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FOREIGN EXCEl~~GE 1~ IN SO~UffiIA 

I. Background 
. . 

At the time of independenoe, Somalia inherited two seper-
ate exchange contro~ systems. The system in the North was 11-'· 

beral and non discriminatory and generally followed· the patte­
= existing in Ster~ing ·area countries; while the system in the 
South was both restrictive and discriminatory. Preferential . :~ 
treatment was given to a wide range of transactions with Italy. 
Exchange control was administered by the Ministry of Industry 
and Commerce which 

. sible transactions. 
issued Licenses for both visible and invi­
The system was unsatisfactory and had ma-

ny drawbacks. For example, goods which were allowed freely in 
one region. but subject to licence in the other region, could 
move between the two regions after a special authorization has 
been obtained. Besides, it was difficult to ·detect capital fl­
ight because o~ a lack of appropriate organization in the Min­

istry of Industry and, Commerce. Early in 1964, with the help 
of technical assistance from the IMF, a unified system of exoh­
ange control was prepared and the relevant legislation emboding 
the new system was enacted in September 1964. 

During the years 1965 to 1970 the system functioned very 
satisfactorily, not only that but it ~aw a remarkable re~otion 
in its level of restriotiveness ro1d interferred as little as 
possible with the private economic activities. However, from 
1970 a radicai ohange.occured in the government's political and 

economic orientation. Socialism Vias ad?pted and, among other 
things, all import trade was nationalized ~d placed under st­
ate monopoly. As a result, the system. which was originally 
private sector oriented, became absolete. 
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In 1976 a pa~~lel market for foreign exctanee known as 
Franco Valuta beoame OF~rational a~d with it emerged a vigo­

:;::ous private seotor ",Ihich tlu:iv'ed in spite of the existence of 

~he public enterprises. 

In 1981 following, tr-e ,~dcption of ' a stabilizatior. progr~ 
the, ?rm:.co.' vailita: system,: was ,:!;!.bclished ~ .. a: 'dual exchanee market 

-!fe.S :i.n.:!;roduoed' wiii'oh" ... a~ "a ,year later'"'uniiied' w1t]:-. substant,ial 
;i",--;:--'l1~tion. :tn:bi<i 'P~bJ.,:LC,' ~n~ .. erpris-ei Hwe±'e aboiisnnd a'1d pr­

i'rate traderi 'w'ere"~;;'t};~o~i~ed tc open' !.etters of cred,it for im-
:9ort5(2). ","" ',., ,J: 

", 

, At present the I c01L'1try'is suffering from a sev.ere :drought, 

a~ acute ahcr.;a-se o,f foreign' exohange and very high inflation-

3-~ rate and a wide ,gap' between the exohange rate in the offi­

cial market (So. Sh., 17.5 per US Dollar) and the rate in the pa~ . . .-, 

:7::.l1al market (,: over So. Sh. 50 per US Dollar J • 

The 
'conei,sts 

legislation gove~ng the ~ystem'of exchan~e control 

ch!;i1fl.y 0'£' th~ :!.'ollo·.rlng (Anitex AJ: 

00:, 'l1"ecree La.w No. 12 of '26 September 1964 converted into 
La~,Nq. ,8' or'29 Octcber 1964 on foreign economic transactions. 

: ~ ... '. 
It sets out the broad legal framewQrk within which the system 
,operates. 1:. r 

~ - Presidential Decree No. 203 of 26 Septembe~ 1964. which 
de;:tails the restrictions on goods, services and capi ~al'. It, ai­

so establisheS an adVi~~r.v 90mnission and Licensing Committees. . " . . 

" - Decree of the Minister of Industry and Coa~erce No. 204 
01"26 September, 1964, which lays down rules ~d regulations' 

. ~ , 
.:. 

", i.-

----.-------------------~---------
(1) These were the Livestock Development Agency. The Agency for 

textiles and household appliances and Agenc~r for building 
materia.ls • 

( 2) See A.>mex AX 

, , 
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governin~ day to Gay operations. 

- Lw~o. 54 o~ 1 January 1975 which raises penalities for 
foreign exchange ~aw offences. 

- Circular ,No. WG/G/1'-86 of 15 Janu.ary, 1976, authorizing 
FV im-pcrts. 

- Law No.2 of 14 January 1979, on National Committee for 
"",", :.oroc}lre~ent and development. 

~Law No.65·of 12 December 1981, which re-establishes back 
the Licensin~ Committee whose powers.had been transferred to the 
National Procurement Committee in 1979. 

'- Law No.64 of 12 December 1981, which permits private tra­
ders to engage in import and export business and in effect dena­
tionalizes foreign trade. 

- Law. No.4 of 30 October 1981. which ban!,! the Franco Valuta 
system (impOl:ts without fOJ:':l.gn exchange transfer) and extends 
its validity until i5 N9vemebr 1981. 

, . 
- Law No.4 of 11 August 1982, which permits the 'export of 

some specific items in exchange for imports of the same value. 

- Law No.12 of 11 August 1982, which reforms the Licens:l.ng 
Committees. 

- 1a" Ho, 1 of 1 January 1984 t which authorizes the F1:8.nco 
Valuta system on temporary basis (tin 31 March 1984). 

Circular No, WG!G/1-85!84 extending the Franco Valuta 
e,rstem up to 30 June 1984. 

III. Administrative bodies 

The outline of the. functions 'of the Administrative bodies 
in charge of exchange control is the following: • 
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- Tr-e Ministry ot Commer.ce: Is the principal organ of the 
gover~~ent ooncerned ~~~h the operation of the system of exch­
ange 'control. It is empowered to regulate and control all fore~ 

i~ economic transaotions and to establish polic~ goverr~g 11-

cenaine; :in' conformity with the law. In recent yeaJ:'s, and beca.u­
ae of foreign e::t:chan6~' shortage. the power of the Ninistry of 
Co~erce declined as licenses. approved by the l~nistry have to 
be "!urthe:r scrutinized and approved. ~Y the Central. Bank. r-.' 

- Central Bank ot Somalia:' Implements the exchange control 
on behalf ~f the Ministry of Commerce, It also determines the 
rates at Which foreign exchange are transacted, establishes a 
list of convertible ourrencies(3), and appo~ts authorized ex­
change dealers(4.). A.s noted a.bove, it is the Central Bank tliat 

in effect ratiOns foreign exchange. It issues and approves lic­
enses for invisibles and together with the Commercial Ba.n..1;: auth-
orizes payments for'impo:rts. 

- Advisory Commission: It is, chaired by the Director Gene­
ral of the Ministry o~ Commerce and cons~sta eight of other mem­
bers repr1:!senting the said Ministry, the MinistJ:;V of Finance. the 

Minl.etry of Pl.a.nni.>J.g, the Ministry of Health, the ~Iinistry of Ag-'- . 
ric1l1Iture, the Cen-i;ral Bank of Somalia (SecretaJ:'Y), the customs 
authority and tr,e Fiscal Police. The responsibility of the comm~ 

ission consists in laying down, in,the form of directives at the 
, . 

Central Bank and to the Licensing Committee, criteria for the li­
censing of. imports and ~ther foreign transactions. It advises 

----.--------------~------------
(3) The list of convertible currencies includes the following, 

cu...'"rencies: US Dollar, UK Pound, D.Mark, Italian Lin, F. 
Franc, S. Franc, Saudi Riy8J., Djiboutji Franc, Kuwait Dinar, 
UAE Dirham. Ba.brain Dinar. Oman Riyal~and Qatar Riyal. ' 

• 
(4) The COlllIlleroial and SaVings Bank of Somalia'is the sole 

authorized exchange dealer. Najor hotels are authorized 
to purchaise foreign exchange from their oustomers • 

,'.~ 
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also the ¥dnistry of Commerce ·on policy questions relating to 
the regulation and control of foreign economic transactions. 
After issuing some initial directives the commission ceased to 
be active from 1965 and remains so upto the present time. 

- The Licensing Committee: It is recently reformed and co-
~~ nsists of the Director General of Ministry of Comoerce (chairman), 

the Director of Licenses and Exchan .. ~e Department of the 1Ilinistry 
~_ of Commerce, the Director of the Excha.:pge Control Department of 

the Central Bank of Somalia, the Director of the International 
Department of the Commercial and Savings Bank of Somalia, the 
Director of the customs :department... the Director of the Inland 
Revernue Department of the Ministry of Finance and the Head of 
the Fiscal Police. 

Besides the Licensing Committee of Moga dishu which opera­
tes at a Head Qu~ter level, there are four other Licensing Co­
mmittees established in four main trading centres: Kismayo (lo­
wer Juba), Bosaso (Bari), Burao (Togdher), and Berbera (North­
west). The members of regional Licensing Committees are the 
following: 

1. Regional Representa:.tive of the J.I"..inistry of Commerce( Chairman). 
2. Regional Representative of the ~linistry of Finance. 
3. Regional Superintendent of the Customs authorities. 
4. Regional Superintendent of the Commercial & Savings Bank 

of Somalia. 
5. Branch Director of the Central Bank of Somalia. 
6. Regional. Commander of the Fiscal Police. 

The tas1\; of the I,icensing Committees is to decide upon ap­
plications for lidences for imports, services and capital. 

At present, the Licensing Committees are not in 
to perform their traditional functionR for balance 

a position 
of payments 
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reasons. ThJ3ir po,·ters are informally exercised by a~ £tchoc Com­

::ai ttee c:or...sisting of: Director General of the !l'1:L-:ustr:; of Commer­

~a.~ the Director Ge:r:eral of the Oe~rtral 3a~ a:cd t:18 Director (j·ene-

1.'::.1 of thE Ccmmer.:ial Bank. 

~ei.zn I:~.TtTestTTlant Comci 1itee: It consists 01 .... t::-e r1inis-tsx 

of Plan'1.i!l.g (Chairza."'1.) and tile Directors 

of Planning, of the Mir~str7 of Fi~a.Loe, 
Genera.l of the !/iinis~:ry 

'. 

of tee r·~inist=:)..,. of ~nd"Qs-

tries, of the Ministr;:r of Commerce, of t"le ,Ninistry of _~gricu.l-i:ure. 
of the Hinistr.v of Livestock, of the rllinistry aI Fisheries, of the 
Central Bank of Somalia, of,the Development Bank of 30malia, and 
of the Oommercial 'and Savings Bank of Somalia. The Comnittee is 
empowered to ~egister foreign investments and authorizes the tr­
ansfer of ca~ital in connection with for8ign invest~ents. 

The Customs houses and Fiscal Police:' The Customs houses 
and the FiscaJ, Police are in a position to control the movement 
of persons an~ goods from and into the country. They axe therefore 
r~quired to make sure that foreign economic transactions ar~ con-' 
d~cted in conformity with the exchan~e concrol 1&gislation4 

IV. Registration. 

An~ resident can obtain an import/export licence provided he 
~ulfils the following conditions: 

a) That the applicant produoes a penel certificate from OrD 
(Crimi-~al Investigatio~ Department).AnY~ISwho has a crimL~al record 

committed with crimi~4l inte~t :t and has been convieted Qf any crime 
within a period of five years prior 
for =egistration . 

to his application will be der~e~· 
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b) That tb e anlllicant submits a certificate showing "that r,e 
has not been declared bankrupt. 

c) A report from Fis::a.l :2olio<) showing the financial status, 
movable as well as immovab:Le pT.operty of the applicant. At present 

,.<., tl'.e minimum financial require,nent ty\3.'t can be considered for regist-
ration as trac.er is 30.3h. 200,000 In cash and So.Sh. :;00,000 in 

immovable properties. 
d) An 8.PDlication requestim~ grar..t of an import!eji:port licence,. 
e) An application for registratior- certificate as foreign tra-· 

car (Form 1:). This application fo= is obteina'qle from the COllllT.erci­
,al Bank ~ .'" ,,' '" 

f) Two passport sized photos off the applicant'. 

T":!.e jlinistr~' of Commerce, being satisfied that the application . ' 

is in due aIle pro~er form,· issues the, certificate 9f registration 
" 

with' 't~le pnotograpP. of the. hoJ.fer affixed on it. Exemp:t;ed f:::-om regis-
tration are t~e So~ali go~ernmen~,. t~e Oentral Bank of Somalia and 
pul::lic bodies engaged in foreign 'trad.e. 

~. The Con=e~t of resident 

In accordance ,ri th ar,ticle 11 of Law No. ,12, resident is defi­
ned as! 
a) a natural person domiciled or customarily resident in the Somali 

Democratic 3.epublic; . 

b) a representative of a non-resident, pro,~ded the admL~stration 
of the representative or ~y acoounting office is situated in 

the Somali Democratic Republic; 
CJ a'juridical person Dr .person~ company with its'main office 0:::­

place of m?~gement i~ Somal~ Democratic Republic. 
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On the other hand, a non-resident is defined as: 
a) a natural person domiciled or customarily resident in a for­

eign c0"\IDtry; 
b) a juridical perso::1 or personal companY'e with i.ts !!l?.i.n ')i'fice 

or place of management in a foreign country; 
c) a representative of a. resident, provided 'the !J.d::;i::!i3t:::::1~j_(m 

of the representative or any acco'J .. "lting office is zi tuaGert 

in foreign country. 

The practice followee by the central Bank tc ascertain whe­
ther a Somali national is a non-reside:::tt is to check if his pa.­
ssport caxries an;' indication of a foreign resi.denc'e. vnee he 
is considered a non-resident he has to pay his airticket and ho­
tel accomodation in foreign e~change. 

VI.e Non-resident and external accounts 

Non-resident accounts in foreign curreilCY may be opened wi­
th the Commercial and Savings Bank of Somalia hy Somali nationa­
ls residing abroad, by foreign n~tionals and foreign institutio­
ns having diplomatic status and bY. foreign companies engaged in 
mineral prospecting or consu1tancy services. 

External accounts denominated in US Dollars may bee opened 
by any registered importer/e~porter. These accounts may be cr­
edited with funds remitted through the 'banking channel in favo­
ur of the account holder or with the proceeds from'foreign ban­
knotes, traveller r s cheques, drafts brought into t~'le country by 

the account holder r.imself and (]eclared at thee airport. Balan­
ces in the external accounts may be used for payments for impo­
rts under letters of credit and for t~e purchase of foreign cu­
rrency for travel expenses by the account holder and his family. 

- e e 

Transfers of funds from one external account to a similar 
one are permitted. 



... ..." -

.-

Since :funds 6.epcsited with the external accounts are acqi­
red t~rough t~e Derallsl market, the scheme operates like the 
abolished I'ranco. Valuta system (for more details about "the par­
allel market see a-~ex E). 

, . 
VII. Surrender Ct;ligation 

Every resi6.em:: ·:>ther than an authorized exchange' dealer 
must declare withi~ 5 business days·after the receipt of the' 
foreign assets or L~ the case of resident traveilers upon.irr~ 
ivaI in Somalia .• and offe~ .:for sale to the Central Bank of So-
malia'or an authorized exchan~e dealer such foreign assets. Th~ 
assets deriving from economic transactions in the 
Somalia or received in the said territory qonsillt 

territory of 
of: . 

(e.) Gold; .... __ ... 
~ '-~. 

("t;) mea . .'lS of pa.:u-meni; d'eIl.0minated 
( c) clairr.s·· aeainst non-residents.; 
(d) "foreig:l. seaur! ties. 

in foreign currency; 
and 

.... 

. : ", 

No resident who has a claim of a commercial nature ao~in~t 
a non7"re~ide::lt ih a foreign currency or in So.Sh1l" Shall', unless 
the Central Bank has e~pressly authorized him to do so, refrain 
frci~' ~'c','~ ecting the sum. due ,to .h:j:lIl. kny resident who has suoh 
~ :. . 
a'clai~ s~all inform the Central Bank of Somalia one hu=.dred ~a-
y5 from the date on which the claim has become due. 

l\,esio.en.t and non-,resident travellers are required to ma.,:·" 
a currency declaration at the time of their entry into ·or ~~ic 
from :"(,::::;.lia •. Failure .to do so lull result in stiff penal-:l:;2 
upto a ~axi~~ of 15 years. of prison.. 

Authorized'exchange dealer, shall daily declare to the Gen­
tral bank of Somalia transactions in foreign7exchange of the 
prs7ious working day • 

, . 
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VIII. Trar"'"lsactiol1s in ,<;:oods. serv""ices and caui tal 

I. RXllorts 

All exports are subject to licence (Form A) and should be 
declared to the customs authorities (Form F). The export of the 
followin~_~ommodities is under Public Sector monopoly: 

a) Somali Fruit, a joint vent'=e Gompany(i'x Banana Board); 
b) Hides and Skins exported by the Hides and Skins A~ency; 
c) Incence and Myrrah exported by the Frankincence Agency~ 

. 1=""" u .e 
Exports are classified into~e main groups of commodities: 

Group A: are those commodities that should be exported on letter 
of credit basis. These include: Livestock, hides and 
sldns, meat and meat preparations, fish and fish prepa­
rations, incence, amber, and pure alcohol. 

Group B: are those commodities that could be expcrted on collec­
tion basis (export proceeds to.be repatriated in foreign 
exchange after goods have been sold abroad). These include: 
Nyrrah and other gums, beverages, fr",its other than Banana 

and vegetables. 

Group C: are those commodities that could be bartered ~rith other 
specified-imported goods. These include: Dry fish, salt. 
~~d handicrafts. The goods that can be imported in excha­
nge are: Coffee, Radio batteries, Potatoes, garlic, Car­
damon, Cloves and Qther spices. Imports'should be origi­
nated from the same countries to which salt, dry fish and 

handicrafts were previously exported. 

Group D: are those commodities whose export is prohil:ited: Char­
coal, domestically prodnced cereals, ghee, ivory, iron 
scraps. 

For more details about the procedures relating to export trans­
actions (see Annex B). 

.~. 

.: 
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ill imports are subject to licence (Form B) and should be 
declared to the customs author~~ies (Form G) •. The import of so­

me specified com.'1lodities._~l? under pu.blic sector monopoly: - '. 
. a), Crude pet:role1llll ·imported.,,~y Somali Oil Refin.ery 

"". , b) Fuel produei;s impo~,ted.,. q:v the Nat:),onal Petrole'u:m AgenCY' 

c) lored.icines imported by the Pha.rma.ceutica;L Agency. " 
., '; '.' .'. '.' 

The Na.t~o~ Agen.cy for Tra.d:e (ENC-~ i.e '1;~~po1l6ible f-or the: 
import and. distribution of certain. commoai.ties·· -r.eceivea under 

.!3."id -program. It is als,o th!3 state' agent for' '\;:\1.!l importat'ion; of 
animal.' and ''';'eg~table . oUs ~d.' fats ~. ··~o~, ric~. ·wh~·at,. flour ~ cof-

',' '7"' ...• . '1',:,' "',' . ~ . . . 

fee, tea, sugar, pasta etc • 
. - ~'.:. ;'!:. . . 

For b~ance of , payments reasons·letters Of e~~d~t are,.on ex-
: ~e-ptional.cases, opened in favour of private traders7~ Instead the 

priyate sect?r,.f1nances ·its imllerts with its O'-'"D. foreign';e:i::change ' 
(exte~ accounts). '. In, o~er t9 overcome the effect~of' -the se"'-' 
vere .dro~ht " the government has authorized the impolltition:iuD.d.er' 
Franca Va,J.u:ta '-SYEltem of some specified goods, name1.Y· water tanks; 
t=cks t motor vehic1.es" flour" ,rice, ·sugar, edib1.e ail'-'q?GwUered .' 

milk and tea. For more details about tee procedures re~~ti~~ im-
port. transactions (see Annex B). ..- .. 

, . ':i~" 

;. Services .-
. -l 

a) Ps:yments " '. 
All payments for service transactions require licence; the 

purpose 'being to avoid cap':i.taJ. ni~t. The licence' (Fo= D) is 
approved'by~he Central Bank of Somalia. 'The transfer' of invest~ 
ment income; 'sal.aries and wages, and professional' ea.rIii~s is per­
mitted under law No.7 of 29 June 1977. Investment income may 
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'.- bift~ferred Up, to. 30 'pel:Cen1;>per-"year of the capit$.l!7:i-lfv,est-
'. L ~ 

ed i:f'i;ne;Sinvestment is considered pro,ductive for the 8.9mali ec-
_ " • ... .' ,/I . . 1 

'onomy, witl;l, the righ~ to accumulat~,_the' unused, portion of this 
,: i;ler(leni;age for tra.ns~er in',{ithe- f!,1l:~~eeding' three years, in case 

"the profits ea~ed'in' the year' b~': i~~s than 30% of the capital 
. '"invested~,' Fo; investmentl;"co~sid~red"not productiv.e, \he inve­

, . :!'3tmen~ ~~ome "i~ fixed up :1;0, W'-~~r~ezit 0:£ the capitai irivested. 
, '.J.. t:!.-·, .. 

The transfer of salaries, ~e_s •.. and pr.ofessional earnings 
". ""' - ". ( 

is perm1.tt~fl up'to 5~ of the ~ount earned in Somalia •. It can 
- -~, ~ ~!-·'·':-:~r· - . 

·:·be '~sed :to a maXimUni of, 7.5- ,p,ercent 'with the,,;a.pprovaJ. of the 
~,:! (...-;.. .' -: i' , . ..;: .', •. : ..... -r,,- , 

. - Foreign ~v~stment Committee.". ',' - "",,,<' , 
y' - t. ... , . .. "':i'!" 1._, ~ • -. '1' '" . _ 

'N'on-re~ide~~'~ tr~~~lleri;nilay :t~~ ~~i 'Wi thom aut;hor1zation 
.. ,:-':'.,:' -'arlY :(oreign- exchange they orot#;ht -:4". and . d:eclared at the', time of -. ,). , ',.. 

~heir entry. When they leave, .. -the .cotm-try-'they a;e ~eq~red to 
show' up the decl~ation. '~In case th~Y stay 'more than three mon-
tha the .declaration nas'to be renewed: 'Non-residents· also ~an 

, , -
take Ol1t up to SO.Sh. 200.:in :SomaJJ.. ,b~otes and coins. Resid-
ent travell~s ma,v take out wi thout e:uth~~iz"a.tion up to US~ :;0 ., ,-' . 
and 200 'in 80mali bSllknotes and coins toge:t~er with ~ aIll.0unt 
of foreign -9xaha.t!ge brought ,: into the ,cotkt~ and not incJ.u!ied 

~ -:;.. . , '-'7." .' 
in 'the lJ.at of convertible currencies.' --: '; 

'''1» Proceeds. ,:;,' ... - " - ;~'~:;'." 
"',' _ 'Prooeeds' from . .ae'z:vice~ 'must' be 'rep?triated aild'surrendered 
by r~~ideiib'with;in fiv~ business daYl?Fafter th~iF'-i'et:eipt. Pro­
oeeds from services may be' ex~!)"ted:': fWDm the s~efider' obligati.,.. 
on by the Central Bank of 'Somalia. ' 

.. Residents and non-residents may bring in' :f'r~.ely ant fdreign 

mean!> .. of payment but they must make a currency deciara.ti~~ and 
in case of res1q.ents ,surrender their hoJ.ding o'f go,id and, fo.reign 
exohange upon'arrival. : 

, 
,H 

--
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In accordance ~ith the provisio!l.s of '"the :Poreign I:.l\8.s~':";:r'~-7; 

Ls.~~ ~ foreign enterp!:'ises must be registered with the p2.n.:t .... ~:.~ [.: _~~j.­

nis"'try. For ~oductive enterprises ca:pital may be i'r~e~y -: .... .::_~~-. 

erred abroad after five years from the date of registers:;;:':" .. 

The followi;:'<g oapital transactions ... ;' are subject ~o l~~f~ce~ 
a) Outgoing capital 
• Acquisition agair.st pa;yment of real estate in fo!:'e:"g:l co-, . 

untries and 'of' 'right to such ,estate. 

2. Aoquisition 8.gainst pa;yment, by residents, of foreig::l se-

euri ties and of. ~oills issued 0= accepted b~~T a !lo!:-:;:as:...c.ent. 

3. Transf€r, by residents, to accounts at ba"ks or QJi;:isr fi­

nanc~ai institutions abroad. 
4. Granti~g, to non-residents, of loans' and·m~her credits a~d 

of 1efe=ed payment iacj,li ties which are not cus-;;omary in 

the trade ~~d brancr. of act~v~ty in'question. 
S. ACCl,uisition agains"t payment 6f'~ or th.e financial partici­

pation :in, ente2:'prises with their main o:ffices abroad. 

, " 

, , -, , 

------------------------------------
(5) Productive enterpri.ses a~e d€=i;1~d. as ~l:<:se engaged in the 

dev9lop~ent o£ agriculture, livesto~kt fia~ery, industry, 
txaT1s:;::ort: energy t 1'la:te= ani i::::!l-srals" ~e~:;"a!ta7.ion a'Yld L'1'l_p­
rovement of la-"ld:; e::rte.-::2.~.8h!T£:~t J! ::acto!:"ies, vForkshops, po­
wer generatorE t tr::-.. :::sriss.;.: ... r.:. 2..i:r.!.es, ori::"ling of wells, con­
s"truction of aquedu.~ts, ,.:."$~~~T0i:=-6. road.s, bridges, buildi­
ngs ~ hotels and CO:r..c:tI"i;~·::;tj \:::1 2.l:.d. uSe of boats, floating ec;.­
uip!:lent::: an;:: aircrafts. Hon productive enterprises are de­
fined as those engaged in serrices, e.G. :!:esta..u:;.~,nts. 



6. Personal capital movements of the following kinds: gifts 
and endowments. dowries. in.~eritances, settlement of imm­
igrant debts in their country of origin, transfers of ca­
pi tal belonging to' emigrants returning to their country 
of origin. 

b) Incoming capital 
1. Acquisition against payment by non-residents, of real es­

tate in the Somali Democratic Republic and of rights to 
such estate. 

, , 

2. Acquisition, by non-residents, of enterprises with their 
main office in the Somali Democratic -, Republic or ";he fi­
nancial participation in such enterprises. 

3. Formation of en~$rprises with their main offices in the 
Somali Democratic Republic by non-residents or the form­
ation, of such enterprises with, the partioipation of'non­
residents. 

4. Acquisition against payment, by non-residents. of securi­
ties is~ued in the Somali Democratio Republic or of bills 
issued or accepted by a resident • . 

5. Granting of loans and other credits andof deferred paym-
ents facilities Which are not customary in the trade and 
branch of activity in question. by non-residents to a re­
sident. 

IV. Summary. ConClusions and Recommendations 

There are two exchange markets in ~omaliat the official mar­
ket and the paral1.el market. .In the official market the rate is 

, , 

pegged to the SDR and stands·°a.t- 1 US $ = So.Sh.1-7.5 whereas the 
rate in the parallel market is dete~ed freely by market forces. 
The latest information indicates a quotation of 1. US ¢ = 50 So.Sh. 
in t~is market. At pre~ent, the shortage of foreign exchange is so 

- -" 

, 
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acute that even imports'oof essential goods are channeled throUgh 
the paraIlel market, with very harmful conseque~ces on prices arrd 

- •••• __ ' .', _. __ • ____ w"o ••• _ • ______ •••• -~ - •• - ,".- -~.- •• - ••• 

~ence" on the standard of l~ving,of the lower income groups • 
.. . 
The basic' legislation' governing foreign exchange control in ___ .. ,. 

So:mali~ :was ~acted in 1964; l'!inGe-·:t;lwn ~]lI!lI?~al;>le- ~e"~~ti;~, 
; ... . . . -

decrees and cir~s_ were ~!3sued, making the. procedures . for ap-
. plying for foreign e;,change more ·complex,· combe;~~~e and time-oo-
nsuming~" .' 

