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EGYPT: TECHNICAL AND FEASIBILITY 
STUDIES IV - AMENDMENT NO. 2 

SUMMARY AND RECOMMENDATION 

Page 11 

1. Grantee: The Government of the Arab Republic of Egypt 
. " . ~ . . :"' .. ,,:- .: .. ,. ,', 

"2. •. ,' : ImpIementing Agency: .Ministry of .Economy ·and· Economic Cooperation'· 

3. Amount: U.S. $6.0 million add-on to.Technical and Feasibility Studies 
IV which will have a Life of Project funding of $23.0 million ($12.0 million 
obligated in FY78 and $5.0 million obligated in FY79 - Amendment No.1) . 

. :. -" ','.:. _.... :' ~~:: : . ", -..:':' 

5. Project Purpose: Assist the Government of the Arab Republic'of Egypt 
(GOE) to identify, develop, evaluate and execute priority deve19pment 
projects. 

6.. Project Description; The grant will finance the foreign exchange cost 
of consulting' services for technical advice and feasibility studies" 
pLus commodities related directly to these services. Services. will be' 
carried out by U.S. individuals, consulting firms and other appropriate 
institutions,., For a. more detailed project' description and background 
information, see Project Paper, Technical, and Feasibility Studies IV, 
dated Eebruary- 13,. 1978., 

7. Grantee Contribution: The' GOE will provide or fund office space·, cler-, 
ical help" drivers and vehicles, and the cost of private Egyptian firms 
assisting' U.S. Contractors. 

8 .. Grant Aoplication: 
provide $U.S. $6.0 
these studies'. 

The Government of Egypt has requested A.I.D. to 
million to finance the foreign exchange cost of 

9. Mission Views: USAID/Cairo has recommended authorization of'the propo
sed grant. 

10. Source' of u.s. Funds'.: Fiscal Year 1980 Eccnomic Support Fund. 

11. Statutory Requirements: All statutory criteria have been met. 

12. 

13. 

Recommendations! Authorization of a grant of $6.0 million in FY 1980. 

Pro ject Committee', .. 
\ 

NE/PD/E:'S. Donald Reese 
NE/PD/E:James Watson 
NE/PD:Leonard Rosenberg 
NE/EI/E: ,Jonathan Sperling, 
NE/PD/PDS:Stephen Lintner 
NE!TECH:Keyes MacManus 
GC/NE:Theodore Carter 

NE/DP:Sidney Chernenkoff 
NE/PD:Alfred Hotvedt 
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Project: Technical and Feasibility Studies IV 
263-0042 .. ". 

-.. I'::' Ut±1:i:zat±on O£,' FY '1978' Grarit'·{$'lZ'.O-Million)"'and·' 
FY 1979 Grant ($5.0 Million) 

A. Sub-Obligated (As of July 15, 1975) 

.... " ' .. i- • .-' .;- •••• ~ 

•• i,..- - ... :- ' ... l.,~ Renewable Energy 
" 

($000) 

116/ 
: .. : 

. -
This. activity funded the services of a contractor to provide 
to USAID several options for possible renewable energy activities 
as well as' to contr~ct qualified technicians to provide technical 
inputs into renewable energy aspects of various industrial 
projects. 

2. Agricultural Management Administration 

FUnds were used for the extension of the Agricultural Manage
ment Development project to help- assure that. a sound, basic 
management· system wiJ:l'?be·:established: mthin the:'.M1nistry of 
Agriculture. This' project trained. from agricultural. managers 
and teachers'who have been trained in the· U.S. A follow-on 
project will shortly be formalized. 

3. Mineral, Petroleum ani Groundwater Assessment 

The, purpose. of this activity was to contract· qualified 

302 

150 J 

technicians' to provide. technical reports and inputs into the design 
of the· Mineral, Petroleum, and Groundwater Assessment Program' 
(263-0105) to be obligated in FY SO. This activity will also fund 
pre-project activities during CY Sl. 

4. Informal Housing Sector 220.J 

The study will. focus on the physical, financial and social 
aspects' of private housing construction which does not receive 
government'building approval .. Such housing in Egypt reportedly 
comprises half the total new housing' stock. Based on the 
findings of the study, to be carried out in Cairo and one 
provincial. city, the contractor will make recommendations to 
improve' shelter for low income people incorporating the cost and. 
social advantages found in this characteristically popular 
method of resolving the national housing problem. 
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5. Edfu Pulp and Paper Mill 

This feasibility study involves the expansion of the 
existing, AID-funded ,sugar, ,cane bagasse pulp mill at 

,,' ' E;dfu to an integr~ted pulp ,and p'aper,-:-making, oper>;ltion., 
'The,prime con1;ract '(Bro~ &:'Root; 'Inc.) 'and sub-"' '. 

coutracts were signed May 23, 1978. The study is 
expected to be completed in late 1980. 

