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Kingston 5,Jamaica 
Tel: 92-94850 

February 27, 1985
 

Mr. Lyle Brenneman
 
Cooperative League of the USA (CLUSA)

1828 L Street, NW Suite 1100
 
Washington DC 20016
 

Dear Mr. Brenneman:
 

Subject: Cooperative Development and Training Project (532-0180)
 

Pursuant to the authority contained in the Foreign Assistance

Act of 1961, as amended, the Agency for International
 
Development (hereinafter referred "A.I.D."
to as or "Grantor")

hereby grants to the Cooperative League of the USA (hereinafter

referred to as "CUSA- or "Grantee") the sum of US$250,000 to

provide support 
for a program to support the Jamaica

Cooperative Development and Training 
Project, as described in

the Attachments to this grant entitled "Schedule" "Program
and 

Description". Additional 
 funds totalling US$670,000 may from

time to time be obligated hereunder by A.I.D., subject to the

availability of funds, thereby resulting in a total obligation

of US$920,000 for thin project.
 

This grant is effective and obligation is made as of the date

of this letter and shall apply to commitments made by the
Grantee in furtherance of program objectives during the period

beginning the effective date and ending in February 1988.
 

This grant is made to CLUSA on condition that the funds will be

administered in accordance with the terms and conditions 
as set

forth in Attachment I, entitled "Schedule", Attachment 2,

entitled "Program Description". and Attachment 3, entitled
 
"Standard Provisions", which have been agreed 
 to by your

organization.
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(7) copies of this letter to
 Please sign the original and seven 

the original


acknowledge your receipt of this grant, and return 


and six (6) copies to this office.
 

Sincer y,
 

Dieor
 

Attachments:
 

1. Schedule
 
2. Program Description
 
3. Standard Provisions
 

Acknowledqe:2
// / 

Cooperativ /League of the USA
 

By:
 
/Stewart A. Kohl
 

Title: Executive Vice President
 

Date: March 29, 1985 

Fiscal Data:
 
Appropriation: 72-1151021.5
 
Budget Plan Code: LDAA-85-25532-EG13
 
PIO/T Number: 532-0180-3-50011
 

US$920,000
Total Estimated Amount: 

Total Obligated Amount: US$250,000
 
Funding Source: USAID/Jamaica
 

Funds Available
 

USAID/J Controller
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SCHEDULE
 

A. Purpose of Grant
 

The purpose of this Grant is to provide support for the
 
Cooperative Development and Training Project, as more

specifically described in Attachment 
2 to this Grant
 
entitled "Program Description".
 

B. Period of Grant
 

1. The effective date of this Grant is March 4 , 1985. 
The expiration date is March 3 , 1988. 

2. Funds obligated hereunder are available for program

expenditures for the estimated period March 1985 to
 
September 1985 as shown in the Financial Plan below.
 

C. Amount of Grant and Payment
 

1. The total estimated amount of this Grant for the period

shown in B.1 above is US$920,000.
 

2. A.I.D. hereby obligates the amount of US$250,000 for
 
program expenditures during the period set forth in B.2
 
above and as shown in the Financial Plan below.
 

3. Payment shall be made to the Grantee in accordance with
 
procedures set forth in Attachment A, Alteration to the
 
Standard Provisions of this grant entitled "Payment -

Letter of Credit (August 1984)".
 

4. Additional funds up to the total amount of the Grant
 
shown in C.1 above may be obligated by AID subject to the
 
availability of funds, and to the requirements of Standard
 
Provision 6 of the Grant, entitled of
"Revision Financial
 
Plans".
 

D. Financial Plan
 

The follcwing is the Financial Plan for this Grant,

including local cost financing items, if authorized.
 
Revisions of this Plan, if necessary, shall be made in
 
accordance with the Standard Provision of this Grant,

entitled "Revision of Financial Plans". The Grantee may

adjust the dollar cost for any individual line item of the
 
budget by not more 
than 15% of such line item without
 
USAID's approval. USAID's approval must be obtained for
 
any expenditures greater than 15% of any individual line
 
item. At no time is USAID obligated for more than the
 
tot~l obligated amount of the Grant as set forth in the
 
Grant agreement.
 



---------------------------------------------------- -------------------- -----------------
-------------------------------------------------- -------------------- --------------------

------------------------------------------------------------------- -------------------- --------------------

FINANCIAL PLAN
 

Obligated Amount Estimated Additional Total Amount
 
From 3/85 to 9/85 From 10/85 to 3/88 From 3/85 to 3/88
US$ J$ US$ J$ US$ J$
 

TOTAL ALL COSTS 250,000 309,475 670,000 1,510,299 920,000 1,819,774
 

CLUSA AGREEMENT 167,464 309,475 388,410 1,510,299 555,874 1,819,774
 

1 Salaries CLUSA 28,081 82,500 83,132 490,463 111,213 572,963 
2 Fringes CLUSA 7,275 12,375 22,360 73,569 29,634 85,944 
3 Consultant Fees CLUSA 4,045 0 30,516 0 34,560 
4 Travel & Transportation CLUSA 12,250 18,500 23,421 109,983 35,671 128,4o 
5 Per Diem CLUSA 4,560 29,600 34,798 175,972 39,358 205,572 
6 Allowances CLUSA 11,170 0 27,644 0 38,815 0 
7 Participant Training CLUSA 0 61,000 28,000 214,813 28,000 275,813 
8 Other Direct Costs CLUSA 1,550 0 6,450 0 8,000 0 
9 Overhead CTUSA 39.32% of Direct Costs 27,104 0 100,460 0 127,563 0 

10 Equipment CLUSA 71,430 18,000 31,630 33,000 103,060 51,000 
11 Cooperative Development Funds 0 87,500 0 412,500 0 500,000 

CUNA SUBORDINATE AGREEMENT 82,536 0 281,590 0 364,126 0
 

12 Salaries CUNA 17,460 0 53,603 0 71,063 0
 
13 Fringes CUNA (25% of Salaries) 4,365 0 13,402 0 17,767 0
 
14 Indirect Costs CUNA (63% of Salaries) 11,000 0 33,772 0 44,772 0
 
15 Consultant Fees CUNA 9,900 0 46,057 0 55,957 0
 
16 Travel & Transportation CUNA 9,730 0 30,778 0 40,508 P
 
17 Per Diem CUNA 14,618 0 47,881 0 62,500
 
18 Participant Training CUNA 0 0 24,130 0 24,130
 
19 Equipment CUNA 7,500 0 7,500 0 15,000 0
 
20 Other Direct Costs CUNA 7,963 0 24,468 0 32,430 0
 

PC 

O
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2. Reporting and Evaluation
 

1. A quartgrly Performance Report shall be submitted to
 
USAID/Jamaica, (Attn.:OEHR) in an original 
and two copies.

These reports should contain the following information:
 

(a) Comparison of actual accomplishments with the goals

established for the period. If the output of the

project can be readily quantified, such quantitative

data should be related to cost data for computation of
 
unit costs.
 

(b) Reasons why established goals were not met.
 

(c) Any other pertinent information.
 

2. In line with Attachment A Section C, quarterly

financial status reports 
 (SF269) shall be submitted to
 
M/FM/PAFD. A copy of each 
SF269 shall be submitted
 
concurrently to USAID/Jamaica (Attn.:OEHR).
 

F. Special Provisions
 

(i) CLUSA will await receipt of notification from USAID of

Government of. Jamaica concurrence on the use of counterpart

funds for the project pricr to initiating project

implementation. These counterpart funds 
 will be
 
administered by the National Union of Cooperative Societies
 
(NUCS).
 

(ii) CLUSA is hereby authorized to provide procurement

services for the purchase of equipment and vehicles
 
necessary to the implementation of the project.
 

(iii) The following alterations have been made in the
 
standard provisions of this grant:
 

1. Standard Provision No. 7A entitled "Payment - Federal
 
Reserve Letter of Credit (FRLC) Advance" is deleted in its
 
entirety and Attachment A entitled "Payment - Letter of
 
Credit (August 1984)" is substituted.
 

2. Standard Provision No. 7B entitled "Periodic-Advance"
 
is deleted in its entirety.
 

3. Standard Provision No. 7C entitled "Payment

Reimbursement" is deleted in its entirety.
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4. Standard Provision No. S, entitled eTravel and

Transportation', is deleted in its entirety and Attachment B

entitled 'Air Travel and Transportationg is substituted.
 

5. Standard Provision No. 9, entitled *Ocean Shipment Of Goods"

is deleted in its entirety and Attachment C, entitled the same,

is substituted.
 

6. Standard Provision No. 10B, entitle' *Procurement of Goods
 
and Services Over $250,0001: Delete paragraph (d) in its

entirety and substitute the language shown in Attachment D.
 

7. Standard Provision No. 15 entitled 'Terminationg is amended
 
as follows:
 

a. 
Change the title of Standard Provision No. 15, dated

2-82, to read: *TERMINATION AND SUSPENSION'.
 

b. Delete paragraph (d) iir 
its entirety and substitute the
 
following:
 

6(d) Suspension: 
 Termination for Changed Circumstances
 
If at any time AID determines (1) that disbursement by

AID would be in violation of applicable law, or (2)

that continuation of funding for a program should be
suspended or terminated because such assistance in not

in the national interest of the United States, tnen

AID may, following notice to the Grantee, suspend this

Grant and prohibit the Grantee from incurring

additional obligations chargeable to this grant other

than necessary and proper costs in accordance with the
 
terms of this Grant during the period of suspension.

If the situation causing the suspenslon continues to
pertain for 60 days or more, then AID may terminate
 
this Grant on written notice to the Grantee and cancel
 
that portion of this Grant which has not been

disbursed or irrevocably committed to third parties.

Financial settlement of this Grant shall be governed

by the termination procedures specified in paragraph

(c) above.
 

8. Standard Provision No. 16, entitled 'Voluntary

Participation': Delete the applicability statement and
substitute the following: 
 '(This provision is applicable to

all grants involving any aspect of family planning or
 
population assistance activities.)
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entitled *Prohibition on 
9. Standard Provision No. 17,
Abortion-Related ActivitiesO:
 

Delete the applicability statement 
and substitute the
 

a. 

'(This provision is applicable to all 

grants

following: 

involving any aspect of family planning 

or population
 

activities.)*
 

Add the following to the last line 
of paragraph (a):


b. 

•; (5) lobbying for abortion.'
 

Delete paragraph (b) and substitute 
the following:
 

c. 


'(b) Ho funds made available under this Grant 
will be
 

used to pay for any biomedical research 
which relates,
 

in whole or in part, to methods of, or 
the performance
 

of abortions or involuntary sterilizations 
as a means
 

of family planning. Epidemiologic or descriptive
 

research to assess the incidence, extent, 
or
 

consequences of abortion is not precluded.'
 

d. Add paragraph (c) as follows:
 

The Grantee shall insert paragraphs (a), 
(b),


0(c) 

and (c) of this provision in all subgrants,
 

subcontracts, purchase orders, and any 
other
 

subordinate agreements hereunder.'
 

Standard Provision No. 20, entitled OPatents', 
is deleted
 

10. 
 is
 
in its entirety and Attachment E, entitled 

'Patent Rights', 


substituted.
 

Standard Provisions No. 26 and 27 entitled, 
'Participant


11. 

Training' and 'Health and Accident Coverage 

for AID Participant
 

Trainees*, respectively, are deleted 
in their entirety and
 

is substituted.
 
Attachment F, entitled 'Participant 

Trainingo, 
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entitled "Procurement of
 Provision No. 10A
12. Standard in its
deleted
Under $250,000" is

and Services
Goods 


entirety.
 

No. 13B entitled "Title To and Care
 Provision
13. Standard Title)" is deleted in its
 
(U.S. Government
of Property 


entirety.
 

No. 13C entitled "Title To and 
Care
 

Provision
Standard
14. deleted in its
 
of Property (Cooperating Country 

Title)" is 


entirety.
 

G. Overhead Rate
 

i) Establishment of Indirect Costs 
Billing Rates
 

for billinl purposes under this
 costs rate 


grant is hereby established as:
 
Period 


The indirect 


Type Rate Base
 

1 85 Total Direct Costs
39.32%
Provisional 

until excluding:
 
amended --equipment
 

--non-expendable property
 
--subgrants & subcontracts
 

in excess of $25,000
 
--in-country training costs
 

Costs Rates
Indirect 

(ii) Advance Understanding on Ceiling 


and Final Reimbursement for Indirect 
Costs
 

this Grant to
 any other provision of 

A. Notwithstanding Grantee's accounting
for each of the
the contrary, 


this Grant, including

periods during the term of 

parties agree as
the

subsequent extensions thereto, 


follows:
 
bases for establishment of final
 1. The distribution 


indirect costs and fringe rates 
will remain the same.
 

be at final
 
2. Reimbursement for indirect costs 

shall 

excess of the following
not in
negotiated rates, but 


ceiling rates:
 

Indirect Costs Rate
 
For the Period 
 42%
 

From award until 

expiration of Grant
 

to pay any
be obligated

3. Tbe Government shall not 
 indirect costs above
account of
amount
additional Final
on 

in this Grant. 

ceiling rates established 

applied to the
 
indirect costs exceeding the rate 

the Grantee
be absorbed by

base(s) shown above shall 


and considered cost sharing.
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4. This advance understanding shall not change any
 
monetary ceiling, cost limitation, or obligation
 
established in this Grant.
 

B. 	A determination as to the adequacy and acceptability of
 
the Grantee's accounting system has preceded the
 
awarding of this Grant. To the extent that the
 
allocation and allowability of costs affects the
 
agreement negotiated in this Grant, it is understood
 
and agreed that the Grantee shall make no change in
 
this accounting system without the prior written
 
approval of the Contracting Officer. Any agreement to
 
modify or change, in any way, the Grantee's current
 
method of allocating costs in the overhead or other
 
burden center accounts will require a negotiation.
 

H. 	Title To Property
 

Title to all property shall be in accordance with Standard
 
Provision 13A entitled "Title to and Care of Property
 
(Grantee Title)". Following completion of the project,
 
title to the property shall be transferred to the project
 
beneficiaries, the National Union of Cooperative Societies
 
and 	the Jamaica Cooperative Credit Union League.
 



iTTACHKENT A
 

14o Payment - Letter of Ctedit (ASGOsT 1934) 

(This rovisaion is applicable only whem the following
eoditions are met: ( the total advances Mader all thegratee.s coat-renhsrmemat contracts and agsataace

lasrnm s with AID eaceed 8120.000 per anum, (ii) AID hams,e Gxpech to have, 4 aontauing raAtionship with the granteefor at least oe yeary (LL) the grantee has the ability to
mailatai proceduresthat will minimize 
 the time *.'apsiagbetween the transfer of funds and the disbarsoment thereof#(i) the grantee's ftianeial management systen meets thestandards for fund control and accountability required under
the stadird preovision of this grant, entitled Accoumnting,
Audit, and Record"s and, either (W) the foreign cnrency portionof the total advance under this grant in ln than 500 or (vi)the foreign curency portion of the total advance under thisgrant is mre than 500 but more than sue foreign creac
Country is involved.) 

