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EGYPT: TECHNICAL AND FEASIBILITY STUDIES 11
SUMMARY AND RECOMMENDATIONS

Grantee: The Government of the Arab Republic of Egypt

lmplomenting Apency: Ministry ol Economy and Economic
Cooperation (MEEC).

Amount: U. S, $8.0 million

Terms: Grant

Project Purpose: Assist the Government of the Arab Republic of

Egypt (GOE) to identify, develop, evaluate and execute priority
reconstruction and development projects.

Project Description: The grant will finance the foreign exchange
cost of technical advice, feasibility studies, and other consulting
services. Services will be carried out by U.S. individuals,
consulting firms, and other appropriate institutions,

Grantee Contribution: The GOE will provide or fund office space,
clerical help, drivers and vehicles, and the cost of private
Egyptian {irms assisting U.5. contractors.

Grant Application: The Government of Egypt has requested A.1.D,

to provide U.S. $€.0 million to finance the forcign exchange cost
of these studics. See Annex B.

A.1.D. Representative Views: USAID/Cairo has recommended authori-
zation of the proposed grant.

‘ i

Source of U.S. Funds: Fiscal Year 1976 Security Sﬁpporting
Assistance.

Statutory Requirements: All statutory criteria have been met.
Sec Sratutory GChecklist, Annex B.
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1. BACKGROUND

A. A.1,D, Program Objectives

The goal of U,S. assistance to Egypt is to toster ecconomic and
social development within Egypt and thereby to create the preconditions
Ler more permanent peace in the Middle East.  The U,S. is participating
in a4 multi-donor cttort to bring Egypt through this period of cconomic
recovery.,

The U.S. assistance program consists of projects for the recon-
struction of the war-damaged Suez area, economic development projects,
and commodity imports, This program provides resources that help Egypt

to alleviate its chronic shortage of foreign exchange and balance of
payments deficit,

B. Fiscal Year 1976 and 1977 Proiects

Approximately $500 million of Egyptian capital projects will be
financed by A.1.D. during each of the Fiscal Years 1976 and 1977. 1In
Fy 1976 4.1.D. intends to provide capital grants to finance the foreign
exchange costs of a steam power plant at Ismailia and a cement plant at
Suc: and vo-ious technical assistance in prierity fields. Loans will be
providec :.: ;&s turbine electric power generating plants at Helwan and
Talka, eyormument tor the port of Alexandria, rehabilitation of the
Mahalle textile plant, industrial sublending by the Bank of Alexandrin,
and production of improved tiles for ivrigation drainage systems.

In Foecal Year 1977, ALL.D. cxpects to finance capital projects for
urban clectric power distribution systems, food grain and vegetahle o1l
storage and distribution facilities, further industrial sub-lending by
the Bank of Alexandria, irrigation canal pumping and dredging equipment,
a steam power plant at Suez, and a synthetic material (DMT) production
plant.

Longer term prrejects may result from current studies of. Cairo vehicle
traffic, Cairc and Alexandria urban water supply systems, and cargo
handling equipment requirements at Port Said. o L

From the foregcing, it is clear that the wmajor focus.of A,1.D... -
financial activity in Egypt in FY 1976 and 1977 will be on large
industrial anc¢ othor capital infrastructure projects that must be pre-

ceded by professional feacibility studies and other related consultant
scervices.

. o EERRY
RS RS S
—

1. 1575 ai . l.L.-Treasury Uejartment Team conducted a survey of
Egyptian project cevelopment capability. Particular attention was

directed to the ranability of Egvptian ministries to carry out project

feasibility stuc..: and to select and evaluate projects suitable for
forcign public and private lenders as well as for domestic investments.
The survey found that Egyptian ministries generally lack full under-

stancding of the truc nature of a teasibility study and have only limited
capability to mect the qualitative standards routinely expected by
international lending organizations., No examples of acceptable Egyptian
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feasibility studics were found. When. as was otten the case, technical
content of a study was adequate, essential cost estimation and economic
evaluation elements were missing. :

The team concluded that there was an inmediate and pervasive need
for increased capability on the part of the Egyptian ministries to
conduct professional project feasibility studies, and that, until the
results of a long-term training program could improve Egyptian capability,
the Government would have to contract with foreign consultants to produce
urgently needed project feasibility studies., Foreign consultants would,
however, work closely with their Egyptian counterparts and utilize
Egyptian technical and economic staffs to the maximum practicable degree.

D. A.1.D.'s FY 1975 Project Development Grant

1n March 1975, A.1.D. authorized a $1.0 million Supporting Assistance
Grant to the GOE to finance the foreign exchange costs of project
development studies and activities (A.1.D. Grant Number 263-11-003).
The grant agrecement was signed on May 21, 1975 and is financing the
following project development and project implementation activities.

ACTIVITIES BEING FINANCED FROM GRANT 263-11-003

Title and Description Estimated Cost
(Thousands)

a. Review and Analysis of Load Projections
for Egyptian Power Supply. $64,0

A review and analysis of Egypt's power
supply and demand and projected needs.
Study justified need for additional
power generation and served as basis
for two proposed FY 76 projects: the
Ismailia Steam Power Plant and the
Helwan-Talka Gas Turbine Plants.

“yez Cemert ilant

PSRN

Limesions anu c.@) Livé

A review of the methods being used by
Egyptian geologists to determine the
quality and uantity of limestone and clay
deposits to pe exploited by a newly formed

cement company which is a propcsed recipient
of a FY 197t project grant.

c. Suez Cement Plant Limestone and $ 9.0
Clay Mining Plan

A review of the proposed mining plan, and
resultant equipment needs, developed by

Egyptian engineers for supplying raw material

NN
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te the newly tormed coment oty

Eaviromental Studvy FY ¢ Power Projects $ W0

An examination ot the potential eavirommental
problems existing at the proposed sites for two

FY 7t power projects: the Ismailia Steam Power
Plant and the Helwan-Talka Gas Turbine Generators.

ismailia Textile Plant Rehabilitation Study $95.0

A complete technical/economic evaluation of the
rehabilitation and modernization plans of the
Mahalla textile plant, a proposed FY 76 project.

Cairo Traffic Study $30,0

A review of the Government's current plans for
jmproving the traftic conditions in greater Cairo
and recommendations tor possible improvements.

