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Current Account

11~

Table 2

Balance of Payments

(US$Millions)

1980 1942
(est)

~-13.3 -53.7

Lxpurt of Luods & NFS 39.6 38.2
of which tourism (20.1) 17.3
Lmports of Gouds & NFS -60.3 77.6
Factor Lervices (Net) -2.2 -5.3
lransters 9.6 11.0
Lapilal Account 12.9 34.0
Frivate lnvestment - -
ufticial trants 12.7 16.7
FPublic Burrowing 1.3 9.5
Uther (inc. error) -1.1 7.8
Uverall Balance for Financing -0.4 u.3
Financing U.4 -U.3
1M - ~-U.9
LCLb 0.3 u.8
Uther u.1 -U.2
Unt inanced - -
Lrass Domeslic HFroduct 65.0 8l.0

Current Account Deficit
Import ot Foods and NFS
ufticial trant

anu Public Borrowing

(ltems as % of GLP)

20.5 41.6
92.8 9.8
ZLl.5 32.3

1943

~29.0

39.0

(14.7)

-74.3
-4.5
lu.8

26.7

Source:  IBKD, Lconomic Memorandum Grenada, May 10, 1985
wilh A, l.D. Modifications
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Year-end External
Publ iz Doabt

Total Deb: Service
Anortization
Interest

0OfF which: IMF Financing
Amort.izat ton
Interest

Arrears

htal debt outstanding/GDP

Dobt Sorvics/ e

Deb Service/lxport s of
coods and NS

-12-

mhie 3

External Debt
(US$Millions)

1980 1982 1984 1985
14.4 33.7 48,2 47,7
1.6 2.4 5.5 10.5
1.1 1.5 3.3 8.1
0.5 0.9 2.2 2.4
0.9 L4 L7 29
0.7 0.9 1.2 2.5
0.1 0.5% 0.5 0.4
-- -- 1.7 0.9
(Items in percent)

22 41 55 49

3 3 6 11

4 6 13 25

1986
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Recurrent Revenue
Recurrent Expenditure
Recurrent Balance
Capital Expenditure
Balance Before
External Project
Support
External Project
Support
Balance Before
Principal Payments
Principal Payments
Balance for
financing

-15-

Table 5: The Budget

(Us$ Million)

1985

35.2
-37.4
—2 02
-46.9
-49.1
37.7

-11.4
-9.4

-20.9
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Table 7: Projected Budgetary Financing Requirements

(US$ Million)

1986 1987

Anortization Payments 2.5 3.2

[MF L5 0.7

Other 1.0 2.5
local Capital Expenditures 4.4 4.4
Total Capital Qutlays 6.9 7.6
Financing

Recurrent Balance J.9 2.8

Domestic Borrowing 1.6 1.6

Un financed 3.4 3.2
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with the government their provisior to AID of a statement
that limits government's domestic borrowing to the amount
contemplated in the 1985 budget address, and a statement
that covenants government to consult with AID if
government entertains any non-concessional external
borrowing during the course of this program assistance.
We will also closely consult with the government on the
budget for 1986 as it is being developed in the latter
part of 1985.
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GOG-designated account in a commercial bank intermediary in Grznada. The
account will be drawn down upon by the GOG only to finance budget line
items, mutually agreed upon by AID and the GOG. A full accounting of
Local currency uses will be submitted to AID on & quarterly basis., The
report wil!l list expenses accrued in the quarter and provide a separate
list of current expenditures. AID will review the reports and advise the
GOG inwriting of any expenditures disallowed and the reasons for not
allowing them,

local currency made available under the ESG-III Program will
also be used to defray AID program local currency operating costs in
Grenada. The equivalent of US$300,000 will be transferred from the GOG
account Lo a special AID Trust Fund Account to be drawn upon by
USALI/(renada to meet such operating costs as office rentals, utility
bills, local salaries, transport and any other expenses related to AID
operat ions in Grenada.
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(d) A mutually ayreed upon list of GUL budget line items to which
funds made available under the terms and conditions of the Grant
RAgreement will be attributed, including trust fund resources;

section 2. Londitions Precedent Lo Second Disbursement
(32 million)

Prior to disbursement of the second tranche of two
million dollars or to the issuance by ALD of documentation pursuant to
which such disbursement will be made, the Grantee will, except as the
Parties may otherwise agree In writing, furn:sh to A1D, in form and
substance satisfactory to AL,

(a) AN "economic program, " (ERIP) including discussion of steps to
be taken on the following:

1. designing a comprenensive development strategy;

Li. the recommenuation of the worlking qroup on
state-ownud enterprises,

Lii. streamlining the investment approval process;
iv. reduction of market restrictions;
V. privatizing government-held ayricultural land;
vi. dmplementing fiscal reforms.