(a) payment under this grant shall be by man of a Latterof Credit (MCL) in aordance vith the tems ad conditions ofthe LO and any instructions issued by AID's office of FinancialManagement, Program Accounting and PlInace Division (Ct/IPRPAi). 
(hi As long ma the LOC is In effect, the terms and
ceaditiona of the LOC ad may iLatretiona issued by N/IN/Pain
coestitute payment ceditiona of this grant, superseding

taking precedence over ay other provisioan of this grant 
and
 

concerning paymet.
 

(c) Reporting: 

(1) A *Financial Status Report 81-26, shall beprepared on as accrual basis and submitted quarterly no laterthan 30 days-after Ue end of the period, is an original andtwo copies to AZD/I/FN/PaPl, Wuington, D.C. 20523. If the
gratee's accounting recorda are not normally kept en the
accrual basis, the grant*e shall not be required to convertaccounting system, but shall develop 
its 

such accrual iaformationthrough best estimates based on an analysis of the documentation e band. The final report must be submitted within 90 daysalter the conclusioa of the grant to N/PH/Pain. tn cases where
 
Wcants ace Misson funded, the rantee will forward an
 

ortioa copy to the AID Mission accounting station at the
,same time the original and one copy are wailed to N/F?/PAPD,AgD/asington. 

(2) he grantee shall submit an ori meI &ad one copyOf 81-272, 'Federal Csh Transactions Reports within 15 worlngdays following the end of each quarter to N/p/PAJi. Granteesreseving advances tO2al1ng mere than 81 million per year shallmUAhit the S1-272 on a monthly basis within 15 wrking daysfollwing the close of the month. Gcaatees shall report allcash advances in the emoacs section of 11-272. Those cashadvances in escess of imediate disbursemeat rquiremnts ia thehands of subrecipLents or the grantee's field organizations
s"all be supported by short narrative enplanationn of actioa
takes by the grantee to reduce the asces balances.
 

(d) Revocation of the LOC is at the discretion af theauthorised LOC certifying officer at Nl/n/PAPD aftereoSulatioan with the grant officer. 
Notification of
evOcation Must be in writing and must specify the reason for
revocation. FN/ FD shall provide the grant officer a copy of
the ievocation notice sad a coommedatLon for an alternativenothod ef payment (peciodic advance or cost reimburscmnt) based upon thoramons for the cevocation. The grant officer shallldiately amend this agreement to provide for an appropriatealternative method of payment. The recipient my appeal any
such revocation to the grant officer.
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PROGRAM DESCRIPTION
 

Cooperative Development and Training Project
 

I. Purpose: The project is designed to contribute to the
 
sound development and growth of the Jamaican cooperative
 
movement, including credit unions, by improving management,
 
financial and operating systems. This will be accomplished by
 
assisting the National Union of Cooperative Societies (NUCS) to
 
develop and expand important services and provide training to
 
the country's growing cooperative business sector and by

strengthening JCCUL in the areas of financial management,
 
operations, and training.
 

The project's goals are:
 

(1) to assist the 350,000 individual members of the
 
country's 270 registered cooperative societies to improve
 
their social condition and better manage their own economic
 
affairs; and
 

(2) to strengthen the cooperative movement to enable it to
 
expand its economic activities to benefit increasing
 
numbers of the population.
 

The project is basically one of institution building and
 
manpower development. With the assistance provided by the
 
project, NUCS, through its training arm known as the NUCS
 
Cooperative College, will provide training to upgrade the
 
skills of managers, technical and other staff and board members
 
of primary and secondary cooperative societies, including the
 
member organizations of the Jamaican Cooperative Credit Union
 
League (JCCUL). The project will also assist NUCS in the
 
development of a member education program and cooperative
 
promotional activities aimed at enabling the members of the
 
primary societies to make better use of their cooperatives and
 
obtain greater economic and social benefits from their
 
participation.
 

In addition to the assistance provided to NUCS, the project
 
will directly assist the Jamaican credit union system through
 
short-term technical assistance and training. It is expected
 
that, over the longer term, this strengthening of JCCUL and its
 
affiliated credit unions will eventually enable JCCUL to serve
 
as the financial arm of the total cooperative movement, serving
 
as a reliable source of credit for cooperatives in their
 
production and other income generating activities.
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this
In addition, project will complement the services NUCS is
providing to the Producer Marketing Organizations (PMOs) under
the GOJ/USAID Agricultural Marketing Project. It is
anticipated that some of these PMOs will 
elect to register as
cooperatives adding to the NUCS membership base.
 
II. Summary Description: The project outlined in this
proposal will provide assistance to Jamaican cooperatives over
a three-year period. It is anticipated that NUCS, along with
JCCUL, will play a critical role in 
project implementation.
Under the project, these two organizations will be expanding
and improving the services provided to their members and
increasing their 
 membership base. Supporting technical
assistance will 
be 	provided by the Cooperative League of the
USA 	(CLUSA), the World Council of Credit Unions 
 (WOCCU) through
the Credit Union National Association (CUNA), and the Caribbean
Confederation of Credit 
Unions (CCCU). In implementing this
project, strong 
efforts will be made to link and coordinate its
activities with other ongoing 
or 	planned development programs
in order to maximize its contribution to the country's

development effort.
 

The 	project will:
 

1. 	Assist the Cooperative College to improve its 
 staff,
facilities, equipment curriculum
and to enable it to meet
the vital training needs of the country's cooperatives and

farmer associations.
 

2. 	Assist NUCS in developing the capacity to conduct ongoing,
nationwide cooperative promotion and member education
 
programs.
 

3. 	Assist NUCS in the development of a research and planning

capability to enable the national union:
 

a. 	to assess, on a continuing basis, the training 
needs of
the 	cooperatives and farmer associations;
 

b. to analyze the potential for the expansion of
cooperative forms 
of business enterprises in Jamaica
and develop a strategy to promote cooperative

development; and
 

c. 	to reassess periodically the services 
needed by the
cooperatives to enable them to 
increase their business
activities and provide additional benefits to members.
 
4. 	Assist JCCUL to strengthen the credit union system and
position it for expansion. Activities will include
training and curriculum development, development of 
a
central liquidity facility 
service, and implementation of
management advisory and data processing services.
 

5. Assist NUCS in the establishment of a cooperative
partnership program and a 'Cooperative Development Fund" to
enable NUCS to provide technical and financial assistance
to small cooperatives and new cooperative enterprises.
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III. Target Groups: The immediate target groups are the 230
 

managers and 800 other employees of cooperative societies and
 
The ultimate beneficiaries will
the 3,500 cooperative leaders. 


be the 350,000 cooperative members.
 

It is anticipated
IV. Conditions Expected at End of Project: 


that by the conclusion of the project, NUCS will have made
 

significant progress in its development as the country's apex
 

cooperative organization and will be fully capable of promoting
 

and assisting the growth of the country's cooperative business
 

sector. In more measurable terms, by the end of the project,
 

it is expected that:
 

1. 	Cooperative training, member education, and cooperative
 

promotion activities carried out by NUCS will have resulted
 

in at least a 30% increase in cooperative membership, from
 

350,000 to 455,000 members;
 

2. 	At least 70% of the existing cooperatives will be
 

well-managed and have increased their business volume by at
 

least 20%;
 

3. 	Production cooperatives will have increased sales volume in
 

real terms by 30%;
 

4. 	Increased number of cooperatives affiliated with NUCS and
 

increased income of its member cooperatives will allow the
 

movement to increase financial support of NUCS by at least
 
J$40,000;
 

5. 	NUCS will have established a long-term development plan and
 
will have established services to the cooperative sector
 
that will result in at least J$90,000 additional income to
 
NUCS;
 

Total loans outstanding by credit union cooperatives will
6. 

increase 20% in real terms;
 

7. 	The average expense/income ratio of credit unions will
 
decrease from 74% to 50-55%; and
 

8. 	Credit union loan delinquency will be reduced from current
 
13% to 10%.
 

The 	attached table
V. 	Scheduled Disbursement Plan of OPG: 

outlines the scheduled disbursement plan over the three year
 

life of project period.
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JAMAICA COOPERATIVE DEVELOPMENT AND TRAINING PROJECT
 
BUDGET
 
(Summary Sheet)
 

YEAR ONE YEAR TWO 
 YEAR THREE TOTAL
LIKE ITEM 
 US$ J$ US$ J$ US$ J$ US$ 
 3$ 

TOTAL ALL COSTS 511,674 618,950 285,759 603,143 122,567 
 597,681 920,000 1,819,774
 

C.0SA AGREEMENT 319,993 618,950 172,275 603,143 63,606 597,681 
 555,874 1,819,774
 

1 Salaries CLUSA 
2 Fringes CLUSA 
3 Consultant Fees CLUSA 
4 Travel & Transportation CLUSA 
5 Per Diem CLUSA 
6 Allowances CLUSA 
7 Participant Training CLUSA 
8 Other Direct Costs CLUSA 
9 Overhead CLUSA 39.321 of Direct Costs 

10 Equipment CLUSA 
11 Cooperative Developmmert Funds 

48,996 
13,245 
12,960 
15,975 
14,395 
19,149 
28,000 
3,100 

61,113 
103,060 

0 

165,000 
24,750 

0 
37,000 
59,200 

0 
122,000 

0 
0 

36,000 
175,000 

52,796 
13,745 
8,640 

14,535 
11,62 
19,665 

0 
2,600 

48,532 
0 
0 

189,750 
28,463 

0 
42,550 
68,080 

0 
94,300 

0 
0 

5,000 
175,000 

9,421 
2,644 
12,960 
5,161 
13,201 

0 
0 

2,300 
17,919 

0 
0 

218,213 
32,732 

0 
48,933 
78,292 

0 
59,513 

0 
0 

10,000 
150,000 

111,213 
29,634 
34,560 
35,671 
39,358 
38,815 
28,000 
8,000 

127,563 
103,060 

0 

572.963 
85,944 

0 
123,483 
205,572 

0 
275,813 

0 
0 

51,000 
500,000 

-----------------------------------------------------------------------------------------
CUNA SUBORDINATE AGREEMENT 191,681 0 113,484 0 58,961 0 364,126 0 

----------------------------------------------- ------ ------- ------ ------- ------- ------12 Salaries CUNA 
13 Fringes CUNA (25% of Salaries) 
14 Indirect Costs CUNA (63% of Salaries) 
15 Consultant Fees CUNA 
16 Travel & Transportation CUNA 
17 Per Diem CUNA 
18 Participant Training CUNA 
19 Equipment CUNA 
20 Other Direct Costs CUNA 

34,920 
8.730 

22,000 
29,700 
21,410 
31,746 
12,250 
15,000 
15,925 

0 
0 
0 
0 
0 
0 
0 
0 
0 

22,560 
5,640 

14,213 
16,940 
12,183 
19,646 
11,880 

0 
10,423 

0 
0 
0 
0 
0 
0 
0 
0 
0 

13,583 
3,397 
8,559 
9,317 
6,915 

11,108 
0 
0 

6,082 

0 
0 
0 
0 
0 
0 
0 
0 
0 

71,063 
17,767 
44,772 
55,957 
40,508 
62,500 
24,130 
15,000 
32,430 

0 
0 
0 
0 
0 
0 
0 
0 
0 

US$ costs represent USAID's contribution while J$ 
costs are to be funded by GOJ counterpart contribution. The GOJ
 
contribution will be administered by the National Union of Cooperative Societies (NUCS).
 



JICP COOfPERATIVE DVOPMWZr AND TRINING PROJECT 
YZAR Ong IM~U TWO TZARl TER 2TAL& 

LM ITEM 

Us J$ us$ J$ 0$ J$ 
 us a$ 

I L ft.' ~ ~ ~ ~00= 
-T= ALLCOS - - -000-000---------e 

00 000 00 000 00511,674 618,950 28.759 603,143 122.,7 597.681 920.00 
.019.774
 

C=A AmzUM 

319,993 618,950 172,275 603,143 -63,606 597,681 555,874 1,813,774
- - . 

.18leriesCLtA 

40,996 165,000 52,796 139,750 9,421 210,213 111,213 
 5720963
 

A. Project Advisors 24 mos. 3 $3,53/mo**
D. Unused leavesI5 days e$17e.62/day 42:996 46.436 0 
 89,432
C. CLUSA home 0 0 0office backstops6 mos. over 3yrs 1$3,000/mo.(60) 6,000 6,360 
2,619 2,679 O
D. Cooperative College trainers (2)*** 6,742 19,102 
 0
 

B. Member Education Program (MHP) trainers (2)*** 
60,000 69,000 79,350 
 0 203S8
60.000
V. Secretary NIP"' 69000 79,350 0 200,350

6. Staff Asst for Research a Planning Unit*** 
15,000 17,250 19,833 0 S2,8
20.000
31.Staff Aset MW*' 23.000 26,450 0 6.45010,000 11.500 13,225 
 0 34o72S
 

2 Fringes CLUSA 
13,245 24,750 13,745 28,463 
 .2,644 32,732 29,634 
 35,944A. Project Advisor 1 250 of salaries 
 10,749 11,609 
 a 22,3- 0B. Project Backstop officer 0 200 of salary 



1,200 
 ,272 1,340 3,20
C. Consultants 0 100of fees ,296 64 1,296 3,46 0D. Payroll added costa 
0 153 of local salaries 
 24,750 2,463 
 32,732 a n23,44 

SConsultant ]eas CLUSA 
 12,960 0 0,640 
 0 12,960 0 34,560 0 
A. Consultants 
(6 person mos. 0 $100/days 72 workdays Yr 11 12,960 8,640 12,960 34,560 a
43 workdays Yr 21 72 workdays Yr 3)
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DGET 
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M ITMUs$ YEARUS ONE $ YEARUs$ TWOJ$ YhAUs$ MUMVD3J$ us$ 

4Travel G Transportation CLUSA 
 15,975 37,000 14,535 
42,550 

A. Int'l Travel Project Advisor (2 adults at $700/ea) ---- ---

B. Int'l Travel R&R end of Yr 1 Q $450/person 	 1,400 ---1,400 ---900 
 0
C. Int'l Travel Clusa Backstop(4 trips over 3yrs @$450/trip)"* 
 450 
 495
0. Int'l Travel Consultants (7 RTs @ $600/trip)**

Z. Consultants:Recruit/Orient (3RT-Yrl @$400/trlp 	

1,200 1.980 

1,200 
 0
F. 2500 lbs OHE by sea @ $2.50/lb to G $3.00/lb from 
 6,250 
 7,500
6. 45b lbs ONE by air @ $3.50/lb to a $4.00/lb from
M. Shipment of personal vehicle 1,575 1,800

1,000 
 0
1. ONE storage @$75/mo-Yrl, $80/mo-Yr2, $90/mo-Yr3(3mos) 
 900
J. Packing/Moving HUE to/from storage 	 960 


