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Attachm~nt "A" consists of the following: 
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., ANNEX A 

SMALL BUSItU:SS Df.':£LOPI'lE~;l' ?~.OJ1!CT 

DETAILED PROJECT DESCRIPTrON 

The Proje~t Goal1. La Meta del Proyecto 

La Heta del Proyecto es aumcntar la 
prodccci6n y el empleo en las ~mprcsas 

de pequena y mediana escala. El logro 
de la meta seri mcdido por los 
aumentos en el valor agregado a la 
produeei6n y empleo de las empresas 
que re~iban asistencia a traves del 
Proyecto~ E~p .ciricamente, e1 va10r 
agregado so:'>rep.lsari'1 lcs ~(i. 3 mill mes 
durante los trcs nnos de ejceucion del 
ProyLcto y sobrepasara los $2.3 
mill~nos en 01 61timo ano. Durante 
lo's primeros oeho ,inOS del Proycelo, 
01 volor agregado serA de casi $2~ 
mi11ones. El empleo directo aumentari 
cn por 10 menos el equivalente de 500 
emplt'os a tielllpo completo y e1 empleo 
indireclo Rurncnlar~ en otros 500 
<.1urarJl.e la cjeeuc.ion C,ODlO l:esu.ltado de 
actividades finaneiad~s bajo er 
Pl.'oyo?cto. 

." 
If. Rl J'!oposito del Proyecto 

I 

El prop6sito del Proyccto es 
desarrollar una fuente de asistencia 
finan~iera y t~cnica accesible para 
los cmpresarios hondurenos de pequena 
y mediana escaln. Para finales del 
l'royce to, se hn bru as ta blec ido lin:) 

Unancicra ~i.en adtd.ni.!;tradn para 
pequcnas eml'resas )' sc ha bra 
desarrollado linn ca rtera de prcstmnos 
de $l2.7 millones; auclllns, foe habra 
desarrol1ado un progr<1IOB para 
propordonar i1Sistclld.n t6cni.t:a 
competente y apropiadn a pequcnas 
eruprcs3s. La accesi.bilidnd de In 
r.sistClncin firHlnc1era LI los p.equcllos y 
medlnnos eml rc ',1 dOl-; :;; rfl asel'ul:ild:1 
por e1 hccho de que 10 Cinanclcra 
operar:1 como unil fucnLe creditic:l.a de 

The goal of tHa project is to increase 
production and employment in small and 
medium scale enterprises. Goal 
achievem~nt will be oeasured by the 
increased value added to production 
and employment of enterprises assiscp.d 
through rhe project. Specifically, 
value added will be over $6.3 million 
during the three years of project 
implemeltation and over $2.3 million 
in the final year. Over the first 
eight years of the project, value 
added will be al~ost $25 million. 
Direct employment will increase by at 
least 500 full time job equivalents 
and indirect employment by another 500 
during implementation as a result of 
project financed activities. 

II. The Project Purpo~~ 

The purpose of the project is to 
develop a source of accessible 
financial and technical assistance for 
Honduras' small and medium scale 
entrepreneurs. By the end of the 
project, a well managed small business 
finance company will have been 
establi.shed and will have developed ,J 

loan portfolio of $12.7 million; in 
addition, a program to provide 
competent and appropriate tcchnicnl 
assistance to small enterprises \oli.ll 
nave been developed. Accessibility or 
the [in.:lncial assistance to small and 
medium entrepreneurs will be ensured 
by having the finance .;ompany opcr:.lte 
as a free matkct lending sour~e withIn 
Gn otherwise controlled and rC3ulatcd 

) '. 
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merc~do libre dentro de un sistema de 
intE.!rawd.iaci6n l'1 !lc1ul:icra en el que 
los dC;I!.1s a~pect(,'t, Of. cont rolados y 
regulddQ) y por lu adopcion de una 
cstrn~~8ia de ~crcadeo que dirigir& el 
flnan~lnmiento a estc grupo de 
prestaturios. La accesibllidad de 1a 
asistcncia tcenlcD sera as~gurada por 
el desarrollo de un sistema que sera 
disen3do para evnluar en forma 
constante las ner.esidades de las 
pequenas y medianas emrpcsas y 
proporcionar cl tiro de asistancia que 
6stas requieran a trav~s de las 
inatituciones m~s capncitadas para 
proporcionarla. 

III. Actividades dQl Proyecto 

A. 

Cinco Lancos ho (Ill eno~ hen cOllvc/lido 
en orc~nizar y carithli~ar una 
finHncicra comcrcial que se llamar5 
Fimlnc:iert,\ Induntri.al y /lgropec\I<ld,oJ 
S.A. (fIA). Los Linco buncos son e1 
Banco de Oc~idente) e1 Banco de los 
Trnbajadorcs) el l~anco 1I0ndureno del 
Cafe) eJ. Danco Financicra 
Centronmcricana y 01 Banco Mercantil. 
Las JUlllas Direcl:ivas de eslos bancos 
han aprobado ou participaci6n cn FIA y 
han autori.:~.Jdo a sus Gerentos 
Generales a COUlJlrar acciones en FlA. 
El capttal autorizado de 1'lA sera de 
L2 milloncs) de loc cua]es Ll mill6n 
sera "lI:;crito pOl' los b'lll.cOS 
fundadores y paeado dur:lI1tc la 
cjecuc fon del l'roy"cto. Los h~nco!:j 

obtcndr:lI1 una eart.1 de constlLllcion 
legal para FIA) eli~ir5n formall ente 
una Junca' DJrcctlva. nombrar[ln el 
OficJal Ejccutivo Principal COEr») e 
Iniciar.l operaeionC's oportunumcnte. 
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financial intermediation system) and 
by adoption of a marketing strategy 
which directs financing to this group 
of borrowers. Accessibility of 
technical assistance will be assured 
by developing a system whict is 
designed to constantly evaluate the 
need~ of small and medium businesses 
and· provide the kind of assistance 
they need through the institutions 
best able to provide it. 

III. Project Activities 
.. 

A.	 Credit Assistance for Swall 
Enterprises 

Five Honduran banks hHve agreed to 
organize and capitalize a commercial 
finance company called Financiera 
Industrial y Agropecuaria) f.A. 
(FIA). The five banks are Banco de 
Occidente, Banco de' los Trabajadores) 
Banco Ilonduren~ del Cafe) Banco 
Financicra Centroamericano and Banco 
Mercantil. The Boards of Directors of 
these banks have approved their 
partid pa~ion in FIA) and autl.orized 
the General Hanagers to purchase FIA 
shares. FIAls authorized capital will 
be L2 million) of which Ll million 
will be subscribed by the founding 
banks and paid in durinc Project 
implem~ntation. The banks will obtain 
a leeal charter for FlA, fort/wIly 
elect a Board of Directors) appoint a 
Chief ~xecutivc Officer) and begin 
operntJons shortly. FlA'I) purpose is 
to provIde credit) services. and 
financial advice to small and medium 

t....I...-------=-----'-'---------"-----~~..i..-~~ __.......:.._...1_....l!..__?~
 



proposito de F A es el de 
proporcicnar c~6d to, servicios, y 
8sesor~a finan~icra 3 ~mpresas de 
pequena y mcdlana eG~ala •. FIA 
proporcionara fin(\nclamlento~'P"i'!a~fi]"iPJI 
empresarlus vC'ivaclos en los sectores 
industrial, agricola, cornercial y de 
servicio. Sera administrada 
profes~onal~ente por un reducido 
numero de personal contratado de la 
~omunidad bancaria local. Otorgar~ 
prestanon y proporcionara servicios 
que los empresarios de pequena y 
mediana cscala se ven imposibilitados 
de obtener a traves del sistema 
bancario ge Honduras. Sera una fuente 
comercinl no bancaria de credito que 
funcionaru entre el mercado 
actualmellte atcndido por los banc.os y 
las numerORas y pequcnas instituciones 
financieras no bancarias e individ lOS 

que conceden credito y 'se~vicios en 
una escala limitada 01 grupo 
objetivo. Como instituci6n no 
bancaria, fIA no aceptara depositos y 
no eFtar~ sujeta a los techos para lac 
tasas de interes ni a los requisitos 
de erlcaje establec.idos por el Banco 
Central. SeguirA principios bancarios 
en base a evaluaciones y adoptara una 
Bctitud m5s liberal que los bancos 
comercinles con respccto a los 
requisitos en cuanto a coloteral y 
garantias. 

Baja cl Proyccto t los clientes de FIA 
serfin cmprcsas privadas d0 pcquena y 
nled ian<l cscola, princi.p.11mente de los 
sectores inJustrial y Je servicios con 
activos totilles que 110 (::-:ccdan de 1,2 
millonen, lJlIe ncccsiten financiamiento 
para prJyecLos que requiernn de 
terminos, progra~as de nago y otras 
condiciones que nu COil .'den los bal1cos 
comcrcinlcs. Para pr0l'u31tos de este 
Proyccto, las pequenas empr~sas son 
las que ticncn nct~vos totales de 
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FIA will providescale enterprises.
financing to l'riw.ite entrepreneurs in 
the industrial, agricultural, 
commercial and ~ervice &ectors. It 
will be professionally managed by a 
small staff hired from the local 
banking community. It will make loans 
and provide servicen which small and 
medium scale entrapreneurs are unable 
to obtain through Honduras' banking 
system. It will be a non-bank 
commercial source of credit which will 
function between the market now 
attended by the banks and the numerous 
small, non-bank financial institutions 
a d individu~ls yho provide limited 
credit and services to the target 
group. As a non-bank institution, FIA 
will noi hold deposits 'and will not be 
subject to the interest rate ceilings 
and reserve require~~nts established 
by the Central Bank. It will follow 
appraisal banking p~inciples and will 
be more 11beral ""ith collat ..~ral and 
guaranty requirements than commercial 
banks. 

Under the Project, FIA's clients will 
be small and medium scale private 
enterprises mainly in the industria) 
and service sectors with total assets 
of no more than 1.2 million, who need 
financing for projec ts 'olhich require 
terms, payment plans and other 
conditions that commercial banks will 
not meet. for purposes of this 
Project, small enterprises arc those 
having total assets of up to 1,250,000, 
and merliutn scale enterprises are thos.e..' 

