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EGYPT: TECHNICAL AND FEASIBILITY STUDIES II
 

SLMARY AND RECOMLENDATIONS
 

1. 	Grantee: The Government of the Arab Republic of Egypt
 

2. 	 lmplet'ntiug Agency: Ministry ot Ecouccy itd Ecoiuomic 

Gooperation 	 (MEEC). 

U. S. $8.0 million
1. 	Amount: 

4. 	Terms: Grant
 

5. 	Project Purpose: Assist the Government of the Arab Republic of 

Egypt (GOE) to identify, develop, evaluate and execute priority 

reconstruction and development projects. 

6. 	Project Description: The grant will finance the foreign exchange
 

cost of technical advice, feasibility studies, and other consulting
 

services. Services will be carried out by U.S. individuals,
 

consulting firms, and other appropriate institutions.
 

fund 	office space,
7. 	Grantee Contribution: The GOE will provide or 


clerical help, drivers and vehicles, and the cost of private
 

Egyptian firms assisting U.S. contractors.
 

8. 	 Grant Application: The Government of Egypt has requested A.I.D.
 

to provide U.S. $8.0 million to finance the foreign exchange cost
 

of these studies. See Annex B.
 

9. 	A.I.D. Representative Views: USAID/Cairo has recommended authori­

zation of the proposed grant.
 

Fiscal Year 1976 Security Supporting
10. 	 Source of U.S. Funds: 


Assistance.
 

11. 	 Statutory Requirements: All statutory criteria have been met.
 

See Statutory Checklist, Annex B.
 

13. 	 Project on itt: 

NEiCD: 	 Justin Williams
 
Charles B. Shorter
 

NE/ME: 	 Frank Gillespie 

GC. 1,'- ': 	 Michael Kitay 

ENGR/OPNS: 	 Edwin D. Callahan
 

USAID'Cairo: 	 Robert N. Bakley
 
Robert Maushammer
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1. BACKGROUND
 

A. 	 A.1.D. Program Objectives 
The goal of U.S. assistance to Egypt is to foster econxnic and 

social developienL within Egypt .1nd thoreby to create the preconditions 
tor more penranent peace in the Middle East. The U.S. is partifcipating 
In a multi-donor ettort to bring Egypt through this period of economic 
recovery. 

The 	U.S. assistance program consists of projects for the 
recon­
struction of the war-damaged Suez area, economic development projects, 
and commodity imports. This provides that help Egyptprogram resources 
to alleviate its chronic shortage of foreign exchange and balance of 
payments deficit. 

B. 	 Fiscal Year 1976 and 1977 Projects 
Approximately $500 million of Egyptian capital projects will be 

financed by A.I.D. during each of the Fiscal Years 1976 and 1977, In 
Fy 1976 A.I.D. intends tq provide capital grants to finance the foreign 
exchange costs of a steam power plant at Ismailia and a cement plant at 
Suc; and .i.lus technical assistance in priority fields. Loans will be 
provided t Cis turbine electric power generating plants at Helwan and 
Talka, ,e":':nL ior the port of Alexandria, rehabilitation of the 
Mahall' "t')L Li1f plit, industrial sublending by the Bank of Alexandri-, 
and productionm oi improved tiles for ir:rigation drainage systems. 

Iii.1 A Yeir 11177, A.I.D. expects to finance capital projects [or 
urbain elt tric power distrihution systems, food grain and vegetable oil 
stor~,e and distri,ution facilities, further industrial sub-lending by 

the 	Banik ol Alexandria, irrigation canal pumping and dredging equipment, 
a steam power plant at Suez, and a synthetic material (DMT) production 
plant.
 

Longer term prejects may result from current studies ofCairo vehicle 
traffic, Cairo and Alexandria urban water supply systems, and cargo 
handling equipment requirements at Port Said.
 

From the foreecing, it is clear that the major focus-of A.I.D.. 
financial activity in Egypt in FY 1976 and 1977 will be on large 
industrial and other capital infrastructure projects that must be pre­
ceded by professional feasibility studies and other related consultant
 
services.
 

1;. i7T: a . . -ireasur\ Department T" aL conducted a survey of 
Egyptian project Gcvelopment capability. Particular attention was 
directed to th- --inability of Egyptian ministries to carry out project 
feasibility stuc-__- and to select and evaluate projects suitable for 
forcign public ai. crivate lenders as well as for domestic investments. 
The survey fountd 'that Egyptian ministries generally lack full under­
standing of th, tue nature of a ieasibility study and have only limited 
cananility to n:(t the qualitative standards routinely expected by 
inteirnational lt::ding organizations. No examples of acceptable Egyptian 



technicalotten tie case,found. Wihen. 1s w.,feasibility studies were 

content of a study was adequate, essential cost estimation and economic 

evaluation elements were missing. 

was an immediate and pervasive need 
The team concluded that there 


Egyptian ministries to
 for increased capability on the part of the 


conduct professional project feasibility studies, and that, until the 

program could improve Egyptian capability,
results of a long-tern training 


contract with foreign consultants to produce

the Government would have to 

Foreign consultants would,
 
urgently needed project feasibility studies. 


however, work closely with their Egyptian counterparts 
and utilize
 

to the maximum practicable degree.
Egyptian technical and economic staffs 

Development Grant
D. A.1.D.'s FY 1975 Project 

a $1.0 million Supporting Assistance
March 1975, A.1.D. authorized
In 
GOE to finance the foreign exchange costs of project

Grant to the 
(A.1.D. Grant Number 263-11-003).studies and activitiesdevelopment 

on May 21, 1975 and is financing the 
The grant agreement was signed 

following project development and project implementation activities. 

ACTIVITIES BEING FINANCED FROM GRANT 263-11-003
 

Estimated Cost
 
Title and Description 


(Thousands)
 

Review and Analysis of Load Projections
a. 

$64.0


for Egyptian Power Supply. 

A review and analysis of Egypt's power
 

supply and damand and projected needs.
 

Study justified need for additional
 

power generation and served as basis
 

two proposed FY 76 projects: the
for 

and theIsmailia Stean, Poier Plant 

Helwan-'alka Gas Turbine Plants.
 

iuCz Cc:eT1 la t 
1fieston ;,a- .a\ A\ .... 

A review of the methods being used by
 

Egyptian geologists to determine the
 

quality and .,uantity of limestone and clay
 

deposits to De exploited by a newly formed
 

a propesed recipient
cement company which is 


of a FY 197t, project grant. 

