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ACTION MEMORANDUM
 

Date: : September 29, 1986 

TO : James R. Phippard, Director 

FROM : Mark H. Karns, PM / 

SUBJECT : Tecnnology Transfer Project 664-0315; Amendment No. 6 

PROBLEM: 
 Your signature of the attached Project Authorization

Amendment No. 6 is required to authorize $ 3.0 million in FY 86 ESF
 
grant funds for the subject project.
 

DISCUSSION: This project initially was 
obligated in FY 81 for
$1,450,000 in DA funds 
to strengthen Tunisian engineering schools

through linkages with U.S. universities. A host country contract
with the Academy for Educational Development (AED) was signed on
August 18, 1982. 
 This technical assistance contract constituted

AID's contribution to the project. 
 The GOT's contribution

comprised the costs associated with its Scholarship Program in the
U.S. for 205 undergraduate and graduate students who began studies
 
during the '81/'82 school year.
 

On August 30, 
1983 AiD and the GOT signed PROAG Amendment No. 1,
adding $2.0 million FY 83 ESF funds to directly support scholarship

costs of Tunisian graduate students studying in the U.S. 
 The
original project remained unchanged and the $2.0 million add-on
provided scholarship financing previously supplied by the GOT. 
The

GOT's then nascent foreign exchange problems made it clear that it
would be difficult to continue the scholarship program at the

expected size and pace and the GOT requested that AID finance
 
direct contributions to scholarship costs.
 

Given continuing foreign exchange problems, a steadily eroding
balance of payments situation, and steadily increasing costs of
education in the U.S., 
 AID and the GOT signed PROAG Amendment No.
2 on April 27, 1984 adding $1.2 million FY 84 ESF funds. AID and
the GOT also signed PROAG Amendment No. 3 on December 26, 1984
adding $4.8 million FY 85 ESF and PROAG Amendment No. 4 on August

30, 1985 adding $5.2 million FY 85 ESF funds to the project and
extending the PACD to August 31, 1987. 
 These amendments provided

partial financial support for 
the costs of Tunisian undergraduate
and graduate students continuing their studies in the U.S. during
tne ,'83/'84, '84/'85 and the '85/'86 school years.
 

AID and the GOT signed PROGAG Amendment No. 5 on June 6, 1986
adding $2.5 million FY 86 ESF to finance part of the scholarship

costs of the '86/'87 school year.
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The GOT is complying with the condition precedent (Section 4.6)

prescribed in Amendment No. 4. The GOT has submitted a
 
comprehensive internal project audit of the project for AID review.
 

The attached Project Autnorization Amendment 6 requests an
 
additional $3.0 million 1986 ESF funding in response to the GOT
 
request dated September 24, 1986. With this authorization,
 
additional assistance will be provided to meet the GOT's need for
 
foreign exchange to furtner support its growing scholarship program.
 

AID's total 	LOP contribution will increase from $17.15 million to
 
20.15 million. The GOT's total net LOP contribution is
 
19,969,030. Total LOP cost is $40,119,030.
 

With regard to disbursement procedures, the FAR methods outlined in
 
PIL No. 7 and PIL No. 12 dated December 26, 1984 and September 4,

1986, respectively, are applicable to this new Amendment No. 
6.
 

NOTIFICATION TO CONGRESS: The Congressional Notification for
 
Amendment 6 was submitted by AID/W on September 15, 1986. The
 
Amendment No. 6 PROG may be signed on September 30, 1986 if no
 
objection is raised by Congress.
 

RECOMMENDATION: That you sign the attached Project Paper Amendment
 
face sheet and the Project Authorization Amendment adding $ 3.0
 
million of FY86 ESF to the Technology Transfer Project 664-0315.
 

Approved: _ 

Disapproved:.I 

Date: -/
 

Attachments: A. Project Paper Amendment Number 6 Project Data Sheet.
 
B. Project Authorization Amendment Number 6.
 
C. Project Agreement Amendment Number 6.
 
D. Attachment I to Annex I.
 
E. GOT Request for Assistance.
 

Clearances: 	PROG/MAbassi (draft),
 
PROG/LMacary (draft)
 
CONT/EWilsonz /fZ
 
RLA/RMeighan (d aft)
 
PM/MAHassasiri (draft)
 
PM/NTumavick (draft)
 

cc: PROG-2, 	CONT, C&R-2, PM-2
 

PM/MHKarns:nbs :09/29/86:Doc.0034S
 



SIXTH AMENDMENT TO
 
PROJECT AUTHORIZATION
 

Name of Country: Repuolic of 
Tunisia 

Name of Project: Technology 
Transfer 

Number of Project: 664-0315 

1. Pursuant to Sections 106 and 531 of the Foreign Assistance Act
of 1961, as amended, the Technology Transfer Project for Tunisia
 
("Cooperating Country') was authorized on August. 31, 
1981 and was
amended on August 29, 1983, on April 23, 1984, on December 26, 1984,

on August 23, 
1985 and on May 30, 1986 (the "Authorization"), and is
 
nereby further amended as follows:
 

a. The paragraph in quotation marks of Section l.a. is deleted

in its entirety and the following is inserted in lieu thereof:
 

"Prior authorizations being valid for ooligations not to

exceed Seventeen Million One Hundred and Fifty Thousand
 
Dollars ($17,150,000), pursuant to Section 531 of the Foreign

Assistance Act, as amended, I hereby authorize additional

funding of up to Three Million Dollars ($ 3,000,000) of grant

funds for a new life-of-project total of not to exceed Twenty

Million One Hundred and Fifty Thousand Dollars ($20,150,000)

over a seventy-two month period from the date of the original

authorization, subject to the availability of funds in

accordance with the A.I.D. OYB/allotment process, to help in

financing foreign exchange costs for 
the project.*
 

2. Except as hereby amended, the Authorization remains unchanged

and in full force and effect.
 

Signature: i. let ,: 
.James R. Phippard 
USAID Mission Director 

Date: Septemoer 29,1986
 

Clearances: 	PROG/MAbassi (draft)
 
PROG/LMacary (draft)

CONT/EWilson Z/I
 
RLA/RMeignan (LWIclearance)

PM/MAHassairi (draft)

PM/NTumavick (draft)
 

cc: C&R-2, PM-2, PROG-2, RLA, CONT
 

PM:MHKarns:nbs :09/29/86:Doc.0034S
 