-. 
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hasta L250,OOO, Y las cmpresas 
mediana,; H0n ta;; fJUI.: ticllen activos 
totalcs entre L250,OOJ. y L2 m1l1ol1es. 
En los c~sos cn ~u~ )05 activos no 
esten a nombre de la cmpresa, los 
Rctivos personalcs de los empres~rios 

serAn considerados como activos de la 
emprcsa al grado que esten dedicados 
total~cntc al uso de la empresa () 

.hayan sido pisn~rados como colutcral 
en prGBt~"OS para usos co~erciales. 

FIA otorgar5 pr~stamos para 
inversioncs y para capltnl de trabajo 
a sus elicntes cn una ba~e negociada 
COil res pee to t<lOto a lOB tGrmino!; como 
a las tu~:JS de intercs, ~alvo que la 
ta"o de intercs en ningu'l easo St:.di 
moroy ~el ~quivalente a In tasa ~xima 

de redcgeu~nto del Bonco Central que 
FIA pague al fondo ~laci()lIal de 
Des~rrollo lnduvtrial (FOIDEI) m~5 un 
87.. Lv., ("Tonl' l.: de los prestamc-c de 
rIA no ey-r.l:c.!erfill los t':" ll,lnos de los 
fondos que obtle-ne presLa.dos. Ell lOG 

pre tamos de Inas de lin Itn(), FIA 
cobcarfi un~ tasa de interGs variable, 
1a que Gcr& ajustada anuJlm~ntc du 
conforu id.1cJ ,-on el cal 1>10 en 1<J l.aiH\ 

de descu 'nto del Banco Centr<Jl. Los 
pr6htaml)~ [j nanclados con recurso" leI 
p oyccto cstar~n sujctos a un monLo 

'ximo de Ll mill&n. 

A1 1nicl0, S~ contcmrla que el 
principnl I crcodo de FIA sari e1 de 
proporcloll r fin.1nci.:J' j.l~n!·o p.:1ra 
J.nvcrf-jioll·s a If.dio1ll0 r1iJzo de fJ.~IO.:1s 

jllclu.tr;jal /j pcql1CIIOr; j I ,"dian:ls , y 
pflr<l illv( r!d.oncf; en C[lplt;ll. de trfl},ajo 
de pequen, ::: op 'I:acioll:' industrl11L's y 
de sc.rvici (J. Sus prilllC'ros cllcnt~l; 

6errln pr J.nd jlrllrucnte f in as de. t1lmnno 
medi:!n C}lI' 1I'lynn 5 i do cllcntes de 
OatlCOs p'ro l.j1lC: necc!d L n creditu ':1 

plllzo~ n [IS l.:t reus de 10 que ofr~c II 

that have total assets of between 
L250,001 and L2 million. (fucre assets 
are not held in the name of the 
enterprise, personal assets of the 
entrepreneurs will be considered as 
business ass~ts to the extant that 
they are complctuly dedicated to 
business use or ar.e pledged as 
collateral for loans for business 
purposes. 

FIA will provide invcst~ent and 
working capital lonns to jts clients 
on a negotiated basis with respect to 
both terms and int rest rates, excC'pt 
that the interest rate will in no case 
be less than the equi 'W len t of the 
Central Dank discount'rate thot PIA 
pays Co the Industrial Development 
Fund (FO DEI) on t, :.~ loan pIllS 8%. 
The terms of F A ~uQns will not 
exceed the cenns on \Jhi.ch 1 t b..:>rro\-m 
money. On loana of mure than one 
year, FIA will charge a variable 
lntere t ra te) \,1htch, will hI.! adjus ted 

,on a yCClrly hasis in a'cr.:,onlal·ce with 
the change in the Cl~ntl'al Hank 
discount rate. LODns financed with 
Project resources will hove a maximum 
loan size of Ll million. 

At th~ out~et) FIA's major market is 
expected to be in providing medium 
term :I.nv '~;tm(:nt financing for smal J. 
and medium size indus trtal f:l. rillS, and 
workino capjtal for small industrial 
and service operations. Its initial 
clients \>,111 be mainly mediUln size 
firms \>'ho have been bank clients but 
"'ho need longer term credit than that 
offered by the bflnkG or whose 
colhtt:rul is i.nsufficient for 
additIonal bank borrowing. Over time, 

-.
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los bancos 0 cuyo colateTllJ. sea 
insufic'rntc ~ll;a ~r6stamos bancarios 
adjcionnlcs. Con el ~icwpo, 109 
cl1.enle. d~ FLA ?ro'lendrbll cada vcz 
m&s de 105 pequenos emprcsarios. Bajo 
el programa de asistcnc1a t6cnica, FIA 
ayudara a estas empresas a satisfacer 
los critarios de eligibilidad para 
optar a los cr~dit05, mediante 
asesoiio t~cnica. A fin de asegurar 

'un ~~yor nivel de pr~stumos a pcqucnos 
clientes, una vel. que FIA se haya 
establecido finoncicramc~Le se ha 
convenido flue cl numcrn de cU.ent"es 
entre los l'C'qucnos en prefiGrios se 
ollmcntara anual ente. Dur:iote cl 
primer uno de 10 ejecucion del 
pro~~cto, se espers que I n 50% de los 
cli'-nte:; rcpl;~....entell ;.1 I.u pequena 
empi;0sa. La we ta par.ii n1 tercer 11no 
Gera un 70%. Por 10 monOD 01 50% de 
los clicntes nuevos de ~:A en el 
t '1"(':: ullO de c j -(.ur;H.Jf: I ... hran 
r .dbiuo ;[;lE:l:'~' j,1 hi! jo .La actlvidad 
dr:: ~w1s""nda l:~cnica. Hr)jo el 
Proyccto, FJA Dto oor& rr~Gtamos 

directos n cJicJtes de ~~quenll y 
madisnn cct~Ja j actuarh ~omo 

copilrticipc (:n p ·i'.. ·Ullno~; [;cncrnd():1 par 
b "COS eccionjutns. 

ANNEX A 
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FIA's clients will increasingly come 
from the small entrepreneurs who are 
helped to meet its eligibility 
criteria with ass U;tLlnce provided 
under the technical assistance 
program. To cn6ur~ il.creased lendj ng 
to small clicnty once it has 
established itself financially, FIA 
has agreed to increase yearly the 
number of its c:lients who are small 
businesses. Thus, for the first year 
of project implementation, it is 
anticipa ted that appr.o:dmately 50% of 
FIA's clients will he small 
businesses. The targ~t for the third 
year will be 70%. At lc8~t 50% of 
FIA's new clients in the third year of 
implementation will have been assisted 
under Lhe techrdcal assistance 
activity. Under the Project, FIA will 
make direct loans !~ small and medium 
scale clientG, Hnd. ~()fillc:nce loanl: 
genera I'cd by Ski rekllc!8r b.jnks. 

1. 1. Direct Loans (L6 million GOll; Ll 
mTi1TUn-'J~;\;;KS) ------.--­

FIA otorcar~ I r~ tamos directos a 
pt'(l ue nos y liN! I :J nos C'rnpr (~"<) r i os q l1C~ 

hClY:ln sido re Id.ticlorj po. nUH banco!; 
accl.onista;, por jn!:lLlliidoncs 
pnrtlc1p;lIlL('!: en oJ. si:;Lel!J<1 cle 

a~i(;tcncja t'·cn!.ci.l y pur I.US propios 
cl [l'lhe[; all Ct· r 10r(\s. FJ.A aproba r.J 
pr6ctnmo!i en bose i1 su ~vaJ.uaci6n del 
proyccLo, r·r -rend.as J (;l"t'0l1.11cr, y Ju 
eilr:ant'~a C'Jlle ofrc"c;; c1 solicitantc:. 
Loa rr'f-iI.:JI.;Ir;iG~: cfecluilrfln las 
;IIDortizacioll'S direct;1I 'nLe a FIll Y 

PIA will provide direct loana La small 
and mcdlul!l entrepreneur:::; lilho arc 
re::ferre:d by itn shareholder bani n) 
institut10ns participating in the 
technical assistance system, Dnd ito 
previous clients. VIA will approve 
loanl> on thC' b.:lsis of lts appro is.) J. of 
the applic;snt I G proj 'ct, per~wn;:l 

refere ces i1n I collateral. Borrowers 
will repay PI~ directly and FIA wi]J. 
lIccepr. tIll:: enli.r rlsk on thC'.< (~ 

loans. In mOGt caveE, borroucr& wtll 

-.
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~Bta accptar~ la totalidad del rinsgo 
aobre Ctitos ~r{~r.a\ll~s.. En 1a iuayoria 
de los casas, 105 pre~tntnrios 

rec1birfin n~istc~cin t~cnica y 
Bup~rvis16n de Ins organizaciones de 
asi~tencla t6cnica durante In 
ejcrucion de sus proyectos. Sc 
contempla que nproximadnmcntc 140 
pr~stamos, con un monto promedio de 

.LlOO,OOO, seran finnnciado5 durante 
los tres ~nos de In vida del 
proyecto. La mayoria de estos 
prestamos seran concedidos durante el 
segundo y tercer anos de ejecucion del 
Proyecto. 

2.	 Presl:amos Cofinanciados (L2 
millones Gdell j L4 millones b::lncos) 

FIA tambi6n cofinnnciarA pr6stamos con 
sus buncos accionistas. £1 objetivo 
de cats actividad es el de inducir a 
lor bancos a t~stnr a plazas mi~ 

largos que as per~itid0C bajos sus 
prncticas bn1carias normales y 
rcg.la01cnl'os in Cernos, ad'::lilas de 
cfectuar cnsayos de mcrcado can 
reepccto a tStulos valores de FlA. 
Cade: bRnco tendrn dcrechos de giro 
para prcstnmos cofillanciacloG en 
proporci6n a au participacion en 01 
capital d~ FlA. Ague1 lVlOCO que no 
dcsec utilizar la parte que 1e 
cor~cspond' de los fondos para el 
cofini1rnicnto, dehera informar a In 
Junta Directiva y el derccho de giro 
scr~ rcdistrjbuido entre lOG bancos 
restillltcs pOl.' decision (11~ In Junta 
DJ.I.'(;ctiv~. 

