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Items appearing in the A.I.D. Commodity Eligibility Listing will be eligible
Tor financing under +he loan.

meodities eand industriel raw and semi-finished meteriasls.
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1.5, only-  $250, 000, 000

17. ESTIMATED SOURCE

u.5.:$250. 000, 000

Limited F.W.: Industriglized Countries:
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Cosh: Other:

e suMMaRY oEscRIPTION  Egypt continues to suffer from e -shoriage of foreign exchange
with which to sustain its economic recovery and undertake develomment progrsms.
During 1977, an increase in other: donors' -support permiived the virtusl elizmine-
tion of arrears in foreign payments. - Avallable.financing was such that it w=s

~possinle $o meet hasic _:ulmom: needss-With the elimination of arresrs and some

.:ianticipated Testructiring DT forelgh debt, the nesd-for -belance of -pEyments -

wrr~ Tinancing. in 1979 -should-be somewhed -Delow thed .of-1978.-
N --‘E.I.‘.‘B:LC:L:DE-&;EE. Aval wn@-other biletersl -assisiance with preliminery estimaies of

P

imnorts and cepiztal needs, = halance of payments deficit still remains indircztin
& need for at ieast $250 million in the CIP. Additionel U.S. balance of TEFBELT
suppoxi may be reguired this year depending on such factors as Arzb assistance
flows and continuing foreign exchange earnings from exrazriaete wor_{er earnings.
Zgyoe w71 cozmTinue wo regulre large capital flows oo

Ul )

objecvyes, wnlle =t tThe same Time providing.for improvoiz :ne stanterd o Ivon
in the country, reaching 2 high level use of production capacity, modernizi-z
capital egquipment, and maintaining political stebility.

19. ELEARANGCES DATE 20. ACTION -
DAA/NE. &. White T3 arrROVED [JoisarerroveED

_NE/PD, S, Taubenhliati

£, M. Rall ‘ ) T ZED SIGNATURE D&
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SER/COM., R, Loopen

FFI, D. Stafford CLASSIFICATION:

TITLE

PAATY Avsthorization Dete

Priority items are expected to include food com~

However, aiter ‘ccf'nari.,g
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The proposed loan will assist Egypt with its balance of peyments deficit
during the coming three years. The lozn proceeds will finance publie
and private sector imports of raw maeteriels, semi-fipished preducts,
industriel maehj_nery, eqguipment, spare parits as well as other essential
commodities (ineluding some food :Ltems), apd related services. The

Loen will supplement other ATD project activities aimed at assisting
Egypt in its progrem 4o utilize full production capacity of existing .
industrial enterprises and for new industrial expansion and it will pro-

vide inputs essentiel toc incresse infrastructure, transportation,

agriculture, social services apd private sector develomment znd
production.

-

N
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It is recommended thet you authorize a loan to the GOE of
$250 million ($250,000,000) for finencing imports of selected commodities,
commodity related services, and other services es described below,

Hoig » w74 4

I
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i
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1. Interest and Terms of Repavment .

P
1

.
e
FRNRATT AT T

Borrower shall repay the $250 million loan to 4.1.D, in
United States dollars within forty (L0} years from the date of the
first disbursement under the loan, including & greace period of not %e
exceed ten (10) years. Borrower shell pey to A.I.D. in Uriited States
dollars interest at the rate of iwo per cent (2%) per annum during the
grace period and three per cent (3%) per anmum thereefier on the oui~
stending disbursed balance of the loan and unpaid inierest.

1
Il

2. Other Terms snd Conditions

{a) Unless A.L.D. otherwise agrees 4in writing, commodities and

relgted services finenced under the loar-shell have their source and
origin m‘*‘:.“n_ Um:.e@. States. T

...._._..._......-—«———-'—-.\-_-_—'

e riri?s‘eﬁgr Sesam Wy bl
_———-'—— 'mdate :f"or cu_snu_ s;ment_shaiﬁ.—be'jmln‘“ymsu=month.§‘.:f‘ol‘l.orz1ng——uh°::saw S
- 'faczovyf‘eemn_s n;%eﬁ_:tﬂonsz?rdecede g e =272

PN ---'“ . = B
- s g R et AW
o e i " ..

= T“(c‘} Anm'ova_ “is:giver:for the. -ma.nc:.ng—n*‘-‘?rozew poultry B
in a.a.d_'tlon *to the dtems ~appesring on tb.e__é. -I"I't ««Cemoﬁltv ..‘.11 givility ]

+

. - LlSung. Tt I ST A

= Tiges Irr The revulilting of rallwey egquipment are
autnorized €0 pe finznced under the loan.

RARaHaE M)

(e} Pericdically, but no -lass -than anmially, -the Borrewer and
B £.T.D. will mest to discuss the status .of the economy,essocizted economic
issues a.na. the rele.ulonsb_v of —tne 4.7.D. program to those concerns.

LT

H
1

(.;.) The Borrower covenants that the Borrower will develop, »
complement and approve the necessery vlens and procedurss to enshle

zppropriate participation by the vrivate secter in trensactions for
which fipnancing is provided -by ‘th:.s loan.

7 {g) The loan shall bz subject ©o such other terms “and o "
conditions as A.I.D. may deem advisable. .
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1. BACKGROUND

A. TPoliticel Beckground end U.S. Objectives

A major objective of United States foreign policy is the
achievement of a comprehensive peace in the Middle East. With the
realization of an Egyptisn-Israeli Pesce Agreement, the cornerstone
of & comprehensive peace hes been laid. Over the longer term, our
policy eims et a satisfactory evolution of political and economic
relations between 21l countries in the region, The cooperstion of
Egypt, principal Arab country, is essentiel for these purposes. The
Govermment of Egypt (GOE) has demonstrated by its sctions thet it
sheres our desire to seek a peazceful comprehensive resolution of
Middle East differences and an end to the state of tension which has
adversely affected the well being of the people tThroughout the region.
The continuing ebility end willingness of Egypt to proceed toward
this ultimete goal will depend on 1) domestic political scability;
2) avoiding shortv-term deteriorstion in the standavd of 1living of
the population; and 3) obtaining sufficient foreign assistance to
permit an accelerated develomment effort.

The overall objective of U.S. assistance to Egypt is to
foster ecopomic and seocial development which will facilitate and
encourage the establishment of 2 permanent comprehensive peace.

The criticzl importence ol this objective, together with the fragile
state of the Egyptian economy and iis heevy dependence on foreigp
gssistance, &t least over the next few years, not only Jjustifies

and necessitates the exceptionelly high level of present and proposed

-8, assistance Lo Egypt, bul also 1argé1y amcuates‘tbe form and con—:—Toz2
“v-—ﬂ-*-*;~veﬂv40f*%h15 essistance. " . - ... - -

- S R S =

. . - - mo————
T Lj >

conseguently, is unable $o:m@e~’1ﬁs import regquirements withour 2 77770 770
high level of externsl Tinencing., With llm_tauﬂons on its berrowing
ebility on $he private internationel money merket, Egypt is heavily -
dependent on belence of payments essistance from forégn goverzmesnis.

——— -

se IT}-, ©he Unitef Doaves 2nd =225 01 stelss =V
ignificent portion of Egypt's belance of paymeris require-
ments. The recently concluded Egyptian-Israeli Peace Agreement casis
some doubt on continued Arab essistance levels. Were these levels

of assistance 4o drop appreciably or the availability of foreign ex-
chenge affected adversely in other ways, the GOE would prcbebly be
Forced o take drastic economic meesures which could have unfavoreble
politicel conseguences. BSocisel measures could include a radical
devalustion of the Egyotien pound and/or stringent foreign exchangs
rationing, causing s precipitous rise in price levels.

sl
I
23

provided a

Since priority

,wf_, Egypt is suf fE*In Tfrom.a.foreign exchange shersage, and, -- =~
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would be given to the import of food and other essentials for the low -
income mejority, imports of intermediate goods would be severely cur- .
teiled with a conseguent cutback in domestic Industrial -production - o

edding to infletionery pressures. Further, imports of capital goods, .
necessary to modernize and improve Egypt's productive cepacity would '
be reduced to the extent they were not financed by foreign donors.

Lastly, less essentisl consumer goods would be cut back fueling middle

end upper class discontent with the govermment. Thus, it is cleasrly

in the interest of the U.S8. to provide belance of paymeris assistance

to Egypt, and to encourage other donors to do so and/or he prepared

to increase its own support In order to foresiall a balance of pay-

ments disturbance which would not only constitute & threat to political
stability, but would render even more difficult the implemeniation of

needed progrems of economic end social development:

In addition, the provision of commodiiy import funding also
provides the United Stetes with an additional specific opportunity
to consider mecro-zconomic issues with the Egyptisn Govermment, in
terms o the role the CIP program plays not only with respect to
foreign sxchange needs but 2lso in meeting speciiic sectorzl require-
ments, in terms of budgetary impeact, in terms of the relationship of
imports with subsidies znd the like. In the gbsence of & CIP program
there would of courss be a range of other opportunities (Comsultetvive
Group, relations with the IMF, etc.), but the CIP progream gives more
specific opporiunities for broad ranging exchenges oi economic pdlicy. i
In order t0 utilize.this aspect of the CIP program in a more spen*‘ fie )
manner then has been the cese under previous CIP Jdoansy.e_ covenahh L L e

fﬁas ba.n addec‘:!. calllng ior_‘at ‘lews*.- an annua._.;'nﬂa»mg.io “da.sc:us?s ‘Ehe 1_'_" e

R et

sh_rn of +the A.I.D. program %o L.hose conccr‘na“:_

promosing eceremic and "ool__'cﬁ cal -stebility in the short term, DUt
encouraging and supporting & sound, moderate anvﬂoument* nrogam.

Therefore, whils-z large portion of U.8. zssistance o Egyps, .aamely, _

als";d_, T

the CTP and T2-120 Mitlse T has beer dirscted 2t pur shers term obisc-
tive, in lomirclcisz pozioiz ooy essizezcs 1s teing weiiized wo -

= t in I%s =257crbs o reduce Its dependence on

short term foreign borrowing and balance of paymenis assistance and

to lay the economic foundations for long term economic growth and

poiitical stability. Tn 3ine with this latter objective, the U.S5. is

Supporting & mejor program of capitzl project investments which will v
essist in laying the pase for mors rapid future economic growth. In
addition, ths U.8. is providirg = varisty of techniczl assistance de-
gigned to have wide ranging impact on +he urban and rursl poor through
projects in agriculture, heeith, techrology and training. {(See

Arnex Tahle I for details.)
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B. Zconcmic Background and U.S. Chjectives

In tke long run, Egyp‘i: heg -significant economic potential.
Egypt, with & populastion of 40 million, has a large internal market, L
a reasonably skilled population compared with other IDC's, varied raw
materisls, a key geographic location, and less internsl transportation
problems than most IDC's given the concentration of the population
along the navigeble Nile River. These features mske Egypt suitable
for industrizl Gevelopment both for the .domestic and the growing Arab
market. In addition, Suez Canal revenues were over $500 miilion in
1978 and should increase sharply after 1980 with the widening of the
Capel; petroleum production is already coptributing ebout $815 million
ennually to the BOP, with significant growth likely in +the near fuiure;
tourism contributed almost $l 000,000,000 in 1978, and more is

i
anticipated for the future as new hotels are completéd; comsiderable

potential exists for higher returns from existing agricuitursl lands;
and there is a substantizl flow of remittances from over one million
Egyptiapns working in the richer Arasb countries of the region.

The most severe constreints on Egyptian develcpment are:
2) heavy defense outleys; b) shortage of foreign exchange; c) the
externsl debt burden; d) & poorly orgenized economic decisiop~meking '
process; e) en overwhelmingly large and inefficient public sector;
=nd £) repid population growth, increesing the problems of food supprly,
unemployment, underemployment and wurban congestion. 411 of these
problems are further sxacerbated by ‘2 subsidy .system which has literz21ly
gotten out of hand -~ partly bubt not entirely because of inper sza=..se<‘:|_
impori costs of ceriein basie commoditied i- and renresents a ma,]oz-

vhreet ‘beceuse .of THET hdge'tm__aﬁflc.ts_anaﬁmoneéﬁf rﬂfp“ E.ns:wn‘ra_aue.—a':‘—'m T

uD the’ .COSu of‘_ hese 4su‘bsn.&1es. WIS E R T
1_....-..———-—0-‘ ~

. Ji:ll of
velopment effori.
10 per cent of GDP,

DOEESulC sav:.ngs. have 'been substam'.la_ly le ss -bna._

Uptil 19T: +he modesi level of Toreign resources 1
evaileble and the low level of domestic sevings permitted gross invesi- ]
ment levels only of around 13 per cent of GDP.. As e Tesuli, the

ECO:".’““‘:.' FLEEETEC
='i

Fowever., zizes 1072 the -l

£ v Sm S ez T
—_— — it e — =

——mE=IST R SRy~ .