6. Telecommunications 

These fUnds w!'re used in conj unction with prior-y'ear 
Technical and Feasibility Studies fUnds to supplement 
the Continental Telephone Holdings Corp. contract for 
a. comprehensive telecommunications system master plan for the 
phased development of national and international services. 
This study supported a FY79 grant of $80 million. 

T. Electric Generating Plant (600 MW) 

This study (a) investigated alternative energy sources 
(thermal and hydro) for' generation of an additional 
600 megawatts of electric power' and (b) included' prepara-' 
tion of a,fu11 engineering/economic feasibility study of 
the selected plant type. Sanderson & Porter, Inc. 
(contract signed June 25, 1978) is expected to complete 
the, study in December 1980. It was used to help support 
a proposed $100.0 million loan proj ect in FY79,. said 
project being multi-donor-funded. 

8,. Suez Port Study 

These funds supplemented the ongoing Kaiser Engineers 
, and Constructors, Inc. study which led to the $30 

million FY78 Suez Port, Project loan. 

9. Por,t Said Modernization 

a. Port Said 

This study represents an expansion of the Port Said Port 
facilities study to cover additional rehabilitation and, 
modernization of the port area. This expansion was' neces
sitated by the fact that the proposed new port at Damietta 
will not be in operation before 1986 and, during the interim 
period, existing facilities at Port Said will be required to 
carry significant traffic increases. This study will be 
performed as an amendment to the existing F. R. Harris port 
study contract. 

($000) 

828 v' 

702 v 

520 J 

2660 

-. 
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($000) 

b. Damietta Port Area 

This study constitutes an expansion of the ongoing Port Said 
, ,Port facilities study,under_whic~ Damietta was selected as 

. ",. ".' .,:, ... t.h~..'n()§lt. P;-o.m:i,.s;4lg ... s.it~. f~r !i. ne~ 1'0.t:1O .. ~.~cil;i.iy •... ,. J;h.e .s tu!iy : " 
. scope includes preliminary study of port infrastructure re
quirements and of the impact the proposed port project will 
have on the existing town of Damletta and environs. It will 
be performed under an amendment to the existing Frederick R. 
Harris contract. Master planning and feasibility study of 

-. -." .. ,:: .. . '. ~ .. ' 

a proposed port project will be conducted under the exis
ting Harris. cont~act. 

10. Quattamia Cement Plant 

Funding for the second amendment to the contract between the 
Suez: Cement Co. and H. K. Ferguson International for refine
ment of the engineering-economic analyses on the selected plant 
site (F.Y78 $95 million capital loan). 

11.. Industrial Free Zones; 

This· study, supporting a.proposed FY80 project valued at 
$22. a million. w·ill include a review. of the· GOE application 
of: free. zone' concepts in Egypt, provide recommendations 
concerning the organization, staffing and functions of the 
GOE Free Zone Authority, and present a technical/economic' 
feasibility study of the most promising free zone· project 
identified during the course of ths study. 

12. Electric Distribution Study 

This grant was. utilized to' partially fund a contract for 
consulting engineering services for the master planning 
and feasibility study of expansion and rehabilitation of 
electric distribution systems in Cairo, Alexandria and two 
provincial towns. Consultant services were also utilized 
to assist. the. Egyptian Electricity Authority in preparing 
technical specifications and bidding documents for needed 
materials and equipment. The overall study formed the 
basis· of a $46 million AID-funded.oroject deSigned to 

390 V-

460 

547/ 

initiate the expansion and rehabilitation of distribution systems 
in the cited cities. 
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($000) 

13. Port Said Water/Wastewater Study 201 V 
-t.1 

This grant was utilized to fund an amendment to the contract 
", .- ' ",pr9viding ,consultant services for the master planning and' 

~ ,, __ :, .,' ,',' :,~~",,:' _<"'" :,. __ : ".,~.~~!>;!J.;it,)T.,.§l,t~d~:_ 9,~, ~!lt~:S: a~<i ,was,~~at,er: ~stem, :iJ1Ii?ro:v~~~", , 
'in'·the' city of' Port Said. The amendment provided for services to 
conduct a special environmental study of the effects of dis
charging treated sewage'effluent into the Suez Canal and Lake 
Manzala. The overall study formed the partial basis for'a 

",' '" 

$96 million AID-funded project for improvements to water and 
'sewer systems in the Canal cities of Port Said" Ismailia, 
and 'Suez. 

