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PROJECT AUTHORIZATION
 
(Amendment No. 3)
 

Name of Country: 	 PERU
 

Name of Project: 	 Agricultural Research, Extension 
and Education 

Number of Project: 	 527-0192
 

A. Pursuant to the 	Foreign Assistance Act of 1961, as amended, and
 
delegations of authority issued thereunder, the Project Authorization for
 
the Agricultural Research, Extension and Education Project 
was signed on
 
March 21, 
1980 and amended on June 12, 1982 and on September 28, 1984 (as

amended, the "Authorization"). The Authorization is hereby amended as
 
follows:
 

1. 	 Paragraph 1 of the Authorization is deleted in its entirety and
 
the following is substituted in lieu thereof:
 

a. 	 Pursuant to Section 103 
of the Foreign Assistance Act of 
1961, as amended, I hereby authorize the Agricultural 
Research, Extension and Education Project for Peru (the
"Cooperating Country") involving planned obligations of not 
to exceed US$ 13,400,000 in loan funds over a one 
year
 
period ("Loan") and US$ 6,250,000 in grant funds ("Grant")
 
over a seven year period from date of authorization,
 
subject to the availability of funds in accordance with the
 
AID OYB/allotment process, to help in financing foreign
 
exchange and local currency costs for the project. 
 The
 
planned life of the project is eighty four months from the
 
date 	of initial disbursement.
 

B. Except as modified herein, the Authorization remains in full force
 
and effect.
 

/JJohn A. Sanbrailo 
SMission Director
 

Date 

Drafted by:RLA:DAAdams:pdc
 



Clearances:
 
A/OARD:WSugrue: (in draft)
 
RD:TMiller: (in draft)
 
PROG / ADD: viRhoads :__, 
A/DR:MSilverman: (kn draft)
 
CONT:R~onnaffonn ,L. _..
 
DD:G11i] 1 : 



CERTIFICATION PURSUANT TO SECTION
 

611(e) OF THE FOREIGN ASSISTANCE ACT OF
 

1961, AS AMENDED
 

I, John 
A. Sanbrailo, the principal officer of the Agency for International
 

Development in Peru, having taken into 
account, among other factors, the
 

maintenance and utilization of projects in Peru previously 
financed or
 

assisted by the United States, do hereby certify that 
in my judgement Peru has
 

both 
the financial capability and human resources capability to effectively
 

maintain and utilize the proposed Project including the Supplement:
 

AGRICULTURAL RESEARCH. EXTENSION, AND EDUCATION PROJECT.
 

John A. Sanbrailo
 

Director
 

USAID/Peru
 

a 

Date
 



Project Paper Amendment No. 2:
 
Research, Extension and Education Project
 

No. 527-0192
 

I. Summary
 

The purpose of this amendment is to increase the life-of-project (LOP)
funding by $6.35 million in order to expand and extend capital assistance for
 
facilities improve'ment, equipment, training, 
and support costs provided under
 
this project so that the original goals and purpose can be fully met. Arecent Amendment (Amendment No. 1, September 28, 1984) to the Project Paper
documented changes in project design which 
occurred since authorization in

1980, and which continue in force under this amendment. This amendment was in
 
response to reco.aendations from an in depth, BIFAD-led, mid-term evaluation 
of the project in early 1984, and from a request from the Implementing Agency,

the National Institute for Agricultural Research and Extension (INIPA).

Amendment No. 1 extended the project by tiwo years, authorized the recommended 
set 
of expanded and modified activities, and provided additional funding for
expanding and extending the requiste technical assistance. This Project Paper

amendment 
 (No. 2) provides the funding for additional capital assistance
associated with the same set of expanded and modified activities in order to 
achieve the original goal and purpose of the Project.
 

II. Background and Current Status of Project 

The project's purpose is to create an agricultural research, extension
and education 
 (REE) system that will enable INIPA to: (a) increase
 
agricultural production by structuring the basis for enhancing and reinforcing
the human resources re-quired for agricultural research extension and
 
education/ and 
 (b) provide for a continual flow of varying levels of
agricultural technology which meet the needs of the small and medium-sized
 
farmers, as well as those of the associative enterprises. Project components,

described in the original Project 
 Paper (PP), are the formation of: (1) five
national commodity programs (NPPs) for corn, rice, potatoes, small grains, and
grain legumes, (2) six regional service 
 laboratories, (3) five .egional

research 
centers (RRCs)/ (4) a national research support uniti (5) an

education program for professional and 
technical trainingi and (6) a national
 
REE management division.
 

The Project Agreement was signed on August 26, 
1980. Subsequently, as
 
project implementation began in late 1980, 
the GOP began studying a plan toreorganize the Ministry of Agriculture. One of the changes under the
reorganization was to combine the National EKtension Service and the National
Institute of Agricultural Research into the National Institute of Agricultural
Research and Extension (INIPA). The creation of INIPA delayed implementation 
for over a year.
 

