREE
TREATHENT FOR ALL DR PART OF THE QUANTITY OF SUGAR,
SIRUPS, AND MGLASSES PERMITTED TO BE ENTERED 3Y
PARAGRAPHS (1)(E) AND (2) IF SUCH ACTICN IS NECESSARY 10
PRCTECT THE PRICE-SUPPOKT PROGRAM FOR SUGAR BEETS AND
SUGAR _CANE.

BENEFICIARY COUNTRY UNDER PARAGRAPH (1)(E) AND (2) SHALL
APFLY ONLY TG THE EXTENT THAT SUCH LIMITATION PERMITS A
LESSER QUANTITY UF SUGAR, SIRUPS AND MCOLASSES TQ BE
ENTERED FROM THAT COUNTRY THAN THE GUANTITY THAT wQULD
BE PERMITTED TO BE ENTERED UNDER ANY OTHER SROVISION OF
L A'l\ [ ]

(E)(1) THE PRESIDENT MAY 8Y PROCLAMATIGN SUSPEND THE
CUTY-FREE TREATMENT PROVIDED BY THIS TITLE wITH RESPECT
TC ANY ELIGIBLE ARTICLE AND MAY PRGCLAIM 2 DUTY RATE FOR
SUTY ARTICLE IF SUCH ACTION IS PROCLAIMED PURSUANT TO

SECTIGN 203 GF ThE TRACE ACT OF 1574 GR-SECTION 232 dF
THZ TRAUE IXPANSIGN ACT GF 1S62.

(2) IN AMY REPCRT BY TH: INTCSRNATICNAL TRADE COMMISSION
TO THE PRESIDENT UNDER SZCTION 201(C)(:) °F THE TRAGE
ACT CF 1974 REGARDING ANY ARTICLE FOR WHICH DUTY-FREE
TREATHENT HAS 3EEN PROCLAIMED BY THE PRESIDENT PURSUANT
TO THIS TITLE, THE COMMISSICN SHALL STATE WheTHER AND TO
WHAT EXTERT ITS FINDINGS AND RECOMMENDATICNS AFPLY TO
SUCH AKTICLE WHEN IMPORTED FROM BENEFICIARY COUNTRIES.
(3) FCR PURPOSES OF SUBSECTICNS (A) AND (C) CF SECTIGN
203 OF THE TRADE ACT OF 1674, THE SUSPENSICN OF THE
DUTY-FRZE TREATHMENT PROVIDED 3Y THIS TITLS SFALL B:
TREATEC AS AN INHCREASE IN DUTY. .

(4) NG PROCLAMATICN WHICH PROVIDES SOLELY FCR A
SUSPENSICN REFERRED TC IN PARAGRAPH (3) GF THIS
SUBSECTICON WITH RESPECT TU ANY ARTICLE SHALL BE MADE
UNDEK SUBSECTION (A) AND (C) 3F SECTIC: 203 OF THE TRADE
ACT CF 1574 UNLESS THE UNITED STATES INTERNATIGNAL TRACE
COMMISSICN, IN ADDITION TO MAKING AN AFFIRMATIVE
DETERMINATION WITH RESPECT TU SUCK ARTICLE UNDER SECTION
20i{&) OF THE TRADE ACT OF 1974, DETERMINES IN THE
CGURSE GF ITS IWVESTIGATION UNZESR SECTICOK 2C1(2) OF SUCH
ACT THAT THE SZRIOUS INJURY (CR THREAT THERZQF)
SUBSTANTIALLY CAUSED BY IMPORTS TO THE DOMESTIC INDUSTRY
PRCOUCING A LIKE OR DIRECTLY CLMFETITIVE ASTICLE RESULTS
“RUM THE DUTY-FFEE TREATHENT PROVICEZD BY THIS TITLE.

(Z) (A3 ANY PROCLAMATICN I1SSUED FURSUANT T0 SECTION 203
JF THE TRAZE ACT OF 1974 THAT IS IN eFFECT WHEN
JUTY-FREZE TREATHENT FURSUANT TO SECTICM 211 OF THIS
FTTLE IS PROCLAIMED SHALL KEMAIN IN EFFECT URTIL
10CIFIED OR TERMINATED,

.E) IF ANY ARTICLE IS SUGJECT TG IMPORT reLIEF AT THE
'IME DUTY-FREE TREATHMENT 156 PRCCLAINEC PURSUANT TU
VECTILM 211, THE PRESIDENT MAY REDUCE UR TEWMINATE THE
WPPLICATICN OF SUCH IMPGRT RELIZEF TL THE TMPCLRTATION CF

o
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SUCH ARTICLE FRCM BENEFICIARY COUNTRIES PRIOR TO THE
RTHERWISE SCHEDULED RATE ON WHICH SUCH REDUCTION OR
TERMINATION wWOULD GCCUR PURSUANT TC THE CRITERIA AMD
PRUCSCURES OF SUSSECTIONS (H) AND (I) OF SECTION 203 OIF
THE TRADE ACT CF 1674,

(F)(1) IF A PETITIGN IS FILED WITH THE INTERNATIONAL
TRACE CUMMISSION PURSUANT TO THE PROVISICONS OF SECTION
201 (iF THE TRADE ACT OF 1974 KEGARGCING A PERISHABLc
PRCOLCT AND ALLEGING INJURY FROM IHPURTS FRCH
BENEFICIARY COUNTRIES, THEN THE PETITION MAY ALSO BE
FILED WITH THE SECRETARY OF AGRICULTURE WITH A REQUEST
THAT EMERGENCY RELISF 8E GRANTED PURSUANT T3 PARAGRAPH
(3) OF THIS SUBSECTION WITH RESPECT TO SUCH ARTICLE.