2z whai eppes>s TO be growing savings have permitted
The Invesiment level to jump +o 25 per cent of GDP. The foreigr fipan-
2ing hes directly. incressed the rescurces evaeilable for invesiment -end,
+tkrough the higher rates of growth in production thar Toreign-financed
rzw materials have made possible, has expsnded domestic production and - ]
the zmount of this production that can be alloc ed to dnvestment.
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The realization of Egypt's long-term potential and the -
allocation of greater domestic resources to the development effort :
hinges upon & number of complex fazetors, some of which are not en-
tirely within Egypt's control. The most lmportant of these is a
definite movement towards an eguiteble and comprehemsive peace

settlement in the Middle East. Moreover, the attainment of Egypt's
prospects

regquires the transfer in the medium term of large amounts
of capital from abroed; this, in turp, must be in conjunction with a
considerable iInvestment in the necessary ipfrastructure and careful
work in preparing a portfolic of projects suitable for the considera-
tion of potential investors (whether privete or pu'blic). And finelly,
it requires wide renging changes in economic policies and institutions.
Given the nature of Egypt’s economic problems snd oversll

U.5. political objectives, U.S5. assistance straiegy must encompass
. dual objecitives: .

3

- (2) maintensnce of a large net inflow of U.S.
and other foreign resources in the short run, and

(b} echievement of a lower need for foreign re-
source inflow over the medium and long-run through expension of
gvpt's productive capacity and expori earnings.

The U.S8. essistance strategy is to support Egypt's medium
énd long-term development program through cepital and technical
essistance project financipg and short-term econcmic and political
reguirements through commodity import financing. ineluding PL-k80
Title I, As is discussed ip more deiail Jater, U.S._essisbence ds..i “=-—

= on._y -one €lsment _n_:tn,_.lorervn~sunnozrc Egy:n‘b—is ‘rece;v*ng Mejor - —ommmm T

— i g i om .

ZamureiTaterdl . c?ge.mze.yions1_,and by other ;éz‘ab counTrisss- :A'consa_ta—‘”‘" Tt o
i -oive” g*‘oup ander :BHD -sponsorship was_established dn 197T. -0

Gﬁ iven the cur:rer t.-end projected Zm_go. levels of ecopomic
assistance to Egym., and, more specifiealdy, the sizable proportion
of that assistance esrmarked for balance of perments surport, it is

e LS
e m— e 5 pem e 2
e b 23

"‘I’.‘_”' ressonable To ask wheiher '“""O"F‘ 5172 OF SUUS BEELITIICE

ze 1Iz%ed To GO cormmixtments o take gpecific meagurss direcied ax

improving the belance of psyments situstion and assisting economic

development. It should be noted that the high level of U.S. essisiarnce

is intended primerily to demonstrate our suppert For the GOE's moderate -
foreign and domestic policies and o facilitate their continustion.

The GOE has taken s mmber of key steps to sirepgthen its policy-

making and domestic policies overall, which the U.S. supported and -
gencouraged. These include

P e r—r—— 1 =T T et T SRy


http:element.ip

~5--

— e

{(a) The willingness of the GOE economic team %o

work out economic reform understendings with the IMF, World Bank,
et al.

{(b) The formation of a consultative group.

B n 3 s Lo TR v
4

{¢) The Tiralization of the Five-Year Plean.

(d) The greater decentralization of overell econcmic
decision making; znd,

{e) The ongoing study on ways and means to revise

the unreelistically low government-controlled prices of many key
commodities.

T e X L 1{—" -

The U.S. is in constant dizlogue with the COE on issues
of economic policy and reform relsted to speecific projects and economic
policy overall, With respect to Bgypi's balence of payments fiscal
and ereditv policies, the U.8. has looked to the IMF es the lead
entity In recommending appropriate economic policies and has supported
—— such efforts. A{ the same time, we seek 4o meintain our own assessment
of the economy and are prepsred to consider a separzte position on
issues if such were warranted. As described in {he CDSS, we have =
continuing dizlogue with the GOE ocurselves on such metters a2s the
bubgetary deficit, subsidies, pries

reform, Investment priorities,
ete.

At present we 4o not believe the effectiveness of this dislog
would be erhsanced by explicitly linking the .CIF to specific reforms.

. — - AL the same time, we believe It approprizte bo bsgin to

oo —  SETHCTUTE, 'thls dislogue in a mere Tormel manner..-in this context, ’

“we, have estaeblished 2 new covenent to this year's CIP sgreement whick

o ram o SWALL :t‘oma.:a.za periodic discussion between the GUE &nd ths U.S. on 2
R . range of:economie activities..

In the pest year, the GOE hes teken significant measures
. to implimert the economic reforms zadvoczted by the TMF and supported

by the U.S. and other dopors. For instance, interest rates have peez
raigsed: 211 of tha -nva-r---—s'--—’— =

P I

been shifted from the officizl To a pew unified exc _‘z_g-z with ecuiva-

lernt o the former paraliel rate of exchange; own exchange imports
have been unhempered aslthough tariff rates have been adjusted to

= seek to stimuiate use of the own Import facilities more for investi-
ment and less for consumpiion purposes; weys to stimulate the privaie
.sector are being invesiigated and implemented and the subsidy 1551.&

% is being Ttroadly and publicly discussed, with the prospeet thati

- least some revisions wiil be mede in the coming year.

e e o  —— T T
EERLS

s oy
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In additiorn, the GOE revised the investment code governing foreign
ipvestment to make 1t more ettractive for foreign private firms to
invest in Egypt. These chenges are even more noteworthy when com-
pared with the GOE's previous performance in these areas. Despite
this substantial progress in a pumber of key ereas, budgetary deficits
are growing and causing e substantial monetery expansion and resulting
infletion. In effect, the Government is seeking to increase investment
levels &t a substantial rate while being unaeble or unwilling to reduce

military expenditures and the subsidy progrem -- or to increase
demestic savings —— and bas depended inecreesingly both on domestic

and foreign borrowing to finance this expanded budgetary activity.
Ir fact, the size of the projected 1979 budgetary deficit is at this
time & stumbling bPlock in maintsining the velidity of the IMF EFF,
elthough discussions on this metter continue between the two parties.
The GOE is aware of the need to take Pfurther steps on subsidies and
the budget deficit, but alse recalls too vividly the events in
Jenuary 1977, when riotz resulted from price adjustments related

to subsidy problems exigting then. Despite the fact that there are
differences 2%t this poinmt over the question of budget deficits and
infletion, the GOE does appear commitied to economic reform end

can bhe expected to continue making sppropriete a&justmeni,s to the
economy, but thet this will tazke place with & careful tesiing of the
political impect of eech ipdividual step.

C. tetus of U.S. Assistance Programs

1. Commodity Tswort Program

The FY~-T5 Commodluy J_mnor‘t Program wes funded at
$150 miliion. This is 100-per_GEni; commitied and. 9l per.eent aemmeo o -

SRR gy :?nurs=d. - _-._.@e—@ra dea‘$31‘5‘m _111 :5'3:—75 I,__nc uc.:mg £ s zmn. =

- .b"ui'saﬁ "‘ha'.'Fi—T'T-ipan "vrﬁ.s_‘s:l.gnoa__}n-ﬁzrnhwlg'?'? :E‘ov-—-‘-,)'?lrLO mﬂ'il—en. .

.- Tt-is 100 per cent commitied:-and:A5:per cent dishursed. For FY-T8,
$250 million wzs provided originally with mdd-on of $50 miliion

dzte in the year. _This loen is 98:per_.cent -committed.and 15 per -—-

cent éisbursed.---Thus, throuzh Februzry 28,- 1979, a totel of

£2.20% =f77dcn haz teer oRTizered of which $8gB Fosmmses o

e e S —

. —————— s ek

cel _eTsers of credis to U.S. suppliers,znd $737.2 million
ey
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“110n ©o: the GOE %0 - support tweniy-five cepital projecis. Evaht of
. Xhese. *{botaling .$36k mm%onl.{é:a -on & grant besis to The GOE, in-
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PROGRAM LOAN STATUS
(Millions)

; FY-T4  FY-T5 FY-T6 FY-T7 FY-T8 TFOTAL TO DATE

Obligeted - 150.0 315.0 - k0.0  300.0 1,205.0
Alloceted - 150.0 315.0 hhk0i0  300.0 1,205.0
L./Comms

Tasued - 150.0 315.0 L4hko.0 295.0 1,200.0
L/Credits

Issued - 1ke.h  281.6 32k.6  1k2.T7 898.3
Distursed - 143.8 246.0 29k.2 53.2 137.2

The high rete of disbursements experienced in FY-78 ($Lk7.1 million)
represents the consolidation of understanding hetween GOE and A.I.D.
on procuremeni procedures in a manner which has permitied more rapid
utilizetion of CIP resources than was eariier the case. It is expec-—
ted that thig high disbursement rate will continne in FY-T9. GOE
considers that foreign exchange expenditures take place at time of
opening L/C's to suppliers. Thus, the impeect of CIP balence of pay-
ment support takes plece at that time and not at time of zctuzl dis-
bursement of CIP funds. With the procurement pipeline now full,

lead time reguired for dslivery of priority capitel goods does not
deter the desired impect on the BOP and the Egyptian economy.

2. Capitel Projects

.- .. . From FY-Y5 through .'E‘Z(-—‘TS 4.I.D. obligeted $1,1k9 mil-

eluding two {involving $4) miT1ion) vhich ere being hendled lsrgely
as commodity loans, Eighteen other projects ($786 million) exe
loans to the GOE aimed geherally a2t incressing either basie infra-
structure or industrial production. "New Directionel" projecis will
tzke on Increasing 1mmortance in FY-T9. A deteiled project Zisuing

S e darl
I: “7'0'?-:‘5’:. R ey "'""E .

3. Technical Assistance Projects

From FY-75 to date, A.I.D. has obligeted 2bout $165 mil-
lion to support twenty-four non-cepitel grant projecss of rather diversi-
fie npetures. JIncluded are three special @irect transfers($27.6 milliom)
to the Deparument of Defense for clearsnce of the Suez Cansl and of Porw
Said herbor apd for the wransfer to Egypt of & presidential helicopier.
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Technical essistence activitlies have expanded copnsiderably v
as project development has progressed. The FY-75 projects for tech- "
nology transfer and feasibility studies (leter extended beyond FY-T5}
were used to support project identificstion and development. Dis-
bursements on these projects are proceeding normally. Major projecis
in rurel heelth, woter mansgement and irrigation, family planning,
scientific research, a range of agriculbursl efforts, a hydrographic
survey, and a special review of U.S. assistance to Egypt have been
undertaken, and are expected to lead to activities of amplified scope
and geographicsl coverage. An increasing mmber of projects are in

"new directions" aren. See & detziled listing provided in Annex
Table I.

Y, PIL-480 Titles I =nd II

. Since 19Tk, +the U.S. has finenced over $855 million
for PI-4B0 Title T commodities and has signed an FY-TG agreement
velued gt $21k million. The major portion of this assistance hes been
for wheet grain and flour. The wheat provided bas been & critically
important element in meeting the demend for this basic foodstuff by
the growing Egyptian populstion.

Title II grant obligations since 19Th heve totaled
about $5h million and have been used to support feeding and MCH pro- ... -
grams in Egypt.

IT. ECONOMIC BACKGROUND AND JUSTIFICATION . .. .-

q o e —— - T e o o !