Electric Power Distribution Systems Study $375.0

The study of the electric distribution systems

in Cairo, Alexandria and five »ther principal
cities in Egvpt and the existing plans for their
expansion; and the development of plans and
recommendations for the systematic system
rehabilitations and phased expansion through year

1982, The study will support a proposed FY 1977
-project. .

Housing Policy Study -$41.0

A study of major issues and protlems in the
planning, financing and production of public
and private sector housing. The report will

develop recommes i

¢ iame taYy r it

IMMEGLatE TTiietas @ivd OUluas fwa.oiiie o emwe. 2 it loe
in specific areas. 1t will be uscl i traming
national housing strategy, an operating plan, and
implementation procedures.

Water l'se and Manapement Survey $39.5

Drawing from priorities identified in the
Agriculture Sector Survey, a study team developed
a coordinated project in management of warter
resources for use in irrigated agriculture. This
team was charged with the verification o the

fcasibility of such a project and, if feasibility
was established, with the preparation of key
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elements of the project papcr. Assuming
approval of the project paper, a technical
assistance project will be negotiated and
implemented in FYy 167¢6.

Bus Procurement Services $ 2.0

The Ministry of Transportation requested assistance
in preparing technical specifications for 1,000
inter-city buses and 600 city buses that will be
financed under A.1.D. loan. A Ministry of
Transportation technical team, comprised of four
members representing ecach of the major Egyptian
transit authorities, was sent to Washington to
coordinate preparation of the tender and specifi-
cations in AID/W. Total value of this procurement
will be approximately $50 to $60 million.

Suez Prefabricated Housing Study $ 5.0

These services studied the possibility o
establishing a prefabricated house building industry
in Egypt to supply the necds of the reconstruction
program 1oOT the war-devastated Sue: Canal area.

Electric Power Distribution Equipment Procurement $95.0
Services

A review and analysis of equipment needs o
rehabilitate the clectrical distribution netrworks
in the Suez fanal area. Scope of work included
preparation of technical specifications and
complete invitation for bid documents for all
require< equipment. This study was The bacis

for a $30 million grant project in FY 1973.

L -, -~ I

ST EL I i L S — $73.0
The GUE Minmistry c©r Irripaiicon rooareted LoeTance
:rrigated
arcas and for the provision of new dredging equipment
for maintenance of irrigation canals and dra.ns. The
study team will assess the needs for pumps and dredges
and decermine the tvpe of equipment that will be

with the purchase ot glectric pumps for tw

required. Thelr report i: expected to previde the

el

basis for a capital loan in FY 1677,

investment Guide Preparation $25.0

The GOE reguested A.1.D. to finance printing of a
nGuide to lnvestment in Egypt'. The purpose of the
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guide is to acguaint prospective investore with the
general nature of the Egyptian economy and to outline
investment advantages. The Guide includes detailed
procedures for applying for and carrying out investment

projects. The guide was prepared in conjunction with
the Ford Foundation,

Bank of Alexandria Survey $ 7.5

A review of the BOA's financial statements, term
lending operations and procedures, loan portfolio, and
management capability. Data generated from the review
will form an integral part of a project paper for a

proposed A.1l.D. FY 1976 intermediate credit institution
loan.

Mahalla Textile Plant Rehabilitation Procurement $20.0

Services

A U.S. textile consulting firm will assist the Misr
Spinning and Weaving Company at Mahalla to prepare

technical specifications for capital equipment that
wili be financed by a proposed FY 1676 A,1.D. loan,

Technolopical Research and Development Study $63.5

In preparation for a larger capital project, these
services will study the organization and capabilities
of the main Egyptian R&D institutions and define
requig?d project inputs from A.I.D. and the Government ~
of Egypt. -

r. ConLinéencl ' $12.0

TOTAL FY 75 Grant $1,000.0
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Ph, THE PROJECT

This proposed grant will continue assistance initiated by Fiscal Year
1975's A.1.D. Grart Number 263-11-003, Feasibility Studies. Its -primary
purpose is to finance GOE project feasibility and technical studies and
to identify and prepare development projects for A.1.D. and other donor
financing. The studies may assist to indirectly develop the GOE's
capacity for development planning anc project appraisal. The grant will
fund some consultant services for certain implementarion aspects of
A.1.D.-financed capital projects and possibly, in cases receiving prior

approval by A.1.D. in writing, relates commodity procurement needed to

carry out technical consultancy services. A.1.D., intends to use a por-

tion of the proposed prant to fund services for evaluation of projects as
appropriate,

The following shouws @ list of studies currently identified by the GOE in
consultation with U'SAID/Cairo tor fundinn {rom the proposed $8.0 million

grant.

Activities Proposed to be Financed from the FY 76 Grant

- - 3 = . e .
TYtre N0 sl o catn -':*~9-=H-or} Cuser,

“"(thousands)}
a) Foodgrain and Vecerable Oil Storage $900.0
and Distributicr tacilities Study
A major study of existing and projected foodgrain
and vegetable oil storage facilities. The study
will be used as a basis for a proposed FY 77
projvct. Requests for proposals were sent to four
prequalifiec firms in tpril 1976,
b) Cairc and Alexandria Water Systems Study $2,800.0
Too.lh . : Ll 2
pricrity projecls and & master plan finrouy: vooy
2000) for the statcd development of water suppiv
systems for grezter Cairc and Alexandria. Contractor
selection has cormenced and 25 firms have asked for
prequalification. The study may lead to definition
of capital projects for possible financing. Scope of
Work availagle in NE/CD (about 50 pages). ’
¢) Telecommunicaticns Study $900.0
& review and svaluarion of the perfcrmance of the
Egyptian telecommunication system; the development of
a master plau {o. necting tho tolecommenicatieon needs
for both the near tcum {Z years) and the longer term

(15 years); and a program of remedial actiors to
improve the existing Cairo teleconmunication network,
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Title and Description , Estimated Cost
(thousands)

making best use of the existing facilities.

