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BUN=ANDAIW ROMMEAM R April 3, 1972 

1. 	 ga = Sponsor aaM Derrm will be tUs Caja
Cet a y so p 1 Ivien a, the controllingdoe la 

o~dy of the private oivian savings a loan system.
a Co-a&dnis
trabGrs will be the "La Prima" Ad a Pax" Savings and Loan 
Assoiations. 

2. 	 Bu lAar: fte builders wil, be private contractors in La Poz,
 
sWF d by the Caja Centa in &odane with the term of
 
public bid procedures in Bolivia.
 

3. 	 Location: La Paz, Bolivia 

4f. 	 Aw to tMt $6,000,000 

5. 	 Term: The term of the guaranty will be for twenty-five years. 

6. 	 Interest Rate: The interest %atepayable to the U. S. Dnestor(s)
 
ial not the allowable
mI-ed rate of interest presoribed by the 

Administrator pursuant to Section 223 (f) of the FA and shall be 
consistent with rates of interest genra ly available for similar 
types of loans. 

7. 	 Construction FiMnswng: The Caja will receive construction advances 
based on construction progress reports after an Initial drawdown not 
to exceed $500,000, and to be secured by mortgages hold by the Cfja. 

8. 	 Number of Units: Approxinately 1,100 units will be built, consitting 
of two an th'ree bedroom co -oodniumapartents In four-story walkvip 
and 18-story elevator buildings. 

9. 	 Prc Rne Approxinately $2800 to $7500. 

10. 	 BGu : A full faith and credit juaranty of dollar 
repLmntw1 be provided by the Government of Bolivia. 

1. 	 Xission View: The La Pz/AID mission ha on several occasions
 
expressed istrong support for the prOsa.
 

12. 	 Conditions of Gur l: A Guaanty Au1rization identifying terms 
andiions to be signed by the Deputy U. S. Coordinator, Alliance 

for Progress, is attached hereto as Annex I. 
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13. 	 : Statutory citeria have been mt. See Amnex nI 

14. 	 Reomndation: On the bais of the an4is en discusaon in the 
fo-Lloing reeort, it is recomnded that the subject project be approved. 



1. TiUNE TION AML BACK a 

A. General 

The CaJa Central de Aborros y Prestams pas la Vivienda of Bolivia 
(Cala) and the La Primas and La Pas Svaing and Loon Association& propose 
a negotiated housing gumaty project in La Pas which is intended to relieve 
the existing acute housing sho e, provide father suM t for the Bolivian 

savings and loan aystem, sad also provide substantial emplaymnt in the 
Bolivian construction induatry, relieving to sam extent the current high 
unemp rate. 

the proposed project, designated 'Los Pinoes", is planned as a $20 million 
housing complex, consisting of about 3,000 condominiu apartmnts in ele
vator and walk-up buildings together with a complete rangse of nmAinity 
facilities. The present application roqussta a $6 million authorization to 

cover a first stage of about 1,100 units. 

The Caja and the Asociation hope that if the first stage proves to 

be successful M fivnaing will be available for subsequent khages. However, 

there has been no cmitment of future AID involvement, either expres of 
implied. No alternative sources of long-tera financing are known at this 
time. 

B. Mgze 

On July 16, 1971, USAID/La Paz initiated an airgram transmitting the 

proposal of "-he Caa for this project and reco m nding the reservation of 

$6,000,000 for this purpose. 

On August 10, 1971 the Housing Guaranty Review Ccmittee of the Latin 

American Bureau (HaRC) approved the project in principle and authorized a 
feasibility study. The DMC stipulated that the feasibility study pay partic

ular attention to the viability of the first stage in the event subsequent 
stages are not built, the managerial capacity of the Caja to handle the pro

ject and the provision for an equity position by the Caja in the project. 