A contract was 
signed with North Carolina State University (NCSU) in
 
January 1982 to provide 
technical assistance to INIPA in implementing the

project components. NCSU spent 
the first eight months of its contract helping

INIPA to organize the layout of the overall plan for a $121.0 million 
nationwide, integral REE program which is being jointly financed by AID, IBRD, 
IDB and the GOP.
 



The Project provides conceptual and financial support for renovating and
 
rejuvenanting Peru's REE system by emphasizing the development of a strong,
well-trained staff and the integration of research, extension, and education 
institutions into a functional system linked to farmers, to industry and to 
the international network of agricultural sciences.
 

III. Rationale and Need
 

Additional grant funds of $2.3 million were provided at the tLe of the 
second amendment 
 to the project for additional technical ass.istance
 
requirements of the extended project 
with its modified and expanded set of
 
activities. Preliminary USAID and INIPA estimates at 
that time suggested that
 
additional funds for capital assistance also would be required to implement 
the extended project. 
 These estimates were based on preliminary data from 
INIPA for its project capital assistance requirements for 1985, and gross
estimates for 1986. A concurrent pipeline review of the project !oan account 
indicated a relatively low expenditure rate and the possibility that 
sufficient flexibility might exist to meet capital assistance requirements of
the extended project assuming the low expenditure rate was maintained. Given 
the urgent need at that time to assure continuity of technical assistance from
North Carolina State University, the decision was taken to amend the project
(No. 1) only to provide additional funds for technical assistance, and to 
reassess the need 'or additional funds for capital assistance when the mor'­
detailed, and final information on capital assistance requirements from 
iplementing the recommendations of the evaluation were provided by INIPA. 

Present funding levels are inadequate to complete Project activities. 
INIPA's detailed financial and implementation plans for 1985 and 1986 now have
 
been prepared and indicate the need 
for an additional AID contribution of
 
$6.35 million. An analysis of project expenditure.- from project inception
through December 31, 1984 shows a very large increase in the expenditure rate 
and a projection for the rest of the life 
 of project of a continued high rate
 
of expenditures from the loan account, given capital assistance needs. These 
data also suggest existing loan funds will be exhausted around August 1985. 

A parallel analysis was carried out for capital assistance requirements
from counterpart (GOP) sources for the 
project indicate couterpart funding
 
requirements of additional 
 $2.15 million for GOP-financed inputs. The
 
additional GOP counterpart funds 
will be directed toward the same components
 
and elements of the 
Project discussed below. The principal inputs to be

provided by the GOP include personnel, support costs, and some commodities and 
facility improvements.
 

IV. Description of the PP Amendment Activities
 

The project goal and purposes remain the same. 

The following activities will be supported by the additional capital 
assistance under this amendiacent in accord with 
evaluation recommendations to 
assure thait project purposes and goals will be realized as fully and 
completely as possible:
 



1. 	Five National Production Programs 
in corn and sorghum, rice, small
 
grains, roots and tubers, and grain legumesi
 

2. 	Two Regional 
Systems Programs which integrate the research and
 
extension efforts 
of INIPA in support of farming systems and

multiple crop-livestock enterprises, one in the 
Sierra, and one in
 
the Selva,
 

3. 	Three 
special support activities 
for INIPA'o extension efforts
 
including: (a) an Agro-economics Program 
 for determining

profitability of alternative 
technologies 
and other relevant micro
 
economic analysesi (b) an expanded Service 
Laboratory Program to
provide soil, plant, and 
water analyses to farmers1 and (c) a

Foundation 
Seed Program to assure adequate supplies of foundation
 
seed to farmer-cooperators who produce certified seedl
 

4. 
Two special support activities for INIPA's research program: 
 (a) 	an

Integrated Pest Management Program at 
the national level to provide

backstopping support to the five Regional Research Centers supported

by the project1 and (b) a Genetic Resources Program at the national
 
level to assure the collection and propagation of native germplasm

and access to international germplasm bankst
 

5. 	An expanded human resources/education program to strengthen INIPA's
 
human resources capability, including: 
(a) 	a Human Resources Office

in INIPA for coordinating all training efforts, and (b) a University

Linkages program to assure 
improved relationships and mutual support
 
between INIPA and UNA/ and
 

6. 	Three special management support activities 
in INIPA including: (a)
 
a Quantitative Methods Office for improved analytical capability for
 
management and research1 (b) an 
International Cooperation Office to
 
coordinate and integrate foreign donor support 
and international

cooperation, 
 and (c) assistance 
 to improve the management of
 
physical and financial resources. This component links the project

with the management improvement activities being supported by 
the
 
Agricultural Planning and Institutional Development (APID) Project.
 

Under this amendment additional AID 
funds of $6.35 million for capital

assistance will be provided, as well 
as additional counterpart funds of $2.1

million. These funds will be used 
for (1) facilities improvement, (2)

commodities and equipmentl 
 (3) training, and (4) support costs/ for the
 
activities described above.
 

V. r Implementing Agency and Administrative Feasibility
 

The 	project is implemented by 
the 	INIPA through its system of eighteen

Centers for Agricultural Research 
and Promotion (CIPAs) which 
are located
 
roughly along departmental lines throughout Peru. 
 The Institute (INIPA) was
created in 1981 as part of 
the reorganization of agricultural 
research and
 
extension mentioned earlier.
 