L09 cmpresarios que soliciten 
pr6statno~; hanci.ld.os [\ !TIc'diann plaza 
prcsenteJr;1l1 solid.tucl"!s uc prestilillos a 
sus resp ctiVOG b-lnr.l;. Si cl 
proyec to cs accpt3b I.c· uJ. h~nc(J 

accloni~ta, pero 6ste no cst5 

"	 ANNEX A 
Page 6 of 39 

receivc technical assistance and 
supervision from the technical 
assistance oreanizations during 
implemE:lItatiol'. of their projects. 
Approximately 140 loans with an 
average amount of LIOO,OOO are 
expected to bc financed during the 
three year life of the Project. 
of the£c loans will be made in the 
second And third years of project 
implementa tion. 

2.	 Cofinanced Loans (L2 million GOH;
 
L4 million DANKS)
 

FIA will also cofinance loans with its 
shareholder banks.' The objective of 
thi.s acU.vity :Is to induce the banks 
to lend on long.~r. terms t hi..! 1. those 
permitted under thcir norlllal banking 
practices and internal reeulations, 
and to test tlH~ mark-et. for FIA paper. 
Each bank \.,ill have drawing i'ights for 
cofinanced loans in proportion to its 
share of FIA's capital. Any bank not 
wishing to use its share of the 
cofinanc1ng resources, shall inform 
the Board of Directory and the drawing 
rights shall be redi.stributed to 
remaining banks as the Board 
determines. 

Entrepreneurs requcsting medium terru 
bank loans will submit loan 
applications to their respective 
bank~~. If the projec t is acceptable 
to the shareholucr bank, but the bank 
1s nat willing to make the loan 

Most 
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'dispuesto a otorgar el prestawo en 
'[on;w dicec::a, remitidi :.11 cllentc, 
duntdmente con e1 anilisls bancario de 
la so1icitud, a FIA para SII 

consideraci6n de cofinanciamiento. S1 
FIA aprucba l~ soliciiud, otorgar§ e1 
pr~stamo y cobruri al b3~CO las dos 
t~rceras partes del capit~l. FL~ 

efectuara el des~ffibo15o a1 cliente y 
realizara todos los tramites a traves 
del hanco de origen. FIA pagara 01 
banco las dos terceras partes de cada 
abonu de capital recibido mis una tasa 
de 1nter~s equIvalente a 18 tasa de 
descuento del Banco Central m6s el 6% 
sabre las dos tcrceras p1rtes del 
salc.!o insoluto del prestslOo. En casos 
espccialcs, FIA podria accptar p1azos 
de vcncimientos mayores para un 
pr6&ta~o, con 10 que en cfecto, 
estaria proporcionnndo un periodo 
}urgo de grncia con sus rondos. FIJI y 
e1 br:nc(J de or~ ~ .n comp,wtidm e1 
rie"bo sobre estos presta.nos cn 
prop rci~n a su fin~nciamiento 

inicial. No m~s de L2 rnillones de 
fonclos del Goel! f.edtn uti..U.zndos para 
eGt~ activtdnd, y los fondos no 
utilixados para las operncloncs de 
cofinancimicnto estar5n disponibles 
para las op~r3cLonen de cr£dito 
dirccto. La proporci6n de 
financiarniento b3ncario y de PIA sob~e 

prer: le.II05 no fin"'l nci,1c1on· con fondos 
del Proyecto sera d0tenniJHicln por 10 
Junta Directlv.:! de FlA. 

FIA dcvolvcra <11 banco 101.; prestaillOG 
flnnncinoos b3jO el Proyccto que 
tCll[;.111 una Iilorord.d.:td de 10;'1; de 60 
diaG, y 6stc rcintcgrari 
inmcdlfltamenL:c a PIA la tc:r.cera p.1rte 
del capital insoluco resLllntc. Se 
contcmpla que apl:oxim ·drtl:lCntp. 30 
prcstamos con lin montl l' '(illledio de 
L400,OOO seran financiado~ durante los 
trcs nnos de l~ vida del proyecto. 
ensi todos uer'lll nprobnuoG dlirantc el 
primer Dna de oper<lci6n. 
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directly, it will send the client and 
the bank's analysis of the loan to FIA 
for conslderatiun of cofinanclng. If 
FIA accepts the loan, ft will make th~ 

loan and charge the bank for 2/3 of 
the principal. FIA will make 
disbursement to the client, and 
service the loan through the 
origina c.i.ng bank. FIA will pay the 
bank 2/3 of eQch capital payment 
received plus an interest rate equal 
to the Central Bank discount rate plus 
6% on 2/3 of tha outstanding balance 
of the loan. In special cases, FIA 
may agree to accept later maturities 
of the loan, thus in effect providing 
a long grace period with its funds. 
FIA and the originating bank will 

. share the risk on these loans in 
A: • " proportion to their initial 

.~.J ' financing. No more than L2 million of 
GOH funds will be useB for this 
activity, and the funds not used for 
coUnolldng operations wilJ be 
available [or direct lending. The 
proportion or FIA and bank financing 
on loans not financed with Project 
funds will be determined by FIAls 
Board o£·Directors~ 

PIA will return Project financed loans 
whicll are delinquent for more than 60 
days to the bank, which \olill 
immmedlatcly refund 1/3 of the 
remnining unpaid principal to FlA. 
Approximately 30 loans with an average 
nwount of L~OO,OOO are expected to be 
f:f.lIa nced during the three yea r l.i. fe 0 f: 
the Project. Almost all of them w:f.lJ. 
be approved during the first year of 
operatIons. 
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3.	 Movilizacioll de Rec:uJ;'sos
 
C:~diticios Adiciona10s
 

.. 
Poco dcspu6s de inlciar operactoncs, 
FIA comcnzara a busear fucntcs 
adiclonnlcs de cnpital para pr~Rtamos 

directos, c1 descuento de pr~stnmos a 
mcdiano plazo, y operaciones 
adicionales de cofinanciamiento. ·Las 
fucntes potencia~es de recurs os 
crediticios adicionnlcs incluyen 
individuDs, companias aseguradora~, 

fondos de jubilaciones, boncos 
internacionalcs, c institucioncG 
int~rnacionaleG de financl3micnto, 
ta]c3 como la International Finance 
Corporation (afiliada al Banco 
Mundisl) y el Banco Interamericano de 
Desal' rolla. Se soJ.i.c1.I:ar~ 11 recur:;os 
domccticos mediante la emisi6n de 
tltulos valores concrciales 
rcspRIJados por 1a cartera de 
pr6ctam cofinanciados de FlA.Q 

AGiGt~ncia T6cnica R FIA 

PIA l:cquer lra de asi s tC!IIC Ja tccnic:a £1 

corto pJazo cn tres 5rean: desarrollo 
de t~cnic bancarias de cvnlu~cj5n, 

desarrollo de un3 cstrategia de 
merradco a largo plazo, y asistcncia 
en 1 hUri(ju(.da de nuevas fuentes de 
finD.lIda liento CI largo plaw. Esta 
asi~tcncla surfi prop rcionnrla por una 
persona con experl nLia como gcrcnte 
de ulla fin.1.l1cicra de iC'lllcnas 
emprcS.1£. Ser.] finnnci.lrlu pOl' IIna 
D~)li<Jcj6n de III A.Ln. HrcctalJl 'nl'e a 
flA. La don,1don f j nar)c1:lr;1 los 
servjcjo; de a,ql!.tr·nela tGcn.i.cil pOl' 

apro>:llU.:ld,.l"'nte 15 Tn 'bes con un COGto 
estimado de $130,00 . 
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3.	 Mobili~aL10n of Additional Lendin~
 

Resources
 

Shortly after initiating operations, 
FIA will besin to seek additional 
sources of capital for direct lending, 
discounting of medium term hank loan$) 
and additional cofinanclng 
operations. The pOlential sources of 
addition~l lendIng resources include 
individuals, insurance companies, 
pension funds, international banks, 
and international financing 
institutions such 85 the International 
Finance Corporation (World Bank 
affiliate) and the Interamerican 
Development BaliK. Domest:l.c resources 
will be sought by issuing commercial 
paper backed by FIAls portfolio of 
cofinanced loans. 

4.	 Technical Anri~tancc to FIA 
.. 

FIA ',d.ll need short term tc~hnical 

assistance in chree .:Irens: 
develo( ment or npproi.sal banki.!lg 
techniques, development or a long 
range marketing strategy, and 
assistunce in finding new sources of 
long term financing. This n~sistance 

will be provided by an experienced 
small business finance company 
manager. It will be financed under an 
A.I.D. Grant. Grant funds will 
finance apl.'o:dwiltcJy IS r:lOllths of 
technical serv1ccn at an estimated 
cone of $130,000. 

\. 
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P~an Flnanciero para 18 Activtdad 
de Cr,!;dito 

5. 

F.1 GrleH lIa acordado propon:ionar cl 

FOND~I a travfis del Uunco Central Je 
Honduras al equivalence en moneda 
local a $4,000,000 du la Cuenta 
Especial establecida bajo el Proyecto 
de In A.I.D. 522-0230, Programa de 
Recureraci6n Ec:onomica can el 
proposito expreso de prestar clichos 
fondoE a FlA. EstOD fondos ser5n 
proporciono1dos a FONDEl si.n 
intercses. El pr6stamo de FONDEI a 
FIA ser5 para un plazo de 20 anos 
j,nc1u)'cndo 8 anOD d(~ gracifl en 10 que 
se reffere a amorti%aci6n de capital. 
El inter6s seri a la tasu mis alta de 
descuento del Banco C~nt~al, ajuGtoble 
cada vez Clue cambia d-::nl:ro de! plazo 
del prcstLmo. Los buncos accionistas 
proporcionnr~n capienl de Ll mill6n y 
dirij'.ir: n pr::fit:I"IOS n lI'I!1 de pOl:: 10 
mcn0S L~ millon'~ de sus p~opios 

reCl\~GOs. Los L/~ rnillont:ls que . 
propurcionrran los bancos accioniSl:as, 
podrian cOllverl:i.rse en deuda .' 
subordillilda de FI/\ con eJ. proposita cle 
mejorar ell palanquco financiero. El 
total de rccursos de L13 millones 
descritos anterlormente sc rcfieren en 
cota ))/~scri pelon del l'royecto como 
"Fondos del Proyc:cLo." FIA ul:Uiwra 
los Fondo(j del Proyecto de confonnidad 
con cl t:ir,lIicn tc plAn finnncicro. 
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5. Credit Activity Financial Plan 

The GOH has agrued to provide through 
the Central Bank of Honduras the local 
currency equivalent of $4 million to 
FONDEI from the Special Account 
established under A.I.D. Project 
522-0230, Economic Recovery Program, 
for the express purpose of lending 
those funds to FlA. These funds will 
be provided to FONDEl without 
interest. FONDEI's loan to PIA will 
be for a twenty yea term, including 8 
years of grace with respect to 
principal. The interest shall be Rt 
the highest Ceneral Bank discount rata 
adjusted every time it changes during 
the loan term. Tbe shareholder banks 
will provide capital of at least Ll 
million and direet loans to FIA of at 
least L4 million from their own 
resourc@.s. Th,. L4 101111 i on form th•.: 
Dhareholder banks eould be converted 
into subordinated debt of FIA in order 
to improve its financial leverage. 
The total resources of L13 I.illion 
described above arc referred to jn 
this Project Description as "Project 
funcls." FIA shall usc the Project 
funds in accordance with the following 
financial plan. 

