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3. CategoryAPPROVAL DOCUMENT 
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5. To 6. OYB Change Number 
M. Peter McPherson 
 N/A

Administrator, A.I.D. 
 8. OYB Increase 

'*C rles W. Greenleaf, Jr. 
 N/AA!sistant Administrator, ANE Tubtakenfrom: 
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.\pproval Requested for Commitment of 10. Appropriation Budget Plan CodeS40,000,000 
 QESA-86-37150-KG-31 (637-63-150-00-50'-61)
1. Type Funding 112. Local Currency Arrangement iU. Estimated Delivery Period 14. Transaction Eligibility Date0 Loan XfR] Grat 1 EInrorma E Forma, [E None N/A N/A
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18, Summary Description
This cash transfer is part of a continuing assistance program to
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economic stability are deemed of 
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the United States.
U.S. assistance programs this
tangibly reflect 
 support and help provide necessary
resources 
to assist Portugal in dealing with 
the problems in modernizing its economl
 

It is recommended 
that you approve a cash transfer grant for an amount not to
exceed $80 million 
to be obligated and disbursed in 
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more tranches 
at the
discretion of 
the Executive Branch. 
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A.I.D. OYB/allotment process and amendment(s) of 
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-Z' Date/
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19. Cnces cV_
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I. Summary of Economic and Political Considerations
 

A. Background
 

The general purpose of the cash transfer is to facilitate the
 
economic and social development of Portugal. In pursuit of
 
this objective the United States has a concern to 1) strengthen
 
the democratic process, and 2) develop Portugal's technological
 
and mar.agerial know-how. In addition, United States policy
 
interest also include assisting Portugal in meeting its NATO
 
commitments thru continued U.S. access to facilities in the
 
Azores and on the mainland. This results in A.I.D.'s special
 
concern for the continued economic and social development of
 
Portugal including the Azores.
 

The continued stability of Portugal's democratic p.:litical
 
institutions is a vital concern to the United States.
 
Co-.tinued access to strategic bases is also an issue of
 
strategic interest to the U.S. These concerns can best be
 
assured within a framework of economic stability, where the
 
needs of Portugal's people can be satisfied. Portugal will
 
need continued assistance to meet the challenges presented by
 
its entry into the European Common Market. The country's
 
successful efforts in integrating its economy into Western
 
Europe will reinforce its ties and commitment to democratic
 
political institutions. Our assistance programs provide
 
Portugal with additional resources needed to make the
 
transition and to deal with the problems of modernizing its
 
economy to meet this challenge.
 

Since the independence of its former colonies and its adherence
 
to democratic political process in 1974-75, Portugal
 
experienced wide swings in economic perfcrmance. In the five
 
years prior to the 1974 revolution, Portugal benefited from
 
high investment rates and per capita economic growth. However,
 
the loss of colonial markets and rapid expansion in its labor
 
force due to the influx of former colonial residents, found the
 
country ill-prepared to make needed adjustments.
 

The government attempted to absorb returning workers through an
 
expansion in public sector enterprises and nationalization of
 
large farm estates. Government budget deficits expanded to pay
 
for increases in real wages without reference to productivity
 
increases and social welfare programs were expanded. A fixed
 
exchange rate combined with domestic price inflation reduced
 
export competitiveness. The break up of large agricultural
 
enterprises and the failure to improve farm efficiency
 
depressed production and agricultural exports. Exporc receipts
 
did not regain their 1975 level until 1979. The balance of
 
payments deteriorated from a surplus on the current account in
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1973 to a $1.5 billion deficit in 1978. 
A stabilization
program initiated in 1977 succeeded in restoring per capita
income growth, revitalizing exports and reducing inflation from
27% in 1977 to 17% 
in 1980. 
By 1979 the current account was
almost in equilibrium.
 

B. Economic Performance, 1979-1984
 
Continued growth in government deficits, controls on nutput
prices and rigid regulation over the operations of public
sector firms renewed inflationary pressures. 
 Uncompensated by
exchange rate adjustments, Portuguese exports became
uncompetitive once again. The current account deficit grew from
less than 1% of GDP in 1980 to 13.2% in 1982. Government
budget deficits grew to 
cover operational losses of public
sector enterprises and subsidy expenditures. 
 It is estimated
that approximately one-half of the items in the consumer price
index are subject to some form of price controls. Money supply
aggregates rose by over 30% per annum in the 1979-82 period.
Between 1980 and 1984 consumer prices grew at an average annual
rate of almost 23%, one of the highest inflation rates in
Western Europe. 
 In 1984 it reached 29%.
 
An increasing proportion of national savings was 
channelled
toward financing the government's operating deficits. 
Net
private sector savingu dropped by almost one-half, from 16%
GDP in 1979 to of
9% in 1982. 
 To finance both operational losses
of parastatals and public sector investment, the government
encouraged external short-term borrowing by public
enterprises. 
 By 1982 over 90% of the short-term external debt
was owed by the public sector firms. The share of total debt to
GDP almost doubled from 36% in 1979 to 70% in 1983. 
 By 1983,
due to its deteriorating credit rating, Portugal encountered
difficulties in renewing part of the short-term external debt
of public sector companies, resulting in a decline in this part
of the debt by $600 million. 

account deficit was 

A large part of the current
financed through sales of gold reserves.
International reserves covered about two weeks of imports by
the end of J.983.
 

C. Stabilization, 1983
 
The new coalition government which was 
installed in mid-1983
took a number of measures to redress the deteriorating economic
situation. 
It also developed an adjustment program under a
Standby Agreement with the IMF. 
 These measures sought to
reduce the balance of payments deficit and restore Portugal's

international credit rating.
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The program included a 12% devaluation in the effective

exchange rate 
, and a monthly "crawling" depreciation of 1% per
month. Interest rates on savings deposi-s were raised in
stages to provide a 4 to 5% positive real rate of interest by
August 1983. Savings increased to 21% of GDP, the second
highest level in Western Europe. Lending rates also rcje to
positive real levels. 
 Domestic credit growth was restrained by
the higher interest rates and better government budget
management. Some subsidies were reduced and energy prices were
raised at a rate exceeding the growth in the consumer price
index. 
The public sector deficit declined from 23% of GDP in

1982 to 15% in 1983.
 

The balance of payments also improved. Export growth increased
in real terms from a 11% 
rise in 1982 to 21% 
in 1983 and 15%
the following year. Merchandise imports declined in 1983 and
1984 by an annual average of 5% in real terms followng
increases of about the same rate in the prior two years. 
 These
results cut the current account deficit in half, from $3.2
billion in 1982 to about $1.7 billion in 19^3. 
 Growth in the
external debt slowed and the maturity distribution improved.
Short-term debt declined from 28% of total external
indebtedness at the end of 1982 to 20% at the end of 1984. 
 The
difficulty Portugal experienced in increasing the short term
debt of parastatal companies in 1983 forced upon the government
a much more restrictive economic austerity policy than would
have been the case had effective measures been introduced
 
earlier.
 

These improvements were achieved at 
a considerable cost of a
slowdown in domestic growth and welfare. 
Real GDP declined in
both 1983 and 1984. Average real wages have dropped in three
successive years 
since 1982. The overall unemployment rate
rose to 10.5% in 1984 from an 8% annual rate over the 1979-1982
period. 
 Private consumption expenditures and gross domestic
investment levels declined in both 1983 and 1984. 
 In nominal
terms, fixed capital formation in 1984 was below the level five
 years earlier in 1980.
 