The feasibility study was undertaken in September, 1971 and resulted 

in a Technical Feasibility Report and a Financial and AdminI strative 
Evaluation Report which form the underlying basis for this paper. These 

reports are available in the files of the Office of Housing. On the basis 

of this study, the Office of Housing has determined that the proposed project 



is feasible and suitable for housing guaranty financing, tt the project 

will be viable if only the first stage is built, that with xuitable tech

nical assistance, described below, the sponsor has the necessary nanerial 

capacity, and that arrangements for the equity participation of the Caja 
are appropriate. 

The HaRC considered the proposal on November 23, 1971 and January 10,
 

1972, and at its meeting of February 4, 1972, authorired its transmittal
 

to the DC. 

II. INTITUTIONAL CONSIDERTINS 

A. Sponsors and Administrators
 

The Sponsor and Borrower will be the Caja Central, the central body 

of the Bolivian savings and loan system. The proposed project will be 

administered jointly by the two saving& and loan associations located in 

La Paz, "LA Primera" and "La Paz". These institutions are identified and 

described in the following section of this report. 

A coordinating committee is to be established, utilizing the staff
 

and facilities of the two associations and the Caja, which will be respon

sible for the execution of the preliminary legal, technical, administrative
 
and financial phases of the project.
 

B. Housing and Home Finance in Bolivia 

The lack of housing and related facilities for a large segment of the
 

Bolivian population constitutes one of the most significant national problems,
 

and has had a strongly negative impact upon the achievement of social and
 

economic stability in the country.
 

According to various GOB estimates, the housing deficit of the country
 

approaches 170,000 units, of which La Paz alone requires nearly 70,000.
 

Obviously, only a small fraction of this demand can be met with economically 
viable, self-sufficient programs, nor can the national ecoD=, support a
 

subsidy program which would significantly reduce this deficit within the
 
foreseeable future.
 

Sources of mortgage financing are limited and generally expensive.
 

Comercial banks prefer to make loans for short periods of time - 60 to 90
 
days - at annual interest rates of 24%. Bonuses for loan renewals bring
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effective interest rstes Va to 30%or higher. h anconipateearic 
Nacional, a private institution, imsues mortage bond perlodially 
carrying 12% interest payable in U. S. dollars, arA hakes mrtgage 
financing available for five year teram at interest rtes up to 18%. 

Virtually the only source of long-term fianoing for mderate-priced
 
housing in Bolivia is the savings and loan system which has been developed
 
over the past ten years, largely vith the support of the AID Mission in
 
La Paz.
 

La Primra, the first Savimes and Loan Association in the Bolivian 
system, was established in ne, 1964. By the end of 196, it had frmed 
branches in Santa Cruz, Cochabamba and Oruro. Direct U. S. support was 
provided to La Primera through seed capital loans totalling $700,000. 

In April, 1966, the Caja Central do Ahrros y Prestmos para la 
Vivienda ras established. Although chartered by the Goverm t of Bolivia 
(GOB), it ia a comLetely private organization whose functions are to: 

1. 	 Charter savings and loan associations; 
2. 	 Act as the regulatory agency for the system 
3. 	 Operate a system for adjustmnnt of savings accounts and mortgage 

values according to the movemnt of certain acenomic indices; 
4. 	 Contract external debt for the system as a whole; 
5. 	 Act as a central bank (including a mrtgage clearing houme) to 

mintain liquidity in the system. 

The Caja ov has a staff of 13 and proposes to increase this to 16 
if the Los Pines project is approved. During the five years of its opera
tion, the Caja has not yet covered all its expenses. However, the amount 
of the deficit has been steadiy decreasing and if past trends are continued 
it should balance incom and expenditure this year or next. 

AID has assisted in the capitalization of the eystom throvgh seed 
capital loan of $1,000,000 in 1967 and $500,000 in 1969 and a guamauty 
authorization in 1969 of $3.6 million (511-0-00), of which 4,1450,000 
has been disbursed as of the date of this report. 

The guaranty loan is being re-loaned by the Caja to the Savings and 
Loan Associations to provide long-term financing for housing mite .eesting 
less than $6500 (or less than $8500 when 25% of the mortgage financing is 
from Bolivian sources). To date, a total of 54o housing units have been 
financed by this project. 
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YJanwbile, the system has grown to include nin associations in all 
parts of the country. Savings have pan frm $300,000 in 1966 to $2.500,000 
at the end of 1971. he La Paz and La Priuara, Associations together hold 
nearly 41,500,000 of this amount. 

