PD-AAS-477

3 3
- o

AGENCY FOR
INTERNATIONAL
DEVELOPMENT

ANNUAL BUDGET SUBMISSION
FY 1981

‘MOZAMBIQUE

BEST AVAILABLE

JUNE, 1979

DEPARTMENT
OF



JMenustik
Cover


MOZAMBIQUE
FY 1981
Annual Budget Submission

Table of Contents

Introduction

FY 1981 ABS-Type Information for Mozambique (Maputo 701)
Table I - Long Range Plan

Table III - Project Obligations

Table IV - Project Budget Data

Table V — FY 1981 Proposed Program Ranking



IN LOCO ABS ¢

MOZAMBIQUE

Per Maputo 701, the information provided herein is for
illustrative purposes only. At the present time, the Poreign
Assistance Act prohibits bilateral assistance to Mozambique.

AID has, in the context of the SADAP study and PL 480 discussions,
maintained a low key development dialogue with the Government

of Mozambique (GPRM). Nevertheless, caution has been exercised
not to raise expectations that AID will be offering bilateral
assistance within the near future. Accordingly, project

specific discussions have not been held with the GPRM. The
projects described herein represent a coincidence of AID/Embassy
Maputo interest with apparent cutstanding Mozambique needs.

The reader's attention is called to para 3 of Maputo 701, which

details the implicit assumptions operative in the AID Mozambique
FY 1981 program.

Project 656-0201 (Agriculture Sector Program) is described in

the FY 1980 Congressional Presentation. Project 656=-0202
(Agriculture Production Imports), in substance, is a continuation
of project 0201. The two projects are treated separately pri-
marily because it is assumed that the Congressional aid
proscription will continue through FY 1980. Projects 202, 203,
and 204 are briefly described in para 2 of Maputo 701.

When AID is given the required authorization to begin a
bilateral assistance program in Mozambique, all projects will
be subject to full negotiations with the GPRM. Consequently,
changes in the projects cited herein may be expected.
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1. INFORMATION PROVIDED BELOW 15 GILVEN I TH TRE UHBEASTAKD
ING THAT PRCJECTS 4RE YO 9 ConsiDTRED A4S (LLUSTRATIVE CMLY
APER REF B) AND LRE SUBJECT "0 CHAHGE QR HOR{F3ZaTidn iF
AID 1S GIVEN WECESSARY CLEARAKCIS TD BEGIN A ETLATERAL
PROGEAN IN AGLAMBIQUE, PROJECT RECCHZIDHATIONS Af EASED OK
BRIEF CONVERSATIOHS HELG WITH MOZanBiCANC OFFiCirLS ANHD OTHER
DOMO: ~ EIFNTATIVES, AS WELL AS THE SADAP ROZAr2iQUE
ANALYS!S PAPER. T 1§ E/PECTED THAT THE TYPES OF PROJECTS
OUTLIMED GELOW COULD BE MADE TQ RE COMFLEMEMTARY WiTH .
EX7TING 73 PLANTD UNDERTAKINGS OF CTHEX & AND MULTH
baccg? TOHdRT

2. (OERTIFYCATION OF PROJECTS CPRESENTED 18 NARK CROER!

E AGRICULTURAL PRCOUCTTON IMPORTS 53 MILL(ONG K GRAKT

3R TRE IMPRYATIOM OF FERTILIZERS, SETBS SMALL FaRM
RACNTHERY AGRICULTURAL IMPLEMENTS (DR RAW MATER{LS FOR THEIR
PROTUCTION) ETC,PROJECT MOULD SUPPORT THE OEVELLPHENT OF
EOOPERATIVE AGRICULTURE IM THE COMPMUNAL VILLGES. SMatl
PORTION OF TYE GRANT 10 BE RESERVER F3R AELATED ZHORY TERM
TECANICAL ASSISTAMCE JE.G. O RDVISE ON USE 440 MAINTEHANGE
OF COMMAMITIESY aND TRAINING E.G. N HACHINERY REPAIRY.