- A.” Ceperal-Teconomie -Backsrouwnd, -

- — =

l‘n—,;%_i«-! rOERCTion

e

'

1

T Sl T i
.37l 7 Aveileble GDP Gzia indicate Shat, after exceeding 4 per i
: 1

1

This decline was reversed, wiih & substantial jwer occuwrrizg Iz ~

ﬁﬁﬁﬁﬁ —T st mm R anem D oo - S T
sUoTWRA RS T D TTT - U=

= === Iz 1Z7- == 7 oper cent in 15T and
13174, Txis rige was czused mainly by the recovery of industrial, - E
petroleum and construection activity. The 1975 growth in agricultural - ;
production, although greater then in 197k, at 2.4 per cent, barely kepu

pace with populetion growth. Preliminery information indicates that -
the economy zrew enpuslly at apout O -~ 9% in real terms during the
years 1977-78. Muchk of the growth comes from the petrolewm industry,
construction, bousing, transporiaiion znd tourism, The sectorizl
composition of GDP is given in Annex Table TIT.
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a. Agriculture

Agriculture accounts not only for 28.5 per cent

of GDP, but alsc for about 45 per cent of total employment and ebout
40% of the emernings from commodity exports. During the last three
years, real velue added in agriculture hes grown by less than 3 per
cent per annum, e rate which is only slightly higher than the rate
of population growth. This relatively poor performance was due
partially to the high level of yields already obtained and to the
physical constraints on the expansion of the ecultivable aree, which
at present totals sbout 5.7 million feddans (5.9 million scres). While
vields on +the o0ld lands of the Nile Valley are, on many crops, among
the highest in the world, this is due largely to highly Favorable con-

itions of perennial irrigation and climaete. When compared to productivi
in other parts of the world with similer physical condlulons,.there re-
maing scope for increasing Egyptian productivity, although this reguires
more complex innovation then would be true in countries of lower over-
81l productivity. Problems of development of the "new lands" being
brought under cultivation a5 a result of the High Dem, are even more
complicated, given the extremely high cost of reclamation end the long
pericds required for preperation of these lands. However, the building
of the High Dam =it Aswen eliminsted both drought zmnéd flood, permitied
the conversion of en additionel 10 per cent of the cultivetion areaz %o
perennial irrigation, end silowed more flexibility in the disvribution
of water. On the other hand, it also blocked the anmual deposit of
spil-pourishing =ilt and fostered praciices thet have led to raised
water tables, and increased soil s2linity. As a conseguence, hesvier
zpplications of chemical fertilizers —— many of which heve hed to
be imporied from gbroed — have been reguired and it has been necessery
to develop 3mproved water distribuitlon aad drainage systems. .Moreover
wh‘ln -some 12,500 Feddans. of existing fzrmlend sre being ehsorbed’ _nuo
urban “erses apnuslly, efforts to recleim new land heve encountered re-
has generaily
been pelow that of the-old land losi.

;
in eddition, incentives to farme*s to inecresszse produc

have been adversely affected by the goversment's policy of

0
1

mairgaining
besic Food prices =T 2 ecomslert Leovel fuviv:s o oexfod ke oikar oricer
heve risen appreczaal}r The GJEL reccgrnices the importancs of sncouraging

agricultural production. The probliem in Going so, however, is obvious -~
as the Jznuery 1977 urban riots following an incxeese in some food
prices dsmonstrated. Nonetheless, ons of the first areas the GOE has
requested the ATD-supported University of Celifornis Teasm 0 carry out
research is price levels and subsidies affecting agricuiture. The firen-
cing provided through the U.5. CIP progr is direcved, in pert, toward
both encouraging and supporting the GOE in undertaking a politically

S S — T e e m ==
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.realistic program of econcmic reform that inecludes rationalizing the

price system. In fact, varicus provisions of {the PL-480 Title I

‘Belf-Help agreements are also expected to-have an effect-onegricuiturai————

E plarning and pricing policy. The GOE has decided recently to raise the .
basic prices of selected agriculiurel products and this is expected to

E have & marked impset on production levels.in 1979.

b. Imnfrestructure Development

The GOE recognizes the crucial need to rehabilitate
and renew its infrasturcture. It ellocates z sizable amount of the
capitel equipment portion of the CIP to priority reguirements to the
power, transport and commnications sectors.

P anTean o

3

"
!
il

Winile the High Dam provides significant generating capscit
additionsl amounts will he Treguired in the future. Furthermore, the
distridbution and transmission facilities must be upsraded and expanded
to accommodate the anticipated inerease in power supply. Utilizi:ng

CI® loan funds, GOE has purchased spare parts for power stations) trucks,
cebles and accessories, generators, turbines apd spare perts and trans-

formers. In addition, A.I.D..projects will have 2 mzjor impact on
electrical generating and Gistributing sysitems.

1
AT’
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Power:
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Traunsport: Egypt's transporiation network is snrious'!y deteriorated.

Roads, bridges, reilways end poris ceanot cops with the current volume
of carge and-imusu go through -an urgent rehzbilitstion program. CIP
loan Funfls were used dn the- procurement. of marine diesel engines,
urucka and ure.:_lers, -re.l_ce.rs, loade*-s,

fhllecke dhy ar

uI‘E.C uors, *t“a.c :LOI:L mcrcors,

Py

g —— “Tal Scommunicetions: _'Ehe :Ge_ecommunlca tion system has "u_ ffered frcm

e

LR lack of investment enf -PIERRIAg—AFT D hes Tinenced wde; C.TP Two
- § - stagesDf-microwzuve. eguipineht T o-Drovide” immediate: rel:Le'F‘ "to Ga'1 ro's -
1 § o “telsphone—system. —HoweTerits 3itis entipipared that the meajority of -
to future azssistance to the Ielecomrunicszicons ssotox -‘“'"“ Tz kenile? - =
srojeet basis. . In FE-15T70, AJLLD. initiated = $4C miliiion project Tro-
) viding eguipment -end ‘techrital "essistance to 23TF0 (The Ared Rem‘b;n_c
— of BEgypt Telecormunications Organization). Adat

tionel project funding
- I

1l

is egected in the :mtu_ e.
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c. Private Sector

A.L.D. has assisted the GOE efforts to develop and
issue procedures for the utilizetion of CIF loan funds to the private
sector. The procedures include incentives involving credit terms,
direet leans, etc. USAID expects that under those terms, the Egyptian
private sector will heve = better access to needed replacement machinery,
spare parts, industriel raw materiels, trucks, etc. The procurement
of such items will undoubtedly increase the oubput of the economic
system and reduce the burden on the eiling public sector. In sddition
to CIP support for the more immediate needs of the priwate sector, A.I.D
project assistance aims at =ssisting in provision of medium terms invest-
ment funds and technical assistence ©o private investors.

7

d. Industry and Mining

Industry and mining account for sbeut 23 per cent
of GDP, and for sboul one eighth of totel employment. In sddition,
industrial products are the source of over 50% of commodity export
earnings, if exports of semi--fipished produects, such as cobtbton yarn,
ere inclnded. During the past three years the growth rate of real wvalue
added in industry has steedily increased from -0.1% in 1973 4o an
estimated 19.8% in 1976.

Foremost among the fzetors accournting for the im-
proved performance of the Industriel sector in recent years was the
increased aveilisbility of Toreign exchange. Furthermore importis
Tinanced under own exchange procedures have increased rapidly —
totaling sbout $800 million in 1978. With the grester svailebility
of Toreign exchange and infnrovanﬂnts in import.procsdures,. imporrs
of rew ma-cerz_els sand spere 'Darts inereesed subscantialiy.—This a__owad
2 reduction __n‘ The” “'hwe'l of slack m&us lE_ production eepecily, W hich ~
_had Deen estimdbed- at-ebout 30 per cew “the end .of 19F3.:7H -~ -~

i

" 7 TFor the medium term, the contizued provision of com-
modity import finencing is an essential requirement for continued
growth in industrial production for two resscms. First, such finesncing
girectily ansures the adegusie sveioti i-r Giate

tilitr of revw and Intermedists
Tarisglis 2rné SPETe TEITS TLAT &re DSseIsSsXy . greater incusirosl
productior, Second, in tkhe sbsence of U.S. T2

C_2 loens and other simiiar
i‘inancing,i +the Egypiian econcomic situstion wouid be sufficientliy gzrim
that the GOE wmodld probebly hesitete 4o initizte the reforms that zre

necessery for future growth. In addiition to =z pressing need Tto rasoruc-—

ture ipstitutionel relationships, the perverse Impact of imbzlanced

price relationships is 25 pervesive in the industrisl secior &s in

" agriculture. While the CIP will coptinue to be an Important source of
finsncing for indusiriel raw maierisls and spare per.s, we do anticipate

thet for this loan finencing for industriazl eguipment and modsrnization
will be limited.
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2. Investment

Gross lnvestment hovered at around 13 per cent of GNP

until 1974, when its share begen to shoot up -- reaching 2L to 25 per cent
in 1975-77. Gross nationsl savings stagnated at about T-8 per cent of
GNP through 1975, The Egyptizsn Pive-Yesr-Plan-estimates -that -national -—

savings increased to about 12 per cent in 1976 and tentatively estimates
& Turther inerease occurred in 1977 and 1978,

The proporiion of gross fixed investment carried out by the
public sector declined from over 90 per cent in 1973 to T2 per cent in
1976. Privete sector investments may now be increasing s a per cent
of total investments., If sc, this would be in keeping with recent GOX
policy statements that the govermment will concentrate on infrastructure
and largely leave mejor new industrial investment to the non-governmental

sector (although continuing to modernize and improve existing public
sector companies).

As regards the sectoral distribution of investment to date,
the commodity sectors received the largest proporiion, the per-
centages going to the distribution apd service sectors increased, Among
the commodity sectors, the share of & gv*ctl“Lre fell ra2pidly and now
accounts for less uhan 10 per cent of the total, whnile thet of indusury
remeined more or less the same (32-37 per cent of the totel). The CIP

has been utilized, mainly by public sector companies, to import some of
its needed capital goods.

The larger investments in the distribution
gnd service sectors occurred mainly in itransportation and housing.

while

3. Public snd Privete CopsumpTiion

wd

The pattern of resource utilizztion in Egypt is weighved

. consumption, -which-in. recent years hes zbsorbed.sbout.$0 T
gross_domestic-product: (GBP).. Briv

ahe consumyuion;-w;lch

s34l 1n5 essential itens, maswanceunied for -gbout 65 per Tent “of GDP
with—the remsinder being made Bp of consumpition by the govermmens. Yei,.
private consumption utilizes -a-relatively low shere of available rescurces
in comparison o other develsping countries with the same level of per
cepitz GNP. Eighty per cect of The cou;tr1== with per capivez Irccmes
Be—rean 2200 apd f"':nn T -ag--j_ haé highaer skherss oI 207 goizo To woieite

I w0 ETILT WD TTLITLLE

;-..-_.-_

[ e e el bl
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The informetion that is aveilable on

the distribution of
privete consrrmption in Egyos

indicates thet the Egyrpiian ircome Gis-
on is cuite egelitériasn by developing country stendards, and has
sriorzted noticeably over time. Amnex Tables IV and V present

lavge_y shisided from price increeses by the ‘policy of sub- .." B
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preliminary estimates of the Egyptian income distribution and the
composition of private consumption at different income levels.

4, TFExternsl Finencing Reguirement

The chellenge to Egypt in this regard is clear: BHow
to increase the level of investment relative 4o consumption while
avoiding a deteriorstion in the level of well-being (comsumption} of
those least able to afford it, The GOE is addressing itself to this
challenge by (1) seeking to reach a comprehensive and lasting peace
in the Middle East --— which should favorably in

Tluence economic stability

and growth in the area; (2) holding other government operating expenses
to the minimum compatible with the provision of necessary public services;
(3) seeking to encoursge foreign and domestic priveste investors to parti-

eipate In Egypt's investment program; and (k) sseking interim support
from foreign donors to assist in finencing the increased investment
levels while consumpticn levels are maintained.

The re.=zvive success with which these policies have been
followed is showrn in the following ftable:
i/
Fegypuizn Resource Aveilapilities end Utilizeiion™
(a1l figures ip per cent of GHP)

Est.
"1973 197k 1975 1976 1977

Resources:

GNP 100.0 100.0 100.0 160.0 100
Het Tmports of Goods & . .
Services 5. 12.0 20.0 _12.7 12.0 -
fEOUaI"Rgscgfggg Avaiizble 105.% . H2.0  120.0 112, T J42.0
T - = - -_’:—-_ - ‘_ e e e - ____‘:,:_'— - o )
'-WVf:UtiliZE?iOF:f““T‘ m—— i - . L.
" Consumption - (o2.0) {(oh.6) (92.7) (88.6) -(88. oy -
Publie 28.2 26,2 25.0 23.3
Private 63.8 68,1k 6T.T 65.2
Investment ) (13.3) (a7.h) (27.3) (2k.1) (2h.0)
Toozd Lilizezizs Tz —- _ZI. — S |
(Gross Najional Sevings}® (8.0) (5.t} (7.3) (1.5} (12.0)

-~
¥Fouels GUP less copsumpiics or, slternatively, investment less net
Tmports.

1/ Besed on IBED deia Tor 1973-1976 and USATD estimates for 1977.
Totals may not zdd due to rounding of numbers.
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With regard to the mediwm- to longer-term trends, it appears
clear that mweintenance of demestic stability precludes any major re-
duction in the absolute level of private consumption. Given the almost
universal experience thet income distribution tends to deteriorate
during the earlier stages of economic development, it will probebly
be necessary, in order to offset this tendency, for the overall national
level Sf reel per capita private consumption to increase. Given these
consideraticns plus the currenily substantial population growth rate
(2.4 per cent), & rough but reasonable assumpiion is.that private con-
sumption will continue to gbsord about the same fraction of GI¥P. Thus,
it will only be as public consumption is deereased s = proportion of
GNF that domestic savings can incresse and net foreign inflows can
decreaze. 1In the short term, the only prospect for a substantial
decrease in public consumpticon lies in reduced militery expenditures,
which depends upon continued” progress towerd a comprehensive peace
settlement in the Middle East and stability in other areas nearby to
Egypt. In the longer term, & currently high investment program should

lead to more rapid growth in GNP and shouwld permit the portion of GNP
aliocated to public consumpiion to fall.