::: . 
It .. wouldib!i unrealisti~·.to' e~pect that SOWld:ia would, in the ., 

near fUture,"'be able' t6 boml?l,,~t.~ly"liberalize foreign trade or to 
unity"1ih8';;wo' e:z:cnange'ma,rltets' iil'one' market by floating the exch- ,_ 
ange ra..te.· it·-a. 'tfms"when"the countr¥:'~s' facillg e. severe drought, 

fo~e1gn reserves are'at their lowes~ ebb ever, a.~d-aivesto?k expo- . (1 
riB "'are' still.- adversely affected: by . tliii' ban' U;posed . by' th~ . sa~i " 
Government on ca.the 'elt:ports-from 'the: reg1on,-··:LiberaJ.ization' of: 
foreign. trade' and :fI~a:ting of the exchange .rate w:ill put the econ-
emy: 1n a' vicious. cricle of deval:uation-in:fl8,tion-d'eval:J,i.tation,' t"h":' 
1s"causing sooial'tensions, increased corruption in public admini­
.tration and ult1ma.t~ly dis~Pt the adjustment process itself. An 

.iater1m period ie, thjil:refore, required in order to miti~te' the 
painful effects o~ the adjustment .until the economy responds to the 

new measure. During 'j;he interim period: 
. a) ths"'oftioial exchange market should coexist with the parallel 

ma:ket; 
b) the present SDR peg is a suitable built-in devaluation mecha~sm; 
c)· the official' market shall apply to the following transactions: 

- Importation of goods such as: rice, sugar, flour, pasta, tea, 
coffee, edible Oil, Wheat, dates, medicines and petroleum. 

- Government services. 

- Exports. 

http:country.is
http:imports.of
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d) abolition o~ the licensing system to do away with the cumber­
some administrative procedUres. 'Imports and exports shall te 
free from the licensing ,requirement but should be carried thr-

\, 
ough the~anking ~ystem. Ro~ever. the g~vernment sh~uld, bef-
ore hand, raise and stabiization fund of at least US Dollars 
100 million to f~ce imports'and meet foreign debt obligat­
ions; 

e) abolition of the FV system. The parallel ,market wi~ operate 
under external: accounts' scheme. The advantage of the external 
a.ccountsie-tha~Q~e-ca.n'mQi:litor th~ f!;i.ze of,the market a~ -trell 
as the uses 0-[ its foreign exchange resources. Moreover, ,exte­
rnal accounts should be further liberalized by allowing any So­
mali citizen to ~old'such account and use its balances without 

~ - - - -

authorization for payment of imPorts and SErvices other than . '. -
those placed under official market; ., 

f) state monopoly on exports should be abo1i~hed 'by a+1o~ the 
-'.- . 

private, sector to compete with state ,agencies'involved in the 
export business; 

g) l'iscal. and Cre<ti.t poUcies are to be "further tightened if; in!;',' ' 

lation ~sto be effectively dealt wit~ 

, " 

", 
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-, . I 
At\'NEX A I 

!leeree ~aw No. 9 of 8 AU~Ast, 1964, 

c~ Foreign Eco~o~~c Transactions. 
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FIRST PART 

LA WS AND nEenERS 

" 
DECREE·LAW No. "J"of 8 August 1964 

FOREIGN ECONOMIC TRANSACTIONS 

THE PRESIDENT OF THE REPUBlJC 

HAVING SEEN Article 63 of the Constitution; 
RECOGNIZING tbat, folloWing the lapse of D'ecree-Iaw No. 5 

of lO May 1964 relatlng to FOreign Economic 'I'TansaCtions, there is 

an "Ul'gent necessity to iSsue a new decree-law on the subject; 
HAVING HEARD the Councll of Minister.: 
ON THE PROPOSAL of the Minister of Industry. and Commerce; 

DECREES: 

. PART I 

GENERAL PROVISIONS 

. Article 1 

Competence oj the Mi1mtry of Ind.1LStry and. Commerce 
\ 

The Mlmstry .of Industry and Commerce shall be responsible for 
the regulation and control of foreign economic transactions, as provi. 
ded by this decree-law and by supplementary legislation and regula. 
tions issued under 0'1' in accordance with tb1s decree-law .. 

Article 2 

1. Foreign economic transactions, namely: 
(2:?.~~~action.s in goods, services and capita.l, and payments and 

other economic transactions with foreign countries; 
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(bJ transactions in gold and other foreign assets between residents 
of tbe Somali Republic; 

are subject to the restrictions which are contained in this decree­
law or in supplementary legisJation and regulations issued ""der 
ArtIcles 34 and 35 of this decree-law. 

2. Foreign economic transactions may be restricted or prohibited in 
order : 
f a) to safeguard tbe security of tbe Somali Republic; 
(b) to protect the balance of payments and tbe development of tbe 

agricultural resources, the commerce and tbe industry of the 

Somali Republic; 
(e) to prevent any major disturbance of the peaceful ancl friendly 

cooperation between nations; and 
(d) to ensure tbe implementation of lawful measures enacted by 

international institutions or organizations to which tbe Somali 
Republic is a party or tbe implementation of multUaterai In· 
ternational agreements to which tbe Somali Republic has adhered. 

3. Restrictions shall be limited in tbeir nature and scope to what is 

necessary in ord.er to achieve the objects stated in paragraph (2) 
of this Article. They sh:ill fnterfere as· little as possible Wltb private 
economic activity. 

4. Restrictions sbaJl be relaxed or removed as soon as tbe reasons 
Justifying their imposition cease to exist. 

5. Insofar as restrictions are permitted by virtue of this decree-law. 
it may be Jaid down by supplementary legislation or reguJations 
that certain foreign economic transactions and other related acts: 
(a) reqUire a licence or other authorization. or 
(b) be prohibited. 

Article 3 

Registered Traders 

1. Foreign economic transactions in goods of a commercial nature and 
related services may be carried out in Somalia. by residents regis· 
tered for this purpose With the Ministry of Industry and Com· 
merce. 

2. Tbe. transactions referred to in paragraph (l) may also be carried 
out by non reSidents of Somali nationality and by a juridical person 

. with its main office Or place of management in a foreign country 

, 
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proVided they are reg;stered with the Ministry of Industry and 
Commerce for this purpose. 

Article 4 

Ezemption 0/ the Somali National Banlc 

The restrictions and prohibitions which are contained in tlris 
decree-law or in supplementary legislation ar regulations issued under 
or in accordance with Articles 34 and 35 of tlris decree law shall not 
apply to transactions which are carried out by the Somali National 
Bank within its sphere of operations in accordance with the provisions 
of the law on the establishment of the Somali National Bank or 
which are carried out in relation to the Somal! National Bank. 

Article 5 

Licences 

1. Licences may be granted as general or indiVidual licences. They 
may be granted subject to tlme-llmlts, conditions. proVisos and 
reservations regerding their withdrawal Insofar as this is necessary 
in order to safeguard the public wel!are. 

2. A licence may be used only for the purpose for which it bas been 
granted. Licences are not transferable. 

3. A licence may be withdrawn: 
(a) if it has been granted subject to ". reservation regarding its 

withdrawal; 
(1» if the holder of the licence has not complied with the require­

ments prescn"bed therein; 
(e) if the licence was obtained fraudulently, or by other unlawful 

means or by transfer4 
4. Licences or other authorizations provided in this decree law or in 

any supplementary leg;slation or regulations issued under Articles 34 
and 35 of tlris decree-law shall be granted: 

(a) by the Ministry of Industry and Commerce as regards foreign 
trade (imports, exports, transit transactions re-imports. re-exports 
of goods and related services); 

(b) by the Somal! National Bank, in accordance with regulations, 
as regards other se~cesl. capital movem.ents~ pa.yments and 
transactions in gold or foreign asseta. 
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Article 6 

Legal Invalidity 

1. Any legal tloansactlan for which a licence or other authortzatlon is 

required in accordance with this decree-law shall 'be subject to an 
. implied condition that the licence or authorization WIll be obtained. 
The licence or authorization will render the transaction valid from 
the time at the granting of such licence or authorization. 

2. If a debtor's periormance requires a licence or other authoriza· 
tion in accordance with this decree-law, a compulsory execution 
related to the debtor's performance cannot take place, even if a 
judgment has been given, before the necessary licence or authori· 
zation has been granted. 

Article 7 

Information 

1 Th~ Somali Nationai Bank, . within the 1iruit of its competence and 
on behalf of the MinIstry at Industry and Co=erce, si¥ill exercise 
control over the Implementation of the prov,tsions of this decree-law 
and of any suppleinentary legislation or regulations issued under Arti· -
cles 84 and 35 of this decree-law. The BSnk: may request that 
any' person provide it with information concerning circumstances 
deemed by the Bank to be Important tor the above purpose. Any 

person SO requested by the Bank shali !UmIStl the informatIon re­
quested. and shall submit books. accounts Or other documents in 
b1s possession for examination. 

2. Article 29 of the law on the estabUshment of the SoInali National 
Bank and Article 20 of the Banking Law, beth concerning official 
secrecy, are applicable to paragraph (t) of this Article. 

3. The Ffnance Guard, within the 1iruits at its competence, shall nor· 
mally investigate and suppress the offences specified in this decree­
law. 

Article 8 

Fees and ClUll"ges 

The. MinIstry Of Industry and Commerce and the Somali Natio­
nal Bank may collect fees and charges, the amount of which sbali be 
fixed in agreement with the Ministry of Finance, for the processing ot 
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licence applications, in order to cover expenses relating to the control 

o! foreign econOmic transactions. 

PART II 

MEANS OF PAYMENT AND GOLD 

Article 9 

Authorized Exchange Dealers 

1. Transactions in means of payment and claims denominated in a 
foreign currency. transactions in gOld and in gold -coins not regarded 
as means of payment may be effected only by and with the Somali 
National Bank and authorized exchange dealers. The Somali National 
Bank may revoke the dealer's authorization with prior notice. 

2. «Authorized exchange dealer» means any bank or other person 
authorized by the Somali Na.tional Bank to act as authorized ex· 

cbange dealer in relation to gold or foreign currencies. 

Article 10 

Exchange Rates 

1. The Somali. ~ational Bank shall determine, from time to time and 
with binding force, the rates at which means of payment denomi­
nated in a. foreign currency or gold may be traded against means 
at payment in Somali currency. 

2. The rates referred to in paragraph (l l shall be published in the 

Offioial llulletin. 

3. For the purposes of this deoree-Iaw «gold» means: 
{al fine gold and alloying gold in the from of bars or semi-processed 

material; 
(b l gold coins which have been remoyed from circulation and' are 

not legal tender in any country. 

PART III 

PAYMENTS 

Article 11 

Payments in the Somali Republic 

1. In accordance with Article 13, an authorization shall be required.: 
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(a) to make any payment to the credit of an account held by a 
nonresident; 

(b) to make any payment to or for the credit of a resident by order 
or on behaJ! of a. nonresident; 

(c) to place any sum to the credit of a nonresident ofuer than in 
acknowledgement of a payment by the nonresident in or towards 
the satisfaction of a. debt due from the nonresident. 

2. For the purposes of this decree-law, «resident) means: 
(a) a natural person dOmiciled or customarily resident in the So­

mali. Repuhlic; 
(b) a jurldical person' or personal <:ompany with its main office or 

place of management in the Somali. Republic; 
(c) a representative of a nonreSident, provided the administration 

of: the representative or any accounting Office is situated in the 
Somali, Republic. 

3. For the purposes of this decree law. «nonresident» means: 
(a) a natural person dOmiciled or customarily resident in a foreign 

country; 
(b) a Juridical person or personal company with Its main office or 

place of management in a foreign country; 
(c) a. . representative of a. .resident, provided the administration ot 

the representative or any accounting office is situated in a 
(oreign country. 

Article 12 

Payments Outside the Somali B..public 

In accordance with Article 13, an authorization shali. be reqUired: 
(a) to make any payment to or for the credit of a nonresident outside 

the Somali. Republic; 
(b) to' place any sum to the credit of a nonresident outside the 

Somali. Republic. 

Article 13 

AuthOrization in Respect at Payments 

1. Any person in the Somali. Republic who engages in a foreign eco­
nomic transaction .' whether It he in goods, services or capital . 
for which a !!cenca is not reqUired, shall be autliomed to make a 
payment or to place a sum to credit in respect of that transaction. 

.. " 
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provided he submits documentary evidence relating to tbe transa"· 
tlOn. and provided furtber tbat· tbe Somali National Bank or an 
agent appointed in accordance Witb paragraph (4) is satisfied thet 
tbe transaction is legitimate. 

2. AIry person in tbe Somali Republic who engages in a foreign eco­
nomic transaction • whetber it be in goods. services or capital • 
for which a licence is required and has been obtained, shall be 
autborized to make a llayment or to place .. sum to credit in respect 
of the. transaction, provided he submits documentary evidence reo 
lating to tbe transaction to tbe Somal! National Bank or an agent 
appointed in accordance Witb paragraph (4). 

3. Any person in tile Somali Republic who engages in a foreign eco­
nomic transaction· whether it be in good'S, services or capital - for 
which a heence is required and has not yet been obtained. shall not 
be authonzed in advance to make a payment or to place a sum to 
nredit in respect of thet transaction. 

4. The Somali National Bank is hereby authorized to appoint autborized 
exchange dealers as agents in respect of the granting of authorization 
relating to a payment or tbe placing of a stun to credit. 

Arbcl. 14 

Ezportation Of Means Of Payment and of Gold 

Means of payment and gold may be sent or taken abroad obly 
attar authorizetion by the Somali National Bank or any a~ent appOinted 
in accordance Witb Article 13 paragraph (4). This is also applicable 
to articles made ent!r~ly or partly of gold and which are ordinarily 
not made of gold. 

Article 15 

Surrender of Gold and Foreign Assets 

1. Every resident other than an authorized exchange dealer must dp 

clare, within such time as will be prescribed by regulation, anu 
offer for sale to the Somali Natlonal Bank or an authonzed exchange 
dealer. the following assets denving from economic transactions in 
the territory of the Somali Republic, or recaived in the said territory' 
Ca) gold; 
(b) means of payment denommated in a foreign currency. 
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(c) claims against nonresidents; 

(d) foreign securities, namely: securities Issued by Governments 
or other public bodies, sbares, bonds, other credit instruments, 
coupons or dividend warrants. 

2 The MinIster of Industry and Commerce, in consultation With the 
Somali National Bank, Is hereby authorized to limit by decree the 
declaration and surrender obligation or to extend it to assets other 
than those listed in paragraph (1). 

3. Assets declared and offered for sale in accordance with paragraph 
(1) may be purchased by the Somali National Bank or an authorized 
exhange dealer under customary business conditions' and at published 
rates or prices. If a rate or price has not yet been published, 
the transferor will be Issued a receipt and settlement will be made 
atter publication of the rate or price. Advance payments may be 
made on assets Surrendered. 

4. Paragraph (1) shail not apply if the assets have been received from 
an auihonzed exchange dealer. 

S. The requirements concerning the declarntion and surrender Obli­
gations of authorized exchange dealers Will be laid down by regu· 
lation. 

Article 16 

Payments In Convertible Currency 

1. Any person in the Somali Republic who has been authorized to 
make a payment to or for the credit of a nonresident or to place 
a sum to the credit of a nonresident, whether it be inside or outside 
the Somali Republic, may do this in Somali Shillings or in any can· 
vertible currency. 

2. Any person In the Somali Republic who has a claim against a 
nonresident may receive payment in or towards the satisfaction 
of snch claim in Somali Shllllngs or in any convertible currency. 

3. "Convertible currency» means any currency that is freely negotiable 
and transferable in international ~xchange markets at excbange 
rate margins consistent with the Articles of Agreement .of the In· 
ternational Monetary Fund. 

4. The Somali National Bank will, in consultation With the Internatio­
nal Monetary Fund, from time to time and With binding force, deter· 
mine and publish ~ list of convertible currencies. 

.. -
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Article 17 

Collection 01 Debts 

1. No resident who has a claim of a co=ercial nature aga!Dst a 
nonresident In a foreign currency or In Somali ShilIlngs shall, unless 
the Somali National Bank has expressly authorized him to do so, 
refrain from collecting the sum or sums due to bim or sha.ll do 
anything that may cause the receipt by him of the whole or part 

Of such moneys to be delayed or that the moneys cease, in whole 
or In part, to be recei",;-ble by him. 

2. Unless otherwise prescribed by regnJation, paragraph (l) does not 
impose an obligation, in relation to any claim ar1s1og in trade or 
other bU$iness, to procure payment at an earlier time than is cus­
tomary in the trade and branch of activity in question. 

P.'ulT IV 

TRANSACTIONS IN GOODS AND SERVICES 

Article 18 

General Restrictions 
Without prejudice to Sllytlllng contained In Article 2, paragraph 

(2), imports, exports, and legal transactions associated therewith or 

preparatory to them ma",. by decree of the president of the Republic, 

be restricted or prohibited: 

(a) within the framework of internatJonal coopera.tion designed to 
ensure the unplementation of a common export control Wlth 
respect to pnmary products; 

(b) with regard to~ t4e following: 

Ii) arms, munition and military equipment; 

! il) objects w!!ic."" are of use for the development, production 
or employment of arms, munition and mihtary eqUlpment; 

lui) cOl:structional diagrams and other production documents 
for the objects mentioned in sub·paragraphs [1) and (ti) 

a'Dove; 

llV) narcotlcs, drugs or any other material dangerous to health; 
(,.0) books, prints or any other material of offending character 

to. or endangering. religion. morals Or the democratic con~ 
stitution of the Somali Republic. 
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Article 19 

Export of GoOds 

Without prejudice to anything contained in Article 2, paragraph 
(2J J the export of goods may. by decree of the President of the Republic. 
be restrictecl or prohibited: 

(a) in order to prevent or counteract a situation endangering the 
vital needs of the Somali Republic, in particular with regard 
to foodstutr and other agricultUral products: 

(b) in order to prevent or counteract disruptions of exports owing 
to the delivery of low-quality proclucts. Minimum requirements 

. for the quality Of the products may be imposed by regulation. 

ArtiCle 20 

Import Of Gooci3 

1. The import of goods shall be permittsd without Ucence, except for 
goods specified by and Import Schedule. The Import Schedule shall 
be issued by decree of the President of the Republic and it may 
be amencled in the same manner. 

2. It may be Ialcl down by regulation that imports which would 
otherwise reqUire a licence require no licence:' 
(a) if the goods are not brought into free .or final circulation in the 

.Somali Republic; 

(b) if the amount or vlllue of the goods are so limited that the 
unport of such gooels is not likely to alfect the interests to be 
protectecl in accordance with Article 2, paragraph (2). 
Subparagraphs (a) and (b) above apply in particular to impor­
tation in connection with trave! for personal nonprofessional use 
and to the Importation of riugranta' effects and inheritsd property. 

Article 21 

Transit ana Other Special Traae 

I. The requirements to be observed in connection with transit and 
other specie! trade shaIl be laid down in the manner provided in 
Articles 34 and 35. 

2. For the purposes of this decree-law, «transit trade» means the 
transport of objects from foreign countries through the Somali 

,,"' 
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Republic without the objects cOming into free CIrculation in the 
Somali Republic. 

Article 22 

Transactions in Sert.'1ces 

se;rv1ce transactions of residents of the Somali Republic with 01 

on behalf of nonresidents and service transactions of nonresIdents 
With or On behalf of residents of the Somali Republic shall be permitted 
without licence, except for service transactions specified by a. Schedule 
of Service Transactions. The Schedule shall be issued by decree of 
the President of the Repullc and it may be amended In the same 
manner. 

Article 23 

Re-rmport. and B.e-ezports 

1. In the case ot exports of goods Intended to be re-imported after 
havilig been processed or transformed abroad, the Ministry. of In· 

dustry and Commerce may. where the import Of. like goods would 
be subject to licence, grant an advance exemption from the requi· 
rement of such licences in respect of the goods to be processed 
or transformed. 

2. In the case of imports of goods intended to be re-exported after 
having been processed or transformed in the Somali 'Republic, the Mi· 

nistry of Industry and Commerce may. where the import of like goods 
would be subject to licence, grant an advance exemption from the re­
quirement of such lIcence in respect of the goods to be processed 
or transformed. 

PARTY 

CAPITAL TRANSACTIONS 

ArtIcle 24 

Capital Erports 

Transactions between residents and nonresidents may bp. res­
tricted or prohibited by decree of the President of the Republic If thelr 
object is: 

(a) the acquisition against payment of real estate in Ioreign coun-

, 

.' 
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tries and of rights to such estete; 

(b) the acquisition against payment, by residents, of foreign securi· 

ties and of bills issued or accepted by a. nonresident; 
Ie) the transfer. by residents, to accounts at banks and other finsncial 

institutions abroad; 

(dl the granting of loans and other credits and of deferred pay.nent 
facilities, which are not customary in the trade and branch of 
actlvlty in question. by residents to nonresidents; 

t e) the acquLSition againsc payment of, or the financlai parttclpatlOn 

in. enterprises with their main offices abroad; 
(f) personal capital movements. 

Article 25 

Capital Imports 

Transactions between residents and nonresidents may be restrict· 
ed or prohibited by decree of the President of the Republic if their 
object is: 

Ja) the acquisition against payment, b~r .nonresident..;, of real estat~ 
m the !:)omah Republic and of nghts to sech est.ate; 

(bJ the acquisitIOn, by nonre~idents. at enteJ.·prl~~S v.ltn their maUl 
Offices in the Somali Republic and' the pm·Ucipati'Jn In such 
enterprtses; 

II .. ·) the formaLion of enterpMses with their main 'J:nces in me ~o· 

mali Republic, by nonresidents, or the formation of such enter· 
prIses with the participation of nonresidl..'nts; 

(dl tne acquisitlOn against payment, by _1on~·e~ident.:.. of ~eC\.1ritle~ 

Issued in the Somali Republic Or of bills issued or uccepted by 
a resident; 

It;' J the granting of loans and other credits and ut d.eferred paVIl!CIot, 

facilities. which are not customary in the trade and branch 01 

n('tivity in question, by nonresidents (0 1 resIdent. 

PART VI 

PENAL PROVISIONS 

Article 26 

Tran."iactfons Without Licence or Other Auth.ot~~'!tion 

1. Whoever violates with criminal mtent any provision concerrung U· 
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cences contained in this decree-law or in any supplementary legisla· 

tion or regulations issued under Articles 34 and 35 of this decree­

law by: 
(a) carrying out foreign economic transactions witbout a licence wh"" 

a licence is required; 

(b) failing to observe any time-limit, condition, proviso or reserva· 

tion imposed by tbe licence; 

(0) using the licence for a. purpose other than the purpose for "Nhich 

it has been granted; 

(d) transferring a licence; 

shall be punished, with imprisonment fox'S crune up to three years 

or :fine for a crime up to ten times the value of the ~ransaction. or 

.in particularly :serious cases, with both imprisonment and fine. 

2. Whoever, with criminal' intent, commits any offence referrect. to :"'"l 

tbe preceding paragraph in violation of any provision concerning 

authOrizations other than licences, shall be ptmished as 1." r,vided 

in paragraph m. 

3. Whoever commits any of tbe offences specllled in paragraph. (ll 

and (2) witb culpa, shall be punished witb imprisonment for a 

crime up to one year or fine for a. crime up to five times the value 

of tbe transaction or, in particularly serious cases, witb botb im­

prisonment and ,fine. 

Article 27 

Breach 01 Secrecy 

Whoever violates tbe olfictal secrecy In carrying out tbe opera· 

tions referred to in Article 7 of this decree-law shall where the act 

does Dot constitute a more serious offence, be punished, at the reqt:.~st 

of tbe injured party, witb imprisonment ior a crime up to one yea,· 

or with a. fine for a crime up to Sh. So. 10,000 or~ in particUlarly SG­

rlous cases, with botb imprisonment and fine. 
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Article 28 

Unauthorized Exchange Rat .. 

Whoever, with intent to obtain illegal profit for himself or .far 

another, trades means of payment denominated In a foreign =enoy 

or gold against Somali means of payment at rates other than those 
fixed and published by the Somali National Bank, shali be punished 

with imprisonment for a crime up to one year or line for a crime up to 

Sh. So. 10,000 or, in particularly serious cases, with .both imprisonment 
and fine. 

Article 29 

Violation 01 Surrender Requirements and Debt Collections 

1. Whoever, with criminal intent, falls to comply with the obUgations 

referred to In Article 15, paragraph (1), or Article 17, paragraph 
(1), of this decree-law, sha.li be punished with imprisonment for a 

crime up' to one year or fine for a crime up to ten times 

the amount of the sum Or value ot the assets lnvolved or, in parti­
cularly serious cases, with both imprisonment anu fine. 

2. Where the olfences referred to In the preceding paragraph are 

committed with culpa, the punishment· sha.li be imprisonment for 

a crime up to three months or fine for a crlrne up to th-e times 

the amount of the sum or value of the assets involved. 

Article 30 

Acts on Behalf 01 Another 

The penal prOvisions specified In Articles 26, 27. 28 and 29 of 

this decree-law shall apply to anyone who, acting as an organ of a. 

juridical person or as the representarjve of Mother l.elson. conunits 

any of the olfences referred to therein. 

--
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Article 31 

Juridical Perso7'S 

Where a representative, manager or employee of a Juridical 

person has. while acting in such capacity, beet! found guilty of any of 

the offences referred to in ArtIclse 26, 27, 28 and 29 of this decree­

lew, the said juridical person shall be jointly clVilly liable for the 

payment of a sum eq.uivalent to the fine and for the payment of any 

damages, without prejudice to any Tights of recourse wbich it may 

have against the responsible party. 

Article 32 

Jurisdiction Of Regional Court. 

The Regional Courts shall have jurisdiction -mt" ro"peet to of­

fences under this decree-la.w. 

PART VII 

FINAL PROVISIONS 

Article 33 

Rules 01 International Law 

Nothing in this decree-law shall affect any examination, privilege 

and immunity arising from generally accepted rules r f _ ultemational 

law and from the provisions of international trea~i'ls hinding upon 

the Somall Republic. 

Article 34 

Su.pplementary LeglSlat10n 

The Government is hereby authorized to issue legISlative decrees 
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for supplementing, coordinating and implementing the provtsions of 

this decree-law, witbln twenty-four months from ille entry into force 

of ~s decree-law. 

Article 35 

Regulatlona 

The Minister ot Industry and Commerce, having heard the So­

mali National Bank, and any otlier authorities concerned, may Issue 

regulations for the execution ot this decree-law. 

ArtIcle 36 

Abrogation 

The following provisions are hereby abrogated: 

(a) Exchange Control Ordinances No. 26 (1950) and No. 17 (1952); 

(b) Foreign Exchange Law (Decree-lew No. 2 <if 21 A.prtI 1956 
converted into Law No, 15 ot 8 December" 1956); . 

(c) any other provision contrary to or inconsistent" with this decree­

lew. 

ArtIcle 37. 

Entry into Force 

This decree-law, together with the Decree of the President ot 
the Republic No. '1.12 ot 16 May 1964 and the Dacree of the Milnistry 

of Industry and Commerce No. 113 of 16 May 1964 both of which 
have been published in Supplement No" 2 to Omcia1 Bulletin No. 5 
of 21 May 1964, shall be deemed to have come into force with elfec~ 
trom 31 May 1964. This decree-law shall be presented to the National 
Assembly tor .!'9uversion into law in accordance '?lith ArtIcle 53 at the 
Constitution. 

Mogadiscio, 8 August 1964 

Abdlrazczk Hagi Hussen 
PRIME MINISTER 

" " "" -Osman Mohamuct Adde All 

ADEN ABDULLA OSMAN 

MINISTER OF INDUSTRY AND COMMERCE 
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Deer ... of the President of the Republic No. 203 of 26 September, 1964. 
Restrictions under the Oec:ree-Law No. 12 of 26 September 1964 on 

Foreign Economic Trans,!dions. 

THE PRESIDENT OF THE REPUBUC 

HAVING SEEN Article 85 of the Constltution; 
HAVI!'lG SEEN Articles 18, 19, 20, 22, :M and 25 of Decree-Law 

No. 12 of 26 R~!ltem'ber 1964 on foreign economic transactions; .. ~~ ~-
RECOGN1Z_Nl' the necessity to iSsue supplementary legiSletion 

and regulations fo.- the Implementation of the above mentioned a.rti. 
eles of the Decree-Law; 

ON THE PROPOSAL of the Minlster of Industry and Commerce: 

HA VillG HEARD the CouncU of Mln1sters: 

DECREES: 

ArtIcle 1 

Restrictions in accordance With. Article 18 oj the Decree-Law 

1. Imports, exports and any legal transactions assoeleted therewith or 
preparatory to theni shall require " licence when they involve; 
(a.) firearms, munitions and military equipment of any l<lnd: 
(O) objects wlllch are of use for the development, production or 

employment of firearms, munitions and military equipment: 

(c) constructional clIagrams and other production documents for 
the objects mentioned in sub-paragmphs (a) and (b) above; 

(d) narcotics, drugs Or any other material dangerous to health. 

2. Imports, exports and any legal transactions assoeleted therewith 
or preparatory to them shall be prohibited when they involve: 
books, prints or any other material of offending cha.racter to, 
or endangering, religion. morals or the democratic constitution of 



-------- ---------

- 984.-

the Somali Republic_ The prohibition Shali not apply where the 
objects are to be used exclusively for scientific purposes by persons 

who can justify such use. In such cases a licence shill be ob­
tained from the Ministry of Industry and Commerce. 

Article 2 

Restrictions in accordance witl> Art:cle 19 at tTLe Decree·Law 

The export of goods specified in the attached Export Schedule 
(Schedule A) shall be subject to licence. 

Article 3 

Restrictions in accordance with. Article 20 01 the Decree.Law . 

1. Subject to paragraph 2 of this Article, the Import of goods speci· 

fled in the attached Import SchedUle (SchedUle B) shall be subject 
to licence. 

2. The Import of goods specified in the Import Schedule mentioned 
above shall not require a lIcence in the case of the !ollowi!lg: 
(a) goods exempt from the licensing requirement in accordance 

with the generally accepted rUles of international Jaw and interna­
tional treaties dUl)" concluded by the Somal! Republic and pu. 
blished in the Official BUIlett!n: 

(b) goods not brought into free or final use in the Somsli Repub· 
Iic by remaining in tree port or under customs consignment for 
re-exportation, including goods to be exhibited in trade fairs, 
goods for ships or aircraft supplies, for bunkerage and the like; 

(e) goods imported for emergency aid in cases of national disaster; 
(d) normal baggage and other used personal effects of travellers 

arriving in the Somali Republic or of travellers in transit and 
new articles ·purchased abroad and brou!:h: Into the Somal! Repu· 
blic by resident travellers prOVided such articles are el<CluslveIy for 
the personal use of the traveller or of his family; 

(e) eqUipment to be used temporarily in connection vdth construction 
and other tec.bnieal projects to be carried out In the Somali 
Republic and which is to be re-exported upon completion of 

the projects; 
(f) goods exhibited in trade fairs held in the Somsli Republlc and 

distributed as free samples; 
(g) goods previously exported and subsequentiy returned as non-
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conforming with contract specifications; 
(hl personal effects of hnmigrants. 

Article 4 

Restrictions in accordance w.th Article 22 of the Decree·Law 

The service transactions of residents of the Somali .rt.t::public 
with or on behalf of nonresidents and service transactions of nonresi· 
dents with or on behalf of res,dents of the Somali Republic specified in 
the attached Schedule of Service Transactions (Schedule C) shall be 
subject to licence. 

Article 5 

Restrictions m accordance with. Article 24 01 the Decree·La.w 

Without prejudice to anythmg contained ill Law No. 10 at 18 

February, 1960 on Foreign lnvestments ill Somali.. the follOwing 
transactions between residents of the Somali Republic and nonresi· 
dents sball be subject to licence provided they involve capital exports: 

(a) acquisition against payment pi real estate in foreiin countries 
and of rights to such estste; 

(b) a.cquisition against payment, by residents, of foreign securities 

and of bills Issued or accepted by a nonresident; 
(e) transfer, by residents, to accounts at banks or other financial 

institutions al)road; 
(d) granting, to nonresidents, of loans and other credits and of 

deferred payment facilities which are not customary ill the 
trade and branch of activity in question; 

(el acquisition agahlst payment of, or the financial participation in. 
entel'prlses with their main offices abroad; 

<fl personal capital movements, of the following kinds : 
gifts and endowments~ dowries, inheritances, settlement of im­

migrants debts ill their country of origin, transfers of capital 
belonging to reSidents emigrating and transfers of capital belon· 
ging to emigrants returning to their country of origin. 

Article 6 

Restrictions in accordance wi~ Article 25 0/ the D'J'.:ree-Law 

Without prejudice to anything contained ill Law No. 10 of 18 Fe­
bruary 1960 on Foreign lnvestments ill Somalia, the follOwing econo-
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mie transactions between residents of the Somali Republic and non· 
reSidents shall be SUbject to licence provided they involve capital 
imports : 

(a) acquisition against payment, by nonreSidents, of real estata in 
the Somali Republic and of rights to such estate; 

(b) acquisition. by nonresidents. of enterprises with their main offi. 
ces in the Somali Republic or the financial participation in such 
enterprises; 

(c) formation of enterprises with their main Offices In the Somali 
Republic by nonresidents or the formation of such enterprises 
with the participation of nonresidents; • 

(d) acquisition against payement, by nonresidents, of securities 
issued in the Somal! Republic or of bills issued or accepted 
by a resident; 

(e) granting of loans and other credits and of deferred pay­
ments facll1ties which are not customary in the trade and branch 
of activity In question, b, nonresidents to a resident. 

ArtIcle 7 

A.d1Jisory Commission On Foreign Economlc TransactIOnS 

An Advisory Commission Shall be establiShed at the Ministty of 
Industty and Commerce which shall advise the Minister of Industty 
and Commerce o~ the p0.!i.cx '1U~tio~. relating to the regulation 
and control of foreign' eConomlc transactions. 

2. The Advisory Commission shall consist of: 
(a) the Director General of the Mlnlstry of Industry and Co=erce 

as Chairman; 
(b) the Head of the Trade and Foreign Exchange Department of 

the Mlnlstry of Industry and Commerce as Vlce-CbaJrman; 
(c) a representative of the Planning Department of the Presidency 

of the Councll of MInisters; 
(d) a representstive Of the MInistry of Health, Veterinary and 

Labour; 
(e) a representative of the MInistry of Finance; 
(f) a representative of the Mlnlstry of Agrlculture and. AnImal 

Husbandry; 
(g) a representative of the Customs AuthOrity; 
(hl a representative of the Finance Guard; 
(1) a representative of the Somali National Bank. 

'-
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3. The members of the Aoviso:-y Commission shall be apPointed by 
decree of the Minister or Industry and Commerce on the nomination 
of the comp~tent Ministers or, in the case of paragraph 2 f 1), of th2 . 

President of the Somali National Bank. 
4. The Secretary of the Commission shall be appointed by the Presi· 

dent of the Somali Na.tional Bank. He shall have no nght to 
vote. 

5. The Advisory COmmisslon shall meet at least once every tlu-ee 
months and at such other times as it may find necessary. 

6. The Chairman of the Advisory Commission may, in his discretion. 

invite other representatives of govemamental bodies or of public 
or private bodies or any other person to participate in meetings 
of the Advisory Commission as experts. He may also invite persons 

. having a legittimate interest to participate m meetings as observers. 
Such experts or observet's shall have nO right to vote. 

Article 8 

Lice1ZS171g Committee 

1 A. LicensIng Committee shall be established at the Ministry of In· 

dustry and Commerce which shall decide on a.pplications for li· 

cences for transactions in goods, services and capital. 
2. The Licensing Committee shall consits .of: 

(a) the Head of the Trade an~ Fore~gn Exchange Department of 
the Miujstry of Industry and Commerce as Chainnan: 

lb J a second representative of the Ministry of Industry and Com· 
merce who shall act also as secretary of th.e Committee: 

(c) a representative oi the Ministry of Finance: 
(d) a representa,tive of the Customs AuUlorlty; 

(e) a representative of t.h~ Finance Guard; 
(f) a representative of t..'1e Somali National ~Bank. 

Z The members of the Licensing Committee shall be appointed by 
decree of the Minister of Industry and Commerce on the nomination 

of the competent Ministers or. in the case of paragraph 2 If). of the 
President of the Somali National Bank. 

4. The Minister of lndttstry and Conunerce may. by decree, aPPOint 
in certain areas of the Somali Republic one or more Local Licensing 
Committees which shall decide on applications for licenses for tran· 
sactions in goods and service; the decree shall indicate the territo· 
rial jurisdiction and the ptJwers of each Local Licensing. Committee. 
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The composition of each Local Licensing Committee 'shall be deter· 
mined by the Minister of Industry and' Commerce and shall conform 
as far as possible with the composition Of the Licensing ComIilittee. 

5. The Licensing Committee and the Lccal Licensing COmmittees Shall 

be guided in their decisions by the economic policies and directives 
of the Advisory Commission established in accordance with Ar· 
ticle 7 of this Decree, as approved by the Minister of Industry 
and Comme.cce. 

Article 9 

Transitio?lal Provisions 

1. The Advisory Commission on Foreign Economic Transactions and 
the Licensing Committee shall be established before 31 October 1964. 

2 Pending the' formulation of the economic policies and general 
directives of the Advisory Commission referred to in the preceding 

Article, and in any case until 30 November 1964 the Licensing 
Committee and the Local Licensing Committees shall be gwded in 
their decisions by the Instructions issued by the Ministry of Industry 
and Commerce. 

ArtIcle 10 

Entry into Force 

This Decree shall enter into force on the day of Ita publication 
in the Official Bulletin. 

Mogadiscio, 26 September 1964 

Abdiraz.k H~gi Husson 
Prime Minister 

Osman Moh.mud Adde Ali 
Minister of Industry and Commerce 

Adon Abdulla Osman 

SEEN and Registered . Register No. t. Page No. 154 

Mogadiscio 26 September 1954 

The Acting Magistrate ot Accounts: MOHAMED HAGI OSMAN ADEN 

- ., 
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EXPORT SCHEDUi.E 

ITEMS 

Meat and Meat Preparation5 

Gbee 

Cereals and Cereal Preparations 

Skins in 'value exeeedi."1g So. Sh. 20C 

Animal and Vegetable Oils and Fats 

Firp,wQod 

Charcoal 

Iron, Cast Iron, and Steel scrap 

Schedule .~ 

Non·prr ... cessed ivory and horns of Rhinos in value exceeding So. Sh. 20(1 
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_ IMPORT SCHEDULE 

ITElMS 

Meat and Meat preparations 
Dairy Products, Eggs and Honey 
Fish and Fish preparations 
Cereals and Cereal preparations (excluding rice) 
Fruits and Vegetables 
Sugar and Sugar preparations 
Chocolate and Chocolate preparations 
Beverages 
Tobacc" and Tobacco Manufactures 
Hides and Sltills 
Cotton 
MIneraI fuels, Lubricants and ralated materials 
Animal and Vegetable Oils and Fats 
Medicinal and Pharmacsutic:ll Products 

Schedule B 

Essential Oils and Peuume M:lteriais; tOilet, polishing and cleansing 
preparations 

E.~Iosives 

Leather, Leather ~J!anuractures and Dressed FUrs 
Grey Sheeting 
Cement 
Silver. PlatinUl1,l.. Gems and Jewellery 
Firearms and Ammunition 
Road Motor Vehicles 
Furniture and Fixtures 
Ready-made Suits and Shirts 
Shoes - leather 

CarJ1.eras 
Projectors 
Cinematographic films printed 
Watches and Clocks 
Matches 
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Ministry of Industry and Commerce 

Decree No. 204 of 26 September 1964. 

Regulation and control of foreign economic transactions . 

TEE MINISTER 

1iA VING sEfEN ArtIcle 85 'of the Constitution; 
.--

HA.VING SElEN ArtIcle 35 Of Decree-Law No. 12 of'26 September 
19~ on forelgll econOmic tmnsactions; 

i!ECOGNIZING the necessity to issue regulations for the imple­
mentation of the above' mentioned D\3cree-Law; 

RA. VING HEARD the Minister of Finance and the Somali Na· 

tional Bank; 
RA. VING HEARD the Council of Ministers; 

DECREES: 

ArtIcle 1 

Registered Traders 

1. Without prejudice to an.vtlrlng contained in Articles 2, 15 and 18 "Of 
tills Decree, no physical or juridical person shall carry out forelgll 
economic tmnsactions of a commerciel nature in goods without 
having first registered for' the purpose with the Mlnistty of Indu· 
stry and Commerce, in accordance with Article 3 of Decree-Law No. 
12 01 26 September 1964. 

2. The appllcation for registration as a foreigll trader shall be made 
by submitting the form contained' in • .umex No.1. The Ministry of 
Industry and Commerce, being sat'.s!ied that the appllcation for re­
gistration Is in due and proper form, . shall issue and transmit to 
the trader a certificate of registration as a. foreign trader. 

a The registration shsll be denied if the trader or, in the case of 



a jurldlcal person, its legal representative: 
(a) within a period of !ive years prior to his application for regi· 

stration, has been convicted: 

( j) of any crime committed with criminal intent against the 

Public Administration. the National Econom" Industry and 
Commerce, or against property, puniShable with a maxi· 
mum imprisonment of not less than three years, or of any 

crime committed with fraud; 
( ti) of any crime committed with criminal intent. punishable in 

accordance with Articles 26, paragraphs 1 and 2, Article 28 
or Article 29, paragraph 1. of Vecree-Law No. 12 of 26 

Q September 1964; 
(iiiJ of any crime committed with criminal intent. puniShabl< 

in accordance with any financial or custom la.\!: 

G> has been declared bankrupt a.nd has not been discharged. 

• 4 e registration shaIl be suspended if the applicant has been sum· 
oned to appear before a. court in order to answer a charge of any 

at the offences referred to in paragraph 3 (a) above. 

5. The registration shaIl be withdrawn if the trader. after having been 
registered, is convicted of any of the offences referred to in para·. 
graph 3 above. 

6 Registered traders may be required to pay a special fee accordlng 

to law. 

Article 2 

Ezemption from Registration 

The foIlowing shall be exempt from the requirement of registra-
tion provided for in the precedlng Article: 

(a) The Somali Government or any branch thereof; 
(b) The Somali Nation2J. Bank; 
(cJ Public bodles estabUshed in the Somali Republic which by law 

or their statute or by·laws are authorized to engage in foreign 
trade; 

(dJ Physical persons carrying out occasional Import and export 
transactions in goods exclusively meant for their own personal 
or professional use; 

(eJ Physical or jurtdlcal persons Importing goods exempt from the 

licensing requirement in accordance with the provisions Of 
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Article 3, paragraph 2,' of the DI;cree of the President of the 
Republic N. 203 of 26 September. 1964. 

Article 3 

Types 01 Licenses 

A licence may be grante.d for a lLmited penod of time and tor 
a specilied number of transactions. It may also be granted for a 
limited period of time and for 311 ~pecified number of transactions 
of the same nature in eas~s where the authority coxnpetent to decide 

on the application deems it to be useful and advisable in view of the 
lIkelihood that such transactions \\111 be repeated. 

Article 4 

Applications for Licences 

1. Applications for licenses conc:erning the export of goods ,and related 
services shall be made by submitting FonD. A (Annex NO.2) to 

tbe MiniStry ot Industry and Commerce. 
2. Applications for -licences concerning the nnport 01 goods and related 

services shall be made by subnutting Form B (Annex NO.3) to 
!be MiniStry of Industry and Commerce. 

3. Applications ior licences concerning transit transactions shall be 

made by submitting Form C (Annex NO.4) to tbe MiniStry of Indu· 
stry and Commerce. 

4. Applications for "licences ooncerning transactions in services not 

related to transactions in goods and capital transactions other tha!l 
foreign investments 'as specified in p~ragraph 6 belOW. shall b~ ma­
de by submitting Form D (Annex No. 51 to tbe Somali National 
Bank. 

5. The Ministry of Industry and Commerce or the Somali Na.tional 
Bank respectively, having ascertained that tbe applications referred to 

in paragraphs 1 tbrough 4 above are in due and proper form, shall 
forward them to the Chairman of the Licensing Committee esta· 
blished in accordance witb Article 8 of Decree No. 203 of 26 Sep­
tember 1964 of the Presldent of the Republic. 

6. Applications for licences concerning foreign investments by' nonresi· . 
dents in !be Somali Republic or by residents in foreign countries 
shall be made by subnutting Form E (Annex NO.6) to the Somali 
Natlonal Bank whIch shall act, where applicable. 'in accordance with 

, 
'. 



- 1006-

the provisions of Law No. 10 of 18 February 1960 on Foreign Invest· 
ments in Somalia. 

7. All apphcations for hcences lllvolv,mg transactlOns in goods shall be 
made in one anginal and five copies. Upon issuance of the lir,ence. 
the Ministry of Industry and Commerce sh::ill retain two copies for 
its files and shall transmit the original and one copy to the appli· 
cant' and a copy each to the CllstOIl'lS authorities and to the Somali 
National Bank. 

8. Applications for licences concerning economic transactions 10 ser­
vices and for licences concerning capital transactions shall be made 

in 'one original and two copies. U;QQ~ssuance of the licence. the 
Somali National Bank shall retain one copy fO,r its files and shal! trans. 
mit the original and one copy to the applicant and to the Ministry 

of Industry and Commerce respectively. 

9 The applicat.ion for 2. licence shall be Signed by the person intendmg: 
to carry out the transaction. If the applicant does not intend to 
carry out the transaction on his own behalf but on behalf and at 

the request of a third person, the person on whose behalf the tran· 
saction is to be carried out shall also sign the application for 

the licence. 
Article 5 

Return of Licences 

The holder of a licence shall immediately return the licence to tbe 
issuing authority: 

(al If the licence has been withdrawn: 

(b) if the licence has been invalidated or otherwise become invalid 
for any reason other than withdrawal; 

(e) If the licence has expired and its validity has not been extended; 
(d) If he does no longer intend to use it. 

Article 6 

Export Declaration 

Subject to paragraph 3 of tlus Article. all ey.ports wl'?-rther subject 

to licence or not, shall be declared to the custcms authorlL:E"S by 
submitting Form F (Annex No.7) and shall be made a.vailable to 
the same authorities for inspection. 

2. The export declaration shall be made in one origmal and t~u'ec 

'. 
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copies. The customs authorities. being satisfied that the declaration 
is in due and proper form and having Inspected the goods. shall 
return the original, on behaU of the exporter, to the B8Jlk con­
cerned. retain a copy for the!!' files, and transmit a copy each to the 
Ministry of Industry and Commerce and to the Somali National 
Bank. 

3 No e:A.-port declaration shall be requlred 11' the goods to be exported 

have previously been imported and have remained under customs 
consignment or in tree port. 

Article 7 

Import Declaration 

Subject to paraghaph 3 of tllls ArtIcle. all imports, whether subject 

to licence or not, shall be declared to the customs authorities by 
submitting Form G (Annex NO.8) and sball be made available to 
the same authorities for inspection. 

2. The import declaration shall be made in one original and three 
coples. The customs authorlties. bemg satisfied that the dec1aratlon 

is in due and proper form and having Inspected the goods. shall 
return the original on behalf of the. .importer. to the Bank. concer· 
ned. retain a copy for their files and transmit a copy each to the 
Ministry of Industry and Commerce and the Somali National Bank. 

3. No import declaratIon shall be required when the import involves 
goods specified in Article 3. paragraph 2. of Decree No. 203 of 
26 September 1964. of the President of the Republic. 

Article 8 

Inspection of Imported Goods by the Customs Authorities 

1. All imported goods> shall be inspected by the customs authorities 
with a View to ascertaining: 
Ca) whether the import is penmssible and, in particular, whether 

a licence, if necessary, has been obtained; 
(b) whether an import declara1:lon. if necessary. has been made in 

accordance with Article 7 of this Decree. 
2 The importer may apply for customs inSpection in order to obtain: 

(a) admission of the goods to free and final use in the Somali 
Republic; 

fb) admission of the goods to use under customs consignment; 
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t c) adnuSslOn 01 t.he good~ to prcces3mg In the Somail Repubilc 

with subsequem e:-..-portaticn: 
I d) admlssicJn of the gooru, in conn€!enon V:tri1 coa::,l.al and clrcular 

trade. 

3 The customs u'.tthoritie5 shall reject the ~~drmsslOn of the goods 
imported if they do not conform to ~!!e spenficanons contained in 

the import hcence. provided that tht.: (~:ls~om ... d'..lthorities may admit 

goods whose actual wei~ht. quanllty or value d~s not excee~ by more 
than 10 per cent tne .,.;elght. quantit:,)' or t"1.!.lue ~pecitied in the Int­

port licence. In cases exceedL'"lg trJ.s toier::mce u new import licenc~ 

shall first be obtained by the hnporter 
-1. The value of goods import~.'d. exported, or subjeN to transIt or spe­

cial trade as defined in Articles 9 a:ld Ie 1 espectively of this Cecree 
shall be deemed to be the price ot the goods charged to the reCl­

pient or. in the absence of n..'"1y such charge, the average price of goods 

of a like nature crossIng the border of the SomalI Republic wlthin 

a comparable pel'lod 01 lime 

Article 9 

Tl anszt Trc.~de Transaclio71.'i 

Translt tradt'! tran.'-.actions In goods refe.l red to in Article 18. para· 

graph (b). of the Decree Law No. 12 of 26 September 1964 shall be 

subject to a transIt licence. 

2 Transit trade transa(;tions in goods for which a tra.nsit licence is 

not reqUlred shall be processed dlrectly by the customs authorities. 

The authorities shall examme the permisslbility of the transit tran· 

saction and shall tallO:e appropnate me?.Sl.lres to ensure that the 
goods are not brought mto the Somali Republic for free and 

final use. 
3. Transit trade transactions shall not be subject to the declaratIOn 

requ!rements referred to in ArtiC!les j and n of thls Decree. 

Article 10 

Coasta! and Circular Trade 

1. Coastal Trade, within the meaning of this Decree. is the transport 
by sea. froD! one port to another port in the Somali Republic. of 

goods of Somali origin or of goods pl"eviously imported into the 
Somali Republic 

" .. 
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2 Circular trade Wlthin the meaning of this Dacree IS the' transport 
bv land or by air. irom one place to another in the Somali Republic, 
across, foreign terntory or through a foreign customs area. O[ goods 
of Somali ongm Or of goods pre\'iously imported into the Somall 

Repubhc 

3. Coastal and Circular Trade transactions In goods whose export 
or import OJ both wouid be subject to licence shall require autho­
rization from the customs authoritIes. The customs authoritIes shall 
take appropriate measures to ensure that the goods will be returned, 

wIthin a pened of time to be fixed by the customs authoritles, to 

the territory and the customs area of the Somali Republic. 

Article 11 

Carruig;' ~i . Goods 

The carriage of goods subject to export or import licensing, shall 
be permitted without such llcence exclusively for on~board consumption 
provided the quantity is limited, in the judgement of the customs autb,c).. 

rItles: to the needs or the voyage 

Article 12 

Authortz.tion. .n Respect oJ Payments 

1. Authori2~tions in respect of payments as provided in Articles 11. 12, 
and 13 of the Decree La.w No. 12 ot 26 September 1964 ma.y be applied 
for by submitting to the Somali National Bank Or to an authoriZed 
exchange dealer a. certified copy of tho import decla.ration together 

with the import licence .. where appllca'ble, and such other documen­
tary evidence relating to the transactions, as ma.y be necessary, to 
enable the Somali National Bank or t.~e authorized exchange dealer. 
as the case may be, to provIde the necessary foreign exchange. 

2. The documentary evidence referred to in paragraph 1 of this Ar­

ticle m.eans bills, bills of lading, manifests, shipping notices or 
other documents suitable to establish proof of the transaction 

3. In case where an import declaration is no~ applicable or required 
or in case of advance payments, the applicatIon for a payments 

authorization shall be made by submitting Form H (Annex NO.9) 
to the Somah Nationa.l Bank or to an authorized exci'..ange dealer 

4. Provided the Somali National Bank or the authorizE"d exchan~e 
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dealer to whom the appUcation has been made Is satisfied that 
the transaction is lawful, the amount or amounts or foreign exchan­
ge applied for will be made available to the applicant not later 
than on the third business day [alloWIng the receipt of the ap­
plication or on such other subsequent date as may be specified 
by the applicant. 

5. -Authorizations in respect of pa.yments may be granted for a. 11mit 
ed period of time and for a specified number of payments. They 
may also be granted for a. limited period of time and for an 
unspecified number o! payments of the same nature, in cases where . . 
the Somali National Bank deems this to be useful and advisable 
In view of the likelihood that such payments will be repeated. 

article 13 

Exportation of Mea". of Payment ami Of Gold. 

I. Subject to paragraph 2 below, the provisions of Article 12 of this 
Decree shall equally apply to the exportation of means of payment 
and of gold. 

2. Non-resident travellers shall be entitled to import and re-export, 
without authorization, ~eans of payment owned by them and con­
sisting of: 

C a} cheques, traveller cheques, letters of credit denominated in a 
foreign currency anet foreign CUlTency notes and coins; 

Cb} Somali Shillings in notes and coins, provided thet such non­
resident.travellers leave the Somali Republic not later ~ three 
monthe after their arrival: 

3. Resident travellers shall be entitled, Without authorization, to 
export the follOwing means of payment: 
Ca} not more than 200 Somali Shillings in notes and coins; 
(b) foreign banknotes and coins in amounts not exceeding the 

equivalent of 200 Somali Shillings; and 
(c) any other amount In foreign bankno!es and coins which had 

previously been offered lor Mle In accordance with the pre­
visions of Article 14 of this Decree knd the purchase of which 
had been rejected by the Somali National Bank. 

4. Resident or nonresident travellers shall be required to make a 
=ency declaration at the time of their entry into or exit from 
the SomaU Republic. 
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Article 14 

SUTTemier of Gold and Foreign Assets 

1 . Within ftve bu&ness days after the receipt ot the foreign assets 
referred to in Article 15 , paragraph I, of Decree-Law No. 12 of 26 
September 1964, or in the case ot resident travellers, upon arrival 
in the Somall Republlc, every resident other than an authorized 
exchange dealer shall declare and offer {or 'sale to the Somall 
National Bank or to an authorized exchage dealer such foreign 
assets. In the case of resident travellers arriving in the Somall 
Republic, the declaration shall be made to the customs authoriUes. 

2. Authorized exchange dealers shall deciare to the Somall National 
Bank: 
(a) payments made and received in foreign exchange; 
(b) payments made to the debit or received to the credit of an 

account in Somall Shillings held by a nonresident; 
(c) purchases and sales of foreign means of payments in connection 

with travelUng. 

3. The declaration ref~rred to in paragraph 2 of this Article shall 

be made daily and shall include the transactions of the previous 
working day. 

4 The Somali National Bank may, for a !!mited period of time or 
for an indefinite period of Ume. but subject to withdrawal at any 
Ume, grant exemptions from the provisions of paragraph 1 of this 
Article concerning the surrender of foreign assets. In such cases,. all 
persons temporarily exempted from the surrender requirements 
sha\l be required to submit to the Somall National Bank periodiC 
reports on the exchange transactions of each previous period. The 
details of the reports and the reporting procedure shall be determined 
by the Somall National Bank. 

5 The Somall National Bank shall submit to the MInIstry of Industry and 
Commerce periodic reports, in consOlidated ,form, on the information 
received in accordance with paraghaphs 2 and 4 ahove. 

6. The forms of the declaratlOIl referred to in para"oraphs 1 and 2 above 
shall be devised by the Somall National Bank. 

Article 15 

Trade Transactions with Neighbouring Countries 

1. Without prejudice to any licensing reqUIrements arid subject to the 
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provisions of Articles 6 and 7 of this Decree, persons residing in areas 
of the Somali Republic, to be speclfied by decree of the Ministe- of 
Industry and Commerce, and travelling with goods to neighbourin'l 
countries to be also speclfied in the above-mentioned decree, shall 
be entitled, without further authorization, to sell tha goods in these 
countries and to use tha proceeds.-!or the purchase and ?"port of 
.goods in and from such countries, provided the total Value of 
such transactions does not exceed Sh. So. to,OOO per month tor 
each person. 

~. Any balance of tha proceeds not used. as described above shall be 
subject to the declaration and surrender requirements of Article 
14 of this Decree. 

Article 16 

In/ormation on Collection Of Debts 

1 Any restdent who has a claim of a commercial nature '!gainst a 
nOnl-esident in a. foreign' currency or in Somali Shjllings, shall 
inform the Somali National Bank, within one hundred days from 
the date on which tha cla.lm ha., . become due. 

2. The information shall be submitted on a forin prepared' by the 
Somali National Bank. 

Article 17 

Investigation and SlEp1Jression 0/ Violations 

In case of any violation of tha provisions 9f Decree-Law No_. 12 
of 26 September 1964, ind of any supplementary legisla~on or regu· 
lations. issued under or in accordance therewith, .the prOvisions go· 
verning the iIivestigati6n and suppression of acts co~tted in 
,YiaJatjoD of financial laws shall be appljcah1e ,.. . 

Article 18 

Transitional ProVtSions 

1. The persons referred to in Article I, paragiaph I, of this Decree 
who, at the time of tha entry into force of this Decree, are regi· 
stered as foreign traders with the iMin!stry of Industry and Com­
merce, may continue to engage in foreign tra"nsactiolis' in goods 
and related sernces untU December 31, 1964. 

. . -'" 



- 1013 -

2 The persons referred to In Article I, paragraph' 1, of this Decr •• 
who, at the time of the entry into force of this Decree, engag~ 
in foreign transactions In goods and related services and who. 
prior to the entry into force ot this Decree. were not required 
to he register~d as foreign traders with the Ministry of industry 
and Commerce, may. without such registration, continue to engage 
in foreign transactions in goods and related services until December 
31, 1964. 

3. The persons referred to in paragraphs 1 and 2 of this Article 

shall, It they intend to engage in foreign transactions in goods 
and related services after December 31, 1964, apply for registration 
with the Ministry of Industry and Commerce not later the November 
30, 1964. The Ministry of Industry and Commerce, being satisfied 
that the application lor registration has been made in. due time 
and in proper torm, shall issue and tran.smit to· the trader not 
later than December 15, 1964, a certificate of registration as foreigl -- - --. 
trader, in accordance with the provisions contained in Article : 
01 this Decree. 

4. The restrictions established by this Decree on the import and 
export of goods and related services shall not apply to transactions 

0- ••• _--

already concluded, or in course of execution, on the date of entry 
-into force ,of iIus- Decree.· 

Article 19 

"Entry into Force 

T~ Decree shall enter 'into force on the wiy following the 

date of publication In the Official BUlletin. 

MogadIscio, 26 September 1964 

OSlnan Mohamud Adde Ali 

SEEN and Regzstered . Regzster No.1. Page No. 15:; 

-MogadtsC10. 29 September 1964. 

The Acting Magistrate 0/ Accounts: MOHAMED HAGI OSMAN ADEN 

_. 1 
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REPUBBLICA SOMALA I SOMALI REPUBLIC 

Dornanda per la registra::ione quale operato're commercials con I'estero 
. Application for Registration as Foreign Trader 

All(·gato 
Annp.T 

Ministero deli' Industria e Commercio I Ministry of Industry and Commerce 

Noma del rlchledente (per esteso) _---'= ______ . ________ _ 
Ham!: of A1Jpuecm~ in /uU 
Luogo .. data d1 naseita ______ _ ----_.------
Place an~ <late a' ~Inh 
Indirlzzo 
Address . 
Se attualmente ~ reglstrato presso U Mhllstero deU'Indust.rla e Commerc1o. In caso a!!erina.. 
ATe you pre~ent.ly .regt3terea with the Mim:trY 01 Indu.stry and comme?'~.e? II YES 

tivp. Ia reg1strazlone ba U 11.. _____ _ 

groe ReOiStTat~on No. 
Allegare. U certifl.cato penale. il cerWlcato !all1mentate ed U cel't:UlC;ato c1eJ. carich! pendent!· 
ll=e atla<!h. penal cerllftCate. ,mlftCate a' bankrUptcy. and cmlftcate 0/ pending penal 
lproeedhnenti penali. in· e<tl'So) 

procedures. 

, 
Io (noD sottoscrltto dich1aro che 1e in!prma.z1on1 d1 cut SORt'& corrtspond.Ono a. venta e 

! twe declare t1uJt the in/ormation ¢ven abo"e b true ana con-eet and that to the best 
5Ono qarrette. Io (not) non scna Blues! lmp~to 1n conformita a. quanto dispone U comma 
0' my/our umter'tanding l/we amlare nol dl,qaallftCd by the prootslons 0' Antal< t. po. 
terzo den'art., 1 del Deereto del- M!niStro ~'Industli.9. e Comme~ 28 S!!ttembm.. 1964. n 20.4. 
ragrt:pl:. (3) 0.' the Decree OJ the Minister ollndtutry and Commerce No. 20f 0/ t! Sept~ 1!J~. 

suna d1scipUna ed U centrella cle11e operu1oni economiche eon l·e~tero. 10 {not) con ta. pre­
on ·~egulation and COJItrol Of Foreian Economic" 7'ramactfon..!.· X/We therefor ap. 

sente rlvolgo la domanda per 1a. regfstra;:lone quale <:lperatore commerctal.e con l'e!Stero. e 
ply JOT reg!3tratt07t ai foreign trader in accordance with. ArticZe 1, paragr~ph. (2) 01 ~ sa:td 
peJ::... n rUasclo del eartiflcato di reglstrazion.e. in contormita. at comma secondo dell'art. 1 .Re_ and the Wue 01 a CmfftCa!e 0/ Reglslrat,on. 

.~l citato ~to ministeriale. 

Data _________ . 

Vate 
ftrma del rich1edente 

S",,",'ure 01 AppUcant 

Spa.zl.O rtservato aUe annotazionl d'Umcio/Space Jor otllce use 

~NOTA.: La. Presente <iomanda deve essere compiIata a macchina. 0 in caratterl a. stampa· 
tello. eel 6 SOg~tta ad essere respintA sa eontiene ~t'8&onJ. e/o erran. 

NOTE: The above application mUlt be typewritm, or 'written in eaPttalletters It 1$ liable 
to be rejected if it contcfns erC$1U'es andlor etTor" 

.J 
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Domand8 pap Uc.nu cr~rtazllln. I AppUcatJon to. Export Ucence 

Al1egato 
Annex 

.u~~.~: 

:<,,, tJw .v~ 0/ l~ -.d ~ 

S.11~.=~~1a 
11,...",...~~ _ ... -:.::::'--­
gIM~b''''''' 

~b.~~----~--------"------'---------------'-~~~ 
~ b.1kca.." ~ .. =ad. ~ ell. M&UIlo eIf:A_ 
G ~ til ~ UIa goetdI "' lid bdo=I. 
lo(~)~""''''lIIf~~ClCD1a~~~&~._ec>'I'IICta. 
11'111. t!M:JM1l Utnt u.. fII/O"ft4!lO!'l aWftI ~ II _ =<! ncL 

a-I~ / OF.5C8l2l'Of'EDEI.U:IlUCI I Q-p:!li P_4;'-'IJM ._" ....... -~ DESQUI'1IONO'COODS <';Z'J" .....,..,- e .. ..,."" ......,..,... --
! 
! 
i '. 
I 

V.-lcne~ddJomc:ldupnaol!'ftlu$II_~~. 

_ .. 
""""-'---7OW=Wo/V:cgoo.:bbJlM~a~tl:gtm>cll= ~ ~ ~ 

~ 1IIIiIatkI _____ ·_dl/tGb. S. 1& ~ • cit. n n10m ~ tIOIo/~. dl ______ __ 

flllU prle$ 1/ UIa ~ ta d/. gtw tAt ~ 01 Irdg1cl,'1nrI:n:It» 
1'1_ ed 1I\Imt:o c!l cAl' ~ 111lO10/~ __ ~ __________________________ -' __ _ 

II .... v MdI'Ul oj UII' pazl, to IdIoM tragMf-- toW " JXDd 
n- ed lIIcIm:zo cSell'\mp:llUtOreslnNno. __ • ______ _ 

Ham. (;, ~at "I the' Iomv-~ 
WC.WUa iii ~ L1Icro d'IIIdt& II;a1Ia som.lIa _________________ _ 

'l'mna 01 ~ I'r- '" QtI Itvra ~ 
10 lnoll ~ clw U clettqllD ~ c:u1 ~ CIOnispcoda II. fl:I1ta. 
1/". ~ tAd I~ ~ if " !"'* Q4 _~ I~ 

10 enol. m1 ~ 14 tmportan;.1m lic1r=alla U l'al.cn eo=\pIeal1ro dllloIP merd c!I. CII:I ~ ht UIl pezIo6o 
'/w, .",dmcu to bMIIg 1Mo.r'~ 1111 /1I1l MlU D/ t~ ~.1GtIof, 0CItQbI c.~ 

: ~ ~ ~11l=;::=":~ s:;a ~--. ----------------
0ppuN IOIDDiI~c:hI_pap.mmtoMt&~ J)e1' Ja ~ ~ pa' I -c-U mcICht:-. 

Or '/Wt ~ tACt M~ cUll»neriwd= ~ ~J 1111 "bow ~ du to"" lolZact1:g rcaou 

Hom.."lndi:Izzodri~te: ________ • __ 

Jftml' .md czddJ\o,u 0' ~ 
PaU/Dct,. __ _ 

UC"Em.A D'J:SPORTAUOra: H. 
£%POltr ue~r:~ NUJla:tR 

VlaLo U paraoe tto~ dtl CQ:nJWo pi!' '- Uo:o!n=t! tt __ 
l1",riRq ..... u.. ,_rGbk ~ 0/ lIW ~ Camnuu .... Jlo. 

... dala __ ____ n ~ t &lMrI:I.tD all eq:IQHare '" nw!'d ~r-~ 11111& _ ~ ~ 

dal<>d • loW ~ U Mn/17 aIM.;,.,,,., tn tS1lOl'1 1M ~ ~ 1:11 /ttl' ~ nt 
I1cm:P ~ nIJda. al IIaI. dcCM&I1.1Ino. _______ _ _____ _ 

prewu """" ~ NlI:f. lOr C»-' ~ 1PUU 
e =m.1 tna:forf1Ilk. 
eM U .. -..,mIb!L 

:: ~ ~ ---------------
Ilpi.QO ~ alle aMOtuIcai 4-umdo 

:f~ I~ o.ate&:'1IU. 

PJtn~~.~ 

• "" lhc .ll'1K!W7 of laotull7 """ ~ 

Nor",: QOINa o:Scmmda ~ ~ comjl!lat1o.. IM<;d>tn .. 0 = cusuat • ~.a I qp:a ad -.ne- t." 

1I;Ilm.a .. CCIII.~~·/°ft1'ort. 
/tors: ,.;w ~ ~ I11III1 ~ ,~c .. I- 1fIT1Wn 1= ~ rnun. It .. &WI to tie ~ 1/ u ~ 
~ aM/or cn'On. 

2 
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REPUBBUCA SOMALI< J SOMALI REPUBLIC 

Allt.ogato 
Annp% 

Demand. ppr Ut~nl. dl'lllponolione ~ppllt:lIlloa lor Imporl Utente 
AI Wa5Itvo ckII.~.~ 
ro 1M JtIilUtr)' W llld.&llfly CI'I4 emn_er 

DII)~ ... -qv:i<l1~.~ 

8Q11~.tU!l~~ 
1/ JIOC I&rtI <I ~ ':'nI£w. 
1a~IIoU!l. ___ _ 

atOIt Rfirlltnltioll lt~ 
rt~ c:omv.ct. ptt' ot.tmerw 1& \to=:.. ad. ImpcIn&rO 14 === 
.otcr.~ 1Ippl/a 1M' II Iknec co impon Ui« ~ -= O'b( ~ 

Io \=>11 ~"""' lot 1:lf"ntlU!onllOrT\I. ... "",. lal>_te ~"".1"~~ ...... '1.~. _ .... ~ 
1/,:'. ~ tMt v.. Ill/orm<U!o1l '141cd lied>!. 1.:1 tr~ em! m:t. 

vam. ~'1Wl.t IDCd. ~ IA TWta c=- da taJ.czar, __ ~ _____ ~ b bWI:II Som&Il ________ _ 

2'oCal ... 01 Lb pOOdt t. toW ~ ta IdlkIl U '- JJItootetd ~ .s7dIIfftt ~ 
Pm::o =tano dJ/totI. s. 1-. ~ ~ lob, U nloft dtI ;IOkI/~ ill d;I ______ _ 

Un:lt Me. IllM t:'GASoKI:o.a " fob. ~1tI· I, ... PCl" ollrdg/ll/~ 
N __ t4~<lI.~I?'~ .. piri.I1 .... L~'~~. ', ____ ,_,_" 

'F rn. CIIJd odraa 01 UIt' P=I'fJ to <OIIIG"l trrl9l1tJilIn_ tct!f ~ pozcl 
'lo:nI ." ItIcIlt1Do dell'espOt1aI.oN stt&l\l.lro ___ --

H(I1flC CIId ~ of UI.t fDr~p ~CT 
Nod&liU.41~ • .~c!1~Ill~ ______ -'-_ 

rmq IJI ~ pr_ 01 ..", mto s-u.a 
Jo (1,;111 ~ eM qUaZ1tO ~ ~ c..1d!tarato catrisPcaCe & Tfl'lta..cbe t. ~tomltI_~, eIb 
IjWe d«w.- UI4t tM cbow r. <I hW <WI cc=rct. lWen: .... t. Ad IIW 1M ~ giDtII II: ~ to __ Iw; rNa obtiW=n 
eM • 'WoO tlUtI!NIO d.al fomHoN stnm..o. • 
tram ~ lorrign nppllcr 
10 (Delil ~I s.rucntl ~ &Ula~ ~ ~ 
11'1. IIttddI 1M I~ ~~4tt fII $IIll'e?rt ot tIIdl"~ 
10 (Il0l1 dkh1IrO die U papzt\mtoptl' queda J:rr,loCIn&::Iol ~ c!fMUWo -"~ 111. ~ ~ 
IJWa ~ rMt CIte "",,",, If IDr W, 'IIIPGI'I ~ ~ ~ Ulroa'gh tNT ~ 

OPPURJ:._Ok • • 
Io IDOh ~ __ .---.. _ .. It_~ Ia rbptUO .u'lrtlpo~ dI ..ut aopn. ~ l ~-... 

t 1'Pt. ~ UI<I:i 710 pq1I'ftI una tw lI\Cct. PI rnJ)I'ei 01 t~ cbow tmPQrf, 4u (0 1M /~ taUOI'I8 
Nome'" 1DI11r1Do.w. ~t.I' ~ ___ ._ • 

It_a:IIda4llrIUO'~: ~ 

..... ,-uczsu. tl'DIPOltTAZtONZ H •• ___ _ 

lJOOR': UCneJ: NUllBnt 
VbtoIl~tal"O~delComl.WOpa'Io~N. ____ .ID ~ _____ -.--Il~ ~ ~ &c1l1"1pOIUIW 

H~:r_ tM I~~o/ ~ 1.Jemd,sg coaIlllUt,J~Q" cI.md 1M ~ II Mt.q ~ t4 m-
It mt::t'CI ~Mll& _ t:omazxIJ.. QIwsta ~. nUda. at CIDI. ~ &10 • • • _ • ~ 

J)CI't UI. ~ I'IMfttlovd '" lib ~ %'lie ~ ne- I:r ~ /tJI' G'ut.7!u ~ ..w csd: '* JIIOt tr=Jf~ 

::,.------
DIQ ~ ri1aido _______ _ 

DGM 01 '-'-
s;.:.so rt.rYa*O ~ Ie ~ d'Ullldo. 

3px:e lor o~ .... 

PI!' 11 ~ cIa1l~ ~ coi:amardo 
hP 1M lIbdItrY cll~ CIICl C_ 

110'1""': r..~~~ ... ~ .. ~01l:l~ .. ~Id..~..a-~.~1lff4 
lied ./0 mort. • 

lIM%: fa. GlIcI:w ~ tISlI# eo. ~ • ....m.. 11:1 ~lCtcN._n 11: u.e.:. to ()r~ II U COIStGIU_ oUId/<n Qrc.J'.J. 

,", 

.. ' 
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Ferm REPUBBl.ICA· SOMALA I SOMALI REPUBLIC 

DOMA;NDA PER LICENZ!. 01 OOMMERCIO Dr TRANSITO 

J,PPLICATION 1'OB. LICZNCE FOI! TB.ANSIT TRADE 

Allegnto 
Annex 

Sa n rlchiedente e un operatore reg::lst:rst.c) 1a 
AI M1n1stero dell'Industria e Comni~o. ll.uou aTe 4 Regi.sterec! Trader ~ .Re¢.stratton 
To the !lfnbtTJI o/lnaustru and Commerce. regfstra%1one ha. n nume:to/Number . 

n (i) sottoscritto. ______ _ 

TM undersigned: 
r1\'olge domandA per (ltt.enere 1" llcenza. ti.d. etfettuare operazlont' dl commerc1o di trans1to, 
lteTeby appliu JOT a Zicer..ce to er.gage in. a Transit Trade l'ran.sacttou,. as cf.etaUed. below: 
come d1 seguito specwcs.te: 
~scrlzione delle mere! _________________ -:--_________ _ 

De!:crlption 01 goods 

Classlficnziane staUsttca . RMLtlOgO dl ent.rat.a. in Somalla, ___ _ 

Statistical C:ltl.SsijiccUon Place of entry into Somalta 
Valore ________ _ ____ QuantitAfPeso. _~ ____ _ 

Value Quantity/Weight 
Ftl~ d.'origlne ______ . __ . ___ ~._Paese d1 d:estina:z:lone _____ _ 

Country of Ongin Country '01 Dest~ 
Nome ed indlrizzo del mtttente _-'-__________ -'-_______ _ 

Name and address 0/ ConstQ"1;OT 
Nome ed indirlz::.o -<leI con.segnatarlo __ 

Name and address 0/ Cons;gnee 

4 

to (noil afienno che Ie suddette meJ;Cl non saranno introd.otte in Somal!1l per 1a llber& 
r IWe herebya:firm that th~ abw! menU:mect good.! 1DiU not be brought tnJ.o Smnalra fOT 

e de-finitiva circola::ione. 

free or flnal C1TCUlati01l" 

Nome ed ind1r1zzO ciel ~edente:":'_" ~"" ___ " ________ . ____ _ 

NQ.me ana addreu 01 appUcant: 

I;.ata/Date F1rma clel" rleh1e1:1enie-i s(giiQiur"i-oj "aPPll~ 

Licenr.a. d1 Commercic.. dl Transito N. __ _ 

Transit Trade Licence Numoer 
Visto U parere tavorevuJe "cW Comitate peor Ie- IJcenze Do in data. _____ _ 

Having seen the l(Wourable opmion oj the Licemfng Committee No. 4atecl 

&i dB. autorizz:a:done a compiere la predetta operszione dl commercia d1 transito nella precisa" 
lIOU are hereby authorised to engage Itt the abODe Trar.szt TTo.!e Transaction on the strict 

intesa we Ie merei. soprs. elencate nOn siano introdotte 1n So,naUa per la llbera. e definit1va 
undeTstmtding Uu1t the goods mentioned therein wUl not be brt'lug.'1t into somaua jor free or ttnal 
circola.zlone. 
Clrculation. 

Data del rllasclolDate 01 Iuue 
-" per U MiI'1iSte"rti iiellrrnd"ustrta" e Commercro 

lor the Ministry 01 Indus~Tlf and Commerce 

Spa:t1o riservato alIe annotaz!oni d'Umc1oISpace jor O1!ice use. 

~OTA:- La presente.domande. cleve essere compilata a. meCcblDB, 0 in caratten a lltampat8Uo 
ed e soggetta ad essere respinta se"COnt1eM abras1on.1 elo erron. 

NOTE: The above applicatfon 7ntt.!lt be typewritten. 01' iondm in capital Ieturs. It U Ueble 

to be rejected if it containI erasure&" and./,!" encm. 

http:broug.tt
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Modulo D R,'EPUBBtlCA' SOMALA '/ SOMALI REP,liBLIC 
Form 

Dlmlill JII limn mmmti Ipllmlli il IInizi 
Application 10p lIe.net cuncerning Servlc. Transactl?n. 

ADa E= Naz!Onale:S~: , To 1M Somali Nallo7l4! B""i': 
I (no!) 80 ___________ -'---'-__________ -'-_-:-:-

l/We the 'W'1denfgm'd 

&----~------------~--"-------------"-----~~ 
01 
rlvolgo domanda psr III _ a trasferlre III somm:> dl, ______ ~ 

l:creby applll /01' 'f: Ucence to tTam/er the: #Um 01 
attraverno 

thTough. 
la Eanotl ':1. -,_-, _________ _ 

Banl: to 
______ , ______ ,_dl ? 

01 

---~-.--,---.. _. ' .. ,----
P,,8r 1. seguentl motivi:' 
/Of' the purpose fndlcated below . 

.::;. .. ~ ... -'-', ... :... .. ... -.:..- ... ~ ...... -_ .. _. -

.. ~ .... 

Data/Oats 

AI _____ ~,--. _~ __ .... 

To (c!enoll11naz:lune della Battca) /namt} 01 Bank 
Vlsto U parero favorevole del COmitato per 10 LlceDzo N. ________ in 

Haomg • .;"" 1M {,,"curable opinion 01 1M' Llcensbig Cammltte No. 
data U rl';h'edente 6 autoriimto q trastertre 1a ~ dl _____ _ 
datea t1J.e dppUCw'ts llerebl/ tWthOrf.sect to tra1J3ler Ute iUm aI' 
attraverso 1a Vostra Eanca. a1 benenclar10 S:lpra. 1ndi.es~. La ~te' autori:z:;l.z(one . eo 
through you.. Bank. to the beneJfcUml f7uUc:ted abcwe. The authortsatton U Nifcl 1M 
V3ll~ per . cta1la' data de! n1asc!o.· : 

from the date 0/ tssue. 

------" ,-... -P;;~'B';;;Na,;j~'S-~" 'LICENZA N./LICENCE No. 

Data del mascio/Dot.! 01 Josue For th4 Somali NatlDMl Eallk 

L'art. 4 del D.P:R- 26 sette=bnt.l~.r:.. 203 re.!!tlvo. ~. reStr1z1onl in. ~z::m1~il ~~~s­
.ATtlc!e-,--ot 'the Pre.ddentlal DeCf'ef!' No.:oJ ct:~ s~ 1964 . on ReSt7icfions u1ider tho 
mento delle openz!onl econcniuchi; con rmero detorm!ll"IO-op.;~nI in soM!.i 8Oli3tto 
Foreign Ecmzomfc Transacttom orcUnanc., IPcctjfes the Senrlce . T,ran.s4Ctfon.s mbject to 

"a Ucenza. . 

licence. 

.. -
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Spazio supplementare ad usa del richiedente 
Additional .!pace lor W'e '0/ Applicant 

MJegato 

Annf".% 

Flrma del nchledente/Signature of Appllcont 

Ad usa dell'operatore Autorl:r:l.ato/For use 01 Autkonsed Dealer: 

Det.tagli di ut:Wzzci della l!I;enza. [allegare la presente llcenza al. modUlo H a prova del 
pagarnento finale] 
Detam 01 ulili2ation [Attach. licence to Form H evider.cm:g final pavment]. 

DAta eli pagaJl)cnto I N. del Modulo H I tMI'OHTO timbra e fim::u, dcll'O~t()rc: autoriuato 
Dat. of plIYlnfln.1 I Form. ~ No. • I AMOuNT Stomp &: Signcz,are of AuthorlHd DowIe 

I I I 
I - I 

I 
. I . 

I , 
I I , 
I , 

, i 
, I 
, I I , I I 

I 
, , , , 
, -

5 
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MOdulo 

Form D (1) REPUBB~JCA SOMALA / SOMALI REPUBLIC 

Allegato' 5 (1) 

Annex 

almaadl III Iillln umlDlnl, Ipllnilni Ii nplrtlZim Ii II/illlt 
ApplicatE,," for lk_nelt con~rning Capital &:port TrolUaetiolU 

AUa Banca Ne.z:ionaIe soinsIa: 
10 (noD sottosCrltto 

T /We the u~gnecl 
d1 

.(,! 

To the Somali NatioMl .BcmJe: 

._----- --- -----------

nvolgo dOmanda per Is lfcenza a traslerire Ia so..'11ma ch 
kcreby ayply JOT a licence to tTIJnsfer the sum: oj 

attravers() 
through 

Ia Banca ~~ __ a ____ ~_ 

Bank to 
di 

of 

per 1 seguentt motivi' 
lor the purpose J1%dicrzted befoll .. ". 

Oata/Dale~_ Firma del richiedente/Signattlre 01 Appliccmt 

To (oenomtnnzione deUa Banca>{name 0/ Bank 

Vista 11 parere !avorevole del Comitato per Ie Licenze N. ____ . In 

l1av:ng seen the /avcw.rable opiniop 01 the LU:eming Committe No. 
__ . __ U rtchiedente e autoriZzato a tra.slerire 1a somma d1 __ _ 

dated the applicant 1$ hereby authorised to transfer U:e sum of 
.tctraverso Ia Vostra Bmea, el beneflciarlo sepra incUcato. La. presente autorlzzazione (. 
through your l!'ank. to the beneficillry indicated above. The authOnsatton is valid lor 

I."a!ida per dalla data del rUasdo 

L!CEN'Z.\ N./LICENCE Nu 

DIHa del rilnsclo:Dat~ 01 ISSue 

Irom the date of tssue. 

Per fa Banca NllZlonaIe Somata 
Por the Somali National Zank 

L 'art. 5 del D P R 26 settembre 1964, n. 203 . relativo alle restnzioni in contormita all'OrdJ.· 

.irtrc1e 5 oj the Presutentzal Decree on RestnctiQns under the For~iqn Economic Trans· 
n.u11cnto dell!' Ooprtlzioru economiche con I'estero dctermirJ3 Ie operazioni eli esporta...ione 
.,.:IIOIlO; O,(irna>tC'(! No. 203 01 ZS September 19tH 'fpeci/ies the c:apJtal e:rport tra~actU)n$ subject 
,II capltalt: soggette a ltcenza 
to rll::en!;t! 

,),.., 

--' 



, 

n .. tro 

R"""rle 

Data 
Date 

- 10:11 -

S~o supplem~tare ad uso del rleb1ed.eote 

AdcbtfonaZ apace lOT 1L1e 01 AppUccnt 

A"li~gato 

Ann£>: 5 (1) 

Firma del nchiedente/Sfgnature of Applicant 

Ad uso c!ell'apera.tore AUtor1zzat;O IPor we 01 Authorised Dealer: 

Dettagli ell ut1llz:O d.el1a Ueen:.a [allepue J.s. p~te l1een2a a1 modUlo H a proVa del 
pa.gamento fiDale] 

Detau.. 01 utlU.!atfan [.utaeh lie.".. to Porm H .et>idencmg final pay1n<>;tj. 

0.1& dl. papmetUo N. del Mndulo H UIPOHTO titDbro e flnna-deU'Operatore aatori%zalo 
Dateof~ Form. H No. AMObNT SffUflP & Signatu.re of .4urhorlud Deak 

http:efirma-delOpertoreantorisa.to
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REPUBBLICA SOMALA / SOMALI REPUBLIC 

Domand. per lIeMa ad cfhttuar. operuio ni d'1mportu(one di caprtal. 
Application for licence- conceniing Capital Import Transactions 

Alla Banca. Na.z:Ions1e Somala: To the S0771CU Nattcmal Bank. 

Alle/-:ato 

Annex 

10 (noll soetoscritto ______________________ . 

l/we the und.errigned 
d1 

01 
rivolgo domanda per Ucem:a ad ottenere 1& Somma d1~~ __ H __ M __ H 

herebfl applV lor a Ucence to reeriw the sum 01 
,. Banca __ daI Slg. ___ _ 

Bank from Mr. 

----------------------~~ 01 
per 1 'aeguenti motlvi : 

lOY' the Pflf'fJOse tndlcated below,: 

attraverao 
through 

Cata/DrM F'trma. del r1chiedente/Slgnature 01 Appltcam 

AI ________ ... _____ ._ ... ______ • 

To (denom1naz1one della Banea) name 01 Bank 

Vlsto U patera tavorevole del C'omitato per Ie Llcenze N. In 

Heming .semi the Itmoumbllt opinton 01 the ticeMing Commitue No. 
""ta.~ ______ l1 rfch!edente e autorb::z2to a rieavere Is. !lomma dl"''-______ _ 

dated the applieant 'it herebv authamea to receiN Ute .!Um 01 
attraver:so la Vostta Banca. c1a1 nom.inat1vo SOpta 1nd1ca.to. .La. pre.sente autori2:Zaz1one e 
through your Bank. /rom the 1X'1IBr Indicated abOVe. This authorisation it mUd 
,,1illda per , dalla. dat& del r11ascio. 

lor /TOm the date 01 issue. 

LICENZA N./LICENCE No. _______ . 

Data del nlMclo I Date 01 ~ 

Per la Banci-NaziOriire Somili­
lor the somaU National Bank 

L'a.rt., 6 del DoPA 26 settt;mbre 1984. D- 203 t1JIa.tivo alle restrlzioni in conform1ta all'Drd1namen­

Artu:le 6 01 the Pre3f4ential Decre~ No. 203 or?6 September 1964 on Re.sttictiom under the 

to delle operszioai economiche con l'estero, determina Ie operazi,on! d1 tmportazlone d1 ca.­
Foreign "Economic Traruraetfcm Ordinance speci/f.e3 the CaPItal Import Transactions mb­

-pitale soggette a. Ucenza. 
led to Ucence. 

5 

-o· 
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Spazfo aupplemtntare ad. 'uso del fleb'edente 
ddcfitional ~e lor Wle 01 AppUcmtt 

JIllegato 
5 

Annex 

Ad mo deU'Operatore Autori::rJJ.to/FOY 1Ue 01 Authorued Detllt:r: 
D'ettagU III utU1z;2:O della. Ucerrz.a (& ellegarst al MOdulp I a-prow. del detin1tivo regownentQl 

Details 01 utUlZ4t!on of .. the Ltcenee (Attack Utfs lfcenCe to Form 1 etn4enctng ftn.al Te=!pt). 

D.ta eli ric:n"OlD ~. del Modu.lo I tMPORTO dmbro II' nn;DI"kll"Opb"alG~ atzlOrUAlo 
Dat. oJ RC!e.ip~ F_INo. ..4HOfJNT SttunJt.&:Sipot __ of Autho~-~ 
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- E REPIIDaUCA SOIiw.A , 50MAU REPIIBblC ,""" 
Al1egato 

Damanda, cia"" pu1a d1 ftOIr .... U •• ti, per lkanza ad efFettlJaftI Il'iWIIIitmcnd &Stwl 1fl 
AppliaUen by nonresidents foro lIc:enco conceming Investments in Somalia 85 

_aUa, ... me -",catl MIlo '- 1& fob .... !., 1960, n. 10 
delin"" by uw No. 10 of IB February, 1960 

Alla _ NuI=aIo Scmala: I To UIc S01llllll N_ BanI:: 
Io (neil ""'Ii<> __ por _ all. __ In_ ' .... rI oellt. _ 

I/.W"I __ "" Gpplp /ar G _ ~ ~ 1 ..... _ .. "".Samo/I_bUc 
bllea SOmsl&. fomtseo dl N£U1.tO Ie ~ aU"UOPO tichle6te: 
_ gt". ~ UIe fu!l ~ re __ : 

Nome '" IDdl:I:>c <101 _'"/N .... 8- __ ., APl'Il=1t 

Sa l'1nvest1mel1to cbe d pt'Q'PL7lle ha pu OU!IttOJl~' Uk: J)tODom lnoesimem to be wud. 
11 dI ...... .". ....... lmpreu' p.-tUva Sl/NO 

10 _ c""'" ~ ~ Y!Z8/110 
2) ca potenzlare. ~ rlaWY&l'&, 0 Q'Utctmaftl w:a lm'estl.mento 

2'0 cnZ41~. T'C'MtC'. ~ or trcn../0TTn G1l ~ttng Inw,tm;ent 
_/ll.u.u., 

pa _ten" 
stlNO 
Y~SINO 

81 _ dI __ In _: I-I. It pNpo'O(f 10 IT_fer Intc BomaIIa: 

1) ValutI. elterL l6. CdO a4'ermst1To l'imJSorto #I dl, ______ -'--__ 

7orol"" """<MIl. 1/ Ye.. gt". AmotW 
2) !IN'(bfnarto. equ1paa1ament1. pezz:l eli rlcamblo. ta.atJlUaz1ont. matcm.t.U da co.Jtru • 

.Jlac/llfter!r. ''1''1_ ."""" FU. In.taIlGl!om. IJuIldlng ~ """ ""U oUIeT 
Z1.OM ed. aUra tnmltu:a SIINO 
4UppUe.? YZ4/110 

la ca40 aftumatlvo 1 doU_Ell e t. $Uma cU wore d1 lau. tra.s!erlznentl $OnQ; 
If ns Qi!Ht ~. 41ld CL!se'umem. 0/ tM ~ 01 .tUch tnm.sfen! 

Pot' QiCl altra mtonn.e.zl.ono relatl"R all'1nveaUmento che $I. propane, $1 invita ad. usare n 
8M anu otMr r~l.etIant fn/01"matton ~17 to a:. propo,ed bmestment. pkase US'B the 
rovesc1o d1 questa togHO. 
YeVeT#e 01 tills aheM. 

D6ta jIlate ._ Fl~ del -~hl.tel S~~ -~tAP;,~ 

NOTA: complla.re D ma.cch1na 1u. doaw.n~ 

NOTE: :p~e hn>e the aw~ation 

6 

.-

. . 
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Annex 
7 

""""'. F 
""'" 

QPU8BUtA $OH.A1.A. I SOMALl RUt/BUI:; 
Cldllllruion. ~r r~rtulo ..... per n;lonl dl I:OOI'ltrollc> vlh,llorio 

Export o.cl,ratlon.Jer ~ control pu~ 

I •. - 1 
,"- eo. ......... V.t.n FOB 

oiIl .U1WA DR5Cll~10"Z t)KUJil; Mnet 4tF.n.n FOB letF t.Sla.s.,. -c:::: » .... 

I-H
-

DE3CR1Pr'IOlf 0' coons I ...... ... .... D.uy ...... .. "',.,.,. -e ... FOB 

I 
I \-

_____ fl ~to tlbto furl! eUet:u&to UU1.VIlt5CI 

PQmcAt Ml ~ I 'UIiU I ~ l'eeetDe:S 1lU'wr;oh 
.-::::-::::::-___________ 8e 11 ...alOft dWa fIUI,ua t ctr. 11 ~/~ art 

11 tm:IQb v:Wc ~ CU. fTdghJ,/~ 1l11ll be 

papto, .. pel' l'lmp:at:l _____ _ 

~:tl) .4.mDloI:JII: 
Be ~ lJOD 1mp1k:a ~ ~ »uPon!.. NCl. t sufI!clet.te ~ ~te Fnnco Vilma-
1/ no ~ iI: ~ ~ IUIOU: It II =t nJ7ldmt 1Unl"J to ,t.r:U traru::4 ~: 

Con 1& p:esenta d1c::l:1srWno me l'esporWOl"l tmIo noml:naIo h .. I'iUrato op;I Ie mud c!1 CII\ 10pra ama,qn,o l'tJmclo d.O­
We hef'chy dfficrrt Ulat the X:port.et ncmcd ctKtM 1'41 cJ.ecre4 tocf4¥. goo4I c.l ~ cl:NrPt U'IrosIg/l. the CuttomI 

..".,. .. ----------oJ: ~ da1 dlchl&nnU!I I S~ oj ~ 
cmlaco che t detu.s11 $Opf'I. tomltS. eoneo~ ten 1I eanu.nuto del. ~10 dopnaie 0. _____ _ 

1 CffUI¥ UI4t tM d,taUs ~ cbove CO'I'ee tOttA fII.t. C'u#tm:u 'Entry N~ 
In d_ts I 01 datt! ______ _ ----PUma It tml.bro ~"1;Jmdo ~ I Slpdare 6- SCQml' 01 W ClutoT7f.l; 
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Da comp!laml daDa Bmca che ag:I.sco ~U'oparmone eeonom1ca 
:TO bi' Jt~ m br fM B4nk ~ed bI Uta trmuactt.on. 

Allegato 

Annex 

51 cert14ea cbe il valore delle e:sporta:;1onl apo::l.l!cat& a ~ precendente .. e at&to ricewto aUr&yel'SO quest& Banca' 
w • .wr.bJF UrlJIfI tMt tM 1XUt:e 01 t1ur ezporl.s ~ OIl the TtveT,e were ~ thro;tgh OSU" Bank l1V: 

a} COQ. l'acqu1Ito cU valuta estem ella ammonta a._~ _____ _ 

PweJuutl 01 foreign C"'"'Tl'e1U:Y toWUng 
b) addebltmclO 11 conto .. non-resldmtb t.eDuto iJreMO III. no:stn .Banca cia __ 

de"" to t1r4 nonresfdmt c:cecunt: MId In ~r bank by 

7 

_______________ del (d"nomin"rione 411 paeM) _________ _ 

01 (tralM oJ t:mmll7lJ 

per l'tttlparlo di _________ -'''''''''' ...... 

m Ul.a amauzz: 01 Somali S1dlUrtg.s. 

. 
Dou" (0) I .. PORTO AMOUNT - llUen __ .,,'"" oil ii~ 

Pi,.. • ubn dalla a.QU _ ./ u-.,....~..u~ var_ cU {uwn Altq Commudcd $I._'ar. It S~ 01 1M 64 _ ....... s.t-I.o'~ ,""'- V.I_ Oller du.f:$ 
~/D'~_pU 

, .. } Per U rtDmtrlerlto. dl papment1 anUdpatl 0 d.l pqameDtl pen:fall po5t1dpatt. dtue U tlWrIOto dl cui at Modulo Itl). 
t e ) 'M' vecdpt 01 F~ or pv&.I PGlt~. quo" Form lfll mUnbcr. 

, 
." 

'. 

, 

." 
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REPUBBLICA 5OMA.LA I SOhWJ REru8UC 
Oi~hl.ruiOM per 11mportllZione, per raglonl .dl controllo valut.rio . 

Impcnt Doclaratlon for ex~h.1l9I' control purposes 

Allegulo 

Annex 

• _.$e..J1 nebi8dent& t un ~ ]a ~ hs D N. ~ No ____ _ 

11 l/OV .:re: G .Rl~ rrc4er. ¢W No. -----~ No, 

s 

Nome eel ~ dell'Ull~ ,._______ _ }e mcrd zono ~ ~.a. 
N4/M eM 44cfn.t. 0/ tmporlfr 1/ goods CITe lI1'Uie1 
~ 11& 11 u. l'MIa d1 oz1iI,ne ___________________ ...:Nome ea in-

lfcmCe' gtw No. C~ 0/ origftl littme aM 
4\mr.o d&1'~ stnnmo m=:l d1 truponQ 

a44reu III fordgn c;oner lle=.r oj TTIImport 
(na'l'i,. aetC, automoblll) ___________ •• I:IP'C/ ~ __________ _ 

(Jhlp. cb', ZofTy}' 1/ a.hfl'; ¢t:w ~ 01 ~ .. - D£SCBlZ1QNZ nM ltUCl 
V.I ... w.n .... al-n VJ.c,e Wi' 

011:%", • IF.~ ratHel'· 1za Sh. s.. oIopul. "., .. 
- If. 

DESCRIPTION 0' GOODS 1.- ....... C-_ -y .... ..... ...... ...t ... CI' 

Data D6_ 0 aumaro d1 fatta:ra _-___ '- 11 papmetIta 6' stato Jan.! .1!~ 1Ur&1'I!r'JO 

l)c!e cm4 HumbtT 01 llll)O!ce ~ hal J wm ~ J'JllAISt Uu"ov9h 
1& a.nca Be n hlDle della ~ , FOB. n DOlo/~ Dri. 
0Vt' ~. the Bc:nJc 11 ~ ~ f.J f01J. 1rd91r.1/~ wtIl be _. ""1 ______ _ 
.... to _ 

Se l'~ Don 1mp11ca papmmU ~ 14' rae1=L Non t h1I1cs.eme ~ KCIlpl1cml.ente FnDc:o Val\lt&. 

1/ M.~ u inDO/1:!ed, ¢ve ffCScmI: It " no' r.l:1ndent mm:lr to .tate tnmeo 0CtIlaQ.: 

Con laprcsente ~che l'1mpo~re 01"& ncnnl:latoba. ntirat() out lemetddlcul.apn.atuannol'tJmc1Gdcpnsko 
w~ 1w'eb1t deewa that t1'4 Importn ncmeI1 I1!:IoH hal dear!!" todaV. gOOd.I ".~ (Il/ot)e through Uu Cultom.s 
d1 ___ . 

ul F!rma del ~ IStgM:uTe 01 ~ 
Atrllrnlo the t dettagU sopra fomW concorc1&l:lo COIl U COEUenuto del cloewne:nto.c1opzWo 0. ______ _ 

I eertilll that Ute detatLJ. ¢t'esz C1bo\!rd: CWTft toUh uu CUst.oms Em1J Be. 
in data I oJ .fate ______ _ 

.. 
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De comp1la.rst dall& Banca ebe &ciIct Dall'ope:u1oDD occmorniCB 
To be IllZetl In br tM Bm&t ~ ftI at. ~ 

l\llegato 

Annex 

Sl certUl.ca eM U nlore dtlle 1mpc:!~ ~Wo • pqina pneed=w,. .. stato :rtetwto attn."rso qu~. Banet!.: 

W. Jwelnr crrlJ/1I tM: tM MlU 01 u:. Imports aMtcn 011 ~hc TCSaw was pajtl ~gll out' BmIt br' 

a) COD 1& V8%l<1lta dI 1'IIlut& esten. ebe ammonta a 
Sa!. 01 f~ C'.m't"nCJ' :ct4lUng 

b) a.c:credUaDdo 11 ccmto anDft-~ te=to pr&UO 18 aostr& Banes da~ __________ _ 

crecUt to tM ncnreri<kllt aeccnmt 1u1ll ba out' bank: b1 

a 

_______________ det (deo='ne:imw del PMSfil) _________ _ 

tJ/ (name 01 countJ7J 

per l'tmporto I1i ___________ """"" .....u 
"' .... ~'" 01 .omol1 _ 

Datil 011 Co, lllPOlrtO , AMOWl' 
5l8llIlaralO rut.rilll.lI.,," .. ~ori .u I.tiri .. llnM e t.!abd .. .ua B_ 
D.w. oj asifliC pIT p.I4 •• ntl_rui Vdono it It_ Attn C~IIr;'1-...u Slpcune.t !scmp'; oj .rM &:!AfI 
,.,..,..~ 

R_!.,.,._ to IWlho~ .. 
1"~ Yd_ Ow.- cAu;-co 

II~ lor "'~JM12IM"" 

-

. 
. 

(.) Per 11 papmento anUdpato cttare 11 nwnero d! c:u1 al Modulo H (2): per 11 ~rzfale paplllf'Dto posddpalO citl1re 11 
aumero d1 cui at ModllJo R .(3). 

':)'70'1' adttanCIt JlI21'77JeI'lt quot4' '0"'; U (2) number; ~ pott·~ quote 7arm H (3) ~7 
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REI'UBBLlC4 SOMAI.A I SOMALI REPUBLIC Annex 

Illnll ,II rlulllimDIII Ii 1111111111 ,IIIRliti it I1larllll .. Iplnnlli (RI~I ill1t il,lrlnilll ii IllIi 
Application tor P.ymonla Authorl .. tlon In 1'Up.ct of TnnaactJona other- than Impart of goods 

A~ ~. _____________ __ 

:ro B_ 
la . (no1> rlvolro d.omanda per ottenere l'autorSz::tazlone It papre 1a somma dJ 

'I"'" 1Iereb!l CIll'!p 1M' .. thotUy 10 pop IIle '''''It 01 

____ at SJ&. _________________ _ 

to M.r. 
dI ______ _ _ ________ 11_'" motive: ., lor the following purpose: 

----_. ------_. -------. - . 
--_. __ ._-------- _. - ... _. 

--_ .... _ .. _ ..... - . -- . - ... 

-_. __ . __ .. _ .. - - _. _._- .- -- .. -- ... _-_ .. _._---- ---------
-----_._._- ._. -_ .. -.- - ._-_.-_ ....... _-----
Nome e4lndlr1= del _'" _________________ ~_ 

Name"""_",ol~ 

Data: 
Date ,----.-- -•• ---•• --

Allt. Banca Naz10nale ScmaJa: 
To IIle S_ N<Ill<ma! _: 

FIrma del rtcbfec!ente 
S __ 0'. AJlPlioanI 

N. dI BII. doll'O.A 

11</. No. 0' A.D. -------

U lSI iIelII I.w.s.. r.r ISO at 1Ji.s. 

AbbiamO. in data df. o&K1l'imc1sao vabn .. eI!teJa a1 (0 accredJta.to n COI1to cnon-zes1dcm:tb 
We 1=. Iodq Temltta4 lomgn cch<mg. 10 (M' ",e<Wed 1M noorul<!enl _ :Dlth 

pte5S0 d1 no! del> be:nef1clarlo aopra 1nd.1cato, per 1& aomma. d1 ________ _ 

.. oli 1M beneftt:larll _ abooe. in t1Io .. m 0' 
Data 
Dau. 

l't:ma • _ c!oII'OpetaIcm outor!:.zato 

SfgnlJbue """ Slamp 0' Aut1JcrIt.d Deo1e1' 

So per l'~ Co I'1ch1esta ll.(:ema, questa ha. U numoro 0 l'o~ 

11 2' ..... _ II __ , gIoo HUm"" """ -
d1 talo l1.cem'.:l daTe essere alIcgato al Koctulo H a. prcna. 40l pzsgam.omo ~. _ 0' lie.,... 10 l'M'm If ~ _~ 

9 

'. 
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REPU8BLICA SOMALA/SOMAU REPUBLIC 

. . 

Allegato' 

Ann"", 
Oem.ncb pet' I'aulori:uulone ad tffettulI'e pllgarnentl in rol.zione lid importazioni, cwo 
ApplicatiOn for Payments Authorisation in respect of Imports whM'e an Import Oo;la1'a­
non 111& I'to;hlq,. VruI gtc;hi.f>u;ioM cl'IMpctrtuJone. 

tlon Is not r:equlred 

50 II rich1edente ., un opent.ore f'tiIstra.to 1& Registrazl.Ofte M n no ______ _ 
1/ iOU cre c Jkgtttued Ttad.aT, gm ~tfon ninnbet' 
AlIa_ 
To 1M Bcmk 

to moiJ rl,volao ctomanda. pe~ oUenet1t l'autQ~ne 

Ij'Wt: fweby apply lor QUfhoritp to pa; tM ~ 
d1 __ " ________ III Sia: • _____ _ 

oJ to lIl". 

------------~-----~-----------------., 
per ill importl d1 cui allPresso Que:!t1 Lnporf.i sana ~u. d& ~ d'1mport.uklne. 

Jt:n' the impom: tndtectltd belO'I!1.. thuc im)WTt.t are e:tmpt /1'om Import Dec!m'4tUm: 

l'IWIltl'Q <II o.....llfiolh" .HIif' O"rf'l l)aaatitA Va1o~ di 
SlIdadq, p- .~ ClFIF08 $«SfJ.ukQl O..ePipcia" "/600<U ...... .,. 1M"'" N....., "'.~hJ ..,~ 

Se il' ftlQre ~Ua htttu'!- e FOB. n ntlto/.a.ss!curuloM SSl't. lJIlp!o a­
li ~ 0Illu4 b FOB, /TtfoM/fmwr:J:nJ;e will be pcIUl to _ 
per l'tmporto ________ _ 

Am_ 
Nome e in.d1m:l4 del tlch1edeb.i.e: 
Name cmd ¢ddTe!.s: 01 applfc!mt: 
O&ta~ _____ _ 

Da .. 

P_ d'orf,hl.· 
eo-a,.af~ 

N. d.1 R1t 4ell'O.A. 

AUa. BaQcs. N~onale Sornt.la: Rift. No. of A.D. 

To Ute $omW National Bank 

Abblal'no. U1 d.ata ell Ogcl. rimeSso valuttl esters al {o acered1tato U canto cnon-restdentl." 
We ht:tv~ todclr remUtad /otdt;n ucha:tga to (or crecUUd tM 1S01U'eSldmt account with 

presso d1 not dol) beneftcfa.rto scpra lncUeato •• PIn' I& :scmtnI. dl, ________ _ 

IU oJ) the brieft=t1l tnd~ Ql;n;l'l~e. tn tM ~ 0/ 

~~,---------------D ... 
F1mla fI timbro MU'Operatore IWtorlz:I:aLO 
SfgMture aM -Stamp "iJ1 dtlthOr-kled. D~ 

I!;truz1on1 at l'iebied.eQte: - AI. -s del t.m:a eom=a. Ikll.'art, 7 4cl 'Deo::;rctQ del. WNa~ 

In.:truct!Oft# to· A.ppUc:allt: - In teN7is 0/ Anfcle 7 par~.1 0/ the Deeree 0/ the Ulfuitn 
I1eU'Industr1a f! COmmardo »~ lDe4. Do ~. l'1mportanone d.elIa m.orel spedf!Cate 
01 Indu.stru cmct Commarea No~ ¢f.~ ~ IJIWfrnpmU 0/ goods speet#,f. bt: Arlkf.Ir 3 
net $tCODdo comma dd!'art,. S ct&l I1.P.R. 2IS ~ lle4. ~ = e esent.e da dlch1ara:1one 
pcl1'agT(lph Z. ot ~cne 01 tM ~ 01 tM RlIpUDllc No. m:I 0/ zS ~ !IIU c:o no, '--reqwTe =- imDOTt dI!t:I4mIf,.,. 

9 (1) 
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::'0 H (2) REPUBeL1CA SOMAtA / SOMALI REPUBLIC 

Domand. per l'aUtoMUU!CIW ad d'~l\IIN p.ganwnti in nluioM '.& paglm"nti Intieipati 
Applll;&tion for Poyments Authorisation in respect of Advanco Payml:lnts fo~ Imports 
pot!' Import.dam -

So 11 richledente t un DperntDre reglsttato, 1.& tegl$tn.:.Sona b& 11 tl. _____ ._ 

1/ you. GN: oJ .Reg'..lw:d :"TGdeI gI'Ile Re~trati4n. No. 

Se Ie metd. sano :wggette a 11cenza. easa bs. U D. _______ _ 

All" Banc&/'1:'o Bc:'lJ; ________ _ 

10 (nol) nyolsto d~ per ot;tcncR. .'QUI.Ori:=a:!OM I:IIl "j!ctt.u.uo un pq;a=to an' 

1/We ilerJ!bV tlpp1V lor aulhorttu to m.n.k.e.tm. Ad~ 

uc1.pat.o, Bl Sli;. 

P~folfr. 

dl ___ • ________ PU'l'lmpono 

oJ frt th.t: sum 
dJ ;. ________ in rela%1rme ad lInporta%1oni. i ~ dettl.gll sanG fonUti 'i1 le(Ultn 

of 1:1 nzpect 01 tnt.porls details Of tDldch an vmn belotD. 

r..=~~ 1 Oe.aislooo da~ CDM'f'1 
QulUltltl 

I 
V .. 1Dte dl 

I c:=,. ~-:;. ..... ~.n __ 
FOGf{:lF 

StosSUli<:.u I n.Kripli"", o/lfOOlU Q~117 ,....,. 
!'fv. ... b',. W'ri«hl rafy,e, 

I I 
- I I 

I . I 
I I 

IO(DtliJ_~che~mcrcl.satannOlJuroc\otte In. 5om.&Ua e!ltto _____ • __ ~1 

'/We de~ tMt tM goo.;ts wUl ~ brought into somoUc w:lthtn 1JKtllUl~ 

dallir. data d1 (J.~ dornahlla.. 

at the 4ate of thi$ 4~ 
Nome 1!1 IllCUril::.o del richled.ente 
N4m.e end Gddras 01 appUtant 

D ... ___________ _ 

""'" 
Al1a. BaJlca. Nazional SOmal&.: 
To tJuo Somal! liatfonal Ba:nk 

N. dl Rl!. tteU'O.A. 

'B,eJ. No, 0' A.l:I. 

Abblal:no.1n data di Oggl rim.esso 'I"aluta estera at (0 &C:reilltato II coato mnn-l"eSid.ent1 
We luI1.Ie today remitted. fort;tgn e:change fo (or crecUuc! the nonre.udenf (lCCou:nt with 

pre&SO d1 not del) ~O SOpr3 lnl11eato. per 1a somma dl__ _ ______ . _ "._ 

11.1: 0/) Uze tJentfte'-ill7 tndlccted abO!)e. in the$1lm 01 -. -
"... 

F1rm1l t tlmb~ ct.ell'Opera.tore autorl==a.to 

Sfgnc1W'e and Stamp 01 .A.ut~h.ect D!CLer 

NOTA aU'Oper3tore A,jbrtzmto: l'ong:umle doU& ralaU't& D1chlarazI.one d'1mpcrt&t!Coco ~. 
Ye essere tn.sme;so a.lla Banca ND%l.otl&le Sclm.&la. non appena esso vi a&rA rimes!O --NOTE to..wt7J.arlled: DeIlleT;.u soon as tM Origma.l 0/ the ~ Impon D~ll?JatlOtt. l.! 

/~ to,.oa. through 1M CUIIWm~. it.shoutd:befrtmSfTllUdtotMSomaUt;ati01t4l ....... 

9 (2) 
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.ANNEX AlII ~ 
•• ', ':,! ~ ... 

Law No. 54 of 1s~~anu~, 1975, onpenalit;es in respect of ~£~ _ 
fences committed in the trade~' cuxrencies and customs reguJ..ati~ns ~. ":' ., 

THE PRESIDElilT OF THE SUPREME REVOLUTIONARY COUNCIL., . ., . . . ,:....; . -, :.' 

HAVING SEIDi the first.'and the second chart of th~ .revoluti{)n; ,. 
" ',-

HAVING SEEN the law establishhg the' na.tional. secm:i ty' cour.t 
. and the regj.onaJ. c~urts;"' :-. :,' . . . ,': .~ . 

HAYING SEEN the laws No.1 of.31 Mafch~'1969, on c~atom·tariff. . . , ..... 
Law Uc.12-of ... 26 September, .1-96-4, on' foreign 'econolidc.·transactions·, 
Law No. 12 of- 8 A~6t. 1 966·:on collection of tal:; - .' ~ 

. c· . REOOG~ZING the need :for r.e:r0rming an~ u:p-a~.~g. ~:he national. 
laws for the benefit of the people;.. ; .' .".;. '., ". 'f 

RAVIN!} CONSIDERED the necessity to trlinsi'er;-the o.ffences·'-in 
respect t~' trade, currencies and costoms re~ations. under the 
jurisdiction of the national s~~urity court; .,,.. . . 

.' 

HAVING HEARD both the· supreme revolutiomu:Y and the council 
. .' "'. "ll~ 

of atates~cretaries; 
HEREBY' PROMULGATES t '"" 
. .' 

the following law: 
.. !S':I., ~. 

Art ~'1 ',: . ", 
. ".~ 

Except . as" otherwise provided 'in: t::rl.s ac:t~ the offenoe'jl.,ref':'· 
erred to in the foll.ow1ng articles shall ,come Under' the ·jw:i.sjii-
ction of the national. security court.-

j~ "-. t:;-

Art. 2 
Whoever smuggl.es from the country cr into the oountry ~tjfids,' of 
any 'kind or the proceeds thereof with the intent to evading the 
payment of anY'duty or other tax due thereonr shal.l be p~shed 
according to ~he ~rovisions cont~~d in the paragraphs. below: 

A) So.Sh. 10,OOO'Ull to so.Sh~>50.6·oo;'·:5 -t'o·,~tO years of impr-

. , 



" 

,- , 
" 
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" isonm~nt and -a fine. of :; up to, ,1 b times, of the amoUnt of 

taX due. -;' .. 
B) So.Sh. 5!1.,o00 up'to 100,00'0; 1.0 to' 20',years o:(,impriso!llll= 

. . . ", . - .} . -j.'.,. . 
,,'," 'ent and a tin,e o:f':;,1ip to' 15 times of'1'the 2rlioUnt of tax 

• I" .' • 

• ,~ . f,;' d:uee . ~ : 
t :..',. 

-·r" ',,', G) -'So';sli. 100,000 and more. ,,' 
;~.' ., ._ I • '4 oJ .~ 

1) 15_ :j;o, :;Q :years 6f-' 'imprl.so~~nt and a fine of 1,0 up to ,r . ..,,( ,.r.: ""'''''' 

,n, ;:';'~;':' tiv 20 times of>, the amount' of tax due. 
,,!..j(:'!");l' .. '('I • ',_ ~. _. 

;~~,,)j ,\");:;"" ':: ' 2yr.'t~ j,a.rticula.:r-lY se~~ous ,c~ses, the smugiP-e7" s~J, be" 
punished wi t1 ':!.mprisomnent for life; and fine of 10 up 
• ,;. r ~. • • • • • • • 

.,. I:' 
.~ ;' f~ .' " '; c· . to 25 ti~es of the' amount of tax' 'dUe,., ' '".. ,-, 

3e Whene'ier the smuggling action was ailll'edto ,cause, d'~;tr­
, 'iiiient to the nat1ondJ. ea'ononiy, .. the- p'erson( s) "i~~Ol-i;~ , 

.:...:. 

.~ f.... • • • ; .... -; .. :...!! ,'. .' • • " 

, ahaIl be punished with death. ' " ' . 
: .- .. -" 

Art.3 . :~~ 
Whoever imports, or ,exports SOIl\~i" Shillings', f~reign exchan.", . ..- . 

ge, gold. jewels, dymond etc •• without the prescribed authoriza-
/ " 

tion, sha.Il.~'!be '-punished acaoluing to th~ pr~visions cont~ned 
in the :pa:cagraphs be~ow: " ,r -,;-,' '.\ ';: 

A) 50.Sh. 5,000 up to So.Sh.- 50,000; 5 to 10' ye;ars of impr.;;o 
isonment,. and ~ tin'~ o.~ 3 up to, ,10 times of :the vaJ.ue of 

\ • , "1:'"" ,: I'.. • 

,.' the, amount invol.ved., " .... ;; • =, ,;I,! 

B'}"So.Sh.51,OOO up to 50.5h.100,OOO; 1b'';;~'20 yea:ra ot im~'_ 
• , ;. '. • .' ,': 11 .:;> 

prisomnent,' and a:' fine of 5' to 15 times of the'val:u,e :i,n-" 
"liH\}' ~~.' , . • -=t.. :r ,""" ~ . 

".,,- vol.ved; " ',j, Ii ., , . _ .~:".r:: 
"",:' C) So.sh., 100,(/)0 and more: -' ':', -.\ ' '" , 

:":-- 1) 1'5 up <to 30 years ;1 tmp:i:isonmeht. ~ i f1:n~' of: ro to 
: ~; ,."c', '20 'times of' the .. v.alue-,:.nvoiVed~"';' " ';"''-' ~';,:' .'~. 

2) 'In particuJ.arly '~";i~U:S' 'and' I1ggr'ava.=tied· c-as'es~" thei :Stnu- ' , 
':'H ili'i! 

'ggler shall. be pUnished 'with 'i-mp~sQnment for '.:uf~, 
. ~ ~-. 

and fine of to to 25 tiI:'as of the vaJ.ue invol.veii. 

'. 
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3) Whenever the smuggling action was purposely or&~~izec 
- . 
to cause detriment to the national economy the peraonte) 
accused shall be punished with death. 

Art. 4 
The me~s of transportation carrying exclusively smuggled' 

goods or valuable ite~s having ~total. value exceedi~£ the value 
o~ the means of transportation itself,·shall be confiscated, pro­

: " v:i.ded the owner is able to -prov-e !lis bona. fide. 

r, 
. ".- ':,.-. Art.5 

Where 
ory of the 

a Somali citizen or a foreigner living in the territ­
,state, tra.a:es .... ith a state which is in a state of 

war with the SDR •. cr which has been declared as a hostile state 
by the SDR~ he shall be punished with 5, years. of imprisonment 
.up to death. 

Art.6 
I) Whoever violates with' the in"ent to obtain illegai profit 

for himself or for another, collecus clendestinely fo~eign exchan­
g~ without the prescribed authorization shall be punished with im­
prisonment of 5 up to 15 years and fi~e of So.Sh. 10,000 ~p to' So. 

Sh. 50,000. 

2)!; 'lfhoever aids or pa.rtici'Oates directly or indirectly in the 
'- . 

commission of the offences above, shall be punished with the terms 
referred to in paragraph 1 of t2'lis article .. 

, Art.7 
The public officer in charge ~~th the supervision, centrol 

and colle~tion of the taxes due for'the state, who in th~ ezerci~e 

of his function, has for any purpose aid.ed person( s) to contre.veT~t 

any of 
pay the 
taly or 

the pro~Bions of t~~s law, or assisced him in order not ~o 
tax due, thus preventing the tax office from recovering to­
partly the tax. shall be punished as-refferred below: 

~ I 
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- Imp~isonment period ranging from 5 to 15 years. 
- Fine from So. Sh. 5,000 to So.Sh. 10.000. 
- Payment to the state treasury the sum of the t~ missed. 

Art.8 
1) The normal ~egional courts shall have jurisdi"ction ',7i th 

~espect to offences which do not constitute more serious and in­

volve smuggled valuables, having value of less than So.Sh.10.000. 
2) The accused pe~son(s) charged with the above offence shall 

be punished with imprisonment for a term'of up to 2 years and 
fine of 3 up to 10 times of the value of the goods or tax due in-:­
valved·,. 

Art.9 
The.persan(s) who commits the offence referred to in Art.8 

above, shall, according to the'law No.12 of 8 August, 1966, be 
able to settle the case administratively within' 15 days starting 
from the day he has been accused for the offence. 

Art.l0 
1) All goods, . currencies, gold and any other valuables which 

has been involved and .consituted the. body of the crime shall be 

confiscated. 
2) The p~oceeds from the sale of these goods shall be tran­

sferred to the state.treasuxy. 

Art.11 
Any law or'provisions contrary to or inconsistent with this 

law is hereby abrogated. 

Art. 12 
This law shall enter into force on the day of its signature 

by the President of the Supreme Revolutionary Council. 

Mogadishu.; January 1, 1975 

The President of SRC 
Mohamed Siyad Barre 

. -
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Circul~ ~Toa ~';GiGi1-86 of 15 Janua~J 1976, on aut1-orization 0::­

impo'rts in goods under FVS. 

To: 

" 
" 
" 
" 
" 
" 
oe: 

" 

" 
n 

It 

All ]liinistries 
All ]?u~liC' A~nci~s . 

til Regio~al Gove~ors 

Tne Central ~ank of Somalia 
The Comnercial Bank of Somalia 
The head of the Fiscal Police 
The Costoms D:pt (f.!. of Finance) 
The Preside~cy of SRC 

The Econou:ic 00lDlllittee at the 
The representative _of the N.of 
• n " It n tt 

n " 11 It " n 

Presidency of SRC 

Commerce at Burao(Tof,dher Region) 
It "Har~eisa(N .-west Region) 

" It Bosaso (Bari Region) 

The above listed goverr~ental bodies are herein informed that 
the j'unistry of COllllllerce has officiaIly a.uthorized the im'Portation 
of goods !nto tr:.e COlli~try under FVS. 

14" ",,' ~.o'l'lever, the imp"orlation of the goods under the FVS shall 
subject to the f'~llcwi~g condit~cns: 

i) wnoever ~nt~~ds to import goods under FVS shall prior to 

be 

the importatio~ of t4e goods, submit to the ~ublic body res­
ponsible =or ohe importation and distribution of the goods 
invclve~,s~ples of the same goods supported by a profo~a 
in.oice ~ndicating the C.I.F. prices, delivery time and oth­
.er terms ~~d conditions. 

2) The 1'1inistry or the Publi~ A,;:;ency responsible for the iopoir-­
tation of these goods, being satisii-ed of the i;erms and co­

nditicns submitted, shall enter intb written commitment 



(24) 

with the trader fo;t' the transfer of the goods to +'he Agen­

cy or the ~linistr'J. 
3) The rlJinistry or the Agency shall pay the traiier the ar!l01l- ", 

nt agreed, provided the terms and conditions stipulated 

are satisfactorily respected by the trader. 

...... 

" 

'The Minister of COIn.'llerce 
Ahmed Mohamud Mohamed 
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ANKEX A V 

Law 1'0. 2 of 1 4 January. 1979. - Amendment to the establishing 
law of the National Committee for procurement ~~d development. 

THE PRESID~~ OF SOMALI DEMOCR}~IC REPUBLIC 

HAVING SEEN the is~, the 2nd ar-d the 3d cha-~ of the'revclu-
tion; 

HAVING SEEN' the 1&1;s No. 17, No.1B. and No,19 of 1st July, 

1976, governing the authorities of the party over the government; 
HAVING BEEN the law No. 19 of 6 April, 1978, establishing 

the National Committee for Prccurement and Development; 
RECOGNIZING the need for enhancing the functions and autho­

rities of the aforesaid Committee thus enabling it to smoothly 
achieve its objectives; 

TAXn,G NOTE the approval of the Polit Bureau and the Council 
of l!iinisters; 

HEREBY PROMULGATES 
the follo~~ng lav.:' . 

Art. 1 
The!~ationai Committe~ for Procurement and Development esta­

blished with the law No.19 of 6 April 1978, shall be hereinafter 
called the National Committee for Procurement and Governmental Co~-

tracts, and it shall be hereinafter referred to as "the Committee". , 

P.rt.2 
The Committee shall be an organ of the public administrat­

ion coming under the Presidelwy of the Republic. 

Art.3 
The Committee shall have ita head office. in lJ]ogadi·snu and may 

establish offices in other places in the So~i Democratic Republic. 

Art. 4 
The Chairmar- and the vice Chairman o:fthe Committee shall be 
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membe~s of the ~arty Central Gommittee, and they shall be appoint­
ed beT decree of the Preside t of SDR. 

Art. 5 
T'l€ Com!'li ttee shall consist of the members comprising; 

a) The 8hairman 
b) The Vicu C~airman 
~) T~.;o -pe::-sons of recognized financia.l, administration, law and 

commerce competence. 
d) T'~e l'linister of Financ~-
e) The ];} Lnister o:f Commerce 

f) The Governor of the Central Bank of Somalia­
g} One Secretary. 

Art. 6 
The COmTIittee shall be a 901icy decision organ on the m~tt~rs 

affecting the public bodies' purchases and contracts, and- shall in 
t~is capacity have the authority~ 
a) to establish the general 'te-llls and conditions for gove=ent 

contracts and purchases; 
b) to deciQe on the allocation of the foreign exchan~e resources; 
c) to decide on applications for licenses for transactions in goods, 

services and capital; 
d) to accept the applications for registration submitted by the 

foreign investors; 
e) to approve contracts by means ~~ private negotiation or open 

competitive bids; 
f) to render advise andguidence to the sub-committees for pctrchases 

and contracts existing in the r1inistries and the public agencies. 

Art.7 
1) The decisions adopted by: 

- The Chamber of Commerce 
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The Licensing Committee 
The Foreign I~vestIDent'Committee 

-'The sub-commit~ees for purchases and contracts ex~sting 
in tl;.e I\1inistries or in the public Agencies, on matters 

relating to issue of licences, allocation· of foreign ex­
change 'resources, purchases a~d contracts, application 

for registration etc. shall be regarded solely as an ad­
vise to the National Committee. 

2)The National Committee shall exerciSe di+~ct control ever 
t'-e ac~ions of the sub-committees existing in the ~inistries and 

the public A~encies, and may lay dOh~ for them rules and proced­
ures and· issue directives in order to ensure that theyact'in' 

accordance with the law. 

Art.S 
Any la10 or provisions contrary to or inconsistent with this 

law is hereby abrogated. 

Art.9 
This law shall enter into force on the day of its publicat­

ion in the official bulletin. 

The President of SDR 

Mohamed Siyad Barre 

. 
• F 
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AIDTEX A VI 

Law No.4 of 30 October, 1981, concerning imports under Franco Va­
luta system. 

T::D} PRESIDEr~T OF SON: .. .;LI !lEtlOCRATIC REPUBLIC 

I{AVING SEErY Art.69 of ~he constitution of Somali Democratic 
Republ:i,.c; 

HAVING SE~N Law ;ro.12 of 26 September 1964, concerning fore­
ign economic tra~sactions; 

HAVING SEEN law· No.5 of 11 December, 1.968, concerning the 
costums tariffs; 

F..AVING HEAItD the council of Ministers; 
ON THE PROPOSAl, of the Minister of Finance: 

HEREBY PROMULGATES 
the following law: 

Art.1 
.~l goods which at present are lmder the sustoms consignment 

and previously imported under Franco Valuta system, as well as the 
goods being imported under Franco Valuta system and entering in 

the customs within the date of 15 November 1981, shall be subject 
to the ordinary ta.'t, plus a su......-tax (fine } equivalent to the amount 
of the tax charged. 

Art. 2 

The goods which shall be imported under Franco Valuta system 
beyond the date mentioned in Art .• 1 , shall be confiscated. 

The ~linistry of Finance is responsib~e to sell these goods 
in public auction within the premisis of the customs. The proce­
eds from the public auction shall be transferred to the state 
treasury. 

... 

.-1 
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Art.3 
Personal effects shall be sublect.to Ar-t.20 of i;he provis­

icns:governing' th~'.,customs .. i;.ar:i;tr. , Go?ds imported fer personal 

use and 'not for cO.ll!;\lSrcial ~Pr.o~~-; 'shall be i:a,x~d acco,f9-::ingi;r. 
; " 

.Arl.4 
;~ '., 

The ~..inister of Oommerce shaJ.l authorize the im-oortatio:c. .. 
" .. , . . 

by Franco Valuta sy'stem of nonessential. items for w'~ic" the 
.~ 1 

• t, I'.,,· •.• 

CentrarBank ot Somalia has 'not granted a letter of Gredit. 

Art. 5 
, J ~ :', 

This law shall enter into ferce on the day of its si~ature 

by the President of Somali Democratic Republic. It shall be pu­
blished in the Official bulletin and submitted for rectification 
to the standing col!llllittee of the Parliamen- '. 

Arl.6 
Any law or provisions 

law is hereby abrogated. 

contrary to or inconsist.ent with this 

The ?resi~€nt of 3DR 
Nohamed Siyad Barre 

Mogadishu; October 30, 1981. 
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.ANNEX A VII 

Law No.64 of December 12, 1981, concerning the authorization of 
importation and distribution of goods. 

THE PRESIDEUT OF SONAU DENOCRATIC REPUBLIC 

HAVING CONSIDERED the approval o~ the standing committee 
of the Paxliament; 

HAV11TG HEARD the council of ¥dnisters; 

HEREBY PRO~Uf.UGATES 

the follo~~ law: 

Art. 1 
1) Public bodies (Enterprises), Private companies and tra­

ders.(Physical and Juridical persons} are authorized to carry 
out the importation of goods and thei:t' distribution in the COUl.­

try. 
2) The"present act shall exclude the importation of those 

goods whose importation are prohibited by speoial provisions. 

Art.2 
Any law or pr~vision".contra.ry to or inconsistent with this 

law is hereby abrogated. 

This ]a w s hall enter into 
tion in the official bulletin. 

Mogadishu; December 12, 1981. 

Art.3 
force on the day of its publica-

The President of S.».~ 
Mohamed Siyad Barre 



ANNEX A VIII 

LaT,; Ho. 65 o~ 12 December~", 1981, on the restoration of the autho­
rity of the l~oensing Committee. 

TEE PP..E3IDENT OF SmiA.LI TIEt:jOCRATIC REPU"'.6;,IC 

TAKING ~mTE of' t:n~ 'i,tllP'rovai of the st'anding oomm1 tt ee of the 
J'arliament;-

HEREBY pr~~ruLGAT~S ~) ... ,+ .: .i ........ , " 

. " . -.. 

Ar-r .. 1 .i·q\;f,·.I.~- ",,-. 

1) The Licensing "co~tt,~,~ s,~.an il1,~.<:r:;established,;' 'and it shall 
• r' -", •• .;. '. .,. '''!' . 

resu.'lI.e its ,aut1:torJ. tJ.es granted in accordance ~w:i th .the, provisions 
of'law No.12 of 26 September, 1964. ,.:",'. . ... :: 

, ' 

2) All authorities and functions of Licensin-- Committee, pre-
viously susp~nded pursuant to law No.19 of 6' April. 1978, parag.3, ' 

" . 
establisp~ng the H~t~onaL,;Jroctirement and Etronomic Development C~m-

. ~ .' 
mi ttee, ~e herebv"reconstitutedana' recon£-erred't'o the said Licen-
sing Committ~e. 

law 
Any la-.:: O~ pro"'\"i.sions 

p •• 

is here "b~" a-:)::'o.sa:ted. 

enter 
3.D.R. 

• j •. ,.1'-1. • 

.: J. 

Art'-2 ,-- r ':, " ,r' 

contra£y'to '~r inconsist~~t with this 

1tr~'. 3 
; ~. .~' 

in§? ,Jorce, '. .. ~: 

-~ .' 

signed 

Th~ President oI'BDR 
l'lohamed Siyad Ba::re 

Mogadishu; December 12, 1981 
~- -­, . , 

:-:' 

~ ....... -: 
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.ANNEX A IX 

Law No.4 of 11 August, 1982, concerning the use of the foreign 
exchange earned from expor~s ~or the purchase and importation 

'of certain ~pecified goods. 

THE PRESID~iT OF SO¥UlLI Dlli~OCRATIC REPUBLIC 

HAVING CONSIDERED both the approval of the Central Oo:mmi t­
tee of the Party and the standing committee of the Parliament.; 

OK THE PROPOSAL of the Dtinistries' of Commerce, Fina.'lce and 
Fishery; 

HAVING :HEARD the Council of Ministers.; 
RECOGNIZING the urgent necessity to promote the exports; 

HEREBY PROMULGATES 
the following law: 

Art. 1 
1.) The Minister of Commerce having h~ard the opinion of the 

Minister of Finance or any other ~'ii.>J.ister concerned shall autho­
rize the export of goods involving prepared fish, handicrafts, 
salt and other minor items produced in country. 

2) The proceed~ from exports of the goods referred to in 
the above paragr. shall be repatriated within a period of time 
to be fixed by the ¥dnister of Commerce. 

3) The exporter shall be able t6 use the foreign exchange 
earned for the purchase and importation of the following goods: 
Coffee, Radio Battery, Potatoes, Garlic. Cardamon, -Cloves 
and other spices. 

4) Goods referred to in paragr.3. shall be imported solely 
from the countries to which the prepared fish and handicrafts 
were previously exported. 

Art.2 
The export licence shall indicate the value of the goods 

being exported, as well as the time within which the exporter is 

.. 
" 
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, . 

• 

-
required to =epatriate th~ export :prooeeds either in kind cr 
in =orei~ exch~~ge. • I r'" 

...... ~;'~ , r-:. ," 

-. " ':- : .. ~. ':', -, " ',' 
_ -, )', Import prices of, the- goods referred ta:'in ./irt.1 paragr-" 

.1.. :.:. 
aph 3 of th::'s, law , shall be based on, the quotations o,i', "nese -- : 

goods in the Inte=ational ]'1arkets, a..."ld t",eir sellinI'; prices shall 

be fixed by tne !.lJin2.stry of Commerce_, . " ' 

" 

It the total. ve2ue of the goods 'imported b~r the truder exc ... 

eeds ths value ,o~ ~he goods previously exported, the difference 

shall be deemed to have been b~ported illegally and sball be f~r_' 
fztited. .:', 

'. ';, 

;; -, Art.? :-- : ; .",:"'< 

• _ • ~-~"r • 

1) The tracler who, 'obtained! iiig' au;;I10=ization toeJ;port the 

goods z:eferred to. iri, Art" 1 par~rg::ph 3, 'of\h1s law shall be req- " 

uired ~o ,make a deposit, as a guarantee for the repatriation of . . . . 
the export 'proceeds,. . ':' o· ..•.• •• . 

2) The tl!$;C!;e~ w:h? i.'!3;il;; ,:1;0 repatr;ia:t'e the export proceeds' 

wi thin the timi'!, limit p2;,escri bed shall loase th e deposit, and 
~ . .. . . . 

in ad~itiGn he shall b~ deemed to have violated the provisions 

Art.6 

1) The Minister 0:1;' Commerce in, consultation with the r·linis­

ter of FinanceJh~ '~'l:e1a;i:~'"'a_~pe:?'ial f=m indicatL"l5 the time 
limit within whi~~~tlie ;;:PPli~'snt shall repatriate the foreign 

exchange prooeeds, ihe'cc~try to which the goods shall be expor-

ted, the 'ports -and transportation means which shall be used for "" 

the export of goods. 
2) A licence granted for such transactions shall be valid 

for three months period. If the licence ~s expired, its'vali-' , 

dlty shall be extended only for another three months . 

", . 
:- r,: 

" . 

, : .. ' 
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Art.7 
The Ministry of Commerce, the Ministry of Finance and the 

Fiscal Police shall be re~ponsible for the supervision. and con­
trol of the performances of this system. 

Art.8 
The Minister of Commerce shall once every six months sub­

mit to the council of ¥~nisters a detailed report on the perfo­
rmances of such foreign transactions in goods as well as on the 
policy questions relating to the regulation andcontrol of such 
trade activities. 

Art.9 
The trader who fails to repatriate in the country the ex­

port proceess either in the form of foreign exchange or in the 
form of commidi ty imports shall be deemed to have illezaly carr­
ied out foreign transactions and hence shall be punished accord­
ing to the provisions of law No.54 of 1st January, 1975_ 

Art. 10 

This law shall enter into force on the day of its signature 
by the President of S.D.R. and shall be published in the offici­
al bulletin and subniitted to the standing committee of the Par­
liament for approval. 

Mogadishu; 11 August, 1982 

The President of S.D.~. 
- 140hamed -Siyad Barre 

.> 
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Decree law No.12 o~ 11 August, 1982, on foreign exc~~~ge control 
and Licensing Committee. 

THE MINISTER OF Cm·'IT1ERGE 

E;_VING SEEN Art.89 of the constitution of Somali Democratic 
Republic; 

TAKING NOTE of the recent economic policy decisions adopted 
by the c01l.."'1.cil of i'linisters; 

EAVn~G SEEN Art.S of "the law Ho.12 o~ 26 Septemeber. 1964; 

HAVIi'J. SE.t:.!.i the 12.,... lJo.65 of 12 December 1981, concerning 
the restoration of the authority of the Licensing Co~ittee; 

ISSUES 
the follc~~ng decree on the nomination of the Banadir region Li­
censing Co~ittee: 

Art. 1 

. The foreign excnar-ge ccntrol and Licensing Committee of "the 
Banadir Region shall consist of: 
1) ~he Director General of the Mir~stry of Commerce, as Chairman. 

2) The Director of the Licensin~ ~d foreign exch~~ge control •• 
department of the M. of Commerce, as Secretary. 

3) The Director of the customs t department of {;he :1'li8. of Fina.nce, 
as member. 

4) The Iirec-tor of the inland tax department of the H.of Finance, 
as tlember. 

5) The Director of Foreign exche.n£,e control Dpt. of the Central 

E~~ of Somalia~ as ~ember. 

6) The Director of the "International Di-vision of the Somali Oo=e",­
cial Bank, as member. 

7) The C!ommander of the Fiscal Police. as ,mem.ber. 
\ 
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A~t.2 

In the absence of the chairman, the secretary, namely the 

Director of foreign e~ohanp'e control and licensing department of 
the MinisT.r;"v of Commerce, shall temporarily exercise t1'.e :func­

tion of the committee's chairman. 

Art.) 

The Licensing Committ~e of the regions of: 
North-"West, Togdheer. Sanaag, Bari, and Lower Jubba, s!lall con­
sist of: 
1) The regional coordinator (representative) of the M. of Com­

merce. as Chairm?...n. 

2) The regional coordinator of ~:he ~1inistry of Finance, as member. 
3) Regional Superintendsn-t .. Q.f the customs of the I'I. of Finance, 

a.s member. 

4) The branch Director of the Central Bank·o~ Somalia, as member. 
5) Regional superintend~nt of th~ Commercial Bank of Somalia, a.s 

member. 
6) .Regional COll!!Ilander of the Fiscal Police. as member. 

Art.4 
Any law or provisions contrary to and inconsistent with 

this 1~ is hereby ab~ogated. 

Art.5 
This law shall enter into force on 25 July, 1982, a~d shall 

be published in the official bulletin~ > 

Mogadishu; August 11 , 1982 

The Minister of Commerce 

Mohamed Omar Jama 

http:MinisT.ry
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AN1'fEX A XI" ' 

CENTRAL BAlm: OF SOMALIA 

Circular No. 206/81 on Dual exchange rate system and. new inter­
est rate structure. 

To: 

" 
n' 

" .. 

" 
" 

Commercial and Savin~s Bank of Somalia 
Central 'Bank of Somalia 
Somali Development Bank 
Ministry of Commerce 
Ministry of Finance 
}linistry of Foreign Affaires 
Economic Committee 
National Committee for Procurement & 'Contracts 

In confoi:mi ty Iii th the decision taken by the Central Commi­
ttee of the SSRP and the Cquncil of Ministeries ref.;ardin~:. the 
new economic stabilization program, the Central Bank of Somalia 
introduces the following measures: 
1) With effect from 1st July 1981 a dual exchange rate system 

shall be introduced. 
2) Concomitantly, a new interest rate structure shaJ.;!. be intro-

duced. 

The dual exchange rate system shall operate' as follows: 
A} 1st foreign exchange market 
T~is ma~ket will apply to the follwing selected imports: 
-:5'oodstuffs: Rice, Sugar, Flour, Past, 'tea, Coffee, Edible 
Oil, Maize, Sorghum, Wheat and'DatesJ 

-l1edicines and Chemicals; 
-Manufacturing raw materials; 
":Spare part s ; 
-~q,Xicultural inputs. 

The exchange rate shall remain at its previous level of 

; 



B) 2nd foreign exchange marke± 
This market will app~y' to: 

(38) 

a) payments for imports other t!lan those e~ecif~ed ~J:ove and for 

all invisibles; 
b) Receipts from erpor:ts, worker's re.s.i -:;-::ances 2.'.1.1. o"G!ler i1.lvisibles. >, 

The exchaniSe rate sha.J..l be So.Sh .. 12 .. 7146. = 1 t·:.:,. ·;~)llat •. 

T) External accounts 
External accounts in US Dollars IU2.Y c-a O!H:-neO ir. favour of: 

a) Livestock exporters; 
b) Somalis working abroad; 
c) other Somali nationals with foreign exchange earned .abroad. 

External accoWlts shall be subject to the following rules: 
i) The accoWlts shall be kept in the name of the original 

. . 
holder and such name can neither be chan5 ed nor tranafer-
red. 

ii) The accounts shall be administered 1:lY the Com!tercial and 

Savi~.gs B~ of Somalia.· These accounts can either be 
. . 

current accounts or savings accoUL~tS. and shall be designa-. . 

ted "External accoun-ts" to be separated from non-resident . . 

··accounts which are opened only for foreigners. 
iii') . Exte:2nal aCCOUL"l-::S may be credl. ted with foreign exchange 

remitted from abroad (cheques. drafts. telegra~hic trans­
fer, mail trans;fer etc.) or with transfers from other ex-. . 

.'. ternal. acco1.;nt. The exchan,1e rate shall be Jo.Sh.12.4654 
= 1 US Dollars; 

iy) Balances on externa.:t .. accounts may be used for the follow­
i".o;- purpos'es: ~.> • ':>'f"; 

:' 

Travel expenses for the account holder and his family; 
Payment for imports authorized'by the Ministry of Commerce; 
TraI).Sfers to other external ~ccouits;' 

", 
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J. I·nterest rate structure 

With effect from 1st ~uly 1981 interest rates on loa.~s a.~d 

depo~~t~_shall be as follows: 
... !.:.:.\ ~.~ ." .. 

Credits: Central Bank of Somalia. 
-Official discount rate 
-Government credits 

Commercial and Saviru;s Ba.."'lk of 
Somalia 

6.0% p.a. 
6.0% p.a. 

-Credit to cooperatives and sma~l . 
scale farmers 10.0% p.a. 

-Credit ,to public enterprises '10.0% p.a. 
TCredit to the export sector 10.0% p.a. 
-Credit to national private enter.10.0% p.a; 
-Credit to foreign enterprises· 12.5% p.a. 

Somali Development Bank 

Medium term (2 --6 Y) loan to: 
-Agriculture and handicrafts 
-Industry and mining 
-Others 

Long term (1 - 20 Y): 
-Agriculture and handicrafts 
-Indus~ry and mjning 
... Others 

10.0% p.Q,. 
fO.o%·p.a. 
12.0% p.a. 

.. 

11.0% p.a. 
12.0% p.a; 
14.0% p.a, 

CENTRAL BANK OF SOMALIA 
THE GOVERlmR 

,-.. ,r 

,-
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CircUlar No. FDH-28!82 of 30 June, 1982. on economic stabiliza­
tion program, phase II. 

To: Commercial and Savings Bank of Somalia 
II Central Bar.1c of' Somal1.a 

" Ministry ,,'" ¥.l. COll!."!lerce 

" ~~nistry of Finance 
n r~nistry of Foreign P:faires '. 

II Economic Committee 

1) Unification of the dual ex~hange rate s¥stem 

With effect from 1st July- 1982; the first foreign exchange . .-' . 
ma~ket is abolished and therefore exists onl~ on~ foreign exchan-
ge market. 

2} -Changing the -Peg of the Etornali Shilling 

Wit - effect from 1,st July 1982, the peg oithe Somalia ShH­
ling is changed from thE) US Dollar to the SDR. 'wi-th the follow­
ing exch~e_rates: 

; , 

Fore'i@- currencY' Purchasing rate "Selling rate 
us~ 1 So.Sh. 
UK ;r,.·1 n ".' 

DM 1 II 

So.Sh. L~t. 

FrFr 1 So.Sh. 
SwFr 1 II 

DjFr 1 1t 

S.RL 1 It 

, -
K.D. 1 " 
UAE Dinar 1 " 
Bahrain Dhham: '1 11 

Oman RL 1. :.<" ff 

'Qatar RL 1 " 

15..0551 
25-Ji~74 
~.~.03'75' 
93.1901 

2.1789 
7'()833 
0.09973 
4.3906, 

5,0.7301 
-', 

3.~585 

'38.5454 
42.0719 
3.9922 

.,.,'" 
.j " 

--15.'359'3 
~,.4104 
'·~.1595 

Lit. 9L '3447 
,': ;:~2. 2229 

:---;'" '7:2263 
o-~ 10174 
4.4792 . -, 

'.: 
-,: .' 

::~;' 

i. 

51·As50 
4'.-0-385 

39.3241 
42.9218 
4.0729 

" 



'. 

'. 

3. New interest ra±es 
a) Interest rates on Saving deEosits . 
.. ' .;. Prq;.nary savings. 

. ~ T·ime savings: 
-; !~onths 
6 " 

12 n 

24 n 

Over 24 Months 

b) Interest rates or loans 
- Official discount 
~ Government credits 

'.' 

, ;~ . 

Credits to national.enterprises 
- Credits. to foreign enterprises 

... - ~. "~ ~ .. , .' 

, '. 
(4!.) 

.8% p.a • 

8.5% p.a. 
7.0'/. p.a 
9.5'% p.a. 

10.5'% p.a. 
1 ~ .0% p. a. 

8.0% p.a. 
8.0% p.a. 

12.0% p.a. 
14.5'% p.a. 

< • 

'.' 

'.' 

,_ •• t 
-.-~ 

'';''; .. ' CENTRAL BANK OF SOMALIA 
T!-IE GOVEHNOR 

Moeadishu; 29/6/1982 

.: '; 'l" 

'-
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AUNEX A XII 

Law No.1 of 1 st January, i 984, on temporary importation of certain 
specified goods under Franco Valuta system; . 

THE PRESIDENT OF S.OMALI DEIIiOCRATIC REl'DBI.:rc 

HAVING S~{ article No.59. of the constitution o~ S~; 
HAVING SEF.J~ law No.4 of 30 October, 1981. 
REaOGNIZIN~ ~he ureent need for concerted efforts on the part 

of Somali Government and the people to overcome in due time the 
impact of the ·severe and prolonged drought in the country, 

RECOGNIZING the role of the private sector. in national econo-
mic development; 

HAVING HEARD the council of Ministers; 
ON THE PROPOSAL of the l~ister of Finance; 

HEREBY PRO~UILGATES '. 
the following temporary law: 

Art. 1 
While law No.4 of 30 October, 1981, on prohibition of import 

of goods under F.V. system, shall. still remain in force, any physi­
cal or juridical person shall, without application for licenses, 
be tempora,rj.ly authorized to engage import transactions 11lvolving 
the folloWing goods: Water t~s, Trucks and medium sized road 
motor vehicles, Flour, Rice, Sugar, Edible Oil, Powdered. :loul ,and 
tea. 

Art.2 
The import of road-motor vehicles shall exclude Buses and 

pick-up trucks, and in any case the importation of the road moto~ 
vehicles shall not be smaller than the Land-rover both in size 
and tonnage. 



,. 

" 

• 

" ! ,', 

Art.3 
!rhe goods referred to in Art. 1 above, shall. be imported with­

in the period o1"Ume ,eomprisiIig'1 at Janua:;;i '~d '31" Narch 1:9'84.' 
.. .,. -... - ,':~ ::: ' - . 

Art. 4 
': : ,; ~ : ", " " 

'" ' . - :- " > ' • 

All goods which shall be imported under F.V. system beyond' 
the date mentioned in Art.}. Shall be considered to have been im-

• . . • . . ..,. "f " 
ported in the country iJ.lega.ll.;-. and hence, they shall be 'coni'is-
ca.ted. : .: " ". . 

.~J • _. 
. , , : ," , .- ~ r " 

" _. _ A.rt.5 
. ", ' . . : .... ', , , 

Pub1i~.enterpriaes and the Governmental Agencies ~hal~ be 
categoricaily pr;hibited .to purchase frOm the pri~~t~ tra4ers 
the gClodl!l"1mported' wider 't~e'·auth<?rizatiOn'.d:f 'this l.aif~' 

, . ""-- a~ 6' • :'''i',' ." 
~~. ~ 

:,' " :,. ';' ..... 'i ..... ' ,"::,':'" ..... ,.. ... ~ " " 

.. Tlle goods speeif1(td in Art. 1 . of' th-11:! law and imported unde~ .. 
'; .: .'. '...'. :.,::.' • , I, ~ • '!. ' 

FV S~~t"em,. ,sh;al,l. pe. subject :to .. ,.;:he.tax. .. on:''trade accord.ing to the 
provil!i'onS 'gc;ve~ the QustomS ta.rit~!. 'c' .:. !_;' 

", .;, • ',' ''', • ", '., '',;, ~., • 'J • 

. . Art 7 - , ..~, .>.,,, 
.. ,'S '~'. " .... , ."'._ ... ! . 

. :., !rhis law shall. enter into fOl':'oe on 1I!t·Jan~. ·i9a4',.~ 
'::.,.it shall' be published in the·officia.l bulletin,' c¢d·. th~~i:ter 

'submitted to the ste.nc1ing ooJiunittee of the Parliament r;;r re~:f:l:f1.-
, fr . " . ' ... 

cav1o~~ .... ":: ." ', . .c~ 
, . 

'·r~. • '; _" ",~;:-,,! 

Mogadishu; January 1. 1984 

.. 

'.' 

..,.' 't ' • 

, ,. 

"~I' 
.. -

: 

The President of SDR 
_" Hohalned. Siyad Barre 

. , 

http:authorization.of


" 

. ',': .~'. 

A.~ A XIII 

Circular No. WG/G/1-85/8,4 of :; f.Iarch., 1984, 'supplement to laV 
No.1 'of 1st January, 1984, on temporary importation of certain 
specitied goods under rvs. ' 

, " . : '. 

, ' .. " 
~. ' 

To: !he Ministry of Finance : " ,,~. :-

" The Central Bank of Somalia 
" The Commercial Bank of Somalia 

, ' 

co: lJ!he Pres1denc;'! of 8m 

" The'Licensing Committe 
If ~he Resional :epres4n"at1vee of'~he Hin1stry of Commerce 

, ~" 

The above l1sted SOV4rnmental bod1.. ~ herein inform~ 
that, tollcYiq the La.v lfo.1 of hit Jan~.t9a4" a,uth~ri~ , 
the impona.t1on of: c.zrti1n .peo~fie\i goode, Und'er Fva.!~ ; mon-',", 
thAI pe~i~d, the Ministry ot Clollllllerce 'extends 'th:i.~' pe~io.i . by a, " . 
tunher 'Illonths to end June 1964. 

" j.~~~ . 
r:' f • 

"~' ' ' , . 

" 

~he Mimster ot Couimerce' , ' 
Mohamed Omar Jema. 

1" • ~ , " " 
,; , .. ' . 

.-

• 
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AIINEX B 

PlWCEDU"ES R3LATING TO IMP.DRT AND EXPORT TRANSACTIONS 
, " 

1. Imnort transactions 

The following are the steps which t~e importer has to pass 
through in applying for foreign exchange: 

Stepl: 

'".-. 

The inporter fills "in anq Bubmi ts to the Ministry 
of Commerce (Licensing Committee) the'import licen­
ce (Form B) supported, by proforma',invoice showing 
the price, quality. of the goods, terms of consign­
ment, method of payment etc. 

~te~.II:,Ministry of Commerce 
:,At .. present ~h~ Licensing Committee does ,not meet 
.regUlarly because of foreign exchange shortage. 
Instead, its chairman, the Director General of the 
Ministry of Commerce, decides on ~ehla:f of the co~­
mittee on temprary basis. In the 'case of , the Regio­
'nal Li~ens~ng COmmitt~es; the representative pf 

: th~ Ml.clstry 'Of' 'Comin~rce (ch~irman) d~cides of thei~ 
"'behalf. Tlie aPJlro~ ~f th~' licez;.c'e' ,(Form B) takes 

.: .. " . . 
porma1l.y 2 - 7 day~. " .. " 

. . . 

. Step .J;II:NationaJ. Insurance Company(SICOS} 
The importer takes the licence dUly approved' to 

, " . the l~a.tionaJ. Insuxaaqe COI!lP~~ whiqh.,is'su~s ,:i!h~ . 
insurance certificate·asainst a prmnium thai: 'depen­
ds' on· the type of ,the goods insured'and ~he risks 
;l,nvolved." This process takes 1 - 2· 'daYs. " ,'. , 

Step IV: Commercial Bank 
The import'licence and related documenta;a.re then 
taken to the Secretariat Departmeni"'~f the 'Commer-, .: . 

! 'cial Bank for onward "transmission 'to the Inte:rnatio-:;,'" 
. nal Division :which, after ascertaining the r~i ty -: "," 

of the dccume~ts sends the same documents to the Centr-
. aJ. Bank for authorization. This process takes 7-10 dayso 

http:quality.of
http:supported.by
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Step V:' Central Bank of Somalia 
Import documents are at first taken, to the Secre­
tariat Department of th-' Central Bank iihich passes 
them to the Supervision and Auditing Department 
or, the same Bank. The Central Bank taking into 
consideration the for8!gn reserve position autho­
rizes the opening of the Letter of Cr8lj!t and c:et­
urns the'documents back to the Commercial BarJr. 

:', This 'process takes 5 to inde:finite number of days 
depending upon the availability of foreign exchange. 

Step VI: Commercial Bank 
Finally the documents are passel to the,Internat-
" 

ional Division of the Commercial Bank which keeps 
the doouments 2 - 10 days before opening the let­
ter of credit. 

Import's by ext~rnal account 
When imports are financed by own foreign exchange' (externaJ. 

aoeounts) the'import'er pass!3's '. throUgh the following institutions: 
- Commercial Bank: From which he obtains a sta~ement showing 

the balance of his 'external account. 
-)1inistrv of Commerce: From which he obtains the licence 

form B duly approv~d by the Chairman of the Licensing 
Committee. 

- National Insur~ce Company: 'To pay' t'~e premiwn depending 
on the type, of' insured goods. 
Commercial Bank: Which at end opens the Letter of Credit. 
This process· takes 7 -' 20 days, depending upon the influ­
ence of the importer. 

2. Export transaction~ 
The exporter has to , pass thr01.2g!l the, :following inat1 tutions: ,. . ' I 

: 

,-. 

'. 



.' 
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Step I: Oommercial Bailk' '. . , 

. , 

The 'exporter is"~vised by the Oolllllierclal.Ilank that 
a Letter of credit has been opened ~n his favour 
informing him' the ~erms :and conditions dictated 
'by the 'foreign importer. He obtains form "A" fro­

m the same Bank to be submitted to the Licenai,ng 
Oommittee. 

.'.:; ..... -:I ~ '. 

Ste~II: Vdnistry of Commerce 

. - ~"._ ... :r.' 

"'1- .. . '.~ . ~ 

'Step III: 

Step IV: 

. "~ ~:, 

The exporter suomits to the Ministry of Commerce ., . 
Form "A" together with the notice of Letter of Cr-
J:ld:i,.t .. (if the export of that item is 'subject to Lie) 
. . '. ",\'-'. . . 
or only Form A if no letter. of . credit is required.' 

T;tJ.e Chai~ Signs the licence' (FoJ:!!l A.) o.n behalf 
of the Oo~ttee. This process takes 2 - 3 Aays. 

Chamber· of Commerce 
Its task isto issue the certificate of origin .for· 
a commission depending:on the type of the goods, 
and it takes 1 .- 2 days. 

Commercial Bank 
The Commercial Bank prepares Form F (export decl-. 
aration) to be presented to the Customs' autho­
rity together with the other documents .such as the 
export lie'ence, ·the certificate of origin etc. The 
procedur~ takes 2 - 3 days. 
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CRITEP.IA. FOR ALLOCATInG FOREIGN EXCHAllGE 

The exohange control system of Somalia. at the time of its 
establishment, relied on a Licensing Committee to decide on appli­
cations for import licences and on an adviso~ commission to ad~~ 
se the Ministry of Commerce in ~aying QOwn the criteria governing 
the' issue of licences and ailocation of foreign exchange. ' 

The Criteria commonly adopted was based on the following 
considerations: 
a) Prices and ouali t'r of the goods 

The Committee w~a directed to 'ensure that irrespective of 
origin, and the quality being similar, imports are obtained 
at the most favourable c.i.f. prices. 

b) Terms of consignment 
Imports with" the shortest time of delivery are to be preferred. 

c) Method 0'[ nayment . '><.". 

Preferen~e MUst be give to applications involving no payment, 
those involving on medium te~ payment and those involving 
imports 'from countries with which Somalia has pa~~ent agreements 
With credit beJ.ances. 

d) The ;elatlonship between demand and national'need 
The Licens1n~ Committee, befo~e issuing licenses in respect 
of items which are imported under commodity aid, ahollJ.d aon­
sider pre~ent stock~ o£ such oommodities~ 

• 
Since the begjnning of' 1983. ow:!.ng to the particul~ly diffi-

cult economip aituation of the country, the powers of the Licens­
ing Committee ~e actually overtaken by an adhoo committee consis-
ting o;e: '.'.'-, - " \~~ 

1) The Director General of the Ninistry of Commerce. 
2) The Director General of the CentreJ. Bank. 
3) The Director General of the Commercial. a! Saving Ban.~ • 

" 



" 

.. 

" . ' ., , 
" 

.: ,'r. 

.~ .:.., . ..,~ .. 

, " 

This Committee bases gerumaliy the foreign exchange'aliocation 
• '. <.,', -.f" '. • ~. -. -.... • 

9:r;1 te:r;1a O~' PElrs~)Dal ,experie7;lce 'anli! or administrati VE1 discretion." 
Ho~ev~r. t~~, external debts 'of th~-G;;e~ent/ f~9dS~fS' q~ sho ... :­
rt supply. m~dicine and petrol.eUlll produots are ;giv~p pri?rit;y" -",', 

,,' 
e) Annual imnort plan 

, , 

, " 

A:l. though the ¥dnlstry of Commerce requested Qn, :several ' ccc-
•.•• J. " 

asions, the ~finistries. public enterprises and pri~te traders , .... ,;.. ... 
to prepare an annual import budget ,to be submi't''ted' tc 'the, .same 

Ministry, this attempt has, D.lire'er been materiaLi'Zen. ,,: :'; '''','', '. ," 

,.' 

" . ': ,:. ! 

.-

.. " . 

: . 

: . 

.. ".', " ,. ' . ~ " ! . .. " 

" 
·~f:'·:· .:€ :. " ' . 

, 
,-, ~ 

," 
',. . r " ; ':'-C'''"t.~·_ •. __ . _._ .. _._ ....•. 

. , 

.. ~. . _,' ,·r. ~ ... \ ... 
-:-:.::0.' • .~ .. . ,=-: ,'-. 

' . 
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A..1'ffiEX D I 

~otal number and value 'of applications and ~~c intended use 
'of the . fore~gn' exchange, awing J~y ,.. December J{981 and .. i~lliu:y -
All.gIlS:t 1982. (IX; "000" 0'£ So. ShY 

" ... ';' 

.0_." J"Ul.y - December 
\-, .. ~ . " 

. . ';':r.~,.:. ,'. :Uses Public' 'Private 
1981* 

% ... ' . Total 
;',. . .' Foodstuff. 67.665 805.939 

_"1'", 
:-s13~604 44.0 

0.5 
5.4-
3.3 
5.4-
1.1 

.,' 
. tteveragee&iTobe.eoo 7.543:' 
~ext1~e~ihtiid$ 20.053 
Medicine9&Chem. 52.191 

.. ~Ili'.raw.mat. ·66·.885 
·'-)J~ic~. in~ts 19.972 
'Petr.products 232.841'3 
Constxuc. mat. '14.204 

. ~.352 
87.777 
13.857 
40.629 

2.700 

164.166 

.. 1l~.895 
107.830 
66.048 

107.514 
22.672 

232.484 
178~370 

Mach.&:S.parts 
Transportation 
Fartn machiner. 
.Others 

186.472 58.320 244.792 
18.584 11.716 ' ,0.';00 
15.472 0.599 16.071 
25.841 65.741 91.582 . 

Tot a 1 727.730 1.255.796 1.983.526 
======= ================ -

11.7 

9.3 
12.:; 
1.5 
O.~ 

4.5 

Year 
1981 

No. of meetings 
66 

No.of applications 
3815 

Source: Mi.nistry of COlIlI'lerce (Form B) 

-----_. _._-------------
• Imports under F.V. s~stem was aut~orized up ~o Nov. 30, 198t. 

., 

.. 
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Januar~ - August 1982* 
Uses Public Private Total % 

Foodsu:ffs 2,391.773 2,391.773 46.6 
Beverage & Tobacco 71.586 3.413 74.999 1.5 
Textile ~ Households 173.382 173.382 3.4 
Medicines & Chemic. 66.251 3.132 69.383 1.4 
Manufacture raw mater. 39.010 62.694 ·101 ~ 704 2.0· 
Agricultural inputs 9.050 0.104 9.154 0.2 
Petrol. Products 120.225 120.225 2.3 
Construction mater. 9.980·. 1,591.270 1,701.250 33.1 
llJachineJ;ies & S. parts· 289.305 99.518 388.823 1 •. 6 
Transportation 12.481 3.675 16.162 0.3 
Farm mechineries 15.027 5.622 20~649 0.4 
.Others 4.113 56.165 60.278 1.2 

T 0 tal 637.034 4,490.748 5,127.782 100.0 
-- -

I 

Year 
1982 

No. of meetings 
33 

No.of applications 
2600 

Source: Ministry of Commerce (Form B) 

A* Imports under F.V. system was banned. 



I' 
, , 

I ., 

;-2.~U!>~ - December 128~ 
Uses ?ublic Private 

Foods .uffs 38.414 63.466 
Beverages & Tobacco 110.844 0.021 
Textile & H/holds 0.467 4.239 
Medicines & Chem. 4.092 
Mana£'acture raw mat. 9.283 33.195 
Agricultural inputs 4.798 
Petroleum 71.382 
ConStruction mat. 4.384 74.277 
Machineries & S.parts 77.872 20.211 

Transportation ' 4~8t 1 5.499 
n' - Farm 'machineries 25.413 0.855 

Others 4.272 7._560 

Tot a~ 351.940 213.415 
=== --=-

Year No. of meetings 
1983 " 

Source: Ianistry of Commerce (Form B) 
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{in "OOO"o£' SLSh) 

Total 16 
101.880 1$.02 ' 

110.865 ' 1 !;l.bl 

4.766 ' '0.83 
4.092 0.72 

42.478 7.51 
4.798 0.85 

' 71..382 ' 12.63 
78.661 13.90 
98.083 1.:7.35 
1-0.310 1.80 
26.268 4.65 
11.832 2.13 

565.355 100.00 

No.of applications 
736 

.," 

<) 

'. 

.' 
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Llq1lEX D II 

Imports under external. accounts. 1983 ("OOO"of ;3o.Sh.) 

Items 
Foodstuffs 
Bevera~e &,Tobacco 
Textiles & tl/holds 
Medicine & Chemicals 
Manufacture raw material 
Agricultural in~ts 
Petroleum. products 
Construction materials 
Machineries &.S; parts 

.;~ 

,~ransportation. 
. .' , 1:1 

Farm maehineries 
Others 

Tota.~ 

58.TI8 

4.548 
46.410 

18~27; 

0.808 

171.573 
11.093 
73.398, 

4-0.120 

425.033 
=-

Source: Ministry of Commerce (Form B) 

0{ , 

13;83 
1.07 

10.92 -

4-.30 
0.19 

40.37 
2.61 

17 .27 

9.4-4-

100,00 
-=-== 



AN1TEX DIH 

Imports by Commodities 1980-1983* 
(in Millions of So. sa) 

Items 1980 1.2§1 1982 1983** 
Foodstu:ffs 274.9 224.0 557.6n 254.0 
Beverage & Tobacco 48.4 15.7 57.6 79.5 
Textile & H/holds 20.9 23.7 22.5 23.1 
Medicine ~ Chemicals 143.7 49.4 70.0 69.9 
Manu:factur raw mater. 29.7 48.2 75.9 75.6 
Agricultural inputs 30.5 8.4 1.4 19.9 
Petroleum ,410.3 452.4- 9~'31. 9 729 • .0 
Construction mat. 32.4 58.7 203.2 . 263.2 
Machineries & S.parts240.2 14t.2 219.8 126.3 
~ransports 236.5 128.2 157.4 129.3 
Farm machineries 142.6 6.9 12.7 4.3 
Others 129.3 . 41.9 54.0 208.5 

Tot a 1 1.739.4 1,198;7 2,424.0 1,992.6 

Source: Central Bank of Somalia, Annual Report, 1982-1983 

-------------
. * Imports made against payments on foreign curxencies 

** January ~ September. 

~, 

< • 

• 
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ANNEX E 

. ,.. 
The'P8-~llel Narket in Somalia 

I. " bt~0ducti-o-n --." " 

From 1976 to 1981 a scheme known as Franco' Valuta(F .,y.) 
became~a~~ive ~'SomSiia. Under this scheme tr~ers were given 
aut-omat'ic permission t'O import goods into the-"country if they 
procure their, own foreign 'exch~ge. The"eQjective was to 'attr­
act the re¢ttances of Seniali, n~:tionalfil ;wo;r:king abroad 'at: l'east 
in the ferm ~i co!llllll.'ldi ties _a~' thUs'i-,-eas~-the' dii'ficuJ. t· supply 
situation. 
lle~ market 

In time the scheme devs:t.oped into a sizeable para­
outside the ~terference of the authoriti.es; wher~ 

the rate of exchange depreciated continuously. in response to 
market forces. On the-other harid the official excaange rate 

,~·r ,'- ~. ~) .. 
remained pegged:to the-US-Dolrar and appreciated most of the 
time a,gai~~t the' cu=ncies of Somalia I ~,prineipal trade par~ - ' . ~ . . " . 

ners. -
~ .. .. , 

Tiii.~,' paper attempts to describe the -evolution of the F. V. 
system.,--the forces operating in it and finally asses it,S impli­
cations on the economy. 

II. Background 
. The origins of FV lie 1m the nati.on~zation policies. adop­

ted by the government of Somalia in the early 1970s. Between 
1970 and 1975 important steps were taken in the direction OI na­
tionalization-of import trade. In the first phase the range 
of the oommodities handled 'by the National Agenoy for T~ade{El~C) 
was er~arged ~o ~clude all important foodstuffs; subs~uently new 
agencies were establiShed and made responsible for the importa­
tion of petroleum, construction materials and medicines and ph~­
mecautical products;. a,nd finaJ..1Yi~~ _Oc~ber 1'975 ·a.ll import tra­
de was put under state monopoly andthe number of the government 
agencies involved in the import business was brought to 12. 

.~ .. 

--
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:..t?;; , 

State Trading meant, among other things, to:eco~.9~~e.:.~g~~-"·:,';C:, 
ign exchange. However, for the importation' and" d~:at17.ii:;irt!io~f o:f .;:;. _ 
a given amount of goods the pUblio agencies re~~:r;ed-'~d' .use'i:'~;':::-' . 

l' • .' ". ""'.," 

re foreign exchange than 'private, t~erfi3'fidt:·~d 'th.fs--b~c:auae 
~. ", • • -' .! ':. • ,;.. ... 

of the foJ.lowing reasons; Dearth of managerial. skin ,and l.aCk·,·.' ._. _ 
, • ' • ~ " - • J .' 

of experience in the field of foreign trade, inadeq1late d;i,atrib .... ·., 
, '! ,~ '.-' I !~':""8 !~." ~ -"-" ';..- ~ .,1 

ut10n syst'em, wastage and -mismanagement. . ,., ~. 
"._., ..• ~., '.~;.~~.:.' .... ,~ .. ~ "J'~"':'I'f: 1 .. ~' • _ 

. . The-a.~o.~ .. ~;sC~~;;7~_ s~tuati.on ~e~~f4c in_ a.z:, upsurge of 1m:-'. : .-:,: 
ports facil.itated by the generous acc.essi.t9 or.edit facilities en':·:'-:·'-· 
joyed bV'the .pulilic ent~~pri~e<~. As"S: ~,~~:t;-,;the ba.:umoe: of pay--_ .' ., 

. . .. . . .. \. . . ~ 

ments shi'fted from. a surplus of So.Sh •. 124 million.in.t972 to'de-' -:. , 
, : ,;.,. .~ -[ ," .... ,,,. 

ncits of So·.Sb:.- ~5'nu1.i,:ton'·iand So.Sh •. 66.!Irl;l.lion,~'19T3'and1·.974·· .' 
reBpectiveli.':-de~:p:i.. t~ large inflows of. capital, ,sn,d--;grani;s.,.,-·To eo,",'" .:, . 
ntain the' 'd'eter1"orit:l:ori .:i,n the· bal.anc~ ,~,~:~yments, <,th~ ,-Cen:era:!: '0" ...; 

Bank of Soma:!it(J':f±:re-t' introduced stringe~t -credi t. Qontrol measii~:i:' ,i"~.-
.. T -. - ': "', " '. ' ." • • 

res and when ·the laTter proved ineffecti:V,e -im!loeed :impo-rt.. res.tl:i..;.'c,' ,-i-"~' 

ct10ns -as a. -tool' Of" c:t.edl.t· controJ.{1) . 11!~~ :f:a.U.'\lX~ -9-f tli-e! ~Ulll;i,c'~ " "',c_; .. 
enterprises' 't6 niee't·'th~· inte~ demand, the eUects of the 1974/75 .r" . 

drought and. the import restriction of the Central. Bank created an.. ,. 
. . . ., .~";',' .. : ":1'~,t . . ~ ~ • 

acute shortage._ of goods. 'l:he . eI;suirig inflation togeth~~ nth t\;.e ' -. :_'r'_ 
" . . -.-i', ~ . :.?t·~ .•..• _~. '., 

capital night following the nationalization measures conside~ _. : '_ .. 
bly overvalued the Somali Shil~g. -:- , .. ·_V." :' ,-. ,- .. '-' ' >-. 

'.' 1'" ··,·~.:\~C , ,;, 
-'.: The first to perceive.a.:r:;d exploit the opport~t~es--o#e:r;ed,,_ 

by- th~ J.,Gcal;:scarciid:es. w~re' Sma.lJ,. traders, mOf!tiy :l~ie~~ ::~hl'\y" "'-, <'", 

used' varied i;-eCi:miqUes,.~e~g.'~~~~ S~ll!Sl~ Shii:lj~~>l:9~ef!:,;ab- ~ <,. ','I'f 

road"and seJ.J!j.ng.'· .. them 'at ''d:1sco1,lnt 0;: buying 'fore}t?Il exchange. at.:.'-", ,.~,.",} 
premium. from SomaJ:d. workers _ in. the GuJ.f, whose n'U!l!ber. was gro~i~ '. ~_. ! 

'. " • • .' .'" oJ • ".~ •••• , .' .' - - .,;,.. 

, ,.' • 1, ~ • --: Vi : ,', s: : _ _. • h • 

.• '. t 

.' . .-; " 
._. : 

:," ,f:' 
" :'" 

;:' : 
. : .,'?" ··r:- (: 

___ .... __ ~~~-_.~r ______ _ 
• " •• "'\ ,_ '.. .'.. '._. : ,:.,' • ",' ';' !. ~:; -'J,':' .... ": 

CentI'!3iL"Eank' of Somalia". Annual., repo:t:i; and stateme;nt of '-A:~c<;-,_, .. j:. "~:-i 
~. --r' I. ".... ,~. - - • ,,' •.• 

ounts,.:"t976', :'Mo~adishu. ",_... -
,.i' '=:~,' ",- :.! . -, -:~'; ~ ~'. . ~,~":,, 

(1) 

. -
• : ' j .,' ,~. ~~ f •• , • 

.' . 
-'. _. ,~ 

http:of.gapita,and-:grants.To


atter ,the oil boom, with a promise to pay the countervalue in sh­
j1'jDgs,to~their relatives upon their return in Somalia. With 
the £oreign exchange thus acquired they imported goods which they 
introduoed'in Somalia in sUitoases passing at the oust oms as pe­
rsonal effects and later selling at exorbitant prices. 

The initial reaction of the authorities to tl1is development 
was harsh. Controls at ~he po~s and airports were tightened 
up and punishment to foreign exc~ge law offences were raisedi 2) 
However, the gap between the official rate and black market rate 

~wae so large that workers were reluctant to uSe 'official channe­
ls; andthe prospect ef profit was so attractive that traders were 
willing to operate in the black market despite the risks involved. 

, It was ~t this background tr.,at the ]'V systell). was ' intr­
'.duced. ]jegaJ.J.y, the decision to permit trs.ders to"ill).port goods 
with their own foreign exchange was against the law as it impli­
ed the permission to residents to h~ld foreign exchange abroad • 

. Neverlbl.ess, it was a pra.gI!latic one. The authorities want,f3d to 
ensure that the workers 1 remittances, that was not flowing through 
offioial channels would not be lost tel the country, but would 
be available in the'form o~ commodities so to ease the apPal~ing 
'supp1y situation in the internal market • 

. ~ , III. 'rhe size 01' the market 

It is very d~~ficult to know exactly the size o~ the FV ~­
,,:ket, as" data were not properly recorded or when ~e~O~ed were 
considerably "understated. The table below,sho~~r~?m~,+;,~es on 
'FV which reflect mostly stocks purchased by the public enterpri-

.Jl.!i~' . 

sea while no record is available on man~t quanti ties of goods im-
, ported by -piecemeal or into ports' other than'Mogadish1i-; Even 

(2) See Law No. 54 of January 1, 1975 in annex A III 
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. ,., ,.. C" ":Ii}:l;E!se'lJlncom'p-lete fig\lr~s sh9w the importance of 'FV~", In:-'the peak 

. <,.:.. ':" year bf 1978 FV imports' ac.dq~t.~.(i :t::Qr -30% . of <foreign' 'e:i::c~e im­

;,.~,:' •• :. ";'1,', ,ports', The" 'l~eins t~(doiDj'~~i~fl the F'!! imports were: Food ~. up to 
: "': . : 0'" . 1:9~9:, constri..."'ciiion materials. and transpo,r:t,~t.j.on· equ;!.pment. In the 

" =!-:~9~" :Ii)'iP", ;;:,e=s 1980and':1981 :"8u~~tanttal impor.ts of c·igarettes 
,·~;'d' <;~~r~ fi:nacc<;ld throUgh 'FV~J, In 1~t82' no Fv' imports were 'made. In 

:,) ,: ' .. :'1'9?ri~po~t~",vaiued' at US"}r'25'''~lli~;::wer~~ finSjD-ced,·thix>ugh the 
:' . -:.,;. N... . :,,' • ,. " .. 

. 'ex:tex:n?J.o.a~c.9~ts (see annex"DII) ;. ,., .. :' .. ' ,',',.. ' 
'.'~" ' ...... ~ ,:.!,:.:~:.1:; .• . . , ~', '"f • 

• ' • .! r,:i. 
r '-,' '" ::. 0',' • • .' •• ' '." ': ~-:; ••• ; -::;;',1 - .... :" ... -~ ..... - '::.-:-. :'. -

: " '. ",:, .. ..' -,:.,. "", FV import's . ".:":" " ' 
, :: •• C:' :-t :.~"':I' ., ,'" . . \ in·"Millions 6t So'~ siL )' " 

: :",,./ .' : , '" ",: " '; , . 1977 , ' .' 1 978' ''''979"'; ": .. '1 ~§o': ~ . :~, :, 1981 
.' , ,__ 0 .' • ".L. \ I' •• " • If'· ., 

;,".' :'''F'oodsM:ts' ,.175.0, ·:"340.0'·:~ 'f$5~'f"'" 23.6 
" - ' 

40.0 

31.4 

~" . ';-' 

·Textile&R/h~ap. '. 6.0 37.8 7.0 -' 
Cigarettes 
Transport eq. 

. ,COmlt;: :materials 
, Others. ,".., 

'.' . . . 

.... :~'- 188.5 
.20.0 ,54.3 ,,, .. ·45.8:',,, , '~'62·.1 4.1 
'1-'9~d'" '.7.2,' ',.,. '~h5 ,: ';1H.3' ""/" 26.8 

... :,'. ::;"3': ' .. 38~O:,,",' '. '_.' '-:'32~'0::' ,:, ')18.0 
. ::::; .-' 

" 

.. ' ;":'T':"O t ~":i 
_ ',. ,''1~1.l~t~~ j f .. ;-; 

.. "', -. ;;" 

" 345.~ 220.0u': ... :477.4 :".2:17.4' 
-' ,', '.' -=== 

I, : • 

:208.8 
~.-f;- ~=--= 

.. ; j !{.- • : 'I 

o:,.:·.n:·" '.-, .~'.:.' .... ~ . 

",$ource-: ,'Oen'traI'Bank 'Cit. S~~a. Annual reports', various years • 

IV. Demand . . - ,. _ .. ' ..... -

Demand ill the PV' market c'o;nsisted of,. the foreign ex:chab.ge 
needed to finance the imports authorized under this scheme. It 
depended mai~y on (a): the range of the commodities permitted' 
under the scheme, and (b) domestic liquidity conditions. 

With regard to commodities, ~eady in 1974,. the importation 

., 

" 
; 

of passenger cars was being made under FV as the authorities pro­
hibited such imports for balance of payments reasons. Besides 
passenger cars, . t extUes 'were the first" catergory of goods' to be per-
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mitted under FV, ,because shortages 1,ere most acutely felt in 
textile products. Furthermore, both passenger cars and texti­
les , .. e~,e regarded lUXLLry goods with no need to ,control their pri­
ces. Thus, initially the system operated,like a traditional dual 
exchange market,in which ~he higher rate applies only to non-es-

, ' . 
sential·imports. Later on, however, the system becam~ more exten-
sive. In 1976, 'construction materials "ere added. to the list of 

FV imports, and subsequently the list was extended to include 
virtually all ~ltds of imports. For those imports for which pri­
ces were controlled e.g. foodstuffs, traders were obliged to sell 
them to the state monopoly agencies 'dealing to ·:ljhat particUlar ' 
product at a price based on a special rate of US ,~. 1 = So.Sh.S 
plus profit margin of 15%. The apPlication of this special rate 
in early 1978cons:ti:tu:ted the :rust official recognition of the 
existence of a dual exchange market. 

As noted above one of the factors influencing demand· for FV 
imports is d.omestic liquidity conditions. Dur~ng the years ,1976-
1981 the economy was characterized by a high volume of liquidity. 
In fact total liquidity increased more than,fo~fold fro~ so.Sh •. 
1.0 billion in Dec .. 19.75 to So.Sh. 4.4' billion in Dec.' 1981".. "A,'. ' . -. -. . 

large part ,of t~'is liquidity was created as follows: Pub;l.ic en­
terprises'bought FV imports, since they h~d no i~s,they borrow­
ed.from banks, this meant more pUrchasing power in the hands.of - . . . 
the FV traders and beneficiaries of remittances, .~hi?h,~A turn 

led to more imports and caused a sharp depreciation.of eXQhange 
'. • _' 0/ '. ' 

rate in the.FV market, which meant more inflation ~d ~~re,?qr~., 
rowing by the public sector; a vicious circle .of, in,i'lation dep,~,:, " 
reciation. . To lesser extent demand was also created by invisible . .' " 

payments. Over the years many Somali fami~ies sent ~heir.chi1dren. 
abroad for education and th~; met'their expenses thro~h FV·~ket • 

. " 

, . 
. . 

.~ 

< :'. 
." ~ 
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'1.,. 

Or,';. tr_9 Sl.llyply side the biggest source t-lcte represented by the 

ear~~n~s of emigrant workers in the Gulf. ~nfo~ati0n o~ the num­
ber of t!lBSe as ~rell as their income is very s(;anty. EstiiJ!at_es 

- , 
V3.?:7 bett-leen 50,00.0 -to 80,000 emigrf-.. ni:;s> mostly located in Saudi 
A:::-ab:i:2.; a f8_Ct which makes -Jeddah the leading centre of t1,.e FV -

~arket. However, all emigrants a.:::e not always employeq.~ It is 

0~lie'req. that half are in search of employment at G.."ly given time 
- . 

Rlle are dependent on those employed.- Neverthless, workers' re-
mittances as a potential sotirce of foreign exchange may 6:gen exc­
eed total receipts from all commodities exports. 

The- factors which influence supply are :the -needs of - the wor­
kers' fami~ies, the incentive Frovided by the high rate of exchan­
ge and investment opportunities in Som9.1ia. _ -With a higher rate, 
workers need to sell less foreign exchange to maintain their fa-­
milies-; but on the other hand, by earning more Somali Shilling th­
ey are-induced to save. and supp~y more foreign e~change for inve-

- -
stment purposesc Preferred outlets for funds ar~ housing and tra-
nsportation. -Construction of a house-for one.'s fut).lre is so high 
in the mind of the emigrant worker that it can, be COnsidered the 
motive which spurred him to emi:grate. Besides a house, a bus may 
be a source of a regular incqme for the family and may relieve{'_. 
the emigrant to ~onstantly seni family remitta."lces. Other'inves~ 
tments need more resources ~~d management 
that many Somalis-have built large capital 
investment opportunities in the country • 

skills. It is believed 
abro~ and await better 

• tnother important source of supply is provided by the under­
invoicing of the livestock export; As ,it is knoW:t1 f exporters of 
livestock surrender only the minimum export price fixed by the 
~iinistry .of Trade E\Ild exchange- in the' FV market the different~al 

• I .. ; 

between the actual price and th~ minimum price. It is recaned 
that about 30% of livestock, export earnings are thus leaked to the 
FV market. 

-, 

~.-
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Overinvoicing of imports is~ano~he~ source which fed the 7'T - , 
narket as i~portB ~ere overinvoiced and the preIDi~~ deposited ~n 
banks a~road ~~d l~ter ~epat~iated·t.h~ough the FV ~arket~ P~~0t· er 
aOi.l..rce, though less important, "Was the smuggling out of the CO:"ill­

try of ,some export ii;ems, e.g. handicraft.s~ ghee, fr,'l!lkincence a.l'J.U 
other _;rums .. , d~ ~~ h +0 --;: ~;7S.L e ~ • 

IV. , ' 
Exchan~e :!"ate develoriITtent.§.. 

. -' . 
Theoretic::-tf.Y .any place, where foreign exchange is' acquire,i 

against Somali Shillings without the intervention of the autho-

'rities is a FV market. Practically the markets'are restricted 
into few centres. Jedc.aJ:. is, by f'a:::; the leading market, io:l;lo,,­
ed by Abu Dhabi, Djebuti ±s'~so imp;rtant as a ciearing house.' 

There is, .also a'rela.ti,jely sInail'local market in foreign bank:l::>tes 

which most;LY,financed Qat imports before the latter was banned. 
. : '-f'~ ., J 

.As in an:" tther free market the exchange rate is determined 
, \< 

bv demand,and supply forces, .~ increase of demand' or decrease 
.J.", ~ b . 

of suppl.y· leads 'to ·a depreci,E\j;ion, conversely an. increase of sup-

~lY or decr~asa 'of demand le~ds t~ an appreciation (for faotors 
affecting demand an0 supply see above) • 

• 
Wit~ the ~nlargement of the FV scope, the market beca~e more 

S,9:phisticated'~: -Sme;u .t~ders were replaced 'oy more resource:fuJ. ,busi­

nessmen ''Who established':permanent offices in Jeddah and Abu Dhabi 

to collect foreign exc~~ge o~ regular basis, and brokers came 

into the picture to match demand for with the supply of foreign . ., '\ 

exchange. So sophisticated iathe market tl-;at not only goverIllllent 

policies and pronouncements but even rumours could affect the ex­
change rate. 

The following table shows developments in the exchar4e rate 
of the Somali Shilling ,vis-a-vis the Saudi Riyal, the leading FV 
currency. 
perienced 

As is evident from the table, the Somali Shilling ex­
a very rapid depreciation. By Marph 1984 the exchange 



rate in the parallel market depreciated sUbstantially compared to 
official r~te, reflecting th~ conditions of excess of demand for 
foreign exchange in FV market. 

',. 

End Period 
1977 
1978 

1979 
1980 
1981 

1982 

1983 

1984 ++ 

Table 2 

Exchange rate for Somali Shilling • 
Somali Shilling per Saudi Riyal . 

Official Market 
.-- .. . ... 

1.90 

1.90 

1.90 

1.90 
1'.90 = 3.80+ 

4.45 

FV IIlarket ( 1 ) 

2.00 

2.50 
3.00 
4.00 ' 

~.oo 

'1 .. 00 

1,.00 

15.00 

VII. Economic implications 

........ 

~lhen the system of I!V was being authorized a.ttention was ma­
inly centered on improving supply conditions. It eeems that the 
authorities were not a~e of the fact' that a parallel market, in 

which the exchange, rate depended upon the 'interplay of market fo­
rces, was being established and therefore, its tull implications 
on the economy in general, and on , the t1;ade and: ~xchange rate 
system in particular, was: not fully appreciated at that time. 
What was intended to be as a mere expedient to ,at\raet emigrant 
workers remittances, grew into a complex and si£eable market that 
overwhelmed the offiCial ~oreign, exc~ge system. Here~me of 
the imnlications on key macroeconomic variables are discussed: 

a) Balanc~ of Pavments' 
The m09t immediate benefit of FV was t~e saving of scarce fo­

reign exchange resources. As]'V imports represented a flow of go~_ 

(1) Interview with, private traders. + Second market. ++ up to March 

_ 170., 

c 

, ~.r 
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ds without any transfer' of f6reign exchange it ·had, therefore,' 
a favourable effect on the Balance of PaY!llents. However, onehas 
to take into. consideration the leakages of foreign exchange from 
the official market into the FV market through the'underinvoicing 
of exports andthe ov.erl+1v:o'icin~ ,0£ .. imports •.. The ev.i.dence is that 

.' .. ~ 

the~e leakages have be~n substanti~ and therefor~.t~e contribu-
, . . .' . . . .~ '. . 

tion of the FV to. the _~anC!e.\o:L..Payments" -though consisten,!;·,· 
.. < • -

tl?-an what. it ...appeaXs ,a1; !-i:t;st glan6e~ 

,::., . . . 

The FV system had been critisized for i~s intlationary·~-' 
• "1'( ."t.. 

7 ., ·pact:· Because the' "exchange rate! 'in th1:s m.arke:e'~d~preciated' ra-" 

., :~idl.Y it was bound ·'td:".causi3"i;{'high rate of inflation; ·'aJ.though· 

., " . intiKtioilary' p~esures 'stemmed:' more' from' the expansionary' mo-netary 
policy and the resultant excess demand than JfV itself. Neverthe-. " 

.,'; ,less, FV- had proved to be ;i;nflationary for ,i;ne folJ"ow:i,ng reas~ns: . . , 

_.' 

." '., _ .' ,1., 1) It ha.d. 'weakened :the,":Il;i.~ci.~.,.(li~cipJjJ:u~~ ... A~ ~o~eA. above,., ._ 

.... 

~ ." 'j;he.:6~ntral Bank of' So~ia us~d ;i.m.po:ift,~es.'t;ri'CtiornJ ,as. ;.an!.ti.nstru­
ment",o.f credit policy.. With,>FV'''import,g :;Q.ow;i.n$,~ !and",yd;1:hI~the ex­
ouse t1~~t no foreign ,exchange w:as ~ing-:speJ;lt, .~bl~7 :l'.lnt~?;pr:ises 

',,, p:qught FIT goods at high. prices ~q. .. :financing ints .:made ava:ilabl.e by 
".":' \lrl~", -, .',. . ";.i :.- '.~ i __ ,':::'" ~'~",' ~;' -j I • r.i".J"'~~~ '; ~ _ .. 
«,~ "the ba:nl9-n,g,..!3~'stem •. Interventl.on. by the public enterprl.ses. J.n the 
:. "-Fy' mark~t"m~ant a.1so less compe·titipD: and:'stfl1 hlgi\.er',p:fi'ces.· 

.•. ~~; ."~. _ !:.'~:- . . .' ., -':. ! ;.. ," '. '. '. ::'. " i:.V: .... .'-..;.. r.,... ._. " •• 

2) The fact that: J!V importers speIt1i.(~,;I,gt ,pi ;\!:\-m~ ~bX:9ad to 
., co~ect forign ex~hange, ~d made th~ir orders by pieqemeal meant 

:.1.,...,,; .... 't, 'J' . • '. . . "':'_, . :'1~ :,!. . ~ . ,-. -':., 

, " higher unita;ry cpsts whi()h were pa.!3sed o~' ·the consumers • .-
....... ' .. '.. '.; .' :'5'" '''.' , . t.::- ,.'if- - .I.I:·-·:~:;: , 

3) Since the same goods 'l,ere .. imB9rted under FV and. Ul],der th~ 
. . " - ..' . 

official s~stem; and because of the prevailing excess demand sit-
uat.ion, prices tended to follow those of the F.V- which"'ref;LEtcted 

-. ',."the. depreciated rate. 4s far:,as~:the .prices wet'e c(;>nc~rneg the .ef-
, 'In,>;: .feot Was .. the same as ,~h~ .. of an.'- ~9ross .the .1fua.lbd. devalu~;!;:i,gn • 
. 1 Jc: .- ..... 

11. :-,:- .' .... r f.. • J ~~ 

. , 
: .... f' ' .. : 

•• !' 

",) '" .. ',:" ~ '-0: . 'M~!",I~ ~.!-

. ';. .. ; '., ,r . !:J,. "~',I.~. :~ • 

.-
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c) Growth 

Most of the goods'imported ~d~r FV were l~y con~er go-'. . . 
od's that h~ .~?direct im~~ot on economic growtjl.. These included 
passenger cars, Vi4eo recorders, cosmetics •. soft drinks etc. Oth­
er goods, e.g. 
were, ·however, 
the economy. 

building materials, spare"part!:!, vehicltes and buses. rb 

important in removing bottlenecks and sti~ulating 

On sho:t term basis, FV did effectively revive t~e economy 
and made things tQ move. However, when a long term. view is tak­
en it may'have hinde~~'economic gro~h by misallocating resourc-
es. .. .. -- .. : ..... . ....... - ... 

... 'Firstly; it had'f~~our~~' the es~ablishm~ftt of inefficient im­
port 8Ubsiitut;ng"consuin~r g09ds;'i:rid,uri!t~i~f! with 'large 'capacit1ea' 
tne.t coUJ.d . not 'be' used"for b8J.5Uloe of payments difficulties. This 
happened because manufacturers were given foreign exchange at the 

. 

officialmte while they had to com~·~te with FV ~oods';'-" .... --,-' . • 

Seoondly, it had aggreVated the' existing income dis~ribution 
b~ bestowing ~due profits to. FV traders and commission e~ers 
and so diverted scarce skills. e~g. teachers, administrators etc. 
to the import business. 

-.. .. 
Thirdly, high ~eturns from the FV business compared with co­

.ntrolled prices of ~ioultural products meant more resources de­
voted to trade than to agriculture. 

- .' -- Abolition ~ijf·FV·.· '.' .. 

In June 1981 the Somali Authorities ini~iated a program of 
eoonomic stabilization within framework. of a stand by arrangeme­
nt with the Fund. Among other measures .. the, FV system was aboli­
shed and'a dual exohange rate system ~as introduced under which 
the ourrent :r;ate applied to some essential imports, and 100% dev­
alued rate appl1edto all other foreign exchange transactions. 
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: Fllrt!H;rtnOre, exporters of' J.:i"Te~tock an~ ).,""o:::Ke:::s·-abroa.o. 'were given 

... -... ~ P6rm::"eeion to hold' e:r.:te .... :i.e.}. e.cc-:n:u~-:.;:; Qe::c~ir..a.ted ... :in. US Doilars, 

a f~c~~i~v later extended,to all registered importers and expor­
ters.' Also t!l.e FV importers were given a grace 'Pe~iod of,5 months 

~ to 30 ~!ovembeJ: 198~ to clear 
c.ate the sys.".;SJ!l was officiall:r 

outstanding orders, af~er wh!ch. 
f ,,' 

;;e'.':Tuinated\ -: J On 1 st ,July. 1982. 

yle,S pegged. to the: SDF.. at "'::1€ ra.te' 

resented a further"c.evalua:tion of 
of So.Sh. 16.5 
2Q.7% (4). 

Somali Shilling 

= SllR 1 which :rep-

,Despite these ~easures the ga~ be"ween the official exchange 
!:'ate a..."'1c. the para11~1 rate gJ:'owe larg,er end the PV market remains 

stiil active u-~der the ~xise cf the ,exte~al aocounts. It is be­
lieved that there shall ah:ays be scme sort of FV as long as there 

are Somali workers abrc~. ror some of these workers may find it 
easier to se~d family remit'tances through trusted persons ,~ho could 
pay the beneficiaries even in remote unbanked areas. But t~e FV as 
a pa-~lel rearket c~~ot survive if foreign exchange is available 
and freely allocated to ~~orters • 

" 

--------------------------------------
The FV system has been re-int:roduced from January to June 
1984 for tJ1e importation of foodstuffs and vehicles. 
Central Bank of Somal.ia, .AnnuaJ. :reporr 1982, Mogadishu. 



AUNEX F 

INTERVIBW ~ITH Et-UG!L~T WOIl~~S 
ON THE BEST INCENTIVES FOR THE 

( 6'6} 

~le have submitted the 'atte .. cr:;;.d ·1'·1:.-.s-:::"Orl"!!e..i.r:e -to 15 Somalis 
working abroad. 9 located in Sa.:.l.d.:;' "_c:tc·ia, 3 i::1 ·J:).ited Rab Emi­

rates and 3 in other Gulf COUlltrie";. r);.;:,:: ::~niings from the int­
erviews are sUll'.:marized here 'bel()~'1": 

The average income 
estimated at Saudi 

of an "lTcrker 

Riyal 2 .. 800 'per mon-;;h, 

in the Gulf is 
from which he 

can save in average Sa.udi Ri:,-al 1.000 'per month. 

All the workers do send re~~le~ remittances to their fam­
ilies usi~~ the parallel market, which means selling for­
eign exchange to privats trad,"rs \<fho pay the :families ba.­

ck home. Occasio=ly t':ey send me:,r:chandise mORtly house­
holds and textiles directly to. their families. 

Almost all the ,;orkers interviewed have asserted that they 
prefe.r the ?arallel market because of the higher exchange 
rate and because of the speed with which their remittances. 
are paid. 

It was repor·ted that, some times in the past. there has 
been some cases in v1hich some txaders have failed to pay 
the remittances in time or at the rates agrees, but at 
present, such cases do not longer occur, and the relatio­
nsr...ip bet"een t:1.9 -Horkers and the traders ·is based on 
mutual t~~st and is reported to be very sat~sfactory. 

The workers interviewed believe that, 'the most effective 
incentive to the workers for the repatriation of the rem­
ittances tbxough the Banking system is to establish a re­
alistic exchange rate; they have concluded that, they will 

\) 
r~ .. 

.' 
r , 
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keep using the parallel w.arket as long as it offers a illora attrac­
tive exchange rate. 

I Question.~aire 
~ 

-. 

• 

1. Do you reg'.)~arJ.:v se!ld ~emi ttances to your i'a.""pily? 

The ~ 

2. If t-e answer is yes, how do you send the re~ittancee 
trirougn the pa7 allel 'm~ket? a) 

b) 

e) 
., 
0.1 

3. Do 

a) 

b) 

c) 

th-rough the banking system? 
in the :ferm of mer,eilandise? 

by other mean~? Please .specify. 

yo~ prefer the parallel ~3rket because 
of the r..igher exchange rate? 
it is the speediest form of payment? 
of other reasons? Please specif'y. 

4. Does sending money through the parallel market involve any risks? 
Yea ___________________________ No 

5. What 0;0 you conside", as a better a.!.te=ative to incourage the 

rep£~~iation of the worker's e8-~ings? 