The Savings and Loan Associations pay 8%interest on savings with th 
exception of La Pr m o,iich pays 9%. Me 003 guaranty loan costs the 
caja 8 7/8%, Including the A.I.D. fee. This is reloaned to the associations 
at 31. Mortgage loans are mae, at 12% interest plus J%RA insurance, 
Motgages are for periods averaging 15 ars and are generally for 100% of 
the value of the property. A savings deposit of 20% of the value of the 
property is required until 80W% of the loan is repaid. 

An evaluation of the Caja and the Associatious vu mad in September, 
1971 by a Fiscal Inspector from the hationl Leaps of Insured Savings 
Associations (NIL) under a contract with AID OffIAie of Housing. Ws 
report concludec that the Bolivian savings and loan system is organi ationally 
and administratively sound. It is however, having u difficulty in achieving 
financial independence, principally because of inadeuate I'Atial capital
ization. These problems are aggravated scmewhat by the narrow interest 
spread available to it under the existing housing guarnty loan 5U.-HG-003 
and losses in currency exchange due to restrictive Central Bank policy. fte 
report recomends action to remdy this situation, including approval of 
the $6.0 million loan requested by this per, negotiations with the Central 
Bank about the exchange rate, and a now $2 million A.I.D. direct loan at the 
lowest available interest rate as additional seed capital if such loan 
funds are available. 

In January, a group of the U. S. savings and loan executivess represent
ing the investors in the initial W1 projeet, visited La Pa, Oruro, Cochabamba 
and Santa Crus. Their observations confirmed the X6IA report; th-sy ware 
highly impressed vith the ienagemunt of the Bolivian savings & loan system. 
They also felt that improvements should be made in the methods used to accu
milate savings by some of the associations. 

In addition to its support of the savings and loan system, AID has 
appved the use of $1.8 million of P.L. 480 funds (Cooley loan) to finance 
the construction of some 400 housing units in La ap, costing an average of 
$5400 each. The savings and loan system derives some limited incom from 
this project, since it is administered by La Primera S & L. No further P.L. 
40 funds are available at this time for housing, howeer. 
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In the area of low cost housing, CONAVI (ConseJo Nacional do la 
Vivienda) was created in 1963. It is financed with Pocial security with
holdings on workers' wages, contributions from profits of social security
 
funds, sales taxes and Government appropriations. The Inter-Amrican
 
Development Bank (IDB) has made two loans to CONAVI totalling $9.5 million
 
for the construction of 6,900 homes priced between $1,600 and $3,700. 

These units are financed on terms of 15 to 25 years at 6% interest.
 

The GOB haa not yet developed a National Housing Policy. In its
 
absence, USAID/La Paz has utilized an interim conceptual framework to
 
guide its program of assistance to the Bolivian horsing sector;
 

1.) 	 Low income housing programs will be administered by CONAVI,
 
with continuing financial assistance from IDB. These will
 
include houses in the $2,000 to $3,500 range and possibly
 
some self-help or site-and-service projects below the $2,000
 
level.
 

2.) 	 The Savings and Loan systab will continue to provide financing
 
for houses selling from $3,000 to $10,000, utilizing AID direct
 
loan and guaranty financing (with a naximum limit of $8500 at
 
the present time) and increasing volumes of domestic savings.
 

3.) 	 Covwrcial banks and other institutions sucah as the Banco
 
Hipotecario Nacional will finance housing costing in excess
 
of $10,000)vithout any AID or IDB assistance.
 

There is no estimate of the potential effective demand in each of
 
these broad categories, nor do the statistical data exist from which such
 
aneimte could be deduced. We axe told by the World Bank that only 20%
 
of the population of Bolivia earns over $500 per year, and obviously, all
 
three categories of houjing are directed at this 20%. We are unable, however,
 
to estimate income distribution within this field.
 