URO de FlndoG: Fuente de Fondos (1.000) 
(Usc of l:'unuH:) (Source of Funds) 

Cuen tn Es peciel-j, 
(Specinl Account) 
---Prcstaruo ­

(Loo1n) 
- Pc";r.:C"lnOS Directos 6,000 

(Dlrc:cL 1.0. n::i) 

Bancos 
(Banks) Total 

--::,--'---
Prcstamo Capital 

(Loan) (Capital) 
~o60 7,000 

6,0001'r[> s IOlllos Co f! J 1l.1\1C I <ldos 2,000 
-<.CoTin<l'.lccd .J.o<~~) _~-= 

1,000 13;000Total: 

mailto:resourc@.s
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Sa contcmpla que el Proyecto sera 
eJecutado durante un periorlo de tres 

. anos. Por cuanto los ·fondos qUI! .l05 

bancos nccionistas prestnr~n a UIA 90n 
fondos de costo relativam~nte alto y 
son simpl~l:lcntc transferencias de 
liquidez de una parte del sist~nl<l 

liancario dom~stico a otra, se 
pcrmitira que los buncos retiren I.1 de 
sus pr~stamos a FIA para cada L2 en 
recursos adicionales que FIA moviJic.e 
de fuentcs que no sean 10s bancos 
dom~sticns. Este incentivo tiene el 
objetivo de estimular a FEA a 
movilizar recurS05 adici.onales y 
mejorar s~s margenes crediticios a 1a 
mayor brevedad posible. 

6.	 Propiedad, Organizacion y
 
Oper<ici.one5 de FV:---­

La propieclnd, organizaci6n y 
opcnciones de FlA han s::' ,0 tratCld.:ul 
con Jon eleelo Istas y ser~n 

incol."porac.l;u3 ell los ~s !;u tll tos de FIA 
linn vez que hnyan sido aprobada.s por 
la Jllnta Dircctiva. Las politicas 
crediticias y operacionc!; se 
conformarflll a laG disposiclones de If.l~ 

Secciones 7, 0.1 20. a continuaci6n. 
La A.I.D. dar~ su aprohaci6n a los 
estatutos de FIA, incluyendo sus 
reelcll1lcnto!i de credito, con 
antcriorlc!'HI .11 primer (IE:t>(Omholso de 
Fondos d~l Proyecto pOl' parte de 
FONO ~l. 

7.	 Arrel':"~~_En cuan to a 1[1 Propi. ··dr.t~ 

de FJA 

Cadtl UIlI') de lOG nccioni~t<ls de FIA
 
cree tuar ~I una compra lnicial de 500
 
ncciones C0::lun(:~ con lin v<llor de
 
paridad US~:50 por a c. 111 antes del
 
pr inter dcr.: I1Ib0150. Lar. "Icciones
 
r~stRntcs serhn compradas segGn se~1l
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It is anticipated that the Proj~ct 

will be implemented during a three 
year period. As the funds that the 
sharehoJder b~nks lend to EIA are 
relatively high-cost funds and are 
simply transfers of liquidity from one 
part of the domestic banking system to 
another, the banks will be allowed to 
withdraw Ll of their loans to FIA for 
every L2 in additional resources FIA 
mobilizes from sources other the 
domestic banks. This incentive is 
intended to encourage FIA to mobilize 
additional resources and improve its 
lending margins as quickly as possible. 

6.	 FIA Ownership, Organization nnd 
,9pera U.ons . 

FIA' s o{~!lership) organization, and 
operatiD~S have been discussed with 
the shareholders and will ba 
incorporated into FIA's bylaws, which 
will be approved by the Board of 
Directors. The credit policies and 
operatIons will he consistent with the 
provisions of Sections 7. through 20. 
below. A.I.D. will approve FIA's 
bylmols, including its credit . 
regulations, before first disbursement 
of Projec t funds by FOlfDEL 

7.	 FIA Ownerfihip Arran8ement~ 

Each of the FIA sharc~holders will make 
an initial purchase of 500 shares of 
common stock with a par value of $50 
per shnre prior to first 
disbursement. The remaining shares 
will be purch3sed as needed to 
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neccsario para mantener una raz6n de 
dcuda-capi tal .d~ no mas de 13.1. Los 
ea ta tutos dc :' LA recju'crt rtln que los 
acclonlstas 01:101 cngan un n(lOicro i'gl.lal 
de nccio.nes votantes c'Omo rc&u.1:tado de 
transacciones de ventas de acclon6s. 
De conformidad con las lcycs 
hon~urenas, los bancos accionistas 
tcndrap el derecho prloritario de 
~omprar ac~iones ndicionalcs y daran 
EU aprobac16n a todos los bancos. 
emprcsas 0 r~rsonas aJicionales que 
des~an convertirse en acclonistas. 
Sujcto a aste requisito, PIA emitiru 
acciones COli\unes adicionales a los 
bancos, emprcsas 0 personas 
ndiclonaies que deaecn comprar 
accipnes y que sean acepcndos como 
accionistas, 

8. 

Los nccioniHt39 conscitu cn 12 
nnamblca r~ncral de }lA. Al inicio, 
par Jo menDS, loy accionictas tambi~n 

conf()unar5n In Junta Dirl.'t:tiva. 
Adcmis, a fin de asegurar la 
disponibilidod du.conocimicntos 
expcrtos adicianales en las 
opernciones y problemas de las 
pequenas cmpr sas, fJA no lbrarfi un 
director adicional que tenga una 
expcLiencia sienificativa en las 
peqllenas omprc.,as. La A.l.D. dara ::;u 
aprobnci6n pOl" cBerito a cada persona 
que cirva en ·;'ta capncicJnd dUl'.:111te 
los dOG prir eros anos de cjecuci6n del 
Proyer-to. 

Los bancos accionistns ser~n 

repl'cse:ntad,)s ell ] a '''5[11 bJ ea General 
pOl' HUG J.?re~;jcl 'nl1es 0 Ccrcntcs 
Generales, y 10 votac16n Gcr~ 

proporcion,l a1 IIllmer( d·; Llccioncs que 
tenGa cad ':ll:cionistn.l La ~Jllnt3 
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maintain a debt to equity ratio of no 
more than 13:1. FIA's bylaws will 
require the shareholders to ~nintaln 

an equal number of vDting shares as n 
result of share sale tr~nsacttons. In 
accordance 'Hith Ilondur: !l.<.lW, the 
shareholder banks \01111 . ("Ie first 
right to purchase additional shares, 
and will approv~ all additional banks: 
firms or individuals \"ho wish to 
become shareholderb. Subject to this 
requirement, FIA will issue additional 
co~non stock to additional banks, 
firms or. lndividua1s \~ho wish to 
purchase shares and are acccpted as 
shareholders. 

8. FIi-, Organi7.atic... 

The :.harcholdo:!rb constltut(~ j'IA' s 
generol assembly. At the outset, at 
least, the shareholders will also make 
up the Board of Direct~rs. In 
additiou, to provide for addi~ional 

expertise in small business operations 
and problems, FIA will appoint an 
additional director with significant 
experi~nce in small business. A.I.D. 
will approve in writing each person 

. who serves in thi R capacity during the 
first two years of project 
implementation. 

The shareholder bonks will be 
rcprc9~nted in the General Ass~mbly by 
thcir Presidents or General Managers, 
<mel vot Ing wi 11 be proportlonal to the 
number of ~harcs owned by each 
stockHolder. The Board of Dil·cctors 
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Dircctl/il nombrara el Dficial 
Ejecutivo Principal (DEP) de FIA, y 
estc tcndra el titulo.de Prcsldente' 
Ejecutivo 0 Gercnte General. EIOEP 
contratara el personal que requiQra 
FIA y asegurara 1a admlnistracion 
profesional de 10 organizaci6n. El 
OEP cantara con por 10 menos cinco 
anos de experiencia progresivamenta 
rcspnnsable en finanzas, de los cuaics 
tres seran por 10 menos a nivel de 
gerente asistente de banco 0 gerente 
de sucursal. Loy oficlales de 
pr§sLa~o contar~n con por 10 m6nos 
tres 31 os de experienc a anterior en 
esa c.a"acidad. 

La pr.~ITera oficinR de FIA sera en 
Tegll ... i;p1pa. Una s~gunda 0fjici.na se 
abri.'.u (0 San Pedro Sula ta J;pr,onto 
como cl ,I ivel de operacione? 10 vuelva 
eco06 ticdmente ~octible. Sc podrAu 
abrir oficinas adicianales 
pos~ ·rl.nrmcnte. Al inicio, FIA no 
debe 5n neccsitar mas que 5 0 6 
empl~ndos: el O~P, uno 0 80S ; 

of ic .ales de pre, tamos, un tenedor de 
Ii-bros, una sccrctC1ri.a y. un 
motorlsta/oficinista. Se agregara 
personal adicional a mcdida que
increlle.n tc el vol umen de" negocios. 

9. Pr statacjQB F.legibl~~ 

Baja cl Proyeclo , los prestatarios de 
FI.A s~r[lIl ducnos individualeG, 
socjel~deB, corpornciones y 
coop~rativas dcdicadas 0 que deseen 
comcn~, r, opcraciones en c1 sector 
industri111 0 de f,1~rvicios. Ho se 
excilliran prest,1tnrios cOtn8l:ciales, 
pero r-c prevGn POCO!; prcsta!nos en e1. 
sector comerciaJ debido a que cl 
financiamiellto b.1nc.lr.l ") es t por 10 
gcnerJl , adccundo en ~lcho sector. 
FIA no otorgar.i prC:~ta'tnos a 

will appoint FIA's chief executive 
officer (CEO), ~/ho will have the title 
of Executive President or General 
~fannger. The CEI) will hir::! such staff 
as FIA needs and ensure the 
professional management of the 
organization. Tn~ CEO will have at 
least five years of progressively 
responsible finance experience, three 
of which will be at least at the level 
of assictant ban~mBnager or branch 
manager. Loan officers will have at 
least three yeaLs p~evious expecience 
in that capacity. 