Despite these considerable costs, real structural problems

remain. Distortions are still widespread. 
Government
constraints in investment and productivity, particularly in the
agricultural sector, have yet to be removed. 
Additional
structural changes will be necessary to take advantage of
membership in the European Economic Community (EEC).
 

A return to vigorous economic growth to provide productive

employment for Portugal's work force and modernization of worn
out plant, equipment and infrastructure in the public sector
 



and in agriculture will require considerable investment by the
 
government and the private sector. In this period, U.S.
 
assistance helps support government efforts in reaching these
 
goals.
 

II. Developments in 1984 and 1985
 

Improvements from the economic reform program begun in 1983
 
continued during 1984 . Exports continued to rise in real
 
terms, while imports declined somewhat. The current account
 
deficit in the balance of payments declined to 2.3% of GDP in
 
1984. The growth in the external debt slowed substantially

with the share of short-term debt falling.
 

However, the constraints imposed on the domestic economy

continued to dampen growth. GDP declined by 1.7% in 1984 as
 
did private consumption, reflecting a 9% drop in real wages.

Gross domestic investment also fell sharply (almost 20%) in
 
real terms during the year. Inflation only started to moderate
 
during the last quarter of the year after the economy had
 
absorbed the impact of the rise in many price controlled
 
items. For the year as a whole, inflation reached an estimated
 
30%.
 

Preliminary indicators for 1985 show continued improvement in
 
the balance of payments and some revival in domestic economic
 
activity. Trade data for the first quarter of 1985 point to 
a
 
12.5% increase in exports in real terms over 1984 levels and a
 
decline of nearly 6% in imports. The deficit in the current
 
account of the balance of payments is estimated at around $70
 
million in the first quarter, compared with $270 million a year

earlier. The overall balance of payments position was in
 
surplus for the first four months of the year, which permitted
 
a build up in foreign exchange reserves to a level equivalent
 
to about six weeks of imports.
 

Portugal's external debt approached the equivalent of nearly

$15 billion at the end of 1984. Debt outstanding increased
 
from 57% of gross international reserves at the end of 1980 to
 
169% by the end of 1984. The debt service ratio more than
 
doubled during this period, rising from 12.4% to almost 32% by

the end of 1984. A part of the sharp increase in the ratio in
 
1984 was attributable to a bunching of amortization payments

from large borrowings during the 1980-82 period. These
 
payments on already contracted debt will continue in this year

and then drop by a sizable amount. The debt service ratio is
 
estimated to remain at around 35% of foreign exchange earnings
 
in 1985 and to decline below 30% in 1986, reflecting an
 
improved current account picture, and the resulting slow down
 
in foreign borrowings in 1983 and 1984.
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III. Recent Developments 1985
 

The economy in 1985 still suffers from a large degree of
uvutilized capacity and unemployed labor. 
 Investment levels
remain depressed, particularly in industries producing for the
domestic market, reflecting some uncertainty on economic
policies and the high interest rate levels. 
 Government
forecasts project a decline of 6% in gross fixed investment for
the year. In mid-June, lending rates were cut by 2 1/2 to
percentage points. 3
Inflation decelerated, declining to 
a 20%
annual level by June, from nearly 25% in January. By the
second half of the year, nominal wage increases in public
enterprises had begun to accelerate, exceeding in some sectors

the official 22% guideline.
 

In the first quarter of 1985, the government approved a draft
 program for medium-term economic recovery and structural
economic reforms. 
 The program was aimed at renewing economic
growth, reducing unemployment and inflation and encouraging
domestic economic expansion. The structural reforms introduced
were also aimed at preparing Portugal for accession to the EEC,
set for the beginning of January 1986. 
 Some adjustments have
already been introduced; others will be stretched out over a
ten year transition period.
 

However, the government is still concerned over the ability of
the economy to compete within the Common Market and the
possible balance of payments effects of accession. Its reforms
relate to the financial system, requiring better financial
performance from state enterprises, restructuring the private
manufacturing sector, improvements in the tax system and
spurring recovery in investment levels. Reduced tariff and
other barriers will mean increased competition for a number of
industries, and in the short-term an increase in imports. 
 On
the export side, considerable investment and modernization will
be required to compete. The government has prepared a new set
of investment incentives of cash grants, replacing an old
program of interest rate subsidies, but now available across
the board to the whole manufacturing sector.
 

IV. Prospects and Outlook
 

Institutional reform is essential for Portuguese industry to
compete in the new environment. 
 The need is acute. Both
public and private sector firms suffer from low profits and for
the public sector, from financial losses. Administered prices,
rigid labor Laws, and inadequate responsibility for financial
profitability have been obstacles to better performance. 
 There
is also concentration of public sector industries in sectors
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which are economically depressed world wide (shipbuilding,
 
steel, cement, and shipping).
 

The agricultural sector will also require substantialreforms
 
if it is to compete in the expanded European market. Since
 
1981, production has been stagnant and both employment and real
 
wages have fallen by over 6% per year between 1981 and 1984.
 
Government regulations and subsidies have discouraged domestic
 
production. Agricultural credit schemes have not been
 
successful in increasing investment and a land reform program
 
has yet to be completed. Reforms need to be completed in the
 
pricing and subsidy system, adjusting producer prices to EEC
 
levels, and providing an efficient agricultural credit program.
 

Prospects for 1986 and beyond are clouded by the impact of
 
Portugal's accession to the EEC. In the short run, it appears
 
the net impact is likely to be negative in purely financial
 
terms. Cver the longer term, the economy's ability to respond
 
to a greater degree of competition depends on the country's
 
ability to modernize its productive structure, streamline
 
existing regulations and eliminate obstacles hindering greater
 
economic efficiency.
 

The government aims at an increase in GDP of 3 1/2 to 4% in the
 
1985-86 period, while capping a current account deficit below
 
$1 billion (5% of GDP). A key factor in achieving these
 
objectives will be progress the government makes in stabilizing
 
budget deficits and improving the financial position of public
 
sector enterprises.
 

The outlook is also clouded by the government's ability to
 
expand domestic economic activity without renewing inflation,
 
and thereby endangering the stability it has achieved in the
 
balance of payments. A significant increase is likely in the
 
budget deficit in 1985 and beyond. No progress has been made
 
in a comprehensive reform of the government's tax collection
 
efforts. The financial position of public sector enterprises
 
is likely to deteriorate without relaxation of government price
 
and management controls over their operations. Thus both from
 
the viewpoint of sustaining a vigorous and growing economy,
 
while maintaining stability in the balance of payments,
 
Portugal cannot delay major structural economic reforms.
 

V. Developmental Potential
 

A. The Luso-American Development Foundation (LADF)
 

The cash transfer helps the GOP alleviate its balance of
 
payments problems; however, there is agreement that there be
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a facility by which Portugal gains access 
to U.S. training,
 
technology and investment. Accordingly, the U.S. and GOP have

agreed to establish a link of cooperation which will continue
 
beyond the phase-out of the current A.I.D. presence. To that
 
end, in January 1985, the U.S. Embassy in Lisbon exchanged

diplomatic notes with the GOP which indicated Portugal's

intention to establish the LADF and to define its objectives.