(2) WITHIN FOURTEEN DAYS AFTER THE FILING OF A PETITION
UNCER PARAGRAFH (1) OF THIS SUSSECTION--

(A) IF THE SECRETARY OF AGRICULTURE HAS REASON TO
ECLIEVE THAT A FERISHAELE PRODUCT EROM & BENEFICIARY
CCUNTRY IS BEING IMPOSTED INTC THE UNITED STATES IN SUCH
INCREASEC QUANTITIES AS TO BE A SURSTALTIAL CAUSE QF
SERIOUS INJURY, OR THE THREAT THERECF, TO THE DOMESTIC
INCUSTRY PROCUCING A PERISHASLE -PRODUCT LIKE OR CIRECTLY
COMPETITIVE WITH THE IMPORTED PRODUCT AND THAT EMERGENCY
ACTION IS WARRANTED, HE SHALL ADVISE THE PRESIDENT AND

RECOMMEND THAT THE PRESIDENT TAKE EMERGENCY ACTION; OR
(B) THE SECRETARY DF AGRICULTURE SHALL PUSLISH A MOTICE
CF HIS DETERMINATION NOT TO RECOMMEND THE IMPOSITION QF
EMERGENCY ACTION AMC SO ADVISE THE PETITIONZR.
(3)"WITHIN SEVEN CAYS AFTER THE PRESIDENT RECETIVES A
RECOMMENDATION FROM THE SECRETARY CF AGRICULTURE TO TAKE
EMERGENCY ACTIGN PURSUANT TO PARAGFRAFH (2) CF THIS
SUBSECTION, HE SHALL ISSUE & PFRGCLAMATICN WITHD RAVWING
THE DUTY-FREE TREATMENT PROVIDED BY THIS TITLE GR
PUBLISH A NOTICE OF HIS DETERMINATION NOT TC TAKE
cMERGENCY ACTION.

(4) THE EMERGENCY ACTION PROVIDED EY PARAGRAPH (3) OF
THIS SUSSECTION SHALL CEASE TO APPLY--

(A) UPON THE PRUCLAMATION OF IMPORT RELIEF PURSUANT TO
SECTION 202(A)(1) OF THE TRADE ACT OF 1974,

(8) ON THE DAY THE PRESIDENT MAKES A DETERMINATION
PURSUANT TO SECTION 203(3)(2) OF SUCH ACT NGT TO IMPOSE
IMPORT RELIEF.

(C) IN THE EVENT OF A REPORT OF THE UNITED STATES
INTERNATIONAL TFADE COMMISSIGN CONTAINING A NZGATIVE
FINDING, ON THE DAY THE CGMMISSION'S REPORT IS SUBMITTED
TO THE PRESIDENT, GR

(D) WHEMEVER THE PRESIDENT DETERMINES THAT BECAUSE OF
CHANGED CTACUMSTANCES SUCH RELIEF IS NO LCNGER WARRANTED.
(5) FCR PURPOSES 0OF THIS SUBSECTION, THE TERM
“"PERISHABLZ PROCUCT' MEANS=--

(A) LIVE PLANTS PRIVIDED FOR IN SUEBPART A GF PART 6 OF
SCHEDULE 1 CF THE TSUS;

(B FRESH TR CHILLED VEGETABLES PRCVIDED FOR IN ITEMS
138410 THRU'GH 138.42 OF THE TSUS;

(C) FRESH N.:HRCOMS PROVIDED FOR IN ITEM 144.10 OF THE



TSUS,
(D) gRESH FRUIT PROVIDED FOR IN ITEMS 146.10, 146,20,

146.30, 146.50 THROUGH 146.62, 146.90, 146.%1, 147,03
THRCUGH 147.33, 147.50 THRCUGH 149.21 AND 149,50 OF TME
TSUS;S

(E) FRESH CUT FLOWERS PROVIDED FOR IN ITEMS 192.17,
192.12, AND 192.21 GF TRE TSUS; AND

(F) CONCENTRATED CITRUS FRUIT JUICE PROVIDED FOR IN
ITEMS 165.25 AMD 165.35 IF THE TSUS,

(G) NO PROCLAMATICN ISSUED PURSUANT TO THIS TITLE SHALL
AFFECT FEES IMPLSED PURSUANT TC SECTI;N 22 OF THE
AGRICULTURAL ADJUSTMENT ACT (T UeSe.Ce 624).

SEC._214. MEASURES FQOR PUERTO RICC:AND UNITED STATES

INSULAR POSSESSIONS.
(A) EFFECTIVE WITH RESPECT TO ARTICLES ENTERED CN CR

ER THE EFFECTIVE DATEZ OF THIS ACT, CENERAL HEADNEDTE
) OF THE TSUS IS AMENDZD--

8Y AMENDING CLAUSE (I)--

(A) 3Y STRIKING OUT '50 PERCENT'* AND INSSRTING IN LIEY
THEREDF *'70 FERCENT'™, AND

(B) BY INSERTING AFTER "TOTAL VALUE', "(3OR MORE THAN 50
PERCENT OF THEI® TOTAL VALUE WITH RESPECT TD ARTICLES
DESCRIEED IN SECTICN 213(B) OF THE CARIZBEAN BASIN
ECONCMIC FECOVERY ACT)'™; AND

(2) BY AMENDING CLAUSE (II) &Y STRIKING CUT '*50 PERCENT"™
AND INSERTING IN LIEU THERECF ''70 PSRCENT"™.