14. Suez Waterworks and Wastewater 

a. Suez City Water and Sewage 

These funds will supplement the contract with Pirnie-' 
Harris, Int'l. for a master plan upon which the Canal 
Cities Water and Sewerage $60 million loan was based. 

b. Suez Pipeline Planning and Design 

Ilia master planning of the city of Suez area incLudes a 
proposed' water pipeline running from Suez southward along 
the, western' sh ore of the Gulf of, SueZc to serve planned 
industrial development. As early construction' of the pipe
lin~ is' vital, to the oepration of the Suez Cement Company 
(AID Grant 263-0012) whose plant is currently under 
construction about. 40 kilometers south of Suez. Planning' 
anfr final design of this pipeline will be accomplished under' 
an amendment to the ongoing Pirnie-Harris contract for'master 
planning of the Suez City water and. sewerage systems •. 

IS'. Ferro-Manganese 

The' General Organization for Industrialization has requested 
a study of the proposed re-establishment of the ferro-· 
manganese plant at' Abu-Zinema. The USAID has initiated 
pre-qualifying· procedures and expressions of' int'erest' from 
US' consultants have been received. A study will be expanded 
to include Sinai areas returned to Egypt. 

~ :< .. : ,:. .f_:-~~.r 

750\/ 

77l~ 
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16. Middle Management Education 443 

.. 
.j. .• 

-. l. •. 

This pilot training program, initiated with prior-year 
(263-0025) funding, sought to develop a methodology for 
improving the managerial skills of Egyptian middle man-

" ," " :":, .;,' .... ' .. · .. ··agers 'assoda:t:ecI' . .nth j?rlwt'e' and' public' entities· . -,'. '.:- -:-:',' 
. ,-..... "., ... '.'" ..... ' . 'irivolveCl iri:'l'i:i:gh '''p'r10i~ty ',i'i:eas 'rar" ecorioinl:'c': development'-.··:· .... ,;. '., 

. '. . ~ ~,", .' 

A follow-on $10 million grant is scheduled for FY 80. 

17. Small Farmer Production 

' ....... USDA; under a PASA: arrangement, ca=ied aut· feasibility-
and design work w~ich . culm±mlted in a FY 79 $25 million 
grant to increase small farm income through provision of 
farm production inputs, including acceptable technological 
innovation. 

18. Bus and. Truck Maintenance 

PRC/Harris Corp •. , conducted a comprehensive study of the Bus 
and Truck maintenance sector during an 8-month period in- .. 
1979.. The· purpose of the study was to identify public 
sector. bus. and' truck. maintenance prob'lems and propose· 
immediate, and mid-term actions· for.' improving' performance,. and 
to conduct a. feasibility analysis and develop recommendations 
for a long-term maintenance improvement program which can be 
used. as.&basis for a three- to five-year period to upgrade 
vehicle,maintenance performance. The Vehicle Maintenance 
Proj,ect was obligated in July 1980. 

19'. Basic. Education, Survey 

The, GOE. is. currently'attempting to align its educational 
system, particularly grades 1 through 9, with the economy, 
thereby making schooling less "academic" and open to more 
children. This study, conducted by a joint team of 
Egyptian and American educators, and completed in August 
1979, served ot identify problems and constraints in this 
.regard and, suggested a list of priorities which could be· 
used, to develop a strategy for initiating educational reform. 

'" 

276 I 

;- . . " 

.', .~": ~.~ ..... . 

. ,', 

20. New' Lands DeVelopment 443 J 
This project, design activity was aimed at meeting the high 
Egyptian interest in new lands development in such a manner 
that financial inputs in new lands have a higher return than 
they have· had in the past while also seeking to maximize 
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($000) 

equity considerations. The analysis underlying and the actual 
design of the project was a very complex undertaking, par
ticularly since the project is likely to have more than one 

. .., component. Sl!ecialt;i.es required included:. 'irrigation engin-
....... ~.:.:, '. ',ee#fig.':·ag·rQ~oll?-Y.· :sA'us .:fiu·m·iia~ieme1ft;. agriC"J:ttlraf economicis~:, ~' 

rural social science, agriculture marketing, rural institutions, 
agricultural credit and agribusiness. The study was completed 
in early 1980, following linear programming model. 

220 

.. 
.. ". -'~ - "_. 
.. : " .. :~ ~,,: 

21. Cairo University/Faculty of Law . ' . " . . ..... . .' ....... :' .~ ';' .. 

A long-term'study of the feasibility of establishing a 
continuing legal education program in Egypt for practicing 
lawyers, both private and governmental. 

22. National Urban Policy 

The Government of Egypt is faced with broad policy issues 
relative to the structural development of urban areas to 
accommodate its growing population. The study is designed' 
to illuminate the social, financial and economic costs and 
trade-offs between alternative courses of action. This 

1,532 j 

study will focus on urban growth strategies involving primarily, 
new "grass roots" cities, smaller satellite towns, and/or urban 
rehabilitation/expansions. 