FIA's first office will be in 
Tegucigalpa. .. second office 'Will be 
opened in San Pedro Sula as soon as 
the level of op~rations makes it 
economically feasible. Additional 
offices may be opened later on. At 
the outset, FIA should not need more 
than 5 or 6 employees: the CEO, on0 or 
two loan officers, a bookkeeper, a 
secretary and a driver/officeperson. 
Additional personnel will be added as 
the volume of business grows. 

9. Eligible Bor.rowers 

Under the Project, FIA's borrowers 
will be sole proprietorships, 
partnerships, corporations, and 
cooperatives who are encaged in, or 
wi~h to start, industries and servi~~ 

sector operations. Commercial. 
borrowe rs will IlO t be e:·:cludp.d, bu t 
few loans are expected in the 
commer.cial sector, as bank financing 
is gClera11y adequate in that sector. 
FIA \.-111 not OInke loans to government 
agencIes or enterprises with majority 

I
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dcpcndencias del gobicrno 0 a ernpre5as 
qu~ ten. n una propiedad gubern<:mer:tal 

'mayoritarlo 0 minor~taria. 

10. .Proyecl;(j~ Eleg! bles 

l,os prestamo!] podl."an ser para 
opcracloncs, cxpnnsi6n de la capacidad 
prodIJcU.va, 0 cn nuevas inversioncs. 
Baja c! Proyecto J no se podrA utilizar 
c1 cr~dito para financiar hipotecas de 
vivinnda 0 compras de accion~s) n1 
para rcfinnnciar dcudas a otros bancos 
o instituciones crediticias. Los 
pres~aturios financiurin par 10 menos 
e1 10% del casto total del proyecto. 

11. Monto de los Pr~stDmos 

El L0nto m~ximo de los pr~stnmos ser~ 

de 11 mi1J6n 0 ha~t& el 80% iel total 
de acti\os dol prestatario, cualquiera 
que sea lOenor. 11i.nijun prcs ta turio 
lndlvidlJ' 1 rp.c: o':'r[\ un presto 10 (I 

combilrtci61\ d.:- presLamos que exceda el 
50% del capital de FIA IORS los 
prestamos "ubordJn<lcloG de los bancos 
accionlbtas. 

12. Pla%os de los Pr~stamos 

Los pla%oR m&ximos de pr~qtamo serin 
de trcs nnos pnra carital de trabajo 
con 'Ull }H:d.od de ip;ac:iil d~ lwsta un 
nno para 1a amortizAci&n de capital) y 
de sicte anos par:) illversioncs en 
acLivo fijo con periodos de Gracia de 
has ta dos 'lllOS. L:.lS condiciones de 
amort:i7.ilCion serrll1 adapt,Hlils i.l las 
concJid ones ('cl pl.'c.,tat:1O y del 
prcstatario y podr~n incluir panos 
lInuale~;, sellle~l:r.1. eSt trimcf;tl'.'l.1.es) 0 
u:ensualcs en h.lse a In canti(l3d y'/' 
procrom~cj6n del flujo de efectivo 
contcJ1Ipl.,c1o pur l~l Pl.'c::stJ.tado. Dada 
In nnturi.lleza de las pequcnas 

~ . 
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or D.:tnority gov~rnlllcnt ownership. 

10. E11cLb1e Projccts 

Loans may be for operations) expansion 
of and new investment in productive 
capacity. Under the Project) credit 
may not be used to finance housing 
mortgages or equity purchases) or 
refinance debts to other banks or 
credit institutions. Borrowers will 
finance at least 10% of the total 
project cost. 

11. Loan Amount 

The maximum 10nn amount will be L1 
million or up to 80% of total assets 
of the borrower) whichever is less. 
No single borrower will receive,a loan 
or cambi.Hat-ion of loans whi ch C,{CE:crls 
50% of fIA's capital plus subordinated 
loans fl.-om shareholder banks. 

12. Loan Terms 

The maximum loan terms will be 3 years 
for workinc capital with up to one 
year grace period on principal 
repayments, and 7 years for fixed 
asset investments Hith up to t\-lO years 
grace. Repayment terJ1ls will be 
tailored to the needs of the 
enterprise and the borrower, and may 
include annual, semi-annual, quarterly 
or monthly payments based on the 
amollnt and timing of cash generation 
e~pected by the borrOwer. Given the 
nature of small businesses, \"hich 
often depend heavEy on the health of 
the O\olller/manager, FlA \..'111 considl.r 
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empresas, que con frecuencia dependen 
fuertementc de 10 salud del 

'propictario/adruinistrudor, FIA darA' 
conG1dcraci6n a cxt~nder los pacoG ~ 

refinanciar los prfistawos cuando sea 
jus ti. ficado • 

13. Tasas de lnteres 

Al lnlclo, la tasa de intp.res no sera 
meno~ que la tRS1 de descuento del 
Banco Central m5R el 8%. Las 
condiciones de los prcstn os de FIA no 
excederhn las condiciones bajo las 
cunles obticne dinero prcstado. En 
los prcstamos de m~s de un ano FIA 
cohrari una tasa de in terce variable, 
la que serti ajl1stada anuallnente de 
confnrmidad can ul cambio ~n la tasa 
de descuento del Banco CentraL F'IA 
ajustarh sus ffi1rgenes con e1 tiempo cn 
base a su cxp~riencia crediticia 
ren1. I:stiJbler. e1'll tas.:ts !1;IS alta!> 
parR los clientc~ de mayor rlesgo, 
cobrundo comiciones sabre clichos 
pres [;lffiOS. 

H. Usos de los Fondos de Pres tilmo 

Los fondos de pr6stnmo podr5n ser 
utilizado par~ prop6sitos de 
inver-siones y cnpital de trnb.:tjo. Los 
usos d~ fondos incluir~n 10D costas de 
operAci6n; maLeria prima; scrvicios 
profcsionalcs; m joras de arrendador; 
U1nquinaria, equlpos y repll-'stos; y, 
hajo condicion s cuidado(;~ 1 cnte 
control"d"s) v ,1J'i.r;IJl.os )' cdificios. 
La cumpra de ti (;rt'a y vchiculoG sera 
permit' cia (lIliC,11;JCnte en cn as en que 
el cliente dCI,IU(!stre claram nr:e que 
los mi~ruos se requicran r ro fines 
Cal erciDles y que ser~n cmplcados en 
forma productiva. 

extendine payments and refinancing 
loans where jlll:.tified. 

13. Interest Rate 

At ,the outset, the interest rate will 
be not less than the Central Ban~ 

discount rate plus 8%. The terms of 
FIA loans will not exceed the terms on 
which it borrows money. On loans of 
more than one year, FIA will charge a 
variable intere~t rate) which will b~ 

adjusted on a yearly basis in 
accordance with the change in the 
Central Bank di~count rate. FIA will 
adjust its mareins over time on the 
basis of actual lending experience. 
It will ~stablish higher rales for 
riskier c).ientc, by ch~rgin3 

cOinmissions on those lc·anll, 

14. Uses of Loan Funcl~ 

Loan funds may be uned for investm~nt 

and working capital purpones. Uses of 
funds HiJ.l include operating costs; 
ra\" materials; professional services; 
leo::;eh0ld il I rovfJments; machinery, 
equipment, and spare parts; and under 
carefully controlled c01ditions, 
vehicles and buildings, Purchase of 
land nnd vehicles will bn allowed only 
"'here the clicnt clearly dCl1lonr:;trCltes 
tha.t they are needed for business 
purposes, and will be productively 
c'np.loycd. 

,. 
" 

I 
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15. Colatcral/Garal\t1as 

FIA norl!lalmente requ ·r-lril col.:lter:~l·y 

garDnt~as cqui~alentcs 01 100% del 
~onto del pr~stnmo. Los activos 
;tclquiridos con fondos cJc prestamo y 
otros activos seran n epcados hasta cn 
un 80% del valor estimado de ~ercado. 

De esta manera, el colateral total 
rcqucrido sera de un 125%. Sin 
embargo, cl requisito de colateral 
puede variar con el grado de inversi6n 
del prestntarjo en cl empresa, y podr& 
ser menor que las cifras anteriores 
para los prcstatar!os altarnente 
capitalizad05. FIA revi~3rA aste 
politica peri6dicamentc a fin de 
aseel!rar que no se estc:n xcluyendo de 
fina cialllicnto actividad ~s ';iables de 
pcquenas cmpr~saR exclusi~amentc 

debiJo a la falta de colatcral. Por 
via de comparaci6n, los L; acos 
hon:1: relloe; nor-,n me.nt' r quieren 
col~terol del 200% 0 n~s y 
cencralm ntc ,"cepton COI.10 colater; 1 
6nic~mentc la~ tierras y rdificioc 
urbanos. FIA se~uir5 poJ1ticas m~c 

amplias con rCupccto a los tipos de 
acLivos que aceptara co~o colatcr'l. 
A continuaci6n se prescnla una li5tn 
de los tipos de activos y 
dOCUi enl:Dc..:l Ill) de respaJ.do que se 
requcrJ.r;\lI a [in de CJlH~ FIA accpte e1 
activo como colateral. 

Activo 
(AssC't) 

1. Tierr.:l 

(Land) 

2. Edificios 

(BlIildinro.; ) 

15. Collatecal/Guarantees 

rIA will normnlly require collateral 
and guarantees equal to 100% of the 
loan amount. Assets purchased with 
loan funds and other assets will De 
accepted at lip to 80% of estimated 
market value. Thus, the overall 
collateral required will be 125%. 
Howev~rt the requirement for 
collateral will vary with the degree 
of borrower invest~Gnt in the 
business, and may be lower than the 
above figures for heavily capitalized 
borr.owers. FIA will review this 
policy periodically to ensure that 
viable small enterprise activities are 
not being excluded from financing 
solely due to lack of collateral. By 
way of comparis~n, Hondura~ banks 
generally reqo ire collatC:'raJ. of 2001. 
or IT.ore and the): generally 'Joly accert 
urban lai1d and uildil.-:s.;ls 
collateral. flA will follow more 
ample policies regarding the kinds of 
assets it will accept as collateral. 
Belm.· are the kinds of aSSC1;g and the 
supporting documentation til t wU.l be 
required for FIA to accept the asset 
as coUater;.?!. 