.d) Syathetic Material Production-and DMT Study $150.0

Feasibility study and preliminary cesign for the
production of paraxylene and DMT, raw materials for
the production of polyester fibres. The study will
be used as a basis for a proposed FY 77 project.

e) HNational Energy Control Center Engineering Services $750.0

Assistance to the Egyptian Electricity Authority in

the ifmplementation of a ccomplex project involving real
time computer control of power generation and dispatching
on Egypt's 500 KV and 200KV unified power system.
Consultant services include inspection of equipment
during manufacture and installation and assistance in
scceptance testing and commercial operation Services

are support of a projact being funded by an A.I1.D. loan
in FY 76.

£) Synine:lc Fiker Production (Misr Rsvsa Flant) Study $£150.0

A conrplete study of Misr Raycn's expansion and rechabili-
tation plans, its planning and management capability; its
financial resources and activities; the economics of its
existing and projected operations; the source, avail-
ability and cost of all raw materials; and the marketing
and distribution of its textile products. Acsuming a
favorable studv report, A.I.D. intende to finance a
textile project at Misr Rayon in FY 1977

g) Suez City Water and Sewage Study $4€0.0
Master plannin~ throneh the —oov 00 T¢r the staged

development <. wainT bupp - e Do Lo LLiTinn Toouems

for the Cityv cf Suez, inclucin: Jezeinility studies of

high priority reconstruction projscts compatible with
master plans.

h) Water and Sewage: Management and Tariff Study $1,050.0

The management study encompasses (A) the evaluvation of the
legislative and regulatory bases and internal studies of
the water/sewage organization, (B) overall personnel re-
quirements, ({) development of a maragement information
system, (D) review ol procurement and inventory procedures,



(E) study of commercial practices regarding
billing and collection and (f) assessment of the value
of using data processing equipment.

The tariff study encompasses all work needed for
the preparation of recommendation for separate

rate schedules for potable water, non-potable water
and sewage services.

1) Railway Wagon Manufacture $200.0

A study to determine the feasibility of
manufacturing a broad range of railway wagons
both for domestic use and for export to
neighboring countries.

jJ) Reserve for Miscellaneous Technical Assistance

Studies and Contineencies $700.0

TOT4. FY 76 Proposed Grant . $8,000.0

Most of the activities proposed to be financed are directly related
to projects that 4.1.D. hes presented to Consr=ss in its FY 1977 Con
gressional Presentation for obligation in that fiscal year. For many
of them, consulting fi-ms have been prequalified, proposals are being
evaluared and studies are scheduled to begin immediately after the
availability of funds from the proposed grant.

g
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I11. PROJECT IMPLEMENTATION

A. The Ministry of Economy and Economic Cooperation, {(MEEC)

The GOE Ministry of Economy and Economic Cooperation (MEEC) is the
COE coordinating body for foreign assistance and for implementation of
cconomic policy. 1t identifies and approves services to be financed with
grant funds, and reviews study requests from other ministries. This
Ministry will be responsible for this proposed grant. Current experience
with A,1.D.'s FY 1975 Feasibility Studies grant indicates that the MEEC

is fully capable of carrying out this responsibility in a satisfactory
manner.

B. Implementation Procedures

Requests for stuvcdics or services will normally originate within a
GOE ministry. They w:.l1 subsequently be forwarded to A.I.D. through

MEEC. After A.1.D.'s agreement in principal to grant finance the
requested study or services. the requesting GOE organization will pre-
pare a draft scope of work. Upon A.l1.D. concurrence with the scope of
work, contractual services will be obtained in accoranance with either
courtry conrracting procedures in A.I1.D. Haondbeok 1!, Chapter 7 or other
applicable procedures. Participating Agency Service Agreements (PASA'S)

or task orders uncder existing direct A.1.D. contracts may alsc be utilized
at the request of the MEEC. Contracts f{other than PASA's and direct A.I1.D,
contracts which will be the exception) will be executed by the MEEC or its
desipnated representative. ;

Where Egyptian currency is required to implement successfully
activities financed under this project, we expect the GOE to utilice
Egyptian pounds made available under A.1.D. grant 2€3-11-995-005, Local
Cost Project Support. dated October 2, 1975. This wjll make a signifi-
cant impact on the speed o! securing required local support.

During negotiations we

aside for unilateral use ==
A= - < .

MEEC on

will request that approximately $200,000 be set
A4.1.D. to finance studies and services under

imose Iuads wIll o t: Tszooreed o

o

posSti-use pasi.

C. Implementation Schedule

This grant is expected to be authorized in May 1976. Execution of an
agreement is also expected to be in May 1976. Conditions precedent to
disbursement should be met within 30 davs of execution of the grant
agreement. 1Initial disbursements are expected to occur by August 1976.
The terminal date for disbursement will be two years from the date of
executiop of the grant agreement.

D. Eligible Services 2nd Commodities

Services (and in some cases, commodities) of U.S. source and ofigin

approved by A.I.D. and the MEEC in accordance with the procedures described
above will be eligible for financing from the proceeds of this grant.

\V
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IV. COVENANTS AND CONDITIONS PRECEDENT

A. Covenants
The GOE will be required to covenant:

1. To make available to the MEEC on a timely bacis any Egyptian
currency necessary for successful execution of activities agreed-upon
and f{inanced under the grant.

2. To provide to consultants working in Egypt pursuant to the grant,
all necessary secretarial services, office space and equipment, vehicles
and drivers, and such other local logistic support as may be reaconably
required to insure their effective utilization.

3. To exchange views frequently with A.I.D. concerning the performance
by the Government of its obligations under this agreement, the performance

of consultants, and all other relevant matters pertaining to the successful
execution of the purposes of the grant.

B. Conditions Precedent -

Before A.1.D. will disburse funds for eligible studies, the GOE will
be required to fulfill satisfactorily the following conditions:

1. An opinion of the Egyptian Minister of Justice, or other legal
councel satisfactory to A.I.D., that the grant agreement has been duly
authorized cr zatifien by, and eypcuten on behall a7, e v el Lo o walil
and legally binding obligation in accordance with all its terms.