B. Economic Justification

1. 3Belance of Payments

Recent developments in the Egyptian bazlance of payments
and its preliminary projections for 1979 indiczte that although Egypt's
balance of peyments situetion improved siightly in 1978, substantial
foreign =ssistance will be needed in 1979. Table I in the Apnex shows
that during the period 1976~1978, while commodity end services imporis
increased at the annuel rate of 9.8% and 22.1% respectively, commodity
=nd serviece exports registerdd snnuel increases of 6.5% and 25.8% .-
respectively. Because of the rapidé growih of serviece imporis, oversil

P

1
|

expors eernings grew &t 17.0% per-ennmum-while importsrose =f 311 8% - .77 ..7 -7

e rete. - This :2pid grovih of exporis overtivmports combribubed SGo-figdai— Lo “omim i
: . taining & s{eble belance of. payments.situation im X9784in spite—ci T T -
) B - “the smortization payments that inereassd £rom $830 million inli97e T LT

to $1,020 miiiion in 1978. As.a resuit Egypt's totel foreign exchanse - - - - -—
reguirement in addition to Egypt's .own foreign exchange sarnings -

remzined et sbout the same level 4n 19T8.(32.6 billion as in 3976 -
($2.5 biliZer). The foreign exchange requirsment for 1977 wes )
eptimated 2t atcut $3.5 billion primarily becauss o %3

e
¥

'
[
w

- .-

are basicellyr those That were errived 2t in cur recert CZEE exercise
They do not necesserily corresponé to official CGOE daia.)

i
el To re-
L T o mwn e s e e s  Sme — ez mEmtmeo— o
L= ESTEETE, I OEDTTOREID IImllUE. = =

.

Projected 1979 balance of peymenis estimaiion shows T
thet Egypt will require foreign exchenge assistance of 32.7 billion
t0 meet expecied current account deficits of $1.6 billion and smorti-
zation of debwvs of $1.1 billion. Iz is
nationel orgenizations will provide the

- ol Nree o

expacted that vericus iater- -
necessary palance of payments
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assistance as shown in Table II. In 1979, the United States wiil be

the largest single donor ($1 billion) of the necessary assistance

for the first time since 1973 - $400 million in project and $600

million in program assistence. The relative_size of the U.S. .share ’
ig closely related to political developments, Arab assistance has

fluctuated significantly from year to year esnd future levels

remein uncertein at this time. Although projected at.a reduced . -

level for 1979, we do not conslder this necessary to be indicative
of future trends.

2. Public Finance

The Egyptian budgetary system is complex, and
substantial double courting due to interbudgeiary transfers makes
fiscal enelysis difficult. The coverage of the verious budgeis has
also chenged with the progressive iransfers of responsibilities
from the centrel ministries o the public authoriiies. Moreover,
in the interest of security, details are not releesed on +the opera-
tion of the Emergency Fund other than globel figures for outlays
and, in 1976 for the Tirst time, the overall deficit. However, more t
informaiion is aveilable now then in previous years.

In gpite of the fact that the GOE has very success-
Tuliy mobilized domestic rescurces for government programs {Central
Govermment tax revenues are aboub 22 per cent of GT\TP) the finsnecizsl
situation of the public sector in recenw years bas been characterized
by & serious imbzlance between revenue end expenditure, Mejor pro-
blems have been czused by the need for contipuing heavy defense
expenditure befere and after the October 1973 war, and the decision
to stabilize the prices for esseniisl commodities ithrough subsidies i
from the budget. The mein costs of subsidization have-Deen “me.'i: hy the o ”_”': f'_ .
General- Authority for Supply Commodities,- whos&ccmmodl yﬁre_a_ng*--"" ’ ’
Josses incressed From L.E. 110 miliion-in 1975 WOzn ‘estimated ~ . 7 - -

md s v

_ay

L.E. 1177 miliion in 1979. A Sebarate Specisgl Fimd Tor Sunﬁlo._es .

was establisbed ic 1975 to consolidate 211 dirsct subsidies i _..nto one
fund; in that yes~ the cost of these subsidies wes L.E, 523 mlllon.

If the deficiis of the public euthorities apd Public 1“r:s:ar:.om:_t:{:l)v'gar.w,:a_za—
ions {the “public econcmic sector") are also treated as subs dies,
subsidizaticr cer be s&ii ¢ tave zbecrtel 30 per cent of GEX revenue

A

- -~ —_—z— —o—— = S e -t o o S e -
B = T S R

- ALITERELE

reguirement for subsidiss kas been z major feetor in the high level
of domestic bank finencing of the budgevary deficit. This finapecing
equaled L4.8% of GDP im 19Tk, 7.2% in 1976, and 9.0% in 1978,

Despite the problems ceused by the war situation, there has
been g progressive increase in public investment expenditure in recent
years. ZExpenditures in 197k exceeded those of 1973 by 25 per cent and
figures for 1975 indicate a further increase of 17 per cent. Moreover,
it ig revorted that an 2dditional L.E. 18k million was utilized from
the Fmergency Fund in 1975 for reconstruction end development in the
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Suez Canal ares. In 1978, as in previous years, the nain thrust of
the iInvestment progrem was in the menufacturing sector with the very
substantial investment in the petroleum industry being to a large
extent financed direectly by foreipgn oll companies. Priority was
given to the completion of maejor projects such as the extension of
the steel complex at Helwan, the fertilizer plant at Talkha and the
sluminum complex at Nag Hamedy. Planned investment in 1979 shows
13% over that firanced in 1978. The CIP will cortinue to be
vbilized by many ministries to import necessary capital goods.

This program represents an Iimportent element in GOE investment
plans. )

ITI. SUMMARY OBJECTIVES FOR PROPOSED CIP LOAN

The objectives for the proposed $250 million program loan can

be categorized among short- and medium-term politicsl and economic
obJjectives.

The short-term political objectives are (1) to demonstrate
continned U.S. support to the moderate GOE leadership, snd (2)
to help sssure domestic politieal stability through the provision
of Ffinancing for commedity imporis. The medium—ferm political
objective is to support z continuation of moderate, forward-looking

actions by the GOE as regerds a comprehensive and lasting peace
settlement in the Middle Bast.

The economic objective of the CIP losn is to provide s portion
7 the foreign finanecing that is necessary to permit a substantial
Egyptian development program to be mounted. Private consumption
levels ere dictated by the unsebtled-Mid-East sta,tua'tion and the need

to provide essential goverament serviges._to. the! , populatdons —Egypt-=. =i - - T

has recenuly. been able to_ mount ran.- :LnV&s‘bmem: agrogramd;ha‘b totals, ... 1.

sbout- 2-per- cent of GDP Es & resul‘t boL.‘h 0.!. f increased foreign flnan—-——: e

T e T g s

cing Endigrester levels-6F 5&mgs ...:S:,gnh—‘l-cs.nt- hetegee=of paymenté=l Jx LTy

J.J.nanc:ﬂrg, . Like that provided unde:L.:bhe-IJ_.S —CIR-progranm,: -mtme - e
nseegsary” until domestic Szvings -can-~be .i‘m"-‘caer-mcree.sed. - o s N
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v. LOAN TMPLEMENTATTION

A. CIP Setting

Although GOE ownership still dominates all sectors of the
economy, & serious effort o0 revive and expand the private sector is
underway. However, the government is the main determinate of re-
source allocation and domestic prices for essential goods, using
administrative controls apd direction with more emphasis op income
distribution end resource mcbilizetion for specific goels stated in

the 5-year economic plan rether than echieving shorit-term economic
efficiency.

The principsl policy instrment for allocating foreipn ex-
change dis the exchange budget, both the global budget of the nation
and the individual budgets for the various sectors. Coupled with
the foreign exchange budget, at individual buyer level, is the con-
current locel currency budget which must provide sufficient loeal

currency to purchese foreigpn exchange allocations at the time the
ellocetions ere spent.

CTP losns are government to goverpment losns sdministered
by the Ministry of Economy and Economic Cooperation (MOE). The MOE
in collsboration with the Ministries of Finence and Planpipg allo-
cates the CIP loen to variocus economic sectors reguiring foreign
exchenge &t the time the loan funds become aveilzble. The receiving
sector or Ministry sub-allocetves its CIF alloecszion to central con-
trolling orgenizations, authorities and individuel indusiries or
groups under thaet mipisiry s.resuon51b11.ty umbrells in accordance

- - . . Ax—,-g\, -

GOL‘Droceﬁures ara nearly ldenulcal for =11 public sector
users except for layering and the sitendant higher Jevel annroval and
decislon-processes reguired .of sub-ordinated entities. The wser's -
central controlling orgenigation initiates The precuremenc action,
turring on-going Getails over to the user to resolve. fhe control-
ling organization maintains a purchesing commitiees cczposed of the
—axtax users snf conurollir-g owgemfrelfios 2IPIcizic z TzIz
v20sl 2nd awerds commitiees are also mairtazined. Onee & purchase is
plemed, these committees come into zetion, snalycing supplier proposels,
recommending ewards and monitoring the purchese. Final decision fo
plece an order is made by the organization's direcvor or ihe secier's
minigter depending upon the neture of the purchase. There are sonme
va_""*lons in this procedure. In some srees, the wWltimate users form

heir own buyipg group with ministry epprovel and corduet purchasing
similsyr to a buying association in the United States. In other arees,
the buyer 1s a single industrial user or an authorized distrIbuvor

and purchase suthority mey be delegeated directly to the buyer ziter
initial approval of ‘the subsliocation.

e cas == = ——— e - -
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The mejority of one-itime purchases utilize formsl
competitive bid procedures, similer in appeerance to AID's pro-
ceflures. The essentiel differences is to sward determinations
and post bid negobiations entered into by the buyers to obtain the

best advantage for Egypt. Meny routine resupply purchases, especial-

1y by public sector industrial concerns, are in accordence with
normal commercial practice for thet commodity market and a simple
solicitation of offers by telex or public announcement and negotia-
ted pricing, delivery, etec. may be utilized,

B. Past FExperience

Utilization of the CIP increased substantially over the
pest year evidenced by 2 much brosder rasnge of imports and larger
number of different buyers. As the Egyptians have become more
familier with regulations a~d procedures governing ATD procurement,
and USAID has developed & closer working relationship with its meny
léceal counterparts, the broad applicaiion of loan proceeds has
escelated markedly. Bee the following four tables that sumnarize
the historical and current status of the CIP: a) Funds committed
end disburszed; b) Tllustrative list of commodities purchased under
CIP; ¢) Sector epplication of CIP purcheses; and d) Distribution of
CIP ioer funds to major ministries. -
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A summary of CIP commltments and dlsburgement of previcus log

‘s e
EGYPT PROGRAM LOANE AS OF DECEMBER 31, 1978

o
(In Millions of U.S. Dollars)

)

L/COMa L/Cs
80.0 79.4
70.0 69.5

100.0 100.0

150.0 135.3

65.0 38.2

Lho.o 310.8

285.0 L0k, 7

LOAN NO. AMOUNT
(date Agmt).
263-K-026 80.0
(2/13/75)

263-K-027 T70.0
(6/30/75)

263-K~029 100.0
(12/18/75)
263-K-030 150.0
(5/22/76)

263-K-036 65.0
(9/30/76)

263-K-038 440,0
(3/6/17)

263-K-0kL5 300.0
(2/27/78)

Total 1,205.0

1,200,0 837.7

- 419 TUVLR LN T e

DISBURSED

7.9

63.4

96.3

115.4

29.5

287.8

b6l

16,7

UNDISBURSED BATANCE

ne, is ghow in e following teble

UNLIQUIDATED

2.1
6.6

3.7

3L.6

35.5

1522

oh8.6

=
o)

.w.
(=}
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A
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1 COMMITITRD

TOTAL

2.1

6.6

3.7

34,6

35.5

152.2

253.6

LB88.3

T
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TLIUSTRATIVE COMMODITIES PURCHASED UNDER CIP

As of December 31, 1978

COMMODITY

Tallow

Cotton Seed 0il

Corn

Leaf Tobacco

Buses {Public Trensportation)