(B) ITEM %13.31 GF THE TSUS IS AMENDED BY STRIKING GUT
"4 LITERS' AND INSERTING IN LIEU THERECF "5 LITERS', AND
B8Y INSERTING AFTER “UNITED STATES,", '""AND NOT MCRE THAN
4 LITERS [F WHICH SMALL HAVE 3ESN PRODUCED ELSEWHERE
THAN IN SUCH INSULAR PGSSESSIONS,'.

(C) TIF THE SUM DF THE ANOUNTS OF TZXES COVERED INTO THE
TREASURIZES OF PUERTD RICO OR THZ UNITED STATES VIKGIN
ISLAKDS PURSUANT TO SECTION 7652(C) CF THE INTERMAL

REVENUE CCDE COF 1954 IS REDUCED BELOw THE AMOUNT THAT
WOULD HAVE SEEN COVERED QVER IF THE I#PGRTEC RUM HAD
BEEh PRUDUCET IN PUERTC RICC CR THE UMITED STATES VIGGIM
ISLENDS, THEN THE PRESIDENT SHALL CONSIZER COMPENSATICN
MEASURES AND, IN THIS RZGARD, MAY WITHCRAW THE DUTY-FREE
TREATHENT ON RUM PROVIDED 3Y THIS TITLzZ. THE PRESIDENT
SPALL SUBMIT A REPGRT TO THE CONGRESS ON THE MEASURES HE
TAKES.

(D) SECTICN 1112 GF THE TRADE AGREEMENTS ACT CF 197¢
(1% U.S.C. 2582) IS REPEALZED.

(5) NC ACTIGN PURSUANT TU THIS TITLE MAY AFFECT ANY
TARIFF DUTY IKPCSED BY THE LEGISLATURE OF PUERTC RICO
PURSUATT 7O SECTION 319 OF THE TARIFF ACT OF 1920 (19
U.S.C. 1319) ON COFFEE IMPORTED INTD PLERTG RICG.

(F) FCR FURPOSES.CF CHAPTER 1 OF TITLE IT OF THE TRADE
ACT CF 1974, THE TERM "INDUSTRY' SHALL INCLUDE PROCUCZRS
LCCATED IN THE UNITED STATES IMSULAR POSCESSIONS.

(G) AKY DISCHARGE FROM A POINT SOURCE IN THE UNITED
STATES VIRGIN ISLANDS IN EXJSTEZLCE ON THE DATE GF THE

AN
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ENACTHENT OF THIS SUBSECTION WHICH DISCHARGZ IS
ATTRIEUTAELE TG THE MANUFACTURE OF RUM (AS CEFINED IN
PARAGEAPE (3) OF SECTICN T7652(C) COF THE INTERNAL REVENUE
COCE GF 1954) SHALL NOT BE SUBJECT TO THS REQUIREMENTS
CF SZCTION 3C1 (JTHER THAN TOXIC PCLLUTANT DISCHARGES),
SECTION 306 OR SECTION 403 OF THE FEDERAL WATER
POLLUTICN CONTRAL ACT If--

(1) SUCH CISCHARGE OCCURS AT LEAST ONE THCUSAND FIVE
HUNDRED FECT INTO THE TERRITORIAL SEA FRGM THE LINE CF
ORDIMARY LOW WATER FRCM THAT PORTION OF THE COAST WHICH

IS IM DIRECT CONTACT WITH THE SEA, AND

(2) THE COVERMGR OF THE UNITED STATES VIRGIN ISLANDS
DETERMINES THAT SUCH DISCHARGE wILL NOT INTERFEKRE WITH
TRE ATTAINMENT OR MAINTENANCE CF TEAT WATER QUALITY
WHICH SHALL ASSUKE FROTECTION CF PUBLIC WATER SUPPLIES,
ANC THE PROTECTION AND PROPGGATION OF A BALANCED
PCEULATION CF SHELLFISH, FISH, AND WILOLIFE, AND ALLCW
RECKSATICNAL ACTIVITIES, IN AND ON THE WATER AND WILL
NOT RESULT IN THE OISCHARGE GF PGLLUTANTS IN QUANTITIES
wWHICH MAY REASONABLY BE ANTICIPATED TG FOSE AN
UNACCEPTABLE RISX TO HUMAN HEALTH OR THE ENVIRONMENT
EECAUSZ OF BICACCUMULATICN, PERSISTENCY IN THE
ENVIRCNMENT, ACUTE TOXICITY, CHRONIC TCXICITY (INCLUDING
CARCINCGENICITY, MUTAGENICITY, OR TERATCGENICITY), OR
SYNERGISTIC PROPENSITIES.

SECTICh 215, INIERMATIONAL -TRADE--COMMISSION REPORTS ON
INPACT OF THIS ACT. ‘

(A) TKE_UNITED STATES INTERNATIGNAL _TRADE _COMMISS ION
(HEREINAFTER IN THIS SECTICN REFERRED TG AS TH:S
"CCMI'ISSICN'Y SHalL FEZPASS, AND _SUSMIT TG THE CONGRESS
AND TG THE PRESIDENT, A REPORT REGARDING THE ECONDHIC
IMPACT QF THIS_ACT ON UNITED.STATES INDUSTRIES AND
CONSUMERS DURING-= :

(1) THE TWENTY-fGUR MONTH PERIOD SEGINNING WITH THE DATE
OF. ENACTMENT OF THIS ACT; AND

(2) EACHTCATENDAR YEAR DCCURRING THEREZAETER UNTIL
DUTY-FREE TREATMENT UNDER THIS TITLE IS TERMINATED UNDER
SECTICON 1C6(3). : .