K. 	 Passports/visas/imunizations 500 0 

300 
 100

L. Physical ExamsH. Petrol/Maintenance for 3 vehicles @$1000/mo each*** 300
N. 	 Petrol/Maintenance for motorbikes*, 
300 36,000 41,400 

1,000 1,150 


SPer Wi CWUSA 
14,395 59,200 11,762 60,000 

A. Project Officer:$52-yrl, $60-Yr2, 60 days/yr 	
-------D. CLUSA Backstop:$106/day x 10 days/yr** 	 3,.20 3,600
1,060
C. Consultantss$106/dayt90days in Yrs 1 S 	 1,166

31 60days in Yr2**
0. Consultants:Recruit/Orient(wash) 9 days Yrl @$75/day 
9,540 6,996


675
a. Consultation/debriefing (one week) 	 0 
P. Cooperative College trainers:J$600/mo x2**' 	

0 0 

6. REP trainers:J$600/mo x 2*** 	 14.400 16.560 
B. 	 14,400Research & Planning Unit:J$400/mo x 2"** 	 16.560 


9,600
I. MUCS Supervisory staffzJ$400/mo*** 11,040 

.. Credit Union/Coop P!%rtnership Program14 meetings/yr x 10 

4,800 5,520 

16,000 
 14.400


directors x 2 days @J$200/day***
 

llovances CLUSA 

19,149 0 19,665 0 


A. Post differential @ 15 
 of salary 
 6,449
B. 	 ---------------------------------------------------------Quarters Allowance 	 6,965

12,700 
 12,700 


5.161 


0
0 

1.039 
1,452 


0 

0 

0 


1,750 

270 
500 

100 


.0 


13,201 


0
1,283 

11,543 


0 

375 


0 


0 

0 


48,933 


47,610 

1,323 


71.292 


19044 

19,044 

12,696 

6,348 

21,160 


0 


-

35,671 


2,800
900 

2,034 

4,632 

1,200 


13,750 

3,375 

2,750 

2,130 
16000 


o00 


S00
0 

0 


39,358 


6,720
3,509 

23,079 


675 

375 


0 

0 

0 

0 
0 


38,115 


13,415 

25,400 


128,483
 

0
0
 
0
 
0
 
0
 
0
 
0
 
0
 
0 
0
 
0 

0
125,010
 
3,473
 

205.572 

0
0
 
0
 
0
 
0
 

50.004
 
50.04
 
33036
 
16,663
 
55,560
 

0
 

0
 
0
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JMIAICA COOPERATIVE DEVELOPMENT AND TRAINING PROJECT
BUDGET
 

YaJm ORR YEAR 21OLIU ITEM YEAR turZ TOTAL 
US$ J US$ J$ Us$ J$ us$ JR 

I Participant Training CLUSA 23,000 122,000 0 94,300 
 0 59.513 23.000 275,913
A. Tuition A fees 0$1450/person x3 persons & $2800/person x2 9,950 9o950 0
B. Participant Travels 5 trips Jam/US/Jam 0 $600 3,000 
 3,000 0
C. Per diem: 3pers-3ldays & 2pers-O4days 6$50/day 
 13,050 
 13,050 0
D. Books: S participants 6 $150 each 750 
 750 0
3. Miscellaneous (health insurance etc) 6 $250/participant 1,250 1,250 0
7. In-country training & scholarship fund*** - 15,000 17,250 19,831 0 52,088G. In-country obser'n travelslOgroups xl2pers @$JSO/person/tri 6,000 6,900 7,935
U. US Participant Training:l2-Yrl, 7-Yr2, 3-Yr3 @J53,000*** 0 20,035

36,000 24,150 11,903 0 72,053I. Training Materials & Printing 20,000 11,500 13,225J. Outside Lecture Fees 0 34,7253,000 3,450
9. Library 3,968 0 10,416

2,000 2,300 2,645
L. Coop Forums & 2 3-day Special Workshopss30 persons x J$500 50,000 28,750 

0 6,945
0 0 70,750 

8 Other Direct Costs CLUSA 
---


3,100 0 2,600 0 2,300 
--- 

0 8,000 
 0
 
A. Postage $200/yr ------------------ a---- ---200 200 200
B. Communications $100/mo 600 0
1,200 1200 1,200 
 3,600 0
C. Xerox $100/yr 
 100 100 100
D. Supplies 300 0

500 200 
 100 00 0B. Research Material 
 500 300 200 
 1,000 0F. Miscellaneous 
 500 500 
 500 IS00 0G. Bonding Costa 
 100 100 
 0 200 0 
-
 -


9 Overhead CLIJSA 39.321 of Direct Costs *"61,113 0 43,532 0 17,919 0 127,563 0 
- -- -- I- - -- -- - -- ---- - - ~ ~ ~ a 
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--------------------------------------- ------- ------- ------- ------- ------- ------- ---------

JMAICA COOPERATIVE DEVELOPMENT AND TRAINING PROJECT 
BUDGET
 

YEAR ONE YEAR TWO YEAR THREE TOTAL

LIN ITE US$ J$ US$ J$ us$ i$ s$ i$ 

10 EquLment CLUSA 103,060 36,000 0 5,000 0 10,000 103,060 51,000
 
A. Training/Education Video Cassette Recorder 2 @$500 1,000 1,000 0
 

TV Monitors 2 @$800 1,600 
 1,600 0
 
Video Camera 3,000 3,000 0
 
Video Tapes 100 @$10 1,000 1.000 0
 
Tape Recorder 3 @$200 600 
 600 0
 
Light Table 300 300 0
 
Headliner 1,000 
 1.000 0
 
35 mm camera 500 
 500 0
 
Flip chart 4 @$150 600 600 0
 
PA system 3 @$500 1.500 
 1,500 0
 
400 lbs air freight/ins @$3/lb 1,200 
 1,200 0
 
Misc. equipment & supplies 5,000 
 5,000 0 10,000
 

a. Vehicles Vehicles 3 @$15000 45,000 
 45,000 0
 
Spare parts 5,000 5,000 0
 
Transport of vehicles & spares 3,500 
 3,500 0
 
Motorcycles 2 $1000 2,000 2,000 0
 

C. Office Equipment Desk + 2 chairs (6 sets) 21,000 
 0 21,000
 
Filing cabinets 2 @J$2500 5,000 
 0 5,000

Typewriter 1,000 1,000 0
 
Computer software & equipment 8,000 8,000 0
 
65 lbs air freight/ins @$4/lb 260 
 260 0
 
Other equipment & supplies 5,000 
 5,000 5,000 0 15,000


D. Basic household furniture/appliances 26,000 0 
 0 26,000 0
 

11-- - - - - - ------ --------- ------- ---- ------- 

11 Cooperative Development Funds 0 175.000 0 175.000 0 150.000 0 500.000 

A. NUCS Cooperative Development Fund 
 75,000 75,000 50,000 0 200,000

B. JCCUL Production Credit Funds 100,000 100,000 100,000 0 300,000
 

COMA SUBORDINATE AGREEMENT 191,681 0 113,484 0 58,961 0 364,126 0 

12 Salaries CURA 34,920 0 22,560 0 13,583 0 71,063 0 

A. Project backstop:9ms.(4.5-Yrl,3.5-Yr2,3-Yr3)@$3000,'mo* 13,500 11,340 10,499 35,338

B. Training & Supp:Smos.(126day-Yr1,60-Yr2,15-Yr3)@$170** 21,420 11,220 3,086 35,726
 

mailto:Supp:Smos.(126day-Yr1,60-Yr2,15-Yr3)@$170
mailto:backstop:9ms.(4.5-Yrl,3.5-Yr2,3-Yr3)@$3000,'mo


-------------------------------------------------------------------------------

---------------------------------------------------------------------------- 

--------------------------------------- ------- ------- ------- ------- ------- ------- -------

--------------------------------------- ------- ------- ------- ------- ------- ------- -------

-------------------------------------------- ------- ------- ------- ------- ------- ------- ---------

------------------------------------------- ------- ------- ------- ------- ------- ------- ---------

------------------------------------------- 

JAMAICA COOPERATIVE DEVELOPMENT AND TRAINING PROJECT 
BUDGET 

LINE ITEM YEAR 
us$ 

ONE 
J$ 

YEAR 
US$ 

TWO 
J$ 

YEAR 
US$ 

THREE 
J$ 

TOTAL 
US$ is 

----------------

13 Fringes CUNA (250 of Salaries) --------8,730 0 5,640 0 3,397 
 0 17,767 0
 

4 Indirect Costs CUNA (63% of Salaries) 22,000 0 14,213 0 8,559 0 44,772 0
 

15 Consultant Fees CUNA 
 29,700 0 16,940 0 9,317 0 55,957 0
 

A. Technical Support:l.8mos.(30daysYrl,15_Yr2)@$220/day** 

6,600
B. Evaluation & Coord CCCU:l5days/Yr @$220/day** 3,630 0 10,230
C. CU Manual Development:20days-Yrl,40-Yr2,20-Yr3@$220/day** 3,300
D. JCCUL/RHUDO TA 70days at $220/day 4,400 3,630
15,4C0 9,680 3,993 10,923
5,324 19,404
 

16 Travel a Transportation CUA 
 21,410 0 12,183 
 0 6,915 0 40,508 0
A. Int'l Travel Backstop & Eval 2 RT/Yr @$630** 1,260 1,36 1,52S 4,171
 
B. Local Travel Backstop & Eval 30days/yr@$15/day** 450 495 545 
 1,490
C. Int'l Trav TrngTech Supp:7RT-Yrl,3RT-Yr2,1RT-Yr3 @$630*' 
 4,410 2,079 
 762 7,251
D. Local Trav Trng&Tech Supp:126-Yrl,60-Yr2,15-Yr3 @$15/day** 
 1,890 990 
 272 3,152
. CCCU Eval & Coord int'l travel IRT/Yr @$400** 400 440 
 484 1,324
F. CCCU local travel 15days/yr @$15/day** 
 225 248 
 272 745
G. Air freight 2 51bh/RT@4.00/lb(13RTYrl,9.Yr2,5Yr


3 ).. 1,300 990 60o 
 2,895
H. Other costs $25/RT(13RT-Yrl,9-Yr2,5Yr3).* 
 325 248 
 151 724
I. Int'l Travel Consultants 3PT-Yrl,3-Yr2,l-yr3 @$000** 2,400 
 2,640 968 
 6,008
J. Local Travel Consultants 50days-Yrl,55-Yr2,20-Yr3@$15/day** 
 750 908 363 2,021
. Consultants:Recruit/Orient(wisc.) 6RT-Yrl,4-Yr2,2-Yr3@400** 2,400 1,760
L. JCCUL/RHUDO 7RT-Yrl @$800/RT 968 5,128
5,600 0 
 0 5,600
 

17 Per Diem CUMA 
 31,746 0 19,646 0 11,108 
 0 62,500 0
 
A. Backstop & Eval 30days/yr@$106** ------- ------- ------- ------- -------
3,180 3,498 3,848 ------- 3. Trng&Tech Suppzl26-Yrl,60-Yr2,l5-r3 @$106.* 10526
13,356 6,996 
 1,924 22,276
C. CCCU l5days/yr @$106** 
 1,590 1,749 1,924 
 5,263
D. Consultantstsday)Yrl,5-Yr1,2r2,2Yr


3 @$106* 5,300 6,413
. Consultants (Wisc):l2days-Yr112..Yr2,4Yr @$75** 900 
2,565 14,278
 

3 990 847
F. JCCUL/RHUDO 70days-Yrl @$106 2,737

7,420 0 
 0 7,420
 

mailto:251bh/RT@4.00/lb(13RTYrl,9.Yr2,5Yr
mailto:Support:l.8mos.(30daysYrl,15_Yr2)@$220/day


JAMAICA COOPERATIVE DEVELOPMENT AND TRAINING PROJECT 
BUDGET
 

YEAR ONE YER TWO YEAR THREE TOTAL 
LINE ITEM 	 US$ i$ US$ is usa 3$ US$ 

18 Participant Training CURNA 	 12,250 0 11,880 0 0 0 24,130 


A. UCC, Hadison: 16pd @$200/day for Coop College staff 3,200 0 	 0 3,200
 
3. UCC, Hadisons 4pd @$200/day 	for JCCUL staff 800 0 0 g00
 

C. WOCCU, Madison: Spd @ no cost for Coop College staff 0 0 	 0 0
 

D. WOCCU, Madison: 30pd @ no cost for JCCUL ataff 	 0 0 0 0
 
E. FECOLAC, Panama: 22pd @$150/day for Coop College staff** 0 3,630 	 0 3,630
 
F. FECOLAC, Panama: llpd @$150/day for JCCUL staff** 	 0 1,815 0 1,815
 

G. Incidentals (Materials, Comm, Typing, Copying, etc.) 1,500 990 	 0 2,490
 
H. Part Training: int'l travel 	paid by NUCS J$ budget (#7.H) 0 0 0 0
 

I. Part Training: local travel 	75days-Yrl,45-Yr2 @$15/day** 1,125 743 0 1,963
 
3. Part Training:per diem 75days-Yrl at $75,45-Yr2 @$95** 5,625 4,703 	 0 10,328
 

19 Equipment CUNA 	 15,000 0 0 0 0 0 15,000 


A. JCCUL/RJRDO:fin'l software, 	calculators, fin'l rate tables 15,000 0 0 15,000
 

20 Other Direct Costs CUNA 	 15,925 0 10,423 0 6,082 0 32,430 


A. 	Consultant/Trng & Tech Supp Materials 1,375 963 454 2,792 
Supplies 1,100 770 363 2,233 
Typing & Copying 1,650 1,155 545 3,350 
Manual Production 1,500 3,300 1,815 6,615 
Telephone, cable, telex 550 385 182 1,117 

Other 750 550 303 1,603 
B. Other Direct Costs (materialscomsupplies,typing,copying) 4,000 3,300 2,420 9,720
 
C. JCCUL/RHUDO Direct Costs (reproduction, car rental) 5,000 0 	 0 5,000
 

NOTE: An inflation factor has been built into the budget
 
- St increase per year
 

- 103 increase per year
 
- 153 increase per year
 

***' CLUSA has an overhead provisional rate of 39.320 of total direct costs, exclusive of (1) equipment, (2) non-expendable
 

property, (3) subcontracts and subgrants in excess of $25,000, and (4) in-country training cbsts. This is effective 1/1/85 
until amended. 

i$
 

0
 

0
 

0
 



ATTA"'"MENT 3 

U.S. Gramls aud U.S. abgrmtees 
NONPROFIT ORGANIZATIONS-OTHER THAN EDUCA 7ONAL INSTITU71ONS 

INDEX OF 
Sr1TANDARD PROVISIONS 

13C. Tide to and Care of Proprty (Cooperating
I. 	Allowable Costs and Contributions 


(Nonprofit Organizations-Other Thun Country Tide)
 
14. Conversion of United States Dollars toEducationld Institutions) 


Local Currncy
2. 	 Accounting. Audit and Records 

IS. Termination
3. 	 Refunds 

Assisted 16. Voluntary Participation4. 	Nondiscrimination in Federally 
17. Prohibition on Abortion-RelatedPrograms 

ActivitiesSA. Iegotiated Overhead Rates-
Predetermined 18. Voluntary Participation Requirements For 

SB. Negotiated Overhead Rates-Nonprofit Sterilization Programs 
Organizations Other Than Educational In- 19. Publications 

20. Patentsstitutions 
6. 	Revision of Financial Plans 21. Regulations Governing Employees Outside
 

The United States
7A. Payment-Federal Reserve Letter of Credit 
(FR..C) Advance 22. Subordinate Agreements 

7B. Payment-Peiodic Advances 23. Salaries 
7C. Payment-Reimbur emet 24. Ineligible Countries 

8. 	 Travel and Transportation 25. Disputes 
9. 	Ocean Shipment of Goods 

26. Participant TrainingIOA. Procurement of Goods and Services Under 
27. Health and Accident Coverage for AID 

S250,000. Participant Trainees 
lOB. Procurement of Goods and Services Over 

28. Use of Pouch FacilitiesS250.000 
29. U.S. Officials Not To Benefit

Local Cost Financing With U.S. DollarsII. 	
30. Covenant Against Contingent Fees 

12.. Government Furnished Excess Personal 
31. NonliabilityProperty 
32. Amendment13A. Tide to and Use of Property (Grantee Tide) 
33. The Grant13B. Title to and Care of Property (U.S. 
34. NoticesGovernment Title) 


-SEE FOOTNOTE ON PAGE 22-


If the institution is not on a predetermined rate basis, omit SA; otherwise use both provisions.
 