The mid-term evaluation concluded 
 that INIPA has demonstrated
considerable growth and 
development 
as evidenced 
by the success of
National ProJuction Programs the
 
1 its training effort, the 
new System and Support
Programs and the integration of various 
loans and grants into the Integral REE
program. This 
amendment will 
further 
strenghten the administrative capacity
of INIPA through the management support activities mentioned above.
 

VI. Beneficiaries
 

The major beneficiaries of the project are the approximately 1,200,000small and medium sized farmers of the Coast, Sierra and Selva who fallthe mandate of INIPA and who are under
involved in the production of the crops which
this project 
covers. Although some farmers 
will benefit more directly than
others as they will have more immediate access to technology being developed,all farmers should benefit as the technology and information is disseminated.In addition, all consumers of food will be benefitted a- production of basicfood items increases (as has occurred in rice) 
with moderation of prices.
This will especially benefit the large bloc of relatively poor urban consumers.
 



VII. Revised Finarcial Plan 

SU44MU FINCA IM 
U.S. DCUA6s 

ProjeC Activity IC 
Loan 

FX T 
Grant 

FX 
7NMJ 

TOM AID COP 
GRAM 7UI 

Extension 
Res~arch 
IRmn Resources 

IM Acninistratian 
INF and Ct[r 
FNIR 
T.A. 

4,908,374 
3,1.74,346 

413,268 
1,657,725 

9,835 
85,075 

266,377 

963,000 
1,166,000 

462,835 

293,165 

5,871,374 
4,340,346 

876,103 
1,657,725 

303,000 
85,075 

266,377 

913,561 
940,689 
271,906 
548,221 

3,575,623 

6,784,935 
5,281,035 
1,148,009 
2,205,946 

303,000 
85,075 

3,842,000 

2,863,000 
2,197,000 

213,382 
1,590,070 

36,548 

9,647,935 
7,478,035 
1,361,391 
3,796,016 

303,000 
121,623 

3,842,000 

10,515,000 2,885,000 13,400,000 6,250,000 19,650,000 6,900,000 26,550,000 

(W1402A) 



ACTION MEMORANDUM TO THE DIRECTOR
 

-7 August 9, 1985 

FROM: Richard 14.Whelden, CD / 1­7" 

SUBJECT:- Approval of Amended 
 Project A thorization and Amended Project


Agreement and Issuance of PP Supplement for the Agricultural,

Research, Extension and Education Project (REE) (527-0192)
 

PROBLEM
 

Your approval is sought to: 
(1) amend the subject Project Authorization to
increase the life of Project AID contribution by $6.35 million dollars, and
issue a Supplement to be attached to the PP; 
to
 

and (2) to sign the Amended

Project Agreement effecting an increase in grant funds of 
 2,200,000.
 

BACKGROUND
 

The project's purpose is to create an agricultural research, extension andeducation (REE) system that will enable 
INIPA to: (a) increase agricultural
production by structuring the basis for enhancing and reinforcing the humanresources 
required for agricultural research, extension and 
education; and (b)
provide for a continual flow of varying levels of agricultural technologywhich meet the needs of the small aud medium-sized farmers, 
as well as those
of the associative enterprises. Present AID financing levels are authorized
at $9,000,000 and $4,300,000 of loan 
and grant funds respectively. The PACD
is August 31, 1987. 
 Project components 
are the formation of: 
 (1) five
National Production Programs, 
and Sierra and 
Jungle Systems programs; (2)
Extension 
 Support Programs in Agro-economics, 
 Service laboratories and
Foundation Seed Production, and Research 
Support Programs in Integrated Pest
Management and Genetic Resources; (3) a Human Resources/Education Program;
(4) Management Support 

and
 
in quantitative methods, international cooperation, and
physical 
and financial rcsources. This project 
provides the conceptual and
financial 
 support for renovating and rejuvenating Peru's REE system by
emphasizing the development 
 of a strong, well trained staff 
 and the
integration of research, extension and 
 education institutions into a
functional 
system linked to farmers, to industry and 
to the international
 

network of agricultural sciences.
 

1)1
SCUSSION
 

On September 28, 1984, an 
amendment to the Project 
Authorization 
and a
supplement to the Project Paper were 
approved. These two 
actions brought
about 
two changes to the project. First, the 
amendment to tile authorization

provided for an increase 
in grant funding for the technical assistance neededto support the expanded project. The PP Supplement documented cha'n'ges inproject design and laid out the expanded and/or modified set of componentsneeded to achieve the purpose of the project. These are the formation of:
 

1. Five National Production Programs in corn 
and sorghum, rice, small

grains, roots and tubers, and grain legumes;
 



2. Two Regional Systems Programs 
which integrate the research 
and

extension efforts of INIPA in support of farming systems

multiple crop-livestock enterprises, 

and
 
one in the Sierra, and one in
 

the Selva;
 