C. Institutional Obectives
 

The AID objective in helping to establish the Bolivian savings and
 
loan system was to strengthen a viable, functional system through which
 
savings from the private sector, coupled with long-term borrowing, before
 
self-sufficiency is attained, could be channeled into the housing industry
 
in Bolivia. This system is aimed directly at supplying middle and lower
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middle incoam housing finance needs in Bolivia and as such forms an integrl 
part of the GOB housing sector, to which IDB and AID inputs are being made. 

A secondary objective was the stimulation of construction, building
 
tradW and related building supply industries with a concurrent increase in
 
employment.
 

The objectives of the subject guaranty project are essentially the
 
same: to continue to support the Caja Central, which has grown to be a
 
vital element of the Bolivian housing finance system; to meet a part of
 
the large unsatisfied demand for moderate priced housing; and at the same
 
time to provide employment in the building and materials supply industries
 
of the number of houses proposed.
 

11. MARKET AI SALES PLAN
 

Income distribution data, which would permit a precise estimate of 
effective housing demand, is even less available in Bolivia than in other 
developing countries. However, the limited data available, when combined 
with other information, verifies a market will in excess of the number of 
houses proposed. Since the Los Pinos project was first announced, thousands 
of people have contacted the Caja and the Associations, expressing their 
intsrest in buying a unit. In Novemdber USAID/La Paz was furnished with a 
list of mearlY 3000 names of such individuals, who had expressed, in writing, 
their interest in purchasing a hme in Los Pinos project, together with 
an alpysis of the incomes of these "applicants". 

The project proposes five apartment type selling at about $2800, 
$3400, $5550, $5850 and W100. 

Table I indicates the monthly payment it is expected will be required 
to amortize the loan for each apartment type. This is based on an estimated 
10%down payment, 12J%interest rate and 20 year mortgage. Table I also 
indicates the miniu monthly salary which would qualify an individual to 
purchase one of the units. This is four timos the monthly payment, in line 
with the regulations of the associations Wn also in conaideration of the 
common Bolivian practice of paying I rxonthly salaries. 

Table II indicates the number of each apartment type proposed in 
Stage I and the number of families, from the 3,000 applications on file 
with the Caja, that it appears might qualify for a unit. 



TABLE I
 

TYPE SmLLING PRICE AMOUNT OF LOAN MONTHLY PAMENOT* INCOME MINIMUM** 

A $6400 $5750 65 260
 

B $5850 $5265 60 240 

C $5550 $4995 57 228 

D $34o0 $3060 35 14 

E $2800 $2520 29 ..6
 

*Computed on basis of l2- interest, 20 - year period. 

A'?ou, t_ .On .," yzmzu-,nt.. 1ine1 monZly salaries are geneeally paid In Bolivia, 
it w_3 not conBizmd necesspxy to malc J-lo'nce for utilities and taxes. 
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TABLE II 

TP NUMBR PROPOSED Monmy nCC 
REQunumm 

MWBUM OF ALIFIED 
APPLICANTS 

A 

B 

c 

D 

E 

60 

275 

275 

320 

170 

260 

240 

228 

140 

116 

750 

1061 
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On the basis of all available information, tho Office of Housing is 
convinced that the market is more than adequate to justify proceeding with 
the proposed project. 

In order to minimize risks, pre-sale of each building or group of
 
buildings prior to start of construction will be required.
 

IV. TECHNICAL REVIEW 

A. Location and Site P.annn for Proect 

The site is located about five miles from the center of La Paz in
 
the suburb of Calacoto. The area is in the direction of growth of La Paz
 
and is a highly desirable residential axe. The site is an area of 31.6
 
hectares currently used as a golf course. !opography varies from flat to
 
steep and lends itself to imaginative site planning and building design. 
Utilities and facilities ar-i available at reasonable cost. Access to the 
center of La Paz is limited to one two-lane road, but the municipal govern
ment is now preparing final plaits for a parallel road to relieve congestion. 