8. AGRICULTURAL MARMETING S8 HILLION!} & GR&XT TO PROVIDE
TRE LAROR COSTS AND MATER4ALS FOR THE CINSTRUCTION AND CR
IMPROVEMENT CF MARMET COLLECTICH POIKTS ANG €000 STORAGE
FACILITIES, THIS PROJECT COULD BE CARRIED OUT iM CONJUMCTIOM
WiTH & PLANHED FAQ FOO SECURITY PROGRAK. FUNDING

WOULD INCIURE PROYEZSN FOR L!=ITED SHORT TERM TECHatcaL
ASSISTAMCE (£.G. N FACILSTIES DESIGH AN PLAHNING! AND
TRALIIRG .G. FOGD HAKDLING AND STORAGE) )

B BEMYN SECTOR CUPPORT (3IATLLION) GEART LOULD FU#D

TRE PURCRASE OF NEED MEDICINES VACCINES, AND MEDILAL
EGUIPNENT (BOTH GCNSUMABLE AMD RONCONCUMABLE} PROJECT WOULD
SUPPORT EXISITNG (PRI MEALTH DEL|VERY SYSTEM aup wOULD BE
CONPLELENTARY 10 EXISTING EFFCRTS JF THE VRO aND THE DUTCH
* GOVERNREAT,

0. PLABD TITLE 15 (APPROXIAMTELY 33 MILLIXN NIN &DD)

i |
Department of State = - TELEGRAN

G4

tL

7532

RECENT DISCUSSION MELD WiTH MOLAMBIQUE'S OFRECTOR OF TATERNATIQNAL

COQPERATION INDICATE & STRONG PRELIMINARY INTEREST

i A REGULAR GOVERHRENT TQ GOVERMMENT TUTLE 10 PROGRAN
FOSSIBLE AREAS FOR PGROAM {NCLUQE MK AND CHOOL LUNCHES.
FOLLOW UP RESPONSIRILITY GNTHIS PROSPECT RESTS WITH
REDSQ/RFFPO. . N

3. ASSUMPTIONS :

A FY 31 WILL BE THE FIRTST YEAR FOR AID PROGRA™NING M
MOIAMBIGUE. |

4. [MATEAL RID WIRECT RIRE STAFF (N BAPUTG WOULD NOY
IXCTED 1 IR 1 PERSONS THUS FROVIOING LUIMITED MANAGEMENT
WD [MPLEMENTATION CAPACITY.

ASSTEER™ ™ - IHCONIHG

MaFUTO 00701 141891

"1
€. IMITIAL GPRH RECEPTIVITY TO ARY BUT SMALL DOSES OF
US (CR U5 SFONSORED) TECHINTAL ASSISTANCE OF TRAINING
VILL BE LINITED,

0. IKITIAL A)D PRCGRAMNING SHOULD BE UNICORPLICATED 2HD
QUICK DISEURSTHG 10 ESTABLISR ESTENTIAL BASIS FOR AN
CHEQINE VCRKING RELATIOHIKIP MITH THE GPRM.

<

4, ALL COSTS FOR PROJECTS INDICATEC N PARA T ARE FOR LIFE
OF PROJECT TO BE FULLY DBLIFAYED ik FY 31 FMIMINUM ICURRENT
LEVEL {83 MILLION (M FY 80 CP) VOULD OHLY INCLUDE

AGRICU! TURAL PRODUCTION IMPORY (PLUS TITLE §i) PLANKED
LEVEL WOULD ERCOMPASS ALL THREE FROJECTS.
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YABLE T ~ LONG RANGE PLAN BY APPROPRIATION ACCOUNT ($ Thousands)

.

Decigion Unit 656 -~ Mozambique

FY 1979 FY 1980 FY 1981 REQUEST PLANNING PERIOD
recurity Est. Est. Minimum Current AAPL 1982 1983 1384 1985
supparting
Assistance
Graants - 3,000 3,000 3,000 10,000 10,000 15,000 15,000 20,000

PL 480 {non-add)

Title I 5,000 10,000 15,000 15,000 20,000 20,000 25,000
(of which Title ITI) 10.000 15,000 15,000 20,000 20,000 25,000
Title I1 10,900 5,000 5.000 £.000 10,000 12.000 15,000
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