Calific.:lciones
 
(Qualif i.eation)
 

Tttulos formaliz~dos, libre de
 
gravilllcn s.
 
(Formali%ed title, clear of any liens.)
 

Prueba de propicdad, valor segGn 
aval~o, libre de grav~menes. 

(Proof of O\./Ocrsld.p, assessed value, 
clear of nny licn~.) 

) '. 
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3.	 Equipo 

(Equipment) 

If. Invcntrtrio-bienes 'terminad05, 
en proceso, y materIa prima 

(Inventorie5-finishec goous, 
in process, and raw materials) 

5.	 Documentos por Cobrar 

(Receivables) 

6.	 Contratos d~ Venta 
(Sales Contracts) 

7. Patcntes u otros activo~ que 
tengan slgGn valor de mercade, 
p.ej., mar-cc1!; de fabrics, der~.cl:os 

de outor, Becloues, honos. 
(Patcnts or other aes,~ts 

\~hich hove SOule market.: 
vilue, e.g. trademarks, 
copyrights, stocks, bond:;) 

.' " 

8.	 Dep6sitos a plazo fijo 
(TiJ1Jl~ l).,; PO!; its ) 
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Prueha de propiedad, valor segun 
aval~o, libre de grav5mencs. 
(Proof of ownership, assessed value, 
clear of any liens.) 

Asignaci6n formal de hipotcca prendarla 
(Forrual assignment of chattel 
mortgage.) 

Letras selladns del comprador a In 
vista, con recurso al prestatario 
(Stamped sight drafts of purchaser 
with recourse to borrower.) 

~~utralos legalmente celebrados 
·.,,~gal1y executed contracts.) 

A determinarse de acuerdo a la 
naturaleza del activo 

(To be determinad depending on nature 
of asset.) 

Asignacion del mismo 
(Assignment of same.) 

16.	 Proccdimicntos de DCRemb01so y 
Cobra 

PIA desembolsarn pr~stamos 

directamcnte a los prcstatarios 0 a 
proveedorcs scgGn la nnturalCZD del 
Proyecto y 01 nivel de sofisticDci6n 
del clienLc. Los prcstDtarios 
efectuarflll paeos cl In cuenta de FIA cn 
e1 banco accionista m5s ccrcano a su 
lucur de opcraci6n. Una libreta para 
p<lgos sar;l clltrc£ada ..1 prest01tario a 
fin de permitir que c' banco receptor 
rer.iotre en fOrlna apn ,1j,adn In 
tronsaccion. Honduras cuenta con un 

16.	 Disbursemant and Collection 
Procedures 

PIA	 will disburse loans directly to 
the borrowers or to suppliers 
depending on the nature of the project 
nnd the degree of sophistication of 
the client. Borrowers will make 
payment to FIA'D account Ht the 
shareholder bank closest to their 
place of operations. A payment book 
will be issued to the borrower to 
enable the receiving bank to properly 
record the transaction. Honduras has 
a correspondent: bank system which 

\
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sistema de bancos corresponsales que 
,permlte que los pagos cfcCLuadoG par 
medi.o de cua1quicr ~arlco scan 
acrcditados a una cuenta en cual~uiur 

otro banco dal sistema bancarlo. En 
aque110s casos en que sea 
inconveniente r~rd un prestatario de 
FIA cfectu3r p~gos en un banco 
accionista, se abriri un~ cuenta ~n el 
banco mAs convQniente a1 prestatarl0 y 
el pugo ser~ acrcditado n FIA a tr"v6s 
del sistema d~ bancos corresponsalos. 

Al inicio, FIA celebradi contra tos can 
sus bancos acclonlGtas para servicios 
especia1es de cobra para los 
prcstatarios que J.ncurran ell mora en 
GUS pagos de prestamo. FIA podra 
dcsa:·rol.l~r su )lropio dc?artatnento 
para pr6stnmos dificiles en a1gunn 
oportllnidad futuro si rcsulto mas 
cficiLnte hncerlo de esta manera, que 
contL~tar 01 suminiotro de serviCiOS 
de c~tc tipo con sus banco accionistas. 

17. Rec5.clnr i.enton 

LOG pagas efectundos en los pr6stemos
 
dir0ctos ser~n utilizados para
 
financiar pr6~tamos nuevas de una
 
indole similar. Loo fondos
 
recuperndos bajo los pr6Rtnmos
 
coHiianciad08 poJr<Jn ser lJt.ili.zados
 
bien SC.:l para jJl-(:stnrnos slllUares 0
 

para pr6stamos directos.
 

18. Proceso de Sollcitlld de Pres tar.lO 

Las sol lei tudes formnles Ja pr6starno 
pre~.L:ntad[Js .:l FJ ,\ consistir[lI1 de un 
fon:lu) ar io de foolic Hud, un.1 propllc~ t.1 
o cstudio de fLlCtib1.liulld, y una 0 mas 
cart.1S de rCCOI'l'lendacioll. I~~;tos 

dOC\llnCnLoS proporciol1' :II! 1n 
infor acton b~uica ace rca de la 
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enables tJdymcuts made through any bank 
to be credited to an account anywhere 
in the banking system. Thus, in thosa 
cases in which it Is inconvenient for 
a FIA borrower to make payment at a 
shareholder hank, an account will be 
created In the bank most convenient to 
the borr.ower, and credited to FIA 
through the correspondent bank system. 

At the oUlset, PIA will contract with 
its shareholder banks for special 
collection servJces for borrat..ers who 
become delinquent in their loan 
payments. FIA ~ay develop its own 
problem loan d(~p~lrtr.lent at some time 
in the future, should it be more 
cost-effective than contracting with 
its shareholder banks for such 
Gervices. 

17. ReflOi"s 

Th~ loan repaym~nts on direct loans 
will be used to finance new loans of a 
~imilar nature. The reilows on 
cofinanced loans may be used either 
for similar loans or for dircct loans. 

18. Loan Application Process 

Formal loan applications to FIA will 
consist of an application form, a 
proposal or feasibility study, and one 
or 1U0re letters of recommendation. 
These doclIm nts will provide basic 
1.11[ormn tion aoout the business J the 
propoF~d project, and the key persons 

) '. 
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em?rc~a, Pol proru~sto Proyccto, y las 
personas clavcs jnvolucradas. La 
formo en que se con~c~pla que c] 
cliente I rc~cnLe esta infonnaci6n 
vari~ra f,0g'n cl ta~ano, co~plejidad y 
sofisticaci6n de 1a empresa y del 
Proyccto a financiarse. 

El contenido de In Propuestn/Eutudio 
de F~~tibilidad depcndera del tomano y 
complpjidad del proyecto. Se dar~ 

aten~i6n ~Gpecial a aquellos factores 
que se consideren son mis cruciales al 
exito del proycr.ro. E~ un caso 
sencillo, por eje~plot un pequeno 
presLano para capital de crahajo, 
dcberla ~cr suficientc una exposicion 
de U:i pan:ufo acerca del IIS0 propltcsto 
de 109 fondos. Si por cj0mplo ha Je 
e~plears0 una tecnologia nueva (para 
Honduras) y mAs sofisticaJa en el 
pror:r't;O de producciun, cuya operaci6n 
eficjcnte (;~;) (ll:ida eota.!. al ailOrI'D de 
costos d 1 aquipo, onloncss Be 
incluiria mis infar Dci6n ncerea de la 
tecn?log1a y de JR cnpocidad del 
cliente IKlra oper"r, m::mtener. y 
repar-arlo. 

La Car. a de Refercncia deber1a ser una 
referencia tanto per3cJnai como 
comercial proporci0n~da por una 
organizHcj0n para In cual cl individuo 
y 10 actividad c~rre arial scan bien 
conoci dos t tal. COI:lO FElICIL, lDII, 
Camaras de Comcrcio, 0 11.1;:·U)1. Se 
deberfin proporcionar refercncias 
acerCD de In hon~stid.d e inteerldad 
del erupr :'.1 rio, de Sli eapacidad de 
admillictr;n' In C\lPl.'C :I Y de Stl ni vel 
de compru d.so con re. pecta <11 
proyecto. Iinsta U!nlO FIA csL;'JblezC;l 
EU propiu rcd para referencins, Landri 
que depcndcr de l·t~rC.1 .i, Por cst· 
r 11 Z6n t F1. Ii c~: h0 r t.l r £. .:J 1O:j c 11,c n t e s 
potcnciJlcs a hacer. e1 contl.lcto 
inld,1. .1 trav~s dc.! lin tcrCl!ro CJlIe 
con07.ca 01 clientc y a1 program<l. 
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involved. The form in which the
 
client Is exp~ctdd to submit this
 
information will vary dependinB upon
 
the siz~, complexity, and
 
sophistication of the enterprise and
 
the project to be financed.
 

The contents of the Proposal/ 
Feasibility Study will depend on the 
size and complexity of the! project. 
Special attention will be placed on 
those factors which arc deemed to be 
the most crucial to the success of the 
project. In a simple case, a small 
working capital loan, for example, a 
one paragraph statement of the' 
intenderi usc of the funds should be 
sufficient. If" f.or example, a new 
(to Honduras) and more sophisticated 
technology is to be employed in the 
production procesc, the efficient 
ope'l:at:i n of which is key to the cost 
savingo of the c1uipment, then more 
information about the technology and 
the ab:i.lity of tile client to operate, 
maintain, and repair it would be 
included. 

The Letter of Referencc should be a 
personal as well as business reference 
provided by an organization to \olhom 
the individual and the business 
activity is well known, such as 
FElleIL, IDIl, Chambers of Commerce or 
AM1PI. References should be eiven on 
the ent )'epreneur I s honesty and 
intcedty, ability to manage the 
enterprise and level of commitment to 
the project. Until FIA establishes 
its own reference ~eLworkt it will 
h3ve to rely on others. For this 
reason FIA will cncourage potential 
cllcnt~ to approach thcm through a 
third party who knm,.s them and the 
prograul. 
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.. 
Las solid.tudes de pcqucnas empreSilS 
lleenrbn a FIA a travGs ae cuatro 
cilnal~s: organiz8ciones de asistcucia 
empresorlal; aeencias de asistencia de 
informaci6n; en forma directs; 0 a 
trav~s de uno de los banco accionistas 
de FlA. Las sgencias de asistencia 
gerencial y de informaci6n se 
describen a continuaci6n. 