The Caja sponsored a design competition for site planning and archi
tectural design of the project. Of 11 entries submitted, the winning design 
is an advanced planning concept taking advantage of the varied terrain and 
minimizing grading and infrastructure costs. 3000 apartment units are 
proposed in 4 -story walkup and 18 story elevator buildings. In addition, 
the plan proposes shopping facilities, ncbools, parks, playgrounds and
 
municipal offices.
 

B. Land Purchase
 

The project site is presently owned by the Los Pinos Golf Club. The 
Government of Bolivia has instituted condemnation proceedings on the basis 
that the units to be built ill be for middle income and lower middle 
income families and that the project thereby tekes on a public interest. 
The procedure will.be completed, including establishment of a fair price, 
at the prefectural leval. It is expected that the price will be set in the 
range of $2.00 - $2.50 per square meter, or between $750,000 - $900,000 for 
the entire sAte. 

Only one third of the site will be used for the first stage to be 
financed under the proposed guarantied loan. The balance of the site, with 
a cost of about $500,000, will be financed locally. 
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C. House Types arud Sales Price 

The application proposes five apartment types with selling prices 
between $2800 and $6400, assuming a subsidy of the lower priced units by 
the higher priced units. The estimate, as usual, is based on preliminary 
plan and, in the nature of such early eatimutes, may rise as detailed 
plans are developed. In order to allow loeway for thls, the naxinm= unit 
price will be set at $7500. We also are inclined to believe the lowest 
cost units will probably cost more than the $2800 estiated, even allowing 
for the $800 per unit subsidy. 

D. Readjustment 

Decreto Ley No. 7585 which establishe4 the Caja Central, provides in 
Titulo X for a readjustment system based on an average of the salary index 
and cost of living index in Bolivia and the dollar - peso exchane rate. 
This has not been implemented, since hertofore there have not been reliable 
internal indices for Dolivia. PermUeson has been obtained from the 
Minisbry of Hacienda to base the realjiwtnt system solely on the dolI~r 
peso exchange rate. Since there has been no derAlvation of the peso since 
the establishment of the savings and loan mystem, we do not know what its 
impact would be. Past experience in Bolivia suggesta, however, that deval
uations are infrequent, but of major proportions when they occur. It 
would seem prudent, therefore, to utilize internal indices and accustom 
the home ownurs to a gradual increase in their payments rather than to 
impose a sudden drastic increase, when aalary increases over the years may 
have been comAitted to other budget it es. 

The Ministry of Housing and Urban Davelopsnt is now engaged in the 
development of salary and cost of living imiices and 'wil.have coupleted 
them within the next several months. We %IIl require that the Caja i*pl'
ment a readjustment system satisfactory in form and substance to the IGLC 
as a condition of the execution of Los Pims contract of guaranty. It will 
be notified of this requirement imudiately upon approval so that work on 
the indices may be expedited, and comO.ation of the irdicie approval of the 
proposed system by the 11RC and its application to alj of the Caja's oper
ations will be made a pre-requisite to execution of the loan and guaranty 
contracts. 

To the extent the application of internal readjustment indices produces 
more pesos than are required for conversion to dollars to meet current pay
mets, these Vill be put into a sinking fund to cushion the shock of possible 
future devaluations. 
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V. MLDOUATIOPN 

A. Construction FiannM 

Due to the scarcity and high cont of' hort tor= capital in La Paz, 
coietruction financing froi other aources not available. The Caja 
has requested an advauce to m-et feont-wwoy cots and to finance con
struction. Valid first rdortgaes hold by thR CNj& vJ-U be offered as 
collateral. Advances for institLeutowLd bor:.xwers is a procedure normally 
followed ur~Ler the hov'-s5kg gtuw'aty . Hcnvaor use of this advance 
to complete Furohase and -osts iv typical. It isthe of lwA. -e2I'};m. Ylot 
evident that a project coUd not "l:i , z" evelocped in Bolivia at this 
time.
 

m, nhortly after contract 
execution, will include $250,,0 for the "lcmd$40,.O0 for final plans and 
specifications .nd $250,()0 for advance .oponits on .Arge volume construction 
material orders. Subsequenz do,-ne will. be predicated on construction 
progress cetificates° 