Tinplete

Coking Coel

Cable and Accessories

Microwave Equipment

Wood Pulip

Frozen Chickens

Bus Spere Parts

Ferm Trectors (Unsssembled) and Spare Parts

Navigational Control System

Trucks and Trailers

Acetatelow

Scybean Meal

Raw Cotton

Tractors

Kraft Paper and ¥ralit Liner

Graphite Electrodes

Arbulanpces

T.V.Broadeesting Eguipment T e

- *ZRajliroad and Spare Parps T 5 TEITE

~==Transformers -- ~ R — R
T_Ré&Fuse Collection Eauipment .~ .77~ A

—*Turbine =nd Spare Parts TR R

Rock andé Stone Crushers
" — Short Wave High Frequency
Dredgers

Mewins N<daaas™ Tosmduae

Grein-Unioaders
Textile Supply Eguirment
Synthetic Rubber
Generator Sets
" Refrigerzated Rail Cars
Compressors & Condensing Egquizment
Pick-up Trucks
Food Machinery
Street Lighting Eguipment

Value ($ Millions)

$

170.1
86.3
6.0
60.5
52.k
37.7
29.3
23.1
20.4
18.7
17.7
i7.3
17.2
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COMMODITY Value ($ Millions)

. Cranes

Reer Dumpers & Trailers
Mechinery Equipment & Spare Paris
.. Buses {Industrial Employee Transportation)
Soybean Seeds
) Cigarette Paper
; Railwey Wagouns
Electronic Spares
i Herbicides
Motor Graders
Electric Fquipment rand Spare Parts
thers {inel. Ocean Freight)

Al

gl—-’l—‘l-'t-"!_—‘mmmmmm
TSIV Ao O C oW

:
t
%g Totals E83T7.T
‘ SECTOR, APPLICATION OF CTP PURCHASES
(As of Decemper 31, 1678)
: Sector Value ($ Mildlions)
Infrestructure 104,56 1
: Trensportation, Tedustry, Commerce & Finance o6, T . —— 227
3. Food end Agriculture 208,3 ~ - 7 Lo
i - Social Services - - BB e T
5
Tk Totals $837.7
i
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DISTRIBUTIOE OF CIP LOAN FUNDS

BY MAJOR MINISTRIES

(A of December 31, 1978)

Ministries

Bupply

Industry

Transport (Railrcad)
Transport {less Railroed)
Electricity

Trade

Agrieuiture

Infoymeticn (OBTF-TV)
Intormetion {Printing)
Heslth
Housing/Reconstruction
Development & New Cormmmities
Irrigation

Tel acopmunications

Higher Fducsiion

ILocal Government

Suez Canal Authority
Academy of Science

feiro Dental School
Private Sector

A£lloeations

($ Millions)

430.9
321.2
22.1
105.9
69,0
9.5
18.0
20.0
21,5
1k.0
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There are still problems that impede implementetion of the CIP, but
positive steps heve been initiated to overcome these handiceps.

To da=te, there have heen over 120 separate organizations participating
in CIP, purchasing either ss the ultimste user or ss a buying authority
for seversl satellite members. ZEach loan has had the major portion
ellocated to the same mipistries, but the purchases have ¢often been

by new end users unfamiliar with A.I.D. procedures.

An A.T.D. procedure that has worked to inhibit loan
utilization in the past is the routine application of the formel bid
requirement to =11 public sector buyers -—— a procedure that requires
mutually agreeable detailed purchase contract terms and equipment
specifications plus a step-by-siep bid analysis permitting no devia-
tion from published bid invitations. This procedure was being applied
to each GOE purchaser, because each purchaser was a govercment cwned
entity. As A.T.D. has become familier with the situation in Egypt,
it has become cbvicus that we have large segments of the "public sector"
thet behave and operate exactly as private commercisl entities in
other parts of the world and the Urited States. A result was that
industrial concerns that had estebiisghed supply coniracts with U.S.
firms, and distributor/wholeseler concerns thet had agency agreements
%o promote, distribute and serviee e U.S5. mepufeciurer's product were
unable to participate under compstitive procedures. Organizations
charged with the responsibility of msintaining = supply of resile com-
modities, such as office machines, ink and other non-luxury items,
were unable to negotiate for brands acceptable to the buying public.
With regenalysis of the public sector’'s meke-up, these public-commercial
orgenizations have hed -grester opportunity to participste, and systems
other than formel competitive bid procedures have been used for approxi-~
metely 35 per cent of the CIP transections over ihe past yeer.

----  Otier mejor foreign exchange scurces, such-as GOE-ownel--=- - ~w2-
FX, Seudi.eredits, Arab mstion contributions znd other-donor's sif, - T -
simply fund.the resultsTof = normel GOE procurement’ - -Thus,~the -~ * -~ =
ipdividual mipistries ard their sub-corgarizations routipely purchase
their reguirements using long established praciices, then issue purchase
peyment documents. This, of course, does not mesh well with A.T.D.
procadures thet are designed both to notify ths U.8

2t 8. buciresgmer wel
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accepiebls To both ALL.D. apd the U.5. business community as a whole,
USATD has on~going progrems to brief organizstions receiving their
“first A.I.D. 2llocations and silert them to the preliminary work
reguired under A.T.D. Tegulations.
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All of the above did, in fact, inhibit purchasing and disbursements
in the initial phase of the CIP program.
by repesting organlzetions, familiarity with each. other's (ATD and
GOE) procedures; trends toward purchasing fest disbursement, large
volume commodities in lieu of long leadtime capitel goods and greater
ATD flexibility on negotieted procurement have all continued to have
& mgjor impact on Improved wutilization. Thus, in the period January
through December 1978, $226.6 million in Lethters of Credit were
opened, and dishbursements amounted to $393.0 million.

C. Proposals for New loan

The Egyptian Covernment has indicated that in order to
support effectively the higher level of investmerts which they are
seeking to underteke as part of the 1979-1983 Five Year Plan, they
would like increesing levels of cash aid and commodity assistance, in
order in part to generate local currency for the Investment program
and to dempen overall inflation. Specifically with regerd to FY-107Q,
the COE has requested that the CIP level remain at least at 300 mil-
lion, the same as last year. Informally, the Minister of Plénning;
snd others are suggesting substantial increase in CIF financiag as
an element of The proposed "sunplementafl. aid”., We are concerned that a
substaniial increese in foreign exchange finaneing primarly oriented
towerd loczl cost financing of an increased investment program could
execerbate inflstionary pressures. Following discussions with the
Government, they have concurred in going forward st this time with
the Congressionzl Presentation level. However, the GOE has clearly
indicated its desire o have this decisicn reconsidered during the
course of the year and there is no question in the mind of the USlﬁ_l"D .
that there will be & continued interest in ‘augmentlng “this- prcposed—- R
$250 miliion CIP prog'r‘am during the remainder-gi-the. & sce.??*yﬁ_,ar.

- ‘ment hes, with respect Zo_pn-going -CiP-getiFities, -Aeeragsed $H ERE" ----"-—-
past year. Approximately 5k per cent of the FY-19T78 CIP was allocated -
FPor Tood staples end indusctrisl rew materials. - I 4s entdidipated that e eat

a substantial portion of this FY-1979 loan-will.beused t& finades — ~ 7= - 7%
food staples and razw materials, thus
TuedgsTer suptor Iz ths zess term. ZulE oormooiToiss gemerss |y

gss preiimirery "TOCLIEJI‘.ELLL. lead time, are purchased.in -large -
guantities and have skort (3 - & months) delivery terms. The remainder

of the loan is expected io flow into capital goods, such as plant \
machinery, transport end communicstions items, construction eguipment -
and spare parts thet would enszble existing preduction facility to

operate closer to full capescity. It is anticipetred that there will be
some procurements of long lead-itime equipment that may require extension
of residusl portions of the loan. This type of deley is inherent ip any

CIP, where g Joan is utilized by a iarge pumber of buyers with diverse
requlrenents.

permitiing forsign sxchange

reguire 1e

However, continued use =
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This loan, as noted above, is $50 million less then the lest

lozn end is less than the GOE would ectually like to have under CIP

FY-1979, will necessitate a close exsmination of priorities by the GOE.
Prior to the $440 miliion FY-T7 loen, CIP finencing could not be used

for food. After the broadening of the commodity eligibility list by

the inclusion of food items, the Ministry of Supply purchased approxi-

metely $166 million worth of food staples under the CIP. There is a
continuing reguirement for funding industrial raw meterials, replace-
ment mechinery and spare parts. We also expect to fund essentielly
needed cepital goods such as transport, communications eguipment and
factory machinery. The GOE will have to reduce CIP allocetions to
the Ministry of Supply ($96.5 million, FY-1978) and the Ministry of
Industry ($108.0 million, FY-1978), in FY-1979, in order to addi-
tionally satisfy, in part, dsmands for CIP funds by other minisdries.

Although there will be continuing need to fund some long
lead-time cepital goods, we intend to minimize long duration capitfel
goods purchasing by emphasizing where possible, repeat purchases
of replacement equipment mlready defined and successfully purchased,
vhus cutiing procurement lesd-times., However, the terminal disburse-
ment date for this loan should be established 36 months from the date
conditions precedent are met in order to give sufficient time tTo
procure the cepital goods which will be bought. One of the mosi
difficult drawbacks to precdurement of capital equimment has been
that equizmeni needed to improve production in almost any sector has
a2 long procurerent-preoduction~delivery lead-time. Much is custom-
menufactured or produced only on order. Buyers with 2 need for even
szell velue equirment that requires 18 months for delivery are

precluded from perticipeiing, because the initisl purchases preperztion
leed-time, coupled with suppliers® delivery times, exceed loan serminsl

detes. - Illthough terminal dates_gye lster-extended, fhis-additionsl _
timelofben is provided too lete™to initiste Jlong Ieed—time purchases
or use resi iduais™ 'when X3 "n‘la.nneﬁ .purchase has to be cenceled znd re-

’ a_'L.LDce:sed -
One drawback to eny massive chenge to financing shoxt lesd-
time commodities is the overzll consideration of price between T.E.
sources and cther world sources. The U.S. comperes wfavorszrl-— in
zTics f2r === Zmii 2= zoesl == Sisscic snd sespecia .y OCEZL LITENE~

portation cosits For distances beyond nesrby European sources, Thsse
cost differences sre important to GOE buyers. Therefore, the U.S,
cen be nsed essentially for those comodities where the U.S. is
ccmpebitive worldwide rather than the full renge of iiems normelly
purchased by the GOE from zll scurces. This comparative pricing
element was significantly affected when CIP loens were shifted from
the official to the perallel exchange rate in keeping with the GOE's
program of economic reform. This hasg resulted in some ATID-financed
purcheses being canceled following initial purchase efforts when
orfered prices are more then the Egyptian buyer caz justify in
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comparison with non-U.8. source prices for the same commodity. The
GOE recognizing both the effectr of world prices and buyer's normal
tendencies to remsin with familisr European supply sources, initia.-
ted credit incentives for users of the CIP progrem. This has added

to loan utilization and fostered greater user capsbility in attain-
ing planned goals.

Under the last three commedity loans, the GOE began an
effort to make commodity loan funds available to private sector
importers. Thirty-five millior in toftal has been allocated for
the import of industrisl egquipment, raw meterials and spare parts.
There has been some delsy in establishing procedures and Incentives
a5 this is a new area of GOE activity. Pormal sgreesmenit has been
reached streamlining import formalities. The initiation of this
essential aspect of ATD has started with establishment of interbank
credit incentives effectively providing private importers with nearly
the ssme benefits received by public imporfers. ©Sirce announcement
by the GOE private importers have expressed considerable interest

and & number of privete Ietbers of credit have been accepted by
banks.

The GOE has indiceted interest in providing additional
funding for the private sector., Future allocations are being contem-—
pleted end we anticipete that 2 minimum of 10% cf this loan will be
eliccated for privaete sector use. Discussions with the GOE point to
& positive and prectical aitiftude zmong officislis to furthering
private sector partieipation. Alloeations should have substantizl
imp=ct both in Tostering greater PrivateSector Development and in
distursements, GOE-policy and cémpetitive (public vs privete) interest
credit benefiis to private im;:o'rta‘tzion. Entrepreneurs indicale needs
for desler stocks of spare parts, off the shelf equipment, tools, xaw

. =~ materials, and“:mcmstrlal mackinery. The COESzdvises that ‘-mno*—s-‘-—:-“':

b A et

-~ -should dnelude’ conSuructlcn Deierigls? aﬁ'&“harawa_e -necessary Lo nssi's“""
emmibhe . expension of the private secipr. 1%1&115'6:‘1@.’1" E.nd service Ffacilitiss,

The principal GOE guideline Tor pri¥ate secm*‘ iban usage is develop-

"ment of production znd essentisl services, ?,th & maerked interest in

assuring allocztions do nov siimulezte luxury imports.

D. Iiems Necegsary To Fyxpedite Usilizgation

eticn of this loan and prior CIP lozps

Anciecipeted utilize
T t basis) is projected in the following tables:

{on = Letier of Credii
FY-197Q FY-1980 FY-1¢81
Prior Losns $226 million $235 million -  $0 milliom
This Loan $ 50 million $100 million $I00 miilicn
$276 million $335 million $100 million
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Effective utilization to gain the maximm benefit from

the loen's budget support effect will reguire close adherence to
the following items:

g. immediste spproval of the loan paper znd PAAD.

b. use of previously used and standerd loan agreement
end initiel TImplementation Letter terms.