Select only I payment provision from Group 7.
 
Select only I procurement provision from Group 10.
 
Select only I tide provision from Group 13, If tide to all property is vested in one entity; however, if title
 

isto be split by categories among two or more entities, select the appropriate provisions from Group 13
 

and identify the categories and entities in the Schedule of the Grant.
 

1. ALLOWABLE COSTS AND (3)cost principles contained in OMB Circular A-122 
entitled "Cost Principles for NonprofitCONTRIBUTIONS (NONPROFIT 

ORGANIZATIONS-OTHER THAN Organizations" in effect on the date of this grant 
to as "applicable costEDUCATIONAL INSTITUTIONS) (hereinafter referred 

is applicable to nonprofit principles").(This provision 
(b) If Grantee contributions in the form of cost 

organizations other than educational institutions) 
(a) The Grantee shall be reimbursed for costs daring/matching are required under this grant, the 

allowability of costs applied to the grant for such 
iacurred in carrying out the purposes of this grant 

the Grant Officer to be contributions shall be determined by the Grant 
which are determined by 
remonable, allocable, and allowable In accordance Officer in accordance with the terms of paragraph 

with the terms of (1) this grant, (2) any negotiated IK,"Cost Sharing and Matching" of Handbook 13 

in effect on the date of this Grant.
advance understanding on particular cost Items, and 

1AID 1420-52 (242) 



(c) The requirements set forth in this provision are 
only applicable to costs incurred with funds provided 
by AID under this grant. Except for paragraph (b)
above, the requirements set forth in this provision are 
not applicable to casts incurred by the Grantee from 
non-Federal funds. Such costs will be considered 
allowable to the extent they conform to the require-
meits of paragraph (b) above and ae incurred for 
purposes of the grant. 

2. ACCOUNTING, AUDIT AND RECORDS 

(a) With respect to accounting, records and audit,
the Grantee shall comply with the requirements ;forth in paragraphs I. IJ. IL. and IM of Handbook 
13. 

(b) The AID Inspector Gtneral and the 
Comptroller Generai of the United States or their 
duly authorized representatives (see paragraph 116 of 
Chapter I of Handbook 13) reserve the right to 
conduct an audit of the Grantee's books and records 
to determine whether the Grantee has expendedtoD's undetin wherdanc Granesthe ndd
AID's funds in accordance with the terms and 
corditions of this grant. The Grantee agrees to make 
available any further information requested by AID 
with respect to any questions arising as a result of the 
audit. 

3. REFUNDS 

(a) If use of the AID funds provided hereunder 
results in accrual of interest to the Grantee or to any 
other person to whom Grantee makes such funds 
available in carrying out the purposes of the grant, 
the Grantee shall refund to AID an amountequivalent to the amount of interest accrued. 

equivalenstobgthed byoutAD ereundercbute n(a)(b) Funds obligated by A ID hereunder, but no t 
disbursed to the Grantee at the time the grant expiresor isterminated, shall revert to AID, except for such 

saflrevrt xcet fror s trmiate, o AD, schfunds encumbered by the Grantee by a legally bind.indstnsctmbeondaplblto tGrant anly fndsing transaction applicable to this grant. Any funds 
disbursed to but not expended by the Grantee at thetime of expiration or termination of the Grant shall 
be refunded to AID. 

(c) If, at any time during the life of the grant, or as 
a result of final audit, it is determined by AID that 
funds it provided under this Grant have been 
expended for purposes not in accordance with theterms of this grant, the Grantee shall refund such 

mof ths ra , 

4. NONDISCRIMINATION IN FEDERALLY 
ASSISTED PROGRAMS 

(a) No person in the United States shall be ex. 
cluded from participation in, be denied the benefits 

of, or be otherwise subjected to discrimination under 
any program or activity receiving financial assistance 
from AID in accordance with: 

(1) Tide VI of the Civil ,Rights Act of 1964 
(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits 
discrimination on the basis of race, color or national 
origin, in programs and activities receiving Federal 
financial assistance. 

(2) Section 504 of the Rehabilitation Act of 
1973 (29 U.S.C. 794) which prohibits discrimination 
on the basis of handicap in programs and activities 
receiving Federal financial assistance. 

(3) The Age Discrimination Act of 1975, aamended (Pub. L. 9"-478), which prohibits 
discrimination based on age in the delivery of services 

and benefits supported with Federal funds. 
(4) Tide IX of the Education Amendments of 

1972 (20 U.S.C. 1681, el seq.) which prohibits 
discrimination on the basis of sex in education pro
grams and activities receiving Federal financial 
assistance (whether or not the programs or activitiesare offered or sponsored by an educational institu

tion); and 
(b) In accordance with its written assurance, theGrantee agrees to comply with AID regulations ia

paeeag t aove n iscriminations set 
plementing the above nondiscrimination laws. set 
forth in Chapter 11 of Title 22 of the Code of Federal 
Regulations. 

SA. NEGOTIATED OVERHEAD 
RATES-PREDETERMINED 

(This provision is applicable to educational or 
other nonprofit organizations or institutions that are 
on apr rit or a d rate bsison apredetermined overhead rate basis) 

Notwithstanding the provision of this grant enti e A o a l C s s an C n r b u o s, th 
tided Ailowable Costs and Contributions," theallowable indirect costs under this grant shall be ob
tained by applying predetermined overhead rates totmdb pligpeeerie vredrtst 
the base(s) agreed upon by the parties, as specified inth Sc e ueo tisg a . 
the Sheul e grant.of thi (b) The Grantee, except for educational institu
tions covered by OMB Circular A-88, as soon aspossible but not later than 3 months after the close ofeach of its accounting periods during the term of this 

pant, shall submit to the AID Grant Officer with 
copies to the cognizant audit activity, the AID Inspector General, and the AID Overhead and Special 
Costs Branch, Services Operations Division, Office
of Contract Management, AID/Washington, D.C. 
20523, a proposed predetermin -. overhead rate or 
rates based on the Grantee's actual cost experience during that fiscal year, together with supporting cost 

data. Negotiation of predetermined overhead rates 
by the Grantee and the AID Grant Officer shall be 

AID 1420-52 (2-62) 2 
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believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the following reasons: 

I. To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichever is 
greater. 

4. The Grantee plans to transfer amounts 
budgeted for indirect costs to absorb increases in 
direct costs or vice versa, 

5. The Grantee plans to transfer funds budgeted 
for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee plans to incur an expenditure 
which would require approval under the terms of this 
grant, and was not included in the approved Finan-
cial Plan. 

7. The Grantee intends to subcontract or 
subgrant any of the substantive programmatic work 
under this grant. and such subcontracts or subgrants 
were not included in the approved Financial Plan. 

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that 
were used in the application unless a letter request 
will suffice. 

(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer wil, upon written request of the 
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entided "Termina-
tion." 

(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception 
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions 

under the "Termination" provision) or otherwise to 
incur costs in excess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been increased and has specified in such 
notice an increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE LETTER 
OF CREDIT (FRLQ ADVANCE 

(This provision is applicable when the following 
conditions are met: (i) the total advances under all 
the Grantee's cost-reimbursement contracts and 
assistance instruments with AID exceed 120,000 per 
annum, (i) AID has, or expects to have, a continuing 
relationship with the Grantee of at least one year; (ii) 
the Grantee has the ability to maintain procedures 
that will minimize the time elapsing between the 
transfer of funds and the disbursement thereof, (iv) 
the Grantee's financial management system meets the 
standard for fund control and accountability re
quired under the standard provision of this grant, en
tided "Accounting, Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 50%; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 50%, but more than one foreign 
currency country is involved.) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against 
which the Grantee may draw cash only for im
mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's is defined 
as the cash requirements for a three-day period. Any 
subgrantee funded by the Grantee from funds pro
vided by this grant, shall obtain such funds from the 
Grantee only as needed for disbursement. The finan
cial management system of the Grantee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph IL of Hand
book 13. 

(b) FRLCOperationalRequirements 
(1) The Grantee will select a commercial bank 

that agrees to receive payment vouchers, TFS Form 
5401, "Payment Voucher on Letter of Credit," 
drawn on the U.S. Treasury and to forward such 
payment vouchers to the applicable Federal Reserve 
Bank or branch. The Grantee shall select a commer
cial bank that will credit the account of the Grantee 
at the time of presentation of the completed payment 
voucher. Immediate credit by the commercial bank 
will enable the Grantee to meet its responsibilities to 
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draw cash only when actually needed for 

disbursements. 
(2) After arranging with acommercial bank for 

operations under the FRLC and obtaining the name 
and address of the Federal Reserve Bank or banch 

serving the commercial bank, the Grantee shall 
deliver to the AID Controller, three ariginals of Stan-
dad Form 1194, "'Authorizd Signature Card for 

Payment Vouchers on Letters of Credit," signed by 
those officials authorized to sign payment vouchers 
against the FRLC and by the designated official of 

the Grantee who has authority to specify individuals 

to sign payment vouchers. Only those officials whose 
signatures appear on the SF-1194 can sign the TFS 
Form 5401. New signature ctids must be submitted 
whenever there is a change in the persons authoried 
to sign payment vouchers, 

(3) The Grantee shall subsequently receive one 

certified copy of the Letter of Credit, SF-1193. No 

payment vouchers shall be presented to the commer-

cial bank before the FRLC is opened. The SF-1 193 

indicates the effective date the FRLC is opened. 


(4) As funds are required for immediate 

disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS S40I) to 

the commercial bank for transmission to the Federal 

Reserve Bank or branch. The commercial bank may 

at this time credit the account of the Grantee with the 
drawn down. Paymentamount of funds being 

vouchers shall not ordinarily be submitted more fre-

quently than daily and shall not be less than $5,000 or 
ac-more than S5,000,000. In no event shall the 

cumulated total of all such payment vouchers exceed 

the amount of the FRLC. 
(5) In preparing the payment voucher, the 

Grantee shall assign a voucher number in numerical 
sequence beginning with I and continuing in se-

quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing 
balance of previous drawdowns has been expended 
or is insufficient to meet current needs. 

(c) FRLCReporring 
(I) 	 A "Financial Status Report" SF-269, shall 

accrual basis and submittedbe prepared on an 
quarterly no later than 30 days after the end of the 

period, in an original and two copies. If the 

Grantee's accounting records are not normally kept 

on the accrual basis, the grantee shall not be required 
to convert its accounting system, but shall develop 
such accrual information through best estimates 
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based on an analysis of the documentaton on band. 

The final report must be submitted within 90 days 

after the conclusion of the grant. This report shall be 

submitted to the addresses specified by AID in the 
Schedule of this grant. In cases where grants are Mis
sion funded, the Grantee will forward an informa
tion copy to the AID Mission accounting station at 

the same time the original and one copy are mailed to 

AID/Washington. 
(2) The Grantee shall submit an original and 

two copies of SF-272, "Federal Cash Transactions 
Report", 15 working days following the end of each 

qua.,1r to the address specified in the Schedule. 
Grantzes receiving advances totaling more than SI 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 

the month. Grantees shall report in the Remarks sec

tion of SF-272 all cash advances. Those cash ad
vances in excess of immediate disbursement re

the hands of subrecipients or thequirements in 
Grantee's field organizations shall be supported by 
short narrative explanations of action taken by the 

Grantee to reduce the excess balances. 
(d) Suspension of FRLC 

(1) If at any time, the AID Controller deter
mines that the Grantee has failed to comply with the 

terms and conditions of the FRLC, the AID Con

toller shall advise the Grant Officer who may cause 
the FRLC to be suspended or revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grounds of 

an unwillingness or inability of the Grantee to: (A) 
establish procedures that will minimize the time 

elapsing between cash drawdowns and the disburse
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 

and (C) impose the same standards of timing of ad

vances and reporting on any subrecipient or any of 

the Grantee's overseas field organizations. 

71. PAYMENT-PERIODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad
vances) and when: (i) the Grantee has the ability to 

maintain procedures that will minimize the time 

elapsing between the transfer of funds and the 

disbursement thereof, and (H)the Grantee's financial 

manr4ement system meets the standards for fund 
control and accountability required under the stan

dard provision of this grant entitled: "Accounting, 
Audit and Records") 
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(a) Periodic advances shall be limited to the 
minimum amounts needed to meet current disburse
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by 
the Grantee for program costs. Cash advances made 

7C. PAYMENT-REIMBURSEMENT 

(This provision isapplicable to grants for consotuc
an, or to rants where Grantees do not mev the 

conditions for either an FRLC or periodic advance 
a)ymient)by the Grantee to secondary recipient organizationssubmit an or the Grantee's field organizations shall conform original and two copies of SF-270. "Request for Ad. 

substantially to the same standards of timing and 
amount as apply to cash advances by AID to the 
Grantee.(b)Grantees shall submit requests for advances at


(b)stGrnteehally subt"Requests for Advances at 
least monthly on SF-270, "Request for Advances or 
Reimbursement, in an original and two copies, tothe address specified in the Schedule of this grant. 

(c) The Grantee shall submit an original and two 
copies of SF-272 "Federal Cash Transactions 
Report", IS working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than SI 
million per year shall submit SF-272 on a monthly 
basis within 15 working days following the close of 
the month. Grantees shall report in the Remarks sec-
tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of 
subrecipients or the Grantee's overseas field 
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce 
the excess balances. 

