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ESTADOS UNIDOS DE NORTEAMERICA (46 2601 &
AGENCIA PARA EL DESARROLLO INTERMACIONAL

USAID=PANANA

o s oo : USAID / PANAMA ' TEL. 63-6011
APARTADDO 6855
WEEEE? : 20 de agosto de 1984 PANAMA B, PANAMA

Dr. Ceferino Sanchesz :
Rector

Universidad de Panami

Estafeta Universitaria

Panami, Rep. de Panami

Asunte: Donacidn No. 936-5542
Fertilizacién Vicariante en Suelos Tropicales (3.F49)

Estimado Dr. SAnche=:

En conformidad a la autoridad contenida en la Ley de Ayuda Exterior de
1961 y sus enmiendas, la Agencia para el Desarrollo Internacional (de aguf
en adelante denominada la "A,I.D. o "Donador") dora a la Universidad de
Panamid (de aquf en adelante denoninada "Donatario"), la suma de $150,000
para proveer apoyo al programa, para estudiar c¢bmo la aplicacién de sili-
cones en suelos tropicales puede aumentar la existencia de fésforo y ele—
mentos afines (1) en las plantas, como lo describe el Dr. Robustiano
Alvarez Garcia en el Programa de esta donacién v (2) en el Adjunto 2,
titulado "Descripcidn del Programa’.

Esta Donacién se hace efectiva y la obligacidén se establece desde la fecha
de esta carta y serdn aplicados a los compromisos hechos por el Donatario
en apoyo a los objetivos del programa durante el perfodo comprendido entre -
la fecha efectiva de la Donacién y la fecha final de la misma, o sea el 30
de agosto de 1936.

Esta donacién se hace a la Universidad de Panami bajo la condicidn de que
los fondos sean administrados de acuerdo con los términos y condiciones
establecidas en el "Adjunto 1", el Programa; Adjunto 2, titulado "Descrip-
cibén del Programa"; y Adjunto 3 titulado "Planes Técnicos de Trabajo', los
cuales han sido acordados por su instituciém.



Agradeceré se sirvan firmar el original y siete (7) copias de esta carta para-
acusar recibo de la Domnacidn y devolver el or1g1na1 v seis (6) copias a2 la
Oficina de Contratos, USAID/Panami,

John Lovaas
Director Encargado

Adjuntos:

1. Programa )

2. Descripcibén del Progrma

3. Plan Técnico de Trabajo

&. Papel que Desempeflan y Responsabilidades

de los Investigadores y el Coordinador
5. Condiciones Generales

Recibido:

Universidad de Panami
Por: @' é

CeferiﬁE;Saa he
Tiftulo: ector de 1ve dad de Panami
Fecha: 2“

Por: i \~ | T

Dr. AQ{’_ Tddo| Bern \PBoT1o
T{itulo: Decano‘de TE?;E ad de Agronomia (UP)
Fecha: é(nZa T

Informacidén Fiscal

Apropiacién: 72-1141021.6 A
C6digo del Plan del Presupuesto: DDAA-84-10600-DGl1

Compromiso No,: 3641228

Proyecto No.: 936-5542 .
Cantidad Total Estimada: $150,000
Cantidad Total Comprometida: $150,000
Fuente de Fondos: AILD/W
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UNITED STATES OF AMERICA
AGENCY FOR INTERNATIONAL DEVELOPMENT

August 20, 1984

Dr. Ceferino Sinchez
Rector

University of Panama
Estafeta Universitaria
Panama, Republic of Panama

Subjects Grant No, 936-5542
Vicariliant Fertilization for Tropical Soils (3.F49)

Dear Dr. Sanchez:

Pursuant to the authority contained in the Foreign Assistance Act of 1961,
as amended, the Agency for International Development (hereinafter referred
to as YA.I.D." or "Grantor") hereby grants to the University of Panama
(hereby referred to as "Grantee", the sum of $150,000 to provide support
for a program to study how the application of silicon to Lropical 'soils
can increase the availability of phosphorus and related elements (1) to
plants, as described by Dr. Robustiano Alvarez Garcfa in the Schedule of
this grant and (2) the Attachment 2, entitled "Program Description."

This grant is effective and obligation is made as of the date of this
letter and shall apply to commitments made by the Grantee in furtherance
of program objectives during the period beginning with the effective date
and ending August 30, 1986. )

This grant is made to the Grantee, on condition that the funds will be
administered in accordance with the terms and conditions as set forth in
Attachment 1, the Schedule; Attachment 2, entitled "Program Description";
and Attachment 3 entitled "Fechnical Work Plans', which have been agreed
to by your organization.

U. 5. A1D MISSION TO PANAMA . APO bl1amt 34002
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Please sign the original and seven (7) copies of this letter to acknowledge
your receipt of the grant, and return the original and six (6) copies to
the Office of Contract Management, USAID/Panama.

John Lovaas
cting Director

Attachments:

1. Schedule

2. Program Description

3. Technical Work Plan .

4. Roles and Duties of Investigators and Coordinator
5. Standard Provisions

Acknowledged:
University of Panapa

BY:

D eferlno Sanchez‘\ R
TITLE: de l Iniv 51da Panami .
DATE: 'Zc?

(‘ - .%/_

D 1freido BerndlN OQgorio |
TITLE: Decan de la é> ultad de Agronomia (UP)
DATE ©

\-’
‘ FPiscal Data

Appropriation No.: 72-1141021.6
Budget Plan Code:  DDAA-84-10600-DG11

Obligation No.: 3641228
Project No.: 036-5542
Total Estimated Amount: $150,000
Total Obligated Amount: $150,000
Funding Source: AID/W
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Allgjgsso T UNITED STATES INTERNATIGMAL PaGna%la . 9 ¥ . 13
(10-79) DEVELOPMENT COOPERATION AGENCY 8 age 1 of Peges

AGENCY FOR ; T
INTERNATIONAL BDEVELOPMENT 5.:%:&2';":“;641228 3. & Originat or .
Amendment Na.

PIO/T PROJECT IMPLEMENTATION 4, Project/Activity No, and Title Q3655542
ORDER/TECHNICAL Vicariant Fertilization for Tropical Soils
SERVICES (3.749)
DISTRIBUTION 5. Appropriation Symbol 6. forrmnm S R sk BPC
; : 72-1141021.6 DDAA-84-10600-DG11
7. Obligation Status is. Project Assjstance Completion Date
. . - {Mo., Day, Yr.)
Admanistrative Reservation ] Implementing Dogument August 30 . 1986
. 9, Authorized Agent 10 This P1O/T is in full confermance with PRO/AG
- USAID/Panama Date ___
i1a. Type of Action and Governing AID Handbook 11b. Contract/Grant/PASA/RSSA
Reference Number {If this is an
O AID Contract [] PASA/RSSA AlID Grant {1 Other Amendment)}
{HB 13) {HB 12) {HB 13}
12. Estimated Financing [A detalled budget in support of column (2) is attached as attacl;ment no. 1 }
(1] Previous Total {2} Increase {3) Decrease (4) Total 1o Date
A, Dotlars ) $150,000 $150,000
Maximum .
AlD
Fmnancing 8. U.S.-Owned R
Local Currency
13. Mission 14a. Ipstruciions te Authorized Agent
References
USAID/Panama is authorized to negotiate a grant with the University of Panama,
State 167068 Faculty of Agronomy to provide support for a program to study how the appli-
dated 7 June '84| cation of silicon to tropical soils can increase the availability of phospho-
SCI memo dated rus and other chemically related elements to plants as described im Aftachment

20 December '83.| 2, entitled "Program Description"; Attachments 1, "Schedule'"; 3, "Technical
Work Plan"; 4, "Roles and Duties of Investigators ‘and Coordinator" provide
details regarding the proposed use of AID grant funds.
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ATTACHMENT 1
PIG/T No.936-3-3641228
Page 2 of 13 Pages

SCHEDULE

Af Purpose of Grant

The purpose of this Grant is to provide support for Faculty of Agronomy
University of Panama's proposal, "Vicariant Fertilization for Tropical Soils
(3.749)," e. as expanded and revised (per letters of 27 June 1983 and 14
November 1983), which are hereby incorporated by reference, as more
specifically described in Attachment 2 to this Crant entitled “Program
Description." 'The Program Description, Standard Revisions and Schedule take
precedence over the Faculry of Agronomy's proposal. .

B. Period of Grant

The effective date of thlS Grant is the date of the grant letter. The
expiration date of this Grant is August 30, 1986.

C. Amount of Grant and Payment

1. .AID hereby obligates the amount of $150,000 for the purposes of this
Grant. This is the maximum obligation of funds for the specific reseaxch
objectives supported under this Grant.

2. Payment shall be made to the Grantee in accordancé with procedures set
forth in Attachment 3 ~ Standard Provision 94 entitled "“Payment — Periocdic
Advance." After the initial advance, payment will be made on a monthly basis
for essential cash requirements during the period covered by the voucher. The
Grantee shall submit through the AID Project Support Officer to the AID
Controller voucher forms SF-1034 and SF-1034A, Public Voucher for Purchases
and Services other than Personal.

D. Financial Plan

The following is the Financial Plan for this Grant, including local cost
financing items, if authorized. Revisions to this Plan shall be made in
accordance with Standard Provision of this Grant, entitled “Revision of
Financial Plans,'" subject to the following modifications. The Grantee shall
not exceed the total obligated amount of $150,000. The following are the
approved cost element amounts:
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Summary
Year 1 Year 2 Total

Personnel® . . £40,685 544,890 $ 85,575
Materials/Supplies , 6,500 7,000 13,500
Equipment (Purchase) 14,000 4,700 18,700
Equipment (Modifications/Rental) . 2,000 1,000 3,000
Travel o 6,500 - 6,700 13,200
Vehicle . 11,725 - 11,725
Fuel fox Vehlcle . 1,500 1,800, . 3,300
Publications/Communications/Other Costs 450 550 1,000

Total Direct Costs $83,360  $66,640 $150,000
Other Contributions
University of Panama : . . $ 48,000

Equipment and Upkeep of . 8,000

Assistants ‘ T 20,000

Field Machinery and Fuel ) 8,000

Lab Services and Greenhouse .. 12,000
University of Delaware — . . $ 48,000

Qualified Technician . . - ., . .222,000

Co-Principal Investig. 20% ’ 18,000 .

_CHEMICAL ENG. . 8,000
Total Project Costs ) — $246,000

= As described in the original pro;ect.

Coordinator: Principal Investigator, Dr. Robustiano Alvarez 70%
Associate Agronomist Investigator: 1Ing. Metodio Rodrfguez 25%
Associate Investipator: Dr. Prancisco Mora 253%

Secretarial Services

Field Worker

Fringe Benefits
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E. Reporting and Evaluation

AID's project monitoring system of research funded under the Office of the.
Science Advisor requires ‘accurate estimates of the dates for Lhe submission of
reports. Therefore, the Grantee is requested to reconfixm the dates of the
reporting schedule in the first report.

1. Progress Reports: The principal investigators will submit interim
progress reporis in four copies to the AID Project Support Officer stating
vhat has been accomplished to date. These reports are due within thirty days
following the reporting periods ending: February 28, 1985, August 31, 1985,
and February 28, 1986. . .

2. TFinal Report: The principal investigators shall submit ten (10)
copies of the Final Report to the AID Project Support Officer no later than
the completion date of the grant, which currently is estimated as August 30,
1986. The report should be sufficiently detailed to substantiate the findings
and to permit a scientific evaluation of the research. Overseas collaborators
shall be given fair credit for their participation in the research and a
chance to review and comment on the firmal report before it is submitted to
AID. The principal investigators should share a draft of the final report
with the ATD Project Support Officer for comment prior to the formal
submission. In addition, the grant provides project funds for the Principal
Investigator to travel to Washington for presenting research finding before
the Washington Development Community.

3. The Federal Cash Management Report (SF-272)-shall be submitted on a
quarterly basis to the AILD Controller at the following address:

» t

Agency for Imtermatiomal Development
USALID/Panama
Panama City

4. USAID Project Support Officer:
Donald Drga
Agriculture Officer

USAID/Panama

5. Principal Investigators:

Dr. Robustiano Alvarez Garcia * Ing. Metodio Rodriguez
Faculty of Agronomy Faculty of Agronomy
University of Panama University of Panama
Casilla de Correo 37 Casilla de Correo 37
David, Chiriquif David, Chiriquf

Republic of Panama - Republic of Panama
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Dr. Donald I.. Sparks Dr. Francisco Mora

Department of Plant Sclence _Faculty of Agronomy

University of Delaware. i . University of Panama
" Wewark, Delaware 19711 Casilla de Correo 47

David, Chiriqui
Republic of Panama

6. Collaborating Institutions:
University of Delaware

F. Special Provisions

1. Standard Provisions 9B, 15B, and 15C are deleted as inapplicable. --- -
2. Attachment 3(a) to this grant entitled "Alterations in Grant", dated
July.1982, is applicable to this grant. : '

3. Standard Provisions 35, Patent Rights (OMB Clrcular A-124), as set out
as attachment hereto will be applicable to the grant. -

4. -The placement of a subordinate agreement under this grant is subject
to the prior written consent-of the Grant Officer in accordance with Standard
Provision 22, "Subordinate Agreements."

5. The total amount budgeted for each component may be exceeded or
reduced by 15% without agreement in writing. ;

6. Equipment items are herzby approved as described in the proposal
budget as follows {over $500):

U.8. Manufactured Vehicle $11,725
Photocolorimeter 4,000
Digestor (Kjeldahl) 4,500
Fume Hood 3,000
Whiley Mill . 3,000
Lab. PH meter - 1,500
Field PH meter . 600
Hollow cathodes 900
Total - $29,225 .

7. International travel between Panama and the United States as described
in the Project budget is hereby approved subject to Standard Provision 10,
“"Travel and Transportation'
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G. Overhead Rate

No overhead rate will be charged against this grant. Instead, it ‘'will be
a cost absorbed by the Grantee. ’

H. Title to Property

The title to property acquired under this grant will be vested in -
accordance with Standard Provisions 15A.
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PROGRAM DESCRIPTION

® . N v ?

A. Purpose of Grant

The objective is to study how the application of silicon to tropical soils
can maximize the release of phosphorus and other chemically related elements
from aluminum and iron compounds in the soil for absorption by plantss’

B. S8pecific Objectives

1) To develop specifically formulated soluble silicates and phospho-—
silicates capable of significantly increasing P in the soil solution.

2) To test these special fertilizers for their maximum efficiency in

releasing P when incorporated in acid soils with high P fixation
capacity.

3) To select those silicated fertilizers which show the best performance
and test them for their initial and residual effectiveness in
greenhouse and field experlments. .

4) To statistically evaluate the results of laboratory, soil and plant
tissue analyses to find the relationships between the compositions of
silicated fertilizers and phosphorus availabilicy.

C. ZImplementation

The following material is excerpted from the Faculty of Agronomy's (UP)
proposal written and revised by the Principal Investigator, which has been
incoxrporated, by reference. .
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TECHNICAL-WORK PLAN

Experimental Approach

1) The initial stages of the project will be -dedicated to the manufacture,
identification, and quality control of specifically formulated silicated
fertilizere.

2) Soil-silicates interactions will be gtudied in the soil laboratories as
well as in the greenhouse,. :

3) The most .efficient silicated fertilizers will be preselected by laboratory
studies. .

v

4) Field trials will complete the screening of the preselected silicates.
5} The results will be transferred to other tropical afeas of the world.

A thorough knowledge .of the soil properties will be necessary to 1nterpret
the experimental data. Laboratory studies will comprise:

1} Soil classification

2) Physical properties (texture, hydraulic conductivity)
3) pu ‘ .

4) Extractable and exchangeable cations

5) .Extractable and exchangeable anions

6) Total organic matter

7) Adsorption isotherms for P and si

8) Surface charge variation with ionic environment

The physical and physiochemical properties will be contInuously monitored
in all experiments.

Manufacture of silicated fertilizers

The production of specifically formulated soluble silicates and phospho-
silicates initially will be carried out on a reduced scale, as a pilot
operation.

The techniques to be applied for production of silicated fertilizers will
follow the theoretical principles used in the manufacture of cements.
However, it will be necessary to manipulate some working variables in a
different fashion, in order ‘to obtain the most desirable finished products.
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Departing from traditional cements, the raw materials should be as free as
possible from ferrous and aluminous compounds and the degree of crystallinity
of the resulting silicates should be rather low {amorphous) in order to be
more water soluble. An outline of the procedures for manufacture of the
specifically formulated soluble silicates in a pilot plant follows:

1} Selection of silicated fertilizers from raw materials having low Fe,
Al, Mo contaminants. Calcium sources: lime (coral) from local and
imported sources, Si sources: Flour-silica sand. Mg Source:
serpertine. K and ¥a sources: chlorides and carbonates.