Las organiz8ciones de asistencia 
empresarial asistirin a los clientes 
potencialcs de FIA a preparar 
solicitud~s, establecer los controles 
neccsarios gerenciales y de producci6n 
o servicios) y planificar y hacer 
p~epnrativos para la ejecuci6n de uu 
proy~~t0. Ser&n responsobles de la 
selecei6n ~revia de los elicntes qlle 
cnviQn a rIA) y enviar~n sulamentc 
aqualloD cJJcntQb que con~ldercn cstAn 
hi.cn r;ap[l c :i.r.t!dos P:;ll; <1 me nl! jar el 
proyecto y utiliznr el c;:6di to 
f~olidt:ado CI FlA. Cuando '.111 

60licitaute lleguc a PIA a trav~s de 
ulla ore.1n I.z<lci6n de asiste!lcia 
gercncia1) llcgari con un paquete 
completo de solicitud: c1 formulario 
de sol:icitud de la fi.nnnci.era, In 
propueaca!estudio de factibilidad) y 
III carta de J:llfere.ncia. 

Las orgnnLz~cion s de asistcncia de 
iuf;ormaci6n c[ectuaran 1I11~ selecci.6n 
previa de los clicntes en una forma 
Gi.milar il In de las orgalliUlcioncs de 
llsi.stenda gcrcnci,.:ll, por el hecho de 
conocer !JUS c.:tpacidndes tccnic.:Js) 
adl11.illir;l:rativ~ls) y finnnci.cros. Puede 
ncr quc no I'll dan <151stJ.1' en al!junos 
aspectos de 1.1 propllcsta 0 del estud.lo 
do fnt.:ttb.lli.dad h:uta tftllto contraten 
personal capnc.il:ndo apropii.ldn. COIllO 
minimo) sin embargo) dcberian poder 
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19. Clfent Access to PIA 

Small business applications will corne 
to FII\ through four channels: 
management assistance organizations; 
information assistance agencies; 
directly; or through one of FIA's 
shareholder banks. The management and 
information assista~ce agencies are 
described below. 

The management assistance 
organizations will assist potential 
FIA clients to prepare applications) 
establish necessary management 'and 
production or service controls, and 
plnn and prepare for the execution of 
their project. 'fh~y \o1ill be 
responsible for screening the clients 
they send to FIA) and will only send 
those clients \... Ii.:>m they have judg.:!d to 
be well equipped to manage the project 
and utilize the credit they reques t 
from FlA. When an applicant comes to 
FIA through the management af>sist.1nce 
organization) he will arrive with a 
complete a~plicatio~ package: the 
financiera application form; the 
proposal/feasibility study; and the 
reference letter. 

The information assistance 
organizations will screen clients in a 
manner similar to that of the 
1O.1nagcmerlt assistance organizatlons) 
by knoldng 1·,1t0 he is and Hha this 
technical, .1dminl.s t ra tive and 
financial cap.1bilities are. They may 
not be able to assist in some aspects 
of: the proposal or fC3Sibility study 
\IntU they cmploy appropriately 
trained pcrnonncl. At a minimum) 
however) they should he able to assi.st 
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asistlr a las pequenns cmpres3s a 
~rep~rRr sus soli:itudes, r~mitlrloH 
p.HP. ~ervicil)s Ild:lcion:tles de 
8.:.i.stellcin, y proj)orci.onar refe:er.cias 
prccisas 0~ cuanto a 1~ honestidad, 
intcgr Id,ICI, y cap3cid:.1d ele' los 
indi...·idUIl!i ,,] ave :lnvolllcrAdos. Las 
organlza:iones de asisten~ia de 
info:-;nacion deber':m esta: Ji.spuestas a 
propo::"ciol1ar asistencin ir.formal d(~ 

segujm~ento despu~s de ot0rgado el 
prcst.1mo. 

Cuanelo un cUente llcgllc n FIA en 
form~ directs, ]0 atenderi un oficial 
de cr~dito. Por medio de p16tieas, el 
ofieial de cr6dito daterminar& hasta 
que punto la persona ya esta capncitada 
para tratar directamcnte con FIA, 0 

~u&l, s1 acaeo alguno, de los dos 
calla] IJS <1,,1:0r10re!,; de Clsi r;t:enci.a sea 
01 apropiado pore satisfacer las 
n~c~cida'cs del c'iente. £1 oficial 
do crcdil:n .iuceo remitlra la persona a 
la organi2Dci6n aprop1adn de asistcncia 
o prnsentnr5 In persona a dieha 
org:l1lizad.&n :.l fit- de asceurur de' que 
e1 clienle reciba la atcnci6n merucida. 

En el caso de elientes remitidos por 
accionistns de FIA, el of Ie in I de 
credito 11<::ll.ar& al rcprcscntnnte del 
accionisLa en la Junta Dlrcctiva de 
10'11\ c inddgo1rd s1 el bilnco csta 
dispucsto 11 proporcionar una 
refer'neia positiva en cuanto a la 
hobilidad y rcsponsabili.dud financiera 
de cHen tc. Si se obticlIC tina 
rcfen~nci3 rositi'la, FI1\ poJra accptrlr 
dircctamenle In ~olicitud de 
prGstnmo. ~a lll13 referenda pOSitiVil 

no es proporc:i.onada por l:1 banco 
accionistn, 0 si FIA delcrmina que el 
cliente requierc as.i.slcncia cn uno 0 

m~s aspecto~ de su proyccto, al 
clicnte serf. rcmitido al r.oordinador 
del Gist rna 0 directnmente a uno de 
109 provccdores calificados de 
ccrviclos. 
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small businesse~ to prepare their 
applications for credit, refer them 
for additional assistance services, 
and give accurate references on the 
honesty integrity and capaBility of 
the key individuals involved. The 
information assistance organizations 
should be williug to provide informal 
follow-up after the loan is made. 

When clients arrive at FIA directly, a 
c ..·edit officer ~lill attend to him. 
Through conversation the credit 
officers will ascertain to what degree 
the person already is able to,de~l 

directly with FI!\.,. or which, if 
either, of the preceding two 
assistance channels would be most 
appropriate an~ hest meet the client's 
needs. Then thE' credit ofh.::er. 

I 

,wuld 
cleher rder the person to the 
appropriate assistance organization or 
make the i.ntroduction in pernon to 
ensure that client is attended. 

In the case of' clients referred by PIA 
shareholders, the credit officer will 
cnll the shareholder's representative 
on the FIA nourd of Directors and ask 
if -the bank iR willing to provide a 
positive reference on the client's 
ability and financ.i.al responsibility. 
If a po::itive reference is obtained, 
FIA may accept the loan application 
directly. If a positive reference is 
not provided by the shareholder bank, 
or should FIA determine that the 
client needs assista~ce in one or more 
aspects of 1I1.s project, the client 
will be referred to the Systcm 
Coordinator or directly to one of the 
qualified service providers. 
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El Of!c1al de CrGJ1to reviA~ra la 
solicitud y pru?ucsta Y hgr6 las 
inda~acicnc9 n~c~garias con e1 objeto 
de confinw:.- 1.a veracidad ric la 
informacion proporcionada. Se 
efectuarA una visita a l~ empresa 
(sieepre que sea iactible) para 
observar la P. .presa en forlUa directa. 
parn dcmostror al cliente un inter~s 

verdodcro cn 10 empresa y coniirm~r 

los activon listados en l~ solicitud. 

El principal criterio de PIA para la 
aprohacion de rr~ tamos serA su 
evaluacion en ellanto al valor del 
proyccto. En lugar de r.vjsar 
principalmente balances financiercs y 
colohcral, e1 cnfogue principal de la 
cvnluQcion serS Gi el pro'ecto 
gent~l'ar;l sufici rt(;s af cl"ivo par-a 
llh1orti:.:ar oj pr':;!;l.nmo. ']':;;lb16n sc;fan 
crit .rios jmportantes In c:apm:i.clad, 
respnnsabilidact, y honestidnd del 
emprcsario. Fin,.lmcnte, tnr.lbicn se 
dartl eonsider~lcibl. al colateral ~n 
caso de que surja la neccsidad de 
efuctuor el cobro en form! rigurosa. 

El Orleial de Cr~dito luego hori una 
rceo nl'nclaci.6n [;obre la solicitud de 
eredIto y 1a SOt:lCter[l, junt.1l:lentc con 
1a solictud, 01 OEF de FlA. El OE? 
cont:HfI inieinll cnte co'n i1l1toridad 
para npobar cr6d'j tos de lW':Jta 
$50,000. A medida que 1o~ sistemas de 
FIA ::;e cOlllpnwhC'n como fltl d.an'lles, la 
llutClrJ.dad del OEP sera .:HIll 'ntad.1, ul1 
vcz I~utn $2UU,OUO. His nll~ de este 
niv J. sc rc,!ucrir:t 1a aprob,1c:ion del 
comlt6 de pr~slanoS. El Comit6 de 
Prcstnmos con::lstir[1 del OEP y de dos 
o trcs mlembro~ de In Junt~ Dlrcctivn 
de FlA. 

20. Loan Approval Process 

The Credit Offic~r will review the 
application and proposal and will make 
any necessary inquir' es to confirm the 

. accuracy of the information given. A 
visit will be made to the enterprise 
(wherever feasible) to see the 
bus.in·ess first hand, to demons trate to 
the client a real interest in the 
enterprise and to confirm assets 
listed on the application. 

FIA's principal criter.ia for loan 
appr.oval will be its appraisal. of the. 
value of the project. Instead of 
revim·linB balance sheets and· 
collateral prim~rily, the principal 
focus of the apprnisa1 will be if the 
project will generate sufficient cash 
to payoff the 1000. The 
entrepr~neur's capabiJlty, 
renponsi biHty and honesty will also 
be important criteria. Finally, 
collateral will also be con~ldered in 
case the need arises to pursue 
collection vigorously. 