2. The names of the persons who will act as the reprecentatives of the
GOE, together with evidence of their authority and t
each.

he specimen signature of



DEPARTMENT OF STATE

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON D C 20323

OFFICE OF
THE ADMINISTRATOR

GRANT AUTHORIZATION

Provided from: Foreign Assistance Act Section 532
("Security Supporting Assistance Funds")

Egypt: Technical and Feasibility Studies II

Pursuant to the authority vested in the Administrator, Agency

for International Development ("A,1.D.") by the Foreign

Assistance Act of 1961, as amended, ("the Act"), and the delegations
of authority issued thereunder, 1 hereby authorize the establishment
of a grant ("the Grant"), pursuant to Part 2, Chapter 4, Section 532,
Security Supporting Assistance Funds of said Act, to the Arab
Republic of Egypt ("the Grantee"), of not to exceed Eight Millicn
United States Dollars ($8,000,000) to finance services for
feasibility and technical studies. services to help imniement
Agency-financed capital projects, and such commodity procurement

as may be necessary to effectively carry out such services.,

The Grant shall be subject to the following terms and conditions:

1. Unless A.10D. otherwise agrees in writing, goods and
services financed under the Grant shall have their
source and oriain in the United States of America.

2. Grantee will provide on 2 timely basis all necessary
local logistic support as may be required to insure
cffortive =iii-zsion of services financed under
ine urant.

3. Such other terms and conditions as A.I.D. may deem
advisatle.

Administrator

Date



CHECKLIST OF STATUTORY CRITERIA

The following abbreviations are used:
FAA - Foreign Assistance Act of 1961, as amended.
FAA, 1973 - Forelgn Assistance Act of 1973.

App. - Foreign Assistance and Related Programs Appropriation Act, 1974.

MMA - Merchant Marine Act of 1936, as amended.
A1l Reference to a Loan or Loan Funds Shall Be Read to Mean Grant or Grant Funds.
COUNTRY PERFORMANCE

Treatment of U.S. Citizens and firms.

1.° FAA § 620(c). If assistance it toa None of the known cleins of
government, 1s the goverrment 1iable any U.S. citlzen assertel
as debtor or unconditional guarantor against the GOE meets the
on any debt to a U.S. citizen for eriteria of this sectior. In
goods or services furnished or ordered any event, Egypt haswagreed
where (a) a such citlzen has exnausted to participate in a Joirt
~-allable legal remedies and (b) debt Cormission to consider Qebts
1% not denied or contested by such of Egwpt to U.S. citlzers
government? and will seek to negotiaze
settlemerf of such gebts.
2. " FaA § 620(e)(1). If assistance is to The Secre¢~ty of State has
' 2 goverrment, has it (including govern- determined that Egypt's
ment agencles or subdivisions) taken agreement:to establish a
ary action wnich has the e“fect oOr " Joint Com:ission tc ddscuss
nationalizing, expropriating, or other- compensation of Amerdcer
wise seizing ownership or control of nationals constltutes tadng
propers of UL, citizers - entivies appropriate steps for the
beneiLoen. I - o aur—one of this cectlcr,

talclng stops to discharge i

“ o

orhligations toward such citizens OF

entities?

3. FeA £ 620(0). Fisherman's Protective Mo instance of any such
At § 5. If comtry has seized, or sei~ure or imposition of
11posed any penalty or sanction against, such penalty or sanction 1s

any U.S. fishing vessel on account of its now kKnown.
fishing activities in international
waters,



a. has any deduction required by Fisher-
men's Protective Act been made?

b. has complete denial of assistance
been considered by A.I.D. Administrator?

Relations with U.S. Goverrment and Other Nations

u.

FAA § 620(a). Does recipient country fur~—
nish assistance to Cuba or fail to take
appropriate steps to prevent ships or air-

craft under its flag from carrylng cargoes
to or fram Cuba.

FAA § 620(b). If assistance is to
a goverrmment, has the Secretary of
State determlned that it is not
controlled by the international
Canmmunist movement?

FAA § 620(f). Is recipient country
a Comunist country?

FAA § 620(1). 1Is recipient country
in any way involved in (a) subversion
of, or ndlitary aggression against,
the United States or any country
receivirg U.S. assistance, or (b)

the plarriing of such subversion or
aggression? R

FAA § 620(]). Has the country permitted,
or failed to take adequate measures to
prevent, the camage-or destruction,

by mob action, of U.S. property?

. TAA § 620(1). If the country has failed
10 institute the investment guaranty
program for the specific risks of
expropriation, in convertibility or
confiscatic:, has the A.I1.D. admini-
straticn vwithin the past vear considered

denving assistance to such goverrment
for thls reason?

a. Not Applicable.

'b. Not Applicable.

No instance of any such
present course of conduct
is known.

The Secretary of State
has determined that Egvpt
is not controlled by the
international communist
movement.

No.

The President has not
determined that the reciplent
countryv 1s involved in such
conduct.

The President,Aiq accordance
with-the requirement of
section 620(j) has considered
terminating assistance to
Egypt and has determined

“rat no sufficient reason

assistance.

Epypt has reactivated its

Investment Guaranty Agreement
with the U.S.



10.

11,

12,

13.

14,

FAA § 620(n). Does reciplent country
Turnish goods to North Viet-Nam or
permit-ships or aircraft under its

flag to carry cargoes to or from
North Viet-Nam?

FAA § 620(q). Is the goverrment of
the recipient country in default on
interest or principal of any A.I.D.
loan to the country?

FAA § 620(t). Has the country

severed diplomatic relations with

the Unlted States? If so, have they
been resumed and have new bilateral
assistance agreements been negotiated
and entered into since such resumption?

FAA § 620(u). What 1is the payment
status of the country's U.N. obli-
gations? If the country is in
arrears, were such arrearages taken
into account by the A.I.D.
Adminisrrator in determining

the current A.I.D. Operational

Year Budget?

FAA § Lij1. Has the goverrment of
recipiet. country falled to take
adequat > steps to prevent narcotic
drugs ané other controlled substances
(as defined by the Comprehensive Drug
Abuse frevention and Contrel Act of
1970) rroduced or processed, in whole
or in -, in such cowntiry, or frans-
ported “hrourh such country, from being
sold ' erallv within the jurisdiction

Ve e c

. Gevertment

P

PEPOGL . —

enterir.. oo C.C. wlawfully?

e recipient country is rot
konwn to be engaged in such
a course of conduct.

No such default exists.
Reconciliation is taking place
between the books of AID and
the Government of Egypt in
regerd to several very minor
amounts.