2) TFusion of raw materials in a “wet" process, carried out in rotary
kilns to ensure careful blending. The temperature in the kiln will
range between 1200 and 1400°C. ’ ‘ :

3) Grinding of finished product to coarse {granular) and fine particle
size. -

Chemical characterization of silicated fertilizers

.The dual purpose of these tests is first to identify the finished
materials and second to determine the-silicate properties in relation to their
Si-P interaction. The following data-will be obtained:

1) Solubility of aniong and cations as a function of time and particle
size in water, citric acid and Morgan solution.

2) pH of suspensions of pure fertilizers.

3) Surface area of ground materials,

4) Z-ray diffractometry for bulk structures )

5) X~-ray fluorescence for quantitative elemental analysis and to
determine Si0g/metal oxides ratios.

Preselection of most efficient silicated materials

Tests are aimed to measure the capabilities of the various silicated
fertilizers to keep P-native and/or P—fertilizers in soil solution so that
they will be available to plants. Representative soils will be mixed with the
silicated fertilizers of various particle sizes to-perform:

1) Soil-silicates adsorption and desorption studies in aqueous solutions.
2) Xinetic studies to measure the rate of release of P and Si to the scil
solutions.

The adsorption and desorption studies will be performed by adsorption
isotherms of unbuffered soil suspensions. This is the closest approach to the
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natural field systems. The interpretation of the isotherms will be done by
the Freundlich treatment, since it fits well for the unbuffered systems (Huang
and Stum, 1973; Alvarez, 1976). Careful stepwise recording of concentration
changes for all the ions participating in the soil-silicate fertilizer systems
is required. This is the only way to gather dsta which will explain the
modus—operandi of P adsorption by a given silicated fertilizer for a given
soil. -

Greenhouse experiments

Greenhouse experiments are related to the lazboratory tests and have the
purpose of providing a solid “practical® basis for continuing the selection of
the wost efficient silicated fertilizer prior to their field use. They will
be performed -by using the preselected silicate fertilizers. A series of
pot—Zests in which the three representative soils (Oxisol-Ultisol-Inceptisol}
will be planted with tropical crops such as sugar cane, beans and maize. The
treatments will include variable rates of silicated fertilizers (0 to 2,000
kg/ha) with and without P-fertilizex added (0 to 350 kg/ha).

The placement will be done by broadcasting and mixing fertilizers at two
levels with the soil. The soils will be watereé to field capacity. Initial
and residual effects will be evaluated by pericdical soil and tissue sampling
and measuring maximum yield. However, additionzl pots will be kept without
planting for soil analysis only. In the pots, pH, P, Si and soluble catioms
and anions will be also periodically determined. The results from the
laboratory, the soil—-fertilizer tests as well as the greenhouse experiments
will be statistically analyzed. From the integrated data it will be possible
to establish a mathematical relationship between $8i, cations and pH variables
vs P-availability. The relationship will be particularly useful to find out
how the ions making up the silicate fertilizer composition operate. An
equation is expected to be developed from selecting the silicated fertilizers
most capable of releasing P and making it more zvailable for a given plant
species,

Field experiments

Field trials initially will be set up in thz Experimental Stations
representative soil areas from which the soil szmples for the greenhouse
experiments were taken. The experimental designs for the field trials will be
based primarily on the results obtained in the greenhouse tests. These trials
have the purpose of collecting data on the agronomic efficiency of the
silicated fertilizers preselected from the greechouse tests. Statistical
analysis will follow. From the results, the roie of silicate compositiom,
particle size, rate of application and placement on P uptake and yield will be
determined for a given soil and 2z given plant species. The next step will be
to transfer the experience gained to tropical soils of underdeveloped areas.

.
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Facilities

The Faculty of Agronomy of the University of Panama has a large farm of
nearly 2,000 acres, located in the tropical area of Chiriqui. A variety of
highly weathered soils are within the farm. Besides, the Faculty has some
other properties all over tropical Panama where to perform field trials.

Greenhouses and laboratories are wmodern, spacious, and adequate.

1) Time Work Plan for partial reports
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ROLES AND DUTIES OF INVESTIGATORS AND COORDINATOR

COORDINATOR-PRINCIPAL INVESTIGATOR (CDT-PI)

1)

2)

3)

1)

2)

3)

1)

The CDT-PI will be responsible for the accomplishment of all technical
aspects of the project. Will be director of the physico—chemical,
industrial and agronomical experiments, from basic research through

synthesis of amending materials up to greenhouse and field trials

performed in Panama Faculty of Agronomy as well as in Delaware -~ U.S.A.
(Department of Plant Science)

The CDT-PI may delegate authority to the Co-Principal Investigator at
Delaware, when absent from that location, or to the Associate Investigator
(s) when absent from Panama or the site of work.

The CDT-PI will decide along with the Decano (Dean) of the faculty of
Agronomy (FAUP), within the terms of the grant contract, about the proper
use of the grant funds.

The Co—Principal Investigator (CO-PL)

The CO-PI will have similar roles and duties as the PI, but essentially in
relation to the physicochemical and synthesis experiments to be performed
in Delaware. . '

When present in Panama will direct, along with the PI., the Physico-
chemical experiments of the projects.

In the absence of the P.I. will take the lead in all the chemical aspects
of the project.

The Associate Investigator (AT)

The A.L. will be in charge of the laboratories at Panama. The A.I., will
execute and supervise all the chemical experiments as well as quality
control of organic and inorganic materials related to the project.

The A.I. will not have direct participation in the synthesis of amending
materials and will only collaborate in the reproduction of results related
to the synthesized materials.

The AL will collect by himself or with the P.I and the Associate
Agronomist Investigator (AAI) the soil and tissue samples for analysis and
classification when necessaxry.
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When the AAT is absent or overloaded in dutles the AT will take charge of
the greenhouse experlments.

The AT may replace the GDT-PL while he is not in Panama by his mandate and
the consent of the Dean of the FAUP.

The Associate Agfbnomist Investigator

The AAT will be in charge of the execution of the greenhouse and field
(crop) experiments in Panama. He will outline, along with the PI and the
AID, the adequate experimental designs for greenhouse and field trials.

The AAT will take charge of the lab and greenhouée experiments in the
absence of the PI and AI.

The AAI may take full charge of the direction of the project in the
absence of the PI by his mandate and consent of the Dean of the FAUP.
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"Vicariant Tertilizarion for Tropical Seiis”
Project Dlrect--, Principal Investigatox

Robustiano Alvarez Gareia, Ph.D. Soll Chemist. Faculty of Agronomy.

Co~Principal Investigator

t of Plant Science,
v o0f Dielaware

Benald o Jpaifo

Dosald L. Sparks, Ph.D. Soil Chemist, Dsp;;rtz:e}l
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Associdte Ipvestigator

Metodio Rodriguez, Ing. Agronomist. Directoxr of Research. (TAUP)

Authorized sicnature:

Facuvlty of Agrozcoy. TUniversity of

Pezoaxa. s
Cesiliz Correo 37 =
Lavid, Cniricudi, Rep. Pzoama ™
Denald F, Cressan, Ph.Dl, Dean -
. -

Cellege of Agr:
University of
Newark, Delzvare

Duration: 2 ve=rs

UP (FALP)
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1. ALLOWABLE COSTS AND
CONTRIBTUTIONS (EDUCATIONAL
INSTITUTIONS)

(This provision i3 applicable to educational institu-
tions.)

(2) The Grantee shall be reimbursed for costs in-
curred in carrying ont the purposss of thiz grant
which are determined by the Grant Officer to be
reasonable; allocable, and allowable in accordancs
with the terms of (1) this grant, {2} any negotiated ad-

" vance upderstanding on particular cost items, and (3)
OMB Circular A-21, *Principles for Deztermining
Costs Applicable to Grants, Contracts and Other
Agreements with Educational Institutions,”” in effect
on the date of this grant (hereinafter referred to as
*‘appiicable cost principles’’).
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(b) If Grantee contributions in th: form af cost
sharing/matching are reguired under this grant, the |
* allowability of costs applied to the grant for such

eontribuions shall be determined by tho Grant Of-
ficer in sccordance with the terms of paragraph 1K,

#Cost Sharing and Matching,” of Handbook 131n

effect on the date of this grant.

(c) The requirements set forth in this provmon axe
only applicable to costs incurred with funds provided
by AID under this grant. Except for paragmph {b)
above, the requirements set forth in fhis provision are
not applicable to costs jncurred by the Grantee from
non-Federal funds. Such costs wilt be considered
allowable to the extent they conform to the re-
quirements of paragraph (b) above and are incurred
for the purposes of the grant.

e Lnom . -

i
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io AID,

2. ACCOUNTING, AUDIT, AND RECORDS

{a) With respect to accounting, records end audit,
the Grantee shail comply with the requirements set
forth in paragraphs 11, 13, and 1L, of Handbook 13.

{b) The AID Inspector General and the Comp-
troller General of the United States or their duly
anthorized representatives (see paragraph 116 of
Chapter 1 of Handbook 13} reserve the right (0 con-
duct an andit of the Grantee’s books and records to
determine whether the Grantee has expended AID’s
funds in accordance with the terms and conditions of
this grant, The Grantee agrees to make available any
further information requested by AID with respect to
any guestions arising as a result of the audit,

s

-3, REI'UNDS N

{a) If use of the AID funds provnded hereunder
results in acerudl of interest to the Grantee or o any
other person to whom Grentez makes suen Tunds
available in-carrying out the purposes of the grant,
the Grantee shall refund to AID-an amount

-equivalent to the amount of interest accrusd.

(b) Funds obligated by AID hcreunder but not
disbursed to the Grantee at the time the grant expires
or is terminated, shall revert to AID, except for such
funds encumbersed by the Grantze by a legally bind-
ing transaction applicable to this grant. Any funds
disbtirsed to but not-expended by the Grantee at the
time of expiration or termination of the Grant shall
be refunded to AID.

(c} If, at any time during.the life of the grant, or as

.a result of final audit, it is determined by AID that

funds it provided under this Grant have been ex-
vended for purposes not in accordance with the terms
of this grant, the Grantee shall refund such amount

-

4 REVISION OF F INAKCIAL PLANS

{a) The Financial Plan, i.e., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

(b} The Grantee shall immediately reguest ap-
proval from the Grant Gfficer when thereisreason to
believe that within the next 30 calendar days a revi-

sion of the approved Financizl Plan will be necessary

for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2, Additional funding is needed.

3. The Grantee expects the amount of AID
authorized funds will exceed its needs by more than
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$5,000 or five percent of the AID award, whichever is
greater.

4. The Grantce plans to transfer amounts
budgeted for indirect costs to absorb “increases in
direct costs or vice versa.

5. The Grantee plans to transfer funds budgeted
for training aliowances (direct payments to trainees)
to other categories of expense.

6. The Grantec plans to incur an expendiiure
which would require approval under the terms of this
grani, and was not included in the approved Finan-
cial Plan.

1. The Grantea mtcnds to subcontract or
subgrant gny of the substantive programmatic work
under this grant, and such subcontracts or subgrants
were not included in the approved Financial Plan,

(&) When requesting approval for audget revi-
sions, the Grantee shall use the budget forms that
were used in the application unless a fetter request
will suffice,

(d} Within 30 cslendar days froem the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been 2p-
proved. If the revisions are still under consideration
at the end of 30 calendar days, the Grant Officer
shall inform the Grantee in writing of the date when
the Grantee may expect the decision. The Grant Of-
ficer shall ohtain the Project Officer’s clearance on
all such requests prior to communication with the
Grantee,

() If the requested budgct revision requires the
obligation of additional funding, and, if after
notification purstant to this Standard Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written reqguest of the
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitied “*Terminz-
tion,” -

() Except as required by other provisions of this
grant specificdlly citing and stated to be an exception
from this provision, the Government shall nct be
obligated to reimburse the Grantee for costs incurred
in cxcess of the total amount ohligated under the
grant, and the Grautee shall not be abligated to con-
tinue performance under the grant {(including actions
under the “Termination’ provision) or otherwise to
incur costs in excess of the amount obligated under
the grant, unless and until the Grent Officer has
notified the Grantee in writing that such obligated
amount has been increased and has specified in such
notice an increased amount constitnting the total
amount then obligated under the grant.
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5, TERMINATION

(2) For Cause. This grant tmay be terminated for
cause at any time, in whole or in part, by the Grant
Officer upon written notice to the Grantes, whenever

_ it is determined that the Grantee has failed 1 comply

with the conditions of the grant. . .

(b) For Convemence., This grant may be ter-
minated for convenience at any time.by either party,
in whole or in part, if both parties agree that the con-

- tinuation of the grant would not produce beneficial

“resnlts commensurate with the further expenditurs of

funds, Both parties shall agree upon termination con-
ditions, including the effective date-and, in the case -

of partial terminations, the portion to be terminated.
The agreement to {erminate shall be set forthin alet-

" ter from the Grant Officer to the Grantes, =

- {&) Termination Frocedures. Upon receipt of and

. in accordance with a termination notice as specified
in either paragraph {(a) ar (h) above, the Grantee shall
forthwith take runediate action to minimize all ex- -

penditures and obligations financed by this grant,
and’ shall cancel such. unliguidated obligations
whenevar possible, Except as provided below, no fur-
“ther reimbursement shall be made after the effective
date of termination, and the Grantee shall within 30
calendar days after-the effective date of such ter-
mination repay ‘to the Government all unexpended
portions of funds theretofore paid by the Govern-
ment to the Grantee which arc not otherwise
obligated by a legally binding transaction applicable
to this grant. Should the funds paid by the Govern-
ment to the Grantee prior to effective date of the ter-
mination of this grant; be insufficient to cover the
Grantee’s obligations pursuant .to the aforemen-

tioned legally binding transaction, the Grantee may

submit fo the Government within 90 calendar days
after the.effective date of such termination a written
claim covering such obligations, and, subjact to the
limitations contained in this grant, the Grant Officer

_ shall determine the amount or amounts to be paid by

the Government 1o the Grantee under such ¢laim in
accordance with the applicable Federal cost prin-
ciples. )

6. DISPUTES

{a) Any dispute arising under this grant, which is
not disposed of by agreement, shall be decided by the
AID Grant Gfficer who shall reduce his/her decision
to writing and mail or otherwise furnish a copy
thereof to the Grantee.

(b} Decisions of the AID Grant Officer shall be
final and conclusive unless, within 30 days of receipt
of the decision of the Grant Officer, the Grantee ap-

« peals the decision to the Administrator, AID. Any
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appeai made under this provision shall be'in writ‘mg

. and addressed to the Administrator, Agency for In-

ternstional Development, Washington, D.C. 20523;
a copy of any such appzal shall be concurrcntly fur-
nished to the Grant Offleer, -

{c) In connection with any appesl proceeding

under this prowsmn, the Grantea shall.be afforded
an opportunity-to be heard and to offar. cv'dcncc in
supportofitsappeal. - 2T sl

(d). A decision under this provision by the Ad-
ministrator or his duly suthorizad representative

;'_: shall be fina) and conclusive unless determined by a

_conrt of competent jurisdiction o be frauduolent,
capricipus, arbitrary, an abuse of discretion, orbas-
ed on clearly erroneous fmdmgs of facts or conclu—

smnsoflaw& IR I el e e
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7. NONDISCRIMINATION I FEDE ‘RAE»LY
ASSISTED PROGRAMS © oo o m irer,s oo

.
Cae .

- - LA
e AT AT e et - Sty e,

{This provision is applicable to nont1.S. Grantees
and non-U.S, Subgrantees when any portion of the

program being supported is 1o he unden.aker in the T

United States.)
(2} No person in the Umted States shall be X~

cluded from participation in, be denied the benelits

" of, or be.otherwiss subjected to discrimination under
any prograni or activity receiving financial assistanr‘e

from AlID in accordance with:

{1} Title VI of the Civil Rights Act of §O54 .

(Pub. L. 88-332, 42 11.5.C, 20004} which prohibits
discrimination on the basis of race, color or national
origin, in programs and activities recemng Federal
financial assistance, T, e -

{2} Section 504 of the Rehabmtatlou Act oi‘-

1973 (29 U.8.C. 794) which prohibits discrimination

on the basis of handicap ir programs and acmrmeg "

receiving Federal financial assistance. ~ -
(3) The Age Discrimination Act of 1975 as
emended (Pub. L. 95-478), which ~prohibiis

discrimination based on age in the delivery of services .
_ and benefits supported with Federal funds.