FCR PURPOSES OF THIS SECTION, INDUSTRIES IN THE
COMMONWEALTH OF PUERTD RICO ANC THE INSULAR POSSESSIONS
CF THE UNITED STATES SHALL BE CONSIDERED TO 8E UNITED
STATES 'INDUSTRIES.

(5)01) EACH REPORT REQUIRED UNDER SUBSECTION (A) SHALL
INCLUDE, BUT NOT BE LIMITED TD, AN ASSESSMENT BY THE
CCMMISSICN REGARDING-- '

(A) THE ACTUAL EFFECT, DURING THE PERICD COVERED BY THE
REPORT OF THIS ACT ON THE UNITED STATES ECONOMY
GEMERALLY AS WELL AS ON THOSE SPECIFIC DGMESTIC
INCUSTRIES WHICH PRODUCE ARTICLES THAT ARE LIKE, OR
DIRECTLY COMPETITIVE WITH, ARTICLES BEING IMPGRTED INTO
THE UNITEC STATES FROM 3ENEFICIARY COUNTRIES; AND

(B) THE PRUGBABLE FUTURE EFFECT WHICH THIS ACT WILL HAVE
ON THE UNITED STATES ECONOMY GENERALLY, AS WELL AS CN
SUCH COMESTIC INDUSTRIES, BEFDRE THE PROVISIONS OF THIS



ACT TEFMINATE.
(2) IN PREPARING THE ASSESSMENTS REQUISED UNDER

PARACRAPH (1), THE COMMISSION SHALL, TO THE EXTENT
PRACTICASLE~-~-

(A) ANALYIE THE PRCDUCTION, TRADE AND CCNSUMPTIGN OF
UNITED STATES PRCDUCTS AFFECTED 3Y THIS ACT, TAKING INTO
CONSICERATICN EMPLOYMENT, PRGFIT LeVELS, AND USZ OF
PROCUCTIVE FACILIT:IZS WITH R&SPECT TO THE OCMESTIC
INCUSTRIES CONCERMED, AND SUCH GTHER ECONGMIC FACTGRS IN
SUCH TNDUSTRIES AS IT CONSIDERS RELEVANT, INCLUDING
PRICES, WAGES, SnLES, INVENTORIES, PATTERNS. GF DENAND,
CAPIVAL TWVESTMELT, CB3ISOLESCENCE GF EGUIPMENT, AND
DIVERSIFICATION UF PRGCUCTIGN: AND

(E) CESCRISE THE NATURS AND EXTENT GF ANY SIGNIFICANT
CHANGE IN EMPLOYMENT, PROFIT LEVELS, AND USE OF
PRODUCTIVE FACILITIES, AND SUCH OTHER CONDITIGNS AS IT
DEEMS RELEVANT IN THE DCMESTIC INDUSTRIES CCNCEENED,
WHICH IT EELIEVES ARE ATTRIRUTABLE TO THIS ACT.
(C)(1) EACH REFCRT REQUIRZID UNDER SUSSECTION (A) 5
BE SUEMITTED TO THE CCNGRESS AND T3 THE FRESIDENT ¢
THE CLOSE OF THE NINE-MONTH PERIOD BEGINNIMG ON THE DAY
AFTER THE LAST DAY GF THE PZRIOND COVERED BY THE REPCRT.
{2) THE COMMISSION SHALL PROVIDE GPFGRTUNITY FGR THE
SUBMISSICN BY THE PUBLIC, EITHER ORALLY CR IN WRITING,
CR BGTH, CF INFCRMATION RELATING TO MATTERS THAT WILL B3E
ADDRESGED IN THE REPURTS.

137

SECTION 216 IMPACT STUDY 8Y SECRETARY OF LASQR
THE-SECRETARY OF .LABOR, IN CONSULTATION WITH OTHER
APPROPRIATE FECERAL AGENCIES, SHALL UNGERTAKE A
CONTINUING REVIEW AND ANALYSIS GF TPE TMPACT WHICH THE
IMPLEMENTATION GF THE PROVISICNS OF THIS TITLE HAVE WITH
RESPECT IC_UNITEC STATES LABOR; AKD SHALL MAKE AN ANNUAL
WRITTEN REPORT TC CONGRESS ON THE RESULTS OF SUCH REVIEW
AND ANALYSIS.

SECTION -217. FEASIZILITY-STUDY .REGARDING A CARIZBEAN
TRADE IMSTITUTE,

(A} THE SECRETARY OF STATE SHALL PREPLFE A STUDY
REGARDING THE FEASIZILITY UF. ESTABLISHING A CARIBEEAN
TRADE INSTITUTE IN HARLEM, NEW YORX CITY, SUPPGRIED_BY A
COMEIMATION OF FEGERAL AND PFIVATE FUMDS.