$ 9.0 
c. Suez Cement Plant Limestone and 

Clay Mining Plan 

A review of the proposed mining plan, and 

resultant equipment needs, developed by
 

Egyptian engineers for supplying raw material
 

/'
 

t2
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t tI0 111L'\WIv I 0I'1Li VVilt'I I o'p,1n\ 

d. El\ iro1men 1 Study ; .Y 'V,1wer VroJec t $ , 

An examination ot the potential environmental 

problems existing at the proposed sites for two 

FY 7b power projects: the Ismailia Steam Power 

Plant and the Helwan-Talka Gas Turbine Generators. 

e. Ismailia Textile Plant Rehabilitation Study $95.0 

A complete technical/economic evaluation of the 

rehabilitation and modernization plans of the 

Mahalla textile plant, a proposed FY 76 project. 

f. Cairo Traffic Study $30.0 

A review of the Government's current plan- for 

improving the traffic conditions in greater Cairo 

and re co1mt'ndations tor possible improvemnnts. 

g. Electric Power Distribution Systems Study $375.0 

The study of the electric distribution systems 

in Cairo, Alexandria and five Dther principal 

cities in Egypt and the existing plans for their 

expansion; and the development of plans and 

recommendations for the systematic system 

rehabilitations and phased expansion through year 

1982. The study will support a proposed FY 1977 

-.project. 

h. IHousing Policy Study .$41.0 

A study of maior issues and proLA.T1s in the 

planning, financing and production of public 

and private sector housing. The report will 

IIT,elon rcIa,,T: i 1 "1 r 

1n specific areas. It will bc us - I:. tranang 

national housing strategy, an operating plan, and 

implementation procedures. 

i. Water Ilse and Nanagement Survey $39.5 

Drawing from priorities identified in the 

Agriculture Sector Survey, a study team developed 

a coordinated project in management of water 

resources for use in irrigated agriculture. This 

team was charged with the verification o7 the 

feasibility of such a project and, if feasibility 

was established, with the preparation of key 



Assuming
the 	project paper.
elements of 

a technical
the 	project paper,
approval of 


assistance project will be negotiated and
 

implemented in FY l7t).
 

2.0
 
Serv:ces
Ius Procurement 


The Ministry of Transportation requested 
assistancc
 

in preparing technical specifications for 1,000
 

inter-city buses and 600 city 
buses that will be
 

A Ministry of
 
financed under A.I.D. loan. 


Transportation technical 
team, comprised of four
 

the 	major Egyptian

members representing each 

of 

to Washington to
 

transit authorities, was sent 

tender and specifi­

coordinate preparation of 
the 


thi.- procurement
Total value of 

cations in AID/W. 


to $60 million.
 
will be approximately $50 


$ 5.0
 
k. 	Suez Prefabricated Housing 

Study 


studied the possibility o: 
These services 

house building industry
i prefabricatedestablishing 

the 	reconstruction
the 	needs of
in Egypt to supply 
area.
Sue;- Canal 

tor 	 Olt' war-devast.itedprogram 

$95.0
Equipment Procurement
Power DistributionI. 	Electric 


Services
 

to
 
A review and analysis of 

equipment needs 

networks
distributionthe 	 electricalrehabilitate 

work included
 
in the Suez anal area. Scope of 


technical specifications and
 
preparation of 
 ior 	all
bid documents
complete invitation for 


This study weis thn ba. is
 
requirec'd equipmenTt. 


a $30 million grant project 
in FY 1975.
 

for 


, .~.~::.t -$73.0
 

<
... e 

t nI t-Lrrnisci rrig:n r"sXUL 	

anc 

for 	tw, rrigated
electric pumps
with the purchase ot 

new 	dredging" equipment
and 	for the proVision of 
areas 
 . . The


of irrigation canals and dr 
for 	maintenal)ce 

the 	needs for pump!; ant dredges

assess
study team will 

that will be
 
the 	type of equipment
and determine 


Their report is expectec to prcv 'de the
 
required. 


in FY 1977.
a capital loan
basis for 


$25.0
 
Guide Prearation 


n. 	 lnvestment 


a
finance printing of 
GOE 	requested A.I.D. to
The 	
in Egypt". The purpose of the
 

Investment
"Guide to 




guide is to acquaint prospective investors with the 
general nature of the Egyptian economy and to outline
 
investment advantages. The Guide includes detailed
 

procedures for applying for and carrying out investment
 
projects. The guide was prepared in conjunction with
 

the Ford Foundation.
 

o. 	Bank of Alexandria Survey $ 7.5
 

A review of the BOA's financial statements, term
 
lending operations and procedures, loan portfolio, and
 
management capability. Data generated from the review
 
will form an integral part of a project paper for a
 
proposed A.I.D. FY 1976 intermediate credit institution
 
loan.
 

p. 	 Mahalla Textile Plant Rehabilitation Procurement $20.0 

Services 

A U.S. textile consulting firm will assist the Misr
 
Spinning and Weaving Company at Mahalla to prepare
 
technical specifications for capital equipment that
 
will be financed by a proposed FY 1076 A.I.D. loan.
 

q. 	Technological Research and Development Study $63.5
 

in preparation for a larger capital project, these
 

services will study the organization and capabilities
 
of the main Egyptian R&D institutions and define
 

required project inputs from A.I.D. and the Government
 
of Egypt. 

r. 	Contingency $12.0
 

TOTAL FY 75 Grant 	 $1,000.0
 



1 3. TIll", I'ROIFT 

This proposed grant will continue assistance initiated by Fiscal Year
 

1975's A.I.D. Grart Number 263-11-003, Feasibility Studies. Its primary
 

to finance GOE project feasibility and technical studies and purpose is 
to identify and prepare development projects for A.I.D. and other donor
 

indirectly develop the GOE's
financing. The studies may assist to 

The grant will
capacity for development planning and project appraisal. 


for certain implementation aspects of
fund some consultant services 

cases receiving prior
A.I.D.-Iinanced capital projects and possibly, in 

approval by A.I.D. in writing, relates commodity procurement needed to
 

to use a por­carry out technical consulLancy services. A.T.D. intends 


fund services for evaluation of projects as
tion of the proposed grant to 


appropriate.
 

a list of studies currently identified by _the GOE inThL' following shows 
ior fundin. :r:: the proposed $8.0 million

consultation with I'SAID/Cairo 
grant. 

Proposed to be Financed from the FY 76 Grant
Activities 

- r
7-t. d ... ... .. . 

(thousands)
 
$900.0
a) Foodgrain and Veeerable Oil Storage 


and Distribution Facilities Study
 

A major study of existing and projected foodgrain
 

and vegetable oil storage facilities. The study
 

will be used as a basis for a propased FY 77
 

project. Requests for proposals were sent to four
 

prequilified firms :n April 1976.
 

Water Systems Study $2,800.0b) Cairo and Alexandria 

priorit .. r: wCL-. an11 i 1astcr pa .iv
 

2000) for the stated development of water suppy
 

systems for greater Cairc and Alexandria. Contractor
 
asked for
selection has co-nenced and 25 firms have 


to definition
prequalification. The study may lead 


of capital projects for possible financing. Scope of
 

Work available in NE,;CD i(about 50 pages). 
$900.0
 

c) Telecoinunic.-.tifs Study 

. .... .......
A r - m:,,i01. of thc 

Egyptian teleconrnunicaLion system; the dcvelopment of 

_thCa master pi; Lto, u. 


near ter (5 year n) :.LI the !ongc r term
for both the 


(15 years); and a program of remedial actions to
 

improve the existing Cairo teleconuiunication network,
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Estimated Cost
Title and Description 

(thousands)
 

making best use of the existing facilities.
 

$150.0
d) Sy thetic Material Production and DMT Study 


Feasibility study and preliminary design for the
 

production of paraxylene and DMT, raw materials for
 

The study will
the production of polyester fibres. 


be used as a basis for a proposed FY 77 project.
 

$750.0

e) National Energy Control Center Engineering Services 


Assistance to the Egyptian Electricity Authority in
 

a complex project involving real
the implementation of 


time computer control of power generation and dispatching
 

on Egypt's 500 KV and 200KV unified power system.
 