(d) A "Financial Status Report," SF-269, shall 
be prepared on an accrual basis by the Grantee and 
submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accrual basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on an analysis of the documentation 
on hand. The final "Financial Status Report" must 
be submitted within 90 days after the conclusion of 
the grant. 

(e) If at any time, the AID Controller determines 
that the Grantee has demonstrated an unwillingness 
or inability to: (I) establish procedures that will 
minimize the time elapsing between cash advances 
and the disbursement thereof, (2) timely report cash 
distrsements and balances as required by the terms 
of the: Irant, and (3) impose the same standards of 
timing of advances and reporting on any subrecipient 
or any of the Grantee's overseas field organizations; 
the AID Controller shall advise the Grant Officer 
who may suspend or revoke the advance payment 
procedure. 
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vance or Reimbursement," to the address specified in 
the Schedule of this grant. 

(b) A "Financial Status Report," SF-269, shall 
be submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The 
final "Financial Status Report" must be submitted 
within 90 days after the conclusion of the grant.

(c) Both reports will be prepared on a cash basis, 
ho thepGrts acni reordsare not 
however ifthe Grantee's accounting records are not 
normally kept on acash basis, the Grantee shall not 

be required to convert i accounting system to meet 
this requirement. 

8. TRAVEL AND TRANSPORTATION 

(This provision is applicable when domestic or in
ternational air travel or shipment costs are reimbur
sable under the grant) 

(a) The Grant Officer hereby approves interna
tional travel to be reimbursed under this grant pro
vided that the Grantee shall obtain written concur
rence from the cognizant Project Officer in AID 
prior to sending any individual outside the United 
S, tes to perform work under the grant. For this pur
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
night identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op
tion, be funded from U.S.-owned local currency. 
When AID intends to exercise this option, it will so 
notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the 
tickets directly. Use of such U.S.-owned currencies 
will constitute adollar charge to this grant. 

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States lnag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser
vice by such carriers is available in accordance with 
paragraphs (d)and (e)below: 



The terms used in ths provision have the folowing 
meanings: 

(1) "International air transportation" means 
transportation of persons (and their personal effects) 

a place in the Unitedor property by air between 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 

of air carriers holding a certificate of public conve-
aience and necessity issued by the Civil Aeronautics 
Board, approved by the President, authorizing 
operations between the United States and/or Its tar-

ritories and one or more foreign countries. 
(3) The term "United States" includes the fifty 

states, Commonwealth of Puerto Rico, posesons 
of the United States, and the District of Columbia. 

(d) Passenger or freight service by a certificated 
air carrier is considered "available" even though: 

(I) Service by noncertificated air carrier can be 
paid for in excess foreign currency, or 

(2) Service by a noncertificated air carrier is 

preferred by the agency or traveler needing air 

transportation, or 
(3) Service by a noncertificated air carrier is 

more convenient for the agency or traveler needing 

air transportation. 
(e) Passenger service by a certificated air carrier 

will be considered to be "unavailable": 
(I) When certificated air carriers offer only first 

class service, and less than first class service is 
available from noncertificated air carriers, or 

(2) When the traveler, while en route, has to 

wait 6 hours or more to transfer to a certificated air 

carrier to proceed to the intended destination, or 
(3) When any flight by a certificated air carrier 

is interrupted by a stop anticipated to be 6 hours or 

more for refueling, reloading, repairs, etc., and no 

other flight by a certificated air carrier is-available 

during the 6 hour period, or 
(4) 	When by itself or in combination with other 

cer-certificated or noncertificated air carriers (if 

tificated air carriers are "unavailable") it takes 12 or 

hours longer from the original airport to themore 
destination airport to accomplish the agency's mis-

sion than would service by a noncertificated air car-

rier or carriers. 
(S) When the elapsed travel time on a scheduled 

flight from origin to destination airports by noncer-

tificated air carrier(s) is 3hours or less, and service by 

certificated air carrier(s) would involve twice such 

scheduled travel time. 
(f) Freight service by a certificated air carrier will 

be considered to be unavailsble when: 
(I) No certificated air carrier provides gched-

uled air freight service from the airport serving the 
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shipment's point of origin, and a noncerificated ar
 
carrier does.
 

(2) The certificated air carrier(s) serving 	 the 
shipment's point of origin decline to issue a through
 
airway bW for transpqrtation to the shipment's final
 
destination airport.
 

(3) Use of a certificated air carrier would result
 
in delivery to final destination at least 7 days later
 

than delivery by means of a noncertificated air car

tier. 
(4) The total weight of the consignment exceeds 

the maximum weight per shipment which a cer

tficated air carrier will accept and transport as a
 
single shipment, and anoncertificated air carrier will
 

accept and transport the entire consignment as a
 

single shipment. 
(5) The dimensions (length, width, or height) of
 

one or more of the items of a consignment exceed the
 

limitation of the certificated aircraft's cargo door
 

openings, but do not exceed the acceptable dimen

sions for shipment on an available noncertificated air
 

carrier. 
(g) Where U.S. Government funds are used to 

reimburse the Grantee's use of other than U.S. flag
 

carders for international transportation, the Grantee
 

will include a certificatiori on vouchers involving
 

such transortation which is essentially as follows:
 

CERTIFICAT1ON OF UNAVAILABILTY 	 OF 
U.S.FLAG AIR CARRIERS 

I hereby certify that the transportation service for
 

personnel (and their personal effects) or property by
 

certificated air carrier was unavailable for the follow

in# reasn(s): (State appropriate reason(s) as set
 

forth in (e)or (f) above; see 41 CFR 1-1.323-3 for
 

further guidance.)
 
Costs and Overseas Maintenance(h) Travel 


Allowances
 
(I) Trml Within the United States 

(i) As used herein, the term "travel within the
 

United States" includes the S0 states, District of Col

umbia, Commonwealth of Puerto Rico, Virgin
 

Islands, and all the U.S. Territories except the Trust
 

Territories of the Pacific Islands.
 
(ii) Subsistence allowances paid to Grantee
 

employees traveling within the United States will be
 
in accordance with the establishedreirnimrsed 

policies and practices of the Grantee which are
 

uniformly applied to both federally financed and
 

other activities of the Grantee.
 
(2) International Trawl 

(i) As used herein, the term "international 
includes travel to the U.S. Trust Territoriestravel" 

of the Pacific Islands. 
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(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter
national travel status, or assigned overseas, in accor-
dance with the Grantee's established policies and 
practices which are uniformly applied to federally 
financed and other activities of the Grantee, but onlyto the extent that such reimbursement does not ex. 

suh rimbrseentto te eten tht oesnotex-ceed the applicable amounts or rates established in 
the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S. 
I)epartment of State, as from time to time amended. 

9.OCEAN SHIPMENT OF GOODS 

(This provision is applicable when goods pur-
chased with funds provided under this grat are 
transported to the Cooperating Country on ocean 
vessels) 

(a) At least 50% of the gross tonnage of all goods
purchased under this grant and transported to the 
Cooperating Country on ocean vessels shall be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 50% of the gross freight revenue 

generated by shipments of goods purchased under 

this grant and transported to the Cooperating Coun-

try on dry cargo liners shall be paid to or for the 

benefit of privately owned U.S. flag commervial 

vessels to the extent such vessels are available at fair 

and reasonable rates for such vessels. 


(c) When U.S. flag vessels are not available, or
their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter.
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(d) Vouchers submitted for reimbursement which 
include ocean shipment costs shall contain a certifica-
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo
Preference Control Center, Commerce Building,
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVO's) shall be governed by this Standard 
provision and by AID Regulation 2, "Overseas 
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Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

ISA. PROCUREMENT OF GOODS ANP
 
SERVICES UNDER S2 ,000


(This provision is applicable when the total pro
(This elemn ie the whn of lo pro.curement element (i.e.,* the sum of all purchase 

orders and contracts for goods and services) of thisrdes no t S250,000)or 

rnt does not exceed S250,000)
(a) 	 neligib rGoods nd Services 

Under no circumstances shell the Grantee wocure any of the following under this grant: 
(I) military equipment, 
(2) surveillance equipment,
(3) commodities and services for support of 

police or other raw enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment.

If AID determines that the Grantee has procured any
of the ineligible goods and services specified above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) Restricted Goods 
The Grantee shall not procure any of the follow

ing goods and services without the prior written 
authorization of the Grant Officer: 

(1)agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and
 

plasticizers,
 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer.
 

If AID determines that the Grantee has procured any

of the restricted goods specified above under this
 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(c) Geographic Source and Order of Preference 
All goods (e.g., equipment, materials, and sup

plies) and services, the costs of which are to be reim
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in and 
shipped from only "Special Free World" countries 
(i.e., AID Geographic Code 935) in accordance with 
the following order of preference:

(I) the United States (AID Geographic Code 
000), 



(2) "Selected Free World" countries (AID
G p CFunds 

Ge() ra p hic C de 9 )o . n 
(4) "Special Free World" countris (AID 

G -srapCoe 935). Iia 	 ( 
(d) ApiolO o fII Ct 

When the Grantee prour s goods and services 

orom other than U.S. sources, under the order of 
prefernce i pargraph (c) above, it shall document 

refee tontify each such instance. The documenta-

io shall set forth the crcumstauch uonding the 


procrement and shall be based o one or more of 

the following reasons, which will be t forth in the 

Grantee's documentation: 
of an emergency(1) the procurement was 

mature, which would not allow for the delay atten-

dant to soliciting U.S. sources, 
ent from(2) the price differential for procum 

U.S. sources exceeded by 50% or more the delivered 

price from the non-U.S. source, 

local political considerations
(3) impelling 


precluded consideration of U.S. sources,
 
(4) the goods or services were not available from 

U.S. sources, or 
(5) procurement of locally available goods or 

services, as opposed to procurement of U.S. goods 

and services, would best promote the objectives of 

the Foreign Assistance program under the grant. 
(c) The Grantee's Procuremenlt System 

own procurement
The Grantee may use Its 

policies and procedures provided they conform to the 

and order of preference re-
geographic source 
quirements of this provision and the standards set 

IU of AID Handbook 13,
forth in paragraph 

f Small Busins 
To permit AID, in accordance with the anall 

business provisions of the Foreign Assistance Act of 

to give United States small
1961, as amended, 

business firms an opportunity to participate in sup-


plying commodities and services procured under this 


prant, the Grantee shall to maximum extent possible, 


provide the following information to the Office of 
Business Utilization,Small and Disadvantaged 

0523., at least 45 days prior
AID/Washington, D.C. 

a shorter time is requested 	of, and
(except where 
panted by, the Office of Small and Disadvantaged 

Business Utilization) to placing any order or contract 

Is excess of 525,000: 
(I) Brief general description and quantity of 

goods or services; 
(2) Closing date for receiving quotations, pro-

posals, or bids; and 
(3) Address where invitations or specifications 

mn be obtained, 
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wS) InauigibkSupplI
provided under this prant shall not be 

red to procure any commodity or commodity
related services furnished by any supplier whose 

me appears on the List of Ineligible Suppliers 
under AID Regulation 8, "Suppliers of Com
modities and Commodity-Related Services Ineligible 

fo. AID Financing" (22 CFR 106). The Grantee 
agees to review said list prior to undertaking any 
procurement the cost of which is to be reimbursable 
under this rant. AID will provide the Grantee with 

this list. 
(h) OceanndAirTranSporation

For requirements relating to transportation by 

vessel of commodities purchased under this 
ocean 

pant, M the Standard Provision entitled "Ocean
 

For requirements relating to

Shipment of Goods." 

transportation of commodities by air, see the Stan

entitled "Trave; Transportaanddad Provision 

tion."
 

14B. PROCUREMENT OF GOODS AND
 

SERVICES OVER $250,000
 

(This provision is applicable when the total pro

curement element, i.e., the sum of all purchase 
orders and contracts for goods and services, of this 
grant will be greater than $250,000 over the life of the 

grant) 
Except as may be specifically up

(a) General. 
proved or directed in advance by the Grant Officer, 

all goods (e.g., equipment, vehicles, materials, and 

supplies) and services which will be financed under 

this grant with United States dollars shall be pro

cured in and shipped from the United States (Code 

from any other countries within the
000) and 
authorized geographic code specified in the Schedule 

of this grant. 
(b) Procurement of goods. In order to be eligible 

under 	this grant, goods purchased under this grant 
and origin, and must 

must be of eligible source 
stisfy AID's componentry requirements set forth 

below. In addition, the supplier of commodities must 

meet the nationality requirements specified in 

paragraph (dX1) of this provision. 
Source means the country 	 from(i) Source. 

to the Cooperatingwhich a commodity is shipped 
itself if the

Country or the Cooperating Country 

commodity is located therein at the time of purchase. 

However, where a commodity is shipped from a free 
form in which 

port or bended warehouse in the 
source means the country from

received therein, 

which the commodity was shipped to the free port or
 

bonded warehouse.
 



(2) Orin. The origin of a commodity isthe (2)Ocam endair trasportation 
country or area in which a commodity i mined, 
rown. or produced. A commodity isproduced when 

through manufacturing, processing, or substantial 
and major mmnbling of components, a commer-
cialy recognized new commodity results that is 
substantially different inbasic c. or in 
purpose or utility, from its components. 

(3) Componentry. Components are the goods 
that go directly into the production of a produced 
commodity. AID compo';entry rules are as follows: 

(i) If a commoday produced in an eigible 
source country contains no imported component, it is 
eligible for AID financins. 

(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the 
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of the 
geographic code authorized, 

(iii) Unless procurt.,ment is authorized from 
countries included in Code 899, components from 
free world countries not included in Code 941 are 
limited according to the following rules: 

(A) They are linited only if they are ac-
quired by the producer in the form in which they 
were imported. 

(B)The total costs to the producer of such 
components (delivered at the point of production) 
may not exceed 50 percent of the lowest price (ex-
cluding the cost of ocean transportation and marine 
insurance) at which the supplier makes the commod-
ity available for export sale-(whether or not financed 
by AID). 

(C) AID may prescribe percentages other 
than 50 percent for specific commodities, 

(iv) Any component from a non-free world 
country makes the commodity ineligible for AID 
rmancing, 

(4) Supplker Nationality. (See paraaph (d) of 
this provision) 

(c) Eligibility ofcommodity-relted sevlwe 
(I) Incidental services. Nationality rules are ap-

plied to the contractor supplying equipment under 
this grant and not separately to any contractor that 
may supply commodity-related incidental services. 
Such services. defined as the installation or erection 
of AID-rinanced equipment, or the training of per-
sonnel in the maintenance, operation, and use of 
such equipment, am eligible if specified in the equip. 
amt contract and performed by citizn of countries 
included ia AID Geographic Code 935, or non-
United States citiens lawfully admitted for perma-
mnt residence in the United States. 
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() Except as otherwise approved in wriing by 
the Grant Officer, AID will finance only those ocean 
transportation costs: 

(A) Incurred on vessels under U.S. flag 
registry, when Geographic Code 000 is authorized for 
mocwement of goods or services; 

(B) Incurred on vessels under U.S. 
Cooperating Country, or other countries included in 
Geographic Code 941 flag registry, when Geographic 
Code 941 is authorized for procurement of goods or 
services; or 

(C) Incurred on vessels under flag registry 
of any free world country, if the costs are part of the 
total cost on a through bill of lading paid to a carrier 
for initial carriage on a vessel which is authorized in 
accordance with paragraphs (cX2XiXA) and (B), 
above. 