{4) Title I3 of the Education Amendments Of

1972 (20 U.S.C. 1681, ef seq.} which prohibits’

discrimination on the basis of sex in education pro-

grams and activities receiving Federal financial

assistance (whether or not the programs or activities

arc offered or sponsored by an educational institu- -
tion); and R

(b) In accordance with its written assurance, the
Grantee agrees to comply with AID regulations im-
plementing the above nondiscrimination laws, set
forth in Chapter 11 of Title 22 of the Code of Federal
Regulations.

1
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8A. NEGOTIATED OVERHEAD
RA'IES'-PREDETERMINED . T

{This provision is applicable to educational or
other nonproflt organizations or institutions that are
on a predetermined overhead rate basis. )

(a) Notwithstanding the provision of this granten-
titled “Allowable Costs and Contributions,” the
allowable indifect costs under this grant shall be ob-
teined. by anplying predetermined overhead rates to

the base(s) agreed upon by the parties, as specified in

the Schedule of this grant,
{b) The Grantee, except for educational institu-

tions covered by OMB Circular A—38, as'soon as’
possiblebut not later than 3 months after the close of -

each of its accounting periods during the ferm of this
grant,. shall submit to the AID Grant Officer with

copies to the cognizant audit activity, ‘the AID In- |

spector General, and the AID Overhead and Special

+ - Costs Branch, Services Opcra*wns Division, Qffice-

of Contract Management, AID/Washington, D.C,
20323, a proposed predetermined overhead rfate or

rates based on the Grauntee’s actual cost experience |

during that fiscal year, together with supporting cost

- data. Negotiation of predetermined overhead rates

by the Grantee and the AID Grant Qfficer shall be
undertaken as promptly as pract:cab]e after rece:pt
of the Grantee’s proposal.

{c) Allowability of costs and acceptability of cost

allocation methods shall be determined in accordance’

__wxm the provisions of the applicable cost prmc1plcs

i

- {4) the specific ftems treated as direct costs or any -

in effect on the date of this grant. . i
(d} Predetermined rates appropriate for the work

under this grant in effect on the effective date of this -

grant shall be incorporated into the grant. Ratzss for

suvsequent periods shall be negotiated and the resuits
set forth in a wrilten overfiead rate agreement ex-. -
ecuted by both parties. Such agréement shall be

" automatically incorporated into this grant upon ex~ -
* gcution and shall specify (1) the agreed predeter-
" mined overhead rates, (2) the base(s) to which the .
tates 2pply, (3) the fiscal year unless the parties agree -

to a different period for which the rates zpply, and

changes in the items previously agreed to be direct
costs. The overhead rate agreement shall not change
zny monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this
grant,

(¢} Pending ‘establishment of predctcrmmed
overhead rates for any fiscal year or different period
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fized for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Officer subject to approprizte adjust-
ment when the final rates for the fiscal year or other
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period are established.

{f) Any failure by the parties to agree on any
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the
-meaning of the "Disputes" provision of this grant. If
for any fiscal year or other period specified i the
grant the parties fail to agree to a predetermined
overhicad rate or rates, it is agreed that the zllowable
averhezd cosfs under this grant shall be obtained by
applying negotiated final overhead rates ia accor-
dance with the terms of the applicable ““Negotiated
Overhead Rates” provision of this grant, ’

8B. NEGOTIATED GVERMEAD

RATES—EDUCATIONAL INSTITU 'i'IONS

{This provision is applicable to educational institu-
tions which do not have predetermined rates;
however, it shall also be included when the
NEGOTIATED OVERHEAD RATES—PRE-
DETERMINED provision is used, under the condi-

_ tions sct forth.therein.)

{a) Pursuant to this prows.on, an overhead rate
‘shall be established for cach of the Grantee's
accounting periods during the term of this grant.
Pending establislunient of a final rate, the pariies
have agreed that grovisional payments on account of
allowable indirect costs shall be at the rate(s), on the
base(s), and for the peﬂod shown in ﬂu.. Schedule of
this grant, -

(b) The Grantce, exccpt educaﬂoral institutions
covered by OMB Circular A~88, as soon as possible
but not later than 90 days after the close of each of its
accounting periods during the term of this grant,
shall submit to the Grant Officer with copics to the

"Overhead and Special Cost Branch, Services Opera-

tions Division, Office of Contrgct Management,
AlD/Wsshington, D.C. 20523 and to the Office of
the Inspector QGeneral, AID/Washington, D.C.
20523, a proposed final rate or rates for the period,
together with supporting cost data. Negotiation of
final overherd rates by the Grantee and the Grant
Officer shall be undertaken as promptly as prac-
ticable after receipt of the Grantes's proposal,

{c) Aliowgbility of costs and acceptability of cost -
allocation methods shall be determined in accordance
with OMR Circular A~21 (Principles for Determin-
ing Costs Applicable to Grants, Contracts and other
Agreements with Bducational Institutions) as in ef-
fect on the date of this grant.

(d} The results of cach negotiation shall be set
forth in & written overhead rate agreement executed
by both parties. Such egreement shall specify (1) the
agreed final rates, (2).the bases to which the rates ap-

" ply, and (3) the pzriods for which the rates zpply.

The overhead rate sgreement shall not change any
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. FROM {Month, day, year)

monetary ceiling, grant obligation, or specific cost
allowance or disallowance provided for in this grant.
(e) Pending establishment of final overhead rates
for any period, the Grantee shall bz reimbursed
either at negotiated provisional ratss as provided
above or at billing rates acteptable to the Grant Of-
ficer, subject to appropriate .adjustment when the
final rates for that period are established. To prevent

substantial over or under payment, the provisionalor =

billing rates may, at the requast of either party, be
revised by mutual agreement, ¢ither retroactively or
prospectively, Any such revision of negotiated provi-

sional rates provided in this provision shail be set

forth in a modification to this graat,

{f) Any failuve by the parties to agred on any final
rate or rates under this provision shall be considered
a dispute within the meaning of the Standard Provi-
sion of the Grant, entitled “Disputes” and shall be
dizsposed of in accardance therewith.

9A, PAYMENT--PERIODIC ADVANCE

{This provision 15 applicable when (1) the re-
quirements of paragraph 1.0.8, of Chapter 1 of
Handbook 13 have been met, and (2) the Grantes has
the ability to maintain procedures that will minimiza
the time clapsing between the transfer of funds and
the disbursement thereof, and (3) the Grantee’s
financial management system meets the standards for
fund control and accountability required under the
standard provision of this agreement entitled *“Age
counting, Audit and Records.”)

a. Each month (or quarter, if the Grantezis on 2
quarterly basis} after the initial cash advance, the
Grantee shall submit to the AID Controiler voucher
form S¥ 1034 {original} and SF 1034-A" (thres

copies), “*Public Voucher for Purchases and Servicss

Other Than Personal,” :

b. Each voucher shall be identified by the ap-
propriate grant number and shall be accompanied by
an original and three cupxes ofa report in the follow-
ing format: .

FEGERAL CASH ADVANCE STATUSREPORY
(Report Control No. W—-245)

A. Period covered by this rcport

TC  (Month, day, year)
Period covered by the next report
FROM (Month, day, year)
TO  (Month, day, year)
B. CashAdvance Use and Needs.

.-Cash advance on hand at the
beginning of this reporting period .... $

2. U.S. Treasury check advance(s)
received during this reporting period .. $____

AID 1420-53 [2-82)

hdurmg this reporting period {Lmea 1,

DATE .- TITLE

o

3. Interest earned on cash atvance

during this reporting period (..vovvn. 5

. 4. GROSS cash advance avaﬂahle

2,83) Ceeriarenrnerir ety L S
5. LESS, interest remitted to AID
during this reporting period ..., .... kY

6. NET cash advance available dur- |
ing this rc:pomng penod {Line 4 minus
Ling3..oeenies s iverracesavaras 5

7. Total dxsbursemants during th:s .
reporting  period, including .subad-- -

vances (sezfootnote )., evannloeees 8

8 Amount of cash advances T
available at the end of this reporting = -
period (Line S minusLine 7} . ...ve.s . 80
9. Projected disbursements, in- - L.
cluding subadvances, for the next--- -~ .. -
reporting period (gee footntate?) oo $
10. Additional cash advance re- -
quested for the next reporting period i
(Line 9rninus Line 8) v euvniarnaanese St
11, Total interest carned on cash
advance from the stait of the Grant to
the end of this reporting period, b
notremitted to AID ciiiviiiiinenses B
12. Total cash advances to,
subgrantees, if any, as of the end bf
this reporting period. .. ..eennenn. veo $

S

. FOOTNOTES:

1. Tha Orantee.shall submit a cz.mulatw* detailed
report of disbursements by BUDGET line item .

- quarterly; the monthly cash advance status report

does not require a-detailed report of disburssmenis.

2. 'The Grantee shail attach to this summwary a de-
tailed projection by BUDGET Hae item, of its &1~
ttcmateci needs far thc next repozhng p«;;m'l. -y 0

C. Certification

The undersizned hereby certifies: (1) that the report
in paragraph B.9 above represents the best estimates |
of funds needed for the disbursements to be incurred
over the period deseribed, (2) that sppropriate refund
ot credit to the Grant will be made in the event of
disallowance in accordance with the terms of the
Grant or Agreement, {3) that appropriate refund or
credit to the Grant will be mnade in the event funds are
not expended, and that any interest accrued on the-
funds made available herein will be refunded 16 AID.

BY __




e. AID funds shall not be commingled with other
Grantee owned or controlled funds. The Grantee
shall deposit all AID cash advances in a separate
bank account and shall make all disbursements for
goods and services from this account.

. 9B. PAYMENT-REIMBURSEMENT . ..

(This provision is applicable to grants for construc-
tion, or to graats which do not provide for a pericdic
advance.)

{2} Each month the Grantee shall submit to the
AID Controller an original and 3 copies of SF 1034,
*Public Voucher for Purchases and Services Other
Than Personal’’; each voucher shall be identified by
the grant number and shall state the total amount-of
cests inpurred for which reimbursement is being re-
quested. ) -

{b} In addition to the SF 1034, each nonconstruc-
tion voucher shall be supported by an orviginal and 2

copies of 5F 270, “‘Request-for Advance o7 Reim- -

bursement,” and cach construction voucher shall be
supporied by an original and 2 copies of S¥F 271,

“Outlay Report and Request for Reimbursement for ‘

Construction Programs.”

{c) Each quarterly voucher (or each third monthly
voucher) shall also be supported by an originat and 2
copies of a ST 269, *‘I'inancial Status Report.”” The
5F 269 shall be submitted within 30 days after the end
of the reporting quarter and may be submitted
separately from the SF 1034(s).

10, 'IRA’VEL AND TRANSPORTATION

(This provision is applicable when domestic or in-
ternational air travel or shipment costs are reimbur-
sable under the grant.)

(2) The Grant Officer hereby approves interna-

- tional travel to be reimbursed under this grant pro- -

vided that the Grantee shall obtain written concur-
rence from the cognizant Project Officer in AID
_prior to sending any individua! outside the United

States to perform work under the grant. For this puy- )
" pose the Grantee shall advise the Project Officer at

" least 30 days in advance of any travel to be under-
taken outside the United States. After concurrence is
received the Grantee shall provide the cognizant Mis-
sion or U.S, Embassy advance notification (with a
copy to the Project Officer) of the arrival date and

. flight identification of grant-financed travelers.

(b) Travel to certain countries shall, at AID’s op-

tion, be funded from U.S.-owned local currency.
When AID intends to exercise this option, it will so
notify the Grantee after receipt of advice of intent to
travel, reguired above. AID will issue 8 Government
Transportation Request (GTR) which the Grantee
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-may exchange for tickets,

or AID will issue the
tickets directly. Use of such U.S.-owned currencics
will constitute a dollar charge to this grant,

{c) Allinternational air travel and all international

_air shipments funded under this grant shall be made

on United States flag air carriers {(hereinafter referred
to as ‘‘certificated air carriers’), to’ the extent ser-
vice by such carriers is available in accordance with
paragraphs (d) and (=) below:

The terms used in this provision have the following
meanings:

(1) *“International air transportation” means’
transportation of persons (and their personal effects)
or property by air between a place in the United
States and a plsce outside thercof or between two
places both of which are outside the United States,

(2) **1).8, flag air carriers’ means one of a class'
of air earriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics
Board, approved by the FPresident, anthorizing
operations between the United States and/or its ter-
ritoriss and one or more forsign countries, . .

{3) The term ‘“United States’” includes the fifty - -
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia.

{d) Passenger or f{reight service by a certificated
air carrier is considered *‘available’ even though: .

() Service by nioncertificated-air carriercan 5e
paid for in excess foreign currency, or. ©

(2) Service by a noncertificated air carrier is
preferred by the agency or traveler needing air
transportation, or

(3) Service by a noncertificated air carrier is
more convenient for the agency or traVcIer ncedmg
air transportation.

(€) Passenger service by a ccrnf‘ cated air carrier

" will be considered to be “unavailable”:

(1) When certificated air cerriers offer only first
class service, and Iess than first class service is
avajleble from nonsertificated air carriers, or -

(2) When the traveller, while en route, has to
wait 6 hours or more {o transfer to a certificated air

* carrier to procecd to the intended destination, or

(3) When any flight by & certificated air carrier
is interrupted by a stop anticipated to be 6 hours or .
more for refucling, reloading, repairs, ctc., and no
other flight by a certificated air carrier is available
during the 6 hour period, or

{4) When by itself or in combination with other
certificated or noncertificated air carriers (if cer-
tificated air carricrs are “‘unavaileble®) it takes 12 or
more hours longer from the original sirport to the
destination airport to accomplish the agency’s mis-
sion than would scrvice by a noncertificated air car-
rier or carriers.
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(5) When the elapsed travel time on a scheduled
flight from origin to destination airports by noncer-
tificated air carrier(s) is 3 hours or less, and service by
certificated air carrser(s) wou}d involve twice such
scheduled fravel time.

{f) Freight service by a certificated air carrier will
be considered to be unavailable when:

(1) No certificated air carrier provides sched-

" uled air freight service from the airport serving the

shipment’s pomt of ongm, and a nonceruf:cated amr

. carrier does. s

{2) The ccrtxfxcated air camer{s) serving the
shipment’s point of origin decline 16 issue a through

airway bill for transportation to the shipment's fimal "
- destination air port.

(3} Use of a certd ificated air carrier would result
in delivery to final destination at least 7 days later
than delwery by means of a noncertificated air car-

rier.

(4} The total weight of the cénsignment exceeds
the maximuim weight per shipment which a cer-

- tificated air carcier will accept and transport as a

single shipment, and a noncertificated air carrier will
accept and transport the entlre consxgnm“nt as &
single shipment.

(5) The dimensions (length. width, or height) of
ong or more of the iterns of a consignment gxceed the
Iimitation of the certificated aireraft’s cargo door

- openings, hut do not exceed the acceptable dimen-

sions for sh:pmem on an available noncert:f:caied air
carrier. -

(2} Where U.S, Government fnnds are us*d to re-

" imburse the Grantee’s use of other than U.S. flag

carriers for international transportation, the Granies
will include & certification on vouchers involving

~ such transporzatgon which is essentldlly gs follows:

CER’IEWCATI ON OF UI‘%AVAELAB&M'EY oF
US. FLAGAIR CARRIERS

. hereby certify that the transportation service for
personnel (and their personal effects) or property by
certificated air carrier was unavailable for the follow-
ing reason(s): (State appropriate reason(s) as set
forth in (2) or (f) above; see 41 €FR 1-1.323-3 for
far.her guidance.)

{h) Travel Cosrs and Overseas Mamreﬂarce
Allowances .- R

{1} Trovel Wrr}’m the United .Sta:es
(i) Asused herein, the term *“travel within the
United States’ includes the 50 states, District of Col-
vmbia, Commonwealth of Puerto Rice, Virgin
Islands, and all the U.S. Territories excepl the Trust
'I‘ermones of thc Pacxf ic Islands,~
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(i) Subsistenca allowances pald to Grantee
employees traveling within the United States wili ba
relmbursed in accordance with the established

.policies and practices of the Grantee which are

uniformly applied to both federally fmanc:eei and
other activities of the Grantee. -~ -+
(2) Internationad Travel =~ -~ "7 - 7
(i) As used herein, the ferm “mternauonal
travel”” includes travel to the U5, Tms? Territories -
of tha Pacific Islands. T ..
(if) Thé Grantes will be re;mb ursed for mter-
national travel, subsistence, and post differentials
and other allowances paid t6 employses in an inter-
national traval status, or assigned overseis, in accor-
dance with the Grantee's established policies and |
practices which are uniformly ap’pliéc'i_!.jo faderally -
financed and other activities of the Granies, butonly
to the extent that such reimbursement does not ex-
eeed the applicable ainounts or rates esiablished in
the Standardized Regulations (Government

Civillans, Foreign- Areas), published by the.U.S. o

Depariment of State, as from time to ti_{ne amended.