Consultant services include inspection of equipment
 

during manufacture and installation and assistance in
 

acceptance teL.ting and commercial operation.Services
 
an A.I.D. loan
 are support of L project being funded by 


in FY 76.
 

i) Synt-.het I _N rr Pvo ucr"or.__(M rr at td 

A complete study of Misr Raycn's expansion and rehabili­

tation plans, its planning and management capability; its
 

financial resources and activities; the economics of its
 

existing and projected operations; the source, avail­

ability and cost of all raw materials; and the marketing
 
Assuming a
and distributicn of its textile products. 


favorable study report, A.I.D. intends to finance a
 

textile project at Misr Rayon in FY 1977
 

$400.0

g) Suez City Water and Sewagc Studv 


" FtapedNaster plennir -,'?h tthe : r 


.-- .. . . - . . .-....
developmenz . -. z .... 


for the City cf Suez, includin, faibllty studies of
 

high priority reconstruction projects compatible with
 

master p.ans.
 

$1,050.0

h) Water and Sewage: Management and Tariff Study 


The management study encompasses (A) the evaluation of the
 

legislative and regulatory bases and internal studies of
 
re­the water/sewage organization. (B) overall personnel 


quirements, (CI) development of a management information
 

system. CD) review ul procuremenL and invencory procedures,
 



(E) study of commercial practices regarding
 

billing and collection and (f) assessment of the value
 

of using data processing equipment.
 

The tariff study encompasses all work needed for
 

the preparation of recommendation for separate
 

rate schedules for potable water, non-potable water
 

and sezage services.
 

i) Railway Wagon Manufacture $200.0
 

A study to determine the feasibility of
 

manufacturing a broad range of railway wagons
 

both for domestic use and for export to
 

neighboring countries.
 

J) Reserve for 'Miscellaneous Technical Assistance 

Studies and Contineencies $700.0 

TOTA- F_'76 Proposed Grant $8,000.0 

Most of the activities proposed to be financed are directly related 

to projects that A.I.D. has presented to Con2r;-s in its If'1977 Con­

gressional Presentation for obligation in that fiscal year. For many 

of them, consulting fi.ms have been prequalified, proposals are being 

evaluared and studies are scheduled to begin immediately after the 

availability of funds from the proposed grant.
 



i11, PROJECT IMPLEMENTATION
 

A. The Ministry of Economy and Economic Cooperation, (MEEC)
 

The COE Ministry of Economy and Economic Cooperation (MEEC) is the
 
COE coordinating body for foreign assistance and for implementation of
 
economic policy. It identifies and approves services to be financed with
 
grant funds, and reviews study requests from other ministries. This
 
Ministry will be responsible for this proposed grant. Current experience
 
with A.I.D.'s FY 1975 Feasibility Studies grant indicates that the MEEC
 
is fully capable of carrying out this responsibility in a satisfactory
 
manner.
 

B. Implementation Procedures
 

Requests for stc:¢ or services will normally originate within a
 
COE ministry. The\ subsequently be forwarded to A.I.DJ. through
 
MEEC. After A.I.D.'l agreement in principal to grant finance the
 
requested study or services, the requesting GOE organization will pre­
pare a draft scope of work. Upon A.I.D. concurrence with the scope of
 
work, contractual services will be obtained in accornance with either
 
country contracting.procedures in A.I.D. Handbcek 1! rhapzer T or other
 
applicable procedures. Participating Ajency Service AgrLefent6 (PASA's.
 
or task orders under existing direct A.1,D. contracts may also be utilized
 
at the request of the MEEC. Contracts (other than PASA's and direct A.I.D.
 
contracts which will be the exception) will be executed by the MEEC or its
 
designated representative.
 

Where Egyptian currency is required to implement successfully
 
activities financed under this project, we expect the COE to utilize
 
Egyptian pounds made available under A.I.D. grant 263-11-995-005, Local
 
Cost Project Support. dated October 2, 1975. This will make a signifi­
cant impact on the speed o securing required local support.
 

During negotiations we -ill request that approximately $200,000 be set
 
aside for unilateral us " A.I.D. to finance studies and services under 

- -'i:. ... .1 -11fud -:l orte- te 

ME C on a posL-us asi.. 

C. Implementation Schedule
 

This grant is expected to be authorized in May 1976. Execution of an
 
agreement is also expected to be in May 1976. Conditions precedent to
 
disbursement should be met within 30 days of execution of the grant
 
agreement. Initial disbursements are expected to occur by August 1976.
 
The terminal date for disbursement will be two years from the date of
 
execution of the grant Agreement.
 

D. Eligible Services and Commodities
 

Services (and in some cases, commodities) of U.S. source and origin
 
approved by A.I.D. and the MEEC in accordance with the procedures described
 
above will be eligible for financing from the proceeds of this grant.
 



IV. COVENANTS AND CONDITIONS PRECEDENT 

A. Covenants
 

The 	GOE will be required to covenant:
 
to the MEEC on a timely basis any Egyptian
1. To make available 


of activities agreed-upon
currency necessary for successful execution 

grant.
and financed under the 

the grant,


2. To provide to consultants working in Egypt pursuant to 


all necessary secretarial services, office space 
and equipment, vehicles
 

as may be reasonably
and such other local logistic support
and drivers, 

insure their effective utilization.
required to 


frequently with A.I.D. concerning the performance
3. To exchange views 

agreement, the pcrformance
bv the Government of its obligations under this 


the successful
 
of consultants, and all other relevant matters pertaining to 


execution of the purposes of the grant.
 

B. Conditions Precedent
 

Before A.I.D. will disburse funds for eligible studies, the GOE will
 

be required to fulfill satisfactorily the following conditions:
 
legal


1. An opinion of the 	 Egyptian Minister of Justice, or other 

that the grant agreement has been duly
counsel satisfactory to A.I.D., 

17y, and x~cuten on bPK4H. T .
authorized or ra_fc 

its terms.

and legally binding obligation in accordance with all 


2. 	The names of the persons who will act as the representatives of the 

their authority and the specimen signature of 
GOE, together with evidence of 


each.
 



DEPARTMENT OF STATE
 

AGENCY FOR INTERNATIONAL DEVELOPMENT
 

WAS1ING'TON V) C 'O523
 

OFFICE OF
 
THE ADMINISTRATOR
 

GRANT AUTHORIZATION
 

Provided from: Foreign Assistance Act Section 532 

("Security Supporting Assistance Funds") 

Egypt: Technical and Feasibility Studies II 

Pursuant to the authority vested in the Administrator, Agency
 
for International Development ("A.I.D.") by the Foreign
 

as amended, ("the Act"), and the delegations
Assistance Act of 1961, 

of authority issued thereunder, I hereby authorize the establishment
 

of a grant ("the Grant."), pursuant to Part 2, Chapter 4, Section 532,
 

Security Supporting Assistance Funds of said Act, to the Arab
 
Republic of Egypt ("the Grantee"), of not to exceed Eight Million
 
United States Dollars ($8,000,000) to finance services for
 
feasibility and technical studies. services to heln imnlpmpnt
 
Agency-financed capital projects, and such commodity procurement
 

as may be necessary to effectively carry out such services.
 