3. Three 
special support activities 
for INIPA's extension efforts
 
including: (a) an Agro-economics Program for 
 determining

profitability of 
alternative technologies 
and other relevant micro

economic analyses; 
(b) an expanded Service Laboratory Program 
to

provide soil, plant, 
and water analyses to farmers; and (c) 
a

Foundation Seed Program 
to assure adequate 
supplies of foundation
 
seed to farmer-cooperators who produce certified seed;
 

4. 
 Two special support activities for INIPA's research program: 
(a) an
 
Integrated Pest Mana.gement Program at the national level to provide

backstopping support 
 to the five Regional Research Centers

supported by the project; 
and (b) a Genetic Resources Program 
at
 
the national level to 
assure the collection and propagatAon of
 
native germplasm and access to 
international germplasm banks;
 

5. An expanded human resources/education 
program to strengthen INIPA'
 
human resources capability, including: (a) a Human Resources Office

in INIPA for coordinating all training 
 efforts; and (b) 
a
University Linkages program 
to assure improved relationships and
 
mutual support between INIPA and UNA; 
and
 

6. Three special management support activities 
in INIPA including: (a)

a Quantitative Methods Office for 
improved analytical capability

for management and research; (b) 
an International Cooperation

Office to coordinate and integrate 
foreign donor support

international cooperation; and (c) 

and
 
assistance to improve 
 the
management of physical and 
financial resources. This component


links the project with the 
management improvement activities 
being

supported by the Agricultutal Planning 
 and Institutional
 
Development (APID) Project.
 

Preliminary USAID and 
 INIPA estimates at the 
 time suggested that
additional assistance 
might be required to fully implement the project.

However, a review of 
the project's pipeline 
indicated a low expenditure rate
in items other than 
technical assistance. Therefore, the Mission 
decided to
consider additional resources 
 for capital assistance based on improved
progress in project implementation. INIPA and AID have 
now completed an
in-depth review of the project's current financial situation and the 1985 and
1986 implementation 
 plans. This analysis showed a dramatic increase in
expenditures during the 
past year and a projection 
for a similar expenditure

rate through the PACD. 
This analysis demonstrated that present fundi.g levels
are clearly inadequate to carry 
out the approved set 
of project activities.

Existing funds should be 
fully committed within the month and, as such, 
no
funds will be available to carry 
out the remaining program activities. Based
 on this analysis the Ministry of Agriculture requested an increase 
in the
authorized life of project funding levels 
and a joint INIPA/USAID team met
with representatives of the Ministry of Economy 
and Finance (MEF) to discuss
 
the requirements for such an 
amendment.
 



AID 

Loan 

Grant 


GOP
 
Contribution 


AID
 
LOAN 

GRANT 


SUBTOTAL 


GOP
 

Counterpart 


TOTAL 


Table 1 

Authorized Life of Project 

PRESENT INCREASE TOTAL 
9,000 4,400 13,400 
4,300 1,950 6,250 

13,300 6,350 19,650 

4,750 2,100 6,850 

6,500 

TABLE 2 

Proposed Obligation ($.000) 

PRESENT INCREASE TOTAL 

9,000 9,000 
4,050 2,200 6,250 

13,050 2,200 15,250 

4,750 350 5,100 

17,800 2,550 20,350 



The proposed amendment to the Authorization and PP Supplement provide for
 
an additional increase to the AID life of project contribution of $6.35
 
million (see Table 1). These funds will finance the facilities improvement
 
equipment, training and 'support costs, needed to fully carry out the
 
components described above and achieve the Project's purpose.
 

It is proposed to obligate the final increment of grant funds at this
 
time (see Table 2). Therefore, the attached loan/grant agreement provides for
 
this increase and increase to GOP counterpart levels. An additional GOP
 
budget increase for the FY 1985 (Jan-Dec) will not be required as the Credito
 
Suplementario in July 1985 provided 19,500 million soles which is a sufficient
 
funding level for 1985. INIPA is now submitting their budget for 1986. Once
 
the Amendment No. 8 to the Project Agreement is signed the GOP cap go ahead
 
with approving resources for next year. If approved by the GOP, as is
 
expected, it should include sufficient resources to cover the counterpart
 
needs of the project over the next calendar year. The loan/grant amenment
 
has been fully discussed with repcesentatives from the MEF/INIPA &er-- the
 
Minister of Agriculture has formally requested MEF approval of the amendment.
 
They understand and the attached PIL formally explains that the present
 
obligation of grait funds is being done as an administrative convenience and
 
that AID expects that future increments will. probably have to be loan funded.
 

Lima 05661 dated May 21, 1985, cabled the project paper supplement arid
 
the CN to AID/W. STATE 215478 dated July 15, 1985,transmitted the AA/LAC
 
approval of the nature and scope of the amplified project and authorized the
 
increase in authorized LOP funding and loan/grant split described in Table 1.
 
The CN expired July 25, 1985.
 