It is anticipated thatI.Au f-thAt. s' 

B. Technical Assistance 

The roport of the HLISA Fisca.l :XntW 'cotx conlAudes that the Caja and 
the two L & L associations are wc.trienciod oxer ;xal orgamnzed, and 
are handling< in a vezj satisfiatct.y N.. r tUieir present progrms. Further
more, the Feasibility Study tdi le, th1©c organizations have technical 
departments staffad by cotpeent and Hoviver, theachitoc:n,,in~ers. 
role anticipated for the Caja anid the 3 4 L asoociations in the "Los Pinos" 
project is substant.&1, differont iu ord-n" of inenitude from that which 
they have uz.An:taken under th( ia-ra y proJect; it will involve 
developizet as well as financi! .p'i %11.itiio "Los Pinon" will be 
considerably .Arger ii,)zn zan.than anythdr ' heretofore by the Bolivian 
S & L system. For th~se reasons, I vwill be "coqtired 'that a technical 
advisor responsible to AID emd funded fro the loan be attached to the Caja 
to monitor the implementation o-C th.i j 

VI. ECONOMC AND DEBT SERVICE PLYC.TIOT,-c" 

In 1970 and during Datch of .Ifl. thc ,:L-a o:' gwoth of ral gross 
domestic product droppad considr(x'rnbly Ono ol the leading reasons for 
this was a contrar:tion in constmiction aetivity reflecting a decline in 
investor confidence. Tha coiwstunt price contribution of the construction 
industry fell by 4% from $40 aiL:U.Lon in 196C, to $461 million in 1970 and 
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by another 4%to an estimated 443 million in 1971. The resulting unemploy
ment and excess capacity in the construction sector, espacially in La Paz
 
suggest that the proposed project can make a needed economic contribution 
to employment and secondary demand for materials vith limited inflationary
 
pressures. The "Los Pinos" project is thun an important integrl part of
 
the Bolivian government's emergency economic retrenchment policy.
 

Despite considerable pressure recently on GOB reserves, the Bolivian
 
international reserves position uas at a satisfactory levelas of February

28, 1972, of $36.72 million. Despite a drop-off in petroleum exports due 
to the Gulf expropriation, 1970 reserve levels remalnd high because of
 
high mineral prices. Pressures in 1971 developed from a drop in net
 
foreign capital movements to public and private nector, increased net short
term capital outflow, and inzroased payoats on non-factat services. The
 
actual decline resulting from thosa factors 
was more than compensated for 
by special U. S. economic assistazco, 1AY EInancing of Bolivia's contribution 
to the Fourth International Tin Agreement, IMF SDR's, and a windfall for
 
the GOB from the sales of surplus tin from the tin buffer stockpile.
 

The 1972 outlook suggesta a loss in restrves. The magnituds of that
loss will depend primarily on the GOB's ability to stimul.te additional 
external assistance and private capital inflows; and the success of the 
GOB's efforts to reduce their Fiscal deficit. 

Bolivia had public and publicly guarantiod external debt at the end
of 1970 of $542 million or 53% of PDP with an estimated $49million increase 
for 1971. Over 65% of the debt originates with maltinational organizations
and foreign governments, which largely accounts for the favorable maturity

structure. Total debt service was 
an low as iOJJ of export earnings in 1968

and 1969 but rose to an estimted 20k%in 1971 largely due to the Salling

due of several short-term suppliers' and the of several
credits expiration 
grace periods. 

The proposed long-term housing loam to Bolivia can be expected to 
improve both its short-term omd long-term ronerve positions. That part
of the loan not used to cover import costs (about 90%) will be available 
to improve the short.-term reserve position and in effect to refinance a 
portion of the immediate short-temr debt. It will therefore support other 
U.S.G. efforts to assist the Bolivian econaomi. 