The Portuguese subsequently rromulgated the decree law and
 
by-laws which created the LADF and endowed it with t38 million

from the funds transferred to Portugal pursuant to 
the Lajes

base agreement. As stated in that agreement, the LADF's
 
purpcses may include facilitation of technical assistance,

investment proposals and scientific and educational
 
cooperation. 
Although the concept of the LADF is American, the
 
institution is a Portuguese enity funded with Portuguese
 
resources 
(albeit almost exclusively from the U.S. cash
 
transfer).
 

Established as 
a "private institution of general administrative
 
public utility", the LADF operates with autonomy and
 
flexibility to meet its objectives which are, 
inter alia, to

assist in the development and modernization of--e Portuguese

economy; 
to provide a source of technical assistance to the

Portuguese private sector; 
to promote the transfer of advanced
 
technology to Portugal; and, to 
train highly specialized host
 
country cadres. 
 In June 1985 the Board of Directors and

Executive Board memberships were announced. 
The Board of
 
Directors consists of the Ambassador of the United States and
 
two other members appointed by the Portuguese Prime Minister.
 
The AID Representative may serve as the Ambassador's
 
representative. The Executive Board, made up of three persons

(one each selected by members of the Board of Directors),

carries out daily operations. The Executive Board selects 
one
 
member to serve as 
Executive Director. 
The first Executive
 
Director is 
a United States citizen and a former AID
 
Representative tc Portugal.
 

By October 1985, most of the initial steps to launch the LADF
 
were completed: official registration; funds transferred from
 
the GOP to the LADF's accounts; establishing offices; hiring

staff and establishing personnel policies; developing policy

guidelines; delineating priority fields for activities; and

determining administrative responsibilities for the Directive
 
and Executive Councils reporting to the Executive Board.
 

A more significant step also taken that month was 
the
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LADF approval of a policy paper delineating specific
 
developmental priorities. These priorities undergird their
 
initial objectives in the areas of private sector development,

science and technology transfer, public administration and
 
regional development; quality of education; and cultural
 
affairs. A complete list of these developmental objectives is
 
included in Annex C.
 

The current endowment of the LADF if $38 million, which may

rise to $76 to $78 million at the end of this fiscal year. The
 
FY 1986 Annul Budget Submission for Portugal postulated that
 
the LADF could utilize $200 million or more in future funding.

Conceivably, this amount could come from A.I.D. future cash
 
transfers.
 

B. The Azores
 

The Azores is the least developed area of Portugal and one
 
which has received direct A.I.D. assistance in the past for
 
earthquake reconstruction and for other developmental
 
programs. The GOP continues to promote the economic and social
 
development of the Azores and maintains a wide variety of
 
programs to that effect. A.I.D. supports the policy thrust of
 
the GOP.
 



Annex A
 

PORTUGAL -
FY 1986 CASH TRANSFER
 

STATUTORY CHECKLIST
 

COUNTRY CHECKLIST
 

II NON-PROJECT ASSISTANCE CHECKLIST
 



5C(l) - COUNTRY CHECKLIST
 

Listed below are statutory criteria
 
applicable generally to FAA funds, and
 
criteria applicable to individual fund
 
sources: Development Assistance and
 
Economic Support Fund.
 

A. GENERAL CRITERIA FOR COUNTRY
 
ELIGIBILITY
 

1. 	 FAA Sec. 481(h)(1); FY 1985 Continuing 
 It has not been so
 
Resolution Section 528. 
 Has it been determined.
 
determined or certified to the Congress
 
by the President that the government of
 
the recipient country has failed to take
 
adequate measures or steps to prevent
 
narcotic and psychotropic drugs or
 
other controlled substances (as listed
 
in the schedules in section 202 of the
 
Comprehensive Drug Abuse and Prevention
 
Control Act of 1971) which are
 
cultivated, produced or processed
 
illicitly, in whole or in part, in such
 
country, or transported through such
 
country, from being sold illegally
 
within the jurisdiction of
 
such country to U.S. Government
 
personnel or their dependents or from
 
entering the U.S. unlawfully?
 

2. 	 FAA Sec. 481(h)(4). Has the President No.
 
determined that the recipient country
 
has not taken adequate steps to prevent
 
(a) the processing, in whole or in part,
 
in such country of narcotic and psycho
tropic drugs or other controlled sub
stances, (b) the transportation through
 
such country of narcotic and psychotropic
 
drugs or other controlled substances, and
 
(c) the use of such country as a refuge
 
for illegal drug traffickers?
 

3. 	 FAA Sec. 620(c). IL assistance is Portugal is not known to
 
to a government, is the government be in violation of this
 
liable as debtor or unconditional section.
 
guarantor on any debt to a U.S. citizen
 
for goods or services furnished or
 
ordered where (a) such citizen has
 
exhausted available legal remedies and
 
(b) the debt is not denied or contested
 
by such government?
 



4. 	 FAA Sec. 620(e)(l). If assistance 

is to a government, has it (including 

government agencies or subdivisions) 

taken any action which has the effect of
 
nationalizing, expropriating, or
 
otherwise seizing ownership or control
 
of property of U.S. citizens or entities
 
beneficially owned by them without
 
taking steps to dis.charge its
 
obligations toward such citizens or
 
entities?
 

5. 	 FAA Sec. 620(a), 620(f), 620(D); FY 

1985 Continuing Resolution Sec. 512
 
and 513. Is recipient country a
 
Communist country? (If so, has the
 
President determined that assistance
 
to the country is important to the
 
national interests of the United States?
 
Will 	assistance be provided to Angola,
 
Cambodia, Cuba, Laos, Syria, Vietnam,
 
Libya, or South Yemen? Will
 
assistance be provided
 
to Afghanistan or Mozambique
 
without a waiver.
 

6. 	 FAA Sec. 620(j) Has the country 

permitted, or failed to take 

adequate measures to prevent, the 

damage or destruction by mob action
 
of U.S. property?
 

7. 	 FAA Sec 620(1). Has the country 

failed to enter into an agreement 

with OPIC? 


8. 	 FAA Sec. 620(o), Fishermen's 

Protective Act of 1967, as 

amended, Sec. 5. (a) Has the
 
country seized, or imposed any
 
penalty or sanction against, any
 
U.S. fishing activities in
 
international waters?
 

(b) If so, has any deduction
 
required by the Fishermen's
 
Protective Act been made?
 

9. 	 FAA Sec. 620(g), FY 1:85 Continuing 

Resolution Sec. 518. (a) Has the
 
government of the recipient country
 
been in default for more than six
 
months on interest or principal of
 

Portugal is not known to
 
be in violation of this
 
section.
 

No to all three questions.
 

Portugal is not known to
 
be in violation of this
 
section.
 

There is an Investment
 
Guarantee Agreement
 
between the U.S. and
 
Portugal.
 

Portugal is not known to
 
have taken such action.
 

No.
 

2
 



any A.I.D. loan to the country? (b)
 
Has the country been in default
 
for more than one year on interest
 
or principal on any U.S. loan
 
under a program for which the
 
appropriation bill (or continuing
 
resolution) appropriates funds?
 

10. 	 FAA Sec. 620(s). If contemplated Yes, as reported in the
 
assistance is development loan or Annual Report on implem
from Economic Support Fund, has entation of FAA Section
 
the Administrator taken intu 620(s).
 
account the amount of foreign
 
exchange or other resources which
 
the country has spent on military
 
equipment? (Reference may be made
 
to the annual "Taking into
 
Consideration" memo: "Yes, taken
 
into account by the Administrator
 
at time of approval of Agency
 
OYB." This approval by the
 
Administrator of the Operational
 
Year Budget can be the basis for
 
an affirmative answer during the
 
fiscal year unless significant
 
changes in circumstances occur.)
 