11, OCEANSHIPMENT OF GOODS

(This provision is applicable when goods pur
chased with funds provided under this grant are
transported io the Cooyeratmg Country on pcean -
vessels,) T

{a} At least 50% of ihe gross tcunave of aﬁ UOGCG

; purchased under this grant and transperted to the

Cooperzting Country on ocean vesssls shall be
transported on privately owned U.S. flag cormmercial
vessals o the-extent such vessels are avazlaa]v at faar
and reasonable rates for such vessels; and

{b) At least 50% of the gross freight revenue
generated by shipments of goods purchased under
this grant and transporied to the Cooperating Coun-
iry on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercisl
vessels to the extent such vessels are avatlable at fair
and reasonable rates for such vessels. .

{c) When U.S. flag vessels are not available, or
their use.would result in a sxgmf:cﬁnt delay, the
Grantee may request a certificate of nonava:lab.hty
from the AID Transportatior Support Division, Of-
fice of Commodity Mansgement, Washington, D. C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantes
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.

(d) Vouchers submitted for reimbursement which
include ocean skipment costs shall contain a cerlifica-
tlon essentially as follows: i hersby certify that g



copy of each ocean bill of lading concerned has been
subniitted to the Maritime Administration, Cargo
Preference - Contro! Center, Commerce Building,
Washington, D.C. 20235, and ihat such bills of
lading state all of the carrier’s charges including the
basis for calculation such as weight or cubic measure-
ment,””

{(€) Shipments by voluntary nonprofit rclief agen-
cies (i.e., PYO’s) shall be governed by this Standard
Provision and.by AID Regulation 2, *‘Overseas
Shipiments of Supplies by Voluntary Nonprofit Rehsf
Agencies’ (22 CFR 202). - -

12A. ?RGCUREM‘ENT OF GOOBE AND
SERVICES UNDER $250,000

{This prowision is applicable when the total pro-.

curement element (i.e., the sum of all purchase
orders and contracts for goods and servicss) of this

" grant does not exceed $250,000.) -

{a) Ineligiblz Goods and Services
Under no circumstances shall the Grantes pro-

-cure any of the following under this grant:

(1) military eguipment,
{2) surveillance equipment,
 {3) commaodities and services for supnort of

_ volice or other law enforcement activities, - .

. (4) abortion equipment and services,
(5) luxury goods and gambling equipment, or
*+ (6) weather modification equipment.
it AID determines that the Grantee has procured

" amy of the ineligible goods and services specified
.- above under this grant, and has received reimburse-

ment for such purposes, the Grantee agrees to refund
to A1D the entire aniount of the reimbursement,
{b) Restricted Goods
The Grantee shall not procure any of the foliow-
ing goods and services without the prior written
authorization of the Grant Officer:
(1) agricultural commodities,
{2) motor vehicles,
(3} pharmaceuticals,
{4) pesticides, ’ ]
- (5) rubber com’pounding chemicals and
plasticizers, :
(6) usedequipment,

(7 U.S5. Government-owned excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee zgrees to refund to AID
the entire amount of the reimbursement,
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{c) Geographic Source and Order of Preference
All goods (e.g., equipment, materials, aad sup-
plies} and services, the costs of which are to be reim-
bursed undér this grant, and which will be financed -

E with United States dollars, shall.be purchased in and

shipped from only ““‘Special Free World"’ countries
{i.e., - AID Ceographic Code 935) in accordance with
the following order of preference:

" (1) the United States (AID-Geographic Code
GGO), !

(2) “Selected Free World” countries (AID
Ceographic Code 241},

(3) the cooperating country,

(4) “Special Frce World” countries (AID
Geagraphic Code 935). ’

{d) Apylication of Order of Preference

When the Grantes procures goods and services
from other than U.S. sources, under the order of
preference in (¢} above, it shall document its files
to justify each such instance. The documentetion
shall set forth the circumstances surrounding the pro-
curement and shall be based on one or more of the
following reasons, which will be.set forth in the
Grantee’s documentation: o

{1} the procuremtent was of an emtergency
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources, )

{2) the price differential for procurement from
13.8, sources exceeded by 50% or more the delivered
price from the non-U.S. source, =~

(3) impelling local political considerations
precluded consideration of U.S. sources, :

(4) the goods or service were not available from
1.5, sources, or ;

(5) procurement of loc&lly evailable gdods or

. services, as opposed to procurement of U.S. goods

and services, would best promote the objectives of
the Foreign Assistance program under the grant.

{€) The Grantee’s Procurement System ’

(1) The Grantee moy use its own procurement
policies and procedures provided they conform to the
geographic source and order of preference re-
quirements of this provision and paragraphs lU 3.a.,
b.,and c. of Chapter I, AID Handbook 13.

{2) If the Grentee’s procurement po!1c1cs and
procedures hiave been reviewed against the procure-
ment requirements of paragraphs 11.3.a., b., and c.
and have been approved by AID or another Federal
department or egency, the Grantee shall furnish the’
Greant Officer a copy of such approval; otherwise the
Grantee’s procurement policies and procedures shall
conform to those specified in paragraphs 1U.3.a., b.,
and ¢. of Chapter 1, AID Handbook 13.



(f) Small Business :

To permit AID, in accordancc with the small
business provisions of the Foreign Assistance Act of
1961, as amended, to give United States small
business firms an opportunity to participate in sup-
plying commodities and services progured under this
grant, the Grantee, shall, to magimbrm extent possi-
ble, provide the following information to the Office
of Small and Disadvantaged Business Utilization,
AlD/Washington, D.C. 20523, at least 45 days prior
(except where a shorter tirae is requested of, and
granted by, the Office of Small and Disadvantaged

Business Utilization) to placmg any ordﬂr or contract
in excess of 525,000:

(1) Brief general desgnpnon and quantity. of '

. goods or services;
) (2} Closing date for recewmg uuotat;ons, pro-
posals, or bids; and
(3) Address where invitations or specifications
can be obtained. .
(®) Ineligible Suppliers =
Funds provided under this grant shall not be

used to procure any commodity or commodity-

related services furnished by any supplier whose
name appears on the List of Ineligible Suppliers under
AID Regulation 8, “‘Suppliers of Commaodities and
Commodity-Related Services Ineligible for AID
Financing® {22 CFR 208). The Grantee agress to
review said list prior to undertaking any procurement
. the cost of which is to ba reimbursable under this
© grant. AID will provide the Grantee with this list.
" (W) Oceanand Air Transportation .
For requirements relating to transportation by
.ocean vessel of commodities purchased undesr this
grant, sec the Standard Provision entitled *‘Ocean
Shipment of Goods.” For reguirements relating to
. transportation of commodities by air, seg the Stan-
dard Prov;s:an entitled “’Irave:l and Transporta-
tion.” -

. 128. PROCUREMENT OF G30DS AND
SERVICES OVER 525,000 -

{This provision is applicable when the total pro-
curement element, i.e., the sum of all purchase

orders and contracts for goods and services, of this

* grant will be greater than $250, 0000Ver the I:fe of the
grant.) ’

{a) General. Except as may be specifically ap-
proved or directed in advance by the Grant Officer,
2ll .goods (e.g., equipment, vehicles, materials, and
supplies) and services which will be financed under
this grant with United States dollars shall be pro-
cured in and shipped from the United States (Code
000) and from any other countries within the
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authorized geographic code spacified in the'Schedulz
of this grant.

(b)Y Procurement of goeds. In order to be eligible
under this grant,-goods purchased under this grant
must be of eligible source and origin, and must
satisfy AID’s componeniry reguirements set forth
below. In addition, the supplier of commodities must
meet the nationality requ:rcments sPecxfzed in
paragraph {d)(1) of this provision.

(1) Source. Source means the country from
which a commodity is shipped to the Cooperating
Country or the Cooperating Country itself if the

However, where a comrnodity is shipped from a free
port or bonded warchouse in the form in which
received therein, source means the couniry from
which the commodity was shxpped to thc frec: port or
‘bonded warshouse.

(2) Orlsin. The origin of a commodny is the
country or area in which a commodity is mined,
grown, or produced. A commodity is produced when

" commodity is located therein at the time of purchase. .

through manufacturing, processing, or substantial .

and major assembling of compeonents, a commar-
cially recognized new commodity resulis that is
substantially different in basic characteristics, or in
purpose or utility, from its componenis.
(3) Componentry. Components are the goods
that go directly into the production of a produoced
commodity. AID componentry rules areas follows:

(i) If a commodity produced in an eligible

source countty contains no mlporth compoue:nr, itis
eligible for AID financing.

(i) Unless otherwise spemfxp-d by the: Grant o

Officer, components from the United States, the
Cooperating Country, and any other countries in~
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts
geographiccodeanthonized. ~ . .- - 5

{ii}) Undless pmf‘uremcnt is authorized from
countries included in Cude 892, compeonents from

free world countries not included in Code 941 are

iimited according to the following rules:

{A) They are limited only if they arc ac-
quired by the producer in the form in which they
were imported.

(B} The total cost to th'= producer of such
compenents {delivered at the point of production}
may not exceed 50 percent of ihe.lowest price (ex-
cinding the cost of oeean transportation and.marine
.insurance) at waich the supplier makes the commod-
ity available for exportsale {whether or not financed
by AID).

{Cy AID ma},r presceibe percentages mher
thar: 50% for specific corprnodm“s

(R

.l‘egaxdlcss ..of the -
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{iv) Any component from a non-free world
country makes the commodity ineligible for AID
financing.” -

{4) S:zpp:‘:er Naz’mnahty. (See paragraph (d) of

this provision.)
{c) Eligibility of commad:ry-reia{ed services

{1} Incidental services. Nationality rules arc ap-
plizd to the contractor supplying equipment under
this grant and not separately to any confractor that
may supply commodity-related incidental services,
Such services, defined 4s the installation ot erection
of AlD-financed equipment, or the training of per-
scnnel in the maintenance, oncration, and use of
such equipment, are eligible if specified in the equip-
raent contract and performead by citizens of countries
included in AID Geographic Code 933, or non-

{nited States citizens lawfully admitted for perma- -

nent residence in the United States,

* (2} Ovean and aip transportation .
(i) Except as otherwisé approved inwriting by

. the Grant Officer, ALD will finance only those ccean
| transportation costs:

(A) Incurred on vessels- under U.S. flag
registry, when Geographic Code 800 is authorized for
procurement of goods or services;

{B) Tiicurred on vesSels

undér U.S..

Ceoperating Country, or other countries included in

Geographic Code 941 flag registry, when Geographic
Code 941 is authorized for procurement of goods or

) SJI‘J]CES' or

<) Incurred on vessels under flag registry

of any free'world country, if the costs are part of the

total cost on o through bill of lading paid to a carrier

{or initial carriage on a vessel which is authorized in

accordance with paragraphs (c}(?)(x}(A) and (B),
above,

(i} Any ocean or air charter, covering full or

part cargo, for the transportation of goods pur~ .

chased under this grant must be approved by the AID
Transportation Support Division, Office of Com-
:modity Management, Washington, D.C. 20523,
prxcr to shipment. -

" (i) When use of non-U.S. ﬂag v:.ssels has
b;:en authorized, the fol!owmg rcquircmcnts still ap-
piy:

{A) Atleast50% of the gross tonnagc of ali

.goods purchased under this grant and trensported to

the Cobperating Country on ocean vessels, shall be

transported on privately owned U.S. flag commerciat
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels; and

(B) At least 50% of the gross freight

" revenue generated by shipmerits of goods purchased

under this grant and transported to the Cooperating
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Country on dry cargo liners shall be paid to or for the
benefit of privately owned U.S. flag commercial
vessels to the-extent such vessels are available at fair
and reasonable rates for such vessels,

(iv) When U.S. flag vessels are not available,
or their use would result in a significant delay, the
Grantee may request 2 certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a.deter-

- mination of nonavailebility will relieve the Grantee

of the requirement to use U.S flag vessels for the ton-
nage of goeds included in the determination.

{v) Vouchers submitted for reimbursement
which include acean shipment cosis shall contain a
certification essentially as follows: ““I hercby certify
that a copy of each acean bill of lading concerned has
been submitted to the Maritime Administration,
Cargo Prefersnce Control Center, Commerce
Building, Washingion, D.C. 20235, and that such
bills of lading state all of the carrier’s charges in-
cluding the basis for caleulation such as weight or
cubic measurement,”’

{vi) For the use of U.S. ﬂag air carriers, see
the Standard Provision, entitled ““Travel and
Transportation.”

(3) Marine insurance, The cligibility of marine
insurance is determined by the country in which it is
“placed.” Insurance is “placed’ in a country if pay-
ment of the insurance premium is made to, and the
insurance policy is issued by, an insurance company
located in that country. Eligible countries for place-
ment are governed by the authorized geographic
code, except that if Code 241 is authorized, the
Cooperating Country is also eligible, Section 604(d)
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule,
or practice with respect to AlD-financed procure-
ment against any n.aring insurance comipany
authorized to do business in any State of the United .
States, then any AID-financed commodity shipped to

"that country shall be insured against marine risk and

the insurance shall be placed in the United States with
a company or companies authorized to do a marine
insurance business in any State of the United States.

(d) Nationality. Except as specified in paragraph
{c) above, in order to be cligible for AID finencing
under this grant, contractors, subcontractors, or sup-
pliers must {it one of the following categories:

(1) Suppliers of commodiries. A supplier pro-
viding goods must fit one of the following categories
for the costs of such goods to be eligible for AID
financing under this grant:



{i) Anindividual who is a citizen or legal resi-
dent of a country or area included in the authorized
geographic cods; or

(ii) A corporation or partnersh:p organized
under the laws of a country or area included in the
authorized geographic code; or

{ii) A controlled foreign corporation; i.e.,
any foreign corporation of which more than 50 per-
cent of the total combined voting power of all classes
of stock is owned by United States shareholders
within the meaning of Section 957 et seq. of the Inter-
nal Revenue Code, 26 U.S.C. 957; or

{iv}' A joint venture or- unmcorporated
association consisting entirely of individuals, cor-
porations, or partnerships which fit any of the

* foregoing categories.

(2) Suppliers of services. A contractor or sub-
contractor therevnder providing services under an
AlD-financed grant must fit one of the following
categories for the costs of such contracts or subcon-
tracts to be eligible for AID financing under this
grant {NOTE: the term contractor mcludes parsonal
services contractors):

() An individval who is a citizen of and
whose principal place of business is in 2 country in-
cluded in the authorized geographic code or a non-
U.S.
residence in the United States whose principal place
of business is in the United States; or

(ii) A corporation or.partnership that is incor-
porated or legally organized under the laws of a

-country or area included in the -authorized

geographic code, has its principal place of business in
a country or area included in the authorized
geographic code, and meets the criteria set forth i in
either subparagraph (A) or (B), below:

(A) The corporation or parinershipdis more
than 50% beneficially owned by individuals who are
citizens of a country or area included in the autho-
rized geographic code. In the case of corporations,
“more than 50% beneficially owned” mezans that
more than 50% of each class of stock is owned by
such individuals; in the case of partnerships, **more
than 50% beneficially owned” means that more than
50% of each category of- partnership interest {(e.g.,

- general, Hmited) is owned.by such individuals. (With

Tespect to stock or interests held by companies, funds
—or institutions, the-ultimate-beneficial ownership by

“tndividuals is controlling.}

{B) The corporation-or parinership:
(I} has been incorporated cor legally

- organized in the United States for more than three
- years prior to.the issnance date of the mwtanon for

bids or request for proposals, and
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(2) has performed within the United
States administrative and technical, professional or
construction services under a contract or contracls

for services and derived revenue therefrom in each of

the three years prior to the date described in the
precedmg paragraph, and : -

(3) employs United. States citizens in
more than half of its permanent full-time positionsin
the United States, and .

(4) has the existing capability in the

* United States to perform the contract; or -«

. (iii)) A joint wventure or uninco: porated
association consisting entirely of individuals, cor- -
porations, or partnerships which fit categories

({2 and (A{2)({1) above. However, joint ventures

with firms wholly or-partially owned by the host
government are ineligible. . - -

(iv) A duly authorized ofﬂccr of tne fu'm
shall certify that the participating firm meets either
the requirements of subparagraphs (d)(ii}{(A) or
(d)(i)(B) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With
respect to the requirements of subparagraph
(DG(A) of this provision, the certifying officer

- may presume - citizenship on the basis of the.

citizen "lawfully admitted for permanent

stockholder’s record address, provided the certifying
officer certifies, regarding any stockholder (including .
any corporate funds or institutional stockholder)
whose holdings are material to the corporation’s
eligibility, that the certifying officer knows of no fact.
which might rebut that presumption.