(3) THE STUDY. SEALL INCLUJE, 2UT NOT BF LIMITED T3, AN
ASSESSMEWT OF THE EXTENT IG WHICH, AND THE MEANS BY.
WHICH, A CARIBBEAN TRADE TMSTITUTE COULD --

(1) FRCILITATE CCUPERATIGN BETWEEN PUZLIC AND PRIVATE
eNLITIES THIERESTED IN ENGAGING IN CR FURTHERING
CARIGBEAN TRADE;

(2) SERVE_AS-A-CATALYST FOR GREATER CULTURAL EXCHAMGE
BETWEEN THE UNITED SYATES AND CARIEEBEAM NATIGNS; AND

(3) FACILITATE EXPANSION OF JCG OPPCRTUNITIES FOTH IN
THE UNITED STATES AND THE CARIRBEAN BASIN..
HE STULY SHALL ALSE INCLUDE..SUGGESTIDNS REGARDING THE ,
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QRGANIZATION AND STAFFING OF SUCH AN INSTITUTE.

(C) THE STUZY REQUIRED BY THIS SECTION SHALL BE
SUEMITTED YO THE CONGRESS WITHIN SIX MONTHS AFTER THE
DATE 'GF THE ENACTMENT OF THIS ACT.

SECTION 218. EFFECTIVE DATE OF TITLE AND TERMINATION OF
JUTY-FREZ TREATRENT.

{£) EFESLTIVE DATE.--"n03 SUBTITLE SHALL TAKE =~ 24T GN
THE CATE CF THE ENAZTS'I GF.THIS ACT. T
IMFACT GF THIS ACT OX UNITED STATES INCUSTRIES A3
CONSUMERS DURING--

(1) ThZ TWENTY-FIUR MONTH PEFIGE BEGIMNING wITH THE DATE
OF ENACTMENT TF THIS AGT; ANC ,

(2) EACH CALENDAR YEAR OCCURRING THEREAFTER UNTIL
OUTY-FREE TREATMENT UNDER THIS TITLE IS TERMINATED UNDER
SECTION 106(8).

FCR PURPCSES'OF THIS SECTION, INDUSTRISS TN THE
COMMONWEALTH GF PUERTD RICO AND THE INSULAR PGSSESSTONS
GF THE UNITED STATES SHALL BE CONSIDERZD TO BE UNITED
STATES INDUSTRIES.

(E)(1) EACH REPCRT REQUIRED UNDER SUBSECTION (A) SHALL
INCLUCE, EUT NGT BE LIMITED TO, AN ASSESSMENT 8Y THE
CGMISSION REGARDING--

(A) THE ACTUAL EFFECT, DURING THE PERICD COVERED BY THE
REPORT OF THIS ACT GN THE UNITED STATES ECONDMY
GENERALLY AS WELL AS ON THCSZ SPECIFIC DGMESTIC
INCUSTRIES WHICH PRODUCE ARTICLES THAT ARE LIKE, GR
CIRECTLY CUMPETITIVE WITH, ASTICLES BEING INMPGRTEG INTD
THE UNITEC STATES FROM 3ENEFICIARY COUNTRIES; AND

(E) THE PROBABLE FUTURE EFFECT WHICH THIS ACT WILL HAVE
Cli THE UNITED STATES ECONOMY GENERALLY, AS WELL AS ON
SUCH COMESTIC INDUSTRIZS, BEFORE THE PROVISIONS OF THIS
ACT TERMINATE,

(2) IN PRERPARING THE ASSESSMENTS REQUIRED UNDER

PARACRAPH (1), THE COMMISSICN SHALL, TO THE EXTENT
PRACTICARLE~-~

(A) ANALYZE THE FRODUCTION, TRADE AND CONSUMPTICN OF
UNITED STATES PRODUCTS AFFECTED BY THIS ACT, TAXING INTO
CONSICERATION EMPLUYMENT, PROFIT'LEVELS, AND USE GF
PRCDUCTIVE FACILITIES WITH RESPECT TC THE DOMESTIC
INDUSTRIES CONCERNED, AND SUCH OTHER ECONGMIC FACTGRS IN
SUCH INDUSTRIES AS IT CONSIDERS RELEVANT, IMCLUZING
PRICES, WAGES, SALES, INVENTORIES, PATTERNS GF DEMAND,
CAFITAL INVESTMENT, OSSOLESCENCE OF EQUIPMENT, AND
DIVEFSIFICATIGN UF PRODUCTISN; AND ,

(3) CESCRIBE THE NATURE AND EXTENT OF ANY SIGNIFICANT
CHANGE IN EMPLOYMENT, PROFIT LEVELS, AND USE OF
PRCDUCTIVE FACTLITIES, AND SUCH DTHER CCNDITIONS AS T
DEEMS RELEVANT Ik THE DONESTIC INDUSTRIES CONCERNED,
WHICH 1T BELIEVES ARE ATTRIUUTAGLE TO THIS ACT.

(CI(1Y EACH REFCKT REQUIRED UNZER SUBSECTION (A) SHALL
BE SUBKITTEC T0 THE CONGRESS AND TO THE PRESIDENT REFORE
THE CLCSE OF THE NINE-MONTH PERIOD EEGIANING ON TVE pay
APTER THE LAST DAY OF THZ PERIOD CUVERED 8Y THE REPGRT.
(2) THE COMNISSION SHALL PROVIDE CPPGFTUNITY FOR THE
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(C) SHIPMENTS GF RUM TO THZ UMITEC STATES.--

"(1) EXCISE TAXES ON RUM COVZRED INTC TREAIURIES GF
PUERTC RICC AND VIRGIN ISLANCS,--ALL TAXES CGLLECTED
UMCER SECTICN 5COL(A)X(1) DN RUM IMFORTED INTO THE UMITED
STATES (LESS THE ESTIMATZO AMOUNT NECESSARY FOR PAYMENT
CF KEFUNDS AND DRAWSACXS) SHALL BF CCVERED INTOD THE
TREASURIES CF PUERTG RICO AND THE VIRKGIN ISLANDS.