¢. &allocation of loan funds by GOE prior to meeting
of Conditions Precedent.

4. allocetvicn of & mejority of loan funds to essential,
repetitive, previously purchesed volume supply and
raw materiazl purcheses.

i

e. 1limit major portion of loan for use by previous CIP

volume purchkesing orgenizations.

T. repid rz:Ification of loan agreement by the People's
Assembly .

A few of the actions USAID hes taken to expedite all CIP losns
proving utilization haves been:
identification of non-starters

ks
review of existing allocations and
or glow users; recommendations to
GOE to reallocate slow moving allocetions: 1uenu1fy1ng sensitive or
difficult proposed commodities at the initizl allocszhion stage and
recommending reallocation, such as pharmaceuticals, infant distary
fTormuleas. and pesticidss; identifying commodities the U.S5. is not
competitive with pon-Ui.5. sources and recommending rezltoecation or
glternative purcheses such as, sieel shapes, and siructural_sieel.
These actions and the COE's previously sxsmpled raesolution ot "

“THtErnal pre~CPdelays should meesursbly increszse e'P'?E"'ElYe:.—:&TD'D"l ice~ -
*ion of +this loan tc current budgei meeds. T

g. A.I.D. must expedite purchese requests and weivers.

h. A.I.D. musi issue an implemente ion Jetter which

~~padurss Dot e I T S mamd a a P ammad o o & tor TP Du-Z2s

—

E, REVIEW OF CI® TRLGELCTIONS

et

USATD will continve to review {IP transaciions to assure
they are not inconsistent with 8.I.D.'s progrem strategy and that
trensaciions, if finsnced, world not be detrimeniel <o the .overall
program. The steps taken to seccomplish this review sre:

et
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l, Tnitial sllocations are reviewed with Ministry of
Economy to identify and rectify inconsistencies on broad ares alloca- u
tions.

2. Individusl broad allocations are reviewed as they .
are suballocated by receiving ministries to determine scope, content i
and possible confliets with other A.I.D. projects.

3. A1} individusal pnrchase proposéls from any sub-
sector allottee are reviewed by the Office of Commodity Imports for

identification of ineligible items, sensitive commodity issues and
availability of funds.

L. a1 purchase prcposals are summarized weekly
and presented to the Mission Direcicr for approval, or recommenda-
tions to proceed, ecancel or econduct Further review/reseerch prior
to coneluding propesal is ecceptable.

5. The Commodity Eligibility Listing (1978),
routine part ¢f each loan CPI, is the standerd reference for
determining a) basic initisl acceptznce and, b)

reguired prior
approvals or gpecizl conditions.

6. Relevent elements of USAID are involved in the
review/approval/rejection process of both broad zilocations and
individual purcheses as needed to determine suitebility end avoid
duplication or project planning. Additiorelly, & bi-monikly Mission
review of &ll CIP transectiions is held with representatives of all
Mission offices to provide greater interaction and ewareness of the --

individusl CIP =zetions to Progecb/Contro_lEV/Leg,l 2nd Drog*a:mlng e o et
personnel.

. - LIt Lo e e ez sam e - —- ~

Whth-*esnnct to equ_nmenu 2znd materisl purcheses .- ot e T
in excess of 31 m_1110n for use in construciion expansion, “Gulﬂﬁlnsg Tl =
or slterstion of e physical Faeilizy, USAID reviews the soundness ’

of the trensaction end will gmerally satisfy ivself ihat the activiiy

is reasonably scund and that the expansion or .construction can . ———
effectively be carried out by the end-user eithér direciiy or with

gppropriace veohniesl services. .

o

V. H2ACT € TU.S. BATAWNCE OF PAVMENTS :

The long~term impact on the U.S. balance of naymaﬂ g will be
favereble, because this loan will De spent on U.5., goods zrd services.
This loan will continue to vermit U.5. suppliers/exporﬁers To re-
establish old trade relationships and crsste new ones For irndustrial
raw material and meterials snd commodities essential for increased -
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agricultural and industrisl production, and will continue to enhance

the expansion of the U.S. export market in Egypt. ¥Furthermore,

future follow-up orders for mechinery and spare parts will result in
additional U.S. exports on a commercial basis.

VI, RECOMMENDATIONS:

It is recommended that a loan +o the GOE of $250 million
($250,000,000) be authorized for financing imporis of selected com-

modities, comodity-reisted services, and other services as described
below.

1. Interest and Terms of Repayment

Borrower shell repey the $250 million loan to A.T .D. in
United States doliars within forty (40) years from the date bi‘the
first disbursement under the loan, including e grace perlo& of

exceed ten {10) years. Borrower shall pey to A.I.D.
doliars interest st

not to
in United States
the rate of two per cent (2%) per annum during tThe
grace period and three per cent (3%) per annum thereafier on the out-
standing disbursed balance of the loan and unpaid interest.

2. Other Terms znd Conditions

(e) Unless A.I.D. otherwise agress in writing, commodities
and related services finenced under the losp shall have theilr source
and origin in the United States.

(b) 1tnless 4.I.D. otherwise agrees in writing, the terminel
date for dishursement shell be thirty-six mors ths following the satis-
- feevory meeting of Conf@itions Precedent

k-
{e¢) Approvel is given for -the Tinenmcing of frozen poultry -
An eddition to The items zppearing on the A,T.D, Tommsdily Eligibility
Iisting.

P A it b

(d) ILebor services for the rebuilding of rasilway squipment
gre authorized to be firamced under the loan.
{e Iczliy, but no Less Then ennuelly, The Borrower

end A.T.D. =

[J . .
h

f

i I+
o]

PJ

the economy,&asscciated

_—..'3
131 meeg to discuss the stagus of ©
relationship of the A.I.D. program to those

cCORCerns.

{f)} The Borrowsr covensnts thet the Borrower will develep,
complement and pprove the necessary pilans and procedures to enebls
appropriate paerticipation by the privase sector in transactions for
which financing is provided by this lozan

(g) The lozn shall be subject to such other fterms and
ag I,D. mey deem advissble,

:x>|
l_

copditions
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ANNEX OF TABLES

Table I U.S. Economic Assistance Program for Feypt: FY - 78

Table II Egypt: Balance of Pavments

Table III Gross National Product bv Kind of Feconomic Activity

Table IV Egyptian Income Distribution

Table V Consumption Patterns for Egyptian Households

Table VI Commodi tv Composition of Tmports
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t
TABLE T
U, 8. ECONOMIC ASSISTANCE PROGRAM FOR EGYPT: FY 1975-78
(Millions of Dollars) - -
L/¢ FY 1975 ' FY 1976¥ FY 1977 FY 1978
I. GENERAL ECONOMIC SUPPORT 250,0 ‘. 518.1 64,1 513.45
A. Balence of Payments (Sub-Total) 2h8.1 561.1 620,17 W76.5
Commodity Tmport Program L {150.0) i' (315.0) (4h0.0) (300.0)
PL-480 Title I L (98.1) ! (1p6.1) (180.7) ,(176.5) |
R ' |
B. Development Planning (Sub-Total) 1.0 "17.0 26,4 ~2h.35
. f
Technical & Feasibility Studies G ( 0.9) : (15,0 ( 18.0) ( 12.0) ;
Technology Transfer & Manpower '
Development ¢ (.0.9) . ( 2.0) ( h,5) ( 4.0)
Applied Science & Technology Research G ( - ) (.~ ( 3.9) ( h.2)
Development Planning Studies G ( - Yy (=) {( - ) ( 3:8)
Review of U.S. Assistance to Egypt G ( - ) (gym ) ( - ) ( 0.35)
Summary: Loan Component 248,12 50L.0 620117 76,5
Grant Component 1.9 17.0 26,1} 24235
1 é‘
,‘
|
b
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i
L
)
a

L/e  FLiors. Y 1976
)

TNFRASTURCTURE 30,0 173.0

Electric Power Distribution Equipment for

ol
Suez Cenal Cities G (30.0) - ( =)
Ismailia Electric Power Plant G { - Yy  {99.0)
Egtablishment of National Energy Control Center L ( - ) { 2h.0)
Gas Turbines for Flectric Power at Talkha . -
and Helwen L (- ) { 50,0}
Electrie Power Distribution Equipment for Cairo, ' ‘
Mexandria, Shibie El Kom and Beni Suef © L (- -« ~ )
Expangion & Modernization of Cailro Weter C
Systems L (- ) tig 0 - )
Expansion & Modernizatlion of Alexandria ]
Sewage Systems T { - ) 't,‘ ( - }
Expansion & Modernization of Cairc Sewage qu, .
Systems G (- - ’! ( - )
Expansion & Modernization of Suez Canel Cities "}LiJ
Water & Sewage Systems L ( - ZJ 'W‘(ilw )
Expansion & Modernization of Telecommunications ymﬂ Wh L
Systemg L ( - 3 J‘CJ‘- )
Design & Construction of Low-Cost Housing & . v
Community Upgrading - G ( - 1} ! (.-
Summery: Loan Component - - T, 0
Grant Component 30.0 99.0

[YFOENS WORRTR FE R L kR b
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TRANSPORTATION, INDUSTRY, COMMERCE AND
FINANCE

Suez Canal Rehabilitation

Heavy Road Construction Equipment

Cargo Handling Equipment for Alexandris Port

Suez Cement Plant

Fxpansion & Modernization of Textile
Facilities

Support {or Development Industrial Bank

Hydrographic Survey for Suez Canal

Port Said Salines (Salt Refinery Facilities)

Port Suez Development

Industrial Production Sub-Loans

Technical Assistance for Induatrial
Development

Quattimiya Cement Plant {1 Million Tons/Year)

Helicopter Transfer

Summary: Loap Component
Grant Component

I Bt e el i

(23wl ml

=
B Qo

et

FY 1975 FY 19976 ¢ FY 1

35.0 ' 255.6 51,0
( 22,0) ( 2.6} { - )
( 10-Q) ( lhO) ( had )
{ - ) ( 31L.0) (- )
( - )-Q{Wv { 90.0) { - )

. ira
( - )1 ¢+ (96.0) ( -
( - ) { 32.0) ( - )
( = ) = (- ( 8.0)
( -3 (- { 13.0)
(- ). ( - ) ( - )
{ - ). ( - { - )
( - ) { -~ ) ( -
(- ( - ) { - )
( 3.0); ( - ) ( - )

- 159.0 -

35.0 96.6 21.0

]
I 1
N g A - i‘ .

FY 1978

180.9

——— o~
1
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Iv.

POOD AND AGRICULYTURE

Grain Storage Silos in Ceiro and Alexandria

Equipping of PVC Pipe Production Facilitles

Improvement of Irrigetion Water Use &
Management

Canal Dredging & Maintensnce Eguipment

Grain Handling Eguipment & Fasts & Oils
Storage in Alexandria; Grain Storage
Facilities in Safage '

Re-Equipping & Provision of New Irrigation
Pumps et 3Y Locations in Upper Egypt

Agricultural Development Systems

Poultry Development

Rice Research Center and Training

Aguaculture Development

Summary: Loan Component
Grant Component

o T T e ot

L/G FY 1975
Ly,3
L (ll-h-3)
L { - )
L ( - )
L ( - )
L (- %
o ﬂ:ll '
ilzi'(ﬁt m
L ( o hl i '
G ( =)
G { -)
G ( - )
G { ~.)
b4 .3
rr“ai'

S S G R EOH M L

FY_1976*

S N Y N

A —————

FY 1977 FY 1978
83,84 13,8
{ - ) ( - )
{ - ) { - )
{ 0.8) { 1.5 )
( 26.0 ) ( -
( 42.0) ( - )
(12.0) (- )
{ 1.2} ( 3.8}
{ o.hT) ( 3.5}
( 2.37) ( 1.5 )
( - ) ( 3.5 )
79.0 -
L, Bl 13,8

© e e e k) T RSO Y % &

[
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V. BOCIAL SERVICES

Rursl Health Delivery Systen

Family Planning Program

Integrated Sociel Work Training Centers
Development Decentralization

PL-480 Title ITZ

Summary: Loan Compenent

TOTAL A.I.D. ASSISTANCE (Excluding PL-hB0 Program)

PL-480 PROGRAM

GRAND TOTAL U.S. ECONOMIC ASSISTANCEE/

¥ Tneludes Interim Quarter

L Loan

G Grant

&/ Incoudes Estimated Ocean Freight Costs
b/ Does Not Include Egyptian Pound Grants

avemn rag SdIpssn

L/G

0y €y

LY

R .