(3) Ineligibie suppliers of commodities (md ser-
viees. Citizens or fivms of any country not included
in AID Geographic Code 935 are ineligible as sup-
pliers, contraciors, subcontractors, or agenis, for
goods and services the costs of which will be reim-

. bursed under this grant, However, non-U.8. citizens-

-1

lawfully admitted for permanent resxdence m the
United States areeligible. . - - _

() Nar:onal;ry of em,~fayees under contracra aitd
subcontracts for services. The nationality policy of
subparagraph (d){2}, of this provision does not apply
to the employees of contractors or subconiractors
whose services will be reimbursed under this grant,
but all .contractor and subcomntractor employees.
engaged in providing services under AlD-financed
grants must be citizens of countries included in AID
Geographic Code 935 or non-U.S. citizens lawfully
admitted for parmanent residence -in.fhe . United
States, -

{f). The Cooperating Country os-a source. With
cértain exceptions, the .Cooperating Countr} is not
normally an eligible source- for procurament to be

“paid in U.S. dollars. The exceptions are for ocean



freiptd and marine insurance (sec paragraphs (c){1)

and {<){2) of this provision). The Cooperating Coun-

try may be an eligible scurce if local cost financing is

approved cither by specific action of the Grant Of-

ficer or in the Schedule of the grant. in such cases,

the Standard Provision entitled *‘Local Cost Financ-
-, ing with U.S. Dollars,” will apjﬂy.

(g) IAcligible goods and services. Under no cir-
cumstances ‘shall the Grantee procure any of the
following under this grariis -

(1} military equipment,

(2) surveillance equipment,

{3) commedities and services for suppost of
police or otiier law enforceinent activities,

{4} abortion equipment and services,

(5} laxury goods and gambling equipinent, or

{0} weather modification equipment, .

If AID deterinines that the Grantee has procured
any of the ineligible goods and services specified
above under this grant, and has received reimburse-

.. mant for such purpose, the Grantee agrees to fefund
10 Al theentirc amount of the reimpursement.
() Restricted goods. The Grantee shall not pro-
cure any of the following goods or services without
- tic prioy written authorization of the Grant Officer:
{1} agricultural commodities, )
{2) motor vehicles, .
{3) pharmaceuticals,
{4) pesticides,
{5) rubber comrounduw
cizers,
{6) used equipment,
{7 U.5. Government-owned excess property, or
(8) fertilizer.
IF AID determines that the Grantee has procured
" any of the restricied goods specified above under this
grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund 10 AID
theentire amount of the reimbursement.

() Printed or audio-visual .: zching materials. If
the effective use of printed or audic-visual teaching
'materials depends upon their being in the local
ianguage and if such materials are intended for
technical assistance projects or activities financed by
AID in whole or in part and if other funds including
U.S.-owned or U.S.-controlled local currencies are
not readily available to finance the procurement of
such materials, local language versions may be pro-
cured from the following sources, in order of
. preference:

{1} Code 090, Umted States, _

{2) the Cooperating Country,

(3) Code 941, Sclected Free World,

\.mn:als and plasti-
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{(4) Code 8§99, Free World.

(i) Ineligible suppliers. Funds provided under this-
grant shail not be nsed to procure any commodity or
commodity-related services furnished by any supplier
whose name appears on the List of Ineligible Sup-
pliers under AID Regulation.8, ‘‘Suppliers of Com-
modities.and Commodity-Related Services Incligible
for AID Financing’ (22 CFR 208). The Grantee
agrees to review said list prior. to undertaking any
procurement the cost of which is 10 be reimbursable

. under this grant. AID will _provide the Grantee with

this list.
(X) The Grantee’s Procurement Systent

{1) The Grantee may use ils own procurement -
policies and procedures provided they conform to the
geographic source and nationality requirements of
this provision and paragraphs 1U.3.a., b., and ¢, of
Chapter I, AID Handbook 13.

(2} 1f the Grantee's procurement policies and
procedures have been reviewed against the procure-
ment requirernents of paragraphs 1U.3.a., b., and c.
and have been appreved by AID or ancther Federal
departmment or egency, the Granteee shall furnish the

. Grant Officer a copy of such approval; otherwise the

Grantee’s procurement policies and procedures shall
conform to those specified in paragraph 1U0.3.a., b.,
and ¢. of Chapter 1, AID Handbook 13.

13. LOCALCOST FINANCING WEITH
U.5. GOLLARS

(This provision is applicable whenever local cost
finaricing has been specifically authorized in the
Schedule of this grant vregardless of dollar amount.) .

{a) Local cost financing is the use of U.S, dollars
to obtain local currency for the procurement of
goods and services In the Cooperating Couniry in
furtherance of the purpose of the grant. Local cost

. financing must be specifically authorizéd in the
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Schedule of the grant, e amount of U.S. dollars
which may be used r st be specified in the
authorization, together with any Spec:al restrxct:ons
on their use, - .
{h) Procurement of goods arld services under Ioca!
cost [inancing is subject to the following restrictions:
(1) Ineligible goods and services -
Under no circumstances shall the Grantee pro-
cure any of the following under this grant: .
(i) military equipment,
(ii) surveillance equipment,
{iii) commodities and services for support of
police or other law enforcement activitics,
{iv) abortion equipment and services,
{v) luxury goods and gambling equipment, or
{vi) weather modification equipment.



1f AID determines that the Grantee has procured
any of the ineligible goods and services specified
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the reimbursement.

{2) Restricted goods

The Grantee shall not procurz any of the
following goods or services without the prior written
authorization of the Grant Officer:

(i) agricultural commeodities,

(ii} motor vehicles,

. (i1l} pharmaceuticals,

{iv) pesticides,

(v) rubber compounding chemicals and plas-
ticizers,

{vi) used equipment, )

(vii} U.S. Government-owned excess prop-
erty, or

{viii) fertilizer.

1f AID determines that the Grantee has procured
any of the restricted goods specified above under this
grant, without the prior written anthorization of the
Grant Officer, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(3) Any component from a non-free world
country makes a commodity ineligible for AID
financing.

{4) Nat:onahz‘j

(i) Citizens or firms of any country not in-
cluded in AID Geographic Code 935 are inelig’ble as
suppliers, contractors, subcontractors, or agents for
goods and services the costs of which will be reim-
*bursed under this grant.

{i1) Local cost financing is the use of ap-
propriated U.S. dollars to obtain local currency for
the paymen. for goods and services purchkased in.the
. Cooperating Country.” Authorization of local cost
financing makes the Cooperating Country, in addi-
tion to the United States and any other country in-
cluded in the authorized geographic code for the pro-
ject, an eligible sovrce for the purchase of goods or
services in the Cooperating Couniry. Goods or ser-
vices purchased under local cost {inancing must be
located in the Cooperating Country at the time they
are purchased; they cannot be imported specifically
for the project being implemented by this grant, The
" supphier from which goods or services are purchased
under local cost financing must alsc be in the
Cooperating Country, Suppliers of goods or services
under local cost financing must meet the nationality
etigibility tests prescribed in paragraph (d) of the pro-
vision of this grant entitled “'Procurement of Goods
and Services over $250,000.7 \:Vhen local cost financ-
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ing has been authiorized, the Cooperating Country is

deemed to be included in the **authorized geographic

cade’’ for purposes of determining nationality
eligibility pursuant to paragraph {d) of the provision,
entitted “*Procurement of Goods and Scrvzces over
$250,000."

{c) Genéral principles. Under local cost financing,
the Grantee shall follow sound procurement policies,
utilizing compsztition to the maximum practical ex-
tent, obtaining the lowest available price, and
documenting such procuremems to justify th&
method nsed and the price established.

- (d) Procurement of goods. In order to be ehglble

* under local cost financing, goods are sub_)ect to the

following specific reqguirements:
(1} Indigenous goods. Goods which have been

‘mined, grown, or produced 1n_ the Cooperaling

Country through manufacture, processing, or

" assembly are eligible for local cost financing under

this grant. Goods produced with imported com-

ponents must result in & commercially recognized -

new commadity that is substantially different in basic
characteristics o1 in parpose or utility from its com~
ponents in order to qualify as indigenous; such godds
may not contain components from any non-free
world country.

- (2) Imported shelf items. Imported ‘shelf ifems
are goods that are normally imported and kept in

stock, in the form in"which imported, for sale o meet -

a general demand in the country for the item; they
are not goods which have been specifically 1mpwth
for use in an AlD-financed project.

(i) Shelf iterns are cligible for local cost fi-
nancing in unlimited quantlties up io the total
amount available for local cost financing if they have
their sonrce in the Cooperating Country and their

-originin a country ,ncIu dedin AID Geograpb:c {"odc
941.

" (i) Shelf ftems having their origin in any
country included in Code 892 but not in Code 941 arc
eligible if the price of one unit does not exceed
$5,000. For goods sold by units of quantity; ¢.g..
tong, barrels, cte., the unid to which the local cur-
rency equivalent of 35,000 is applied is that which is
customarily used in quoting prices. The total amount:
of imported shelf item purchases from countries in-~
cluded in Code 899 but not in Code 941 may not ex~
ceed $25,000 or 10% of the-total Jocal coits financed
by A1D for the project whichever is higher; however,
in no case may the total amount of such purchases
exceed $250,000 without f:rst obtaining a specific
geographic source waiver.

(3) Goods imported specifically for the project.
Goods imported specificatly for the project being im-

-

o
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plemented by this grant are not eligible for local cost
financing; they are subject to the requirements of the
provision entitled ““Rrocurement of Goods and Scr’-
vices over $250,000.”

14, GOVERNMENT FURNISHED EXCESS !
PERSONAL PROPERTY ’

-

{This provision applies when personal property is

{urnisited under the grant.)

The policles and procedures of Handuoo‘t 16,
“Excess Property,” and the-appropriate provisions
0f41 CFR 101-43 apply to the Government furnished
exeess property itnder tiyis grant.

\/ 15h. TITLE TO AND USE OF PROPERTY
"/ \ (GRANTEE TITLI)

.~ (This provision isapplicable wnul the Goverment -

- wests title inthe Grantee only.) -

Title to-all property.financed wirder tlis grant shall
vest in the Grantec, blﬁ}_]eu. to the l'ollowmg condx-
tions:  » -

{a) The Grantf:c shall not charge for any deprecia-

tion, amortization, or use of any property, title io

wwhich remains in the Grantee ander this provision
. under {his Grant or any other USB. Government
grant, subgrant, contract or subcontract. '
(b) The Grantee agrees to use and maintain the
- property Tor the purpose of the grant in accordance
with the requircmments of paragrapn 1T of Chapter 1,
Handbook 13: :

{c) With respect to none*q:eudaolc property hav-
ing an acquisition cost of 31,600 or wmore, title 1o
which vests ini the Graniee, the Grantee agrees:

(1) To report such items to the Grant ‘Officer

_from time to time as they are acquired and to main-

tain a vontrol system which will pz.rmtt their ready
" identification and location.

(2) To transfer title to any such items to the
Government in accordance with any written request
therefore issued by the Grant Officer at any time

- prior to final payment under this grant,

_15B. TITLE YO AND CARE OF PI{OPER‘I‘Y
(US.GOVERNMENT TITLE)

{This provision is applicable when title to property
is vested in the U.S. Government.)

(2) Property, title to which vests in the Govern-
ment under this grant, whether furnished by the
Government or acquired by the Grantee, is subject to
this provision and is hereinafter collectively referred
to as ““Government property.” Title to Government
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property shall not be affected by the incorporation or-
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attachment thercof to any property not owned by the
Goverument, nor,shall such Government property,
or any part thereof, be or become a fixture or lose its

" identity as personalty by reason of affixation to any

really.
(b) Useof Government Property ., -
Government property shall, unless otherwise
provided herein or approved by the Grant Officer, be
used only for he performance of this grant, -
{c} Contro.,, Maintenance and Repair of Govern-
ment Property
The Grantee shall maintain and administer in ac-
cordance with sound business practice a program for
the maintenance, repair, protection, and preserva-
tion of Government property so as to assurc its full
availability and usefulness for the performance of
this grant. The Grantee shall take all reasonable steps
te comply with all appropriale directions or instrie-
tions which the Grant Officer may prescribe as
reasonably necessary for the pmtccuom of the

© Government propecty.

The Grantee shall submit, for review and written
approval of the Grant Officer, a records system for
progerty contro! and a program for orderly main-
tenance of Government property; however, if the
Grantee’s property control and maintenance system
has been reviewed and approved by another Federal
department or agency pursuant to Attachment N of
OMB Circular Mo. A-110 {see parasraph 1T of
Chapter 1, Handbook 13), the Grantee shali furnish
the Grant Officer proof of such approval in: heu of
another approval submission. .

{1} Property Conirol - )

The property control system shall mcludc but
not be limited to the following: - s

(A) ldeniification of each item of Govern-
ment provperty acquired or furnished under the grant
by a serially controlled identification number and by
description of item. Each item must be clearly
marked “Property of U.S, Government.” |

{B) The price of cach item of property ac-

. guired or furnished under the grant.

(C) The location of each item of property ac-

. quired or furnished under the grant.

(D} A record of any usable components
which are permanently removed from items of .
Government proper(y as a result of modlflcatluﬂ or
otherwisc.

{E) A record of d:sposrtion af each item ac-
quired or furnished under the grant.

(F) Date of order and receipt of any item ac-

'qyircd or furnished under the grant.

- The official property control records shall
be kept in such condition that at any stage of contple-
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tion of the work under this grant, thesstatus of prop-
erty acquived or furnished under.this grant may be
readily ascertained. A report of current status of ail
items of property acquired or furnished under the
grant shall be submitted yearly concurrently with the
amnuval repori,

(2} Muintenance Program

The Grantee’s maintenance program shall be
such as to provide for, consistent with sound business
practice and the terms of the Grant;

" (i} disclosure of need

for and the performance
of preventive maintenance, ’ ’

(i} disclosura and reposting of meed for -

capital type rehabilitation, and

(i) recording of work aceorniplished under
the program. . -

.

{4A) Preventive maintenance—Preventive

maintenance Is maintenance generally performed on
a regularly scheduled basis to prevent the oceurrence
of defects and to detect and correct minor defects
before they result in serious COnsequences.

- (B} Records of maintepance~"The
Grantee’s maintenance program shall pravide for
records sufficient to disclose the maintenance actions

performed and deficiencies discovered as a resnlt of_

inspections. ) 4

A report of status of maintenance of
Government praperty shall be submitied annually
concurrently with the annual report.

{dy Risk of Lass -

{1} The Grantee shall not be hable for any loss
of or damage to the Government property, or for ex-
penses incidental to such loss or damage except that
the Grantee shall be responsible for any such loss or
damage (including expenses incidental thereto):

(i) Which resuits from willful misconduct or

lack of good faith on the part of any of the Grantee’s ~

directors cr officers, or on the part of any of its
managers, superintendents, or other equivalent
representatives, who have supervision or direction of

- all or subsiantially all of the Grantees business, or
“all or substantially 2l! of the Grantee’s operation at

any one plant, laboratory, or separate location in
which this grant is being performed. .

(i) Which results from a failure on the part of
the Grantee, due to the wiliful misconduet or lack of
good faith on the part of any of its directors, of-
ficers, or other representatives mentioned in (i)
above,

. (A) to maintain and administer, in accor-
dance with sound business practice, the program for
maintenance, repair, protection, and preservaiion of
Government property as required by (i) above, or (B)

" 1o take ali reasonable steps to comply with any ap-
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propriate written directions of “the ‘Grant ‘Officer
under (c) above; - ) z

(113) For which the Graniee i3 oth_em':ise.-
responsible under the express terms of the article or

. articles designated in the Schedule of this grant. .

. {iv} Which results from a risk ex;_)rr:sély re-
quired to be insured under somt other provision of

.

this grant, but only to the extent of the insurance so -

reguired to be procured and maintained, or 1o the ex-
tent of insurance actually procired and ma&p@neﬂ,
~whichever is greater; or T - -~

(v) Which resulis from a risk which s in fact

covered by insurance or for which the Grantes is
otherwise reimbursed, but only to the extent o%‘ such
insarance of reimbursement; < L .

. -. Provided, that, if more than one of the .

ébova exceptions shall be anplicable in any case, the

Grantez’s lability under any one exception shan not _ "

belimited by any other exception. - ) -

{2} The Grantee shall not be reimbursed for,
and shal} not include as an Item of overbzad, the c:ost
of fasurance, or any provision for'a reserve, covernng
‘the risk of Joss of ‘or damage Yo the Government
PsOPETLY, cxcept to the extent that the Govamme_:nt
may have required the Grantee 1o cany such In-
surance under any ofher provision of this grant..