The Grant shall be subject to the following terms and conditions:
 

1. Unless A.I.D. otherwise agrees in writing, goods and
 

services financed under the Grant shall have their
 

source and origin in the United States of America.
 

Grantee will provide on a timely basis all necessary
2. 

local logistic supDort as may be required to insure
 

fective ,t :_1'ie of services financed under 

tne Urcnt. 

Such other terms and conditions as A.I.D. may deem
 

advisable.
 

Admini strator
 

Date
 



CHECKIST OF STATrwORY CRIERIA 

The following abbreviations are useu; 

Foreign Assistance Act of 1961, as 
amended.
 

FAA -


Foreign Assistance Act of 1973.
FAA, 1973 -
Appropriation Act, 1974. 

App. - Foreign Assistance and Related Programs 

as anended.MMA - Merchant Marine Act of 1936, 
to Mean Grant or Grant Funds. 

Funds Shall Be Read
to a Loan or LoanAll Reference 

COUNTRY PERFOWCE 

Citizens and firrs.
Treatment of U.S. 

If assistance is to a 
l. FAA § 620 c . 

is the government liablegovernment, 
as debtor or unconditional 

guarantor 


on any debt to a U.S. citizen 
for 


or ordered
furnishedservicesrods or 
exhausteda such citizen has

where (a) 
and (b) debtlegal reediesaailable b suchailabnotdenieaoreediessad 

such 
i not denied or contested by
goverrlent :settlemet 


FAA § 620(e)(1).2. hasa goverrfnt, 
mnt agencies or 
a-y action vAich 

If assistance is to 
govern-it (Including 

taken
subdivisions) 

has the effect or 

rotionalizing, expropriatirEn, or other-
orseizing, ownership control of

wise 
'.c.roDer-., r'..-.. 

Ltking s,-,. to dischar : 
such citizer3 orobligations tovard 


eiitities?
 

3. FA § 620(o). Fisherrnan's Protective 
has seized, or5. If countryAJtt7 

any penalty or sanction against,
i posed of itson account ny U.S. fishing vessel 

fishing activities in internmtional 

waters, 

None of the known clcici of 

any U.S. citizen asseei 
meets theagainst the GOE 

criteria of this section. In 

any event, Egypt has a'eed 
in a Jointto participate 

debtsto considerCorwmission 
Egynpt'
of Egypt to U.S. citlzersthat 


seek to negotiateand willdeterm~ined of such debts.
 

. of State hasThe Secre(-° 
that Ihaeementnt 


a
establishaoeementotsto 
to discuss
Joint Corrr:tssio 


conpensation of Americ-. 
nationals constitutes takdrn 

theappropriate steps Yfor 
of this s ectOr, 

of any suc1uNo instance 
seinure or inposition of 

such penalty or sanction. is 

now known. 



a. has any deduction required by Fisher-
men's Protective Act been made? 

b. has complete denial of assistance 


been considered by A.I.D. Administrator?
 

Relations with U.S. Governent and Other Nations 

4. 	 FAA § 620(a). Does recipient country fun-
nish assistance to Cuba or fail to take 
appropriate steps to prevent ships or air-
craft under its flag fron carrying cargoes 
to or frcn Cuba. 

5. 	 FAA § 620(b). If assistance is to 
a goverrTnt, has the Secretary of 
State determined that it is not 
controlled by the international 

Com=ufist movement? 


6. FAA § 620(f). Is recipient country 
a Communist country? 

7. FAA § 620(i). Is recipient country 
in any way involved in (a) subversion 
of, or military aggression against, 
the United States or any country 
receivirg U.S. assistance, or (b) 
the plareLning of such subversion or 
aggression?
 

8. 	 FAA § 670(j). Has ,thecountry permitted, 

or failed to take, adequate ireasures to 

prevent, the dlamage-or destruction, 

by mob action, of U.S. property? 

9. 	 FAA f 620(l). If the country has failed 
to in3titute the investment guaranty 
proont--im for the specific risks of 
exprepriation, in convertibility or 
confiscatic,, has the A.I.D. admini­
strat I.cn v,4.-ihin the past year considered 
denyIng assistance to such goverrment 
for this reason? 

a. 	Not Applicable.
 

b. 	Not Applicable.
 

No instance of any such 
present course of conduct 
is known. 

The Secretary of State 
has determined that Egypt 
is not controlled by the 
international communist 
movement.
 

No. 

The President has not 
determined that the recipient 
country is involved in such 
conduct. 

The 	President, ir accordance
 
with--the requirement of 
section 620(J) has considered
 
terminating assistance to 
Egypt and has determined 
tit rnr su fic'ent reason 

assistance. 

EFypt has reactivated its 
Investment Guaranty Agreement 
w¢ith the U.S. 



recipient country is rnt
the 

l0. FAA § 620(n). Does recipient country 


konw to be engaged in such
 
furnish goods to North Viet-Nam or 
 a course of conduct.
 
permit ships or aircraft under its 


flag to carry cargoes to or from
 
North Viet-Nam?
 

No such default exists.
 

11. 	FAA § 620(q). Is the government of Reconciliation is taking place
 

on between the books of AID and
the recipient country in default 
the Goverrent of Egypt in
 interest or. principal of any A.I.D. 

regard to several very minor 

loan to the country? 
 amounts. 
Egypt severed diplomatic


12. FAA § 620(t). Has the country 

relations with the U.S. in
 severed diplomatic relations with 


If so, have they 	 1967. Diplomatic relations
 
the United States? 


hmRY noi,, Vheen resu-ed. New 
been resumed and have new bilateral 
 bilateral assistance agree­assistance agreements been negotiated 
 ments have been entered into 
and entered into since such resumption? 
 since such resumption.
 

Egypt has paid all of its
 What is the payment
13. FAA § 620(u). 	 outstanding U.N. obligations. 
status of the country's UN. obli-


gations? If the country is in
 
arrears, were such arrearages taken
 

into account by the A.I.D.
 
Adminisrrator in determining 
the cur.rent A.I.D. Operational
 
Year Budget?
 

FAA ,LL-il. Has the government of 	 No. 
14. 


reci-ic-t country failed to take
 
adequat steps to prevent narcotic
 
drugs ad other controlled substances
 
(as defined by the Conprehensive Drug 

Abuse Fzeventlion and Control Act of
 

1970) .rduced or processed, in whole
 
or in -n such con)tr:, or trans­

ported ro...- such country, from being
 
- within the jurisdiction. '.'sold U 

entern .! U.2. unlawfully'? 



base 	 is15. 	 FAA 659. If (a) 
locateO in recipient country, and was 

is being maintained orconstructed or 
operated with funds furnished by U.S., 
and (b)U.S. personnel carry out 
military operations frcm such base, 
has the President determined that the 
government of recipient country has 
authorized regular access to U.S. 
correspondents to such base? 

Military Exoenditures
 

16. 	 FAA § 620(s). What percentage of 
country budget is for military 

How much of foreignexpenditures? 

exchange resources spent on military 

How much spent for theequipment? 

purchase of sophisticated weapons 


systems? (Consideration of these 


points is to be coordinated with 

the Bureau for Program and Policy 
Coordin;ticn, Regona1 Coordinators 

and Military Assistance Staff (PPC/RC).) 