R P Lt el

FY_1975' FY 1970%
n.2 5.4
L= 1 1.8)
( - ) R QR
( -} =)
( - ) ( =)
(22.2) 3y ( 3.6)
il.2: / 5.4
261.2 794, 9
109.3 189,71

FY 1977 FY 1978
17.4 23.5
{ - ) { 1.8
{ h.o) ( 6.0
{ 1.0) { 1.5
{ - ) ( 1.k
( 12.h )} ( 12.8
17.4 23.5
£99.25 750.75
193.1 189.3
892,35 940,05

N Nt S St N

g W S —————— R T

e
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BEST

AVAILAR) ¢
TABLE II
OVERALL BALANCE OF PAYMENTS - USATD Estimetes *

(in Millions of Current Dollars Except 1979)

Receipts from:

Exports

Shipping and Imsurance
Suez Canal Dues
Remitiences and Others
Pouriem snd Others

Total

Payments for:

imports

Films and Other Commercial
Payments

Shipping and Insurance

Interests, Profits and Qthers
{Interest)

Tourdism and Maintenasnce

Government Expenses

Other Payments

Total =

Balance on Current Trensections-

TImport Surplus
(net of interest payments)

Amprcice—Z2en of Te=tts

Torel F3 Ceguirement

Aveilsble Financing

{Deficit -, or Surplus +)

1976 1977
2,018.2 2,220
97.3 150
311.6 430
827.9 1,180
Th3.2 960
3,908.2 k,oko
4, 764.0 5,350
116,2 130
88.6 100
346,8 L35
(325) (k10)
123.7 170
106.5+ 165
93-5§ 100

i
hH
¥

1979 -
1978(Est) (in 1978 price

2,290 2,05
125 135
520 560

1,500 1,590
1,040 1,120
5,475 5,810
5,72h0 5,950
150 160
130 1ko
500 535
(%70) (505)
230 260
75 190
i20 ks
-7 7,360

‘19570

1,065

2,590 2,735

23785 2,775 -

(+195) (+€0)

e
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Project

U.s.

IEBRD

Suppliers' Credit

Foreign Privete Investment
Other Donors

Commereiel Credit

'2 Progranp

¥*Includes Payment of $540 million in arrears

Socurces:

P

1
A .,
b T cThan,

I‘
1
1
i

|
L

E '

[

- ke

U.S. (including PL L180)
P

GODE (including projects)
Other BP Assistance

= Preliminery estimates

- e
——
- —

-t

"

2 e ke e T
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TABLE TI (Cont'd)

1976

1,000

30
50
300
50
100
hT70

1,380

275
15
250
TL0

via

1971
- 890

ko
50
300
100
200
200

2,255

410
150
1,250
b5

1978(Est)

1,075

Central Bank, TBERD, IMF publications, USAID/Cairo

50

75
koo
120
225
200

1979
{in 1978 price)

1,475

kgo
150
Loo
150
250
125

1,300

600
200

500
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TABLE ITTI GROSS NATIONAL PRODUCT BY KIND OF ECONOMIG ACTIV'I’IY

{In Millions of Egyptian pounds)
(Curvent Prices)

: 1973 197
; Commodity Sectors: 1914.8 2305.7
. 6801
. Agriculture 2062, 1280.0
Industry, Petrocleum and Mining 689.5 842, 8
Electriecity 14,8 L8.0
Construction 118.1 134,09
— istribuiion Sectors: 507.9 633.9
Transportation, Communlcatlons
end Storage 158.6 167.4
Trade anfl Finance 349.3 66,5
Service Bectors: 1041.8 1171.h
- Housing 1240 127.1
Publie Ubilities 16.1 17.%
Other Services o01. 7T 1026.9
GDP Factor Cost: 346k4.5 4211.0
Net Tndirect Taxes: 341.8 86.0
GDP =t Merkey Prices: ) 3806.3 - l397.0
- v_ﬁe Facto* .anome SEmime o - PRz ;:.—-19 1~——-,=: =R TD. D
.CEP‘at Market'P”lCESATh* Sl T“-§7§$;2«~—n;~-§2§iug

- o A

2375
2733.0

1406.9
1013.7
71.9
230.5

T62.7

aozh.2
538.5

1263.3
130.0

i7.8
11bks.5

4779.0
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TABLE IV EGYPTIAN INCOME DISTRIBUTION

=39-

{Bhare of Income Received by Different Income Stratas)

Fraction of Population

0--10%
10-20
20~30
30-10
L4o-50 .
50-60
60-70
T0-70
80-90
90-100%

e ail

-

Share of Income Received

Rursl

Y

QIO OV O

AP O P@®I W
w3

n = e

Urban

R

-

NMOWVMIoOOWMo OO0

A
£

N =P

TABLE V CONSUMPTION PATTEERNS FOR ECYPTIAN HOUSEECLDS

Grains and Starches
Uther Food

Clothing - - L LR
_ Housing & Consumer Durgbles -
oo . Heelth, Educetion-& Culture

Other

o R

;4

Total

. . - R T e E - T

Twenty-Fifth Percentile

Seventy-Fifth Percertile

Rural |, Urban Bural Uxben
22.3% - 13.k% 17.1% 7.5%
.y S = S5 TR 5 I | . - 38.2
10.2 . 12,9 ° 10,7 - - 1k.D
b5 - - --17.9 .AR.2 TR A7k
. 3.2 2.2 10.2
9.9 - .2 16.7 12.7
100. 0% 100.0% 100.C7 107.0%

~F

[R————
i
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—
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TABLE VI COMMODITY COMPOSITION OF IMPORTS* - 1975

(in millions of é&ollars)

Fuels
Crude petroleum
Petroleum products
Coke and coel

Primery commodities

Wheat
Tobacco
Mzize
Wool
Sesame
Other

Intermediate commodities

Animal fats and vegetzable oils
Chemicals, n.i.c.

Unwrought, waste and scrap metels

Iron and steel

Dysstuffs and coloring
Wood

Pzper and peper products
Fertiligers

Filectricel products

Rubber snd rubber products
0ils and wax

Other

Cepitel commodities

Automobiles
Other transportztion
Taxtile machinery

Tleptricsl preoducts

Consumer commodities

Durables
Automobiles and moborcyeles
Radic and television
Other

Hopdurables
Weeet flour
Bugar
Tea
Coffee and cocos

L e 8 S S A

$ 266
183

8

T5

$ 138

sh3
52
69
16
&
51

Py

$1.578

345
253

39
260

L7
127
140

S b
\O
\A
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TABLE VI (Cont'd)

—ar=

Nondurables (Cont'd)

Meat, fish and poultry $ (58)
Beans end lentils (37}
Medicines {17)
Disinfectants and insecticides (85)
Paper and paper products (3k)
Other (57
Total $ 3,925
: *These date are based on customs records, and hence differ from
% the balance of payments figures which are based on exchange

control records.

" JR R
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'_ILAmﬁiuDaoox 4, App 3A

TRARS. MEND NT.

4:6

EFFECTIVE DATE

November 2, 1577

PALE NT,

3412)-1

o E2YPT FY 79 C.I.P. LOAN
A
R 3A{2) - NONPROJECT ASSISTANCE CHECKLIST
The criteria Tisted in Part A are applicable generally to FAA funds, and should be used
i irrespective of the program’s funding source. 1In Part B a distinction is made between the
TN criteria applicable to Security Supporting Assistance and the criterda applicable to Davelopment
; Assistance. Selection of the appropriate criteria will depend on the funding source for the program.
CROSS-REFERENCES: IS COUNTRY CHECKLIST UP TO DATE? IDENTIFY. HAS STANDARD ITEM CHECKLIST BFEN
REVIEWED? .
A. GENERAL CRITERIA FOR NONPROJELT ASSISTANCE
__=_f 1. App. Unnumbered; FAA Sec 653(b)
4
X
1 g:gngegg";ggaggwagﬂgzgie;agg feprapria-  $250 #i1lion C.I1.P. Loan was included in
; will be notified Concerning the nomproject the F 1979 Congressional Presentation.
assistance;
(b} is assistance within [Operational Yes.
Year Budget) country or international
- organization allocation reported to the
Congress {or not more than'$1 million
over that figure plus 10%)7
2. FAA Sec. B11{a}{2). If further legis- : : 5 3
. Tative action is required within recipient No further 169131“}19“ 15. req? red other
T country, what is basis for reasonable than customary ratification of Loan Agree-
N expectation that such action will be ment by People's Assembly.
- completed in time to permit orderiy i
' accempl ishment of purpose of the 2
. assistance? ;;
T T g RS 209, 519, Is assistance more This program is ot susceptible of execu-
e - efriciently and effectively given:through .tjon as part of 4 regional br multilateral
: ' 71'2923“31;02‘5‘“‘;1311?";1 'gt"gg“;?gégﬁg? ‘<~ program.. " It is not.-expected to. encourage
. nce N o given? - -. - 2 + 3
information and conclusion whether assist- regional de\{c:ﬂopmem, _programs. Egypt is
) ance wi1l encourage regicnal development not @ newly mdependsznt country.
programs. If assistance dis for -newly
independent country, is it Turnished :
throvgh multiisteral organizations or in i
zezaroa-os Sfonomrltilazerat slans oo !
TN WAERITAM EXTENT SUpropriélc.

At gy prperior B

SN AR e . -

FAA Sec. 601{al; {and Sec. 201{¢) for
geyelooment jo2ns). Intormation and
conciusions wnether assistance will
gncourage oftorts of the country to:

{2} increase the flow of intarnational
trade; (b) foster privatz initiativa

and comoezition; (c)} encourage aevelop-
ment and use oT cooperatives, ¢redic
unions, and szvings and oan associations;
(d)} discourage mononoiisiic practices;
{2) impbrove technical efficiency of .
industry, agriculture,and commerce; and -~
(¥} strengthen fres labor unions.

Program will increase the flow of inter-
national trade by providing the necessary
foreign exchange Tor: the importation of
goods. A portion of the program assistanc
is earmarked for the Egyptian private
sector and will tend to foster private
initiative and competition. .

B T e T oo S R U
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PAGE MG, EFFECTIVE DATE TRANS, MEWMC HOya 3A .
a(2)-2 | _ MNovember 2, 1977 4:6 AID HANDBOOK 4, App

A BEST N
. VAILABLE |

5. FAA Sec. 601(b). Information and con- To Epe extent that trade patternsbetween -
clusion on how assistance will encourage the-3 OF and U.S. continue to grow and ’
U.S. private trade and investment abroad expand this program will have a positive
and encourage private U.S. participation effect on trade patterns t
in foreign assistance programs (including '
use of private trade channels and the
services of U.S. private enterprise).

6. FAA Sec. §12(b): Sec 636(h). Describe Not applicable. Program ides forai
steps taken to assure that, to the exchagge assistance gor cpomrovo;c}:s forElgn
maximum extent possible, the country is No oth Ity mport.
contributing local currencies to meet other contractual or non-commodity
tne cost of contractual and other services, related services are being financed under
and foreign currencies owned by the United the loan. . d
States are utilized to meet the cost of :
contractual and other sarvices, :

7. FAA Sec. 612{d}. Does the United States

B. FUNDING CRITERIA FOR NONPROJECT ASSISTANCE

own excess ioreign currency and, if so,
wnat arrancements have been made for its
rejease? .

Presently, no U.S.-owned-excess currencies

are contemplated to be used under the Loan.

If this becomes necessary,no probism is
anticipatred for their release by the GOE.

=y

r

PR LM

N

19

T. Nonprojectco-isszia Solelv £fx- foooom:£ Stsocst Tuo

¥

a. FAA Sec, 531(a). Will tiis assiztamee supporz O01-I1T will promote economic stzbility
PTTDmETE eCTRETIS CF polinical stabilizy? To ae by providing viral foreign exchsnge re—
cant pessible, Soes 1< raflest the policy Eizee~ ired f N .
tions ©f secsion 1027 quired ror Egypt's economic development.
. 2., ¥es, to the extent possible. .
». TAX Sec, 533, Will assisztasncs nnder thiz - -
chaster o¢ usec Jor military, or paramilizas
acTivities?
2. Xonoroject Criteria for Development
o Asszistance . I

A

et

a. FAA Sec. T102{c): SecI~T111; Sec. 28la, - -
Extent to which acTivity will (1) effec- L LR TS
tively inwvolve the poor in development, by =
extending access to sconomy at loczl level,

increasing labor-intensive production, - T Il T ="
spreading invesmment aut from cities to

eanzll towns and rurai areas; and {2} help --T - Ry

stz op mpgnIeott iz =27 z2rd

urgan poor *s ne.t tnemsalvas towarc
better 1jTe, and otnerwise esncourage
democratic privats and local govermment ] —
institutions?