11. 	 FAA Sec. 620(t). Has the country No.
 
severed diplomatic relations with
 
the United States? If so, have
 
they been resumed and have new
 
bilateral assistance agreements
 
been negotiated and entered
 
into since such resumption?
 

12. 	 FY Sec. 620(u). What is the
 
payment status of the country's To the best of our
 
U.N. obligations? If the country knowledge, Portugal is
 
is in arrears, were such arrearages not in arrears in its
 
taken into account by the A.I.D. U.N. obligations.
 
Administrator in determining
 
the current A.I.D. Operational
 
Year Budget? (Reference may
 
be made to the Taking into
 
Consideration memo.)
 

13. 	 FAA Sec, 620A; FY 1985 Continuing No.
 
Resolution Sec. 521. Has the
 
President determined that the
 
country (a) grants sanctuary from
 
prosecution to any individual or
 
group which has committed an act
 

3
 



of international terrorism, or (b) 
otherwise supports international 
terrorism? Has the government of 
the recipient country aided or 
abetted, by granting sanctuary 
from prosecution to, any individual 
or group which has committed or is 
being sought by any other government 
for prosecution for any war crime or 
act of international terrorism? 

14. ISDCA of 1985 Sec. 552(b). Has the No. 
Secretary of State determined that the 
country is a high terrorist threat 
country after the Secretary of Transpor
tation has determined, pursuant to 
section 1115(e)(2) of the Federal 
Aviation Act of 1958, that an airport 
in the country does not maintain and 
administer effective security measures? 

15. FAA Sec. 666. Does the country No. 
object, on the basis of race, 
religion, national origin or sex, 
to the presence of any officer or 
employee of the U.S. who is 
present in such country to carry 
out economic development programs 
under the FAA? 

16. FAA Sec. 669, 670. Has the We have no knowledge that 
country, after August 3, 1977, Portugal has delivered or 
delivered or received nuclear received such items or 
enrichment or reprocessing detonated such a device. 
equipment, materials, or 
technology, without specified 
arrangements or safeguards? Has 
it transferred a nuclear explosive 
device to a non-nuclear weapon 
state, or if such a state, either 
received or detonated a nuclear 
explosive device? (FAA Sec. 620E 
permits a special waiver of Sec. 669 
for Pakistan.) 

17. FAA Sec. 670. If the country is a non- We have no knowledge that 
nuclear weapon state, has it, on or Portugal has attempted 
after August 8, 1985, exported such exports. 
illegally (or attempted to export 
illegally) from the United States any 
material, equipment, or technology 

4
 



which would contribute significantly
 
to the ability of such country to
 
manufacture a nuclear explosive
 
device?
 

18. 	 ISDCA of 1981 Sec. 720. Was the 

country represented at the Meeting
 
of Ministers of Foreign Affairs
 
and Heads of Delegations of the
 
Non-Aligned Countries to the 36th
 
General Assembly of the U.N. of
 
Sept. 25 and 28, 1981, and failed
 
to disassociate itself from the
 
communique issued? If so, has
 
the President taken it into
 
account? (Reference may be made
 
to the Taking into Consideration
 
memo.)
 

19. 	 FY 1985 Continuing Resolution. 

If assistance is from the
 
population functional account,
 
does the country (or organization)
 
include as part of its population
 
planning programs involLntary
 
abortion?
 

20. 	 FY 1985 Continuing Resolution Sec. 

530. Has the recipient country
 
been determined by the President
 
to have engaged in a consistent
 
pattern of opposition to the
 
foreign policy of the United
 
States?
 

B. 	 FUNDING SOURCE CRITERIA FOR
 
COUNTRY ELIGIBILITY
 

1. 	 Development Assistance Country
 
Criteria
 

FAA Sec. 116. Has the Department of 

State determined that this government
 
has engaged in a consistent pattern of
 
gross violations of internationally
 
recognized human rights? If so,
 
can it be demonstrated that
 
contemplated assistance will
 
directly benefit the needy?
 

No.
 

Not Applicable.
 

No.
 

Not Applicable.
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2. Economic Support Fund Country Criteria 

FAA Sec. 502B. Has it been determined 
that the country has engaged in a 
consistent pattern of gross violations 
of internationally recognized human 
rights? If so, has the country made 
such significant improvenments in its 
human rights record that 
furnishing such assistance is in 

No; it has not been 
determined that Portugal 
is engaged in a 
consistent pattern of 
gross violations of 
internationally-recog
nized human rights. 

the national interest? 



3(A)2 NONPROJECT ASSISTANCE CHECKLIST
 

The criteria listed in part A are applicable generally to FAA funds, and
 
should be used irrespective of the Program's funding source. In part B a
 
distinction is made between the criteria applicable to Economic Support
 
Fund Assistance and the criteria applicable to Development Assistance.
 
Selection of the criteria will depend on the funcding source for the
 
program.
 

CROSS REFERENCES: IS COUNTRY CHECKLIST UP TO DATE? IDENTIFY. HAS
 
STANDARD
 

ITEM CHECKLIST BEEN REVIEWED?
 

A. 	 GENERAL CRITERIA FOR NONPROJECT ASSISTANCE
 

i. 	 FY 1985 Continuing Resolution Sec.
 
525: 	FAA Sec. 634A
 

Describe how authorizing and appropri-, 

ations committees cf Senate and House 

have been or will be notified 

concerning the project assistance. 


2. 	 FAA Sec. 611(a)(2). If further 

legislative action is required within 

recipient counz:iy, what is basis for 

reasonable axpectation that such action
 
will be completed in time to permit
 
orderly accomplishment of purpose of the
 
assistance?
 

3. 	 FAA Sec. 209. Is assistance more 

efficiently and effectively given through
 
regional or multilateral organizations?
 
If so, why is assistance not so given?
 
Information and conclusion whether
 
assistance will encourage regional
 
development programs.
 

4. 	 FAA Sec. 601(a). Information and 

conclusions whether assistance 

will encourage efforts of the 

country to: (a) increase the flow of 

international trade; (b) foster private 

initiative and competition; (c) encourage 

development and use of cooperatives, 

credit unions, and savings and Loan 

associations; discourage monopolistic 

practices; (e) improve technical 

efficiency of industry, agriculture
 
and commerce; and strengthen free labor
 
unions.
 

Committees have been
 
notified in accordance
 
with normal Agency
 
procedures.
 

No further legislative
 
action is required
 
within Portugal.
 

No,
 

Funds will help finance
 
Portugal's imports and
 
generally assist the
 
economy. Funds that the
 
Government of Portugal
 
makes available to the
 
Luso-American Development
 
Foundation will
 
specifically foster the
 
enumerated efforts.
 



5. 	 FAA Sec. 601 (b). Information and 

conclusions on how assistance will 

encourage U.S. private trade and 

investment abroad and encourage 

private U.S. participation in 

foreign assistance programs 

(including use of private trade 

channels and the services of U.S.
 
private enterprise).
 

6. 	 FAA Sec. 612(b), Sec. 636(h); FY 

1985 Continuing Resolution Sec. 507.
 
Describe steps taken to assure
 
that, to the maximum extent
 
possible, the country is
 
contributing local currencies to
 
meet the cost of contractual and
 
other services, and foreign
 
currencies owned by the United
 
States are utilized in lieu of
 
dollars.
 