RECOMMENDATION
 

That, pursuant to Redelegation of Authority No. 133.3, Section II, B, you
 
approve this project amendment effecting an increase of $1,950,000 in grant
 
funds and $4,400,000 in loan funds by signing the attached amendment to the
 
Authorization, the 611(e) certification and the Project Paper Amendment
 
facesheet. Upon notification that the Brooke Alexander Amendment and 620Q
 
restrictions no longer apply, the attached amendment to the project Agreement
 
with the GOP which provides the final increment of grant funds ($2,200,000) to
 
this project along with the PIL should be signed.
 

Drafted by:CD:RWhelden
 

CLEARANCES
 
AGR:TMiller: (in draft)
 
ADR:MSilverman:(in draft)
 
CONT:RBonnaffon:(in draft)
 
PROG/ADD:WRhoads:(in draft)
 
DD:GHill 


_l
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co4A4~klnfirmar, InUestro nLeres en:conin'uar- yintere st, suL2<, Lo th<4pava<- -'aiI 
apoand n2esYte pr~n 4Pro ~ct'o '- oft func s, in.co6nrinuing its supt'r LoA$A~
jLe onI a di sp onibilIid'&d rdos, - -~ thisS important 'projec t J I I 1/"
LprCSLuPUeStO de INTPA' pa ra'4WL'"- Abudget" 'for' 	 inica--'­el 	 the'proyecto 1muestra 	 de~-~, eed4f a'~lvTwo IllLia 	 Pneces , a d -' I<< 01',;AKx 
o x ill);)damenLe4 Dos iloe Ce I. Hundred4 Thusn )0Ii,0000

dotares' ( '2,0,000~) d 'r c u rs-s additional ~GOP counterpitr ~ 

http:Ar'IU.Ui


~ in this th ro u,,I 
,~Gobierno )e rua n o e a1)o y o dIe e s Le August ~41987. ~wt 'i s" understood 

Proyecto hasta~ agos L o I1987,' ~Se, jhowei:that+ no budget, increase fo 

Zad ic innil I S de colrpr (Ie.I support ~of Pro j e ct 

~necesaU&'o pa l985 debic-d ''. el .Year 's PL 48,0 Title I'QAgreeenvL,~ 
GobirnoPeranoliaaprbadOL-ejuses lredyprovidel: sufficient :lvels o f~ 

-en el.,Pres'upuesto" +'-wes te' aio e I nainal ~ nterpart' suIpport fu 
*Cnei implernentation: activities-in .95.de.a:P40Tf~0Jpoe 


SL~f c'lenes de d
:ivells apoyo, 

>~~~'2'-'&ntrapart ida lo1'cal- ~Para - las­

~aclividades deeei~ l 985
 

Co ;re lac i6n a su seu rt iciue , 5AJID., supports' your" Second requeL; 
la, A;I.. "considera; petiene un to provide an increase i ga~ (Ie:, 
Lncremento' al mnonto de, la Donaci , n de Two Million Two- Hundred 'Thoiad­'~of 

Do s,~ Millones~ Dosci'entos Mil1, D61ares dollars "~(t2,20 00) for~ tHIi i1 
($2,;200,00) >pa ra .' est&n:,'mportante, importIant proJect.. ~ea'sebe' awarI ''-' 

U'royoecto. Strias'e tmrnota q e that- this proposed increase in -granbL"" 

iDnrmet de los mo~s..elevels :represents, a one, time, excepti.-in'
Doacion propueSto es una excepcion a -to 1general .AJ..D. policy.. IK, i&~~ 

-additionaI
las po1tfticfs generales de la A.I D, inte 'ded that~ U'fd sZ 
~~'"-x-'~proidee fnnca undeero 't lisd 

e prop6sito fiania prvie by A.I.D. ude tIs projecL-' 
- "vvaquellos - fondos 5adicionales will be financed, subject. ;,to ;thIn 

prvntne d'e ]a' A,1 D. baj'o el' ayailability jof'' funds' withi jo v,2, 
';x"'Proyeto,'sujeto~ a la 5disponibilidad "interest Ioan financing. ­
~~ ~de. fondos. 'abajo interes" de prestamo S- ~ 

-eeos 

- K-, 

Adjuntoestamos envi~indole,sei. copias We are 'hereby 'transmitting, six o],! 
~ de la IEnmienda 'No, 8 al Convenio del .of Amnendnt, No, 8', to- ,the rTeferencodc.4 

ProeIct, l c'alincluye-los-camuios -Project+ Agreement. cover in~g.te bv 

meneI ls han sid mentioned changes 'to. rjctwicondo que th 
diC~tdso, NPAyco i~bosd hv been fully disc'usd ,with, N 

Lpesna, Mu'cho agradecro no n f or tf. We-ebr 


thecop-1e
-'Kdevuelva todas :las copias firmadas 'en 'signed, please, return all,~~~ 

ar los for signature. 
misms..Oportunamente le enviaremos ' provide you with two' coie for yo r 

L>-t1 lugar iidica'do suscr~ibir, f my , Af terwIards'wevwi I''I 

Aas "dos. >opias repcivspr sus ' files.' " '>4,~~" 