"(2) SECKETARY PRESCRISES FORMULA. =- THE SECRETARY
SHELL, FRCM TIME TO TIME, PSESCRIBE BY REGULATIGN A
FORMULA FGR THE DIVISION OF SUCH TaX CCLLLECTIONS BETWEEN
PUERTC RICC AND THE VIRGIN ISLANDS AND THE TIMING AND
METHLCS FCR TRANSFERRING SUCH TAX CCLLECTIONS.

"(3) RUM CEFINED. ==~ FOR PURPOSES OF THIS SUBSECTION,
THE TERM "RUM' MEANS ANY ARTICLE CLASSIFIED UNDER ITcM
16G6.13 CKk 169.14 OF THE TARIFF SCHEDULES OF THE UNITED
STATES (16 U,S.C, 1202).

"(4) CICRDINATICON WITH SUSSECTIC NS (&) AND ¢
FARACGRAPH (;) SEALL NCT »PPLY WI RESFECT 7C
'2JECT TC TAX URGSER SUBSECTION (A) Or (E£).7

EEEECTIVE DATE. =-- THE AMENDMENT MADE BY SU3SECTIONM

l

c=
t

-
-
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(A) SHALL APPLY TO ARTICLES IMPGRTED INTC TrE UNITED
STATES AFTER JUNE 30, 1983,

SECTION 222.. TREATMENT OF CARI3BEAN CONVENTIGONS, ETC.

(£) CENERAL RULE. =-- SUBSECTION (H) OF SECTION 274 OF
THE INTERNAL REVENUE CODE OF 1954 (RELATING TG
ATTENDANCE AT CONVENTIONS, ETC.) IS AMENDEDC BY ADDING AT
THE END THERECOF THE FDLLDWING NEW PARAGRAPH:

"(5) TREATMENT COF COUMVENTIONS IN CERTAIN CARIBBEAN
COUNTRIES. --

“(A) IN GENERAL. =-- FOR PURPOSES OF THIS su® 'SECTION, THE
TERM 'NORTH AMERICAN AREA' INCLUDES, WITH RESPECT TG ANY
CONVENTION, SEMIMAR, OR SIMILAR WCETIPG ANY ZENEFICIARY
COUNTRY IF (AS OF THE TIME SUCH MEETING BEGINS)-

3M(THERE IS IN EFFECT A BILATERAL GR MULTILATERAL
AGRESMENT BETWEEN SUCH COUNTRY ANC THE UNITED STATES
PROVIDING FOR THE EXCHANGE OF INFGRMATION BETWEEN THE
UNITED STATES AND SUCH COUNTRY, AND

"OI1) THERE IS NOT IN EFFECT A FINDING BY THE SECRETARY
THAT THE TAX LAWS OF SUCH COUNTRY DISCRIMINATE AGAINST
CONVENTIONS HELD IN THE UNITED STATES.

*"(c) BENEFICIARY COUNTRY. -- FOR PURPOSES CF THIS
PARAGRAPH, THE TERM 'BZNEFICIARY COUNTRY' HAS THE
MEANING GIVEN TC SUCE TERM BY SECTIGN clc(A)(l)(A) OF
THE CArIB EAN BASIN ECONOMIC RECOVERY ACT; EXCEPT THAT
SUCH M SHALL INCLUDE BERMUCA.

(C) AUTHUPITY TO CONCLUDE EXCHANGE OF INFORMATION
AGREEMENTS., =--

(I) IN GENERAL.=--THE SECRETARY IS AUTHORIZED 'TO
NEGLTIATE AND CONCLUDE AN AGREEMENT FCR THE EXCHANMNGE OF
INFORMATICN WITH ANY BENEFICIARY COUNTRY. EXCEPT AS
PRCVIDED IN CLAUSE (II), AN EXCHANGE CFf INFORMATION

()
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SUEMISSICN BY THE PUBLIC, EITHER ORALLY CF IN WRITING,
OR BITH, CF INFORMATION RELATING TO MATTERS THAT wILL Bz
ADDRES;ED IN THE REPCRTS.

SECTICN 216 IMEACT STUCY BY ScCRETARY CF LA3QR

THE SECRETARY GF LABGR, IN CONSULTATION WITH GTHER
APPRGFRIATE FEDERAL AGENCIES, SHALL UNCERTAKE A
CONTINUING RZVIEW AND ANALYSIS OF THE IMPACT WHICH THE
IMPLEMENTATION CF THE PROVISIONS GF THIS TITLS HAVE WITH
RESPZCT TC UNITEGC STATES LASCR; AND SEALL MAXE AN ANNUAL
WRITTEN REPORT TO CONGRESS CN THE RESULTS OF SUCH REVIEW
AND ANALYSIS.

SELIZEN-21T, FEASI2ILITY STUDY REGARDING A CARISBEAN
TRADE INSTITUTE. |

(A) THE SECRETARY OF STATE SHALL FREPARE A STuDY
REGARCING THE FEASIBILITY GF ESTABLISHING A CARISBEAN
TRACE INSTITUTE IN HARLEM, NEw YORK CI7VY, SUPPGRTED BY 2
COMEINATION GF FEDERAL AND PEIVATE FUNDS.