7. 	 FAA Sec. 612(d). Does the United 

States own excess foreign currency
 
of the country and, if so, what
 
arrangements have been made for its
 
release?
 

8. 	 FAA Sec. bOl(e). Will the assistance 

utilize competitive selection procedures
 
for the awarding of contracts, except
 
where applicable procurement rules allow
 
otherwise?
 

9. 	 FAA 121(d). If assistance is being 

furnished under the Sahel Development
 
Program, has a determination been made
 
that 	the host government has an
 
adequate system for accounting for and
 
controlling receipt and expenditure of
 
A.I.D. funds?
 

10. 	 FY 1985 Continuing Resolution Sec. 536. 

Is disbursement of the assistance
 
conditioned solely on the basis of the
 
policies of any multilateral
 
inst itut ion?
 

B. 	 FUNDING CRITERIA FOR NONPROJECT
 
ASSISTANCE
 

1. 	 Nonproject Criteria for Economic
 
Support Fund Assistance
 

To the extent that trade
 
patterns between
 
Portugal and the U.S.
 
are expected to grow and
 
expand, we foresee this
 
program as having a
 
positive effect.
 

Not Applicable.
 

No.
 

Not Applicable.
 

Not Applicable.
 

Not Applicable.
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(a) FAA Sec. 531(a). Will this 

assistance promote economic or 

political stability? 


To the maximum extent feasible, 

is this assistance consistent with 

the policy directions, purposes, 

and programs of part I of the FAA? 


(b) FAA Sec. 531(c). Will assistance 

under this chapter be used for military,
 
or paramilitary activities?
 

(c) FAA Sec. 531(d). Will ESF funds 

made available for commodity import
 
programs or other program assistance
 
be used to generate local currencies?
 
If so, will such local currencies be
 
available to support activities
 
consistent with the objectives of
 
FAA sections 103 through 106?
 

(d) ISDCA of 1985 Sec. 205. Will ESF 

funds made available for commodity
 
import programs be used for the
 
purchase of agricultural commodities
 
of United States-origin? If so, what
 
percentage of the funds will be so used?
 

(e) ISDCA of 1985 Sec. 801. If ESF 

funds will be used to finance imports
 
by an African courtiy (under a commodity
 
import program or sector program), will
 
the agreement require that those imports
 
be used to meet long-term development
 
needs in those countries in accordance
 
with the following criteria?
 

(i) spare parts and other imports shall
 
be allocated on the basis of evalu
ations, by A.I.D., of the ability of
 
likely recipients to use such spare
 
parts and imports in a maximally
 
productive, employment generating, and
 
cost effective way;
 

(ii) imports shall be coordinated with
 
investments in accordance with the
 
recipient country's plans for promoting
 
economic development. A.I.D. shall
 
assess such plans to determine whether
 
they will effectively promote economic
 
development;
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It will promote economic
 
stability by providing
 
vital foreign exchange
 
required for Portugal's
 
development and stability.
 

Yes; the program reflects
 
the policy direction of
 
Section 102 to the extent
 
possible.
 

No.
 

Not Applicable.
 

Not Applicable.
 

Not Applicable.
 



(iii) emphasis shall be placed on
 
imports for agricultural activities
 
which will expand agricultural
 
production, particularly activities
 
which expand production for export
 
or production to reduce reliance on
 
imported agricultural products;
 

(iv) emphasis shall also be placed
 
on a distribution of imports
 
having a broad development impact
 
in terms of economic sectors and
 
geographic regions;
 

(v) in order to maximize the like
lihood that the imports financed by
 
the United States under the ESF
 
chapter are in addition to imports
 
which would otherwise occur,
 
consideration shall be given to
 
historical patterns of foreign
 
exchange uses;
 

(vi)(A) seventy-five percent of
 
the foreign currencies generated
 
by the sale of such imports by
 
the government of the country shall
 
be deposited in a special account
 
established by that government and,
 
except as provided in subparagraph
 
(B), shall be available only for use
 
in accordance with the agreement for
 
economic development activities
 
which are consistent with the policy
 
directions of section 102 of the
 
FAA and which are the types of
 
activities for which assistance
 
may be provided under sections 103
 
through 106 of the FAA:
 

(B) the agreement shall require
 
that the government of the country
 
make available to the United
 
States Government such portion
 
of the amount deposited in the
 
special account as may be determined
 
by the President to be necessary
 
for requirements of the United
 
States Government.
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(f) ISDCA of 1985 Sec. 207. Will ESF 

funds be used to finance the construction
 
of, or the operation or maintenance of,
 
or the operation or maintenance of, or
 
the supplying of fuel for, a nuclear
 
facility? If so, has the President
 
certified that such country is a party
 
to the Treaty on the Non-Proliferation
 
of Nuclear Weapons or the Treaty for
 
the Prohibition of Nuclear Weapons in
 
Latin American (the "Treaty of
 
Tlatelolco"), cooperates fully with
 
the IAEA, and pursues nonproliferation
 
policies consistent with those of
 
the United States?
 

(g) FAA Sec. 609. If commodities are 

to be granted so that sale proceeds
 
will accrue to the recipient country,

have Special Account (counterpart)
 
arrangements been made?
 

2. 	 Nonproject Criteria for Development 

Assistance
 

(a) FAA Sec. 102(a); lll; 113; 281(a).
 
Extent to which activity will (a)
 
effectively involve the poor in
 
development, by extending access
 
to economy at local level; increasing
 
labor-intensive production and the
 
use of appropriate technology,
 
spreading investment out from cities
 
to small towns and rural areas, and
 
insuring wide participation of the
 
poor in the benefits of development
 
on a sustained basis, using the
 
appropriate U.S. institutions; (b)
 
help develop cooperatives,
 
especially by technical assistance,
 
to assist rural and urban poor to
 
help themselves toward better life,
 
and otherwise encourage democratic
 
private and local governmental
 
institutions; (c) support the
 
self-help efforts of developing
 
countries; (d) pr mote the partici
pation of women in the national
 
economies of developing countries
 
and the improvement of women's status;
 
and (e) utilize and encourage regional
 
cooperation by developing countries?
 

No.
 

Not Applicable.
 

Not Applicable.
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(b) FAA Sec. 103, 103A, 104, 105, 106
 
107. Is assistance being made avail
able: (include only applicable
 
paragraph which corresponds to source
 
of funds used. If more than one fund
 
source is used for assistance, include
 
relevant paragraph for each fund
 
source.)
 

(1) (103) for agriculture, rural
 
development or nutrition; if so
 
(a) extent to which activity is
 
specifically designed to increase
 
productivity and income of rural
 
poor; (103A) if for agricultural
 
research, full account shall be
 
taken of the needs of small
 
farmers, and extensive use of field
 
testing to adapt basic research to
 
local conditions shall be made; (b)
 
extent to which assistance is used
 
in coordination with efforts carried
 
out under Sec. 104 to help improve
 
nutrition of the people of devel
oping countries through encouragement
 
of increased production of crops with
 
greater nutritional value, improve
ment of planning, research, and
 
education with respect to nutrition,
 
particularly with reference to
 
improvement and expanded use of
 
indigenously produced foodstuffs;
 
and the undertaking of pilot or
 
demonstration of poor and vulnerable
 
people; and (c) extent to which
 
activity increases national food
 
security by improving food policies
 
and management and by strengthening
 
national food reserves, with parti
cular concern for the needs of the
 
poor, through measures encouraging
 
domestic production, building
 
national food reserves, expanding
 
available storage facilities,
 
reducing post harvest food losses,
 
and improving food distribution.
 