23. Investment Center 

This study provided alternative project designs for 
strengthening the Egyptian Investment Center charged with 
stimulating new foreign and domestic investments and ex~ 
panding existing industry. The study developed recommen
dations concerning promotion and. information activities, 
organization and staffing requirements, and implementation 
plans and costs.. In addition, a plan for satisfying pri
ority information needs was prepared. This study formed 
the- base for the proposed activities of the Investment 
Center functions. 

613 

" . 
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24. Miscellaneous Project Development 
o· 

Pipe Drainage 
'. . .. . Suez Cement Plant Foundation . 

:.'./ : .. ,.;.; .. : ......... ~:,- ::.~.'-: .. :'·AJ;i#an.4~U;:.Was#~;.watei::· ~,:',: .:.: ::;-":"'> '., 
. Flat Glass 

.. '., 

Ismailia Water/Waste 
Basic Village Services 
Science/Technology Project Evaluation 
Development Planning Studies Evaluation 
Solar. Energy. ,.' " '.' ,':'. . ' 
Small Farmer Project Activity' 
Ministry of Education 
Flat Glass (contract overrun) 
Vocational Training Minia University 
Private Sector Credit 
Contract. Amendment for- Suez' 

Water Master Plan 
Valves. for Cairo Water Fountain 
Transportation, Vocatronal Education 

Total Sub-obligated 

92/ 
34 

''',::13'5.:, 
80~ 

77 
26 
53 ,/ 
46""""" 
50 
19 
20 
81 
55 
65 

42 
75 
48.V 

($000) .. 

948 .. 

12,,568 

.. . "' ~. 
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.B. Reserved 

1. Rural Employment 

Mi.chigan. ~tate Up;i.yersity (MSU):' and three. Egyptian " 
"Uni.1fersit-iei(·Wcni undertake 'iJ.c dei:ailed survey 'of rural.·.bff"·; ,-,'. 

farm ·.;npi~Yin;;b:t" iii' Qa1.i6.bia, Fayouin:' ana' Beheii:a:" - 'rhe "s;;rVey" - ' '. 
will provide the data on which to base the design of a pro-
ject to stimulate off-farm employment in Egypt. MSU will 
provide three full-time and several short-term consultants 
and the Etyptian Faculties will provide long-term and short-

. : t:~r1I) .. peFsonnel: apd .0Ui~ei· space ... Ag~eements have .been ... ,; ... : .... '. 

. reached between MSU and the Faculties of Agriculture of 
Alexandria University, Cairo University at Fayoum and Zagazig 
University at Moshtohor, Qaliubiya. The survey is expected 
to take two years, with enough information available after 
one year to select an initial area with potential for new 
off-farm productive employment. 

2. Industrial Free Zones 

These funds will be used to finance up to five amendments 
to the Reynolds, Smith and Rills (RSH) feasibility studies 
for the FY.1980 Industrial Free Zones Project No. 263-0093. 

3. Auditing Services 

This activity wilI fund a host. country contract between' the 
Ministry of Economy and a U.S. Certified Public Accountant 
firm, to assrst the GOE to improve its accounting procedures 
and capabilities for Borrower/Grantee contract compliance 
during the implementation stages as well. as post audit 
examinations of contract costs. 

395 
·L 

,', '. ," .' - ,': ' .. 
: .... :- :, '~"'''''~'':'~''' -

' . 

200 

600 

4. Lake' Quarun. Chemicals 150 

This. grant will be utilized to partially fund a contract 
for' consulting engineering. services for' the technical/ 
economic. feasibiIity study of a chemical plant located on 
Lake. Quarun at Fayoum, south of Cairo. This plant will 
be designed to extract chemicals from the saline lake 
waters. 

It is expected that this feasibility study will form the basis 
for a $50 million AID-funded project to be authorized in FY 81. 

http:tutalt.ff
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5. Provincial Cities Basic Services Study 

This study will' assess the chronic and acute physical urban 
. infrastructure and governmental needs to improve prospects. 

'.: for aee~ra1:tzed:. urban· ma,nagenient;·. Issues of: government:· '.- -
.... ", Dudgeting 'policy', 'sources 6f' revenue;persormel reguiitrlon."s ~ 

retional growth and the capacity of local engineering and 
construction firms are to. be evaluated. Three provincial 
towns of Fayown, Beni Suef and Minya will be the subject of 
the study. 