Egvpt severed diplomatic
relations with the U.,S, in
1967. Diplomatic relations
have now heen resumed. MNew
bilateral assistance agree-
ments have been entered into
since such resumption.

Egypt has paid all of its
outstanding U.N. obligations.

No.



15. FAA § 659. If (a) military base is
jocated in recipient country, and was
constructed or is being maintained or
operated with funds furnished by U.S.,
and (b) U.S. personnel carry out
military operations from such base,
has the President determined that the
goverrment of recipient country has
authorized regular access to U.S.
correspondents to such base?

Military Expenditures

16. FAA § 620(s). Wnhat percentage of
country budget is for military
expenditures? How much of foreign
exchange resources spent on milltary
equipment? How much spent for the
purchas= of sophisticated weapons
systems? (Consideration of these
points is to be coordinated with
the Bureau for Frogram and Folicy
Coordinaticn, Reglonal Coordinators
and Military Assistance Staff (PPC/RC).)

. CONDITIONS OF THE IOAN

General Souniness

17. FAA § 611(2)(1). Prior to signins of

TAne o wd T T Evoey Te fo" o
Tinanciol, @l OULET il ciios e~
to carr out ih2 assictance and

(b) a reasonzbly firm estimate of the
cos- to the United States of the
assistaice?

18. FaA § 611(a)(2). If further
Tegislative action is required within
recipient couwntry, what 1is basis for
reasonanle expectation that such action
will be completed in time to permit
orderly acconplishment of the purpose
of the loarn.

There is no military base in
Egpt within the definition of
this section.

The President has taken into
account each of the listed
considerations as to current

military expenditures by the GAO

and has determined that these
do not inmhibit eoomormic ald
to Egypt but rair..” that the
projected progrs: contributes
to the underlying intent of
the FAA which seeks to reduce
arms costs and ‘¢ stimulate
economic development.

The necessary plans anc¢ cost
estimates are carpleted.

No further legislative action
is required to implement

the program than confirma-
tion actior pertaining to
the signed loan agreement.



19. FAA § €11(e). If loan is for Capital
Assistance, and all U.S. assistance to
project now exceeds $1 million, has
Mission Director certified the country's

capabllity effectively to maintain and
utilize the project?

Loan's Relaticnship to Achievement of
‘Country and Regional Goals

20, FAA § 601(a). Information and conclu-
sions whether loan will encourage ef-
forts of the country to: (a) increase
the flow of international trade; (b)
foster private initiative and competi-
tion (c) encourage development and
use of cooperatives, credit unions,
and savings and loan assoclatlons;

(d) discourage monopolistic
practices; (e) improve technical
effitiency of industry, agricylture,
and comaerce; and (f) strengthen
free labhor unions.

21. FAA § 61G. If assistance is for
newly independent country; is 1t
furrdish~d through multilateral
organizations or plans to the
maxirum extent appropriate?

Loan's Effect on U.S. and A.I.D. Program

o2, FAA § €71(b). Information and
conclusion on how the loan will
encoura.-e U.S. private trade and
investrens abroad and how 1t will
encowrs ~ rrivate U.S, participation

B T oo m e e e
Lo - pHRAN ~

ncicn nioouse ol privatd iraae
chammel~ and the services of U.S.
private enterprise).

e Orant 1s not for a
carital rreolect,

The Grant will increase the
flow of international trade
and improve technical
efficiency of industry,
agriculture and commerce.

Efant 1s not a newly
independent country.

The great majority of funds
expended are for gpods and

services from private U.S.

concerns.



23.

2.,

25.

26.

FAA § 601(d). If a capital
project, are engineering and
professional services of U,S.
firms and their affiliates |
used to the maximm extent '
consistent with the national
interest?

FAA § 602. Information and con-
clusion whether U.S. small business
will participate equitably in the
furmishing of goods and services
financed by the loan.

FAA & ¢20(h). Will the loan promoti
or assist the foreign ald projects

or activities of the Communist-Bloc
countries?

FAr § (71, If Tulii-zl Assistance
is financed by +tnr icz:, informa-
tion ana conclusion whether such
assistance will: t= Mumished to
the fuliest extert practicable as
goods and professional and cther
servicer [rom private enterprise
on a contract basis. If the
facilitles of other Federal
agencle:s will be utilized,
information and conclusion on
whether they are particularly
suitabl:, are nct corpetitive
with private enterprise, ard

can be rade avallable without
undue Zuterference with domestic
progra.s.

~ o

FAL L 0. Will llecan Le used to
finance police training or related
promrarn in recipient cowitry?

e Grant is not for a
canital oroiect.

Procurement of poods and
services will be pursuant to
established AID regulations,

No.

Technical assistance will be

to the greatest practical extent

from private enterprise on a
contract basis.

No.

i



28.

29

30.

2L

32.

33.

La)
T

an § 1.4, Will lcan be used to pay
ror periormance of abortions or to
motivate or coerce persons to
practice abortions?

FAA § 60Li(a). Wil all commodity
procuremnent financed under the loan

be from the United Stetes except as
otherwise determined by the President?

FAL € G2l(b). What provision is made
to prevent financing comodity pro-
curcment in bulk at prices higher
than adiusted U.S. market price?

Far & 60b(4). If the cooperating
ooty discriminates against U.S.
mrire insurance companies, will

the loan agreement require that marine
{nsurance be placed 1n the United
States on comodities financed by

the loan?

FAL § vonde), IT of fshore procure-
—_— 2 . 4

ment of agricyltural camodity or
product is to be financed, 1s there
provisisn arainse such procurement
when tho domestic price of such
comnodi“y is less than parity?

Frr § £58(z). Information on
nepoures to be taken to utilize
U.S. Governmeno €XCESS personal
rropert in ldeu of the procure-

I abere

P s

A RS e 162, 17 loan
finances waler or vater-related
land resource construction project
or profran, i there & benefit-cost
computation maade, insofar as
practicble, 1n accordance with

the proedures seb forth in the
Memorandun o the President dated
May 15, 19¢e”

No.

Yes.

Commodity procurement in bulk
is not to be financed.

Yes.

There will be no such
procurement.