(2) (104) for population planning
 
under sec. 104(b) or health under
 
sec. 104(c); if so, extent to which
 
activity emphasizes low-cost,
 
integrated delivery systems for
 

12
 



health, nutrition and family plan
ning for the poorest people, with
 
particular attention to the needs
 
of mothers and young children, using

paramedical and auxiliary medical
 
personnel, clinics and health posts,

commercial distribution systems and
 
otner modes of community research.
 

(3) (IU5) for education, public

administration, or 
hutian resources
 
development; if so, 
(a) extent to
 
which activity strengthens nonformal
 
education, makes formal education
 
more relevant, especially for rural
 
families and urban poor, or
 
strengthens management capability of
 
institutions enabling the poor to
 
participate in development; and (b)

extent to which assistance provides

advanced education and training of
 
people in developing countries in
 
such disciplines as are required
 
for planning and implementation of
 
public and private development
 
activities.
 

(4) (lU4) for technical assistance,
 
energy, research, reconstruction, and
 
selected development problems; il so,
 
extent activity is: 
 (i)(a) concerned
 
with data collection and analysis,

the training of skilled personnel,

research on and development of suit
able energy sources, and pilot

pro3ects to test new methods of
 
energy production; and 
(b) facili
tative of geological and geophysical
 
survey work to locate potential oil,

natural gas, arid coal reserves and to
 
encourage exploration for potential

oil, natural gas, and coal 
reserves.
 

(ii) technical cooperation and devel
opment activities, especially with
 
U.S. private and voluntary, or
 
regional and international develop
ment, organizations;
 

(iii) 
research into, and evaluation
 
of, economic development processes
 
and techniques;
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(iv) reconstruction after natural
 
or manmade disaster;
 

(v) for special development
 
problems, and to enable proper
 
utilization of earlier U.S. infra
structure, etc., assistance;
 

(vi) for special development,
 
especially small labor-intensive
 
enterprises, marketing systems, and
 
financial or other institutions to
 
neip urban poor participate in
 
economic and social development.
 

(5) (107) is appropriate effort placed
 
on use of appropriate technology?
 
(Relatively smaller, cost-saving,
 
labor using technologies that are
 
generally most appropriate for the
 
small farms, small businesses, and
 
small incomes of the poor.)
 

(c) FAA llb(c) and (d). Does the
 
assistance comply with the environ
mental procedures set forth in AID
 
Regulation lb. Does the assistance
 
take into consiaeration the problem
 
of the destruction of tropical
 
torests?
 

(d) FAA Sec. 281()). Describe
 
extent to which tne activity recog
nizes the particular needs, desires
 
and capacities of the people of the
 
country; utilizes the country's
 
intellectual resources to encourage
 
institutional development; and
 
supports civic education and training
 
in skills required for effective
 
participation in governmental and
 
political processes essential to self
government.
 

(e) FAA Sec. 122(b) Does the
 
activity give reasonable promise
 
of contriDuting to the development
 
of economic resources, or to the
 
increase of productive capacities
 
and self-sustaining economic growth?
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FURNISH TO A.I.D. INFORM AND SUBSTANCE SATISFACTORY
 

-------------.. 215762
.
 11339Z /152/31 
 TO A.I.D. A STATEMENT OF THE NAME OF
P 911314Z NOYLS THE PERSON
 

FM. AMEMIASSY LISBON 

HOLDING OR ACTING IN THE OFFICE OF THE "GRANTEE"
 
SPECIFIED IN SECTION 5.2. AND OF ANY ADOITIONAL
TO SECSTATE WASHOC PRIORITY 1527 
 ;. . REPRESENTATIVES, TOGETHER VIT 
A SPECIMEN SIGNATURE
 

OF EACH PERSON SPECIFIED IN SICH STATEMENT.
UNCLAS LISBON 11625
 

SECTION 2.2. NOTIFICATION
 
AIDAC
 

FORANE/IEIIA (STERNE), ANE/OP WHENA.I.0. HASDETERMINEn THAT THECONDITIONPRECEDENT SPECIFIED IN SECTION 2.1. HAS BEEPMET,
 

ITWILL PROIWTLY NOTIFY PORTUGAL.
E.O. 12356:NA
 

SUBJECT: PROPOSED TEXTS FORGRANT FOR 
SECTION 2.3. TERMINAL DATE FOR CONDITION PRECEDENTAGREEMENITS

CASH TRANSFER TO PORTUGAL, FY J6 
 IF THE CONDITION SPECIFIED IN SECTION 2.1. HAS NOT 
SEENMET WITHIN NINETYREF:LISBON 11613 48O)DAYS FROM THE DATE OF
 
THIS AGREEMENT. OR SUCH LATER DATE AS A. 1.D. lAY 
AGREE IN WRITING, A.I.D. AT1. BELOW IS COMPLETE TEXT OF CASH TRANSFER AGREEMENT ITSOPTION MAYTERMINATE
THIS AGREEMENT BY WRITTEN NOTICE TO PORTUGAL.
 

SLATED FOR THE AZORES:
 

AID PROJECT NUMBER 1159-V-GuI 
ARTICLE III
 

- DISBURSEMENTSGRANT AGREEMENT
 

SECTION 3.1. DEPOSIT OF OISBURSEMENTS
BETWEEN 

AFTER SATISFACTION OF THE CONDITION PRECEDENT, AT
THE UNITED STATES OF AMERICA THEWRITTENREQUESTOF PORTUGAL, A.I.D. WILL 

AND DEPOSIT THEGRANTIN A SANKORRANKS IN THE UNITED 
STATESOESIGNATED IN WRITING BY PORTUGAL.THE REPUBLIC OF PORTUGAL
 

AGREEMENT, SECTION 3.2. DATE OF DISBURSEHENTDATEDTHE ( jTH DAYOFDECEMBER,1385
BETWEEN THE REPUBLIC OF PORTUGAL (*PORTUGAL" OR 
 DISBURSEMENT BY A.I.D.WILL"GRANTEE') BE OEEMEOTOOCCURONANDTHEUNITED STATES OF AMERICA, THEDATE(S)THEGRANTIS DEPOSITED BY A.1.0.ACTING THEAGENCY INTHROUGH FOR INTERNATIONAL THEBANKORBANNSDESIGNATED PURSUANTTOSECTIONDEVELOPMENT .0. 1, TOGETHER TOAS(*A. REFERRED 3.1..
 
THE *PARTIES*.
 

SECTION 3.3. TERMINAL DATEFORREQUESTING DISBURSEMENTIEREAS, REPRESENTATIVES OFTHEGOVERNMENTSOF THEUNITED STATES ANDPORTUGAL ANEXCHANGEEXECUTED OF EXCEPTASA.1.0. MAY OTHERWISE AGREE IN WRITING,NOTES, DATED DECEMBER 1), 1983, AND, 

WINEREAS, THE TERMINAL DATE FORREQUESTING DISBURSEMENT OF
THEGOVERNMENTOF THEUNITED STATES, ACTING THEGRANTSHALLBE SIX FROMTHEDATEOF THISMONTHSTHROUGHTHEAGENCYFOR INTERNATIONAL DEVELOPMENT,IS AGREEMENT.
 