TR D Aree g TRooeste W T

— b

zssfsz

T

b, FAA See. 103, T023A, 104, 105, 106,
107. 1s assistance oeing made available:
[inciude only azolicable paracrash --
e.d., a, b, €T¢. -- wnicn corresponds

<0 sourcss ov funds used. I more tnan
one fund source is used Jor assistance,
inciude relevant paragrapn for eacn fund
source.

1
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EFFECTIVE DATE

November 2, 1977

PACE O,

34(2)-3

7 g2

P
\ .

(1) [103] for agriculture, rural develop-
ment or nutrition; if so, extent to
which activity is specifically designed
te increase productivity and income of
rural poor; [103A] if for agricultural
research, is full account taken of
needs of small farmers;

(2) [104] for population planning or
health; if so, extent to which activity
extends low-cost, integrated delivery
systems to provide health and family
planning servicaes, especially to rural
areas and poor; extent to which assist-
ance glves attenticn €0 interrelation-
ship between (A) population growth and
(B) development and overall improvement
in Viving standards in developing
countries, Is activity desianed to
build motivation for small families in
prodrams such as educatfon in and out
of school, maternal and child health
services, agriculture production,
rural development, and assistance o
urban poor?

{2) 110587 for education, pubiic administra-
tion, or human resopurces development;
if so, extent to which activity
strengthens nonformal education, makes
formal education more relevant,
especially for rura§ families and
urban poor, or strengthens management
capability of institutions enabling

e Ruus e oot the poor to participate in development;

-;(4)3E306}‘§0r’techhical assistance, snergy,
- - -~ pgsearch, reconstruction, and seleated

development problems; -1T so, extent
activity is:

{a) to help alleviate energy probiem;

. -
{b) reconstruction atter natural or
manmece disagtar; '

{c) for special development problem,
and to enable proper utilizaticn of
eariier 8.5, infrastructure, etc.,
assistance;

(d) for programs of urpan davelopment,
aespecially small labor-intansive
enterprisas, marketing systems, and
financial or other institutions *o

heip urban scor particioaiz in

economic and sacial aevslcoment.

o

) {1071 bv grants for coordinated ori-
vata affort to devaleop and aissanminate
intermeaiate tecnnologies aopropriate
for developing countries.

(

e TR ma o ——— L ———



LR T

|

,.lw B L = L

‘
L o A

-
»

PAGE MO,

3A(2)~4

EFFECTIVE DATE THANS, MEMOC HO,

November 2, 1977 4:6

AID HANDBOOK 4, App 3A

B2

c. FAA Sec. 207; Sec. 113. Extent to
which assistance reflects appropriate
emphasis on: (1) encouraging development
of democratic, economic, political, and
social institutions; (2) self=help in
meeting the country's Tood needs; (3)
improving availability of trained
worker-power in the country; (&) programs
designed to meet the country's health
needs; (5) other important areas of
economic, political, and social develop-
ment, including industry; free labor
unions, cooperatives, and Voluntary
Agencies; transportation and communication;
planning and public administration; urban
development, and modernization of existing
laws; or (B) integrating women into the
recipient country's nationagl economy.

d. FAA Sec. 281(b). UDescribe extent to
which program recognizes the particular
needs, desires, and capacities of tne
people of the country; utiiizes the
country's intzliectual rescurces to
encourage institutional development; and
supports civic education and training in
skills required for effective participa-
tion in governmental and political
processes essantial to salf-govermment.

e. FAA Sec. 201(BY{2)-(4) and -(B8};

See. o0lleal; Sec, 211(ai{1)-13) and -{8).
Does tne activity give reasonzble promise
of contributing to the development oFf
economic resources, or to the -increase of
productive capacities and self-sustaining
sconcmic growth; or of educational or
other institutions directed toward socizi
orogress? I3 4t related to and consistant
with other development aciivities., and
will it coentribute to realizable long-
range wbjectives?

. Tzo IORRMIEN: Sae 2112 MEC.
16}, L1NTOTME=i0A ARG CONCIius1on Gh
passible effects of tne assistance on U.S.
aconomy, with special reference to areas
of substantial lakor surplus, and extent
to which U.3. commodities and assistance
are furnisned in a manner consistent wich
improving or sateguarding the U.S.
balance-of-payments ovosition.

Nonoroiect Critaria Jor Deveiooment
Assistancs 1Llsans gnivi

a. FAA Sec. 201{5){1). Information and
conclusion on avallapitity of financing

from gtner trze-world scurces, including
private sources within the Unitad 3taczes.

o N4

BEg:
AVarar

aber
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b. FAA Sec. 201{b)(2}: 201(d).
Information and conclusion on (1) capac-
ity of the country to repay the loan,
including reasonableness of repayment
prospects, and (2) reasonableness and
legality (under laws of country and
United States) of lending and relending
‘terms of the loan.

c. FAA Sec. 201(e). If loan is not made
pursuant to a multilateral plan, and the
amount of the loan exceeds $100,000, has
country submitted to AID an application
for such funds together with assurances

to indicate that funds will be used in an
econcmically and technically sound manner?

d. FAA Sec. 202{a). Total amount of
money under loan which is going directly
to private enterprise, is going to
intermediate cradit institutions or other
borrowers for uss by privats enterprise,
is being used to Tinancs imports from
private sources, or is ctherwise being
usad to finance procurements from privats
sources?

Additional Criteria for Alliance for
Proaress

[Note: Alljance for Progress assistance
should add the Tollowing two items to a
nonproject checklist.] R
2. FAA Sec. 251{b){(1)-(8). Does
~Zassistance taks €into account principles,

Tof the Act of Bogota and Charter of Punta -~—=—%. "=-.- ’ -

=del Esie; and to wnat extent-will:.the
activity contribuie to the =concmic or -__ -
_ “political integration of lLatin -America?— -

b. FAA Sec. 251(b}(8); 251{h). For leans,
has tners been taken into account the
eTTort made by recipient nation-to repa-
t=izte capitz] ievagtar - oiner goorieies
by Thneir own .2 loan CTRSSSTERT
with the {indings and recommendations of
the Inter-American Commities for the
Alliance for Progress {now "CEPCIES," the
Permanent Ixecutive Commitiesz of the QAS)
in 9ts annual review of national
daveliopment activities?

— -
siTiIans.

Tia Ses. £72(=). Will the prazact unilize

te_e--iCD procsfuTas

===

awaz2ing

Zor e

————-

BEST
l*¥64114§13LE?
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N

e i L

of gmm=saces, excs=D: whars applicalle procuTenent

—uiss allaw prhelWize?

=y 7% x=m, Ame Sec. 508, I assiscance s TCT
Tre Soocuistocn ©fF AZny co==céity Zor axpert, 1S
smg =m=zmed:ev sikely to Se iz surplzs om werld

om=kess nc =ne =ims she ragulizing productive
S1TATITY SecShes TherzTive,

ané is suen assistaince

Yes,

Asgistance is for the import <f U.S. _
commedities, so it is not liksly to

cause injury 2 U.S. commodity pro-—

" i P, rs.,
1:keiy to cause subszazzzal injusy T T.S5. ZISCUeRDS ducars

cf +hg same, Similaz or ccmpesing sormodity?
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S B 3A{3) - STANDARD ITEM CHECKLIST
. >
i . Listed below are statutory items which normaily will be covered routinely in those provisions of
? an assistance agreement dealing with its implementation, or covered in the agreement by exclusien
; " {as where certain users of funds are permitied, but other uses not).
¥
:

'
]
""‘Mww',m\

These items are arranged under the general headings of {A) Procurement and (B) Other Restrictions.

A. PROCUREMENT

1. FAA Sec. 602. Are there arrangements to
permit U.S. small business to participate
L equitably in the furnishing of goods and
services financed?

2. FAA Sec. 604(a). Wi1l all commodity
procurement financed be Trom the United
States except as otherwise determined by
the?President or under delegation from
him?

FAA Sec. 604(b). Wi1l all commodities in

bulk be purchased at prices no higher than
the market price prevailing in the United

States at time of purchase?

4. FAA Sec. 804{c). Wil1 a1l agricultural
,_ comodities available for disposition
- under the Agricultural Trade Development
& Assistance Act of 1954, as amended,
be procured in the United States unless
they are not avajiabie in the United
States in suificient gquantities to supply
emergency requirements of recipients?

1
.

5. FAR Sec, £04(d). 1If the cooperating
country discriminates -adains< U.S.
marine insurance tompanies, will -agree-
ment require that mariné insurance be
placed in the United States -on
commodities Tinanced?

8. FAA Sec. 504{e). If offshore procure-
ment of agricuitural commodity or product
iz o po FYrzncea. iz tnerz provisior
against sucn rocurement when The
gomestic orice of such commodity is less
than parity?

7. FAA Sec. 604(f). Are there arrangements
whnergoy a supoiier will net recsive
payment -under the commodity imoort
program uniess he/she has certitied fo

- such information as the dgency by

reguiation nas orescribed?

Procurement of commodities and services
under the loan will be according te
established A.I.D. Reg. 1 proceduzss.

The locan authorizes procurement from the

U.5. only, except as A.I.D. may otharwise

agree.
1

Reg. 1 will be incorporated into +*= Loan
Agreement to enforce statutory price
restricticns.

Not applicable under this loan.

[
YTV

1 PP

Egypt does not discriminate agains: U.S.
marine insurance companies.

3

See guestion 3, of ;teé 3a 3L, abovse,

>

a1

|

Reg. A certification rsguire-

Yes, A.I.D.
1 be applied.

ments wil
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10.

E.

FAA Sec. 608(a). Will U.S. Govermment

excess personal property be utiiized
wherever practicable in lieu of the
procurement of new items?

MMA Sec. 901(b). (a) Compliance with

requirement that at least 50 per cantum
of the gross tonnage of commodities
(computed separately for dry bulk
carriers, dry cargo liners, and tankers)
financed shall be transported on pri-
vately owned U.5.-flag commercial
vessels to the extent that such vessels
arg availabie at fair and reasonable
rates.

international Air Transport. Fair
Competitive Practices Act, 1974

f air transportation of persons or
property is financed on grant basis, will
provision be made that U.$.-Tlag carriers
will be utilizaed to the extent such
service is available?

OTHER RESTRICTIONS

1.

FAA Sec. 620{h). Do arrangements preclude

prometing or assisting tne foreign aid
projects or activities of Communist-Bloc
countries, contrary to the hest interests
of the United States?

FAA Sec. 636{1). 1Is financing prohibited

{rom uss, without waiver, for purcnass,
Tong-tarm iease, sxchange, or guaranty of
sala of motor venicle manutactured
outside the United States?

Will arrangement oreciude use of
inancing:

a. FAA Ser. 174, <o D2y Tor performance

or o motivats or cperce persons to
practice abortions? to pay for pertormance
of involuntary starilizations as method of
family planning or ts coerce or provide
any Tinancial incentive to any person io
practice starilizations?

. Temmtmpme mw
[etel i o} plal

mzery sTemi.iziTiovs

b.
for

FAA Sec. 62%(c). io compensats owners
exprooriaTae naticnalizeg property?

c. FAA Sec. 580.
trzining or
assistance,

o Tinance polica

other law enTorcament

except for narcotics programs?
d. FAA Sec. 58

682. for CIA activities?

[
BEST _
“bﬂ&ILJﬁfzir' o~

Efforts will be made to utilize excess
property to the maximum extent possible
in public sector procuremeni under the

loan.

A.T.D. Req.

1, which is incorporated into

this lcan, will cover this requirement.

Yes.

Yes,

inations under 620 (h]. will ba issued.

Yes.

Yes,

~

)

Additiconally any necessary determ—

kb A 1

Y

ing is not pérm;ﬁiéé *to be used ¥
urposes.

~ 3 rrmm————m o © z
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2.

P
0¥

3

104.

S0 pay Pexnsions, ete,,
iy persannel?

2

-
-

79 ASp. Ast Sec.

}

&
-

1

7% Ans. Act Ses. 106,

1
*

To pay U.N. assessnanzi?

§. TY 75 Anwm., Act Ssc. 187, To carrv out provisicns
cf T. segtigons 297 lCy ans 25r(n)? Transiar of
TAA funds o zmulzsiaterz] organizziions for lending.)

k. ITY 79 2oz, Act Ses, 112, %o finance the sxpor:

ol nuclear ecuipment, -uel, or techmalocy or o
train foreigm nazions in auclesxr fields?

i. FTY 7% Awe. Act Eec. EUY.
QL Prorpafanca Fulposes WiLILn C.5. not avthorss
by Congress?

4. FAA Sec. 201({d). If development loan,
§s interest rata at least 2% per annum
during grace period and at least 3% per
annum thereafter. Can the country
borrower service the loan on harder than
standard development locan terms?

To ke used Zeor publ;:ity‘

Yes.
Yes,

Yes,

Yes.

Yes.

Not applicable.
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