'" . 
6:' . Land D~ve"iopm~nt :.: Infrastructur",,' StudY 

; , . ,,' 

This study will assess the exploitable characteristics of 
vacant land within a graduated radius of Cairo and/or one 
secondary town. Both agricultural and non-agricultural 
land will be studied. Because it is anticipated that most 
of the vacant land desirable for large scale urbanization 
will be determined to be in the ownership of the govern-' 
ment, the study will also evaluate the constraints and 
procedures' to pla~urbanize and sell government land for 
private building purposes. 

T., Miscellaneous Pro; ect Development 

Technical Nurses Training 
Ag. Dev. Systems Evaluation 
Polyester Consultant 
Data Collection, Ministry of Agriculture 
Amendment Industrial Free Zones 
UCLA,. Ministry of Agriculture· 
USGA, Survey 
Fertilizers and Pesticides 
Women in Development· 
Oilseed Production 
New Communities 

Totel Reserved 

30 
40 
10 

8 
99· 
10 
12 
60 
18 
69 
12 

($000) 

123 

'.·m ...... , '~, ' '; .' , '-

,.::., <.:,:P" ~:,., 

167 

368 

2,003 
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c~·' 'Utility- Summary 

Sub-Obligations 
Reservations 
Total Utilizations 

. :. . .: .> .. ' " ....... "J. IS . ~d n 7.~. Gra~j::s: '. ' ... 
. .' ":", " : ., ..... ,,' .... · .. !1nencumpered ~ance. : .. : ........ " .. c"· : 

.' ,. ". 5 ....... . 

10 

-~.' - . .... 

. ($000) 

12,568 
2,003 

14,571 
-L 

17,000 
;::./;.;' ";.' .. :::2',429:"'''';'::;:' . ;'~ :.: 

. , 
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II. ProposedrUses of FY80 Grant and FY79 Carry-Over 

1. Alexandria Quay 85 

.:'.: •• • .... ' -: 0 :2'., .' NatlQhill:" M~ppitig' C'ente·r.- o' 
:-,," .. -~ ... ~ .... ~-.. ~- .... --,.-.- .. ,.: -~ ~.-.' ..... ..::. • -t.' • 

3. Stock Exchange and Money Markert 

4. Maritime Management 

5.-' .Infrastructure· and Prefeasibility .Studies 

6. .Housing Finance. 

7. Irrigation & Water Management 

8. Sinai Manganese Phase II 

9. Employment Analyses 

10.. PQLI 

SUB-TOTAL 

Miscellaneous Project Development, 
Evaluations, and Design not yet defined but 
to include inter. alia: 

(a) Health Sector Assessment and Evalua-
tion' 

(b) Industrial Production Evaluation 
(c) Renewable Ehergy 
(d) Women in Development 

TOTAL 

($000) 

150 

. , 
.. .' . > .. :,' .. 

350 

150 

500 . .'. 

200 

500 

2,.000 

150 

lOO 

4,300 

2,654 



12 

($000) 

1.. Alexandria Quay 85 150 

Quay 85 of Alexandria Port is being lengthened by apprDximately 90 
. : .. ". ~' ....... ' __ ,' ~.:--- l!'eter.~ in; prder to off-load Iar.ger grain vessels in the future. . 

..... , ... _:,. ~."., :._ .. ,,' ;:. ;~. :H;""e.ver,~: :t~e .. area-. be.ingi:&r.edged. ·.-t6.:i:onstiuct- the; ·quay.., d~ris·ists.· of' ._ '::.' 
very poorly compressible material, and a recent soils study has 
indicated that at certain points in. the placement and surcharging 
of concrete blocks the safety factDr was marginal and a very slow 
incremental loading of blocks and fill was proposed to offset this 
prob,lem.. The present rate of coristruction 'of Quay 85 will; 
however, delay the completion of toe Alexandria site of the Grain 
Silo project (263-K-028). This study is designed to: 
a) describe and evaluate the existing soils condition, 
b) determine the capability of the finished quay to accept the 

planned loads, and 
c) review the possibility of safely accelerating the construction 

of the quay. 

2. National Mapping Center 200 

This' study will investigate and analyze the GOE equipment and 
training requirements for' the establishment of a national mapping 
center' capab~e'of producing th~ basic topographial, geological and 
hydrographical maps and charts necessary for' the social and economic 
development of Egypt. This study' will supplement and expand on the 
initial re.view of the topographic mapping activity in Egypt performed, 
by the U.S. Geological Survey and will be supportive of a future 
year project. 

3. Stock Exchange/Money Markets. 350 

The Internationa~ Financial Corporation will sponsor' a study' of capital 
markets in Egypt, which is expec'ted to result in. an FY 1981 project 
for the' recently established Capita:l Markets Authority. Some mem-
bers of the· study team' will ba U.S. citizens and would be funded under' 
this item.. The study is expected to result in a series of recommenda
tions including a project to provide training, equipment, and advisory 
services· to rejuvenate the Cairo and. Alexandria stock exchanges and 
assist in strengthening th~ Capital Markets Authority. 