(ii) Any ocean or air charter, covering full or 
part cargo, for the transportation of goods pur
chased under this grant must be approved by the AID 
Transportation Support Division, Office of Corn
modity Management, Washington, D.C. 20523, 
prior to shipment. 

(ii) When use of non-U.S. flag vessels has 
been authorized, the folowing requirements still ap
ply: 

(A) At least 50% of the gross tonnage of all 
goods purchased under this grant and transported to 
the Cooperating Country on ocean vessels, shall be 
transported on privately owned U.S. flag commerical 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(B) At least 50% of the gross freight 
revenue generated by shipments of goods purchased 
under this grant and transported to the Cooperating 
Country on dry cargo liners shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and resoqable rates for such vessels. 

(iv) When U.S. flag vessels are not available, 
or their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter
mination of nonavailabiliy will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination. 

(v) Vouchers submitted for reimbursanent 
which include ocean shipment costs shall contain a 
certification essentially as follows: "I hereby certif," 
that a copy of each ocean bil of lading concerned has 
been submitted to the Maritime Administration, 
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Control Center, CommerceCarto Preference 
Building. Washington, D.C. 0235. and that such 

bills of lading state all of the carrier's charges in-
oreluding the basi for calculation such as weight 

cubic measurement." 
(vi) 	For use of U.S. flag air carriers, see the 

and Transpor-Standard Provision, entitled "Travel 
Sion."9 

(3) Marine Llmrance. The eligibility of marine 

bamrance Isdetermined by the country in which it is 
in a country Ifpay-'placed." Insurance is "placed" 

ment of the insurance premium is made to. and the 

insurance policy is issued by, an insurance company 

located in that country. Eligible countries for place-
governed by the authorized 	geographicment are 

code, except that if Code 941 is authorized, the 

Cooperating Country is also eligible. Section 604(d) 

of the Foreign Assistance Act requires that if a reci
pient country discriminates by statute, decree, rule, 

to AID-financed procure-or practice with respect 
ment against any marine insurance company 

authorized to do business in any State of the United 

States, then any AID-financed commodity shipped to 
that country shall be insured against marine risk and 

the insurance shall be placed in the United States with 

a company or companies authorized to do a marine 

insurance business in any State of the United States. 
specified in paragraph(d) Nationality. Except as 

(c) above, in order to be eligible for AID financing 

under this grant, contractors, subcontractors, or sup-

pliers must fit one of the following categories: 

(I) Suppliers of commodities. A supplier pro-
viding goods must fit one of the following categories 
for the costs of such goods to be eligible for AIDths grnt:organizedfinacingundrfinancing under this grant: 

(i) An individual who is a citizen or legal resi-

dent of a country or area included in the authorized 

geographic code; or 
(ii) A corporation or partnership organized 

under the laws of a country or area included in the 
authorized geographic code; or 

(iii) A controlled foreign corporation; I.e., 

any foreign corporation of which more than 50 per-

cent of the total combined voting power of all classes 

of stock is owned by the United States shareholders 

within the meaning of Section 957 et seq., of the In-

trnal Revenue Code. 26 U.S.C. 957; or 
joint venture or unincorporated(iv) A 

association consisting entirely of individuals. cor-

porations, or partnerships which fit any of the 

foegoing categories. 
(2) 	Suppliers of svicts. A contractor or sub-

ancontractor thereunder providing services under 
fit one of the followingAID-financed prant must 

AID 1420-52 (22) 

categories for the costs of such contracts or subcon

tracts to be eligible for AID financing under this 

gant. (NOTE: the term contractor includes personal 

services contractors): 
() An Individual who is a citizen of and 

whose principal place of business is a country in

luded in the authorized geographic code or a non

citizen lawfully admitted for 	permanent resi-U.S. 
dence in the United States whose principal place of 

business is in the United States; or 
(i) A corporation or partnership that is incor

porated or legally organized under the laws of a
 

country or area included in the authorized
 

geographic code, has its principal place of business in 
area included in the authorizeda country or 

geographic code, and meets the criteria set forth in 

either subparagraph (A) or (B), below: 

(A) The corporation or partnership is more 

than 508 beneficially owned by individuals who are 

citizens of a country or area included in the autho

rized geographic code. In the case of corporations. 

"more than 5M% beneficially owned" means that 
more than 0% of each class of stock is owned by 

such individuals; in the case of partnerships, "more 

than 50% beneficially owned" means that more than 

50% of each category of partnership interest (e.g., 

general, limited) is owned by such individuals. (With 

respect to stock or interests held by companies, funds 
or institutions, the ultimate beneficial ownership by 
o iniiuin trolling.) 

individuals in controlling.) 

(B) The corporation or partnership: 
(1) has been incorporated 	 or legally 

in the United States for More 	than three 
o i h U ni ted or tee 

years prior to the issuancc date of the invitation for 

bids or request for proposals, and 
(2) has performed within the United 

States administrative and technical, professional or 

construction services under a contract or contracts 

for services and derived revenue therefrom in each of 

to the date described in the
the three years prior 

preceding paragraph, and
 

(3) employs United States citizens in 

more than half its permanent full-time positions in 

the United States, and 
(4) has the existing capability in the 

United States to perform the contract; or 

(Hi) A joint venture or unincorporated 

association 	consisting entirely of individuals, cor
which fit categoriesporations. or partnerships 

(dX2Xi) and (dX2Xii) above. However, joint ventures 

with firms wholly or partially owned by the host 

government are ineligible. 
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(Iv)A duly authorled offlow of the firm 
dod cetfy that the participating firm mesu either 
the requirments or subpararaphs (d)(hi(A) or 
(d)(iXB) above. In the ce of corporadam, the ce'-
tifying officer shall be the corporate meetary. With 
respect to the requirements of subparagraph 
(dXiXA), of this provision, the certifying officer 
way presume citiznship on the basis of the 
stockholder's record address. provided the cetifying 
officer certifies, regarding any stockholder (including 
amy corporate funds or Intitutim stockholder) 
whose holdings are material to the corporation's 
eligibility, that the certifying officer knows of no fact 
which might rebut that presumption. 

(3) Ineligible suppliersof commodites and wm 
vke. Citizens or firms of any country mst included 
in AID Geographic Code 935 are Ineligible as sup-
pliers, contractors, subcontractors, or agens, for 
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens 
lawfully admitted for permanent residence in the 
United States are eligible, 

(e) Nationality of employees under contractsand 
subcontractsfor services. The nationality policy of 
subparagraph (dX2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant, 
but all contractor and subcontractor employees 
engaged in providing services under AID-financed 
pants must be citizens of countries included in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States. 
(f)The Cooperating Country e a sowere. With 

certain exceptions, the Cooperating Country is not 
normally an eligible source for 'procurement to be 
paiu in U.S. dollars. The exceptions are for ocean 
freight and marine insurance (see paragraphs (cXl) 
and (cX2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 
approved either by specific action of the Grant Of-
fleer or in the Schedule of the granL In such cases, 
the Standard Provision entitled "LoAl Cost Flnanc-
ing with U.S. Dollars," will apply. 

(g) Ineligible goods and arvkgv. Under no cir-
cumstances shall the Grantee procure my of the 
following under this grant: 

(1) military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and setve, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AM dete n that the Grnte has procured 
may of the ineligible goods and services spefisd 
above under this punt, and has received reimbus
ment for such purpose, the Granteeagrem to refund 
to AID the entire amount of the reimbursemet. 

() Resr-icied oods. The Grantee shall not pro
cuft any of the following goods or services without 
the prior written authorization of the Urant Officer 

(I) agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals. 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers 
(6) used equipment, 
(7) U.S. Government-owned exess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specifed above under this 
pant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(i) Printed or audio-viual reaching materials. If 
the effective use of printed or audio-visual teaching 
materials depends upon their being in the local 
language and if such materials are intended for 
technical assistance projects or activities financed by 
AID in whole or in part and if other funds including 
U.S.-owned or U.S.-controiled local currencies are 
not readily available to finance the procurement of 
such materials, local language versions may be pro
cured from the following sources, in order of 
preference: 

(I) Code 000, United States, 
(2) the Cooperating Country, 
(3) Code 941, Selected Free World, 
(4) Code 899, Free World. 

(j) Ineligiblesuppliers: Funds provided under this 
rant shall not be used to procure any commodity or 

commodity-related services furnished by any supplier 
whose name appears on the List of Ineligible Sup
pliers under AID Regulation 8,"Suppliers of Com
modities and Commodity-Related Services Ineligible 
for AID Financing (22 CFR 2M)). The Grantee agrees 
to review said list prior to undertaking ay procure
meat the cost of which is to be reimbursable under 
this PanL AID will provide the Grantee with this list. 

(k) The Grantee's procurement system. The 
Grantee may use its own procurement policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision 
and the standards set forth in paragraph IU of AID 
Handbook 13, "Grants". 
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It. LOCAL COST FINANCING WITH 
US. DOLLARS 

Sprovision is applicable whenever local cost 
(Thisisson spplicbl whorze int 

ruuanans has been spedifically uthoriled in t 

Schedule of this grant regardless of dollar amount) 

(a) Local cost financing is the use of U.S. dollars 

local currency for the procuement of 
to obtain 

goods and services in the Cooperating Country in 
t

flrtherance of the purpose of the grant. Locl 

be specifically authorized in the
financing must 

amount of U.S. dollars
Schedule of the grant. The 

may be used must be specified in the
which 	 insahriza . teter mt an speciaes 

athorintion, together with any spejal restrctions 

on their use. 
(b) Procurement of goods and services under oc 

cost finacing is subject to the following restrictions: 

() Ineligible goods andsrvics 
Under no circumstances shall the Grantee pro 

ant:cure any of the following under this 
(i) miltay equipment, 
(ii) surveillance equipment, 
(iii) commodities and services for support of 


police or other law enforcement activities, 

(iv) abortion equipment and services, 
(v) luxury goods and gambling equipment, or 

(vi) weather modification equipment. 

if AID determines that the Grantee has procured 

and services specifiedany of the ineligible goods 
above under this grant, and has received reimburse-

ment for such purpose, the Grantee agrees to refundto AID the entire amount of the reimbursement. 

(2) Restricted goods 
The Grantee shall not procure any of the 

sot o e pio witegodstorfollowing 

fouowing goods or services without the prior 

authorization of the Grant Officer: 


(i) agriculturalommodities, 

(iii) pharmaceuticals, 
(iv) pesticides, 
(v) rubber compounding chemicals and 
plasticiz cfollowingers. 

(vi) 	used equipment, 
excess prop-(vii) U.S. Government-Owned 


arty, or 

(vW) fertilizer, 

If AID determines that the Grantee has procured 

my of the restricted goods specified above under this 

punt, without the prior written authorization of the 

Grant Officer, and has received reimbursement for 
to refund to AIDmch purpose, the Grantee agrees 

lbe entire amount of the reimbursement. 
from a on-free world(3) Any component 

country makes a commodity ineligible for AID fi.-

Mancing. 
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(4) Naionality 
(i) Citizens or rms of any country not in

luded in AID Geographic Code 935 are ineligible as 
suppliers, contractors, subcontractors, or agents forrcmgoods and services the costs of which will be 

gosd andserthis grant. 

(il) Local cost financing is the use of p
l costfinain iscahecuse for(H)oa 

propriated U.S. dollars to obtain loca currency for 
the payment for goods and services purchased in the
 

Authorization of local cost

Cooperating Country. 
financing 	makes the Cooperating Country, in addi

tion to the United States and any other country in
cluded in the authorized geographic code for the pro

ect, an eligible source for the purchase of goods or
 

services in the Cooperating Country. Goods or ser

vices purchased under local cost financing must be
 

located in the Cooperating Country at the time they
 

are purchased; they cannot be imported specifically
 

for the project being implemented by this grant. The
 

supplier from which goods or services are purchased
 

under local cost financing must also be in the
 

Cooperating Country. Suppliers of goods or services
 

under local cost financing must meet the nationality 

eligibility tests prescribed in paragraph (d)of the pro

vision of this grant entitled "Procurement of Goods
 

and Services over $250,000." When local cost financ

ing has been authorized, the Cooperating Country is
 

deemed to be included in the "authorized geographic
 

code" for purposes of determining rationality
 

eligibility pursuant to paragraph (d)of the provision,
 
of Goods 	and Services overentitled "Procurement$5000.
 

$5.0.
 
(c) General principles. Under local cost financing,
 

the Grantee shall follow sound procurement policies.
 

utilizing competition to the maximum practical ex
tent, obtaining the lowest available price, and
 

documenting such procurements to justify the
 

method used and the price established. 

(d) Procurement of goods. In order to be eligible 

under 	 ocka cost financing, goods are subject to the
 

specific requirements:
 

(I) Indigenous goods. Goods which have been 
or produced in the Cooperatingmined, grown, 

orCountry 	 through manufacture, processing, 

assembly are eligible for local cost financing under
 

this grant. Goods produced with imported com

ponents must result in a commercially recognized
 

new commodity that is substantially different in basic
 

characteristics or in purpose or utility from its com

ponents in order to qualify as indigenous; such goods
 
from any nonfree
may not contain components 


world country.
 
(2) Imported shelf items. Imported shelf items
 

awe goods that are normally imported and kept in
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stock, in die form in which imported, for sale to meet 
a general demand in the country for the item; they 
are not goods which have been specifically imported 
for use in an AID-financed project. 

(i) Shelf items are eligible for local cost fi-

nancing in unlimited quantities up to the tgta 

amount available for local cost financing if they have 

their source in the Cooperating Country and their 

origin in acountry included in AID Geographic Code 

941. 

(ii) Shelf items having their origin in any 

country included in Code 899 but not in Code 941 are 

eligible if the price of one unit does not exceed 

S5,000. For goods sold by units of quantity; e.g., 

tons, barrels, etc., the unit to which the local cur-

rency equivalent of 35,000 is applied is that which is
 
customarily used in quoting prices. The total amount 

of imported shelf item purchases from countries in-

cluded in Code 899 but not in Code 941 may not ex
ceed $25,000 or 10% of the total local costs financed 

by AID for the project whichever is higher; however, 

in no case may the total amount of such purchases 

exceed S250,000 without first obtaining a specific 


(3) Goods imported specificallyfor the projdt
Goods imported specifically for the project being im-
plemented by this grant are not eligible for local cost 

financing; they are subject to the requirements of theprovision entitled "Procurement of Goods and Ser-
vices over $2r0,00." 