(3) THE STUCY SHALL INCLUDE, 2UT NOT BE LIMITED TO, AN
ASSESSMENT GF THE EXTENT TQ WHICH, AND THE MEANS BY
WHICH, A CARIBBZAN TRADE INSTITUTE courp --

(1) FACILITATE COCPERATION EETWEEN PUBLIC AND PRIVATE
ENTITIES INTERESTED IN ENGAGING IN OR FURTHERING
CARIZEEAN TRADE;

(2) SERVE AS A CATALYST FOR UREATER CULTURAL EXCHANGE
EETWEEN THE UNITED STATES AND CARIBEEAN NATICNS; AND
(3) FACILITATE EXPANSIGN OF JCB CFPORTUNITIES 50TH IN
THE UNITED STATES AND THE CARIBBEAN BASIN. :
THE STUDY SHALL ALSO INCLUDE SUGGESTICAS NEGASRDING THE
ORGANIZATICN AND STAFFING OF SUCH AN INSTITUTE,

(C) THE STUDY REQUIRED BY THIS LECTICN SHALL BE
SUBMITTED TO THE CONGRESS WITHIN SIX MUNTHS AFTER THE
DATE OF THE SNACTMENT UF THIS ACT.

ECTION 218. EEEECTIVE DATE OF TITLE AND TERMINATICN OF
DUTY-FREE TREATMENT. _
(L) EFFECTIVE LCATE.--THIS SUETITLE SHALL TAXE EFFECT ON
THE DATE OF THE ENACTHMENT OF THIS ACT.

(b) TERMINATION OF_DUTY-FREE TREATMENT, =N DUTY-FREE
TREATAENT EXTERCED TG 8:NEFICIATS CUUNTRIES UNDER THIS
TITI?*SHzpt—REHﬁ;@jyngFFECTfAFTEE“sEPTEHBEs 30, 1995,

SUBTITLE B--TAX_EROVISIGNS -
?ECTIUN 221.  PAYMENT OF EXCISE TAXES CULLECTED gN RUM
PUERTO RICD AND THE UNITED STATES VIRGIN ISLANDS.

(A) 1M GEMERAL .~--SECTIGN 1652 UF THE INTERNAL gsEvE
S N 52 = I o ~ZVENUE
g$?$“g§ %254 éRELATING TG SHIPMENTS TO THE UNITEQ
ATE AMENDED BY INSERTING AFTER Su:sseE { (8
FOLLOWING NEwW SUBSECTION: l : FCTION (B) THe j@



AGREEMENT SHALL PROVICE FOR THE EXCHANGE OF SUCH
INFORMATICN (NOT LIMITED T3 INFGEMATION CONCERNING
NATICNALS OR RESIOENTS OF THE UNITED STATES COR THE
SENEFICIARY COUNTRY) AS #MAY 3E NECESSARY CR APPRGOPRIATE
TQ CARRY DUT AND ENFGRCE THE TAX LAWS CF THE UNITED
STATES ANC THE BENEFICIARY CCOUNTRY (WHETHER CRIMINAL OR
CIVIL PROCEEDINGS), INCLUGDING IMFORMATICN WHICH MAY
OTHERWISE BE SUBJECT TO NCNODISCLOSURE FRCOVISICMS GF THE
LOCAL LAW CF THE BSNEFICIARY CCUNTRY SUCH AS FRCVISIONS
RESPECTING BANK SECRECY AND 2ZARER SHARES. THE EXCHANGE
OF INFORMATICN AGREEMENT SHALL 3E TERMINABLE BY EITHER
CCURTRY ON REASCNABLE NOTICZ AND SHALL PROVIDE THAT
INFCRMATICN RECEIVED EY EITHER COUNTRY wWiILL BE DISCLGSED
ONLY TC PERSCNS OR AUTHGRITIZS -(INCLUDING CCURTS AND
ADMINISTRATIVE BOCLIES:) INMVOLVED IN THE ADMINISTRATION GR

OVERSIGHT CF, OR IN THE DETERMINATION OF APPZALS 1IN
ReESPzCT GF, TAXES OF THE UNITED STATES OF THE
BENEFICIARY COUNTRY AND WILL BE USED BY SUCH PERSONS OR
AUTHURITIES CNLY FOR SUCH PURPDSES. )

"(II) KNONDISCLOUSURE OF QUALIFIED CONFICENTIAL
INFORMATIGN SOUGHT FGR CIVIL TAX PURPJSES.-=-AN SNCRHAMGE

CF INFORMATICN AGREEMENT MNEED NOT PROVIDE FOR THE
EXCLANGE GF QUALIFIED CONFIDENTIAL INEGRMATICN WHICH IS
SCUGHT ONLY FOR CIVIL TAX PURFDSES IF--
"(I) THE SECRETARY OF THE TREASURY, AFTESR MAKING ALL
REASGNALLE EFFORTS TGO NEGOTIATE AN AGREEMENT WHICH
INCLUCES THE EXCHANGE DF SUCH INFORMATION, CETESMINES
THAT SUCH AN AGREEMENT CANNGT BE NEGGTIATED BUT THAT THE
AGREEMENT WHICH WAS NEGCTIATED wILL SIGNIFICANTLY ASSIST
IN THE ADMINISTRATICN AND ENFORCEMSENT CF THE TAX LAWS OF
THE UNITED STATZS, AND
"(IIJ THE PRESTOENT DSTERMINES THAT THE AGRESMENMT AS

c T

"(III) QUALIFIED CONFIDENTIAL INFOFRMATIGN GCEFING/--
FOR PURPOSES UF THIS SUBPARAGRAPH, THE TERM 'QUALTIFIED
CONFIDENTIAL INFCRMATION' MEANS INFORMATION WHICH IS
SUBJECT TO THE NUNDISCLOSURE PROVISIONS CF ANY LOCAL LAW
OF THE SENEFICTARY CGUMNTRY XEGARDING 3ANK SECRECY OR
OWNERSHIP OF SZARER SHARES.

