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INTRODUCTION
 

THE BALANCE OF PAYMENTS SUPPORT PROGRAM (BOPS) IN EL SALVADOR HAS BEEN IN EFFECT
 
SINCE 1980.
 

SINCE ITS INCEPTION, THE PROGRAM HAS CONSISTED OF PROJECTS 519-0267 AND 519-0310.
 
PROJECT 519-0267 PROVIDED $405 MILLION WHILE PROJECT 519-0310 HAS PROVIDED $160
 
MILLIONS.
 

COMMENCING WITH PROJECT 519-0310 IN JUNE OF 1935, A SEPARATE ACCOUNT WAS ESTABLISHED
 
TO MANAGE THE BOPS FUNDS.
 

THE FUNDS ARE PROVIDED TO THE GOVERNMENT OF EL SALVADOR (GOES) WHICH IN TURN
 
PROVIDES AN EQUIVALENT 
 AMOUNT OF LOCAL CURRENCY FOR USES MUTUALLY AGREED UPON BY 
GOES AND AID.
 

THE DOLLARS PROVIDED GOES THRU THIS PROGRAM ARE MADE AVAILABLE TO THE PRIVATE SECTOR
 
TO PROVIDE FOREIGN EXCHANGE FOR THE IMPORTATION OF PRODUCTS WITHIN SPECIFIED PRODUCT
 
CATEGORIES AND ECONOMIC SUB-SECTORS.
 

AS PART OF THE CONTROL MEASURES TO ENSURE PROPER UTILIZATION OF THIS FOREIGN EXCHANGE
 
RESOURCE, THE CENTRAL BANK 
(BCR) HAS INTITUTED A PRICE VERIFICATION UNIT (PCU).

TRANSACTIONS ARE NOW INDEPENDENTLY SELECTED VIA AN AUTOMATED SELECTION PROCESS AND
 
REVIEWED FOR PRICING INTEGRITY BY THE PCU DEPARTMENT OF THE BCR. THIS DEPARTMENT
 
HAS 14 FULL TIME PROFESSIONALS WHO CURRENTLY REVIEW 100% OF ALL TRANSACTIONS TO BE
 
PROVIDED FOREIGN EXCHANGE FROM PROJECT 0310 FUNDS.
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IN ADDITION, USAID/EL SALVADOR CONDUCTS AN ELIGIBILITY REVIEW OF ALL TRANSACTIONS
 
FUNDED THROUGH PROJECTS 519-0267 AND 519-0310, INDEPENDENT PRICE VERIFICATIONS IS
ALSO PERFORMED ON A SELECTED SAMPLE OF TRANSACTIONS FUNDED BY THESE PROJECTS AFTER 
APRIL 1984.
 

THE IMPLEMENTATION OF THE BALANCE OF PAYMENTS SUPPORT PROGRAM IS MANAGED BY THE
 
PRIVATE ENTERPRISE OFFICE WITH MR. BALTASAR FERREIRO AS PROJECT MANAGER. THE PROGRAM

IS COORDINATED AT THE MISSION LEVEL BY THE BALANCE OF PAYMENTS SUPPORT COMMITTEE.

ARTHUR YOUNG & COMPANY PROVIDES TECHNICAL ASSISTANCE TO THE CENTRAL BANK PRICE 
VERIFICATION UNIT AND CONDUCTS THE ELIGIBILITY REVIEW AND INDEPENDENT PRICE
 
VERIFICATION FOR USAID.
 

NICHOLAS APOSTOL 

ARTHUR YOUNG & CO. 

PROJECT MANAGER 

January 31, 1986.
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PROJECT 0310 FUNDS
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B.RFerreiro, PRE
Balnce oi Payment FIojeftS

PRICE CHECLIN6 UNIT 1985 nalvzed iransactions 
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PRICE CHECKING UNIT (BCR)
 
Analyzed values 
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PRICE CHECKING UNIT (BCH)
 
excesses by percentage of value 
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PRICE CHECKING UNIT (BCR)
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Over/Under Invoicing by Value 
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PRICE CHECKING UNIT (BCR) 
Transactions analyzed
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PRICE CHECKING UNIT 
BY VALUE OF TRAdS-_.OTIONS1985 ACrinVTY 

$1,020 MILLION TOTAL IMPORTS*)
( 

* UNOFFICIAL FIGURES 

_ --\.. --- UNVERIFIED 

--- _--- --_ -VERIFIED 
437.9 (47.8%))

I__ 

$ 532.1 (52.n.2%) 

OF THE TOTA1' IMPORTS, IT IS 
ESTIMATED THAT SOME $200 MILLION 

WERE NOT
 

NOTE: 


PROCESSED BY THE BCR. THUS 
THE EFFECTIVE RATE OF VERIFICATION 

COULD BE
 

AS HIGH AS 65% BY DOLLAR VALUE.
 



PRICE CHECKING UNIT 
185 ACr1'VITY BY' NUMBER OF TRIt$JSACTICNS 

(55,776* TOTAL TRANSACTIONS)
 

* 	 UNOFFICIAL 

FIGURES 
VERIFIED
 

UNVERIFIED
 
, X 44, 12-98.0 (72.2%) 

NOTE: 	OF THE TOTAL TRANSACTIONS, APPROXIMATELY 22,000 WERE NOT PROCESSED BY
 

THE BCR. THUS, THE EFFECTIVE RATE OF VERIFICATION WOULD BE APPROXIMATELY
 

35% BY NUMBER OF TRANSACTIONS.
 