12. GOVERNMENT FURNISHED EXCESS
PERSONAL PROPERTY 

(This provision applies when personal property is 
furnished under the grant) 

The policies and procedures of Handbook 16, 
"Excess Property." and the appropriate provisions 
of 41 CFR 101-43 apply to the Government furnished 
excess property under this grant. 

13A. TITLE TO AND USE OF PROPERTY(GRANTEE TITLE) 

(This provision is applicable when the Government 
vests tile in the Grantee only) 

Title to all property financed under this grant shall 
vat in the Grantee, subject to the following condi-
dons: 

(a) The Grantee shall not charge for any deprecla-
tion, amortization, or use of any property, tide to 
which remains in the Grantee under this provision
under this grant or any other U.S. Government 
grant, subgrant, contract or subcontract. 
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(b) The Grantee agrees to use and maintain the 
property for the purpose of the grant in accordance 
with the requirements of paragraph IT of Chapter I, 
Handbook 13. 

(c) With respect to nonexpendable property hay. 
ing an acqwstion cost of $1,000 or more, title to 
which vests in the Grantee, the Grantee agrees: 

(1) To report such items to the Grant Officer 
from time to time as they are acguired and to main
ain a control system which will permit their ready

identification and location. 
(2) To transfer title to any such items to the 

Government in accordance with any written request
therefore issued by the Grant Officer at any time 
prior to final payment under this grant. 

13B. TITLE TO A ND CARE OF PROPERTY 
(U.S. GOVERNMENT TITLE) 

(This provision is applicable when title to property 
is vest in the Govern 
ment under this grant, whether furnished by the 
Government or acquired by the Grantee, is subject to 
this provision and is hereinafter collectively referred 
to as "Government property." Title to Government 
property shall not be affected by the incorporation orattachment thereof to any property not owned by theGovernment, nor shall such Government propety,Goen ntnrshlsuh oenetpoety 
or any part thereof, be or become a fixture or lose itsidentity as personalty by reason of affixation to any 
realty.

(b) Use ofGovernment Property
Government property shall, unless otherwise 

provided herein or approved by the Grant Officer, be 
used only for the performance of this grant. 

(c) Control, Maintenance and Repair of Govern. 
ment Property 

The Grantee shall r iaintain and administer in ac
cordance with sound business practice a program for 
the maintenance, repair, protection, and preserva. 
tion of Government property so as to assure its fullavailability and usefulness for the performance of 
this grant. The Grantee shall take all reasonable steps
to comply with all appropriate directions or instruc
tons which the Grant Officer may prescribe as 
reasonably necessary for the protection of the 
Government property. 

The Grantee shall submit, for review and wrinen 
approval of the Grant Officer, a records systems for 
property control and a program for orderly 
maintenance of Government property; however, If 
the Grantee's property control and maintenance 
system has been reviewed and approved by another 



Federal department or agency pursuant to Attach-
Circular No. A-I 10 (see paragraphment N of OMB 

IT of Chapter I Handbook 13), the Grantee shall 
furnish the Grant Officer proof of such approval in 
lieu of another approval submission. 

(1) PropertyControl 
The property control system shal include but 

sot be limited to the following: 
(A) Identification of each Item of Govern-

meat property acquired or furnished under the grant 
by a aerially controlled identification number and by 
description of item. Each item must be clearly 
marked "Property of U.S. Government." 

(B) The price of each item of property ac-
quired or furnished under the grant. 

(C) The location of each item of property ac-
quired or furnished under the grant. 

(D) A record of any 	 usable components 
which are permanently removed from items of 
Government property as a result of modification or 
otherwise. 

(E) A record of disposition of each item ac-
quired or furnished under the grant. 

(F) Date of order and receipt of any item ac-
quired or furnished under the grant. 

The official property control records shall 
be kept in such condition that at any stage of comple-
tion of the work under this grant, the status of prop-
arty acquired or furnished under this grant may be 
readily ascertained. A report of current status of all 
items of property acquired or furnished under the 

grant shall be submitted yearly concurrently with the 

annual report. 
(2) Maintenance Program 

The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 

practice and the terms of the Grant: 
(i) disclosure of need for and the performance 

of preventive maintenance, 
(ii) disclosure and reporting of need for 

capital type rehabilitation, and 
(iii) recording of work accomplished under 

the program. 
(A) Preventive maintenance-Preventive 

maintenance is maintenance generally performed on 

a regularly scheduled basis to prevent the occurrence 

of defects and to detect and correct minor defects 

before they result in serious consequences. 
(3) 	Records of maintenance-The 

sal provide forGrantee's maintenance program 
records sufficient to disclose the maintenance actions 

performed and deficiencies discovered as a residt of 

inspections., 
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A report of status of maintenance of 
shall be submitted annuallyGovernment property 


concurrently with the annual report.
 

(d) Risk of Loss 
(1) The Grantee shall not be liable for any loss
 

of or damage to the Covernment property, or for ex
penses incidental to such loss or damage except that
 
the Grantee shall be responsible for any such loss or
 
damage (including expenses incidental thereto):
 

(I) Which results from willful misconduct or 
lack of good faith on the part of any of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendents, or other equivalent 
representatives, who have supervision or direction of 
all or substantially all of the Grantee's business, or 
all or substantially all of the Grantee's operation at 
any one plant, laboratory, or separate location in 
which this grant isbeing performed. 

(i) Which results from afailure on the part of 
the Grantee, due to the willful misconduct or lack of 
good faith on the part of any of its directors, of
ficers, or other representatives mentioned in (i) 
above, 

(A) to maintain and administer, in accor
dance with sound business practice, the program for 
maintenance, repair, protection, and preservation of
 
Government property as required by (i)above or (B)
 
to takeml reasonable steps to comply with any ap

om any ppoptea ren tepto th O 
unopriate written directions of the Grant Officer 

under (c)above: 
which the Grantee is otherwise(iii) For 

responsible under the express terms of the article or 

articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re

quired to be insured under ome other provision of 

this grant, but only to the extent of the insurance so 

required to be procured and maintained, or to the ex

tent of insurance actually procured and maintained. 

whichever is greater; or 
(v) 'Which results from a risk which is in fact 

for which the Grantee iscovered by insurance or 
otherwise reimbursed, but only to the extent of such 

nsurane or reimbursement; 
Provided, that, if more than one of the 

above exceptions shall be applicable in any case, the 

Grantee's liability under any one exception shall not 

be limited by any other exception. 
(2) The Grantee shall not be reimbursed for, 

and shall not include as an item of overhead, the cost 

of insurance, or any provision for a reserve, covering 

the risk of loss of or damage to the Government 

property, except to the extent that the Government 
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may have required the Grantee to carry such In-
surance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the Grantee 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protect the Government property 
from further damage, separate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and furnish 
to the Grant Officer a statement of: 

(i) The lost, destroyed, and damaged Govern-
meat property; 

(ii) The time and origin of the loss, destruc-
don. or damage; 

(III) Al known interests in commingled prop-
erty of which the Government property is a part; and 

(iv) The insurance, if any, covering any part 
of or interest in such commingled property. 

The Grantee shallG veramamakeed repairsproertyand renovationsake ofthe ment or uch 
the damaged Government property or take such 
other action as the Grant Officer directs. 

(4) In the event the Grantee is indemnified, 
reimbursed, or otherwise compensated for any loss 
or destruction of or damage to the Government prop-
ery, it shall use the proceeds to repair, renovate or 
replace the Government property involved, or shall 
credit such proceeds against the cost of the work 
covered by the grant, or shall otherwise reimburse the 
Government, as directed by the Grant Officer. The 
Grantee shall do nothing to prejudice the Govern-
ment's right to recover against third parties for any 
such loss, destruction, or damage, and upon the re-quest of the Grant Officer, shall, at the Govern-
muens ofpean fr.sho al the Govern t 
ment's expense, furnish to the Government all 
reasonable assistance and cooperation (including 
assistance in the prosecution of suit and the execution 
of instruments of assignments in favor of the 
Government) in obtaining recovery. 

(e) Access 
The Government, and any persons designated by 

it, shall at all reasonable times have access to the 
premises wherein any Government property i 
located, for the purpose of inspecting the Govern-ment property.(I) Final Accounting and Disposition of Goen.-

l o nt imet Proprty 

Upon completion of this grant, or at such earlier 
dates as may be fixed by the Grant Officer, the 
Grantee shall submit, in a form acceptable to the 
Grant Officer, Inventory schedules covering all items 
of Government property not consumed in the perfor
mance of this grant or not theretofore delivered to 
the Government, and shall prepare, deliver, or make 
such other disposal of the Government property as 

may be directed or authorized by the Grant Officeir. 
(g) Communications 

Al communications issued pursuant to this pro. 
vision shall be in writing. 

13C. TITLE TO AND CARE OF PROPERTY 
(COOPERATING COUNTRY TITLE) 

(This provision is applicable to property tided in 
the name of the Cooperating Country or such public 
or private agency as the cooperating government may 
desipate) 

(a) Except as modified by the Schedule of this 
prant. title to all equipment, materials and supplies, 
the cost of which is reimbursed to the Grantee by 
AID or by the Cooperating Government, shall at all 
times be in the name of the Cooperating Government 
or such public or private agency as the Cooperating 
Governent may designate, unless title to specified 
Gor or classesaesof equipmenti nt u s e to to AIDIDtypes is reserved 
under provisions set forth in the Schedule of this 
grant; but all such property shall be under the 
custody and control of Grantee until the owner of ti
tie directs otherwise or completion of work under this 
grant or its termination, at which time custody and 
control shall be turned over to the owner of tite or 
disposed of in accordance with its instructions. All 

po 
performance guarantees and warranties obtained 
from suppliers shall be taken in the name of the tite 
ow er. 
grm TheGpptovsallyrthe an estblisheap. 
gra, te tiyntheusiodyonndfo i ofprod recareuse, mantenance, protection, custody and 
equipment, materials and supplies for which it has 
custodial responsibility, including the establishment 
of reasonable controls to enforce such program. The 
Grantee shall be guided by the requirements of 
paragraph IT of Chapter 1, of Handbook 13. 

(c) Within 90 days after completion of this grant, 
or at such other date as may be fixed by the Grant 
Officer, the Grantee shall submit an inventory 
schedule covering all items of equipment, materials 
and supplies under his/her custody, tite to which is 
in the Cooperating Government or public or private 

agency designated by the Cooperating Government, 
which have not been consumed in the performance ofthis grant. The Grantee shall also indicate what 
tis ra The Gae sh alointe h 
disposition has been made of such property. 
14. CONVERSION OF UNITED STATES 
DOLLARS TO LOCAL CURRENCY 

Upon arrival in the Cooperating Country, and 
from time to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mission Director who 
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shall provide. in wriung, the procedure the Grantee 

and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-

plude, but is not limited to. the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-

prOpriate. 

15. TERMINATION 

(a) For muse. This grant may be tenninated for 
cause at any time, in whole or in part, by the Grant 
Officer upon written notice to the Grantee, whenever 
it is determined that the Grantee has failed to comply 

with the conditions of the grant. 

(b) For Convenience. This prant may be ter-

minated for convenience at any time by either party, 

in whole or in part, if both parties agree that the con-

linuation of the grant would not produce beneficial 

results commensurate with the further expenditure of 

funds. Both parties shall agree upon termination con-

ditions, including the effective date and. in the case 

of partial terminations, the portion to be terminated. 
The agreement to terminate shall be set forth in a let-

ter from the Grant Officer to the Grantee. 

(c) Termination Procedures. Upon receipt of and 

in accordance with a termination notice as specified 

in either paragraph (a) or (b) above, the Grantee shall 

forthwith take immediate action to minimize all ex-

penditures and obligations financed by this rant, 

and shall cancel such unliquidated obligations 

whenever possible. Except as provided below, no fur-

ther reimbursement shall be made after the effective 

date of termination, and the Grantee shall within 30 

calendar days after the effective date of such ter-

to the Government all unexpendedmination repay 
portions of funds theretofore paid by the Govern-

ment to the Grantee which are not otherwise 

obligated by a legally binding transaction applicable 

to this grant. Should the funds paid by the Govern-
ment to the Grantee prior to effective date of the ter-

be insufficient to cover the
mination of this grant, 
Grantee's obligations pursuant to the sforemen-

doned legally binding transaction, the Grantee may 

submit to the Government within 90 calendar days 

after the effective date of such termination a written 

claim covering such obligations, and, subject to the 

imitations contained in this grant, the Grant Officer 

dull determine the amount or amounts to be paid by 

the Government to the Grantee under such claim in 

accordance with the applicable Federal cost prin-

ciples. 
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16. VOLUNTARY PARTICIIrA11ON 

(This provision is applicable to ill grants involving
 
any aspect of family planning or population
 
asistance activitie, and all Tite X grants in par.
 
lcular)
 

(a) The Grantee agrees to take any steps necessary
 
to ensure that funds made available under this grant
 
will not be used to coerce any individual to practice
 

methods of family planning inconsistent with such
 

individuals' moral, philosophical, or religious
 
beliefs. Further, the Grantee agrees to conduct its ac

tivities in a manner which safeguards the rights,
 
aealth and welfare of all individuals who take part in
 

the program.
 
(b) The Grantee shall insert paragraphs (a) and (b) 

of this provision in all subgrants, subcontracts, pur

chase orders, and any other subordinate agreements
 

hereunder. 

17. PROHIBITION ON ABORTION-RELATED
 
ACTIVITIES
 

(This provision is applicable to all grants involving
 

any aspect of family planning or population
 

assistance activities, and all Tide X grants in par

dcular) 
(a) No funds made available under this grant will
 

be used to finance, support, or be attributed to the
 

following activities: (1) procurement or distribution
 

of equipment intended to be used for the purpose of
 

inducing abortions as a method of family planning;
 

(2) special fees or incentives to women to coerce or
 

motivate them to have abortions; (3) payments to
 

persons to perform abortions or to solicit persons to
 

undergo abortions; (4) information, education, train
to proing. or communication programs that seek 

mote abortion as a method of family planning. 

(b) The Grantee shall insert paragraphs (a) and (b)
 

of this provision in all subgrants, subcontracts, pur

chase orders, and any other subordinate agreements
 

hereunder. 

13. VOLUNTARY PARTICIPATION 
REQUIREMENTS FOR STERILIZATION 
PROGRAMS 

(This provision is applicable when any surgical 
or in partsterilization will be supported in whole 

from funds under this grant) 
(a) None of the funds made available under this
 

grant shall be used to pay for the performance of in

voluntary sterilization as a method of family plan

ning or to coerce or provide any financial incentive to
 

any person to practice sterilization.
 
(b) The Grantee shall insure that any surgical
 

sterilization procedures ripported in whole or in part
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by funds from this grant are performed only after the 
individual has voluntarily presented himself or 
herself at the treatment facility and has given his or 
her informed consent to the sterilization procedure. 
Informed consent weans the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of 
family planning, the purpose of the operation and its 
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it is based upon the 
exercise of free choice and is not obtained by any 
special inducement or any element of force, fraud, 
deceit, duress, or other forms of coercion or 
misrepresentation. 