4·. Maritime Management 150 

The Mission has' recently granted $258 thousand to the Arab Maritime 
Transport Academy (AMTA) for participant training and instructional 
materials. We are now contemplating various transportation oriented 
projects. To this effect, we are planning to fund a maritime management 
study that will help us establish guidelines concerning our future 
assistance to the AMTA and other' maritime institutions, in Egypt. 
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." .~. - . ' . . ,' . (·$000) 

. 5. Infrastructure and Prefeasibility ·Studies 500 

To assist in ~eve16ping the industrial and private sector in 
. :'" . · . .EJiy.p.;., ~he .Mi.~.dol1· yi11 undertake, yaripu",. stugi~? t,o prepare .\?rqjects :.: 

.'": '. or to".l'rovi'de···informati'on,·!oJ..''proj-ect··des;ign·;: In sOlDe'·.cases,; .. ser.- ',.'.' 
vices to be funded may be relatively inexpensive and are grouped in 
this category. 

6. .Housing Finance 200 

This study w~ll incorporate information generaged'from current' 
studies of the informal housing and informal (non-institutional) 
finance mechanisms. The study will detail specific procedures 
for adjustment in current banking practice in Egypt in order to 
mobilize private savings resources and apply them specifically for 
purposes of increasing the supply of privately built low and middle 
income urban housing. 

7. Irrigation & Water Management 

The Mission plans a major intervention in' the irrigation system by 
funding a number of projects totalling $100-200 million over the 
next five years. The outputs for. these projects will include·: 
a) improved operations and maintenance- system. for Egypt's. 

irrigation and dra-inage canal system, 
b) a, redesigned system for a governorate. in the Delta, 
c) a capacity to plan and manage, irrigation improvement projects,. 
d) better. planning capabilities of water' resource use, and 
e). an institutionai relationship with an American irrigation 

management organization. 

500 

Given the scale and compiexity of the activities planned, a major 
study of the irrigation system is required as a first step toward 
carrying out the program. This study would require up to one year. to 
complete, although results in some areas would be expected before that 
date in order' to permit the Mission to initiate activities in some 
areas prior to the completion of the entire. study. 

8. Sinai Manganese,. Phase II' 2,000 

This- study is. the necessary part of the initial phase. of the 
feasibility study now be·ing. conducted, of a ferro-manganese mine'; 
smelter' compl~located at Abu Zenima on the western coast· of the 
Sinai peninsula. The first phase of the study focussed only on the 
primary economics of the smelting operations. Should the opera
tion appear viable, the second phase study would be an in-depth 
evaluation of the project, including the extent and quality of 
mineral reserves as well as the technical, financiel, and environ
mental aspects of the entire- project. Funds should be sub-obligated 
by mid-october 1980. 

. ' .. 

.):~:~'.~::' . .' 

http:be-ing-conducted.of
http:phase.of
http:governorate.in
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($000) .' . " 

. '. 
9, Employment Analyses 

Egypt's population passeq the 41 million mark in 1979 with a 
.' . . . .' rel!;tively young llopulati9n and a larg!" pres~nt and future., .. . ~ :; ... ~' ,> .~, ' .... :.:,..;.:;- -'. ::wrkf'o;'ce ~-' ... 1-.0.- aSsiSt: ·i:h~.:GOlh.n: ·I'in)mulating . ahd"estriblishing: : .. :. : .... -:'.: .. ~:~:\~: .. /"":';' 

proper and adequate employment generating policies, the Mission 
is developing various proje~ts des~gned to improve the GOE's 
planning skills and administrative abilities in this respect. 
One of these projects is the Rural Employment Generation grant. 
In order to establish adequate and proper' parameters of the 
employment analyses portion. ~f. this' proj ect, the Mission will, 
fund' a study that will concentrate on non-farm employment' acti-
vities and small-scale and agro-industrial related activities. 

10. PQLI Analysis 

Mission plans a two-tiered Physical Quality of Life analysis' to 
support the FY83-87 CDSS. The first phase will be a several-· 
person team of statistical specialists in the social indicator 
field' who will review PQLI data series in Egypt for. quality, 
accuracy, possible bias and under-reporting, etc. The second 
ph~ will involve a small. team of social-sector economists who 
will examine' the past decade of GOE budget flows in key social 
sectors against the· PQLI data to begin to measure "budgetary 
performance" in the social area. 
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ANNEX A 
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t. ~\ ~ /. : 

Last year the 'Governn.er: t cf the Huh;e.! S ca Ges 

$ 17.0 million ~? the Ara~ ::'~l::li~ ... 'Zt E:,:rpt: unde= 
No" 263 -, C04-2. ~ ~e <J. mu::~ cf Bcoaorr:ic ami 

L;ral1iJed 

projec t; 

I.i.le c hr.:. ~c [ .. 1 

studies needed: for both on-"o i:lb <.:.:1d r:e\'ily-pI'O~)Osed. j;l'(J jec ::;5. 