OFTHE LOANCONDrrITIS 

General SouIness
 

17. 	 FAA §61(a)(1). Prior to s~gr.rn of 
S..-..,-	 ­

nanc 	 .-.-., Z:: CLter 
t " to carr.' out the ass a l-

(b) a reasonably firm estinate of the 

cost 	to the United States of the
 

assista ice? 

18. 	 FAA § 611.(a)(2). If further 

legislative action is required within 
recipie:nt country, what is basis for 

reasonanle expectation that such action 


will be corrwpeted in time to permit 
orderly accoplishment of the purpose 
of the loan.
 

DilitaiyIs no mlltary base inTere 
Fgypt within the definition or 
this 	section. 

The President has taken into 
account each of the listed 

as to currentconsiderations 
military expenditures by the GAO 
and has determined that these 

aiddo not inhibit 

to Efrpt but rair.h-- nat the
 

projected propNi:. contributes
 
to the underlyi'-g intent of
 
the FAA which seeks to reduce
 

arms 	 costs and to stimulate 
economic development.
 

The necessary plans and cost 
estimates are' cor leted. 

No further legislative action
 

is required to impleent
 
the program than conf.irqa­
tion 	action pertaining to
 
the signed loan agreeent. 



19. 	 FAA § 6Lle). If loan is for Capital 

ssistance, and all U.S. assistance to 
project now exceeds $1 million, has 
Mission Director certified the country's 
capabliity effectively to maintain and 
utilie the project? 

Loan's Relaticnship to Achievement of 
Country and Regional Goals 

20. 	 FAA § 601(a). Information and conclu-


sions whether loan will encourage ef-

forts of the country to: (a) increase 
the flow of international trade; (b) 

foster private initiative and coxpeti-

tion (c) encourage development and 
use of cooperatives, credit unions, 
and savings and loan associations; 
(d) discourage monnopolistic 
practices; (e) improve technical 

effitibncy of industry, agricylture, 
and com;erce; and (f) strengthen 
free la?,or unions. 

21. 	 FAA !$ 6!9. If asslstance is for 


newly Independent country; is it 


fumish-d throughi multilateral
 
organizatiors or plans to the
 

majmzn extent appropriate? 

on U.S. and A.I.D. ProgramLoDan's Effect 

22. 	FAA § 671(b). Lnformation and 


conclusflen on how the loan will 


encoura,-e U.S. private trade and 


investr,'nt abroad and how it will 

enceoar i-rivate U.S. participation 

channe- and the services of U.S. 
private enterprise). 

.1.-e Grant is not for a 

Capit'. !ro(irt. 

The Grant will increase the
 

flow 	of international trade 
and improve technical 
efficiency of industry, 
agriculture and conmerce. 

Egrpt is not a newly 
independent country.
 

The great majorit of funds 

expended are for ods and 

services from private U.S. 

concerns.
 



23. 	 FAA § 601(d). If a capital 
project, are engineering and 
professional services of U.S. 
firms and their affiliates 
used to the maximntn extent 
consistent with the national
 
interest?
 

24. 	 FAA § 602. Information and con-
clusion whether U.S. snall business 
will participate equitably in the 
furnishing of goods and services 
financed by the loan. 

25. 	 FAA § 1-0(h). Will the loan promot 
or as sst the foreign aid projects 
or activities of the Cuanunist-Bloc 
countries? 

26. 	 FAA 6(11. If uJ':1< Assistance 
it financed by the l- , irforTa-tionaw 	 r 


tinam conclusi.:'n, whether such 
assistance will f't w-nshed to 
the fullest exten:t practicable as 
goods ad profec-io:na and cther 
service:- from pr'Ivate enterprise 
on a co.,tract basis. If the 
facilitIes of other Federal 
agencie:; will be utilized, 
infom.alion and conclusion on 
whether they are particularly 
suitab1,, are not ccW.etitive 
With private erterprse, ard 
can bi :Fde a...abe wi*hut 
undue -terfer!,e>. with dc"stic 
progria.,. 

§"0. cn
27. 0. i e used to 
finance police training or related 
pro.t-,'a in recipient c'xz ;ry? 

The Grant is not for a
 

caoital Droiect.
 

Procurewent of Moods and 
servIces will be pursuant to 
established AID regulations. 

No.
 

Technical assistance will be
 
to the greatest practical extent
 
from 	private enterprise on a
 
contract basis. 

No,
 



No.
used to Pay

28. FAA 1-U. Will loan be 
to

for per; oance of abortiorL or 


not Ivate or coerce persons to
 

practice abortions?
 
Yes.
 
Ys
 

Will all comm~odityF-AA § 6011(a).29 proc~ure1ent financed under the loan
 

be from the United St-tes except as
 
by the President?
otherwise determined 

in bulkComnodity procurement
is~ ma~de1).at provision 	 to be financed.0. 	 notFAA 	 is

financing commodity opro­
to preent • ,at proiFAA 6'_lb30. 


in bul-k at prices higher
curen-en. 
market 	price?than ad usted U.S. Yes.
 

the cooperating
IfF.P. 6911(d). 
coVThy 	 discrinates against U.S.
 

Insurance cctpanies, will
ma-Ir: 
that marine

the .o),n aj-aeeirent require 
the UnitedinsurmJV(e be p'aced in 

financed by
States ,n ccm-oditles 

the loan?
 

no suchrere will be 
§ <e '. i'aif offshore procure-

32. FAA 	 or.l ural ccimodkit~y 


to be financed, is there

pvro,,Ic, Is 

such procurementprovisi n agraist 

when th- dorestic price of such
 

less than parity?
isconodi-Y 
Consideration will be given 

t8(a. lnforation on 	 to the use of excess proerty
33. FAA r9 

Laken to utilize n s ule, to be 	 when practical. 
excess 	personal

U.S. Goerrl'nl 
lieu of the procure­--- ,pert7: In 

is to be financed. 
... ...... or v~ter-relaueOfianeswaEr 

land re: ource construction project
 
ir, there a benefit-cost
 or pror.'an, 


cormputation made, Insofar as
with
in accordancepractic-ible, 


the prc :(:oai, set forth in the
 
datedthe PresidentMemornd, -. 

115'1• 




35. AA 6,1(c). If contracts ror con-	 No constrnictior centracts 
st;ruction are to be financed, what will be financed.
 
provisi:)n will be made that they be
 
let on a conpetitive basis to
 
maximin extent practicable?
 

36. 	 FAA § 612(b); § 636(h). D--scribe The agreement will so provide. 
steps taken to assure that, to the 
naxirmn extent possible, the country 
is cont-iblting local currencies to 
meet th, cost of contractual and 
other services, and foreign currencies 
owned b:., the United States are uti­
lized tr meet the cost of contractual 
and other services. 

37. 	 Section -- nr - . L 9L,-189 
(FA ,'na 97). .rr_ of No.
 
the an.i he u. 1<c _nar.ce
 

, 	 ­:_:' I i taa-y
 
or parail 11 ai-,, C I is by the
 
directa: or 	 iTx. 

U.S. or by foe or
 
over LN.s, Cm'"ccAa, 1orh Vietnam,
 
South V'etnair., or ThaA land?
 