(c) Further, the Grantee shall document the pa-
tient's informed consent by (1) a written consent 
document in a language the patient understands and 
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed 
by the individual and by the attending physician or 
by the authorized assistant of the attending physi
cian; or (2)when a patient is unable to read adequate-
ly a written certification by the attending physician or 
by the authorized assistant of the attending physician 
that the basic elements of informed consent above 
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the 
operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark on the cer-
tification and by the signature or mark of a witness 
who shall be of the same sex and speak the same 
language as the patient. 

(d) Copies of informed consent forms and cer. 
tification documents for each voluntary sterilization 
(VS) procedure must be retained by the Grantee for a 
period of three years after performance of the 
sterilization procedure. 

(e) -"he Grantee shall insert paragraphs (a), (b), 
(c) (d) and (e)of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor-
dinate agreements hereunder involving the perfor-
mance of any sterilization which will be supported in 
whole or in part from funds under this grant. 

19. PUBLICATIONS 

(This provision is applicable to any grant which 
produces any book, publication, or other 
copyrightable materials) 

(a) If it is the Grantee's intention to Identify AID's 
contribution to any publication resulting from this 

grant, the Grantee shall consult with AID on -the 
nature of the acknowledgemen, prior to publication. 

(b) The Grantee shall provide the Project Manager 
with one copy of all published works developed 
under the grant. The Grantee shall provide the Pro
ject Manager with lists of other written work prod. 
uced under the grant. 

(c) In the event grant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assum. 
inS this cost as is the normal practice, any profits or 
royalties up to the amount of such cost shall be 
credited to the grant. 

(d) The Grantee is permitted to secure copyright to 
any publication produced or composed under the 
grant in accordance with paragraph ITS.b. of 
Chapter I, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government a 
royalty-free, nonexclusive, and irrevocable license 
throughout the world to use, duplicate, disclose, or 
dispose of such publications in any manner and for 
any purpose and to permit others to do so. 

20. PATENTS 

(This provision is applicable to any grant which 
produces patentable items, patent rights, processes, 
or inventions) 

(a) Grantee agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or 
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grantee in accor
dance with the Presidential lMemorandum and State
ment of Government Patent Policy (36 FR 16889) 
and paragraph IT8.a. of Chapter 1,Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any patent or be 
construed as affecting the scope of any license or 
other right otherwise granted to the Government 
under any patent. 

21. REGULATIONS GOVERNING EMPLOYEES 
OUTSIDE THE UNITED STATES 

(This provision is applicable only to the Grantee's 
U.S. and third country national employees; it is not 
applicable to the Grantee's Cooperating Country na

tional employees) 
(a) The Grantee's employees, when employed in 

work overseas, shall maintain private status and may 
mot rely on local U.S. Government Offices or 

facilities for support while so engaged. 
(b) The sale of personal property or automobiles 

by Grantee employees and thir dependents in the 
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forwn counry to which they n assigned shall be (c) Contracts awarded with funds provided by the 

subject to the same limitations and prohibitions 
which apply to direct-hire AID personnel employed 
by the Mission, except as this may conflict with host 
government regulations. 

(c) Other than work to be performed under this 
prant for which an employee or consultant is assigned 
by the C.,antee, no regular or short term employee or 
consultant of the Grantee shall engage directly or in-
directly, either in his/her own nameor in the nameor 
through an agency of another person, in any 
business, profession, or occupation in the foreign 
countries to which he/she is assigned. nor shall 
he/she make loans or investments to or in any 
business, profession or occupation in the foreign 

dountries to which he/she is assionedn 
(d) The Grantee's employees, while in t foreign 

tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in 
its internal political affairs. 

(e) In the eveni the conduct of any Grantee 
employee is not in accordance with the preceding 
paragraphs, the Grantee's chief of party shall consult 
with the Mission Director and the employee involved 
and shall recommend to the Grantee a course of ac-
ion with regard to such employee. 

(f) The parties recognize the right of the U.S. Am-
bassador to direct the removal from acountry of any 
U.S. citizen or the discharge from this grant of any 
third country national when, in the discretion of the 
Ambassador, the interests of the United States so re-
quire. 

(g) If it is determined, under either (e) or (r) 
above, that the services of such employee shall be ter
minated, the Grantee shall use its best efforts to 
cause the return of such employee to the United 
States. or point of origin, as appropriate. 

22. SUBORDINATE AGREEMENTS 
(a) The placement of subordinate agreements (i.e., 

granits or contracts) with other organizations, firms 
or institutions, and the provisions of such subor-
dinate agreements are subject to prior written con-
sent of the Grant Officer unless such subordinate 
agreements were identified in the approved Financial 
Plan, in accordance with paragraph (bX7) of the 
Standard Provision of this grant entitled "Revision 
of Financial Plans." 

(b) The use of the Standard Provisions of this 
rant is mandatory for subgrants to U.S. institutions. 

For subgrants to foreign institutions the Grantee 
shall use the Standard Provisions set forth in Appen-
dix4D of Handbook 13. 

rant shall be undertaken in accordance with the re
quirements of the Standard Provision of this grant 
entitled "Procurement of Goods and Services over 
S250,000" or "Procurement of Goods and Services 
under S250,000" (whichever is applicable), and 
paragraph IU3 of Handbook 13. Contracts awarded 
with funds provided by this prant to U.S. organiza
dons shall set forth the provisions of paragraph IU4 
of Handbook 13. Paragraph IU4 does not apply to 
foreign organizations. 

23. SALARIES 
AD salaries, wages, fees, and stipends, which will 

be reimbursable by AID under this grant, shall be in 

accordance with both the Grantee's usual policy and 
practice and the applicable cost principles. To the ex
tent that the Grantee's policy and practice conflict 
with the applicable cost principles, the latter shall 
prevail. 

24. INELIGIBLE COUNTRIES 

Unless otherwise approved by the AID Grant Of
ficer, no AID funds will be expended for costs incur
red in countries ineligible for assistance under the 
Foreign Assistance Act of 1961, as amended, or 
under acts appropriating funds for foreign 
assistance. 

25. DISPUTES 
(a) Any dispute arising under this grant, which is 

not disposed of by agreement, shall be decided by the 
AID Grant Officer who shall reduce his/her decision 

thereof to the Grantee. 
(tb)Decisions of the AID Grant Offier sha be 

final and conclusive unless, within 30 days of receipt 

of the decision of the Grant Officer, the Grantee ap
peals the decision to the Administrator, AID. Any 
appeal made under this provision AJuall be in writing 
and addressed to the Administrator, Agency for In
ternational Development, Washington, D.C. 20523; 
a copy of any such appeal shall be concurrently fur
nished to the Grant Officer. 

(c) In connection with any appeal proceeding 
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad
ministrator or his duly authorized representative 
shall be final and conclusive, unless determined by a 
court of competent jurisdiction to be fraudulent, 

orcapricious, arbitrary, an abuse of discretion, 
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based on dearly erronenus findings of facts or con-
clusions of law. 

36. 	 PARTICIPANT TRAINING 

(This provision is applicable if AID funds provided
hereunder wii be used to finance participantrin-

ind) 
(a) Definitions 

(a) Participant training is the training of any 
foreign natioaoutside of his or her home country, 

usin n i
AID funds 

(2) A participant is any foreign national beingtrained under this grant outside of his or her home 
contra .uHAC 

country.
 

(b) Applicable regulations 
Participant training isto be conducted according 


to the policies established in AID Handbook 

10-Participant Training, except to the extent that 

specific exceptions to AID Handbook 10 have been 

tained by submitting a request to the Office of Inter-
national Training, at the address specified in 
paragraph (c) below) t 

(c) Reporting requirement 
Once each month the Grantee shall submit three 

copies of form AID 1380-9, "Monthly Report ofParticipants Under Grant Loan, or Contract Pro-
grams," to the Office of International Training, 
Bureau for Science and Technology (S&T/IT),
AID/Washinton D.C. 2023. 

27. HEALTH AND ACCIDENT COVERAGEFOR AID PARTICIPANT TRAINEES 

(This provision is applicable if AID funds provided 
hereunder will be used to finance the training of non-
U.S. participants in the United States) 

(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as "participants"), 
whose training in the United States is financed by 
AID under this grant, in the Agency for International 
Development's Health and Accident Coverage 
(HAC) program. 

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by AID under this 
grant, fill out and mail to AID a self-addressed, 
postage prepaid, HAC Program Participant Enroll-
ment Card (form AID 1380-98). The Grantee can 
obtain a supply of these cards and instructions for 
completing them from the Office of International 
Training, AID/Washington, D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin immediately upon the participant's departure
for the United States for the purpose of participating 
In a training program financed by AID and that 
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enrollment shall continue in full force and effect until 
the participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever is 
the sooner. The Grantee shall continue enrollment 
coverage for participants whose departure is delayeddue to medical or other compelling reasons, with the 
written concurrence of the AID Project Manager and 
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program 
Participant Enrollment Card to AID, as specified in 
paragraph (b), above, to enable the participant(s), or 

the provider of medical services, to submit bills formedical costs resulting from illness or accident to the 
Administrator, Trust Fund Administrators, 

Inc., 1030 15th Street, NW, Suite 500, Washington, 
D.C. 20005. The HAC Administrator, not the 
Grantee, shall be responsible for paying all 
reasonable and necessary medical charges, not other. 
wise covered by student health service or other in
surance programs (see paragraphs (e) and (f)), subject to the availability of funds for such purposes, in 
accordance with the standards of coverage estab
lished by AID under the HAC program, and subject 

to the payment of the fee specified in paragraph (d) 
(1), below. 

(I) Within thirty (30) days after enrollment, theGrantee shall send an enrollment fee computed on 
the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is one
month-that is, one participant month, 30 days, not 
one calendar month-premiums may not be prorated 

for fractional periods of less than 30 days), to:Agency for International Development, Office of 
Financial Management, Program Accounting Divi

sion, Nonproject Assistance, Washington, D.C. 
20523. 

The enrollment fee should cover a minimum 
period of up to one year or the current training 
period for which funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additiona periods of enrollment shall be made 30 
days prior to the beginning of each new enrollment 
period or new period of funding of this grant (the 
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the AID Office of Inter
national Training). All such fee payments shall be 
made by check, payable to the "Agency for Interna
tional Development (HAC)." If payments are not 
made within 30 days, a late payment charge shall ap
ply at a percentage rate based on the current value of 

*The rate is S25.00 per participant-month for Fiscal 
Year 1982. 



funds to the Tremasy for each 30,day period; the full 
charge shall also be applicable to periods of less than 
30 days. The percentage rate will be calculated by the 
Treasury as an average of the current value of funds 
to the Treasury for , recent three-month period and 
will be transmitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any 
portion of the fees in arrears and be remitted together 
with the fees as a separately identified item on the 

2vhrin ememopnrdum. 
(2) Whenever possible, fee payments for roupsof several participants entering the HA(C Program 

ten approval of the Grant Officer and subject to the 
availability of funds. 

(h) The HAC Administrator, for the period 
February 1, 1980 through January 31, 1983, is: 

Trust Fund Administrators, Inc. 
10301 Sth Street, NW, Suite 50 
Washington, D.C. 20005. 

U. USE OF POUCH FA LMLES 

(a) Use of diplomatic pouch is controlled by the 
Department of State. The Department of State hasauthorized the use of pouch facilitbs for AID 

within the 30-day reporting period shall be con-
solidated and covered by a single check. Participantscoveed y te shal b lited ndiid-fe pamen 
covered by the fee payment shall be listed individ-
sally in the covering letter, identifying each partici-pant (the name reported must be identical to th.t on 
the HAC enrollment card), showing period of enroll-
meat (or period of coverage for which payment 
remitted if this is different from the enrollment 
period), fee amount paid, rnt number, and U.S. 
Government appropnation number (as shown under 

the "Fiscal Data" section of the grant cover etter). 
(e) The Grantee, to the extent that it is an educa-

tional institution with a student health service pro-

gram, shall also enroll all participants in their institu-

don's student health service program. Medical costs 
which are covered under the institution's student 
health service shall not be eligible for payment under 

AID's HAC program. The Grantee shall provide the 

HAC Administrator with a copy of Vnformation 
showing what medical costs are covered by the in-

stitution's student health service program; medical 
costs that are not covered by the institution's student 
health service program shall be submitted to the 

HAC Administrator. 
(f) If the Grantee has a mandatory, nonwaivable 

health and accident insurance program for students, 
the costs of such insurance will be allowable under 
this grant. Any claims eligible under such insurance 
will not be payable under AID's HAC plan or under 
this grant. Even though the participant is covered by 
the Grantee's mandatory, nonwaivable health and 
accident insurance program, the participant MUST 
be enrolled in AID's more comprehensive HAC pro-
gram, and HAC payments MUST be made to AID as 
provided above. In addition, a copy of the man-
datory insurance policy must be forwarded to the 
HAC Administrator. 

(g) Any payments for medical costs not covered by 
the Grantee's student bealth service program, or 
mandatory, nonwaivable health and accident in-
surance program, or AID's HAC program shall be 
reimbursable under this grant only with specific writ-

atorized the u s guhral for a 
Grantees and their employees as a general policy, asdetailed in items (!) through (7) below; however, the 
final decision regarding use of pouch facilities rests 
with the Embassy or AID Mission. In considerationwihteEbsyoAIMsin.ncnidrin 
of the use of pouch facilities as hereinafter stated, the 
Grantee and its employees agree to indemnify and 
hold harmless the Department of State and AID for 
loss or damage occurring in pouch transmission. 

(I) Grantees and their employees are authorized 

use of the pouch for transmission and receipt of up to 
a maximum of two pounds per shipment of cor

rpondence and documents needed in the ad
ministration of assistance programs. 

(2) U.S. citizen employees are authorized use of 

the pouch for personal mail up to a maximum of one 
pound per shipment (but see (aX3) below). 

(3) Merchandise, parcels, magazines, or 

newspapers, are not considered to be personal mail 
for purposes of this clause, and are not authorized to 
be sent or received by pouch. 

(4) Official mail pursuant to (aX I) above, sent 
by pouch should be addressed as follows: 

Name of individual or organization 
(followed by letter symbol "C") 
Name of post (USAID/ ) 
Agency for International Development 
Washington, D.C. 20523 

(5) Personal mail pursuant to (aX2) above 
should be to the address specified in (aX4) above, but 
without the name of the organization. 

(6) Mail sent via the diplomatic pouch may not 
be in violation of U.S. Postal laws and may not con
tan material ineligible for pouch transmission. 

(7) AID Grantee personnel are not authorized 
use of military postal facilities (APO/FPO). This is 
an Adjutant General's decision based on existing 
laws and regulations governing military postal 
facilities and isbeing enforced worldwide. Posts hay
ing access to APO/FPO facilities and using such for 
diplomatic pouch dispatch may, however, accept of
ficial mail from Grantees and letter mail from their 
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