DESIROUS OFSUPPORTING THEGOVERNMENTOFPORTUGAL'S 
EFFORTS FOR ECONOMIC AND SOCIAL OEVELOPMENT INTHE 
 AITICLE IV 
AZORES.
 

NOW, THEREFORE, USE OF FUNDS
THEPARTIES HERETO AGREE AS FOLLOWS:
 

SECTION 4.1.PORIUGAL AGREES THAT THE
ARTICLE I GRANT WILL
IE USED FOR ECOMOMIC AND SOCIAL DEVELOPPMENT
 
PURPOSESTHE GRANT AND ILL NOTBE USEDFORFINANCING MILITARYREQUIREMENTSOF ANY-NINO INCLUDING THE PROCUREMENT 
OF COMWODITIES OK SERVICES FOR MILITARY PURPOSES.
A.IO., PURSUANT TO THE FOREIGN ASSISTANCE ACT OF


1961, AS AMENDED,AGREE3TOGRANTTO PORTUGALUNDER ARTICLE VTHETERMSOF TH1 AGREEMENTANAMOUNTNOl TOEXCEED
TWENTY MILLION UNITED STaTES DOLLARS 
(DOLS. 20,90U,0091) 
 MISCELLANEOUS
 
(THE "GRANT1).
 

SECTION 5.1.EfXlWINICATIONS

ARTICLE II
 

UNCLASS IFIED
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BETWEEN
 
SUBMITTED BY EITHER PARTY TO THE OTHER UNDER THIS

AGREEMENT WILL BE 
INWRITING OR BY TELEGRAM OR CABLE, THE UNITED STATES OF AMERICA

AND WILL BE DEEMED DULY GIVEN OR SENT WHEN DELIVERED
 
TO SUCH PARTY AT THE FOLLOWING ADDRESS: 


AND
 

PRGTHE 
 REPUBLIC OF PORTUGAL
TO PORTUGAL:
 

AGREEMENT,MINISTRY OF FINANCE DATEDTHE ()TH DAY OF DECEMBER, 195BETWEENTHE REPUBLIC OF PORTUGAL ("PORTUGAL" OR
AVENIDA INFANTE 0. HENRIUE 

GRANTEE*) AND THE UNITED STATES OF AMERICA,
1161LISBON, PORTUGAL 


ACTING THROUGH THE AGENCY FOR INTERNATIONAL DEVELOPMENT
 
TA.I.O.'), TOGETHER REFERRED 
TO AS THE "PARTIES"


TO A.I.D.:
 

UNI.T.REPRESENTATIVE MENEAS, REPRESENTATIVES OF THEGOVERNMENTSOF THEUNITED STATES AND PORTUGAL EAECUTEO AN EXCHANGE OF
UNITED STATES EMBASSY 

NOTES, DATED 3ECEMBER 13, 1923, AND,
 

AVENIDA DAS FORCAS ARMADAS

150f7LISBON CODEX, PORTUGAL 
 WEREAS, THEGOVERNMENT STATES, ENDORSESOF THEUNITED 

ALL SUCH COMMUNICATIONS WILL TRE ESTAILISHNMENTBE IN ENGLISH, UNLESS OF THELUSO-AMERICAN DEVELOPMENTFOUNDATION BY THE GOVERNMENT OF PORTUGAL A" PROVIDED
THE PARTIES OTHERWISE AGREE IN WRITING. OTHER 
 FOR IN THE ABOVE IIENTIOhED
EXCHANGE OF NOTES AND 
THE
ADDRESSES MAY BE SUBSTITUTED FOR THE ABOVE UPON 
 CONTRIBUTION OF FUNDS TO THE FOUNDATION BY THE
THEGIVING OF NOTICE. 

GOVERNMENT OF PORTUGAL;
 

SECTION 5.2. REPRESENTATIVES 

NOW, THEREFORE, THE PARTIES HERETO AGREE AS FOLLOWS:
 

FOR ALL PURPOSES RELEVANT tO THIS AGREEMENT, 
 END OF TEXT OF PREAMBLE.
PORTUGAL WILL BE REPRESENTED BY THE iNDIVIDUAL 
 S]AHESPEARE

HOLDING OR ACTING IN THE OFFICE OF MINISTER OF
 
FINANCE AND A.1.O. WILL RE REPRESENTED BY THE
 
A.1.0. REPRESENTATIVE, EACH OF WHOM, BY WRITTEN
 
NOTICE, MAY DESIGNATE ADDITIONAL REPRESENTATIVES.
 
THENAMES OF THE REPRESENTATIVES OF PORTUGAL,
 
WITH SPECIMEN SIGNATURES, WILL HE PROVIDED tO A.1.0.
 
WHICH MAY ACCEPT AS DULY AUTHORIZED AN INSTRUMENT
 
SIGNED BY SUCH REPRESENTATIVES IN IMPLEMENTATION
 
OF THIS AGREEMENT, UNTIL RECEIPT OF WRITTEN
 
NOTICE OF REVOCATION OF THEIR AUTHORITY.
 

INWITNESS WHEREOF, THE REPUBLIC OF PORTUGAL AND
 
THEUNITED STATES OF AMERICA, EACH ACTING THROUGH
 
ITSDULY AUTHORIZED REPRESENTATIVES, HAVE CAUSED
 
THIS AGREEMENT TO BE SIGNED 
IN THEIR NAME3 AND
 
DELIVERED AS OF THE DAY AND YEAR FIRST ABOVE
 
WRITTEN.
 

FO 
 THE UNITED STATES OF AMERICA:
 

FRANK SHANESPEARE
 
AMBASSADOR 

WILLIAM F. GELABERT
 
AID REPRESENTATIVE
 

FOR THE REPUBLIC OF PORTUGAL
 

MIbISTER OF FINANCE AND PLAN.
 

END OF TEXT.
 

2. TEXT FOR SECOND AGREEMENT IS EXACTLY THESAME,
 
EXCEPT FOR PREAMBLE WHICH READS AS FOLLOWS:
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GRANT AGREEMENT
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H) SUPPORT FOR BUSINESS MANAGEMENT, TEC1NOLOGICAL
 
INNOVATION, ORGANIZATION AND METHODS AND
 
-E.PORTS.
 

SCIENCE AND TECHNOLOGY TRANSFFR - IN THIS FIELD
THE OBJECTIVE WILL BF TO 
DEVELOP AND ADOPT 
APPROPRIATE MODERN TECHNOLOGY TO IPFOVF T?
EFFICIENCY AND CO PEtITIVINESS OF ThE PORTJG UFSFECONOIY. THE FOLLOWING APR SOME EXAMPLTS: 

A) PROJECTS OF APPLIFD RESEARCH:
 

P) INCP-ASED COOPERATION IETWEEN INDUST.IFS 
 Nr

UNIVERSITIES IN THE FIELD 01 
APPLIrD RFS7ARCH,

WITH SPCTAL EMPHASIS IN TH7 PRIVATT S'TTOR;
 

C) COCPERATION bETW EN PORTUGUFSF AND FOF7IG 
C7.NTERS OF APPLIED RESEAPCH, FA.TICULAFLY 
WITH AMERICAN INSTITUTIONS;
 

D) MORP EFFICIENT USE OF FNERGY 
RESOuRCES hND 
DEV7LOPMENT OF ALTFRNATIVE PNEPCY .SOUP CFS
 

NTPODUCTION OF ADVANC D MANAGEMENT TECu,,
IN THr PRIVATE ANP PULIC SECTORS; 