Consideration will be given
to the use of eXxcesS property
when practical.

LS - .- .
. Lt e a X T mem S -
WO WY T m T oTer T

is to be finanééd.



35.

36.

37.

38.

39.

ue.

by,

T Y 6.1(e).  If contracts for con~
struction are to be financed, what
provision will be made that they be
let on a conpetitive tasis to
maximm extent practicable?

FAA § 612(b); § 636{h). Describe
steps taken to assure that, to the
maximan extent possible, the country
1s contribiting local currencles to
meet the cost of centractual and

other services, and forelgn currencies
cwned by the United States are uti-

1ized to meet the cost of contractual
and other services.

SOCthP I and T1 ¢f 7L 93-189

(FAA »7 1973). = . anv part of
the IUGn be s LoLo fjnaz ce
directi. or fpﬂi:&JtL 2 litar

or parad 1t arv crevations by he

U.S. or by foreiyy rorces in or
over Lu-g, Campedia, hierth Vietnam,
South V'etnar, o Thailand?

Section 37 of V103 15? (FAA of 1973);
App. & 111, Will mr part of this loan

be used to ald or assist generally or
in the zeconstruction of North Vietnam?

FAA § €12(¢). Does the United States
own excess forelmm curTency arnd, if
so, wha® arrangementc nave been made
for 1tc release?

. .
4 ‘. L S

Wmne oo oieton 1s there
copernite twmers for oxpropriated or
ndtionakizca property’

FAA & 770, 1F conesruction of
product’ve enterprise, will aggregate
value ¢* aroisztante <o ne furiished
by the 'mitec States exceed $100
million”

o constiuctionr contracts
will be financed.

The agreerent will so provide.

No.

Endeavor is -being made for

negotiation of an agreement
for the reliease of U.S.-
owned non-P.L. MBQ\ pounds.

The agreement will not permit

——rme cve o

No.



42,

43.

Ly,

b5,

46.

LE.

FAA § €36(4). W11l any loan funds be
used to finance purchase, long-term
lease,.or exchange of motor vehicle

manufactured outside the United States,
or any guaranty of such a transaction?

App. § 103. Will any loan funds be
used to pay pensions, etc., for
military personnel?

App. § 109, 1If loan is for capital
project, is there provision for

A.I.D. =»pproval of all contractors
and contract terms?

ﬁgp;_gr]OY; W11l any loan funds be
used to pay UN assessments?

App. 5 108, Compliance with regu-
laticis on employment of U.S. and
local personnel.  (A.I.D. Regulation
7).

arp. § 310, Will any of loan funds
e used to carry out provisions of
FAA § 279(ad)7

Aor. ©710, Will any of the funds
aprrorrates or local cwrrencles
pen2rated as a2 result of ATD assist-
ance be used for support of police
or prizicn construction and adminds-
traticn 41 South Vietnam or for
suppory of police training of South
Vietramrse?

tesoribe how The
B e ST osve

Cepats cr bmuse have peen or will

be noti-iec concerming the activity,
ropran, project, country, or other

cperati - n to be financed by the Loan.

.t
A,

No.

Yes.

No.

Yes.

No.

No.

The committees have been

rotifie? I dove din gl e o7

QDLIEATLTH.


http:lease,.or

50.

51.

52.

ppp. § 601. Will any loan funds be No.
usel fcr publicity or propaganda

purposes within the United States

not authorized by Congress?

fpp. § 604, MWi1l any of the funds No.
appropriated for this project be

used te furnish petrcleum fuels pro-

duced in the continental United

States t.o Southeast Asla for use

by non-U.S. nationals?

M § Q01.b; FAA § 640C. ’
Ta) Canpliance with requirement Yes.
that at least 50 per centum of the
rross tonnage of commedities (com-
putec s~parately for dry bulk
carrierc, dry cargo liners, and
tanverc) financed with funds made
aval-able under this loan shall

pbe transported on privately owned
U.S.-1»g commercial vessels to
+he extent that such vessels are
avallable at fair and reasonable
rates.
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ARTICLE IIIX

Conditions Precedent

SECTIOXN 3.0). Conditions Precedent to Disbursement.

Except as A.I.D. rmay otherwise acgree in writing, prior to
the initial disbursement hereunder, the Government shall
furnish in form and substance satisfactory to A.I.D.

{a) An opinion of the Ministry cf Justice of the Arab
Rerublic of ILcvp: or of counsel acceptable to A.I.D. that this
Agreemcnt has been duly authorized or ratified by and execuied
on bechali ol the Government znd constitutres a valid and legalily
pinding oO5.1Gavion O tne Government in accordance with all of

its terms;
(b) Evidence of the.authority of the person or pParsons

who will act &3 tha representalive or representatives of che.

Governnicnt spzcifiicd in Section 8.02 and a specimen signaturc
of each such serson certified as to its authenticity by either

{1

Cltofeeell W00 YENLCIL Tng legal opinion Or thne Derson wio
executes the Acrocmont;

(c) Such othar inZormation or documents as A.I.D. may

reasonzably reguest.

"
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ARTICLL IV

R - 4o - Nt .
Goreral Tove: l\ nte ond vierroanLios

SECTION +.Gl. A.I.D. Approv.ls. A.1.D. reserves the

right to approve all consultants selected Lo perform services,
and all ceontracts for scuovices and amendients thereto financed
under this Grant, pvrior to the exccution of such contracts or
amendments. RA.1.D.'s approval of the forccoing shall rot be
unreasonably withheld.

SECTION <.02. Exccution of the Progrem. The Geovcrnment

shall ensurc thal the consultants provided for under this Agree-
ment shall be proviced all necescury sccracarial services, office
space and equipr.ini, and such other logistic support as may be
requircd to ensure the effeétive vtilization of such consultants.
The Government ehiall provide promptly as nccdéed all funds in
addition to those made available undar the Grant needed for the

ced-upon activities.

(22}
(' )

effective carrying out ¢f agr

j SECTION 4£.03. Conrtirni ﬁg_gonsultation. The Government

the Crant will be accomzlisnred. To this end, the Government
and A.I.D. shall) from time to timz, at the reguest of cither
griy, oxchange views through their sepresentutives with
regard to pirogrcss under the Grant, the performance bv the
Government of its obligations undor this Agruecment, the per-
formance of the consultants, and othor mattors relating to

the Grant.


http:accomiI..ed
http:utLilizati.on

5.