{3) Upon the happening of lossor dﬁsuucuon‘of
or damage to the Government property, the Graniee
shall notify the Grant Officer thereof, shall take a!il
reasonable steps to protect the Govermment propesty
from further darmage, scparate the damaged and un-
danvaged Government property, put &l the Gove;:r;—
‘Tent property in the best possitle orc?e.r,. ar;d H urn_}s 1
to the Grant Officer 2 statement ofi-- et

(i} Thelost, destroyed, and c‘zfxmag,e.dﬁovc‘_m—

ment property; X e .
{ii) The time and origip ofi the 1033,_d<3§tmc—
tion, or damzage; .o 0 L T oo

(iil) AU known interests in com;’:ﬂﬂg’t&d }%rﬂ;{ly

erty of which the Government property isa p‘art: an :t
(v} The insurance, if any, covering any par

of orinterest in such commingled property. - A
The Grantee shall make repairs and renovaljons o

the damaged Government property or {ake such :

on as the Grant Officer directs. -, T
Olhezj)qlln the eveat the Grantee is indemmf;cd,
seimbursed, or otherwise compensated for any loss
or destruction of or damage 1o the GU\{emment Prop«
erty, it shall use the proceeds to repair, renovatc;g;l‘
replace the Government property involved, oY 5 y
credit such proceeds against the c95r. o.i f:'nc wo}r1
covered by the grant, or shall otherwise reunBUrse the
Government, as directed by the Grant Officer. The
Grantee shall do nothing to- prejudice the qovem-

is5-
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ment’s right to rccover against third parties for any
such loss, destruction, or damage, and upon the re-

quest of the Grant Officer, shall, at the Govern-

menCs expense, furnish to the Government all
reasonable assistance and cooperation (including
assistance in the prosecution of suit and.the execution
of instruments of assignments in favor of the
Government) in obtaining recovery.
(e} Access

The Government, and any persons desxgnated by
it, shall at all reasonable times have access to the
premises wherein any Government property is

located, for the purpose of inspecting the Govern- .

ment property.

{5 Finul Accounting and D:sposn‘:orz of Govem- '

ment Proper{y .
Upon completion of this grani or at such eariier
dates as may be fixed by the Grant Officer, the

Grantee shall submit, in a form -rlf‘Ci:ptabIE 1o the .

Grant Officer, inventory schedules covering all items
of Government property not consumed in the perfor-

mance of this grant or not therctofore delivered to.
the Government, and shall prepare, deliver, or make .

such other disposal of ihe Government property as

.may be directed or authorized oy the Grant Officer.

{g) Communications
) All communications issued pursuant to this pro-
vision smil bei in writing.

" 15C. TITLETO AND CARE OF PROPERTY

{CODPERATING COUNTRY TITLE)

_ {This provision is applicable to property titled in
the name of the Cooperating Country or such public
orprivate agency as the cooperating government may
designate,) . .

{a) Except as modnf:ed bv the Schedule of this
grant, title to all equipment, materials and supplies,
the cost of which is reimbursable to the Grantee by
A1D or by the Cooperating Government, shall at all
timés be in the npame of the Cooperating Government
or such public or private agency as the Cooperating

Government may designate, unless title. to specified -

types or classes of equipment is reserved to AID

under provisions set forth in the Schedule of this *-

grant; but all such property shall be under the
custody and control of Grantee until the owner of ti-
tle directs othewise or completion of work under this

grant or its termination, at which time custody and .

control shall be turmed over tothe owner of title or

. disposed of in accordance with its instructions. All

performance guarantees and warranties obtained for

suppliers shali be taken in the name of the utlc
owncr. .
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(b) The Grantee shall prepare and establish a pro-
gram, to he approved by the Mission, for the receipt,
use,” muatinfenance, protection, custody and care of

. equipment, materials and supplies for which it has
., custodial responsibility, including the establishment

of reasonable controls to enforce such program. The
Grantee. shall be guided by the requircments of
paragraph IT of Chapter 1, Handbook 13,

(c) Withia 90 days after completion of this grant,

. or at such other daté as may be fixed by the Grant

Officer, the Grantee shall submit an mvcntory
schedule covering all items of equipment, materials
and supplies under his/her custady, title to which is
in the Cooperating Government or public or private

_agency designated by the Cooperating Government,

which fiave not béen consumed in the performance of
this grant. The Grantee shall also indicate what
disposition has been made of such progerty.

15, VOLUNTARY PARTICIPATION

(This provision is applicable to all granis involving
any -aspect of f{amily planning or population
assistance activitics, and all 'I:tle»'( gvants in par-
ticular.) . .

{2} The Grantes agrecs 10 takc any steps TeCESSaATY.
to ensure that funds made available under this grant
will not be used to coerce any individual to practice
methods of. family planning incomsistent with such’
individual’s moral, philosophical, or’ -religious
beliefs. Further, the Grantee agrees to.conduct its ac-
tivities in a manner which safeguards the rights,
health and welfare of all individuals who take part in

~ the program.

(b} The Grantee shall 1'1sert paragraphs {a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements o
hercunder. -

i7. PRC‘*EEEET?UV ﬁN A”GRTEON—R&.LATEB

ACTIVITIES -

{This provision is applicable to grants involving
any aspect of family planning or- popu!ation
assistance activities, and all Title X grants in par-
ticular.) . e e

{2) Mo funds made available under this grant will
be used to finance, support, or be aitributed to the -
following activities: (1) procurement or distribution
of equipment intended to be used for the purpose of
inducing abortions as a method of family planning;
(2} special fees or incentives to women to coerce or
motivate them to have abortions; (3) payments to
persons to perform abortions or to solicit persons to
undergo abortions; (4) information, education, train- -



ITAMB A SR P saatamy s

PO RIS g

TN ey n ey

Fain VPR LY Vst ot Tt

e e

- S orame hewoa mm
4 VA N v s ed W i ba

e

Y

+ing, Or communication programs that seek to pro-
mote abortion as a method of family planning.

{b) The Grantee shall insert paragraphs (&) and (b)
of 'this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agreements
hereunder,

18. VOLUNTARY PARTICIPATION
REQUIREMENTS FOR STERILIZATION

- PROGRAMS

{This provision is applicable when any surgical
sterilization will be supported in whole or in part
from funds under this grant.)

(2) None of the funds made available under this
grant shall be used to pay for the performance of in-
voluntary sterilization as a method of family plan-
ning or {0 coerce or provide any financial incentive to
any person to practice sterilization.

(b) The Grantee shall insure that any surgical
sterilization procedures supported in whole or in part
by funds from this grant are performed only after the
individual has voluntarily presented himself or her-
seli at the treaiment facility and has given his or her
informed consent to the sterilization procedure. In-
formed consent means the voluntary, knowing assent
from the individual after he or she has been advised
of the surgical procedures to be followed, the atten-
dant discomforts and risks, the benefits to be ex-
pected, the availability of alternative methods of
family planning, the purpose of the operation and its
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individuai's
consent is considered voluntary if it is based upon the
exercise of free choice and is not obtained by any
special inducement or any element of force, fraud,
deceit, duress or other forms of coercion or
misrepresentation.

(c) Further, the Grantee shall document the pa-
tient’s informed consent by (1) a writien consent
document in a language the patient understands and
speaks, which explains the basic elements of in-
formed consent, as set out above, and which is signed
by the individual and by the attending physician or
by the authorized assistant of the attending physi-
cian; or {2} when a patient is unable to read ade-
gquately a written certification’by the attending physi-
cian or by the authorized assistant of the attending
physician that the basic elements of informed consent
above were orally presented to the patient, and that
the patient thereafter consented to Lthe performance
of the operation. The receipt of the oral explanation
shall be acknowledged by the patient’s mark on the
certification and by the signature or mark of a
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wilness who shall be of the same SEX and spea-: the
same languape as the patient.

{d) Copics of informed consent forms and cer-
tification documents for each voluntary sterilizadon
(VS) procedure must be retained by the Grantee fara
period of three years after performancc of the
sterilization procedure. ..

(e} The Grantee shall insert paragraphs (a), (1),
{c), () and (e) of this provision In all subgrants, suh-
confracts, purchase orders, and any other sub-
ordinate agreements herennder involving the perfor-

" mance of any sterilization which will be supported in

whole or in part frorn funds under thxs grant.

19, PUBLICAT!GNS L.

" {This provision is applicable' to aﬁy grailt vihich °

produces any book,
copyrightable materials.)

(a) If it is the Grantee's intention to identify AID’s
contribution tc any publication resulting from thig
grant, the Grantee shall consult with AID on the
nature of the acknowledgement prior to publication,

(b} The Grantee shall provide the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide the Pro-
ject Manager with lists of other wntten worl. pro-
duced under the grant. . -

{c} In the event prant funds are used to underwrite
the cost of publishing, in lieu of the publisher assum-
ing this cost as is the normal practice, any profits or
royalties up to the amount of such cosL shall bc
credited to the grant, - ’ -

{d) The Grantesis permitted to secure copynght to
any publication produced or compose 4 under the
grant in accordance with paragraph IT8.b. of
Chapter 1, Handbook 13. Provided, the Grantes
agrees 10 and does hereby grant to the Government a
royalty-free, nonexclusive, and irrevocable license
throughout the world 1o use, duplicate disclose, or
dispose of such publications in sny menner dm‘s foy
any purpose and to permit others to do so. .

publication, or  other

-

20. PATENTS LT

(This provision is applicable to any grant which
produces patentable -iterns, patent ng‘hts, pmccsscs,
or inventions.)

{a} Grautee agrees to notify the Grant Offsccr, in
writing, of any invention or discovery conceived or
first actually reduced to practice in the course of or
under this grant. The Grant Officer will determine
the patent rights to be afforded the Grantee in accor-
tance with the Presidential Memorandum and State-
ment of Government Patent Policy (36 FR 16889)
and paragraph 1T8.a. of Chapter §, Handbook 13.

K]
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{b) Nothing contained in this provision shall imply
a license to the Government under any patent or be
construed as affecting the scope of any license or
ather right otherwise granted to the Government
under any patent, ‘

21. REGULATIONS GOVERNING EMPLOYEES
QUISIDE THE UNETED STATES . -

(This” provision applies only 1o the Granwc’s;
employees  working cuts:de thelr  country of
residence.} -

{2) The Grantee’s employeps when cmployed in
work overseas, shall maintain private status and may
not rely on local U.S. Government Offices or
facifities for support while so engaged. - )

{b) The sale of personal property or autonobiles

T By Grantee employees and their dependents in tha.

- -foreign country to which they are assigned shall be

subject to the same limitations and prohibitions
switich apply to direct-hire AID personnel employed
by the Mission, except as this may rouflict 4ith host
government regulations.

{c) Other than work to be performed wxler this
grant {or which an employce or consultant is assigned
by the Grantee, no regular or short term employzs o
consuliant of the Grautee shall engage directly or In-
directly, either in his/her own name or in the name or
through an agency of anothey person, In auy
tusiness, profession, or cecupation.in the foreizn
countries to which he/she is assigned, nor shall
he/she make loans or investments 1o or in any
business, profession or occupation in the iorelgn

.- -countries to which he/she is assipned.

{d) The Grantee’s employees, while in a foreign
country, are expected to show tespect for its conven-
tions, customs, and institutions, to abide by its an-

- plicable laws and regulations, and rot {0 mterfere in

its internal political affairs. : .

{c) In the eveat the coaduct of any Grantee
employee is not in accordance with the preceding
paragraphs, the Grantee’s chief of party shall consult
with the Mission Director and the employee involved
and shall recommend to the Grantee a course of ac-

" tion with regard to such employec.

3
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{I) Theparties recognize the right of the UL.5. Am-
bassador 1o direct the removal from a country of any
U.S. citizen or the discharge from this grant of any
third country national when, in the discretion of the

Ambassader, the interests of the United States sore- |

quire,

(g) If it is determined, under either (e) or (f)
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to

-
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cause the return of such employee to the United
Slates, or point of origin, as appropriate.

22 SUBGRDINATE AGREEMIJNTS

(a) The placement of subordmate sgreéments (i.e.,
grants or contracts) with' other organizations, firms
or institutions, and, the provisions of such subor-
dinate agreements are subject to prior written con- -
sent of the Grant Officer unless such subordinate
agreements were identified in the approved Financial
Plan, in accordance with paragraph (bX7) of the
Standard Provision of this grant entitled ““Revision,
of Finaneial Plans.”

{b) The us¢ of the Standard Provisions of this
grantis m:mdatory for subgrants to U.S, institutions.
For subgrants to foreign institutions the Grantee
shall vse the Standacd Provisions set forfh in Appen:
dix4D of. Handbook 13,

(¢) Contracls awarded with funds vrovided by this
grant shall be undertaken in accordance with the re-
quirements. of the Standard Provision of this grant
entitled *“Procurcment of Goods and Services over
5230,600" or “Procurement of Goods and Services,,
under 3250,000" (whichever is applicable), and
paragraph 1U3 of Handbook 13. Contracts awarded
with funds provided by this grant to U.S, organiza-
tions shall sct forth the provisions of paragraph 1U4
of Handbook 13. Paragraph 114 does not apply to
forcign orgamzanons )

23. PARTiCIPANT TM!NING

(This provision is apphcable if AID funds prowded
hereunder will be used to fmance parttmpant train-
ing.) ) -

{a) Defmmons

(1) Participant training is the training of any
foreign national outside of his or her home country,
using AID funds. .

(2) A perticipant is any foreign national being
trained under this grant-guiside of his or her home

country.

(b} Applicable regu!at:ons

. - Participant training is to be conducted according
to the policies established in AID Handbook
10—Participant. Training, except to the extent that
specific exceptions to AID Handbook 10 have been
provided in this grant {Handbook 10 may be ob-

¢

 tained by submitting @ request to the Qffice of Inter-

national Training, at the address spccnhed in
paragraph {c} below.)
{c) Reporting requirement
Once each month the Grantee shall submit three
copies of form AID 1380-9, “Monthly Report of'
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Participants Under ';{}ruut.
grams", to the Office of International Training,
Bureau for Science and Technology (S&T/1T),
AID/Washington, D.C. 20523,

24. HEALTH AND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES

{This provision is applicable if AID funds-provided
herennder will be used to finance the training of non-
U.S. participants in the United States.)

{2} The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as “‘participants”),
whose training in the United States is financed by
AID under this grant, in the Agency for International
Development’s Health and Accident Coverage
{BACQC) program.

(b) The Grantee shall, prior to the mmanon of
travel by each participant financed by A1D under this
grant, fill put and mail to AID a self-addressed,
postage prepaid, HAC Program Participant Enroli-
ment Card (form AID 1380-98). The Grantee can
abtain a supply of these cards and instructions for
completing them from the Office of International
Training, AID/Washington, D.C. 20523.

" {c) The Grantee shall assure that entolliment shall
begin immediatzly upon the participant’s departure
for the United States for the purpose of participating
in a training program financed by AID and that
enroliment shall continue in full force and effect until
the participant returns to his/her country of origin,
or is released from AID’s responsibility, whiche-er is
the sooner. The Grantee shall continue envollment
coverage for participants whose departure Is delayed
due to medical or other compelling reasons, with the
written concurrence of the AID Project Manager and
subject to the requirements of paragmph {d). .

{d) The Grantee shall submit the HAC Program
Participant Enrollment Card to AlD, as specified in
paragraph {b), above, to enable the participant(s), or
the provider of medical services, to submit bills for
medical costs resulting from illness and accident to
the HAC Administrator, Trust Fund Administrators,
Inc., 1030 15th Street, MW, Suite 500, Washington,
D.C. 20005. The HAC Administrator, not the
Grantee, shall be responsible for paying all
reasonable and necessary medical charges, not other-

-wise covered by student health service or other in-
surance programs (see paragraphs (c) and (f)}, sub-
ject to the availability of funds for such purposes, in

Loan or Contract Pro-

{1) Within thirty (30) days after enrolimant, the
CGrantee shall send an enrollment fes computed on
tHc basis of the fixed rate per participant per month*

{the minimum perfod for calculation of fec is one

month—that is, one participant month, 30 days, not
one calendar month—premiums may not be prorated
for fractional periods of less than 30 days), to:
Agency for International Pevelopment, Office of
Financial Management, Program Accounting Divi-
sion; Nonproject Ass:stance, Washmgton D.C.
20523,

The enrollment fee should cover a minimuam

period of up to one year or the current training
perdod for which funds are’ obligated under this
grant; whichever is less." As applicable, payments for

- additional periods of enrollment shall be made 30

accordance with the standards of coverage estab- |

lished by AID under the HAC program, and subject

to- the payment of the fee specified in paragraph’

{d){l),bczlow. - o

-

AID 1420-53 {2-82)
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days prior to the beginning of each new enroliment
period or new period of funding of this grant (the
monthly enrollment fee for succeeding fiscal vears

may be obtained by calling the AID Office of Inter- |

nationa! Training). All such fee payments shall be
made by check, payable to the “*Agency for Interna-

tional Development (HAC)™ If pavments ar¢ not -

made within 30 days, 2 late payment charge shall ap-~
ply at a percentage rate basad on the current value of
funds 1o the Treasury for each 30-day period; the full
charge shall also be applicable to periods of less than
30 days. The percentage rate will be calculated by the
Treasury as an average of the current valueof funds
to the Treasury for a recent three-month period and
will be transmitted to AID in TFRM Bulletins, - - - ©

The late payment charge shall be applied (o any
portion of the fecs in arrears and be remiitted together
with the fees as a f:cparateiy :dcn’u ﬁed jtem on the
covering memoranduni, :

{2} Whenever possible, fee payments for grou ps
of seversl participants eslering the HAC Program

within_the 30-day reporting period shall be con- °

solidated and covered by a single check. Participants
covered by the fee payroent shall be listed indivi~
duslly in the covering letier, identifving each partici
pant {ibe name reported must be identical to that on
the HAC enroliment card), showing period of enroll-
ment {or period of coverage for which payment is
remitied if this is different from the enroliment
period), fec amonnt paid; grant number, and U.S:-
Governinent appropriation number {as shown under,

“the “Fiscal Data®® section of the grant cover letter).