Iio propicia ;, la, o6porunidad pr
 
expresarle e m ~-'*,"
.:o'snii~no 


'S.,erc~~ "S y L.1n -a 

A5S m 7L Sneey 

5K-Joh 5 5 A .' - -' 55 

'""''SV 

w " u'AmissionntDirector 

'~"'''~~''' '9sjA~ -' ~I~' '2 ' ' ' ''Sinerey~'~~t.,~ -B.~>i> J' 's~-



Proyecto AID No. 527-0192 

AID Project No. 527-0192 

Pr6stamo AID No. 527-T-073 
AID .oan No. 527-T--073 

E1MIENDA No. OCHO 

AIMENDMENT No. EIGHT 

AL 
TO 

CONVENIO DE PROYECTO 
PROJECT AGREEMENT 

ENTRE
 

BETWEEN 

LA REPUBLICA DEL PERU
 
THE REPUBLIC OF PERU 

y 
AND 

LOS ESTADOS UNIDOS DE AMERICA
 
THE UNITED STATES OF AMERICA
 

PARA
 

FOR
 

PROYECTO DE INVESTIGACTON, EXTENSION Y EDUCACION AGRICOLA
 
AGR[CULTURAL RE.-EARCH, EXTENSION AND EDUCATION PROJECT 

Codif jcacin Contable: 
Accounting Symbolst 

Approp.: 72-1151021
 

Budget Plan Code: LDAA-85-25527-AG13
 

FECIIA: 20 de Setiembre de 1985 
DATE : September 20, 1985 



'ENM[ENIA No, :OCIiO d e fecha Sc1Bti1be20 AMENDME!NT No. EIGIT dated September720,de J985, ,ore(' l os 1Fstados~Uiidos de__.F 

T, La~ fAerica, acting' th rough the Agency for
 
Intrncina 
 Ineraioa Deveopmet"ArD.~"A_, ) y' la' Republica del Peru and the Rpbi f:Pr Pr"Pei.-6")'4
 

1-10R CUANTO,; el Peru, y la 
 A.I D. WHEREAS, Peru 'and 'A.I.D! entered' ino~~>cecbaron', un Convenio de Proyecto do Poet Loa/rn 1Agrement datedi
)44jIr~tiio/Donaci.6n -I. 26 del~gstd August '26 18 for theAr118'PIgoe ryc~ oTv stoa 	 ulden R19O Aeiultrac6 	 Erycodl'I~xtension, and Euain.

~xLtoyccto ~,y~ Educaci6n Agr.colai _(el Project, (the "Project,"); 
44' o 	 6 C t 

POR CUANTO, el Pera, y~ la A.I.D. WHEREAS, 
Peru and A.1. D. 'entered into0s1nmonlaro el1:011 onvenio co aEmo'a Amendment, No. One-to the Project Loan/U.No. Uno' al Convento , de, Proyecto de Grant 	Agreement on March 17,- 1981P1 
'4- 4-~sP2amt1o/Doaci6n. 
el' 17 de marzo de 
j 1498li
 

"POR CUANTO, el Per6 
 y, la A.I.D. WHRA, Pr and A.I.D. enteredT Into. 
- oned o e 1 Convenio cdJnplr6nmiede Amendment.- No. , Two to, the ProjectNo.Dosal onvnio0, oanGratrovctode
Prttio/oa 	 Areeenton JanuaryjK13,n 'el 	 13 de 'ene'ro de 1982,1 ~JJ. 	 198 2 , 

11OR CUANTO, el Per 	 y la A.I.D. WHEREAS,o.nrnonda ron ci, Conven io con 	
Peru an'd A.I.D. entered into,~~la Enmienda Amendment, No. 4,Three<No'. lTos 	 to the Projectal Convenio de Proyocto, de Loah/Grant Agreement on January 14,

-6PtSLao/Doiacion 
 el ?14 de enero de 1983,1
 
"19831''4 

PO UANTO, el Per6. y la A.I.D. WHRES 
Peuad .' entered into'
onninndaron ciol onvernio con la Enmienda Amendment No. Four'.toNO. C~atro al~ Convenjo de 	 the. Project.,Proyecto de Loan/Grant Agreement on March 	 7, 198314 44?;44Prestramo/Ionacion el 7 de marzo de 19831
 

PO CUANTO, elc PerGa y 
 la A.I.D. WHEREAS, Peru 'and A.I.D. entered into 
ciicnarnel Conenio con la Enmioida Amendment No. Five to the$ 	 Project'~o. Ci nco al Convenio de Proyeczto'de' Loan/Grairtt Agreement on February 16,,


PI:68.ai~o/Donj'c6n el 16 	 de febrro e 1984, 

PO -"U O el Per y la - 4..D WHRES Per an AI.etee 
 it
 
t~ w' ien4 , 	 i 441 o C o v n 	 o ' a E ii e d e 	 tn aA 	 N.4S x , , hNo So4 S 1,4nel 	 r j c4-	 eoPoot 
 La/GatArn to etmer ~ ~ ~ f()~ 4 i6 -*!'1,)Io l '8 d 'sc .. ~ r -d 9 	

8 
4
 

44 
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PR0 ,CUAN'ro,'.2WPe r6 y la4 A*I-DWW WIIERAS,'Peru, and' ,A.I. D. entered into . 