SECTION 4.00. Paxation. This Lgroowment £hiill be froo

from any taxation o fees imporea under ithe laws in effect

%]

ros

within the country of tho Govornmaént. AL, andé to the extent

that any consultont ‘inanced hoereuncer, and any commodities

or eguipment roiating to coutracts with consultunts are not
exenpt from ideniilicble taror, tariff{s, or duties and other
levies imposcd undar laws in effect in the country of th
Covecrniment, trhe Covernment, oxccoot asg tae Gove:rrwent and 5.I.D.
may otherwise ¢ .., shell pay or reinbarse the same unaer
Section 7.03 of cnin hcrecment with funds other than those
providod wnco. ohl Cranv.

SECTTION .08, Waintesoace end Avdit of Recorce. The

Governmenc SanLl ;aintain, or cause to be maintained, in
accordance with sound accounting principles and practices
consistently applied, books and recorde relating to this
Agreement.  Such SODRS an S,

. T réo shall without limitatiocn,

D
C)

Y,

R . : ’ = s oof rmervicesn and commodities

financed with funds disbursed pursuant to this Agreement;

(H) thio hoete of the awurd of ceniractis;

~

(c) +ihe prources Of tho rosmective services financec

hereunder. | Luch nooks and reccsds shall be regularly audited,

%

\
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in accordance with sound auditing standards, for such pericd
and at such intervals as a.1.D. may reguire, and shall be
maintained for five years after the date of tha last dis-
bursement by &.I.D.

SECTION 4.06. Reports. The Government and A.1.u. shall furnish
to each other such information and reports relating to the Grant and to
the services and commodities financed hereunder as either party may i
reasonably request.

SECTICHN 4. . Inspection zna Audits

(2) A.I.D. or its authorized representative shall rave
the fight at any time to observe overations carricd cut urder
this Agreeren:. A.I.D. shall, during inc dizbursenent pericd
of the Grant ancd within fivé years after cowmpletion of such

dlsbursemcn; paricd, further have the riglt to inspect and

audit any repcris angd accounts with respect to Funds prov icce
by A.I.D., or with respect to contracis finances bv L.I.D.
uncder this Grant, vhorcver such reccriés may be located af
mz -

(b) The Govoernner - shtll incsirc, or cause To be inser:ad
in all contracts finmcocon hereurcder a clause extending to

A.I.D. the richt to make inspections and audits in accord nce

with this soc:-ion.
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SECTION 4.0i. Pelation to Projects of Other Countries.

Except as A.I.D. may otheruvise agree, services financed
under the Grant shall not be used to prométe or assist a
foreign 2id project or activity associzted with or financed
by &any cotntry not included in Code 935 of the A.I.D. Geo-

graphic Code Eook as in effect at the time of such use.

()

ARTICLE V

Procurement

SECTION 5.01. Procurement. Except as A.I.D. may other-

wisz agrez in writiag, disburscnents made pursuant to Article

VI shall be usned e:x

[®]

lucively to finance the procurement of

o i ot T Bty E U I I

SIUVAILD GRC CIMGUlies ndviig LOTH their source and origin in the
United States.

SECTION 5.02. Eligibilitv Date. Except as A.I.D. mav

otherwise agree in writing, only services and commodities whfch are
contracted for and received after_tﬁe date of this Agreement will

be financed under the Grant.

n
v
e
]
,J
Q
5.}
o
.
)]
1
3
9]
O
3

Lettere whachh will preccribe the procedurce L
nection with the imdlementation cf +his Grant.

SECTION 6.01. Letters of Commitment to United States

Banks. Upon satisfaction of conditione precedent, the

Government may, from time to time, request A.I.D. to issue
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Letters of Commitment for specific amounts to one or more United States
banks, satisfactory to A.1.D., committing A.I1.D. to reimburse such bank
or banks for payments made by them to consultants through the use of
Letters of Credit or otherwise, and for costs of services and commodities
procured in accordance with the terms and conditions of this Agreement .
Payment by a bank to a consultant will pe made by the bank upon presentation
of such supporting documentation as A.1.D. may prescribe in Letters of Commit-
ment and Implementation Letters. Banking charges incurred in connection
with Letters of Commitment and Letters of Credit shall be for the account

of the Government and may be financed under the Grant.

SECTION 6.02. Disbursements by A.1.D. on Behalf of the Government

(a) Upon satisfaction of conditions precedent, the Government, from time

to time may, request A.1.D. to issue Project Implementation Orders ("PIO's™)

for activities hereunder in accordancé with A.1.D. procedures. A.1.D. will,

as provided in §9;h PI0's make funds avaﬁ]able from th%s Grant to pay directly
the costs of fﬁfnisﬁing services and'CommoditiésAin cbnnection with the Program.

(b)  Upon satisfaction of conditions precedent, A.1.D., from time to time

- emeeatel, U pun diveltiy
the costs of furnishing services and commodities in connection with the
Proaram. Reports of disbursements made Pursuant to this subsection (b) shall be
provided in accordance with requests made in accordance with Section 4.06 above.

SECTION 6.03. Other Forms of Disbursement. Disbursement of the Grant

may also be made through such other means and by such other procedures

as the Government and A.1.D. may agree in writing.

o



SECTION (.04, Terminal Datc for Rahouests For l.otkters

of Commitment o1 710 Documents. Exceowt as A.I.D. may other
wise agree in wriuting, no Letter of Ccrunitment purstant to

Section 6.01, no PIOs pursuant to 6.02 or other commitment
document which mav be called for by anotler form of disburce-
ment under Section 6.03, or amendment thereto, chall be issued
in response to reguests recelived by A.I.D. after December 31,

1977.

SECTION 6.05. Terminal Dete for Disbursemcnt. Except

as A.I.D. anda the Government may otherwise agree in writing,
no disburscments shall be made against Gocumentation receivced
by £.I.D. or ony bink described in Section 6.01 wfter June

30, 1978. A.1.D. at 1its option, may at any time or Fimev
after June 30, 1978. reduce the Crant by all or aﬁy bart,
thereof for which documentation was not received Bv such?date.