27 0. _',.; of 1973);
 
Apn. ill. Wil! any palr-. of this loan No.
 
be used to aid or assist generally or
 
in the 2econstruction of North Vietnam?
 

38. 	 Sccttio of O (FAA 

Does 	te United States Endeavor .is-beingmade for
39. 	 FAA § ]. 
own excess foreccnrrency and, if 	 -negotiationof an agreement
 

for the reliease of U.S.­so, what a ger ts, .ve been made 

owned non-P.L. 48 pounds.
for Its release? 


40. 	 - , i on I.IcF,there The agreement will not permit 

.in" 'priated 

nationa ized property.
 

C -,r~'- .	 or
 

41. 	 FAA § "7'9,. ...-- :uction of No.
 

product ve enterT,-s, will aggregate
 
1
value c'" b,e furnished
 

by the ,ltec Stares exceed $100
 
million':
 



42. 	 F.A § 631C,(I). VIll ar,,loan ftunds be NO. 
used to finance purchase, long-term 
lease,.or exchange of motor vehicle 
manufactured outside the United States,
 
or arv guaranty of such a transaction?
 

43. 	 App. § 103. Will any loan funds be No. 
used to pay pensions, etc., for 
military personnel? 

44. 	 App. § 10. Tf loan is for capital Yes. 
project, is there provision for 
A.I.D. -pproval of all contractors
 
and contract terms? 

45. 	 Awp. § 307. Will any loan funds be No. 
used to pay UN assessments? 

46. 	 Arv. ',10. Cciliance with regu- Yes. 
latlc'is on enploymnt of U.S. and
 
local personnel. (A.I.D. Regulation
 
7).
 

0. \u-ky47. 	 A!i.11% ill of loan funds No. 
be used to carry out provisions of 
FAA l29(d)?
 

.48. Aupr. Will an,' of the funds No.
 

anpr'o:' ate, ,rlocal currencies
 
rnerat ,6o a result of AID assist­

ance be used for support of police
 
or p:,islcn construction and acirninis­
tratlcn In South Vietnam or for
 
support cf police training of South
 
Vie tr-,se ?
 

" .... F ' *, 	 camittees have been---. r The 
-........... rot-f c 5 s in aa' 

::-use have beer or ill o11iga- oz,. 
be noti' ied concernIrs' the activity, 
prcg., project, country, or other 
cperate_•n to be financed by the Loan. 

http:lease,.or


50. App. § 601. Will any loan funds be 

usef for publicity or propaganda 

purposes within the United States 

not authorized by Congress? 

No. 

51. IAp. § . Will any of the funds 

appropriated for this project be 

used to furnish petroleum fuels pro­

duced in the continental United 

States to Southeast Asia for use 

No. 

by non-U.S. nationals? 

52. DFA § q0l.b; FAA §640C. 
(a) Conpllance with requirement 
that at least 50 per centumrr of the 
mross tonnage of comodities (com­
puted s-parately for dry bulk 
ca-rAer7, dry cargo liners, and 

txner') financed with funds made 

availiable under this loan shall 
be tranmported on privately owned 
U.S.-f]-g ccmercial vessels to 
the extent that such vessels are 
available at fair and reasonable 

Yes. 

rates. 
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ARTICLE III
 

Conditions Precedent
 

SECTIO', 3.01. Conditions Precedent to Disbursement. 

Except as A.I.D. may otherwise agree in writing, prior to 

the initial disburse.cnt hereunder, the Government shall
 

furnish in form and!substance satisfactory to A-.I.D. 

(a) An opinion of the Ministry cf Justice of the Arab 

Reublic of ,cpt or of counsel acceptable to A.I.D. that this
 

Agreement has been duly authorized or ratified by and executed
 

on behalf oC the Govern:ent and constitutes a valid and legally 

ninding ozigacLon o. tne Government in ac'cordance with all of
 

its terms;
 

(b) Evi!.nce of the.authority of the person or persons
 

who will act Es tha representative or representatives of ha.
 

Government s,-c 
 in Section 8.02 and a specimen signature
 

of ech such &rson ci ed as to its authenticity by either
 

- _..-l - -" opinion or znc person who 

executes the AIrec:::ent; 

(c) Such oth_=r information or documents as A.I.D. ma, 

reasonably request.
 



A.I.D........ a1nn -r-lmC 31ies cf
1.I,-:;:co1n 

. .9. 7~ ~-i~ .5 ' ...... 10Section 7. 
Lc-7. 02 int f Dib' t ................ 10 on 	

. 

..................
.....................
Section 7.0 

.	 . .. . . . . .l 	 c i n . .. . . . 13Secti] n 7 .03 - ]>:.. :-.nio f ol 

. . . . . . ...o: .C.i ..... . . . . .
S	eCt i o n 7 .0 2­

,e c 'n 2 0! - C,,.c:Into F:cs. ...................................... 1 



-3­

toPriordant. finnced. ..------SCEt,.r
-u.
SECTION o-a. 

otherwise
A-I .D. mayathieco C I as c , except as
shai 1 

disbursement of any amount 
the Goverren 
hereunder, 


form and substance satis­agree in ritng, furnish to A1-.D1 in 


act~OrY to A.I.D., a dcript of the proposed scope of work
 

for the contract, incuding the c00dities to be obtained, the esti­

and a
 
Government,
of th 

3 cotributionSeathe proO
mate cost, the Government.ofagncy


the implemntin
of

designation ConditicZ-Meetin2
for
Dates
TerMinal.


sECTION 3.03. 

Ii all the con"d-ti:'

s specified 
in
 

t " 
-
to Disb days

urs e 1en
 

Precedent within ninetY (90) 
not have bee met 

3.01 shallsection 


such laterCane 
as
 

or

Argreeht,
of this 

from the date terminate 
its option, may

at 

in writing, A.I.D-

may agree to the Goverl1r.je_ 
rotlCCwrittenfby giving a

this Agree.ent g..bliqa
this 


giving of 
such notice, 


upon 
 1l terminate­

of the parties 
here-'.' Ler sha 

on--
tionF
ofeting

-. on o1 y,e 

S .. . 

islY'
..-.....
 
Precedent to 

D 

codit

by .Dthat 
upon determjination 

3.01 have been 
net.
 

in SectiOn
Spec"f-ed

disbursement 


http:Goverl1r.je


GZAerl I. ...A i-. '" '-r 'A.. -'s 

SECTION: *.01. A.L.D. Approv:.J. A.I.D. reserves the 

right to approve all cons-ultants s-elocte, to perform services, 

and all contract! for sc\'.ces and amendie:.u thereto financed 

under this Grant, prior to the execution of such contracts or 

amendments. A.!. D. 's approval o. the forc -oir:cg shall not be 

unreasonably wIihhld.
SECTION "21 x utiy 

N ... of Proqr-Y. The Gc'icrnmentExecution the 

shall ensure that the consultants provide: for under this Agree­

ment shall bc: ;OV.WL.d C1 necessxry sccr-C2arial services, officE 

space and euipY..nt, and such other logistic support as may be 

required to ensrL the effective utLilizati.on of such consultants. 

The Government shall provide promptly as needed all funds in 

addition to those made available under the Grant needed for the 
effective cLaI r) out of greed-upo; activities. 