't.nmendadon e'. 4convenio jida t, to<rcon .la~ E kAmendm ent'Wo' even the 4Project 
No'Sicte a Cnvno de ,Proy(,ctoI g mnc 

a"6 6' dici em de as m nGe ~nDcme")2,l2.de' re hnt"Agreeridi
Prestumo/Donac one. 2 e1!'718 ( a esnded.'t~ie'"gemn.. '' 'q 
1~ enmiendal o/444.984'.'(scgun el ",Convenio) 

POR CUANTO, A. I 'D ha acordado donar: al 1 ~ WHEREAS, A.I.D. ,has agrd,~ to .grant to> % 
Per l~cntd~d4d~Cu~r Mllne~~'.'~Peru the amount' of'.'Fo'r, Milli'n Fity' 

4...C C11uenta Mil ,Dolares ~D6lares' de' .los" huad U~e~~ States~4 Dlas~ 
E~stados, 4Uniao . (40504000) baj los (.$4, 0501 000) under-,the' terms of' tih. 

'<.POR CUANTO, A I'~D' uha acordado 'prestar WHEREAS, A. I. D. has 4agreed' to lend tb 

Peru catia ofal,.'~ la eNoeMl.lnPeru the amount Nine Million United~'9~ 

le. Do-iares de , los Estados 'Unidos States Dollars4 ($9,000,000) under the. 4 

444(9000,'000Y: 'bajo los' 't~mino del term~s of the'.Agreement; and4 

~'Convenio; y444 4 

P4 elL~i~UiJ y A.I.D'. desean WHEREAS, Peru A.E.D. dcstre, to'44444,44', Peria la and 

404wlndlar e I' '.-Cnvenio para incrementar amend4 , the Agreement~ to increase 'the 
I, fondos clonac'J,6n: do en amount Grant funding by Twoos de A.J.D. Dos of 4A.I.D. 

'4MilloflCS Doscientos4 u Dlre 4 d o Million 'Two 4'Hundred, Thousand United 
Fstados LUnidos,(*2,200,000). States Dollars4 ($2,200,000). 

~ Tz''4l4'prec.olte lFhmienda es suscrita :sujeta This amendment '4is signed, subject, to 
'..aratificacion- 'del Gobier'o 'Peruano ratif ication' by, th overhmeiit of. Peru" 

poa Decree.:un' Dereto Supemo pursuant urm44'>4"'?eidiante' 

''o
elSupremsaenenao. heeb toue Sureehamte Agemetshl 

POR ~ its Peue To.E~E eet;"'4.LOTNO'" 'Pr4 as alra NO thest Prues 


e nd'e Pos~er eeyare toe he''I~4'.4 ~ wConv amenda.donra , l ta 4 Areemnet 
)s~~4 -ia r's t r 

amount4notLa..Sc 

ca'aulad y'.esubstitda por Ml nsiuet dted'.ed Tw ilionfolo 

haj'4O44 10 fino3. del Conveno esa 1.4m Secton 3.Aog ereement ' is 

Two ndred 

http:dted'.ed
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Dos:cikntos Mil DM1ares de los Estados Thousand United States Dollars 
Itnidos (12,200,000) que suplemantan los (Q2, 200, 000) which supplements the 

:1,050,000 previamente donados bajo el $4,050,000 previously grantnd under 
Conv nio, a:;condiendo el total donado a the Agreement, for a total cumulative 

a f,,ha a la :antidad do Seis Millones amount granted to date of Six Million 
Posni ontos Cincuonta Mil DIlaires de los Two lundred F if ty Iihousind Un ited 

Tr!-idos Uhlid s ($6,250,000) (la States Dollars ($6,250,000) (the 

"DnariiCn") y p restar al Por, bajo los "Grant"), and to lend to Peru under 
O1rmin oi(s d' C nvenio, una cantidad que the terms of the Agrreioent an amount 

no exaoda do Nueve 1i illones do DCSlares not to u'<ceed Nine Million United 
de los Estal os Unidos ($9,000,000) (el States Dollars (Q9,000,000) (the 
"Pr;stamo" ). El monto I otal de "Loan"). The aggregate amount of 

estmmOnIsos hajo el Pr stamo constituye disbursements under the Loan is 

eA capital del Pr6stamo. Todas las referred to as "Principal". All 

referoncias a la financiaci6n con references to Grant-financing in the 

Condos de dnari6n en el Convenia y sus Agreement are subject to the 
An.xos estan snjetas a las condiciones Conditions set forth in Section 3.2. 
de la Secci6n 3.2. 

1-:1 Pr6stamo y la Donaci6n 'ihe Loan and the Grant 
pueden sor uti lUados pa:a financiar may be used to finance U.S. Dollar 
os tostos un I1lar,'s (tal como se costs (as defined in Section 7.1) and 

dofine en la ' ocion 7.1) y los costos Peruvian Soles Oro costs (as defined 
Sn Soles Oro peruanos (tal coma se in Section 7.2) of goods and services 
,hfiln enl Ja.coi~ n 7.2) do bienes y required for the Project." 