Because of the long-term nature of the loan, the additional debt service 
required upon complete diaburoement will amount to only about $556,000 per 
year, significantly one of expoxtless than J of percent current earnings.
In view of the benefits outlined, this should not constitute a disproportionate
additional debt service requirement.
 

http:stimul.te
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DEPARTMENT OF' STATE ANN',X T 
AGENCY FOR INTERNATIONAL DEVELOPMENT l L . il 

WASHINGTON. D.C. Z0523 

DRAFT
 
GUARAIWM' A4MMMI0.1 

Provided From: 	 Housing iwstment Guq'aty Authorization 
Section 222, Poreign Assistance 
Act of 1961, as Amended 

Bolivia: Caja Centrl de Ahorron y Presteos 1,ra la Vivienda 

Pursuant to the authority ested in tha D.:'-yy U. B. Coordinator Alliance 
for Progress, by the Foroeign Arsietcane Act of 1961, as anded ("FAA") 
and the delegations of authority itiaod ,hexounder, I hereby authorize 
the issuance of a guaranty inrouhant to Part Y., Chapter 2, Title IIT 
Section 222 of the FAA of not to excwed oix Yicd.Jon, United States dollars 
($6,000 000) assuring agairnnt losses 3f not to excod ome hundred per 
centum 1100%) of loan inki.twent and lntsragt by an eligible United States 
investor or investors acceptable to AdI.D° for the long-term financing of 
home ownership through the spTnrorvhip of the CajA Central de Ahorros y 
Prestamos para la Vivienda. 

The guaranty shall be .ubjecrt to t e fol:!.owidn terms and conditions: 

1. Term of vatx:The loan shall extend for a period of up to twenty 
five y the dnte of dtiburwient of the last installrent of 
the loan and the guaranty ah-X. a:texdn U.Iil the loan is paid. 

2. Interest Rate: The rate of i.,reot p.ribie to the U. S. Investors 
p Qrsm to siAll not ccocA i;h.i bl f of interest prean tate 
scribed by the Administrator puxaue.nt to 3etio- 223 (f) of the FAA and shll 
be consistent with rates of interatst genn r.ly available for similar types 
of loins. 

3. Governmnt of Bolivia (n ran;vw Th Go ntrr, of Bolivia shall provide 
a full faith and credit guaranty to AJ.D, %nawing against any and all 
losses resulting to A.I.Do by virtne of its L iauty to the U. S. Investor 
or Investors. This guarmity of the Government of Bolivia shall be payable 
to A.I.Do in U. S. dollars. 

4. Fee: The fee of the United Ste LihQL). b p-ya.Ile in dollars and shall 
be one half of percent (J) per annum on the outstanding guaranteed amunt 
of the loan. 

/
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5. 	 Other Terms and Conditions: The Guaranty shall be subject to such 
therterms and cond tiO'l 'as A.I.D. may deem neoelary. 

Date
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ANNEX IT 

STATUarY CHECK LIST 

Bolivia - Caja Central de Ahorros y Prestamos pera la Vivierda 

Section 223 (a): 

The A.I.D. guaranty fee wil, be in an amount consistent with fees previously 
charged for housing guaranties authorized by the Administrator in accordance 
with the powers delegated by the President. 

Section 223 M: 

The rate of interest allowable to the eligible United States investor 
to be prescribed by the Administrator will not be less than one-half of 
one per centum above the current rate of interest applicable to housing 
mortgages insured by the Department of Hoiaing and Urban Development and 
it will not be more than one per centum above such rate. 

Section 223 (a)and (c): 

The "investment" and the "eligible United States investors" shall be such 
that they are wholly within the included definitions. 

Section 222 (a) and (b): 

The proposed project qualified as a private housing project as described 
in Section 222 (b) (1) FAA of 1961 as amended thru 1969. It also qualifies 
as a credit institution housing prodect as described in Section 222 (b) 
(2) of the M of 1961 as amended in 1969.
 

Section 222 (c):
 

The total face amunt of housing guaranties issued will not exceed 

$550,000,000 including this project. 

Section 223 (h):
 

No payment will be made under the guaranty for any loss arising out of 
fraud or misrepresentation for which the investor in responsible. 