(L) Clarification from the Government on how Grenada intends to
close the unfinanced fiscal gap, and evidence that the GUG has
been taking actions to effect this.

Seelion 3. Londitions Mrecedent to Third Lisbursement ($2 million)

Frior Lo the third disbursement of two million dollars under
Lthis Grant, or tu the issuance by ALL of documentation pursuant to which
such disbursement. will e hade, the Granlee will, except as the Parties
may oLherwise ayree in writing furnish to AlD, in form and substance
satislactory Lo ALD:

(a)  Lvidence thal the First draft of the Comprehensive Development
blrategy has been circulated within the GuG.

(L) Lvidence of significant proyress on privatization of
state-owned enterprises as set forth in the LR1P.

(¢) Lvidence that a streamlined investment approval process is in
pluce as defined in the Investor's Guide, and that steps identified in
Lhe LRIP regarding Lhis process have been taken.
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(U) bvidence that market restrictions have been significantly
reduced as specified in the BRILP.

(e) Lvidence that agricultural land privatization is progressing as
set furth in the LRIP,

() bvidence that the Lovernment is fully considering the reform
options proposcd by the fiscal reform advisory team.

(g) Lvidence thal the GUG has reduced the fiscal deficit as agreed
in the second disbursement.

section 4, Covenants

(@) The Grantec covenants to provide to AlD, through the
consultative yroup, timely monthly cash Flow reports in sufficient detail
tu show monthly financing gaps and how they have heen funded.

(L) The Grantee covenants to advise AL priov to engaging in any
nun-concessiondl external borrowing or any domestic borrowing, other than
Lhe amounts announced in the April 1985 budget estimates.

(¢)  The Grantee covenanls to notify Alb prior to increasing public
sector wayes beyond the unit levels provided in the April 1985 budget
estimabes,

(d)  Ayreement to regular USG/GUG consultations, no less frequently
Lhant on u bi-weekly basis, on progress under the t£SG 111 program and
related cconomic policy-issues,
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base, has the President determined that
the government of recipient country has
authorized reqular access to U.S.
correspondents to such base?

FAA Sec. 669. Has the country
delivered or received nuclear enrich-
ment or reprocessing equipment,
materials, or technology, without
specified arrangement s or safeguards
ete.,?

FAA Scec. 670 Has the country delivered
or received nuclear reprocessing,
equipment., material or technology?

[s the country not a "nuclear-weapon
state" as defined in Article 1X(3)

of the Nuclear Mon-Proliferation Treaty
and on which detonates a naclear
explosive device?

FAA Snc. 901, Has the country deniled
its citizens the right oz opportunity
o amiqgrace?

FUNDLNG SOURCE CRITERIA FOR COUNTRY

L.

Security Supporting Assistance
Criteria

a. FAA Sec. 502B Has the Department
of state made findings which
tndicate that the country has
engaged in a consistenl pattern of
gross violations of internationally
recognized human rights?  1f so, is
program in accordance with policy
of this Section?

b, FAA Sec. 531 [5 the Assitance to
be furnished to a friendly country,
organization, or hody eligible to
to receive assistance?

FAA Sec. 609 [f commodities are
to be granted so that sale
proceeds will accrue to the
recipient country have Special
Account (counterpart) arrangements
been made?

9]

ANNEX A
Page 4 of 12

the personnel will be
departing gradually.

Grenada, which is not a
"nuclear-weapon state,"
not deliver or receive
nuclear reprocessing
equipment, material or
technology.

No.

Department of State has not
made any findings that
indicate that the Govern-
ment of Grenada has engaged
in gross violations of
human rights.

N/A. Program support is
to be furnished in the form
of foreign exchange rather
than commodities,
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Total NDebt Service
[nterest Payments
Domestic
External
Sinking Fund
Principal Payments
Domestic
Fxternal
Libya
GDR
Plessey (Airport)
chB
OpEC
M

Table B6: Debt Servicing

(US$ Million; Percent)

1984
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Percent
Change Change

6
-37.5
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