T.his grant has served, a very i:::l~crC<.l.nt r:urr-ose ar:c. vm feel 

that we will need, an additiolwl grunt tl: is :;ear fo:' i;he sc,,~e 

use The es~1.lll" "-'-o.d amoun"- -=-("\1'" __ h"::.ro - • ....,,,. ''''..:.. .: C' (' 6 0 .o,.! 1." 1; on 
~ .. I .. ~"~J o.r:th~V,-~.~~ ~~J.~~~ 
~-'1v" ~o ttU'l.S e:ffect, we kind.lj- r8que3t aa udiiti:)I18,'::'" S ~.O 

to be granted to the Gover:l.:ien-:; of Et;:'JP;; ;;0 fund the cOtl'G,inu

at ion or, this pro'j ec t • 

f3DEL J1.Z1Z Z.:.",--:';Tf 
TJ··1·..:;c ..... S"C'T'~l ... :;tT'''IT r.::;:o "-t.!.... __ 7'"n 

L _ ..... ::.. C" _ -: l,..;,.o._" .... L ~~ IJ:- \.It::: 

for ~conomlC CoOrera~lon 



.. ,~:. . '1-' • 
'. # ~ 

Page 16 
ANNEX B 

%0 AUG 1980 

ACTING 
ACTION MEMORANDuM FOR THE!~~MINISTRATOR . ,',' 

THRU: ES < - :', .-
, " ~ , . : -~ " 

, .... , .# • '; " ••••• ' ~,~ ....... ' t.·. .' 

Problem: Your signature is required .on the attached Grant Authoriz'ation 
Amendment which increases·the Technical & Feasibility Studies Project 

'.. ..,'. :('263-0042') by: $&'.0. mi:ll.,ion·i'rt:!m- $17 .O·miclli.on:'=o, .$;23 •. 0 .million.:: .... .. 
; " - ~ •........ ' ... ,: .. ' . '. '- .. ~'. ,'. ...• ..-.;~.,. ". :,,',"" .' " ,,' !:." .......... ;. 

Discussion: The Grant will ~inance the ~or.eign exchange costs o~ techncial 
advisory services, ~easibility 'studies and other consul.ting services 
and related commodities. The service;> will be carried out by individuals, 
consulting. firms and other appropriate institu-rions. This Grant will 
continue· grant assistance pr.ovided in five previous years -·F¥. 1:975, 

:" '. ' .. 

$1 million; FY 1976, $15 million; FY 1977, $18 million; FY 1978, $12 million; 
and 'IT 19:79, $5 million. To date. about 50 studies have been completed in 
cooper.ation with some ~~enty ministries and GOE agencies; also about 25 
other studies are, now, under way,. Approximately twelve studies have been 
identifi.ed. which will be funded under this Grant·. It should be noted, that we' 
anticipate that projects' developed through this grant will. resul.t in shared. 
·t:UIlcting: arrangements of project financi.ng with other multilater.al and 
bilateral. donors in' cases where positive. feasibility findings result, 
parti.cular.ly in instances where A.I.D. has funded master' plans. This 
Grant is believed to be adequate to fund the studies and activities currently 
expected to get under 'way irr 1980. 

The FY 1980 Congressional Presen-ration carried. this. project at $6.0 million-. 
Consequently, an Adv.ice of Program Change t:or this increase will not be· 
necessary'. 

As regards human rights under Section 502B of the FAA·, as amended, the 
A.I.D. Advisor on Human Rights advises that there are, no ·human rights issues 
whi.ch would preclude' providing. Egypt with this assistance. 

Recornmendati.on: That you sign the attached. Grant Authoriz~tion Amendment 
in the amount of $6.0 million. 

Attachments: 
(1) Grant. 263-00~2 Authorization Amendment 
(2-) Project Paper Amendment 

Clearance·: 
AID/GC:NHolmes (I '£C-~cJ1 
A-AAA/PPC/PDPR:SKlei t<t 

Date~ 
Date~ 

NE /PD : JWa,tson: V1:: 8/15/80: X2 82 7 4 
, I " ..... 