SECTION 4.03. Cort i nri-nc- Cons!ultation. The Government 

the Crant will ]e accomiI..ed. To this ene., the Governmenz 

from Uie theand A.I.D. shall t to time, at request of eithe 

pqrty, exchange view.; throucgh thei.- rcr ntat ives wi'th 

regard to p:oqress under the Grant, the per!-ormance b\' the 

Government of its obligations under thi's Agr.ement, th per­

formance of the consultants, and other matters relating to 

the Grant. 

http:accomiI..ed
http:utLilizati.on


SECTIOn ...0"Ll ,. T]'is .crculent .1j be free 

fronL .anvtax.t:Lon, ,:- o i"-poedi nce the law:" in effect 

,. k:,., and to the extentwithin tc!t... 

-innc&d ",i u";"and any comnoditiesthat any 

or eui,,lcr,.L0 	 tct wt.oC consultants are not 

exempL from iicnZCiz.bie taxes,, tariffs, or duties and othcr 

levies irn-osc. un - lnws in effect in the country of the 

and A.I.D.Govrrnii.nt, t;-. Ccv-nment, cxccct a. the Govo-nr..nt 

p.l2 r im .rse the same underimay otEer.: 1 ,xi,7or 
Section 7. C3 cf cn> 2ac'-ec"m"t w -ihfurds other than thoco 

provided undo- ,. ant. 

S " ...&3. .. .d Au~dit of Records. The 

:. n.ain, cause t c) n aituined,Gove-.mrcnc sh,. 	 or o r in 

accordance \.:.h so accounting principles an( practices 

consistently p/±_e,", books and records relating to this 

-a, 	 shall without limitation,
Agreeicent. Sch bo ant, rC".co
 

b: 	adacuate to s-oL.::
 

- I__ .o- :)- and commodities
 

financed with funds disbursed pursuant to this Agreement;
 

(b) t, 	 :;.: of the a-:r& o co"t.acts; 

(c) thn,:;rc. s of thc r :c~ive services financed 

-uchh-areu-.dc..r. books and r cc'rds shall be regularly audited, 

/19 

http:Govrrnii.nt
http:eui,,lcr,.L0
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in accordance with sound auditing standards, for such pericd 
and at such intervals as A.T.D. may require, and shall be 
maintained for five years after the date of the last dis­

bursement by A.I.D. 

SECTION 4.06. Reports. The Government and A.I.J. shall furnish
 
to each other such information and reports relating to the Grant and to
 
the services and commodities financed hereunder as 
either party may
 

reasonably request.
 
SECTION. 4 Inspection an6 Audlits
 

(a) A..I.D. or its authori7ed represeptaticie shall have 
the right at -m,: time to obs. -ve opera tions carr.d cut arun 
this Agreemcn:t A. I. D.- sha , du--ing '"n d'bu;:.Per s Ic
 
of the an-
Grant within five years aftcr copletion of such 
disbursement p.rioa, further have the rit to*Thspect and 
audit any. reports and accounts wi-h respect to funds provi"-" 
by A.I .D., or ith resuect to contracts -financd b A. .D. 
under this Grant, v~nercver such records may be located and 

(b) Tha G. 
 shu 
 or cause to be insertEd 
in all conract: fina:c,: hereunCer a clause extending to 
A.I.D. the richt to make insections and audits in accordance 

with this sccion .1 

'I 
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SECTION 4.0(. 
 Relation to Projects of Other Countries.
 

Except as A.I.D. may otherwise agree, services financed 

under the Grant shall not be used to promQte or assist a
 

foreign aid project or activity associated with or financed 

by any country nct included in Code 935 of the A.I.D. Geo­

graphic Code L'oo. as in effect at the time of such use. 

ARTICLE V 

Procure-ient 

SECTION 5.01. Procure-ment. E'-cept as A.I.D. may other­

wise agree in writing, disbursemnts made pursuant to Article 

VI shall be uee e..luzively to finance the procurement of 

- o o;-, he'ir ana origin in Lheo sourc2 

United States. 

SECTION 5.02. ELiqbilitv Date. Except as A.I.D. may
 

otherw'ise agree in writing, only service& and commodities whiich are
 

contracted for and received after the date of this Agreement will
 

be financed under the Grant.
 

Lett.ers xh cb w. p-eribe the procedures applicable in con­

nection with fficlementation tiis G-rant.
the '-


ARTICLE %-I
 

*Disburs .... nts
 

SECTION 6.01. Letters of Commitment to United States 

Banks. Upon satisfaction of conditions precedent, the 

Government may, from time to time, request A.I.D. to issue
 

A-r 
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Letters of Commitment for specific amounts 
to one or more United States
 
banks, satisfactory to A.I.D., committing A.I.D. to reimburse such bank
 
or banks for payments made by them to consultants through the use of
 
Letters of Credit or otherwise, and for costs of services and commodities
 
procured in accordance with the terms and conditions of this Agreement.

Payment by a bank to a consultant will 
be made by the bank upon presentation
 
of such supporting documentation as A.I.D. may prescribe in Letters of Commit­
ment and Implementation Letters. 
 Banking charges incurred in connection
 
with Letters of Commitment and Letters of Credit shall 
be for the account
 
of the Government and may be financed under the Grant.
 

SECTION 6.02. Disbursements by A.I.D. on Behalf of the Government
 
(a) Upon satisfaction of conditions precedent, the Government, 
from time
 
to time may, request A.I.D. to issue Project Implementation Orders ("PIO's")

for activities hereunder in accordance with A.I.D. procedures. 
A.I.D. will,
 
as 
provided in such PIO's make funds ava)ilable from this Grant to pay directly

the costs of furnishing services and commodities in connection with the Program.

(b) Upon satisfaction of conditions precedent, A.I.D., 
from time to time
 
may disburse funds available from this Grant, not to exceed the total aggregate
 

Stw 
 hunr-- ­ ..-­ d Uit- e 
 s 
 ..
the costs of furnishing services . C..and commodities in connection with the
 
Program. 
Reports of disbursements made pursuant to this subsection (b) shall be

provided in accordance with requests made in accordance with Section 4.06 above. 

SECTION 6.03. 
 Other Forms of Disbursement. Disbursement of the Grant 
may also be made through such other means and by such other procedures 
as the Government and A..D. may agree in writing. 



C, 

SECTION 6.04. Termin]l Di:c for F"u'. .. ,: *,e ters 

of Co:oritmer:t or '210Documents. Excet as A.I.D. may other­

wise agree in wriicj, no Letter of .Oy,.t.tafl. pursuant to 

no Pies pursuant to 6.02 or other commitmentSection 6.02., 

may be called for by another form of disburse­document which 

ment under Section 6.03, or amendment thereto, shall be issued 

in response to requests received by A.I.D. after December 31, 

1977. 

SECTION 6.05. Terminal Date for Disbursement. Except 

as A.I.D. and the Government may otherwise agree in writinq,
 

made ag.inst CocumentatiLon receivced
 no disbursement.<, shall be 

by A.I.D. or ,ny bunk described in Section 6.02 afae- June 

30, 1978. A.I.D. at its option, may at any time or times 

after June 30, 1978 reduce the Grant by all or any part,
 

by such. date.
thereof for which documentation was not received 

Tcr in Z.O l any _9,.::(ed es o:... . .D 

. : a rty may terminae-SECTIO [ .. . Tc.2nj. 