"(IV) CIVIL TAX PURPOSES.--FGR PURPCSES OF THIS
SUBPARAGRAPH, THE DETERMINATIOMN OF WHETHER INFORMATION
IS SOUGHT CNLY FUR CIVIL TAX PURPGSES SHALL BE MADE BY
THE REGUESTING FARTY.

'"(D) COCRDINATION WITH SECTION 6103.. —- ANY EXCHANGE OF
INFORMATION AGREEMENT NEGGTIATEC UNDER SUBPARAGRAPH (C)
SHALL BE TREATED AS AN INCDAZ TAX CONVENTION FOR
PURPGSES CF SECTION 6103(X)(4).

"(E) DETERMINATICNS PUSLISHED IN THE FEDERAL REGISTER.
-- THE FOLLOWING SHALL 32 PUSLISHEC IN THE FEDERAL
REGISTER--

"(I) ANY CETERMINATION 3Y THE PRESIDELT UKDER
SUBPARAGRAPH (C)(II) (INCLUSING THE REASCMS FOR SUCH
CETERMINATION),

"(II) ANY DETERMINATION 3Y THE SECSETARY

¥
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UMCERCUSPARAGRAFH (CICII) (INCLUDING THE REASGMS FOR
SUCH DETEEMINATIDN), AND

"OITI) ANY FINDTNG 3Y THE SECRETARY UNDER SUBPARAGRAPH
(AX(IT) (AND ARY TERMINATION THEREQF) .1

(C) EFFECTIVE DATE. -- THE AMENDMENT MADE BY SU3ZSECTION
(A) SEALL AFFLY TO CUNVENTIONS, SEMINARS, OF OTHER
MEETINGS WHICH BEGIN AFTER JUNE 30, 1983.

.SEC*_221”.RERQRIMHLIﬂ\EEEEEQI_TU“UQE.QFm§éRIBBEQN BASIN
TAX HAVENS, o

THE SECRETARY OF THE TREASURY SHALL, NOT LATER THAN
RINCTY DAYS AFTER THE DATE GF THE ENACTNENT Of THIS ACT,
REPURT TO THE COMMITTEE ON wAYS AND MEAN: QF THT HOUSE
CF SEPAZSENTATIVES AND THE COMMITTEE oN FINéNCE CF THE
SENATE ON --

) TRELEVEL AT WHICH CARIBBEAN BASIN Tax HAVENS ARE
BEING USED TO EVADE CR AVOID FEDERAL TAXES, AND THE
LFFECT ON FEDERAL REVENUES CF SucH USE, -

(21 ANY INFORMATION HE MAY WAVE ON THE RELATICNSHIP OF
SUCH LSE 10 CRUS TRAFFICKING ANS THER CRIMINAL
ACTIVITIES, AND

(2)  CURRENT ANTITAX HAVEN ENFORCEMENT ACTIVITIES OF THE

GEPARTMENT 'GF THE TREASURYS - -c e - -
SUSTITLE C ~-- SENSE OF THE CONGRESS REGARDING SUGAR
IMPORTS

IT IS THE SENSE [if THE CONGRESS THAT SUGAR FROM ANY_
CCMMUNIST COUNTRY IN"THE CARTBETAN BASIN OR_IN CEMTRAL

>

MER E@ZﬁHHEKD“NGI;QEjIMPpRrEoglNro‘THE UNITES STATES,

FYI: SPANISH VERSIGN IS BEING PREPARED BY DEPT. &ND WILL
BE SENT IN THE NEAR FUTURE. END EYI

SHULTZ
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INFO OCT-00 AMAD-0L1 /021 W

P 2020537 0OCT 83
FM AMEMBASSY SANTO DOMINGO

TO SECSTATE WASHDC PRIORITY 434 AN
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TO0: RICHARD SUTTOR, ST/AGR/EPP.——

E.0. 12356: N/A
SUBJECT: AGRICULTURE POLICY ANALYSIS - 936-4084

I. THIS MESSAGE 1S TO CONFIRM FORD/SUTTOR TELCON OF 10/18/83
IN WHICH SCOPES OF WORK WERE TRANSMITTED FOR SHORT-TERM
AGRICULTURE ANALYSIS AND PLANNING ASSISTANCE IN D.R. UNDER
SUBJECT PROJECT.

2. USAID/DR UNDERSTANDS JAMES RIORDAN TO ARRIVE 0/A OCTOBER
23 FOR ONE WEEK AND DEAN SCHREIVER TO ARRIVE O/A OCTOBER 31 FOR
NOT LESS THAN ONE WEEK BUT TWO WEEKS IF AVAILABLE.

3. ASSISTANCE APPRECIATED. ANDERSON
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