{¢) The Grantee, to the extent that it is an educa-
tional institution with a student health service'pro~
gram, shall also enroll ali parﬁcipams in their instim-

*The ratc is 52500 per pamcxpant-nonth for
FittaIYcari%Z. ..

o



tion’s student health service program. Medical costs
which are covered under the institution’s student
health service shall not be eligible {or payment under
AlD’s HAC program. The Grantee shall provide the

HAC Administrator with a copy of information ,

showing what medical costs are covered by the in-
stitution’s student health service program; medical
costs that are niot covered by the institution’s student
health service. program shall be submitted to the
HAC Administrator.
{fy If the Grantee has a mandatory, nonwaivable
hiealth and accident insurance program for students,
. the costs of such insurance will be allowable under
this grant. Any claims eligible under such insurance-
" will not be payable under AID’s HAC plan or under
this grant. Even though the participant is covered by
the Grantee’s mandatory, nonwaivable health and
2ccident insdrance program, the participant MUST
“ge enrolled in A1Ds moré comprehensive SAC pro-
gram, and HAC payments MUST bemade to AID ad
provided above..In addition, a- copy of the man-
datory insurance policy must be forwdrdx.d to the
HAC Adminisirator. - .-,

{3} Any payments for medical costs not ¢o vered h Y -

_the Grantee’s student health service program, or
. manddatory, nonwaivable health and accident in-
surance program, or AID’s HAC program shall ‘oe
reimnbursable under this grant only with specific writ-
ten approval of the Geant Off'ccr and su‘ujuct to the

availability-of funds,

" () The HAC Adm:mstrator

Febrvary 1, 1280 through Jandary 31, 1983, is:

Trust Fund Administrators, Inc.
1030 15th Street, NW, Suite 500
Washington, D.C. 20005,

25, 1U.5. OFFICIALS NOT 1O BENEFIT

MNo member of or delegate to the U.S. Congress or
. resident U.S. Commissioner shall be admitted to any
share or part of this grant ot to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefit.

26. COVENANT AGAINSY CONTINGENT FEES

FOOTNOTES:

for the period -

f. Standard Provisions ! through 6 are required and may not be |

omitied {fom any grant or cooperative agreement,

2.- Siandard Provisions 7 through 24 are required to be used

i when applicable and may not be omitied from any grani or
cooperative agreement, if they are applicable, -

3. Siandard Provisions 23 through 30 are suggested, but ot re-
quired, for any grant or cooperative agreement.

4. The omission of any *required’’ clause, referred 1o ia 1. and

2. above, requires.a deviation in mccordance with paragraph
1E of Chapter § of Handbuok 13.
" AID 1420-53 (2-52)
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The Grantee warrants that no person or selling
agency bas becn employed or retained to solicit or-
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage,.or con-
tingent fee except bona fide employees or bona fide
established commercial or selling agencies main-
tained by the Grantee for the purpose of securing
business. For breach or violation -of this warranty,
AID shall have the right to cancel this grant without
lability or, in its discretion, to deduct from the'grant
amount, or otherwise recover, the full amount of
each commission, percentage, brckcrage, or com-
tingent fee.

27, NONLIABILITY )

AID does not assume liability with respect to any
third party claims for damages arising out of work
supporied by this Grant. .. . L

28. AMENDMENT

The grant may be amended by formal madifica-
tions to the basic grant document or by means of an
exchange of letters between the Grant Officer and an -
appropriate official of the Grantee. :

29. THE GRANT

The letter to the Grantee sign ned by the Grant Of-
ficer, the Schedule, the Program Description and the
Standard Provisions which have been reviewed and
agreed to by the Grantee, constitute the grant.

30, ROTICES - U
Any notice given b‘y any of the parties hereunder, .

shall be sufficient only if in writing and delivered in
person or sent by telegraph,. cable registered or .

" regular mail &s follows:

To the AID Grant Officer, at the address
specified in the grant. )
~ To Grantee, at Grantee’s address shown inthe
grant.
or to such other address as either of such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later,

[] - .t

S.  When these Standard Provisions are used for Cooperative
Agrezments, the following terms apply:

“Grantee'” micans ' Recipicnt,™

“Grant' means **Cooperative Agreement,”’

“A1D Grant Officer'” means “AlD Agreement Officer,”
“Subgraat'' means ' Subcooperative Agreziment,™ and
“Subgrantec'” means *Subrecipient.*



*Tﬁlé 15 STandard Provision 5 for AID Forms 1420-53, and =54

July 1982 Attachment to AID
Forms 1420=-51, =52, =53, :
angd -5&

ALTERATIONS IN'GRAﬁT

L A

The fﬁllowing alteratians have been nade in the provisiona of
this grant' el

- s

1. ghaﬂze the title ok Szandard Prcvision 15*; datad ?2*82,'33‘--
read: : :

- P s

"TERHINAIIGH AND %UQPENSIGN" '_j;;T':“.f'fLE?ff**fi'ﬁii

2. Insart a new paragraph "(d)" in Srandard- Provision 15* as'f"
follows:. : 3 . _

- emen e N

(a3} Suspension: Termination for Changed Clreunstances. T£
at any time AID determines (1) that disbursement by ALD would
be in vioclation of spplicatle law, or (2) that countinuation of
funding for a program should bé suspended or terminated because
such assistance 18 not in the natlional interest of the Uniked
States, then ALID may, following notice to the Grantee, suspend .
this Grant and prohibit the Grantee from lancurzring adgit ional

- obligatlons chargeable to this Grant other than necessary and . -

propaer costs In accordance with the terms of this Grambt during
the period of suspension. If the situatlon causing the
suspensicn continues to pertain for 60 days or more, then AID
may terminate this Grant on wrltten notiecs to the Grantes - end
cancel that portion of thils Grant which has not been disbufseﬁ
or irreVﬁPably committed to third parties. Fipancial
settlement of this Grant shall be governed by the tetm&n»ticn
procedures speciﬁied in paragraph {c) above°

3. Delete the applicability statement in Standsrd Provision 16,
Voluntary Participatiocn, ané substitute the foliow;ng
therefor:

“(This prevision is apulicable to all graﬂts involving any
agpect of family planning or population asslstance activities.)™

4. Delete the applicability statement in Standard Provision 17,

Prohibition on Abortilon-Related Activities, and substmtute the
tGllOWlng therefor:

-
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"(This provision is apilicable to all grants involving any
~aspect of family planning or population activities.)".

5. Add the followling to ‘the lagt line of paragraph (a) of
Standaxd Provision 17: "; (5) lobbylng for abortiom.”

6. Delete paragraph (b) of Standard Provision 17 and substitute
the folTOWing therefor: .

T

" (b} No funds made availlable under this Grant will be used
to pay for any blomedical research which relates, in whole .or
in part, to methods of, or the performance of, abortions or

involuntary sterilizations as & means of family plamning. T

Eplidemiclogiec or descriptive ressarch to assess the incidence;
extent or consequences of ehorticn ls not precluded.

. (c) The Grentee shall insert paragraphs {a), (b), and (c)
of this provision in all subgrants, subcontracts, purchase
orders, and’ eny—other subordinate agreements hereunder H

7. *Delete Paragraph (c) of Standard Provision IOA.entitled )
"Procurement of Goods and Services Under $250,000" and
substitute the followlng therefore:

-

"(c¢). CGeographlc Source and Order of Preference

A11 goods (e.g., equipment naterials, and suppl ee) 3

and services, the costs of which are to be reimbursed under
this grant, and which will be  financed with United States
dollars, shall be purchased in and shipped from only “Speciel
¥ree World" countries (i.e., AID Geographic Code 235} in
accordance with the folloW1ng ordeL of preference.

(1) the Unlted Stetes (ALD Ceographec Code OOO)S
{2} the cooperating country,

(3} ‘mgelected Tree World" couﬂtriee QAID Geogrephic
© Code 941), ,

(&) "Speecial Free World" countries CAIﬁ Geogrephic
Code 935)." )

8. **Delete Paragraph (d) of Standerd Provision 10B entitled
"Procurement of Goods and Sexrvices Over $250,000," and
substitute the following therefore:

¥This 1§ dtandard Provision }2A for AID Forms 1420-53 and -54.

**%Thig is Standard Provision 12B for AID Forms 1420-53 and -54



(A) The corporation or partnership is more than SOZ

"beneficlally owned by individuals who are citizens of a country

or area included in the authorized geographic code. In the
case of corporations, "more than 507 beneficially owned" means
that more than 507 of each class of stock is owned by such
individuals; in the case of partnerships, "more than 507 .
beneficially owned'" means that more than 507 of each category
of partnership interest (e.g., general, limited) 1z owned by
such individuals. (With respect to stock or interest held by
companies, funds- or Iinstitutions, the ultimate beneficial .
ownership by individuals is controlling ) CT b

S AT am  ee s amdR .- T File WIS
-'l- -

(B) The corporati01 or partnership. R,

(1) has been. iﬁcofpofated or 1ega11y organized in the
United States for more than 3 years prior to the issuance date
of the inVlt&tiOﬁ for bids or zequest for pr0posals, and -

(2) has per;crmed witnln the United StaLes sim:lar.
administrative and technical, professional, or comstruction
services under a contract or contracts for services and derived
revenue therafrom in each of the 3 years prior to the issuance
date of the invitatlon for -bids or request for proposals, and

(3) employs United States citizens in more than'half its
permanent full-time positions in the United States, and

(4) has the existing capablllty 5n the United Staaes to N
_ perform the Ccﬂuract. - L ﬂ_:t_, e e ewil

g

(iiz The supplier is a joint venture or unmncorpor&ted

- associatlon congisting entirely of individuals, corporations

partnerships, or nonprofit organizatioms which are eliglble
undex Pawgraph° (a)(2) (1)9 (d)(Z) (i), or (d) (3) of this
provision.

(iv) A duly suthorized officer of a f£irm or 1oanof1t

' organization shall certify that the participating firm or nog~

profit organization meets either the regquirewments of paragraphs
(d)(2){Li)(A) @ 2)E1) @), or (d)(3) of this clause. In ithe
case of corpor&tions, the certifying officer shall be the
corporate secretary. With respect to the requirements of
paragraph (d)(2) (ii) (A), the certifying offlicer may presume

citizenship on the basis of the stockholder's record address, . .

provided the certifying officer certifies, regarding any
stockholder (including any corxporate fund or institutional
stockholder) whose holdings are material to the COLPOLaLqu s
eligibility, that the certifying officer knows of no fact w&ich
might rebut that presumption.



"{d) Na*ionality. Except as specified In paragraph (c) of
this provision, iIn order to be eligible for AID financing under
this grant, suppliers, contractors, or subcontractows must fit
ocne of tha following categories: . .

-

(). Suppliers of commodities. A suppiier provi&ino éoods
under this grant must f£it one of the. followlng categories for
the costs of guch gooda to be eligible for AID financin -

(i) An Individual who is~é citizen ox, except’as pro- -
vided in paragraph (d)(7) of this clause, a legal resident of a
country or area meluda& in the authorized geographic coda' .

(1) A COf?Qfatiﬁn of partnnrship organized under the 1&w3
of a country or area included in the authorized.geographis caaa,

(iii) A.ccntrolled fo;eigﬁ cczpcratioﬁ 1, ao, any ﬁoreign T

corporation of whilch more than 50 percent of the total combined
" voting power of all classes of stock is owned by United States
shareholders within the meaning of Section 957 et seqa ofAthe _
Internal Revenue -Code, 26 U. S.C. 857; or

L.

{(iv) A joint venture o uniﬁcorpcratea associatian
consilsting entirely of individusals, corporatiouns, or

partunerships which are eliglble under any of the forewolng s

categarias. . .

(2). Privately ownad commercial s@égiiers'of sér%iaese Ax
individual or a privately owvned commercial Lirm is eligible for
financing by AID under this grant as a comtractor prcviding

services only 1f the criteria in paragr raphs {d)(4;( Y. {41i), er

(1ii) of this provision are met and, in the case of the
categories describad ia paragraphs (d)(Z}(ii) and (1ii}, the .-
certiffcatlon requiremants in paragraph (d)(ZJ(l"} are mef.~ -

(i) The supplier is an individual who is .2 citizen of and
whose primeipal place of business is in a countyry or ares
included in the authorlized geographle code or a non-U.S8.
citizen lawfully admitted for permanent residence in the United
States whose princlpal nlace of business is in the United
States; CoL

(ii) The supplier is a prlvately owne& commercial (i. seay
for profit) corporation or partnership that is imcorporiated or
-legally organized under the laws of a country or area included
in the authorized geographic code, has its principal place of

business im a country or area included in the authorized .-

geographic .code, .and meets the criteria set forth in either
subparagrap& (A) or (B) below: \ :

o

N

oy
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(3) TNonprofit organlzations. Nomprofit organizations,
sueh as educational lnshitutﬁons, foundations, and -
asgoclations, ars eligible for financing by AID under thils
grant as-contractors for services 1f they mest all of tha
criteria listed in paragraphs (d)(3) (1), (11), and (iii) belov,
and the certification requirement in pawragraph {(d) (2) (v} of
this clause is mat. (Internatlonal agrilcultural research
centers and.such other international research centers as may
be, from time to time, formally listed as such by thz Senlor
Assistant Adminiatrator, Bureaun for Sclence and Techunology, are
considered to be of U.S. nationality for purposes of thiu .
provision.) Any such organizatilons musts ST

(i) Be organized under the laws of a ccuﬁafy ar ares’
included in the suthorized geograpni@ cade; and

(ii) Bs cont?olled and maﬁaged.by a gov&raing bedy, &
majority of. whose members are citizens of countries ov areas
included in the authcrized geographilc code} and

(i1i) "Have its principal facilitles and ofﬁices Ln &‘
country or area included in the authorized geooraphiﬁ code.

(4) Government-owned ofganization Except &g may be
specifically approved in advance by the Grant 0£ficer fizmsg
cperated as commercial companies or other corganlzations
(including nonproflt organizations other than public
educational institutioas) which are wholly ow partially owmed
by governments or agencles thereof are not eligible for
financing by AID under this grant as. coutracters. ‘

(5) Joint ventures. A joimt'veﬁﬁura ox uniﬂcorpcr&tad'
assoclation 1s eligible only 1f esch of its members ls elligible
in accordance with.paragraphﬁ (d)(?), (3 )p.or (4} cf this
clausa. : I e e

(6) Construction services from 10@31 firmso Vhen. the heoet
country 18 an auchorized Source Lor &ecrvices, and the estimated
cost of the counstruction services fg $5 milliom or less, a
corporstion or partnership may be determined by ALD to be an
integral part of the local ecomony in accordance with AXD
Handbook 1B, Chapter 5, Paragraph 5D5, iz eligible.

(7) Ineligible suppliers. Citizens of any country o
area, and Firms and organizations located in or organized under
the laws of any country or area, which is not incliuded in
Geographic Code 935 are 1neligib1e for financing by AID as
suppliers of services or of commodxties, cr asg agents acting ip
connection with the supply of services or of .commodities, _
except that non-U.S3. citizens lawfully admitted for permanent
residence in the United States are eligible regardless of such
cltizenship.

JV
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(8) Special restrictions on procurament of construction or

engineexring services. Section 604(g) of the Foreign Assistance

Zct provides that ALD funds may not be used for Yprocurement of

constructlon or englneering serviceas from advanced developing
countries, eligible under the Geographic Code %41, which hava
attelned a competiltive capabllity in internstional markets for
congtruction services or englneering services." 1In order to

insure eligibility of a Code 941 contractor for construction or -
approval -~

engineering services, obtain the AID Grant QOfficer’s
for any such contract.' ... . . Coe . :

o

»

e

hiat)




"(d) Natiomality. Except as speclfled In paragraph (c) of
this provision, in order to be elligible for AID financing wmder
this grant, suppliexrs, contractors, or subcontractors must fit
one of the following categorles: : i

I

(1) Suppliers of commodities. A supplier providing goods

. under this grant must f£it one o the following categorles for

the costs of such goods to be eligible for AID financing: =

(L) An individual who is a oitizen oT, except‘as yrcw -

vided in paragraph (d)(7) of this clause, & legal resident of a

country ox area lncluded in the authorized geographic code,

(ii) A corporation or partnership organized under the 1&ws
of a country or area lncluded in tho authorized geographio cod

. (iii) A controlled foreion corporation, 1. e., any fofeigo
corporation of which more than 50 percent of the total combined
voting power of all classes of stock iIs owned by United States
shareholders within the measning of Section 957 et seq. of the
Internal Revenue Code, 26 U.S.C. 957; or )

{(1v) A joint venture or unincorporated assoclation
consisting entirely of individuals, corporations, or
partnerships which are eligible under any of the foregoxnv
categories. :

y P,

i

(2). Prlvately ovned commercial suppliers of services. Ad
individual or a privately owned commercial rirm is eligible for
financing by AID under this grant as a contracior providlng =
services only Lf the criteria in paragraphs {(8) (2) (i), (ii), or
(i1i) of this provision are met and, in the case of the
categories described in paragraphs (d)(Z)(ii) and (1ii), the
certification requirementcs in pavagraph (d)(Z)(iv) are met.-

(1) The supplier is am fndividual who is a citizes of and
whose princlpal place of business is in a country or srea
included in the authorized geographic code or & non-U.S. -
citizen lawfully admitted for permanent residence in the United
States whose principal place of business 1s in the United
Statesz; .

(11) 'The supplier is a privately owned commercial (i.e.,
for profit) corporation or partmership that is incorporated or
legally organized under the laws of a country or area included
in the authorized geographic code, has its primcipal place of

business in a country or area included in the authorized -

geographic code, and meets the criterlia set forth in either
subparagraph (&) or (B) below:




. Grant Standard Provision MNo.

PATENT RIGHTS (Small Business Firme and
Nonprofit Organlzations) (Harch 1982)
(OMB Circular A-124) h

a. Definitions

(13 ¥Invention” means any invention or discovery which ie
or may be patentable or otherwlse protectable under Title 335 of
the United States Code. - . ’ .

(Z)L 5Subject Invention" means any invention of the .
grantee concelved or flrst actually reduced to practice in the
performance of work under thls grant. -

(3} ¥Practical Applicetion” mesns to manufacture in the
.case of a composition or product, to practlce in the case of a
process or method, or to operate In the csze of a machlne or
system; and, in each case, under such conditions as to -
egtablish that the invention 1s belng utilized and that its
benefits are, to the extent permitted by law or Government
regulations, available to the public on reasonable terma.

{(4) "Hade'" when used in relation to any inventlon means
the conception or first actual reduction to praciice of such
invention. ) :

(5) "Small Businese Firm'' means & small business concersn
as defined at Section 2 of Publilc Taw 85-536 (15 U.S.C. 632)
and implementing ragulations of the Adwministrator of rhe Small
Business Admirpistration. For the purpose of this provislon
the size standards for small business concerms Involved in
Government procurement sand subcontracting at 13 CFR '123.3-8 and
13 CFR 121.3-12, vespectively, will be used.

{6} "Womprofit Organizsition' means a universlity or other
institution of higher educatlon or an organization of the type
described in Section 501(c) (3) of the Internal Revenue Code of
1954 (26 USC 501(c)) and exempt from taxation under Sectlon
501(a) of the Internal Revenue Code {26 USC 501(a)) or any
nonprofit scientific or education organizatlon qualified under
a state nonprofit organization statute.

b. Allocation of Princlpal Rights

The grantee may retaln the entire xight, title, and
interesat throughout the world to each subject invention subject

_ to the provisilons of this provision and 35 U.S.C. 203. With

respect to any subject invention in which the grantee retains
title, the Federal Government shall have a non-exclusive,
- non~-transferable, irrevocable, paid-up licemse to practice or



have practliced for or on behalf of the United States the
subject invention throughout the world. This licenre will
_include the right of the Agency for International Development
(AID), with respect to any existing or future international
agreement entered Into under the Forelgn Assistance Act of
1961, as amended, to sublicense any forelgn government or -
public international organizatlon in accordance with the terms
of any such international agreement.

¢. Invention Disclosure, Election of Title and Filing of
ratent Applications by Grantee :

(1} The graniee will disclose sach. subject invention to
AID wlthin fwo months after the inventor discloses it in
“writing to grantee personnel wesponsible for patent matters.
The disclosure o AID shall Be in the form of a written veport
and shall identify the grant under which the Iinvention was made
and the inventor(s). It shall be sufflciently complete in
technical detall to convey a clesr understanding, to the extent
kaown at the time of the disclosure; of the nature, purpose,
operations, and the physical, chemical, blological or
electrical characteristices of the invention. The disclosure
shall also identify any publication, on sale or public use of
the invention and whethexr a menuscript describing the invention
has been submitted for publication and, 1f so, whethexr 1t has
bzen accepted for publicatiocn at the time of disclosure. In
. additlon, after disclosure to AID, the grantee wlll promptly
notlfy AID of rhe acceptance of any manuscript describing the
Inventlon for publication or of any on sale or public use
plamned by the grantee. | R ' '

(2) The grantee will elect in writing whether or not to -
- retain title to any such invention by notifying AID within
twelve months of disclosure to the grantee; provided that in
any case where publication, on sale or public use has initiated
the one year statutory pericd whereln valid patent protection .
can 8till be obtalned in the United States, the period for ...
‘election of title may be shortened by AID to & date that is no
more than 60 days prior to the end of the statutory perlod.

{3} The grantee will file ite inltial patent epplication
on an elected inventieon within two years after election or, if
earlier, prlor to the end of. any statutory period ¥herein wvalld
patent protectlon can be obtained in the United States after a
publication, on sale, or public use. The grantee will file
patent applications in additional countries within eithexr ten
months of the corresponding imitial patent application or six
- months from the date permission 1is grented by the Commissioner
of Patentsg and Trademarks to file foreign patent applications
where guch filing has been prohibited by a Secrecy Order.

(4) * Requests for extension of ‘the time for disclosure to
AID, electlon, and filing may, at the discretion of AID, be
granted. . )
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d. Conditions When the Government May Obtaln Title

(1) The grantee will convey to AID, upon written request,
title to any subject invention:

(1) 1If the grantee fails to disclose or elect the
aubject invention within the times specified in par&graph c. 6F
this provision or elects not to retain title. -

(ii) In those countries in which the grantee fails to
file patent.spplications within the times specified in ‘

‘paragraph e¢. of this provision; provided, however, that 1f the

grantee has filed a patent application in a country after the
times specified in c. of this provision, but prior to its
receipt of the written request of AID, the grantee ghall
continue to retain title in that country.

S (11i) 3In any country in walchk the grantee decides not
to continue the prosecution of any application for, te pay the
maintenance feesg on, or defend In reexamination or oppoaition
proceeding on, a patent on a subject Invention.

e. Mininum Rights to Grantee

£1) The grantee will vetaln a nonexclusive, royvalty-free
license throughout the world in each subject invention to which
the Government obtains title except Lf the grantee falls to
disclose the subject inventicn withlin the times specified in
paragraph ¢. of this provision.  The grantee's license extends
to its domestlc subsidiaries and affiliatec, if any, within the
corporate structure of which the grantee is & party and .
includes the right to grant sublicenses of the same scope to
the extent the grantee waO‘legally obligated to do 's0 at the
time the grant was swarded. - The license is transferable only
with the approval of AID except when transferred to the
gsuccegsor of that party of the gv vantea’s business to wiis.ch the
Invention pertains.

(2) The grantee's domestic license may be revoked or
modified by ATID to the extent necessaxry to achleve expeditious
practical application of the subject invention pursuant to an
application for am exclusive llcense submitted in accordance

‘with applicable provisions in the Federal Property Management

Regulations. This license willl not be revoked in that field of
use or the geographlcal areas In which the grantee has achleved
practical application and continues to make the beneflits of the
invention veasonably eccezsible to the public. The license in
any forelgn country may be revoked or modlfied at the

discretion-of AID to the extent the grantee, lts licensees, or-

ta domestic subsidiaries or affiliates have failed to achieve

‘ practical applicatlion in that foveign country.
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{(3) Before révocation or modification of the license, AID
will furnish the grantee a written notice of its intentlon to
revoeke or modify the license, and the grantee willl be allowed
thirty days (or such other time as may be authorized by AID for
good cause shown by the grantee) after the notice to show cause
why the ldicense should not be revoked or wodified. The grantee
has the right to appeal, in accordance with applicable )
ragulations in the Fedeval Property Hanagement Regulations
concerning the licensing of Government-owned lnventions, any
decleion concerning the vevocatlon or modlfication of its
license. :

f. Grantee Actiou to Protect the Government's Interest

- {1} Yhe grantee agrees to execute or to have executed and
promptly deldiver to AID all instrumenis necessaxry to (1)
establigh or confirm the xights the Government has throughout
the world in those subject luventions to which the grantee
elects to wetain title, and {11) convey title to AID when
requested under paragraph d. of this provislon, and to enable
the Government fo obtain patent proitection throughout the world
in that subiect inventlon.

{2) The grantee agrees to requlre, by written agreement,
its employees, other than clerical and non~technical empioyees,
to disclose promptly in writing to personnel identifled as
resgponslible for the adminlstratlon of patent matters and in a
format suggested by the grantee each subject Invention made
under grant in order that the grantee can comply with the
disclosure provisions of paragraph e¢. of this provision, and to
execute all papers mpecessary to file patent applications on
subjeect inventlons and to establish the Covernment's rights in
the subject Inventlons. Thile disclosure format should reguire,
as g minimum, the informatlon required by c.(l) of this
provislion. The granteze shall instruct such employees thicugh
employee agreements or other suitable educatlonal programs on
the Importance of reporting Ilaventions in sufficient time to
permit the f£iling of patent applications prior to U.S. or
foreign statutory bars.,

{3} ‘The grantee will notify AID of any decision wnot to
continue the prosecution of a patent application, pay
naintenance fees, or defend in a reexamination or opposition
proceeding on a patent, in any country, not less than thirty
days before the expiration of the response period requlred by
the welevant patent office. :

(4) The grantee agrees to include, within the
specification of any United States patent application and any
patent 1ssulng thereon covering a subject invention, the
following statement, "This lnventlon was made with Govermment
support under (ldentify the grant) awarded by AID. The
Government hasg certaln rights in this invention."
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g. Subcoatracts and Subgrants

(1) The grantee will include this proviaion sultably
modified to identify the partles, in gll aubcontracts and
subgrants, regardless of tler, for experimental developmental
or research work to be performed by a small busineez firm or
nonprofit organization. ' The subcontractor ox subgrantee will
retain all rights provided for the grantee im thls provision,
and the grantee wlll not, as part of the consideratlon for
awvarding the subcontract or gubgrant, obtaln rights in the

" subcontractor’s or subgrantee's subject inventions.

(2) Wwith zespect to any subcontract or subgrant with a
profit making organizatlon, regardless of tler, the clause
specified in Sec. 1-9.1 of the Federal Procurement Regulations
(Zl CFR 1-9.1) shall be used for such subcontracts, and the
provision specified in Appendix 4C, provision 28, Patents, of -
AID Eandbook 13 shall be used for such subgrants. With respect
to any subcontract or subgrant with any small business firm or
nenproflt orgaenization, regardless of tier, this provision's
requiremants shall apply. )

(3) 1In the case of subcontracts or subgraats, at any tler,
when the prime award with AID was a grant (but not a contract),
AID, subcontractor or -subgrantee, and the grantee agree that
the nmutual obligstions of the parties created by this provizion
constiture & contract between the subecontractor or subgrantee
and AID with respect to those matters covered by this provizion.

h. Reporting on Utiilzation of Subject Inventions

The grantee agrees-to submii on request periodle reporte no
more frequently than annually on the utilization of a sublect
invéntion or on efforts at obtalniug such vtilization thsat are
being made by the grantee or-its licensees or aggignees. Such -
reports shall include Informatlon regarding the status of
development, date of first commercial sale or use, grossg
royslties recelved by the grantee, and such other data and
information as AID may reagonably specify. The grantee alsc
agrees to provide gdditional reports as may be requested by AID
in connection with any march-in proceeding undertaken by AID in
accordance with paragraph j. of this provision. To the extent
data or information supplied -under this section is considered
by the granteg, its licensee or assignee to be privileged &nd
conflidentlal and is so marked, AID agrees trhat, to the extent
permitted by 35 USC 202{c)(5), it will not disclose such
information. to persons outside the Government.

‘4. Preference for United States Industry

Notwithstanding any other provislon of this provislon, the

- grantee agrees that peither it noxr any assignee will grant to

any person the exclusive right to use or sell amny subject
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invention in the United States unless- gsuch person agreen that
any products embodying the subject invention or produced
through the use of the subject invention will be manufactured
subsgtantially in the United States. However, in individual
cages, the reguirement for such an agreement may be walved.by- r
AID upon a showing by the grantee or its assgignee that |
reasonable but unsuccessful efforts have been made to grant
licenses on similar terms to potential licensees that would be
likely to manufacture substantially in the United Statesr or
that under the clrcumstances domestic manufacture is not
commercially feasible. :

J. Harch-in Righis

The grantee agrees that with respect.to any subject
invenirion in whiech it has ascguired ritle, AID has the right in
sccordance with the proceduras in OMB Ciréular A-124 and
Appendix 4C, provision 28, Patents, Eandtook 13 to requlre the
grantee, an assignee or exclusive licensee of a subject
invention to grant a non-exclusive, partially exclusive, or
oxclugive license in any field of use to a responsible
applicant or applicants, upon terms that are reasonable under
the c¢ircumstances, and if the grantee assignee, or exclusive

dicensee refuses such a request, ATID has the right to grant

such a license ltself 1f AID determineg that:?

{1} Buch action is necessary because the grantee or
assignee has not taken, or is not expected to take withln a
reasonable tilme, effective steps to achleve practical
application of the subject invention in such field of use,

{2) Such action 18 necessary to-alleviate health oxr safety
needs which are not reasonsbly satisfled by the grantee, :
assignee, or their licensees; ’ .

{3) Such action 1s necessaxry to meet requirements Ffor
public use specified by Federal regulations and such
requilrements are not reasonably satisfied by the grantee,
asslgnees, or licensees; or

{4) Such action is necessary because the agreement
required by paragraph i of this provision has not been obtailned
or waived or bécause a licensee of the exclusive right to use
or sell any subject inventlon in the United States is 1n breach
of such agreement. : )

k. Specisl Provisions for Grants with Nom-profit
Organizations

If the grantee is a ﬁon-Profit organlzation, it agrees thaﬁ:.'
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(1) Rights to a subject invention in the.United States may -

not be ‘assigned without the approval of AID, except whére such
asslgnment is made to an organization which has as one of its
primary functons the management of inventilons and which is not,
itself, engaged in or does not hold a.substantial interest in -
other organizations engaged in the manufacture or sale of
products or. the use of processes that might vtilize the
invention or be in competition with embodiments of the
invention provided that such assignee will be subject to the
seme provisions as the granteej -

'(2) The grantee may not grant exciusive licensges under
United States patents or patent applications in subject

- inventions to persons other then small businezs firme for a

period In excess of the earlier of:

(i) five vears frem first commercial sale or use of the
Invention; or :

(1i) eight years from the date of the exclusive license
excepting that time before regulatory agencles necessary to
obtaln premarket clearance, unless on a case-by-case basie, ALD

. approves & longer exclusive license. If exclusive field of use

licenses are granted, commercial sale or use 1In one fileld of
use will not be deemed commercial sale or use aeg to other
fields of use, and a first commerclzl sale or use with respect
to a product of the invention will not be deemed to ewnd the
exclusive period to different subsequent producte covered by
the invention.

(3} The grantee will share royalties collected on gubject
invention with the inventor; and

{4} The balance of any royaities or income earned by the
grantee with respect to subject inventions, after payment of
expenses {including payments to inventors) imcidental to the
administration of subject inventions, will be utiliized for the
support of scientiflc research or education.

"1, Communications

Communilcations concerning this provision shall be addressed -

o the AID Grant Officer at the address shown on the face of
thies grant.
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