- G .nt by glvrn w-; :.its respective obl:-azionLu 

not less than sixty (60) days pricrnotice to the ot;Cr party 


in the

to the date soecified for termination, provided, that 

I.D. e::erc--s-. its ricqht hereu:-, .uch terminatlon evon-


is comittee
shall not b& effoczive as to payments which it 


with respect
to make pursu.inLLe non-canc(,1]idbi commtiitments 

to Lh~i rdlP~2y:i JL (. 



SECTION. 7. (2, 1 theIn 

event thi: at-. Fnnv­

(a) Tha ,....... r~ shll fail to comply with any 

provision co",tac. harei, or 

(b) im event has occurred which . .I.D. determines to 
be an extrao:L-rin-27 situation which -esit imorobabe that 

the purposcs of the Grant will be attained or that the Govern­

meat will be able to perform its oblig::Lions hereunder; or 

(c) any disbursement would be inconsistent with the 

legislation -r...... , . . o 

(d) a e all have occurrec, under any other agqce­

bcntbet . t:,-i C-cv :rnmcnt or an, of its agencies and the 

United Stat4- or of ag t nci4 , A.l.D.any its 4hen may decline 

(i) to make an', further disbursements hereunder; or (ii) decline 

to* make disbursoerpents other "than for outstanding commitments. 

SECTIO', 7.03. Refunds. If A.I.D. determines that any 

disbursemeni- I: £.ot supborte by valid 6ocumentation in 
accoa-a:;ce x.i'-. [",2: , r .,---. < .- >,.e : 

-. £C. ortar'anceo t .a:.c;es u:Ier his 

Acjre::,ent :re not financod or usec :in accordance with the tear,'.tc' the.v geme t h - . sb " .1 
n.t.. the...sh 1 pay to A.I.D. in U.S.
 

cl.... 
 w : . -- v(30) dv.w, alto-r rccc-)- of a reqcuest 

tileJ22lU ', ;,, ,;i.:n.f n , [' e':n,',,'! t ' , .< t. of such di :. [ ­

meat. ] ,,1i:: 1,' 1[ .. (,nvc- i,,; ' A. I.. I). rv sul inc >Jcamit ; 



c 

t.,.~.. L... of L. '.cre ;;. shall be considered 

as r . r: :mu c; . oblicgation under'- :;.(,'. .. ' " I.D. 

.WLt - i.... agrees other­theA... ... 


we s in . f reuseL under the
wr Jviiablc 	 Agreement. 

A.I.D. 'S r:> :<. to -. re sWcJ ;:cefunc shall continue for 

five 	(5) yec-rs follo-vi.no9 the c12: of uch disbursement, not­

its rightwithstandi-:g tjh2 4a,- thai . .. j. may have invoked 

tco terminate: the AI- c-,cn. 

SECTION 7.04. on. cOz-" : Remedies. ND delay in 

exercising cr or::ssion to Lx- c-!L, any r-ight, power, or 

re,,..mCuy accruing ro A.). D. 0ncr. thi; Agreement shall be 

conztrued aEs c waiver of su-c - , power, or remedy or any 

other right, m.:e,, or rem,:y heruunder. 

All reasonabicSECTION 7.05 r . 

costs incurrd by A. I.D. (oth-r Lher: salaries of its staff) 

in connection .,'ith the coli-ct:*on of reiunds due under this 

to Gover -'-.ont and reimbursed asAgreement may be charged 

SECTION [L01. Cor..catiorJ.. Any notice, requests,
 

documents or oLhcr com.-mu:'ication C:-xcn, -ade or sent by the
 

http:follo-vi.no
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Government to ;. .. pursuant to this Agreexrenit shall be 

in writing o:c b, tlegram cable or rCdliogra;r: and shall 

be deemcd to havw- been duly given, made or sent to the 

party to which it. i addre=.sed when it shall be delivered
 
to such party by ;L nd 
 or by mail, telegram, cable or radio­

gram at the follov.ing addresses: 

TO COVE'7 ;', i';L]]?: 

Mail Aeracxs: Ministry of Econo::\' -nd 
Econo:nic Cooperation 
8 AdIlv Street 
Cai,-o, Egypt 

Cabl ucuss: 8 Aaiv Street 
Cairo, Eqgypt 

TO I.I.D.:
 

mail Address: 
 .A.I.D.Office
 
.
 c/o U.S. Emba:ssy
 

Cairo, Egypt
 

Cable A6'J.:es: A.I.D. 
U.S. Embassy
 
Cairo, Egy t
 

.. . L
.. .... 
 ' : -%7 UpO n -T 

givincg of noticc. Jl. notices, recuL.st!, comiunications 

and: cocumonts su,::-itt to 7'.I.D, he;eunder shall be in 
Enc;lisn, exc *p . . D. :lay other., e " i w n 

J... her\ e aci o in writing. 

http:recuL.st


SLCTTC.: 02. RCc-K. -r a1l p.urposes:--S: ,.' 

relative to ,h.s 7.cccct. taoVC .., wii3 be rcpre­

sonheo by t . in iiu _: , 'i;- or -.; in t he office 

,of tCh .uii.[. of :cov an.: : conco:,,:.c Cooce,_-ation and 

A.I.D. W.ill ];C ,-c'c by c.e irividual holding or 

acting in tl;2 oifz cc: of the ]':.!.D. Rep:k:s,-ntative, Cairo, 

Egypt. S-uchc ]iv,;_.u's shall have the authority to dosig-ate 

by writtcn :oc. adCitional 3- ssentatvs. In the evce­

of any repl:ccn- : c orI- c :y:;nio!, o- a representativc 

hereunder, .he. (-vTxcm::rn sh::]., submic z statemcnt of the 

rerosentat4vc.-s n~me Ln scec:,en sicnL:ture in form and 

substance .. ;ctory to 1 .I.D. Un- i! .receipt by li.I.D. 
of written I<:oc.ic..- of L_ ofof tn: autihority any,revocation. -te ,uhrtyo of 

of the duly ,ut.,orizcC reDr-senhative of the Governmaent 

designated ,u_-scan-- to tLhis Section, it may accept the 

sic;nature of any such r-2-... "& orepresenta 

on any ins . as ccn: -usive evidence that any action
 

off .- :-cT : £.. ch ::I:.....-- ia cui"' :uthorized.
 

SEC O:' , ;..CS. l::m.>.". --:- ... ... D. sh h "'rom tima 

to time i'S.C instructJons that wil* prescribe the procedures 

applicable hc-sunder in connecLion with the implementation 

o: this Agr:,.2Tt. 

http:I<:oc.ic


__ 
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into Forcc.. Thi s Agreemcnt and 
S c~iO0. 8 ( Entry 

igncd by both partiesforce xwhcir:h,.1.nto 

r., the Governmefnt and the United 

its respective duly 

IN......... 


actincj through
Star:-'. of 7..r.i e., evach 

this Agreement to be
i-:ave causedrc",2tativCauthor.LZ-ehC 

as of the day and year
nzmie- and deliveredsicned in thcir 

first above wjittC-.. 

ARAB REPUBLIC OF EGYPT
 

By: 

Name:
 

Title:
 

STATES OF AMERICAUNITED 

By: 

_ __ _Name:: _ _ _ 

Title:_________ 