: 

~,. -,-
' ... ' 
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.. ~'':' -.... ,,::. ~- .":-, ' .. - .... ,'. '... • .. : .~. : ....... : •••• _.~: • _~' - 'I , •• '_ 

::-, .. , .. ~' .. ":': .• ~' .. ~ ".:~;';"~~'-:-:"":""! - -,' 

SECOND AMENDMENT 

TO 

.. .. ,,' : .... .... ~. ." ~-. 

-:':- .. -"-:'~' . 
.. , "~" ~ 
',- . 

.,~ '-, -.~. ~. .... : ':. : GRANT AUTHORIZATION. 
" " - . -': " ," ".;,:...... -' .... .:; .~ -.: 

. '. . . ... '. ~~ ~ .... 

·Name of Country: Arab Republic 
of Egypt 

Name of Project: Tecp~ical and Feasibility. 
Studies IV 

Number of Project: 263-0042 

1. Pursuant to Section 531 of the Foreign Assistance' Act of 1961, as amended 
(the "Act") the Technical and Feasibili.ty Studies IV Project (the "ProJect") 
for the Arab Republic' of Egypt ("Cooper.ating Countr.y") 'lias authorized on 
Marctr 8, 1978.. The author±zation was amended on March 28, 1979. That 
authorization is her.eby amended' as' follows: 

The total.. U. S. dollar. amount· available to' finance the foreign 
exchange costs of'goods and services required for the project 
for' obligations is increased from Seventeen Million United. 
States· Dollars. ($];T, 000. 000) to Twenty Three· Million' Uni ted 
States: Dollars: ($23" 000 ,,000) • 

2. The authorization cited above remains in force except as hereby amended. 

Clearances: ~ #A 
AID/GC:NHolmes . Date ~ ~o ~ 
AA/PPC:AShakow Date 
A-AA/NE !AWhi te, alt{"';'-· Date . 6. 
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l. 

.. 

. ... 

~ot' all will directly 
benefit'the needy. The 
Dept. of State bas ~de 

::.;;.. So!e"'. !..!.s: . ::a::~:.: .;e' ~:s':::3.-:'~C:; ;.3.::. 
==::=:: ... 01;::': aS4':;.$-::'=~ ·or:'':':' 4j,:s=!,! :e1':.==:'-: 
:..~., ::a&y? :.! ::':1':. :'.&.s :..":.a ~e;a.:-==-: -:= 
$:.3.-:. :::'.-:s=:== ::a-: ':..""..:.,$ ,·re:=er.-: ::as 
~~a~.~ ~ 1 ~:$:'S:~~-: ~a-:-:i!:: 0: ;:==S 
v:.=.l..'\:;,:,~:::s o~ . .:...-:-::!--=a.:':'=::~1 :sc:=;-...:..:a~ ::"-'-: 0:0 such det:er:ninatiou. 

~ !.-:. ~.e::- :'~!I-" .. ~ ~3.e. !..-:..' No 
:sc.:.;::'ce-: =u.:.:...-y has !a..;.!aC: := 
s~acs. :0 ~~5~ee~ ~a:e=~~~ ~~;3 

a::: o-...::.e:. =-:--:Ued, $~-'-"'~s ~a.s :::'C:"-:K' =? ==, C=:==::'~s::."'~ :1::;-' ;"::'1:$. : :'1!I:Ve!:';,.=. a..~:' 
C~====1. ~c;-c~ lSiC} ;--=~;:s~' 0:' ~~c~5e~~ __ 
· .... hole ,,= !.:: ;a=. :.~ sue:' ::==':-;, ~= :1:.s;~r:I!c. 
=uo;::., s~-:. ;:I1::;-=--=::., .!;-;c.~ ;.:..:'S' SQl~ ;.!!.co;.~y 
~~::i:' ~el ]U:-~~~~Qn C:. s~~;¢e;:~! ~=, :.s. 
~ve=a::~ ='e:'2=el =- :::.~, :'~a::c!a:1':S' I Q:' !::: 
-s:--a:"-=:;' ::I!l ~.s ... _-, 3w!~.!.1: 
~ Sec.. ;20 (~) • :.! a.s.s:'.3t:a.:1=~ is, = a ;=v~:=a::;; '!he Secy. of' State 
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:::~~ ::=":--:.!.l~· :y ~~ !.~-:L--:".a.~C~ ':=-:'--:':'31: 
:cvece=~?' 
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:';..ft S4~. ~:~ '!.). :.s :'sc:.;:.~~ ==-=--y ;..::. !.l:? 
',;~y ~·.rO':'·ltc. ~ (.1.) 5U:'1e::.s.l.gC .:~, 0: ::.~::...~ 
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?=!=~.? 

l1nder 620(j) the 
President has not- so 
determined. 

9. ;:;;., See. =2~ !l) :!. :.:. •. ===-... ='1.$ !~ec:. '::I 
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