F) SCHOLARSHIPS iOR RESEARCH AND ACAljFMIC
TRAINING FOR THE EFST PORTUGFESF SCIEITISTS
 
AND HIGH LEVEL T7CHNICIANS IN 
TiE PRIYTF
 
AND PUBLIC SECTOR;
 

PUbLIC AOMINISTVATION AND REGIONAL UVFLOPET -
IT IS RECOGNIZED THAT, IrCAUSF OF ITS 
SIZE AND

BURrAUCRATIC PROCEDUJRFS, 
PUBLIC ADMINIPATION

IS 4N OESTACLF TO POFTUGAL'S ECONOMIC DPVELOP-

MENT. ONE AAY OF MODERNIZING THE COUNTPY ISTHROUGH bAALANCFD REGIONAL DV-EL"PM NT,
RrFORM OF PUBLIC ADmINiST:ATION IS ONF O,-

.HIF
Tt 7-NFCFSSARY CONDITIONS FOR GREATFR FFFICIFCy

IN ACqIEVING ECONOMIC ,ROWTH GREATERAND ,ICIAL 
JUSTICF.
 

THE FOLLOWING .32 SO ,E OEXAMPLES ACTIVIT!VF
'..FICH THE FOUNDATION MAY SUPPORT IN THIS FIFLD: 

A) MODERNIZATION AND FLEXIBILITY IN PTjLTC
ADMINISTRATION IN ITS POLE OF- ACTLITTING 
AND PFGULATING PRIVATE TNTERPRI~rS: 

P) TAX RETURN WHICH WILl PROMOTE -P7F
 
FNTERPRISE AND SOCIAL JU SICF;
 

C) IMPROVEMENT HEALTHIN SERVICES, ?AFTICPLARLY 
HOSPITAL PANAGEMENT AND CrERATICli; 

D) THE STUDY Of COM PUTERS 
IN PbLIC SvPVICrS"
 

2  ')MORE FIFICIENT MANAGEMENT OF THti SOCIaL
0- - SECUPITY SYSTEM; 
S4 V 



9 - F) TRANSFERRAL O U&NTRAL SOVR NM1FNT FUI'CTTOje
Of, -
 TO REGIONS AND MUNICIPALITIFS, AS WYLL AS
97 - BETTFP COORDINATION bP.Tw]vFEN THF CFNTRAL AND 
0 - LOCAL GOVERNMENTS; 
A9
 

10 - G) IMPROVED MANAGFMEN1 OY MUNICIPALITIF?,
 
11 - PARTICULARLY OF MUNICIPAL S±RVIC'7S;
 
12
 
13 
 - F) EGIONAL TCONOMIC AND SOCIAL DiVrEIOpm,,
 
14 - PROJECTS.
 
15
 
1 - 2.4. Q ALITY OF LOIJCATION - JHF Oi JCIV7 I\ 'LTc
17 
 - FIELD IS TO IMPROVE TH
. OUALITY .9'PORTUUrSE

I - FDIICATION, PAPTICULARLY AT TRE SFCONDAY P'
 
19 - UNIVERSITY LEVELS. ILLUSTqAIONS INCIUD
 
29 - SUPPORT FOR Tqr FOLLO ING:
21
 

22 
"23 - A) UNDFRGRADUATI AND POST-GF;DHATE FPOUA'F

24 -
 IN FUSINFSS MANAGYMENT;
 
25 
26 - B) SPECIALIZED TECHNICAL TRAINsING;
 
27
 
25 - C) SCiOLARFSHIPS TO 
SFUDFNIF A'l %IE S7rN-'C,.,-.Vv

29 - A14D tJNIVtSITY LEVEL, AS .'ELLA3 P!)"T

- GADUAT- STTUDIF.S 
IN TME UNITED STAT'ES .4I 
- PORTUGAL; 

32 
- D) FFSIAFCH PRrJECTS 'btICH :AV- T,,7 LrIFT"lcOr


34 - O PRACTICAL APPLICAIION v.I1HIt, A FOOT T!,iN

35 - PEPIOD; 

37 - F) FXPANSION OF RESEARCH AND .lEACHING AHIC7

- WILL I,'VOLVE UNIV-'RSITIES AND TECYNI!CAL% 
- INSTITUTIONS IN REGIONAL EFVELOPMENT:

4 r
 
41 - F) DEVVLDPMENT 
 OF COiSlJMER PROT7CTION -rlICATTJh. 
42 
4,' - 2.5. CULTURAL A iAIRS - IN THIS AREA, TnF MAJOP

44! - OBJECTIVF WILL bE 
TO SUPPOhT CULTuRAL
 
45 - INITIATIVES WHICH DIRECTLY O. INDIRFCTLY
4 - CONTRIBUTE TO PORTUGAL'S ECCN-"!C D .VO;,,T.47 - TRE FOLLOWING Mr XArMPLS:SOE 


4b 
49 - A) DEVELOPMENT AND APPRECIATION OF PORTU'Zh.lv5 
5v - LANGUAGE AND CULTURE; 
51 
52 - B) COOPERATION WITH EXISTIN, C--NTES OF

53 - PORTUGUFSF STUDIES IN THE UNITED STATES,
54 - AND FNCOURAGEIMENT 
C- NF INITIATIVES IN
 
55 - AMERICAN UNIVEPSITI S;
 

57 - C) IDFNTIHICATION AND HFINzGRChCZ ,Nl O T.rOq
5 - CULTURAL VALU',S WdIC C')" HiUTF TO 
59 - ECONOMIC rEVELOPMFT;
 

91 - D) SCHOLaRSHIPS AND FELLO'SijIPS IN THE TIELDS 
52 - O PEESS AND T!LEVrsIOki;
 

02 - F) SUPPORT FOR CULTURAL, AR'JIS1 IC, OP OTHER 
03 - INITIATIVES WdICH CAN MAKi A OUALITATIVE04 - CONTRIUTION TO PORTUGUESE FCONOCMIC 

http:S7rN-'C,.,-.Vv


5 DEVFLOPMENT; 

07 
98 
'A9 

-
-
-

F) SUPPORT TO CULTURAL INITIATIVFS UTILIZING 
NEW TECHNOLOGIES; 

11 
12 
13 

15 

-
-

-

-

G) PROJFCIS WHICH WILL FXPANL POR.uGFSF 
CULTURE IN AFRICA., IATIN AMERICA AND ASTA; 

H) INITTAIIVF's TO P.OMOTE Ti. STfjLY IN ?.Tu?I . 
OF AMIRICAN CULTUFF; 

17 
&-

- I) PROJFC'IS TO SUPP')RT COMMUNITY SPIRIT, 
INCLUDING SUPPORT FOR VOLNTF? ACTIVT-,.S. 

2" 
21 
2? 

SO('F 

-

ACTIVITIEsTF VhiCH r dNRALLY ' ILL NCT R.CFTVr 

) PAFTISA\ POLITTCAL CT'IVITIF: 

?C ': 

24 
25 
26 
27 
2 
9 

-

-

-

b) 

C) 

T) 

CIIPPEAJT OPERATING COSTS 

CHARITABLE ACTIVI ITPs: 

-UTLDING CONST.tUCTION. 

OF 3pGA:IZAT'TOS; 

22 

33 S9AKESPFARF 