,ervLion iuqtuuridos para el Ptoyecto."
 

2. Se anula la Secci6n 3.2 (a) del 2. Section 3.2 (a) of the Agreement 

Conven io y se substituye pr la is deleted and the following is 
si muionte aocci6n: substituted in lieu thereof: 

"(in) La ,:mtribuci6n de A.I.D. a la "(a) A.I.D.'s contribution to the 

porci 6 n del Proyecto financiada con Grant-financed portion of the Project 

fondos do Donaci 6 n so proporciona en is provided in increments and is made 

inc roemneniitos y se hace efectiva de available in accordance with Section 
,ilo'mi d1o (.ol la Secci6n 3.1 del 3.1 of the Agreement. The f inal 
C(,n','nio. El. iincremento final de increment of $2,200,000 p1 rovidod under 
:2,200,000 proporcionado bajo la Section 3.1, completes A.I.D.'s total 
So:c[i6n 3.1, comnpleta el total do la grant contribution to the Project of 
contrihuci 6n de A. I. D. con fondos de $6,250,000 for the life of the 

.]onacin doeG, 250,000 para la duraci6n Project." 
,101 pjrjyvcuto".
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4 ­

3. Fni Scuci~n ;3. 3 (b~) anulai la 
cantidad ) (Car 

1
USJ;4, 750,0 0 0 Milloen 

Set(c ~L(mtos' Ci 1,)C66ntal' >mdl" 6olfres- de-
"4os I'stosUnidos)'. Y substituirla pfor-

canttdd U$"J0'00 

(~j2'2~Cin'o.,Midl1.ins
,Cien Mil Dolarcs de los 

'So anula el Resumon, del> Plan 

Financimo' dell Anexo 1 sag~in enrrlLenda, 2 

so substituyepre ucoRsmn 
(I7o1, .Plan, Financier6' 'a esta-1 adut 
unmienda. 

'w:.Thcupt o do lo emendado 6 mlodifi*cado 

-iciui, ol Convonto permanece en plena 

CuICrZa y vigoncita. 


UN FL DE, -O,CUAL, el Per6 y los Estados 

U''Y do a, trav~s de sus
iLdos Ai6i?-ca; 

1 rop~ct-vsicpcsntantes, dobidamente 
1utorL ados -pa ra el ofecto, Ila 
GL1SCVIt-.0 osta Enmianda No. Odho en sus 
nombrins el rda'y afio qua aparecen en la 

""'primora 
 p5gina. 


R'-IEPUBLICA DEL PERU, 

JairAbugattas Fatule 

Pulb] tco; MEF 

Seto (b) 

IfUs 


3.I 33 delete'~>' 
rQr 

Ilundro,d 1'ifLy Thlousand Unit~ St&e 
Dollars)" < n~d sbiii"'jX 
hroiU$ 100',000 (Five Million
 

One Hundred Thousand U StatesU1nited 

4- The Summary . Finac' jPa f---4 

Annex 1 of the"Projec~t Agreemient' as 
aedd is hereby;>deleted,, and
 
substituted 'in liuthere'of ,by 'h
 
attached new Sumrmary Finania~l Plan to 7
 
this Amenidmient. 
 "7 

Ecp 1 exrsl 'amfended o 
modified Lf.rein, the Agreement re'mains 
in fu].l force and effect. . . 

IN WITNESS WIIIREOF, Pu .and LheJ 
UnitedStates of America, oach acting 
through its respe~ctive duly. authorized.­
representative, - have .this-caused 


Amendment, No. Eight to be 'signed in7 
their names and deliv'ered as, of the, 
day and >year'-first above -written. 

UNITED STATES OF AMERICA C, 4 

UAI
 



RESUMEN DEL PLAN FINANCIERO DEL PROGRAMA DE INVESTICACION, 
EXTENSION Y EDUCACION ACRICOLA 

SUMMARY FINANCIAL PLAN FOR AGRICULTURAL RESEARCH,
 
EXTENSION AND EDUCATION PROJECT
 

PRESTAIMO DONACION GDP TOTAL 
LOAN GRANT GOP 

FX LC 

Extension 963,000 3,451,000 913,561 1,988,000 7,315,561 
Extensi6n 

Re:;uarch 816,000 1,884,000 940,689 1,692,000 5,332,689 
Inves : ig c i6n 

Iluman RoSources 462,835 357,165 271,906 122,000 1,213,906 
Rocuro;OsHuam[Inos 

REIE Adminis;cration 

AddInistraci6n TEE 

-- 763,000 548,221 1,280,000 2,591,221 

hnfra Lructure 

Inl ris t rLct ura 

293,165 9,835 -- -- 303,000 

Financ ial 
,Mlanlgcnmt Review -- -- 18,000 18,000 
Revii;i6n (Gerencial 
Fina uc icra 

Technical Assistant 
Asistencia T.cnica -- -- 3,575,623 -- 3,575,623 

2,535,000 6,465,000 6,250,000 5,100,000 20,350,000 

.f\k
 


