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Am you know the VI CIAT Assembly ws successfully concluded in 
Paraguay this mth. The tax tew coordinatd fairly closely With the 
organizing omttee and wa principally occtpied with this the first 
part of the mth. 

At that Asaebly, the CIAT Exmcutive Secretary requested that Bay
Bateman review prosd agenda for the Collection Seminar to be 
offered in Pansim in August. Most of the subjects previously rexcemded 
by Ray wre Included in the agenda 

Be is mow coordinating with the chief of th mew Collection Section 
(Apremios y Cobranza.) in the Internal tax office on the paper the latter 
will present at the Panama Seminar. 

Income Tax Office (La Penta) 

The tax team met several times vith the chief of the Special Audit 
Program in this office. Although the program is going very ell - we will 
have soe meaningful statistics in our June report - i problem has developed,
that could have serious Implications for the project. By law, the auditors 
are entitled to 30% of any fines levied on deficiencies, as additional 
compensation. (This participation in fines van to have been omitted in 
the now suspended income tax law,, but 1972 amendments to the old law haven't
changed it.) To date they have xeceived no paymnt, ltho%& collection
of fines on newly proposed deficiencies have been made. If sme payments 
are not made soon, the auditors will lose interest in the program. The 
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Director of the Lcm Tax Office, apparenty has the 2p2ldoM rity 
to authorize the psyments, but bo fram the 
progrem4 end advises Dr. Vasquez. Director of the Aefft Program that 

the Minister, himself, will have to authorize payments. We've mentioned 

the Director's apathy to audit programs before. The Minister has verbally 

agreed to the payments, but, to date, has signed no authorization. We 

suggested that an authorizing letter be submitted to the Minister for his 

as of this mu1t, we have nothing new on the situation.signature, but 

As we reported before, with the vary limited audit progres before 

this one, collections for 1972 in the Incom Tax Office had fallen below 
1971, althoug collections in the Internal and Rua Proyert officas bad 

increasedo With this mm audit poqrm we'd hoped that: (1) we'd be able 
to convince the Minister of the need for a permnently assigned audit 

force to the Inom Tax Office, end (2) that the progr would have a 
salutary eftect on total collections for this office (Incm and sales) 

d push them &eadof 1971. For ma;ppe, through May,, total iom tax 

office collections have now drawn even with 197. We' hopeful the 

payment problem will be resolved. It's similar to the problm we have in 
the Real Property tax Wieie. 

Internal Tax Office (Iqpmstos :,uteros) 

Progress continues in establishing needed procedures for dealing with 

the new Business License (Patentea Fiscales) 1av. Daily production records 

have been established and are being maintained on employees who ae pro­

cessing Patentes documents. Arrangements have been made with the Ministry 

of Finance to perforu the key pimehing on Patents documents. Follov-up 

procedures have been established for field offices not submitting proper 

documentation. Director Nartinez withheld mothly salary payments from 

field offices not submitting the required Patente documentation. This 

appears to have solved the problem. 

Planning is started on the new Collection (Apremios y Cobranzaa) 

Section in this office. As I mentioned, the new chief, Sr. Vicente Capello 
is preparing the Paraguayan paper for the Panami CIAT Seminar. Ray is 

assisting him. A stepped up procedure for sending out delinquency notices 

has been initiated. We should be developing soe meaningful statistics 
on the new Collection function shortly. 

Ray continues to coordinate with this office on the establishment of 

master files for the various taxes for which Iupuestos Internos is respon­

sible. As I noted in a recent letter to you, it *ees quite likely that 

ve'll be requesting TDY help for this project later Ia this calendar year. 

My own view is that the ClAP report will suggest tbat this project be 

stepped up considerably. Since we're spread pretty thblyv here now, it's 



un"likal tht e can ntcetiate such more of our present resourees an this 
Important project. 

We're continuing with the skills inventory recaUtvs ted in the
 
office. Hopefulw, In have logged skills for all at tU offiees with
 
rcash w coordinate this calendar year.
 

Deal Property Tax Office (Iquseto Ibiliaro) 

We met again with the Director of this office to discuss (1) opening
the Regional Officer (2) delayed pyments to collectors and (3) a personnel 
and equipment survey. 2he Director told us again that he would talk to the 
Minister an (1) and (2). Be ftroved (3). There is mothiag muh more w 
ca do on the IRgioesl Ofimes, =wept keep *buggi" the Director. Sam 
high officilss in t)hat octice suggested to u, that since collections an 
==dog woll absidi#tL year, and ayethkncreased,Ir4et figures are
 

being net, (thronh Pay cis *-*,os Director is not
 
Interested am In uen m
i re, ths giving himself 
Inordinately hIgh bas fbr 195.' iiltieillr It inks sense. , We'll try to 
convince him now that the real benefits from establishing the egimal 
offices in the latter ikaif of, AM,,. won't begin to appear mtil In 19U3. 

'we certain h's Iter.estk;b, iuaalsrtsin that those offices 
will represent a perait plio for, pu'rty,tax coflectims in Paraguay. 

Other 

The tax team atte_. s matl-- .a OW ith Dr. Gentll Rojas (ClAP)
to discuss possible future - .ilcai needs in tax ainitrstion. As I've 
reported to you by Istter, .,'ve also atteand a series of meetng with 
Rojas and other Intirz 4ional Aovisors, to ssist A-t-- Joint prepars­
tion of a paper re a4i*114t6- cmrehensive study of 
the Paraguayan fiscal stnwture. repor. by ,eciIn the Ju an, s l 
letter, W th 'occasi1C6-or sv A 4 s Lf that exercise. 

The tax t~ii1n-W 1 " F~ &~eupett 
Ipuestos Internom -(4 electric ad'g machines) and to IMpuesto a ia Renta 
(3 electric adding machines a 1 electric calclator). The latter equip­
ment is being used Initially, wad, principally, in the Special Audit 

We expect to begin distribution of the correspondence courses in 
accounting within the next tvo weeks. 

I will be on annual leave in Buenos Aires July 2 through July 8. 