ARTICLY VIT

mtorminations and Xomedies of h.I.D.

enCPION .01, Terainc o T Llner party may terminacc
ite respective obligations un: . v ~hus Grant by gaving writudll

notice to the othar party not less than sixty (60) days pricr

O
D)

to the date cwvecill for termination, provided, that in the

event h.I.D. exerciscs its right hercunior, such termination
shall not be effective as to payments which it is committec
to make pursuant co non-zancellable commitments with respectc

€.
to third pacty coatiacls.
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SECTICN 7.06G2. Tormination of Dja,ur«cmcnt. In the

S e e e e . 2t e e 4

ocvent that at any time:

(a) Theo Govorrnaenc shall fail to comply with any
provision containzd hercin, or

(b) &n event has occurred wnich A.I.D..determines to
be an extreorGinery situation which males it‘improbable that
the purposcs of the Grant will be atteined ox that the Govern-
ment will be able to perform its obligiiions hereunder; or

(c) anv disburscient would be inconsistent with the
legislation governine A.i.D.; or

() & defavit ghall have occurred. under any other agrce-
mont betucen the Govornment or anv of its agencies and the
United Stetce or any of its aqgencies, then A.1.D. mey decline
(1) to muke any further disbursementis hereunder; or (ii) decline

LO make dish r:cvcrcs other than for outstanding commitment

SECTION 7.03. Refunds. If A.1.D. determines that ar Y
{ ———
disbursesest 15 not supported by wvzlic documentation in
i
accorcince with thin Rorcoment - Ly it den a7 she

lav governing . 5i.D., Oor trat tl. ¢S Iinanced undéer this
Agreenment wre not financed or used in sccordance with the tow—ie
e the Agrcament, the Governneont shall L2y to A.I1.D. in U.S.
doiloers withla thirty {(30) dave after recaipt of & request

therefor, an owal noi G oneced the giount of such dishurse-

b}
F4

)
O

ment.  Refoods peoe by Lhe Covermaens Lo AL LD, resuliing I

/\))
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violations oF ine Levia, OF Loiz Loreemcat shall be considered

aS @ reAucLiGs in o the cmoun: o .0.D.'s obligetion under
the Egreemoat, and shnll noc, wnless i.1LD. agrees other-
wise in wrioioo, bHe eveilable foo reuse under the Agrecment.
A.I.D.'s ric i to rocuire such o refunc shall continuve for
five (5) yeure folliowing

]
o

+he Gote of such diskbursement, not-

1~

withstanding the ‘aci that A4.1I.h. may have invoked its richt
t¢ terminatc the Agrecmenc.

SECTION 7.0<. lNon-W¥si @ ¢:f Remcdies. NO delay in

exercising oY GniLssion to ex Sise, any right, power, Or

remccy accruing to A.J1.D. onder thic hgreement shall be
construed as ¢ waiver of such cigh%t, power, or remedy Or any

otiicr right, power, or remcdy hercunder.

SECTION 7.05. Expenscs of Collection. All reasonable

costs incurrad by A.I.D. (other ihan salaries of its stafi)
in connecticw with tne colicction of refunds due under this
Agreement may ¢ charced teo Governmint and reimbursed as

LLILD. mav spocify.

Miscellarnoous

SECTION ©.01. Commuinication.. Any notice, reguests,

documents or obthor communication civen, made or sent by the

)
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Covermaent to A.i.D. pursucnt to this Agreec.scent shall be
P e

in writing oc Ly cilegram, cable or radiogremr and shall

be dcemecd to have been duly given, made or sent to the
party to which it is addrezsed when it shall be delivered
to such party »y hend or by mail, telegram, cable or radio-
gram at the follewing addresszes:

TO COVIEimyLla:

Maill Address: Ministry of Economy and
Ecoaomic Cooperation
8 hdlv Strect
Cairo, Egypt

Ceble AlGress: 8 Adlv

Stre ct
Cairo, Eqvp

TO HL.I.D.:

Mail Address: A.I.D! Office
RS e c/o U.S. Embassy
Cairo, Egyp*

Cable Adiiress: A.I.D.
U.S. IEmbassy
Cziro, Eovot
UTLEI v v . SLo BeestaTuoet fon LG aLoVE upon in

giving oi noticce. All notices, regucsts, communications
and documents svbilited to nLILD. hew cunder shall be in

English, exceps oo i.1.D. sy OLhervsise agrec in writing.

()
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SECTIC: 4,02,

sented Lv ci:e andividual

Yor z2li wurposes
t, thoe Goeverr..ent will! be repre-

office

o

R B R N
SOLLLNS CY aouknd Lh Uik

of tne Miniooor 0f Beonomy and Loonocnie Cooperation and

LY

AJI.D. will e represented by ©he individual holding or

acting in the oflice of the +.T7.D. Repiuvseatative, Cairo,

Egypt. Sucl individuulils

S

o

shiall heve the authority to desigiate

by written nouice cdditional roproscentati

of any repiscaneno o7 oih

reprosencativae's name anc
supctence so..cliactory o
of written nolic: of revo

of the duly autlicrized re

£
s
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0
w
H
5
ok
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J

ier AOsITonation 0l a representatave

snall cubmic & statement oi the

cation of the eauthority of any

prascntative of the Governnent

designated pulstant to this Sectiion, 1t may accept the

signature cf any such represcntative or representatives

on any insulle.cial 28 Conf

cifoctad by ococh Inotyooan

lusive evidence that any action

voode Culv zutherized.

weai.Gh.  A.1.D. shell IZrom time

to time igcsud instruction

applicable horevader in o

of this Agroonont.

by

s that wil! prescribe tho procecdures

onnecticn with the impleomentation

/z}\
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SECTION 8.064. Eptry into Force. This ngreemcnt and

Grine chall onter into force when signcd by hoth partics
nesceo. .

IM WITNEGH WALREOK, +he Government and the United
Staies Of RLOTICH, cach acting through 1ts respective duly
authorizad reprosentative have caused this Rhgreement to be
signed in theilry nai.es end aGelivered as of the day and year

first above writter..

ARAB REPUBLIC OF EGYPT

UNITED STATES OF AMERICA

By:

Name:

Title:




