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Attachment A

University of San Pedro Sula - Agricultural Education (OPC)

Project Ho. 522-9105.4.

Detailed Project Descriptlon

at "A" consists of the following:



Detailed Project Descriﬁtion

DEVELOPMENT GRANT REQULST

Est. US$ Costs ‘ $30,000
Total Amount of the Project $280,010.00
USPS Input . 80,010.00
"Request from USAID/H ' $200,000,00
Project Title: | University de San Pedro Sula (USPS)
Project Location: ‘ San Pedro Sula, Hondurss
Contact Person: Lic. Jane Lagos de Martel, Precident

Date:
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III.

" Target Group of Bereficlaries:

The target group of beneficiaries of this project is the entire

University of San Padro Sula, School of Agriculture Coumunity:
students, faculty and staff, Tihe major beneficiaries are the students

as all efforts cf the University are aimed at dellvery of quality
fnstructfon, to produce qualified, educated professional graduates, who
will be a credit to themselves, the School of Agriculture, the
University, thelr community and to the country of Honduras.

Project Purposes:

The purposes of this project are to assist the University of San Pedro
Sula, School of Agriculture to: : .

A. Provide a facility at the new campus for the School of Agriculture
to conduct and administer their program.

B. Increase the capability of the School of Agriculture to deliver and
’ fmprove its program for the practical field work of students at the
new "Experimental Laboratory Practical Fleld Work Czmpus”

c. Increase the capacity of the USPS Library to provide reference
materials, books, pamphlets, reports, magazines, etc., with an
emphasis in the field of Agriculture to students, faculty and staff.

D. Upgrade teaching quality and effectiveness, by providing
Professional Development Workshops for USPS Professors. Vlithia
priority for the professors who are teaching in the School of
Agriculture; and

E. Provide USPS with technical assistance and project management

expertise to strengthen the capacity of USPS in general and with a
priority for the professors who are teaching in th School of
- Agriculture; and

Project Description:

A brief description of the project follows:

A, Classroom, laboratory, and Office Facility at the new Campus

The School of Agriculture is presently located in a remodeled
building owned by the iunicipality of San Pedro Sula. This
facility contains classrooms, office space, sanitary facilities,
2nd an agricultural laboratory. O0f the classrooms, the School of
Agriculture uses five for their 1934 academic enrollment of 148
students, plus the office space, laboratory and sanitary services.,
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The Municipality of Sar Pedro Sula has 1ndicated.that they ?ave a
pressing need for the butidtnz starting In ths'tntrd quarter of1
1934. A similar situation exists at the InsF{Luto Pepartauental La
Salle, where USPS occupies 12 classrooas. The Director of La{Salle
has advized USPS that 1t requires the space now occupled by then
for thelr own programs starting in the third quarter of 1984,

In view of these demands, USPS has decided to start construction of
the four acadenic bulldings at thelr anzw Campus, leaving
construction of the other buildings for a later date. The costs
for the four academic buildings, with the infrastruc;ure required
i estinated at $400,000.00, or approximately $100,000 for the
Agriculture School building.

Financing of tihls construction ls to be through a conventional loan
from a bank in San Pedro Sula. This will place a tremendous
financial burden on USP5 to wvepay the loan, tiherefore assistance
for the Agriculture School building costs will greatly alleviate
this situation,

Experimental Laboratory Practical Fleld Work Campus

The curriculum of the USPS Agriculture School includes 20 courses
which require both laboratory and practrical ficld work to provide
students with an opportunity to practice what they learn in the
acadenic tieoretical courses., Under this project, USPS plaus’'to
develop an "Experinental Laboratory Practical Field Work Campus.”
At the present time the courses which require practical fileld work
euphasize by theory in the classroon and are supplemeuted by visits
to cooperating farms and installations., The present system
provides the students with only a nininun of practical expzrience;
therefore, in order to improve the program and give the students an
enriched environment with theory applied in practical field work,

the concept of an "Experimental Laboratory Practical Field Vork
Campus" has been developed, ’

This experimental campus will be located on a tract of land owned

by USPS known as Armenta. Armenta is located in the HNorth Western
part of tihe clity of San Pedro Sula, approximately eight kilometers
from the center of the city.

Under the project, various buildings will be constructed:

- 8, Instructional and Administrative Building, consisting of a

classroom, laboratory, combination adainstrative office and
field libtrary, and sanitary facilities;

b. Sl)tage facility, counsisting of garage area, storage area for
aé&o—chemtcals, storage room for storage of seeds and farm
products, and w.rk space for the maintenance of farm equipment;
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¢. Farm buildings: staktle and gorrals for cattle and horses,
* ehicken house, rabblt hutches, pip pens, and feed storage
facilities.

d, Modest llving facilitles for watchnan.

Electricaf, water and sewerage facilities will be installed for the
entire facllity,

A tractor with implements will be rented and mechanics hiand tools,
agricuitural hand tools, classroom furniture, laboratory benches,
equipment and supplies, audifo-visual equipment, library books aad
materials, supplics and feed for the farm animals, as well as cattle,
horses, pigs, chickens and rabbits, will be purchased,

A farm manager who will be in charge of the experimental campus and also
serve as an irstructor, an adminitrative assistant, laborers and
vatcimen will be hired.

Instructors will be the same as in the past; however, they will now be
able to make the iInstruction more relevant in an adequate environment
and provide their students with enriched arnd improved practical
work-theory experiences in this very important component of the

Agriculture Scliool program.

C. Library

The USPS Library is presently located in a building on the grounds
of the USPS Aministrative Offices. At this temporary location, as
it will be moved to the new campus when it is completed duzing
1984, it serves the entire universi{ty community. Under this
project, new acquisiticvas will be made for the Library with a
priority for materials 1in the field of agriculture,

In addition, a field iibrary will be escablished in the

“"Experimental Laboratory Practical Field Work Campus”, with books,
pamphlets, reports, etc.,, which will he used in conjunction with

the practical field work that wi{ll be conducted at this site.

D, Professors Professional Development Workshops

Since July 1930 when the program of Professional Development
Workshops began, over 174 professors have atteanded the seven

' workshops offcred., At each of the workshops, professors of the
School of Agriculture have attended. During this project, three
worksliops will be offered, between semesters, starting in June-July
1984, 7Tt is contemplated that approximately 15 professors from the
School of Agriculture will attend each of the workshops.
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An evaluacfon of each professor ts made at the end of each
gemester, Through this evaluation system, It has been noted that
there is an improvement in the teaching by those professors who
have beer taking the workshops. Therefore, 1t is felt that the
investmeat being made ty USPS and the Professcrs themselves to
improve Instructlon {s paying off. .

E. Technical Assistance and Project !llanagement
Technical assistance 1s a continual need for any university which
desires to upgrade, improve and expand their offerings and to
improve its administrative, management and planning practices.
Ever since the university was founded, the administration of USPS
has employed highly qualified personnel as consultants., In this
project Lt is contemplated to continue with thie policy by hiring
consultants as nceds are identified. Priority will ba given to
needs of the School of Agriculture.

USPS plans to continue with the services of Dr. Peter E. Tobia, a
general cducational and development speciallst. He will work as
many days as are required to complete each assignment. It is
anticipated that he will be on campus once a2 month during the life
of the project. He will also be the advisor in the implementation
phase of this project.

Time Frame:

USPS will begin with the irplementation phase of this project on the 1st
of September, 1984, It is planned to accomplish all the activities

envisioned In tuls project in 24 months. Therefore, the time frame for
this project is: - *

Starting date: September 1, 1984
Ending date: August 31, 1986.

Conditione Expected at the End of the Project:

By the end of the project, the following activities will be completed:

A Clasroom, Laboratory and Office Facility at new Campus.

The new Agriculture School Building will be built and functioning,
thus providing the needed laboratory, classrooms and office
facilities for the Agriculture School Program,

B. Experimental Laboratory Practical Field Work Campus.

The "Experimental Laboratory Practical Field Vork Campus"” will be
established and functioning. By providing this factlicy for
laboratory and practical field work, the students will participate
in more relevant lc.rning programs with enriched learning

experiences, thus enabling them to perform more effectively in
their cliosen professional field.
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Library.

The library will have acquired approximately 400 new volunes,
these books will have been processed and be available to the
students, facuity and staff of the University. The field library
will ‘have been established and a persor trained to manage the
library at the "Experimental Laboratory Practical Field Werk

Campus,”

Technical Assistance and Project Management,

The technfcal assistance will have been received. The services of
Dr. Tobia will have been received on a monthly basis and the
implementation of the project will have been accemplished.

Project Background:

A.

Ceneral Information on the Universidad de San Pedro Sula:

The Universidad de San Pedro Sula (USPS) is a private,
non-sectarian, co—educational institution of highker educationm, .
providing undergaduate education in eight carcer fields leading to
Licenciatura (roughly equivalent to the U.S. Bachelor's degree).
USPS was founded by Resolution Number 345 E.P. of the Military
Government Council of Honduras on the 21st of February 1970, in
accordsnce with Decree Number 577 of January 1978, entitled the
Private Universities Law., As a center of culture, USPS has been
planned toward academic excellence, the progress of the north zone
of Honduras and in general in the search for solutions of major
problems of the country. USPS was founded by a group of
public-spirited citizens who were interested in providing higher
education to those persons living in the area of influence of San
Pedro Sula, the second largest, fastest growing, industrial and
agricultural center of Honduras, ‘

San Pedro Sula is considered the industrial . .pital or the
country. The tasks of establishing UCPS was sustained in the
following principles and ethic values: Stimulate the formation of
a sclentific spirit free of prejudice and dogmatisms; promote the
‘humanistic ideals of a democratic society and cultivate the values
of Honduran traditional history; support free discussions in a
climate of tolerance and respect for the beliefs and rights of all
and promote the respect and dignity of humans and the adjesion to

" the values of justice, liberty, solidarity and love among men.

USPS 1is organized with eight schools, Law, Architecture,
Agriculture, Business Administration, Journalism, Banking
Admi {stration, Education, and Industrial Engineering.
The .areer programs and degrees offered follow:
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SCHOOL DEGPEE
‘ .
Law ' Licenciatura in Jurlsprudence and

- Social Science

Architccture . Ltcenctatura in Architecture

Business Administration Licenciatura in Business
Administration

Agriculture v Licenciatura in Agronomy

Engineering Administration

Journalisn Licen:iatura in Journalism
- Banking Aduninistration Liceaciatura in Banking
Administration
Education Licenclatura in Educational
Science ,
Industrial Engineering Licenciatura in Industrial
~ Engineering.

USPS 1s fully accredited in Honduras as a Private University
operatiug within the law of Private Universities Decree 577, of 27
January 1973, and has obtalned recognition of the Ualversidad
Nacioral Autdnoma de Honduras, under the Honduran Constitution of
1981, for six of the above programs. Recognition of the remaining
prograns s ia process,

As an iInstltution serving the north zone of Honduras, USPS attracts
students throughout the zone. Over 754 of the students are fronm
the city of San Pedro Sula, the remainder are from other citles
such as: 1a Lima, El Progreso, Tela, Puerto Cortéc, La Celba,
Cofradia, San Antonlo, Trinidad, Calpules, San Manuel, Choloma, Dos
Caminos, Villanueva, Santa Rosa de Copidn, and Teguclgalpa.

;It is estimated that the majority of the students come from middle

ircome fanilies. The majority of the students work as well as
study.

.‘Enrollmcnt and Admission.

Enrollment for the first semester of 1983 follows:



-7 -

TOTAL

m ENROLLMENT MEN WOMEN
Law . : 237 145 92
Architecture 133 72 61
Agriculture 136 124 14
Business Administration . 124 ' 69 55
Journalisn . 32 20 _ 12
Banking Administration 17 7 10
EducartonA 18 . ) 13
Industrlal Engincering _Zz_ ' 21 _6

TOTAL | 724 461 263

Admission to USPS is granted to those who have graduated from
secondary school with any of the following titles: 2achiller en
Ciencias y Letras (a strictly academic program preparing students
for Unlvaersizy study), Expert in Public Accounting and Cocuerce,

rimary Fducation Professor, and other equivalent citles pgraanted to

econdary school graduates., Aspirants for admission to USPS must
.1so take aptitude tests, Students who have studled outside of
Honduras nust have their records validated, in accordance with tha
procedures established by the Ministry of Lducation in
Teguclgalpa. Once these records are validated, then a student who
has studied abroad follows the same procedure as for students who
have studied in Honduras. The attrition rate is minimal. Reasons
for leaving range from failure to pass a course/s, economic, work,
or to transfer to another institution.

Commencement Exercises.

-In December 1982 and 1933, USPS had a commencement exercise for

those students who completed all of their course work. The totals
by schoosl follows:

SCHOOL 1982 1983 TOTAL
Law 18 37 55
Bugsi-ess Administration 11 11 22
Arch tecture - 9 9
Agriculture - 14 14
Education i 18 18
TOTALS 29 89 108

Ay



D.

-8 -
These students are now preparing.their thes{s and, in some schools,
for their private exaninations, When they meet all the
requirements, they will receive thelr Degrees. :

Degree Requirements.

All programs are designed to be completed in 10 semesters (5 years)
and require that upon completion of the course work, the student
prepares and presents a thesis. :

Financial Resources.

The financial resources of USPS are limited. The major source of
i{ncome 1is from students payment of fees and tuition which are paid
each semester. Tuition for all schools, except for Agriculture and
Architecture, is $35C.00 per semester. For Agriculture and
Architecture 1t is $425.00 per semester. The registration fee is
$50.00 per semester, fees are also assessed for workshops,
seminars, etc.

Academic Calendar,

The school year begins in February and ends in November. it {is
divided into two semesters. Between terms there are workshops for
the faculty. Also for those students who have failed, there are
workshops to assist them to prepare for a make-up exam. Courses
are also offered between semesters, simlilar to summer school in the
U.S.

Physical Facilities.

USPS has a large tract of land in the North-Western part of the

city of San Pedro Sula. At this site, approximately five square
blocks of land will be allotted for the "Experimental Laboratory

Practical Work Campus.”

USPS élso acquired 12.5 square blocks of land on the North side of
the by-pass, in the vecinity of the Liceo Militar del Norte. This
site has been cleared and is ready for construction of the new

campus., A corner-stone laying ceremony was held on the 12th of

October 1983, Plans have been made to construct the first phase of

the caumpus during this year. All of the schools will be

transferred there wien the construction is completed. The library
and administrative offices will be also located at the same site.

At the present time, USPS rents space in varius facilities in San

Pedre Sula. The largest i{s in the Instituto Departamental La
Sall\, wliere they use 12 clasrooms. liear the Stadium, USPS rents

three houses, one for the Student Legal Services office and
Development office, tne second for the School or Architecture, and
the third for the general administrative offices and USPS library.

-
)
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Also, next to the Stadium, USPS renovated a building for the
Schools of Agricultucre, Journalism, and Zducation. Tuls building
has classrooas, the Agriculture School Laboratory, and
adoinistrative offices.

H. Administration, Faculty and Staff.

USPS is directed by the Promotora Educativa, located in San Pedro
Sula. The Promotora Educativa directs the University through the
Adninistrative Council, consisting of the eleven founders of the
University, all of whom are not paid for their services. The
hierarchy of the University is: Administrative Directors,
DPirectors of each School and the Faculty. Most of the School
Directors, key members of the administrative staif, such as the
Registrar, Librarian, and the secretaries, are enployed on a
part-time basis. Since the Rector, Lic. Roberto Ramirez, lives in
Tegucigalpa, Llc. Jane de Martel, President of the Administrative
and Academic Councils, manages the university.

I. Location, Mailing Address, and Telephone Numbers of the
Aministrative Ofrice of USPS.

The administrative offices of USPS are located at 14 Ave. N.0., 2
Ca2lle No. 7, Barrio Los Andes, San Pedro Sula. The mailing addrecs
is:

Universidad de San Pedro Sula

Apartado Postal 10-64

~San Pedro Sula, Cortés, Honduras
Telephones: 54-~2889 and 54-2277

Inplementation Plan:

~As soon as this project 1s approved, firm costs will be obtained for all

the required commodities so purchase orders can be prepared. A contract
will be let for the construction phase of the project. A Farm lManager
will be hired to work on the implementation of the proiect. As
technical services are required, consultants will be hired to provide
these services. Professional workshops for the Professcrs will be
scheduled during semester breaks. All these Implementation activities
will be managed through the normal operating procedures of the
University.

Evaluation Plan:

A. Formative Evaluation

The ‘ormative evaluation of this project will be made through

normal administrative procedures to insure that the purposes of the
project are being accouplished. Quarterly reports, including a

.
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financial statement, will be prepared by USPS and coples will be

.presented to USAID/H, Consultation by USPS with USAID/H will be

made as required,

.Visi;s of representatives of USAIL/H will be accomplished on a

routine tasis,

A.I.D, will provide routine on-site supervisions of all
construction activities.

Sumnative Evaluation.

A final report will be prepared on termination of the project
outlining the accomplishments, evaluating them against the original
purposes of the project and the conditions expected at the end of
the project. A formal evaluation of the project will be carried
out by A.I.D. and USPS at tite end of the first 12 months of
activities. Project accomplishuments will be evaluated agalnst
project objectives, Adjustments will be made in project
implementation to assure that all objectives are met by PACD.



IX. Financial Plan:

SINCIARY ESTIMATED COSTS IU USS$
Compsnents: ) USPS

USAID/H  TOTAL

1. Physical facilities:

Classrooos, laboratory, San. Facilities,
Office at new caopus <f USES

Classrocns, laboratory, office, San,
facilities, storerocms, storage area for
tractor, feed ctorage, housing for
watchman, etc., at Practical Work Campus

Barns, chicken house, rabbit hutches, fences

corrales, etc. 11,000 11,000
Installation of electricity, water,
sewerage
2. Vehicles:
‘Tractor and Implements, rental 2,500 2,500
Bus ‘
Pick-Up
Fuel and raintenance for vehicles 3,000 3,000
3. Tools, equipment, books: -
Hand tocls 2,750 2,750
Student desks, office furniture,
1zb. tenches, etc. e 1,250 01,250
Lab. cquipment AV equipment, etc. 5,500 5,5C0
Librar; books, pamphlets, etc. 2,750 2,750
4. Farm Animals: -
Cattle, horses, pigs, rabbits, .
chickens, etc. 29,350 29,350
Feed and supplies for farm animals 12,500 12,500
5. Personnel Services 20,410 20,410
6. Workshops for Professors 4,000 4,000
7. Technical Assistance and Project Management 15,000 15,000

TOTAL $80,010

*Dollar Costs

$30,000 $110,010
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General Conditions of the Agreement

1,

This Agreement provides funds for ‘approximately 24 months, from September

1, 1984 through August 31, 1936, subject to satisfactory progress tcwards

objectives.

A report of progress in weeting project objectives and a financial report
will be submitted to A.I.D., by the University of San Pedro Sula, three
months after the date of this letter and every three months thereafter in
order for the Mission to be able to measure progress in project
implementation. '

Every twelve months, A.I.D. and the University of San Pedro Sula shall
carry out an evaluation of project progress. This evaluatiom, to be
presented to A.I.D. no later than thirty days after the termination of
the twelve—-month period, shall be used as the basis for making

ad justments, as needed, in the project design,

All reports will be submitted in English or Spanish to the A.I.D. Project
Officer. ’ '

I have designated lMr. Kenneth lfartin, of our Human Resources Development
Office, or his designee, as the USAID Officer responsible for contact witi
the Grantee., This Officer has already been in touch with you and once
this Agreement has been signed, I would expect that your relationship
would continue and be helpful to both parties.

The following non—~applicable Standard Provisions (Attachment C) are hereS&
deleted: 2. Allowable Costs and Contributions (Educational
Institutions); 6. liegotiated Overhead Rates--Pradetermirned; 7.

‘Negotiated Overhead Rates——ifon-Profit Organizations--Other than

Educational Institutions; 8. llegotiated Overiliead Rates—-Educational
Institutions; 10. Payment--Federal Reserve Letter of Credit (¥RLC)
Advance; 16. Procurement of Goods and Services over $250,000; 20. Title
to and Care of Property (U.S. Government Title); 26. Voluntary
Participation Requlrements for Sterilization Programs; 29. Regulations
Governing Employees Outside the United States.
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ATTACHMENT “C”

STANDARD PROVISIONS
FOR
U.S. GRANTEZS AND UL.,S. SUMSRANIZES

1. ALLOWASLE COSTS AND CONTRIBUTION (NONPROTIT ORGANIZATIONS ~ OTEER
THAN EDUCATIONEL IHEILTLTLUNS) :

(This provision is applicable to nooprofit organizations other than
educational institutions)

(2) The Crantee chali be reimbursed for costs incurred in carrying
out the purposes of this Crant which are deterained by the Grant officer
to be reasonably, allocable, and allowable in accordance with the terms
of (1) this Grant, (2) any negotiated advance understanding on particular
cost items, and (3) cost principales contained in OMB Circular A-122
eatitled "Cost Priociples for KNonprofit Organizations”™ in effect on the
date of this Grant (hereinafter referred to as "applicable cost

priociples”).

(b) 1f Grantee coatributions in the form of cost sharing/matching
are required under this Grant, the allowability of costs applied to the
Lrant for such contributions shall be determlned by the Gr ant Officer in
accordance with the teras of paragraph 1K, "Cost Sharing and Hatching of
Hancbook 13 in effect on the date of this Grant. :

(c) The requirenents set forth in this provision are only applicable
to costs incurred with funds provided by AID under this Grant. Ex;ept

for paragraph (b) above, the requirements set forth in thic provision are
pot ayplicablie to costs incurred by the Grantee from nonm-Federal funds.

"Such cests will be considered allowable to the-extent they conform to the
requirements of paragraph (b) above and are incurred for purposes of the

Granth

2. ALLOWASBLE COSTS AND CONTRIDUTIONS (EDUCATICNAL INSTITUTIONS)
(This provision is applicable to educatiozal institutions)

(a} The Grantee shall be reinbursed for costs~incurred in carrying
out the purposes of this Grant which are determined by the Grant Officer
to be reasonable, allocable, and allowable in acccrdance with the terms
of (1) this Grant, (2) any negotiated advance understanding on particular
cost ftems, and (3) OMB Circular A-21, "Principles for Deteruining Cecsts
Applicable to Graats, Contracts and Other Agreements with Educaticnal
Institutions,” in effect on the date of this Grant (hereinaiter referred
to as “applicable st principles”).

(b) 1If Grante, contributions in the form of cost sharing/matching
are required under this Grant, the allowadility of ccsts applied to the
Grant for such contribtutions shall be deteczined by the Gran:t Officer in
accordance with the teras of pzragraph 1K, "Cost Sharing and Matching,”
of Handbook 13 in effect on the date of this Grant.

0215C/Rev. TM 13:30
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{(c) Th2 requirements set forth in this provisicn are only applicable
‘to costs iacurred vith funis provided by AID uuder this Graat. Except
for paragraph (d) above, the requirerents set forth in this provision ure
ot appiicable to“costs incurred by the Grantee from non-Federal funds.
Such costs will be considzruvd allowable to the extent thney conform to the
requirezents of paragraph (b) above and are incurred for the purposes of
the Grant.

3. ACCOUNTING, AUDIT AND RECORDS

(a) With respect to accounting, records and audit, the Grantee shall
comply with the requirezents set forth in paragraphs 11, 1J, 1L, and 1M
of Handbook 13.

(b) The AID Inspector General and the Comptroller General of the
United States or their duly authorized representatives (see paragraph
. 116. of Chapter 1 of Eandbook 13) reserve the right to conduct an audit
of the Grantee's books and records to determine whether the Grantee has
expended AID's funds in accordance with the terms and conditions of this
Grant. The Grantee zgrees to make available any further information
requested by AID with respect to any questions arising as a result of the

audit.
4. REFULDS

(a) If usé of the AID funds provided hereunder results in accruval of
interest to the Grantee or to any other person to whom Grantee makes such
funds available in carrving out the purpo:es of the Grant, the Grantee
shall refund to-AID an aoount equivalent to the amount of interest
accrued. .

(b)  Funds obligated by AID hereunder but not disbursed to the
Grantee at the time the Gran:t expires or is teraminated shall revert to
AID, except for such funds encumbered by the Grantee by a legally binding
transaction applicable to this Grant. Any funds disbursed toc but not
evpended by the Grantee at the time of expiration or termination of the
Grant chall be refunded to AID.

.—..{cy 1f, at any time during the life of the Grant, or as a result of
.final audit, it is deterzined by AID that funds it provided under this
Grant have been expended Ior purposes not in accordance with the terms of
this Grant, the CGrantee shall refund such amount to AID.
. .

5. NONLDISCRIMI! .TION IN FEDERALLY ASSISTED PROGRAMS

(2) No perso% in the United States shall bes excluded from
perticipation in, be denied the benefits of, or be othervise subjected to
discricination under any program or activity receiving finmancial
.assistance from AID in accordance with: ’

(1) Title VI of the Civil Rights Act of 1964 (Pub. L. 88-352,
42 U.5.C. 2000~d) which prohibits discrimination on the basis of race,

v,

A
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3Ca)(1)

celor or,natidnal origin, 1n programs and activities receiving Federal
financial assistaoce, : .

{2) Section 504 of the Rehabfilitaction Act of 1973 (29 U.S.C.
794) which prohibits cdiscrimication on tne basis of handicap in programs
and activities receiving Federal financial asszscance,

(3) The %tge Discrimination Act of 1975, as auended (Pub. L.
85-478), which pronibits discrimination based on age in the delivery of
services and bepefits supported with Federal funds,

(4) Title IX of the Education Amendments of 1972 (20 U.S.C.
1681, et SeS-) which prohibits discrimination on the basis of sex in
education programs and activities receiving Federal financial assistance
(vhether or not the programs or act‘vities are offered or sponsored by an

educational institution);

(b) In accordance with its written assurance, the Grauntee agrees to
conply with AID regulations inplementing the above nondiscrimination
lavs, set forth in Chapter II of Title 22 cf the Code of Federal

Regulations,

D (

6. NEGDTIATLD OVERYEAD RATES - P2EDETERMINED '
(This provision iIs zpplicadle to edu a:‘cnal or other nooprefit:
: organlzaC1ons or 1nst;tutions that are on a predetermined cverhead
ate basis)

(a) Notwithstanding the provision of this Grant entitled “Allowable
Costs and Contributions,  the allowable indirect costs under this Grant
shall be obtained by applyving predetermined overhead rates to the base(s)
agreed upon by the parties, as specified in the Schedule of this Grant.

(b) The Craﬁtee, except for educational institutions covered by OMB

-Circular 4A-B8, as soon as possible but not later than 3 months afrer the

close of cach of its accounting periods during the term of this Grant,
shall suboit to the AID Grant Officer, with copies to the cognizant audit
activity, the AID Inspector General, and the AlD Overhead and Special
Costs Branch, Services Operations Division, Office of Contract

* Mapagement, AID/Washington, D. C. 20523, a proposed predeternined

“overhead rate or rates based on the Grantee's actual cost experience

during that fiscal vear, tcgether with supporting cost data. Negotiation

of predetercined overhead rates by the Grantee and the AID Grant Officer
shall be uvndertaken as promptly as practicable after receipt of the
Grantee's proposal

-

(¢) Allcwsbility of costs and acceptability of cost allocation

wethods shall be deterzined In uccordance with the provisions of the

applicable cost principles in effect on the date of this Grant.
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(d) Predeterzined rates appropriate for the work under this Graat in
effect on the effective date of this Gramt shall be incorporated into the
Grant. PRates for.subseguent periods shall be negotizted and the results

.get ferrh in a written overhead rate agreement executed by bhoth parties.

Such agreccent shall be autocatically incorporated into this Grant upon
execution and shall specify (i) the agreed predetermined overhead rates,
(2) the “ase(s) to wnich the rates apply, (3) the fiscal vear unless the

'part!cs agree to a different period for which the rates apply, and (4)

-

the specific {tems treated as direct costs or any changes in the {items
previously agreed to be direct costs. The overhead rate agrecement shall
not change any monetary ceiling, Grant obligation, or specific cost
allowance or disallowance provided for in this Grant.

(e) Pending establishment of predetermined overhead rates for any
£iscal year or different pericd agreed to by the parties, the Grantee
shall be reinmbursed either at the rates fized for the previous fiscal

. year or other period cr at billing rates acceptable to the AID Grant

Officer subject to appropriate adjustment when the final rates for the
fiscal year or other period are established.

(£) Any failure by the parties to agree on any predeterrined
overhead rate or rates under this provision shall not be cousidered a
dispute within the rescing of the "Disputes”™ provision of thic Grant. 1If
for any fiscal year or other periocd specified in the Gract the parties
fail to agree to a predetermined overhead rate or rates, it is agreed
that the allowable overhead cosis under this Grant shall be obtained by
applying negotiated final overhead rates in accordance with the terms of
the zpplicable "Negotiated Overhead Rates™ provision of this Grant.

7. NEGOTIATED OVEZHEAD RATES — NOWPROFIT ORGANIZATIONS ~ OTHER THAN
EDUCATIONAL INSTITUTICNS )
(This provision is applicable to nocprofit organizations which do not
have predetermined rates; however, it shall also be included when the
"NEGOTIATLD OVERHEIAD PATES - PREDETERMINED provision is used, under
the conditions set forth therein)

(a) Pursuant to this provision; an overhead rate shall be
established for each of the Grantee's accounting periods during the term
of this Grant. Pending establishment of a final rate, the parties have
agreed rthat provisicnal payments cn account of allowable indirect costs

~shall be at the rate(s), on the base(s), and for the period shown in the

Schedule of this Grant.

(b) The Gra: :ee, as soon as possible but not later thaa 90 days
after the cleose of cech of its accounting periods during the term of this
Grant, shall submit to the Grant Officer with ccpies to the Overhead and
Special Cost branch, Services Operations Division, Office of Contract
Managezent, AID, wWeshiogton, D. C., and to the <Ifice of the Inspector
Ceneral, AiD/Washington, D. C., & proposed final rate or rates for the
period, together with supporting cost data. Negotiation of finai

overhead rates by the Grantee and the Grant Officer shall be undertaken
as proaptly as practicable after receipt-of the Grantee's proposal.
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(¢) Allowatility of costs and acceptability of cost allocation
methods shall be deterained in accordance with OMB Circular A-122 (Cost
Pziociples feor Nenproiir Organizations) as in effect on the date of this

Grant.

(d) The results of each negotiation shall be set forth in a wrirtzen
overhead rate agrecnenot executad by both parties. Such agreeaent shall
specify (1) the agreed final rates, (2) the bases to which the rates
&pply, and (3) the periods for which the rates apply. The overhead rate
agreezent shall not change any monetary ceiling, Grant obligation, or
specific cost allowance or disallowance provided for in this Grant,

(e} Pending establishment of final overhead rates for any pericd,
the Gractee shall be reicbursed either at negotiated provisional rates as
provided above or at billimg rates acceptable to the Grant Officer,
subject to appropriate adjustmant when the final rates for that pericd
are established. To prevent substantial over— or underpayment, the
provisional or billipg rates may, at the request of either parry, be
revised by wmutual agrcement, either retroactively or prospectively. An-
such revision of negotiated provisiomal rates provided im this provisio.
shall be set forth in a mwodification to this Grant.

(£} Any failure by the parties to agree on any firal rate or rates
under this provisinn c¢hz2ll be considered 2 dispute within rhe meaﬁing of
the Stendard Provisica of this Grant entitled "Disputes”™ and shzll be
disposed of in accordance therewith.

. NEGOTIATED OVEREZAD RATES “— EDUCATIONAL INSTITUTION _
(This provicion is applicable to educational institutions which do
pot have predetermined rates; however, it shall also be included when
the NEGOTIATZID OVERHZZAD RATES - PREDETERMINED provision is used,
under the conditions set forth therein)

{a) Pursuant to this provision, an overhead rate shall be
‘established for each of the Grantee's accounting periods duriry the term
of this Grant. Pending establishrent ofi a final rate, the parties have
agreed that provisional payments‘on_account of allowable indirect costs
shall be at the rate(s), on the base(s), and for the period slown in the
Schedule of this Crant.

(b) The Crantee, except educational institutions covered by OMB
"Circular A-88, as soon as possible but not later than 90 days after the
close of each of itc accounting periods during the term of this Crant,
chall submit to "he Grant Officer with copies to the Overhead and Special
Cost Brench, Ser ices Uperations Division, Office of Contract Managewment,
AID/Washington, D.C. 20523 and to the Office of the Inspector General,
AlD/Wasninogton, D. C. 20523, a proposed final rate or rates for the
period, rtogether with supporting cost darta. Nehpciation of final
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overhead rates by the Grantee and the Grant Officer shall be undertaken
25 prooptly as practicable after receipt of the Crurtea's proposal.

(¢) Allowabiltty of costs and acceptability of cost allocation
wethods shall he deternined in accordance with OMB Circular A-21
(Principles for Determining Costs Applicable to Crants, Contracts and
Other Agreenents with Educational Institutions) as in effect on the date

of this Grant.

(d) The results of each negotiation shall be set forth in a written
overhead rate agreement executed by both parties. Such agreezent shall
specify (1) the agreed final rates, (2) the bases to which the rates
2pply, and (3) the periods for which the rates apply. The overhead rate
agreement shall not change any monetary ceiling, Grant obligation, or
specific cost allowancec or disallowance provided for im this Grant.

(e) Pending esteblishment of final overhead rates for any period,
the Grantee shall be reiwbursed either at negotiated provisional rates ar
provided above or at billing rates acceptable to the Grant Officer, '
subject to appropriate adjustment when the final rates for that period
are established. To prevent substential over- or underpavzent, the
provizionzl or billing rates may, at the request of sither party, be
revised by rmutual agreeuent, eithor retroactively or prospectively. Any
such revisicn of negotiatea provisional rates provided in this provision
shall be set forth in a wmodification to this Grant.

(f) Any failure by the parties to agree on any final rate or rates
under this provision shall be considered a dispute within the wcaning of
the Standard ZProvisicn of the Grant entitled "Disputes” and shzll be
disposed of in accordance therewith,

9. REVISION OF FINANCIAL PLANS .

_ (a) The Financial Plan, i.e., Grant budget, is the financial
expression of the project or program as approved during the application
end/or award process.

'(h) The Crantee shall immediately request approval from the Grant
Offlccr when there is reason to believe that within the next 30 calendar

da)s a2 revision of the approved Fimancial Plan will be necessary for any
of the following reasons:

(1) To chenge the scope or the objective of the project or
program.

(2) Additional funding is needed.

(3) The Grantee expects the amount of AID authoriced funds will
exceed its nceds by more than $5,000 cr five percent of the AID award,
whichever Is greater.
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(4) The Grantee plans to transfer aoounts budgeted for indirect
costs to absorb f{ncreases in direct costs or vice versa.

‘5) The Lrantee plans to trzmnsfer funds budgeted for training
allovances (direct payments to trainees) to other categories of expense.

(6) The Grantee plans to incur an expenditure which would
require ‘approval under the terms of this Grant, and was not included in

the approved Financial Plan.

" (7?) The Grantee Intends to sulcontract or subgrant any of the
substantive prograwnatic work vnder this Grant, and such subcontracts or
subgrants were not iocluded in the approved Financial Plan.

(c) When requesting appruval for budget revisions, the Grantee shall
vse the budget forms that were used in the applicetion unless a letter

request will suffice.

(d) Within 30 calendar days from the date of the receipt of the
requast for budget revisions, the Grant Officer shall review the reguest
and unctify the Grantee whether the budget revisions have beer approved.
If the revisions are still under consideration at the end of 7 calendar
cays, the Grant Oificer shall inform the Grantee in writing of the date
when the Gic-noce sy wrpect the decision. The Grant Officer shall obtain

the Project Officer's clearance on all such reguests prior to
R { }

conmunication with the Grautee.

(¢) If the recuested budget revision requircs the obligation of
additional funding and if, aiter notification pursuant -o this Standard
Provis:on, AID Geternines not Lo provide additicual funds, the AID Grant
Officer will, upon written reguest of the Grantee, terminate this Grant
pursuent  to the Standard Provision of this Grant entitled "Termination.”

(£) Except 2s reguired by other provisions of this Grant-
specifiically citing end steted to Le an cxception {rom this provision,
the Covernaent shall not be oblipated to reiwburse the Grantee for costs
incurred in excess of the total awount oblipated under the Grant, and the
Crantoe shall not be ODlJ"?L(h to Con.dnuc performance under rhe Grant
(ircluding actions under the "Terwivation”™ provision) or otherwise to
incur costs in excess of the awount obligared under the Grant, unless and

until the Grant Ofiicer has notified the Grantee in writing that such
obligated aoount has been increased and has specified in such notice an
{increcased anount censtituting the total amcunt then obligaied under the
Crant.

10, PAYMENT - FrDRRAL RESERVE LETTZR OF CREDIT {(FRLC) ADVANCE

A(Tnis provicion is applical'e when the folle ring conditions are met:
(1) the total advances under all the Grantee's cost-reicbursement
contracts and asssistance instrunents with AlD cxceed $120,000 per
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;annum, (£4) AID has, or expecls to have, 4 continuinj relationship
vith the Grantce of at least oce year, (iii) the Grantee has the
abilicty to mainzain precedures that will ninimize the tipe elapsing

" between-the transfer of funds and the disburses:nt thereof, (iv) th
Gran-ee's figzncial manuagement system meets the stardard for fund
control and accounzabiiity recguired under the S:tandard Provision of
this Grant entitled "Accounting, Audit and Records,” and either (v)
the foreige currency portion of the total advence under this Grant is
less than 50%, or (vi) the foreign currency portion of the total
advance uncer this Grant is wore than 50%, but nore than one foreign
currency country is involved)

(a) ALD shall opea a Federal Reserve Letter of Credit (hereinafter
referred to as an "rRLC") in the amount of funding obligated by this
Grant, againgt which the Grantee may draw cash only for immediate
disbursing vzcis. The term "Immediate distursing needs” when applied to
FRLC's is defined as the cash requirements for a three-day period. Any
subgrattee furnded by the Grantee from funds previded by this Grant shall
obtain such funds frcm the Grantee only as necded for disbursement., The
fincuciol nanczesent systex of the Grantee shall provide for effective
control over, ond accountzbility for, Federal funds as stated in
paiagraph 1L ¢f Handboon 13.

[ VY

Q.

o] 'fnl1rexentv

(1) The Grantec vill select a commercial bank that agrees to
reccive paynent vouchers, TFS Form 5401, "Paveent Voucher on Letter of
r

]
Credit,” ¢ t LS8 l,zq‘u*y and to forward such payument vouchers
to the applicadble Federael Recerve Bank or branch., The Grantee shall
co 1 cthar will credit the sccount of the Graniee at
pe

e
o

Cselect &
the time of presentatien of the completed vient voucher. Imoediate
credit by the conmercial tenk will cuable the Grantee Lo moet its

responsbilitics to draw casn oonly when actually needed for dishursemenzs.

. (2) After arvencing with a commercial hank for operations under
FRLC and ohtaiuiag the r~:e and address of the Vederal Reserve Eank or
brencl serving the ceamercinl bant, the Grantee shall deliver to the AID
Contreller thiee or-.inx s oof Standard Form 1194, "Authorized Signature
Cer! for Pavient Vouchers on Letters of Credit,” signed by those
officinle auilihorized to sirn pavront vouchuers a:ainst the rFLC and by the
déaignnlod official of the Grantee vho bas agutiority to specify
Sundividueals to sign pavoent vonchers. Only those officials whose
gignalures appear on the LF-11%4 can sipn the TFS Form 5401, lew
pignature cards must be cubamitted whenever there 3o a chanze in the
persons suthorired to sipn payuent vouchers.

(3) The Grantee shall subaecuently receive one cervificd copy
of the Federal Keserve Letter - f Credit, SF-1193. No pavuent vouchers
chall be presented to the cnusercial bank belore, the FRLC is opened. The
SP-1193 indicates the effcctive date the FRLC {5 opened.

3
-
c
o
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(4) As funds are required for iuneciate disbursement needs, the
Crartee will subnit a ;roperly completed payoent voucher {(Form TFS 5401)
to the comaércial v“nu for transmission to the Federal Peserve Sank or
braochk. The comzércial Sank may at this time credit the account of the
Grantee with the anouni of funds being drewn down. Peyment vouchers
shall not oréinarily be submitied more frequently than daily and shall
not be less tnan 35,000 or more than §5,000,000. 1o no eveant shall the
accuzulated total of 21l such pzycent vouchers exceed the amount of the
FRLC.

5 In preparing the paymeot voucher, the Grantee shall assi
preg 123 t > £n

2 vOucer nucber in uucerical sequence heginning with 1 and continuing in
requnﬂce on all subseguent parcent vouchers submitted under the FRLC.

(6) After the first paryment voucher (Form TFS 5401) has been
processcd, suvcceeding peyment vouchers shall not be presented until the
existing talance of previous cdrawdowns has teen expended or is

tasufficient to meet current needs.

(c) FRLC Reportine

(1) A "Finanucial Status Report™ Sf—-269 shall be orepazcu on an
accrual bosis and subritted quarterly no lzter than 30 cavs after the end
of the perio¢, in an oTigical and two copies. If the Grantee's
accoanting recorde are not noroally kept on the accrual besis, the
Crantee chall not be reguired to convert its accounting system, but shas.
develop such accrual inforwmation through brst ¢stinates based oun an
analvsis of the docuncntation on hand. The final report nust be
subzitied within 90 cavs after the conclusion of the Gruant. This report
chall be sukoitted to the acdrerses specified by A1D din the Scusdule of
this Grant. In cases where Grants are Micsion funded, the Grantee will
forvard an irnforcation copy to the AID Mis:ion accouniing station at thg
saome time the original and one copy are ne ']ed to AlD/Wachington.

(2) The Grzntee shall submit an ecriginal and tvo copice of
SF-272, "Federal Cash Transactions Report,”™ 15 working days following the
end of each quarter to the address specified in tne Scheduse. Grantees
receiving advances totaling woure than §1 million per year shall cubmit
SF-272 on a zonthly brsis within 15 working days following the close of
the wonth. Grantees chall report in the recarks section of S7-272 all
cach advances.  Thoeoe kdsh advenees in excess of inmediate dishursenent
requircoents in the hands of subrecipients of the Grantee's field
organizaticns shall Yo supported by short narrative cexplanations of

'.’\

-

action taven by the Grantee to reduce the execess balances.,

(d) Suspencion of FRLC

(1) 1If at any time the AID Controller determines that the
Grantee has failed to couply with the terzs and conditions of the FRLC,
the AID Controller ohall udvisu the Grant Officer, who zay cause the FRLC
to be suspended or revored.

(2) The Coutroller way reconmend suspension or revocation to

the Crant Officer cn the groands of an unwillingness or inability of the
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Grantee to: (&) establish procedures that will minimize the time elapsing
between cash drawdowns and the disbursement thereof, (B) timely report
cash disbursezcents and balances as required by the terms of the Grant,
and (C) imposa the same standards of timing of advances and reporting on
any subrecipient or auny of the Grantee's overseas field organizations.

11. PAYMENT - PERIODIC ADVANCE ,
(This provision is applicable when the conditions for use o.
cennot be zet {including those pertaining to mixed dollar and local
currency advances; and when: (i) the Grantee has the ability to
waintain procedures that will minimize the time elapsing between the
traasfer of funds and the disbursement thereof, and (ii) the
Grantee's financial wanagement system meets the standards for fund
control and accouatability required under the Standard Provision of
this Grant entitled "Accounting, Audit and Records™)

(a) Periodic adveaces shall be limited to the minimum amcunts needed
to meai current disbursement needs and shall be scheduled so that the
funds are available to the Grauntee as close as is administratively
feasible to the actual disbursements by the Grantee for program costs.
Cash advances wmade by the Grantee to seconcdary vecipient organizations or

a
e

“the Grantee's field orzanizations qhall conioru substantially to the same,

‘standards of tioning end amount as apply to cesh advances cy 41D to the

Crantec,

(b) Grantees shall subait requests for advances at least monthly oa
SF-270, "Request for Advances or Reimbursement,” in an criginal and two
cop:eu, to the address spcc1110d in the Schedule of this Grant,

(¢) The Granteo shall submit as original and two copies of SF-272,
“Federal Cash Transactions Report,” 15 working days following the end of
eaci: quarter tou the addéress specified in the Schedule. Grantees
receiving advances totaling more than S1 million per year shall submit
SY-272 on a wonthly basis within 15 working days following the close of
the wmonth, Grantees shall report in the Rewarks section of Sr—272 the
arount of cash advances in excess of thirty day requirements in the hands
of subrecipients or the Gravtee's overseas field organizations and shall
provide short anarrative explanations of actions taken by the Grantee to

reduce the excess balances.

(¢) A "Financial Status Report,” SF-269, shall be prepared on an
accrual basis by the Graatee and submitted quarterly no later than 30
days «fter the end of the period in an original and two copies. If the
Crantee's accounting records are not normally kept on the accrual basis,
the Groatee shall not be required to coovert its accounting system, but
shall develop such accrual inforzation through best estinates based on an

snalysis of the documentation on . ud. The final "Financial Status
Report”™ must be submitted within 90 cdays after the .conclusion of the
Crant. ' . "
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.(e) If at any time the AID Controller deterzines that the Grantee
has deconstrated an uawilllagness or imability to: (1) establish
procedurvs that will rinimize the tism2 elapsing between cash advances aad
tte disburstment, “herecl, (2) timely report cash disbursements and _
balances as recuifed by the rercs of the Grant, and (3) izpose the saxe
standards of timing of advances a2nd reporting on any sugrecipient or any
of the Grantee's cverseas field organizations, the ALD Controller shall
advise the Grant Officer, who may suspend or revoke the advance pavment
procedure. :

12. PAYMENT - REIMIURSEMENT
(This prov1s1on iy applicable to Graots for construction, or to
Grants where Grantees do not mect the conditions for either an FRLC

or periodic acvance paywent)

(a) Each montl the Grantee shall submit an original and two copies
of SF-270, "Requc“: ior Advauce or Reimbursement,” to the address
zdule of tnhis Grant.

3.

(L) A "Financial Status Feport,” SF-269, shall be submitted
quarterly no later than 30 days after the end of the period in an
original and two copies. The final "Financial Status Report”, wust be

submitted within ¢0 davs after the conclusion of the Grant.

i

Crantee's accovating iccords are not normally kept on a cash basis, the

(¢) Both repuits will be prepered on a canh basic; however, if the

. Grantce shell not b required to convert ils accounting systewm $o meet

this requirenment,

wlicable when dowestic or international air
are relwbursable under the Grant)

travel or shipuent

(a) The Grant Lificer hereby approves International travel to be
reichersed under thie Grant provided that the Grantee shall obtain
written concurienze frea the copnivant Project Officer in AID pricor to
scudive any individual outside the Urnited States to perform work under
the Grant. For this purpos' the Crantee shall advise the Proicct Officer
at least 30 days iu advance of any travel to be undertaken outsnide the
United States., After concurrence is received, the Crantee ¢ha1] provide
the copuinant Miccion or ULS. Lubtacsy advance notification (with a copy
to the Project OIiicer) of the arrival date and rlight identification of
Grant—finunced travelers,

(b) Travel to certain countries shall, at AID's option, be funded
from U.S.-owned lodal currency. When AID intends to zzercise this
{ ¢
4

option, it will 5o npotd } the Grantee after receipt of advice of intent
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to travel, required above. AID will issue a Government Transportatiou
Request (GTR) which the Grantce may exchange for tickets, cor AID will
{ssue the tickets directly. Usze of such U.S.-owned currencies will
constituvte a dollar charge to this Grant.

(c). All ipternational air travel and all international air shipments
funded under this Grart shall be made on United Srtates flag air cerriers
(hereinafter referred to as “certificated air carriers™), to the eztent
service by such carriers is available in accordance with paragraphs (d)

and (e) below:
The terms used in this provision have the following meanings:

(1) “Intcroational air transportation” mweans transportation of
persons (and their personal effects) or property by air between a place
"ip the United States and a place outside thereof or between two places
both of which are outside the Yanited States.

(2) TU.S. fiag air carriers” means one of a class of air
carriers holding a certificate of public coavenience and necessity issued
"by the Civil Acroncuties Board, approved by the Presicent, authorizing
operations between the United States and/or its territories and one oOr
pore foreipn countries,

(3) The term "United St ates” includes the fifty states,
Conmonwealth of Puecrto Rice, possessions of the United States, and the
District of Coslunmbia.

(d) Passenger or freight service by a certificated air carrier is
considered "available” even though:

(1) Service by noncertificated air carrier can be paid for iu
excess foreign currency, or

(2) Service bty a noncrrtificated azir carrier is preferred by
the agency or traveler needing air transportaetion, or

(3) Service by a noncertificated air carrier is mor: convenient
for the agency or trzveler nceding airx transportation.

(e) Passencer service by a certificated air carrier will be
considered to be "unavailable”:

(1) Whe- certificated air carriers offer only first class
gervice, and less than first clavs service is available from
nonceriificated air carriers, or

(2) VWhen the traveler, wvhile en route, has to wait & hours or
more to transfer to a certificated air carrier to proceed to the intended

destination, or
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(3) VWhen any fiight by a certiticated air carrier 1is
foterrupted by 2 stop anticipated to be 6 hours or more for refreling,
relcadirg, repairs; etc., and no other flight by a certificated air
carrier is available during the 6 hour period, or :

'(4) Yheu by itself or in combination with other certificated or
noncertificated air carriers (4{f carvificated air carriers are
“unavailable™) it takes 1Z or more hours longer from the original airport
to the destination airport to accesplish the agency's mission than would
service by a poncertificated air carrier or carriers, or

(5) When the clapsed travel time on a scheduled flight from
origin to destination airports by noncertificated air carrier(s) is 3
hours or lesc, and service by certificated air carrier(s) would involve
twice such scheduled trevel time.

- (f) Freight service by a certificated air carrier will be considered
to be “"unavailable” when:

(1) No certificated air carrier provides scheduled air freight
service frnm the airport serving the shipment's point of origin, and a
noncertificated air carrier doces. :

(2) The certificated air carricr(s) servicing the shipment's
point of origin decline(s) to issve a throvgh airway bill for
transportation to the shipmentfs final destination airport.

K
(3) Use of a certificated air carrier would result in delivery
to final desti..tion at least 7 days later than delivery by weans of a
noncertificated air carrier.

(%) The total weight of the consignment exceeds the maximum
weight per shipment which a certificated air carrier will accept and
treasport as a single snipment, and a2 noncertiiiceted air carrier will
acccpt and transport the entire consignzent as a single shipzent,

(5) The dimeansions (length, width, or height) of one or more of
the items of a consignment exceed the limitation of the certificated
“alrcraft's cargo door openings, but do not exceed the acceptable
dimensions for shipment on an avallable noncertificated air carrier.

(g) When U.S. Government funds are used to reimburse the Grantee's
vse of other than U,S5. flag carriers for international transportation,
the Grantee will include a certification on vouchers involving such
transportation wihich is essentially as follows:

CERTIF1ICATI1ON OF URAVAL_ABILITY OF U.5. FLAG AIR CARRIERS

.

I hereby certify that the transportation se=vice for personnel (and their
personal effects) or property by certificated air.carrier was

Y
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unavailable for the following reason(s): (State appropriate reason(s) as
set fo.th in (e or (f) abuve; see 41 CFR 1-1.323-3 for further guidance.)

(h) Travel Costs and Ov:rseas Maintanance Allovances

(1) Travel Within the United States

herein, the tera "travel within the United
ates, District of Celurbia, Commonwealth of
s, aund all the U.S. Territories except the

iic l:zlends. :

(1) As used
States”™ Includes the 50 st
Puerto Pico, Virgin Iclands,

Trust Territories of the Paci

(i1) Subsistence allcvances paid to Urantee euployees
traveling within the United States will be reinbursed in accordance with
the established policies and practices of the Grantee which are uniforuly
applied to both federally linanced and other activities of the Grantee.

(2) Internaticnal Travel

-

(1) As used herein, the tero “internation ti.
ic Islanc

1
includes travel to the U.S. T;ust Territories of the Pacifi

a
i
(ii) The Crantee will be reimbursed for internatiosnal

travel, subvistence, ani poet diflcerenitdzle and other allowances paid to
cmpleyees $n an inteinationel trevil status, or assigned overcsess, in
accordance with thce Grantee's established policies and practices which
are uniforwmly applicd to federally financed and other activities of the
Grantee, but only to the e<tent that sucl relocbursenent dees not exceend
the applicadble ancunts or r:LbF establisutd in the Standardized
Regulations (Covernzent Civilians, Foreign Areas), published by the U.S.
Departrent of States as from time to ¢

14. OCEAN SHIPMENT OF (OOLS
(This provision fe¢ applicable when goods purchased with funds
provided under this Grant are transporied to the Cooperating Country

on ocean vessels)

(a) it least 507 of the gross tonnage of all gocds purchased under
thic Grant and trarsported to the Cooperating Country on ocean vessels
_shall be trancpovted on privately owned U.S. flag conmercial vessels, to
the extent such vesseis are zvailable at falr and reasonable rates for

guch vessels. .

(b) At least 50% of the gross freizht revenue generated by shipoonts
of goods purchase | under this Crant and transported to the Cooperating
Country on ory carvo liners shall be paid to or for the benefit of
privately cwned ULS. flapy conmercial vessels to the extent such vessels
are avallable at fair and reasonable rates for such vessels.
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(c) VWhen u.>. rlag vessels are not available, or thelr use would
result io a significanr delay, the Crantee may request a cartificate of
gopavailability from the AID Tranqporratlcn Supporr Division, Oifice of
Commodity Management, Washingtom, D. C. 20523, giving the basis for the
request. Such a deternination of nonavailability will relieve the
Grantee of the requirerent to use U.S. flag vessels for Lhe tonnage of

goods Included in the determination.

(d) Vouchers submitted for reimbursement which include ocean
shipoent costs zhall conrain a cercrification essentially as follows:
hereby certify that a2 copy of each ocean bill of lading concerned has
been subnitted to the Maritime Administration, Cargo Preference Control
Center, Comzmerce Euilding, Wathngcoq, D. C. 20235, and that such bills
of lading state all of the carrier's charges 1nc1ud1ng the basis for
‘calculation such as weight or cubic measurement.’

t

(e) Shipuments by veoluntary nonprofit relief agencies (i.e., PVO's)
shall bLe governed by this Standard Provision and by AID Regulatjon 2,
"Overseas Shivments of Supplies by Voluntary Honprofit Relief Apgencies”
(22 CFR 202). .

15. PROCUREMENT OF ‘OJS AND SERVICES UNDER $250, ()UO
(This provision is “zuplicable uhen thne total procurement element
(i.e., the sum of a2all purchnase crders and conizacts for poods and

services) ol LhJS Grant does not excecd $250,000)

\,, ;a.

(a) Ineligiblc Goods and Services

,

Under uo ¢ircimstances shall the Grantee procure any of the
following under this Grant .

(1) military equiprent,
{(2) surveillaoce equipment,

(3) comumodities and services for support of police or other law
enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gambling cquipment, or

. NE \e
(6) weather modification equipwent.

1f AlD determines that the Grantee has procured any of the ineligible
goods and services specified above under this Grant, and has received
reifuburscaent for such purposes, the Grantee agrees to -refund to AID the
entire anount of the reimbursement.
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(b) Restricted Goods

The Cranteé¢ shall not procure any of the folloving goods and
services without the prior written cuthorization of the Grant Officer:

(1) égricultural comacdities,

(2) mwmotor vehicles,
-(3) pharmaceuticals,

(&) pesticides,

(5) . rubber compouuding chemicals and plasticizers,
(6) usgd equipment, f

(7) U.S. Government-owned excess property, or

(8) fertilirer.

" If AID deterwzines that the Grantee has procured any of the restricted
goods specified above under this Giant, without the prior written

: authorization of the Grant Officer, and has received reicbursement for
such purpone, the Grantee agrecs to refund to AID the entire amount of
the reimbursceoent.

(c) Geographic Source &nd Crder of Preference

.A11 goods (e.g., equipment, wzlevials and supplies) and
gservices, the costs of which are to be reiubursed under this Grant, and
which will be financed with United States dollars, shall be purchased in
and shipped from only “Special Free World™ countries (i.e., AID ,
‘Geographic Code 935) in accordance with the following order of preierence:

(1) the United States (AID Geographic Code 000),

(2) the cocperating country,

(3) "Selected Free World™ countries (AID Geographic Code 941),

(4) "Special Free World” countries (AID Geographic Code 935).

(d) Applicat,on of Order of Preference

. When the Grantee procures goods and services from other than
U.S. scurces, under the order of preference in 15(c) above, it shall
docunent its files to justify each such instance. The documentation’
ghall set forth the circumstances surroundicrp the procurement and shall
be based on one or more of the following reasons, which will be set forth
in the Grantce's docunentation’:

~
‘\\..\' ;

-~
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{1) the procurement was of an ecergency nature, which would not
allow for the delay attendant to soliciting U.S. sources,

(2) the price diffecential for procurement from U.S. cources
excceded by 504 or nore the delivered price from the
vop-U.S. zource,

(3) {irwpelling local political considerations precluded
consideration of U.S. sources,

(4) the goods or services were not available from U.S. sources,
.or e . -

(5) procurezent of locally available goods or services, as
opposed to procurcment of U.S. goods and services, would
best prooote the objectives of the Foreign Assistance
program under the Grant.

(e) The Grantee's Procuresent System

The Cranice may use its own procurement policies and procedures
provided they confora to the geopraphic source and order of preference
reouiicoents of this provision and the standards sct {orth in paragzreph
1U of AJD Hazudbook 13, "Grants™. o

(f) Suall Business

To peroit AID, in accordance with che small business provisions

the Foreign Assistance Act of 1901, zs amonded, to give United Statec
smal) business firms an opportunity to participate in supplying
cozmnodities and services procured under this Grant, the Grantee shall, to
the maxinuer extent possible, provide the following informiation to the
Office of S5z211 and Disadvantaged Business Utilization, AID/Washington,
D. C. 20523, at Jeast 45 days prior (except where a shorter time is
requested of, and granted by, the Office of Small and Disadvautaged
Business Utilization) to placing any order or contract in excess of
$25,000:

(1) Brief general description and quantity of goods or services;

(2) Closing date for receiving quotations, proposals, or bids;
&nd :

s

(3) Address where 1uv.c2tions or specifications can be obtained.

(g) Inclipible Suovliers

Funds provided under this Crant shall not be used to procure any

comnodity or comnodity-related services furafshed by any supplier whose
pame appears on the List of Ineligibhle Suppliers under AID

-
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Regulation 8, "Suppliers of Co=modities and Comrodlity-Relazed Services
Ipeligitle for ATD Financing”™ (22 CFR 208). The Grantec sgrees to revliew
said list prior ) vadertaxking any procuremxent the cost of which is to be
refcbursable uader - tha Grant. AID will provide the Grantee with this

list.,

(h) Ocean and 4ir Transportation o -

. For requirczents relating to transportation by ocearn vessel of
commoditlee purchesed under this Grant, see the Standard Provision
entitled "Oceaun Shiprment of Goods.” For requirements relating to

‘transportation cf conmoditices by air, sce the Standard Provision entitled
“Travel and Transjortztion.”
16, PROCURAIIZIT OF GOODS 41D SERVICES OVER £250,000

(This prevision it applicable when the totael procuremont clement,

i.e., the cun of &1l purcliase orders and contracts for goods and
services, of this Grant will be greater than £250,000 over the life
of the Grant) . . .

lically approved or directed i1
! % B S Lquipment, vehicles,
raterizle, end sujpiicn) end services which will he {inanced under this
Grant with duited Stetes dollars chall be procured in and shipped [rom
the United States (Code OO) end from any other countrics within the
guthoriazcd goopraphic code wpecified in the Schedule of this Grant,

- .

(a) General., E.cept as may be spec
Oificer, all good
c

~

advance by the Gien

(L) Procurenent of ”Qﬁﬂi' In order to be eligible unéer this Grant,
goods purchssed uncer this Grant must be of eligible source and origin
and nust satisfy ATD's componentry reqguirenents set forth below. In
additjon, the supplicr of cownodities must neet the nationality
requirenents specificed in paragraph (d)()) ol this provJ ;ion.

(1) Source. Source means the country from which a commodl'v is
shipped to the Cooperating, Country or the Cooperating Country dtself if
the concodity s Jorated therein at the time of purchase.  Bowever, where
a conmodity is shivped frowm a free port or vouded varetwouse in the form
in wiich recedived therein, source means the country frow which the

“covmndity was shipped to the {ree port or bonded warchouse.

(2) Ocfpin. The orinin of & commodity is the country or arca
in which a cozunodity is wined, grown, or produced. A conmodity is
produced when, through manulacturing, processing, or substantial and
pajor avsenbliog of corponents, a covnmercially recopnized new cozmodity
results that fs sudbstantially dliferent in basic characteristics, or in
purpose or wtility, fros {ts corporunts,

(3) Componentry. Components are the toods that go directly
fnto the production of a produced cownmodity. AlD cooponentry rules are
as follows:
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(1) 1f a comnodity produced in an eiigiviz source country
contains no imported comporert, it is eligible for ALD finaucing.

(113 Unless otherwise specified by the Grant Ufficer,
components from the United States, tne Coopzrating Country, and any other
countries included in Ceographic Code 941 way always be utilized in
unlimited aoounts regardless of the yeographic code authorized.

({11) Unless procurement is authorizec from countries
included in Code £99, cozponeuts from free world ccuntries not included

in Code 941 are limitad according to the foliowing rulcc:

(A) They are limited only if they are acquired by the
‘producer in the form in which ticy were imported.
f

(B) The total cost to thd producer of such components
(delivered at the point of production) way vot exceed 50 percent of the
lowest price (exzluding the cost of ocean t:iausportation and mariuve
insurance) at which the supplier makes the commodity available for export
sale (whether or not financed by AID). ‘

(C) AID may prescribe percentages other than 50
percent for specific cormodities.

(iv) Any cowmponent from a non—free world country makes the
comaodity inelipible for AID {inanciang.
(h) Supplier Nationaiigi. (See paragraph (d4) ~f this
provision.)

(c) Elegibility of commodjity-related services

(1) Incidental Services. Nationality rules are applied to the
contractor supplyving equipuent under this Crant and not separztely to any
contractor that may supply comrodity-related incidental services, Such
services, defined as the installation or erection of AID-financed
cquipment, or the training of personnel in the mainteusance, cperation,
and use of such equipment, are cligible if specified in the equipment
contract and nerforwed by citizens of countries included in ALD
Geographic Code 935, or non-United States citizens lawfully admitted for
permancnt residence in the United States.

(2) Ocecan and Air Transportation

(1) Except as othcrwise approved in writing by the Grant
Officer, AID will finance only thuse ocean transportation costs:

(A) Incurred on vessels under U.S. flag registry,
when ceographic Code 000 is authorized for Rrocurewment of goods or
services; 0
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(B) Incurzed om vessels under U.S., Cooperating
Country, or other countries incluced in Gecgraphic Cude 941 flag
registry, whea Geographic Code 941 is authorized for procurement of goods

or services,; or

(C) 1Incurred on vessels under flag registry of any
free world country, if the costs are part of the total cost on a2 through
bill of lading paid to a carrier for initial carriage on a vessel which
is authorized in accordance with paragraphs (c)(2)(1)(A) and (B), above.

. (i1) Any ccean or air charter, covering full or part cargo,
for the transportation of goods purchased under this Grant must be
approved by the ~AID Transportation Support Division, Office of Courodity
Manageaent, wWeshington, D. €. 20523, prior to shipment.

f\

iii) When use of non-U.S. flag vessels has been
fol

i
avthorized, the following requirements still apply:

(A) At least 507 of the gross tonnage of all goods
purche-ed under this Grant and transported to the COOperdtlnb Country on
.ocecan vessels chall be transported oo privately owned U.S, flag
commereyal vessels to the extent such vessels are available at feir and
reasonaole vetes for such veesels: wnd ‘

(B) At deast 507 of the gross ireight revence
gencrated by shipornts of goods purciased under this Grant and
transperted Lo the Cooperating Country on dry cargo liners shall be paid
to or for the bonefit of privately owned ULS, flag commercial vessels to
Lthe extont such véssels are available at fasir end rcasonable rates for

such vessele,

(iv) When U.S5, {lag vesr. s are not available, or their use
would result Inoa sipnificant delay, *he Gracice mey request a
cevtifizate of sonavailadbility from ocue AID Trarsportion Support
Divisien, Office of Cornodity Management, Weshingion, D. C, 20523, giving
the basis for the request.  Such a determination of nonavailability will
reYieve the Grantee of the regquirenont to use ULS. flag vessels for the
tonnafe of coods included in the drtermination.

(v) Vouchers submitted for reiwrbursement which include
occan shipuent costs shall contain a certification essentially as
follows: "1 hereby certify that a copy of cach ocean bill of lading
conrerned has heen cubmitted to the Maritime Administration, Cargo
P_erorence Control “enter, Comme : Building, Was ninrton, D. C. 20235,
and thal ach bil]L'Jf loding stat~ all of the carvier's charces,
including the basis for calculation, wuch as weipght or cubic n_u“uAumont.

Standard Provision entitled "Travel und Transportation.”

: (vi) for the use of U. . flag alr carriers, sec the
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(3) Marine Insurance. The eligibilicy of marine insurance is
determined by the coun.ry in which ft is "placed.” Insurance is "placed”
in a courtry if pavuenL of the insurance premnium is made tc, and the
insurance rolicy is issued by, an Ipsururnce ccuzpaeny located in that
country. Eligible couanries for placerent are governed by the authorized
geographic cude, exceyt that if Code 941 is authorized, the Cooperating
Country ic also eligitle. Section 504(d) of the Fereign Assistance Act
requires that if & recipient country discriminates by statute, decree,
rule, or practice with respect to AlD-Iinanced procurcient against any
raerine insurance cempany authorized to do business in any state of the
Unfted Stztes, then any AlD-Iinanced commodity shipped to that country
shall be insured agaiust wmarine risk and the insurance shall be placed in
comnpany or companies authorized to do a marine

the Unitcd States with &
insurance business in any state of the United States.

(é) lationality. Except as specified in parazraph (c) of this
provisior, in order to be eligible for AID financing under this Grant,
suppliers, contractors, or subtontractors must fit one of the following
categorizs:

. (1) Sugg&jers of COT_LQTE"S. A supplier providing goods under
this Grent oust fit one of the fcilowing categories for the costs of such
goods to be eligible for AID {irancing:

(i) An individidual who is a cirizen or, except as
provided in prrzgreph (d)(7) of this clause, a legal resident of a
country or area included in the authorlzco seographic code;

(i3) A corporation or partnership organized under the
laws of a country or arca included in the authorized peographic code;

(iitf) A controlled foreign corporation, i.e., any foreign
corperation of which wore than 50 percent of the totel cozbined voting
power of all classes of stock is owned by lnited States shareholders
vithin the meuning of Section 957 et seq. of the Internal Revenue Code,
26 U.S.C. 957; or .

(iv) A joint venture or unincorporated association
consisting eatirely of individuals, corporations, or partunerships which
are eligible under any of the forepoing catepgories.

. "

(2) Privagg}y'O;qﬁg_gn:anrc1al Svhp‘xcrs of Services. An
fodividual or & privately owned coztercial fira is elipible for financing
by AID under this Gruat as a contractor providing services oaly if the
criteria in pcoragraphs (d)(2)(4), (ii1), or 7iil) of this provision are

met and, in the case of the catejorivs described in peragrapns (d)(2)(ii)
and (ii1), the certification requirecents in paregrapn (d)(2)(iv) are met.

(1) The supplier is an individual who is a citizen of
and vhose principal place of business 1s in a country or area included in
the authoriced geographic code or a non-U.S. citizen lawfully admitted
for percanent residence in the United States whose principal place of
Limtonce te dn the United states
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(14) The supplier 1s a privately owred couserclal ({i.e.,
for profit) corporacics or partnersnip that is incorporated or legally
organizad uider rhe 1svs of a zountry or area included in the authorized
gecgra»hic code, NHas Its principal place of business in & country or area
{ncluded in the autbhorized gecgraphic code, &nd weets the criteria set

¢
forth in efther subparagsrapn (&) or (B) below:

(A) The corporation or partnership is more than 507
beneficially owned by individuals who are citizens of 2 country or area
included in the authorized geographic code. In the case of corporations,
"rore than 50% beneficially owned” wecans that more than 50% of each class
of stock is cwned by such individuale; in the case of partnerships, "more
than 507 beneiicially cwned” means that more than 504 of cach category of
partucrship jnterest (e.g., general, limited) is owned uy such
sudividunls., (With respect to stock or interest held by companies, funds
or instituticns, the vliimate beneficial ownership by individuals is
controlliang.)

(b) The corporation or partnership:

(1) has been incorporated or legally organized

in the United States for wore than 3 years prior to the issuance date of
. . - . - . (

the invitetion Zor bids or request Jor preposals, and

(2) has perforwed within the United States
sinilar adrivistrative and technical, profcessionnl, or zconstruction
rorvices under a contract or contracts for scervices and derived revenuc
therefrou iu cach of the 2 years prior to the icsuance date of the
invitction for bide or reguest for proposale, and

(3) cuploys United States citizens in more
than half its peruanent full-time positions in the United States, and

(4) has the existing capability in the United
Statoes to perform the contract.

(iii) The supplier o a joiut venture or unincorporated
association cansisting entirvely of individuals, corporations,
partnerships, or nonfvolit oriznizations which are eligible under
paragrapbs ({01, ((2)(Li), or (d)(3) of this provision.

(iv) A duly authorized officer of & fire or nonprofit
organization shall certify that the pascicipating firm or nonprofit
organization reets either the requirements of pargraphs (d)(2)(ii)(A) or
(3)(2)(ii)(8) or (d)(3) of this clause. In the case of corporations, the
certif{yving officer «hall be the torporate secretary. With respect to the
requirezents ol paravraph ()(Z.(i1){~), the certifving officer may
precunme citicenshiip.on the hasis of the stocwrho-der's record address,
provided the certifyiog officer certifies, regarding any stockholder
(including zny corporate fund or institutional stockholder) whose
holdings are material to the corporation's eligibility, that the
certifying officer knows of no fact whicde might rebut that presunption.
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(3) UlNongrofit Orranfzations. Nonprofit organizations, such as
educational irnsritutinns, foundations, and associations, are eligible {or
financing bty AID Under this Grant as coutractors for services if they
meet all! of the ériteriz listed in paragraphs (d)(3)(i), (ii) and (iii)
below, and the certification requirement in paragraph (d)(2)(iv) of this
clausc {s met. (Internatioual agricultural rescarch centers and such
other {nccrna:ional rescarch centers as may be, from tine to tiwe,
formally listed 2s such by the Senior Assistant Adzinistrator, Bureau.for
Science and Technolopy, are considered to be of U.S. nationality for
pdrpcscs of this provision.) any such organizations must:

- (1) Pe organized under the laws of a country or area
focluded in the autherized gecpgraphic code; and :

(ii) ©De coatrolled and managed by a governing nody, a
majority of wvhose wenbers are citizens of countries or areas included in

the authorizec geographic code; and

(iii) Have its principal facilities and offices in a
3 . -
L

country or arra included in the authorized geographic code.

(4) Cevervorer-0Ouned O‘?ulivatlﬁ*ﬁ. Fucept as may - u2-
specifically o ixxedvn;cc oy the Grent Officer, {irus .operated asJ
coureinl coneniac wroolher organdzeticns (incivding aonprailt '

organizations otler than public educaticna) institutions) which are
wholly or partisn’ly cowoed by vovernments or agencies thereol are not
eligible for financing by :ID under this Grant as contractors. -

.

(5) . Joint Veuniwres, A joint venture or unincorpotated
ascociation is cli;)o,L onl) ii each of its menbers ic eligible in
accordance with paragreph (d)(2), (3), or (4) of this clause.

(6) Coustructing Services frow loce]l Firms. ‘When the hest
country is an wullborizee source {or services, and Lhe estimated cost of
the construclioa servics is $5 mililion or Jess, a corporation or
pariunership may be delernined by AID to bz an intepral part of the local

cconony in accordance with AlD Handbocek 1B, Chapter 5, Paragraph 5D5, ir
eligible.

Pl (7) Inelipidle Suppliers. Citizeps of any country or area, and
firws and organizations Jocated in or organized under the laws of any
country or arca, which is not inzluded io Ceographnic Code 935 are
ineligible for f{inancing by AID as suppliers of services or of
comaodities, or as ssents acting In connection with the supply of
geryvices or of coumndities, except that non-U.S. citizens lawiully
adnitted for percanent residence in the United States are eligible
regardless of such citizenchip.

. ;)

(€) Special Restrictions on rocurb~’nt of Coastruction or

Enginceringy Servicos.  Seetion DU4(L) of the Forean Asgsistance Act

providus that AID tunds may not be used for "procurement of construction
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er engincering services from advanced developing countries, eligible
under the Geoprzphic Code 941, which have attaired a competitive
capability ip iniernational markets for construction services or
engincering ;erviécs." in order to insure eliigibility of a Ced: 941
coniractor for cunsiruciion or engincering services, obtain the AID Grant
Officer's appruval Ior any such contract,

(e) Natioraliry of ennlovees under contracts and suhcontracts for

lisnality policy of subparagraph (4)(2) of tnis
}\I:cT\'T:um Gors not anply o the erplovers of contracters or
subcoutractors wvhoes services will be reiobursed under this .rant, but
all conl'~'acLor ang subcentrsctor cuplovees engared in providing services
vnder AlD-{inznced (rants must be citizens of countries inciuded in AID
(:L-o;;x'aphlc Code 935 or mon—U.5. citizens lawiully aduitted for permanent

SETVICRS, Tnz

residence in the Uiited States.

(f) The Coopernting Country as a sourc . With certain exceptions
tho c(,ol,._.m'jug, (om.n\ is not m:x..z']]) ar c]nyb]c source for
nrocurdwent 1o be paid in .S, dolliars.  Yhe exceptions are for ecean

freight and rarine insurence {see paragrayhe (e)()) and (e)(2) of this

provicicn).,  Tuae foaperating Country may be an elicible sourere if Jocal
cost finnncing io o preved cither by specisic action of the Grant Officer
or in the Sevedule of the Groat. In such conea, the Standard rrovision

entitied "1.:;'; wb Cort Plnonedng witan ULSy Doliares™ w01 apply.

() Inelieil’e coods and cervices Under no circumstances shall the

Grantee procure oy of the foﬂownnb uncer this Grant:

(1) wilitary cguijpnoent,
(?2) sorviillance vauipuent,

(3) corrodities and services for support of police or other law
crforcerent activities,

(4) abortion eouijprent and services,

-

(5) Juxury goods and poubling equipment, or
(6) weother wodification cauipoent,

If AID deternines that the Grantee has procured any of the ineligible
poods and services cpecivied ohove under this Grant, and has received
rejnbursenent for such purpoce, the Grantee aprees to refund 1o ALD the
entire amoupt of Ui resnbarsenent,

s, The Grontee chall nnt prorere any of the

-

(h) I{_o_:.f:'..x.iir I»w_.f__("‘

following poads ar ~ervices withiout the prier wrilten suthorization of
the Crant Officer:

(1) agricultural comrodities,
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(2) wotor vehicles,

(3) pharmaceuticals,

(4) pesticides,

(5) rubber cimpounding chemicals and plasticizers,

(6) wused equipzent,

(7) U.S. Governument—cuwn2d excess property, or

(8) fertilizer.

1f AID determives that the Grantee has procured any of the restricted

goods specificd above uider this Crant, without the prior written '
‘auihorization 7 the Crent Officer, &nd has reccived reimbursezent {or
vsuch purpose, the Crantee sprees te refund to ALD the entire scount of

the reizmburscoeat.

(1)

Yiosvicual teaching natond
wse of prantea or catlievicval teachling wateriols deponds upon thedr

.J‘ 1f the effecrive

v g PR & e e e e T e ., - P
and 11 cach nateiidnle are dnteplosd Tor

being in the leral ITauponpe 1
technicol cosinianee Lroaecis ur actdvities §inocnera by AT1 3u whole or
Gn opurt oand 7 cther fonle daeluding UlS.cowned o VLS. controlled lucal
curiencies ere not reaclly availeble to fiuance the procuresznt of such
waterials, loci! laooun v versions nay be procured from the following

WOouICeSs, 1D oraer of prilerince:

(1) Code 000, United Staies,

(2) the Cooperating Country,

(3) Code G541, Selected Tree Vorld,

(4) Code 899, Tree Vorld.

(j) In~ligible suppliers.  Funds provided under this Grant shall not
be veed to procure any coouodity or counodity-related services furnished
by oany cupplier wneoe et sppears on the List of Jneligible Suppliers
under ATD herviation &, TSuppliers of Corneditics ang Conmodity—-ielated
Cervices ducligitle for 210 Pinancing”™ (22 CFR 208). The Grantee agprees
to 1evicw wald list prior to undertaring any proeturcwment the cost of
which 16 to be reinturectle under thic Grant., AJD will provide ithe

Crantee with tuis liot,

(b)Y The Coonvee's o

Grantee wmiay use its own
1wy conforw to the

; of thie provision and the
indboor. 13, "Crants.”

procuicment policlet @nd

peopriphic sourve #nc ns
standards set ferth in perapragph U of ATD

o
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17. LOCAL COST FINAKCING WITH U.S. DOLLARS
(This provision is zpplicable wheuever local cost financing has been
specifically authorized in tlie Schedule of this Crant regardless of
dollar awount)

.ocal cost financing is the use of U.S. dollars to obtain local
currency for the procurinent of poods ond survices in ihe Cocperating
Country in furthevauce of the purpose of the Grant. Local cost financing
pust be specifically auihorized in the Schiedule of the Grant. The amount
of U.S. ¢ollare wiich zay he used must be specified in the author ization,
together with any speciel restrictivas on their use.

—t

(a)

(b) Procurement of goods and services under local cost financing is
subject to the following restrictions

‘1) laelipible poods and services

Under no circumstances shall the Grantee procure any of the
 following under this Crant:

(1) military equipment,
(ii). surveillance equipaent,

(iii) comnodities and scrvices for support of police or
other law enforccucnt asctivities,

(iv) abortion ecquijpnent and scrvices,

(v) lusury goo“ and ganbiing equipment, or

.

(vi) weather wmodification cquipment.
If A1D determines that the Grantee has procured any of the ineligible
goods and services specified above under this Grant, and has received
reiohursenent Jor 5unh rurpoese, the Grantee agrees to refund to 21D the

.

entire cmount of Lhe ycizbursement.,

(2) Restricted goodn

‘

The Grantee shall not procure any of the following goods or
sevvices without the prior written oULhOrJLﬂLIOD of the Grant Oificer:

(i) soTicultural commodic Tes,
(ii) @wotor vehicles

(iii phasmacceulicals
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(L) The Graniee shall prepare and establish a program, to be
approved. by the Mission, for the receipt, use, maintenance, protecticn,
custody and czre of equipment, materials, and supplies for which it has
custodial rceponsidility, inclanding the establishment of reasozzable
controls to enforce cuch procram. The Grantee shall be guided by the
requireszents of pnragraph iT of Chaprer 1, Hzndbook 13,

(c} Withia 90 davs ziter completion of this Grant, or at such other
date as mzy be fixed by the Crant Officer, the Grantee shall cubuit an
Cdpventory schedule covering all jtens of equipment, materials and
sﬁpplics under his/her custody, title to which is in the Cooperating
Goverrzent or public or private agency cesignated by the Cooperating
Government, which have unot been consumed in the performance of rhis
Grant. The Grantee shall also indicate what disposition has been wade of
such property.

22, CONVERSION OF UNITED &14 TE‘ DOLLARS TO 1.CCAL CULHE +CY

Unon arrival in the Co(p(xLLlng Country, and from tiwe to time as
appropriate, the Crantee's Chief of Party shall consull with the Mis sion
, in writing, the vrocedure the CGrantee znd Jts
the conversion of United States do:lars to

;e vay dnclude, but is not limited to,-the conversion

Dirvecitor vho shell provice
‘cployecs ehel) i
Joc=l rurrency,

. -

A cerieaty thrwerhe the copnlzent Yniied States Disbursing Gffice

oi u-
or i

.
7.
i

csion Cuntroller, as approps ite,

().\ RNY). C"n‘.(‘:)',‘ q]()h

-

(2) For Coune, his C.nnt nay be terminated for cause at any time,

in whole or in part, by the Grant Officer upon writien netice to the
Grantee, whenever it 3t ceterwmined that the Grantee hes failed to comply
with the conditions of the Grant. . .

(b) For Cenvenicnce. This Grant may be teruwinated for convenience

at any Lime DY cither pariy, in whole or in part, if both parties agree

that the coatiuvation of 10 Graut would not produce benelicial sesults
compensmiaie with the Jurthier cupenditure of funds. Yoth parties shall
agree upon ternination coaditions, including the effective date and, in

the case of jartial terzinations, the portion to be terminated. The
avrecnent o tertinate ¢hall be sct forth in a letter from the Grant

Officer to the Grantee,

(c) Tercinatien Precederes. Upon receipt of and in accordance with

a termination notice s vpecified dn either paragraph (2) or (b) zbove,

the Grantee chall Jortivith tave drmediate action to winizmize a2ll

4

exjerditures and otlistions finonceed by this Grant, and shall concel

such unliguidated ovligaticons Wieinever possible. Lucept es prov.ced
Yelow, no further reivhurociant shall be made  Jter the effective date of
teriivation, ang the Groentee shall within 30 calendar days after the
effective date of such termination repay to the Governzent all vaexpended
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replace the Governuent property involved, or shall credit such proceeds
agefuct the cost of the work covered by the Crant, or shall otherwvise
reimburse the Governimeat, as directed by =he Grant Officer. The Grantee
shall do rnthing to preiudice tHc Government's right to recover agaizst
tnird yd-L;“S for any such 1nss, destruction, or dadage, &nd upon the

‘.

requzst of the Lrant Sifdcer ahull, at the Governoent's expense, furnish
to the Governtent all reasonable zscistapce znc cooperation (incivding
assisiance in the prosecution of suit and the execution of instruuents of
assiganment in favor of the Government) in obtzining recovery.

v {e) Access

The Goverument, and auy persons designated by it, shall at all
reasonable times have access to the premises wherein any Government
property is Jocated, for the purpose of inspecting the Government
property. :

(f) Final Accounting znd Distosition of Government Property

Upon completion of this Grant, or at such earlier dates as may-
be fixed by the CGrant Oificer, the Grantee shall subzit, in a form
acceptadle te the Grant Officer, inventory schredules covering all iteps

‘of Covernent preperiy oot consuned in the perforwance of thes CGran! or
not thareielore CD:iva:vﬁ te the Covernioeal, oaud chall prevere, geliver,
or wake coch other civposal of the Governent property as ney be dircoled

or ¢uthorized by the Grapt Cificer.

(g) Ceomunicationc
£17 communicetions issued pursuant to this provision shall be in

writ ing.

21, TITLE 70 AXD CARE OF FROPERTY (COOPERATING COUNTRY TITLE)
(This provision ig zpplicable Lo property titlec in the name of the
cooperating country or such jublic or private agency as the
cooperating governont way designate)

(a) Except as modifiied by the-Schedule of this Grant, title to all
cquipnent, materials and supplics, the cost of which js reinbursable to
the Grantee v AID or by the Cocrerating Governnment, shall) at all tize
bee din tue pewe of the Cooperating Government or such public or pr;vate
agency as the Cooperating Governrent wmay designate, unless title to
specificd types or clecses of ccuipuwent is rescrved to £1D under
provisions set forth in the Schedule of this Grant; but all such property
chall be under the cuciody ‘nd control of Grantee until the ouner of
title direcis othersine or untdl roemnjetion of work under this Grant or
ite tersination, at which tiue Cioindy and control shzll Y terned over
to the owner ¢f title or dispe~ed of in accordance vith 1ts instraction.
A1) perforiance guarantees end werrantics obte.ned from suppliers shall
be taken in the nawe of the title owner.
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. (111) For which the Grantee is otherwise responsible under
the express terms of the article or articles designated in the Schedule

of this Grant,

(iv) Which results from & risk expressly recuired to be
insure¢ under sozé cthier provicion of this Grant, but only to the exteat
of the insvrance so reguired to be procured and zaintained, or to the
extent. of insurance actually procured &nd meintained, whichever is
greater; or

: (v) Which results from a risk which is in fact covered
by insurance or for which the Grantee is otherwise reimbursed, but only
to the extent of such insurance or reimbursement;

Provided that if wore than one of the above
exceptions shall be applicabie in any case, the Grantee's liability under
any ounec exception shall not Le limited by any other exception.

O
-

(2) 7The Grantce shzll n be reimbursed for, and shall not
irclude as an dtew of overhesd, the cost of insurance, or any provision
for a reszrve, covering the risit of logs of or damagze to the Governsent
.property, except ta the extent that the Governoent may have required :hé

Grantee Lo carry each ipsurerte vncer any other provision of i1his Crznt.

(3) Upoi the Lappering o3 loss or destroction of or danave to
the Covernacnt property, the Graitee shall netily the Grant Officer
theveof, teke a1l reasenable stepe to protect the Governoent property
from furtiher daunnpe, separate the damaped nod undemapced Goverpment
property, put all ithe Gov:rpoent property in the best possible order, and

furrnish to the Great Oificer ¢ statement of:

(i) The Jost, destroyed, and damaged Government proparty;
(ii) The tine and origin of the lois, desirvuction, or

Caunape,

(iii) Al known dntcerests dn comuingled property of which
the Covernment property is & part; and

(iv) The insurance, if any, covering any part of or

interest in such comzingled propercy.
The Grantee shall mare repairs and renovations of the danazgzed

Government property or take such other action as the Crant Officer
directs.

(4) In the event the Grantee is indernified, reicheraed, cor
otherviae compensated for guy Joss or desiruction of or damage Lo the
Goverrrent property, it shell use the proceeds to repair, renovale or
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(2) Maintenance Program

Tber Crartee's maintenance program shall be consistent with
sound business p‘act.tc, and the terms of the Grant, and shall provide
for:

(i) disclosure of need for and the performence of

preventive mazintenance;

(ii) disclosure and reporting of need for capital type
rehabilitation; and

(iii) recording of work accomplished under.the prograc.

(A) Preventive maintenance — Preventive waintenance
is mzintenance generzlly performed on a regularly schedulad basis to
prevent the cecurrence of defects and to detect &nd correct minor defects
tefore they resnlt ip serious coONsSeGuUENces.

(B) Records of maintcnance — The Graniee's
am shall provide for records cient to disclose the

malinienance ifi
ne perforwed and deficiencies éiscorered 2s a result of

CrapT

Wmaintenance ACLT0

inupertions,

A report of status of meintenance of Governnent

property shell he submitted annue)ly concurrently with the annval repere.
r

(d) Risk of loss

(1} The Grantee shall not be liable Jor any less of or demange
to the Governaent property, or for expenses incicentzl to such locs
damage cxcept that the Grantee shall be responsible for any such less or
demaze (incluling expenses incidental therelo):

(3) Wiich results from williel misconducs or lack of
good faith on the part of any of the Grintee's directors or officers, or
on the part of any of ite managers; superintendents, or other pqu1va]ent
representatives, who have supervision or directica of all or
subsiantially =11 of the Crantee's tusiness, or 211 or substantially all
of the Crantee's operation st any one plant, lrboratery, or separate
locetion in which thie (runt ic hoiv; periorred;

¢ ) Which recults {rom a failure on zhe part of the
Crantee, due to-tne villful micconduect or lack of rood faitn on the part
of any of iis directers, offjcere, or other representatives mentioned in
(i) above;

' (A) to waintain and aéuacister, ia accordance with
gound busincrs practice, the progrec Tor maintenaence, repair, prolection,
and prescrvation of Government property as required by (i) above, or (B)
to take 1) reasounadble rteps to conply with any appre;viate written
directions of the Grant Oificer unqu.4r) 1 hove; /\
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preszrvation of Government property so as to assure its full avallabilicy
and usefulness for the perforcance of this Grant. The Srantee shall take
all reasnnable 'steps to comply with all appropriate directions or
instructicons which the Grant Officer may uwrescribe as reasonabiy
necessary for the protection of the Govermuest prouperiy.

~The Crantee shall submit, for review and writ:ien approval of the
Grant Officer, a records system for property control and a program for
orderly caintesance of Guvernzent property; hiowever, if the Grantee's
property contreol and maintenznce syster has been reviewed and cpproved by
another Federal department or agency pursuant to Atltachment N of OMB
Circular No. 4-110 (see paragraph 1T of Chapter 1, Handbook 13), the
Grantee shall furnish the Grant Officer proof of such approval in lieu of
another approval suhbnission,

(1) FPropercy Contiol

The property control systein shall include but not be
linited to the following: ’ ’

(A) Tdentificstion of cuch dtem of Covernm. ut propercy
acquired or furnished under the Grant by &4 scerially centrolled
identification nunter and by descripiion of irem, Lech iten rust be
clcarly warrned "Property of ULS. CGovernuent,”

(B) The price of each item of property scquired or
furnishid under the Grant., -

(c) The location of each itew of property acguired or
furnisbied under the Grant.

(D) A record of any usable conponents which are
permanently removed from Jtems of Governuwent property .zs a resuit of

i,

rodification or otherwige.

(E) A record of disposition of cach itew acquired or

fvrnished under the Srant.
- (F) Date of order and receipt of any item acquired or
furnished under the Graot.

The official preperty control records shill be kept
in cuch condition that, at auy siapre of conpletion of the wordk under thisg
Grant, the status of property acquired or furniched under this Grant may
be readily ascertrived. A report of current status of all jrems of
property acquived or furnisicd under the Grant shall be subiitted vearly
concuvrently wiih ths aznual report.
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(This provisicen is applicatle when the Covernment vesis title in the
Grantee only)

Title ro all property financed under this G.ant shall vest ip the
Grantee, sulject to the follceing conditions:

"(a) 1Ine Grzrtee shell not charge for any depreciation, zmortization,
or use of any property, title ¢ which rexzains in the Crantee under this
‘provicion under this Grant or :ay other U.S. Government Grant, subgrant,
contract or subgontract.

(b) The CGrentee aZrees tc usc and maintain the property for the
purpose of the Grent in accordisznce with the requircwents of paragraph 1T
of Chapter 1, Handbook 13,

(c) With respect to nonexrendable property having an acquisition
cest of §1,C00 or more, title o which vests in the Grantee, the Grantee
agrees: : ’

.~

(1) To report such Itcms to the Grant Officer from time to time

as they are zoquired snd to vaintain a control system which will permit
Ltheir ready identilication ans location,

(*, "o tr.meier titIs te any such itews te the Governieat in
accordance with ary written rezuest therefor issued by the Grant Officer
at any tiue prior to final pe-ent under this Grant.

‘
L
.
b

20, TITLE 10 AND CAR5 OF FRODHTY (U.S. GUVERNMENT TITLE)

(This provision as opplic.2i¢ when title to property is vested ip the
.U.S8. Government)

(2) ‘Property, title to viich vests in the Government vnder this
Grant, wvheiher ferniched by tr2 Government or acquired by the Graniee, is
subiett to this provicion anc ©¢ hereinaiter coliectively referred to as
"Covernornt properiy.” Title 1o Governmont property shazll not he
af fected vy the incorporation - attachment thercof to any property not
owned by the Goveronent, nor ::1l11 such Government property, or any part
thereof, be or becowe @ fixter: or lose its identity as personalty by
reason of affixation to any r::1ty.

(b) Use of Coverrmeat Prooerty

Government property :-all, unless otherwise provided herein or
appreved by the Grant Officer be used only for the perferzance of this
Grant,

'

(c) Control, “aintcnonce .nd Revalr o

Government Froperty

The CGrantee ohall wq "tain and adainister in accordance with
sound bhusiness practice a pre.-wm for the naintenance, repair, protection, and
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"(c) Contracts awiarded with funds provided by this Grant shall be
undertaken in accordance wirth the *equlrcm nts of the Standard Provision
of this Grapr catitled "Procurenenc of Goods and Services over $£250,0007
or "Procurereni of Goods and Services under §250,000" (whichever is
applicable), and paregreph 1U3 of Headboox 13. Coniracts zwerded with
‘unos p’O\Lde by this Grant to U.S. organizations shall set Jorth the
provisions of peregreph 1U4 of Handboow 13. Pa egrapb 1U4 do2s not &pply

to foreign organizations.

3Y. SALARIES
All salaries, wages, fees, and stipends, which will be reinbursable by
AID under this Grant, shall be in accordance with both the Goantee's
usual policy and practice an¢ the applicable cost principles. To the
extent that the Grantee's policy and practice conflict with the
applicable cost principles, the latter shall prevail.

32. INELIGIBLE CGUNTRIES

Unless otherwise
expensed for cusl
the Forejon Zecis

red in countries ineligible for zssistance under
& t
appropriating funas

ct of 1961, 2s amended, or under actr
r foreign assistance.

33. DISPUTES

{(a) 4ny dispute arising under this Grant, which irs not disposed of
by agreewent, shell be decided by the AID CGrent Officer, who shall reduce
his/her decision to writing and meil or otherwise furnish a copy thereof
to the Grantce.

2ll be Llna1 and conclusive
ior of the Grant Cfficer,
strator, AID. Any appeal

(b) Decisions of the AID Grant Oificer sh
's of receipt of the decis
-he decision to the Adzini

unless, within 30 da
the Grantee appezle

- ‘/

mede under Lhis provision shall be in writing and addérec.ed to the
Adminisiristor, Azency ifor Jnternational Dcvclopaent, Lashington, L. C.
20523; 2 copy of zny such appeal shall be concurrently .u:nlshea to the
Grant Oificer. ' :

- (c) 1n cennection with any appeal preceeding under this provisjon,
the Grontee shall) be «fiorded o opportunity to be heard and to of ler
evidence in support of its apgeal.

(8) & decicion under this provision by the Adminisirator or his duly
authorized representative shall be final and conclusive, unlecs
deterained by a court of cozpelrat jurisdiction to be fraudulent,

'y onm abusc.ol discretion, or besed on clezrly
fact or conclusions of Jaw.

capriciOus. arditrer
erroncous findinze of
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or to such other addiess as either of such parties shall
desigrate by notice givea 2s herein reguired. WNotices hareunder shall he
effective w=en delivered in accorcdirce with this provision, or on the
effective dsie of 2he notice, Whichever iIs later.
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ASSURAKRCE OF COMPLTIANCE WITH THI AGENCY FOR
"INTERNATIONAL DEVELOPMUNT REGULATIOW UWDER TITLE VI
OF THE CIVIL RIGHTS ACT OF 1964

Universidad de San Pedro Sula {(iiereinaiter called the "Grantee")

HEREBY AGCRELS THAT it will comply with Title VI of the Civil Rights Act of
1964 (P.L. 88-352) and all requirements iwposed by or pursuant to the
Regulation of the Agency for Internaticnal Development (22 CFR Part 209,

3C FR 217) issued pursuant to that Title, tc the end that, in accordance with
Title VI of that Act and the Regulation, no person in the United States shall,
on the ground of race, color, religion, sex or national origin, be excluded
from participation in, be denied the benefits of, uvr be otherwise subjected to
discrimination under a program or activity for whl"h the Grantee received
Federal financial assistance from tne Agency and HEREBY GIVES ASSURANCE THAT
it will imnediately take any mcasures necessary to effectuate this Agreesent.

1f any real property or struature thereon is provided or improved with tihe aid
of Federal financial assistance extended to the Grantee by the Agency, tnis
assurance shall obligate the Grantee, c¢r in the case of any transfer of sucn
property, any transferee, for tne period during waoich the real propertl or
gtructure ic used for a purpose for which the Federal financizl assistanze is
cxtended or for another purpcee involving tuc provision of similar cervices or
benefits, 1f any personal property ls so provided, this assurance shall
obligate the Grantee for the period during which thz Federal financial
assistance is extended to it by the Agency.

THIS ASSURANCLE is given in consideration of and for the purpose of obtaining
any and all Federal grants, loans, contracts, property, discounts or otier
Federal financial assistance extended after the date herecof to the Grantee by
th Agency, including inctallment paynents after such’date on account of
applications for Federal financizl assistance wiich were approved before such
date. The Grantee recognizes and agrees that such Federal financial
assistance will be extended in reiiancc on the represent2iions and agreecments
rade in this assurance, and that the United States shall bave the right to
seek judicial enfurcement of this assurance. This assurance is binding on the
Crantee, *s successors, transferees, and assignees, and the person and
persons whose ignature appecaiv below are authiorized to sign tuils assurance on
behalf of the Grantee.

Universidad de 5an Pedro Sula

BY (Signauuf((/" €. m’f TITLE: PRESTDE.T

TYPED HAME: AHE DE MARTEL ' DATL | ﬁa ii” /—74@‘*’@) 34
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