The Credit Officer will then make a 
recommendation on the credit request 
and f;ubmit th3t toeether with the 
appliCAtion to FIA's CEO. The CEO 
will initially have authority to 
approve credits up to $50,000. As 
FlA'n systems prove functionnl then 
the CEO's authority will be raised, 
perhaps to $200,000. Above this 
lr.!vel, loan cOlOmi t tee approval will be 
required. The Loan Conllnl t tee will 
consist of the CEO and two or three 
memhers of FlAIG Board of Directors. 
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B.	 f\siRtcn<.:1 ~I_}'::cnica Prll'~ Pcquenos 
!,:lTtprcRarios 

En vista de las dnficicncias 
dCU1ostra:la::; (:11 LIs destrezas 
lercncial~s y tficnicas en las cmpresas 
de p~quena y mediana cscaJa, 
esp~cificarnente en las areas de 
mantl?llimi.ento de reeistros, 
planlficaci6n, mcrcadeo y on51isi8 de 
merc.3c1o, controlcs gerenciales y de 
producci.ulI, org,lId zacion legal, y 
racionallzHcion del proceso productivo 
cn cl caso de la industria, se 
propurcionar5 asJstencia t6cnica 
mediante: 

i. CapocitRci6n y/o asi~tencia 

ger(',lc 1.al pn herr.1;ai entns gcrcnciales 
que proporciotlal'i-in al cmpresario una 
vista !)anoI'fulii.::c del descmpeno de la 

ii. CopAcitac16n yin asistcncia 
gcrenci~11 en 1.1 plnnificaci6n 
cmp:esariel, inr\uycndo el nn5113is dc 
mercados, de procluccion 0 servici.os, )' 
proyeccioncs financieras (de incresos 
y egresos, y de flujo de caja, 
incluyendo amortiznci6n del pr~stamo). 

iii. Informacion t&cnica de 
fucntes internas y externas aeerca de 
la disponibilid~d de m.1quinnria, 
proccr,os de proulIccion, materia priJ!1a, 
control de calluad de productos, etc. 

... Iv. Asiste~ndCl legal cn el 
cstnbJccimicnto de 10 cmprcsa en 10 
formnlj7.:1c1.on 0 dOC:UlO_llt.1cion de los 
activos de 10 misma. 

v. Valoracion de activos. 
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a,	 Technical Ar.sistance for Small
 
Entrepreneurs
 

In view of demo~strated deficiencies 
in the management and tcchnical skills 
in small and medium scale enterpriscs, 
specifically in the areas of record 
keeping, planni~g, marketing and 
market analysis, management and 
production controls; legal 
organization, and rationalization of 
the productive process in the case of 
industry, technical assistance will be 
provided through: 

i. Training and/or management 
assistance in manogeQent tools which 
will give the entrepreneur an overvieu 
of the performance of the busincss. 

ii. Training and/or management 
assistance in business planning, 
including market analysis, production 
or service and financial projcctions 
(income and expenses and ~ash flow, 
including loan repa~Dent). 

iii. Technical information from 
internal and external sources about 
available machinery, production 
procesB~s, raw materials, product 
quality control, etc. 

tv. Legal assistance in 
incorporating the business, and 
formalizing or documentinB business 
assets. 

v.	 Valuation of Assets. 
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~ambj6n se proporcionarA asistencia en 
~l desdrr0110 de r~furenciaG 

personalas y comercialcs, ya que 
frccue.ntL:l:\I?ntc ~l ~,:r,edH.Cl Jl 

cQprescrloc as denecado porque no son 
concddo:J iJ la illstituci.6n de cl'cdito, 
e unA person"l conocid<t par esta 0 en 
la que esta pueda confiar. 

L El Sistema de Asistencia---_. 
~mJ:!::::!';ar i:.<:1.l. 

EI Sistema de Asistencia Empresnr~al 

que seri desarrollado a trav~s del 
Proyccto comcnzari danJo opoyo a 
inst1tud,o:1C5 quc hayan Jnl)strado su 
interes y capacidad para ?l'oporcionar 
los servicios requeridos par las 
pequ~naG e~presas. Su c~pacidad rara 
proporcionar scrvicios adicionalcs y 
mejorar )a calidad de los servicios 
sera desnrrcJllad;1 can el tiempo PQr \In 
Coor:.iinad( r tlci "lstemn. F.l 
Coordinador seleccionDr~ n las 
instit\lcionf:s participantc's, brind<1ri 
cap<:ld.tad.6n a Gil pernon I, coordJ nara 
y evaluara sus a:~ividad . y . 
proporcion&~~ enlaccs PIA y a 
fucntcs P-l:L0rnas de asistencia. El 
Coordinad'or del Sistema sera la 
Asodadon I aeional cle Industriales 
(ANDI) • 

Con el tiel:lpo. las ins LHuciones 
formarftn un sistema que' permiti.r5 que 
los pequcnos empresario£l recib.:lIl 
nsiGtencia de un n(lmcro d-3 
organizaciollc<; de f[ld.l "f~ceso. 

Podran tener c1CCC!,O U las 
organiz<:lciooc's p.lrt1.ci j1;Jntcs al 
Golicit~r S rvicios en for~a directa 0 

81 ser rend tiu.:ls alar. Udfi nas por FIA 
o pOl' MIDI. S1 un.:l oq;::1I!izaci6n, 
despGes de di<1gnostic.1r c1 potencial 
del cliellt COl:lO emprcsar:!.o, cOll!:iidcra 
que cstc puede ser i1yudnuo medi<1nl.c la 
lwisten 1.1 c:<Lern[l. a~ign.Jr.J un agellte 
de campo pcll.'<! proporclollil r tal 
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As entrepreneurs are often refused 
credit bccau~c chey are not known to a 
lender or to someone the lender knows 
and trusts, assistance will also be 
provided in developing personal and 
business references. 

1. . 'I.'he ilUDines$ Assistance System 

The Business Assistance System that 
will be developed through the project 
will sturt by Rupporting institutions 
that have shown their interest and 
capability in providing servic~s 

needed by small ·~usinesses. Their 
capability to provide additional 
services and imp~~ve the quality of 
services will be developed over time 
by a System Coordinator. The 
Cobrdinntor wi): select participating 
insei tutl.ons, train chell' personnel, 
coordinate and e~aluate their 
activities, and ~rovide linkages to 
FIA and external sources of 
assistance. The System Coordinator 
will be the National Industrialist 
Association (AIWI). 

Over time, the institutions will form 
a system whi.ch will enabl!? small 
entrepreneurs to receive assistance 
from a nllmber of easily accessible 
organizations. They will be able to 
access the participatin~ oreanizations 
by requestinll servjccs directly, or 
being referred to them by FIA or 
ANDI. If: an organi~ation, after 
assessing the client's potential as an 
entrepreneur, believeD he can be 
helped by outside assiutance, it will 
assign a case worker (field agent) to 
provide such assif;tnnce, or Cirrange 
for it to be provided by another field 
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asistcncia, 0 efectuara arreglos para 
que la asistc~cia sea proporcionada 
por otro a~ente de ciampo u otra 
orgar.izLlc.ion que cuellte con maJores 
conocimientos en areas.espectficas de 
nece~ldad. Adem~s de ayuciar al 
cliente a dcsarrollar su proyecto y 
solicltud de financiamiento, se 
propor~ionarun cursos y azistencia 
.t6cnica directa segGn sean necesarios 
en sistewnu scncillos de teneduria de 
libros, ndministraci6n de activos, 
dlseno de productos, produccion, 
ventas, administracion d~ empresas y 
relaciones laborales. Para los 
clientes que tengan exito en obtener 
financim;t'iento, las ins t.:i. tuciones 
participantes proporcionaran 
segJi.mi(,l~to a fin de asegt\rar que los 
fondo~: de prestamo esten haciendo 
utilizados en forma aproplada y que 
las nacesidades adicional_s de 
anisl.enciet seull di.agnostiradas y 
atendidas. 

Los servicios de asistcncla 
cmpresarial ser~n proporcionadas ~1 

Inicio a trav€s de una red que incluye 
organizaciones existentes de 
asistencia gereneial y organizaciones 
existentes de asistencia de 
informncion. EstA anticipado que las 
orgnai~3ciones iniciales de asistcncia 
gereneial seran el Instituto para 01 
lJesarrollo lIondureno (IDil) y 1a 
Fedcracion l!ondurcna de Cooperativas 
Industriales (FElICIL). Lf.)s 
orcanizacioncH inicialcD rie nsistcncia 
de informaci6n seran las C5maras de 
Comercio de Tcgucig;llpa y Cortes (San 
Pedro Sula) y la Asociaci6n Nacional 
de Mcdianos y Pequenos Industriales 
(ANIWI). Los servicios que 
proporcionar~n de des :ihen bajo In 
Seccion A.l~. anterior. 
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agent or: another I)rganization having
 
greater expertisa in specific areas of
 
need. In addition to helping the
 
client develop his project and
 
financing applir.ation, courses ana
 .~ 'j,o' 

direct technical assistanc~ will be 
provided as needed in simple 
bookkeeping syst~ms, asset management, 
product design, production, sales, 
business ruanage~cnt and labor 
relations. For clients who are 
successful in obtaining financing, the 
participating institutions will 
provide follow-up to ensure that loans 
funds are being properly used and 
additional assistance needs are 
diagnosed and attended., 

, '­

/ 

Business assist~nce services will be 
provided at the outset throug~ a 
network which Includes existing 
manegcment assistance organizations, 
and existing information assistance 
organizations. It is anticipated that 
the initial mnnagement assistance 
organizations will be the Honduran 
Development Institute (IDH) and the 
Honduran Federation of Industrial 
Cooperatives (FEHCIL)and that. The 
information assistance agencies at the 
outset will be the Tegucigalpa and 
Cortes (San Pedro Sula) ChJr.lbers of 
Commerce and the National Association 
of Small and Medium Industrialists 
(ANHJlI). The r.ervices they will 
provide are described under section 
A.19. above. 
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Bajo el Proyccto ANDI asistiran a 
cstas organizu~ioneg a au~cntar mas la 
calidad de los servicios que 
propr~r'~ion2.f1 actuolmente 'j a brlndar 
un complencntC' dis amplio de 
servicios. Sc dura asisLpncia a 
orgnniz<lcioncs adicionales a 
conv~rtirsc en proveedorc~ cnlificados 
de s~rvicios en areas en ~ue sus 
int~reses y las necesidad~s de las 
peqll('n~s cl!lpreSCIs hagan que esto sea 
convC'nicnte. 

Los servicios directos seran 
comr-Iement.:ldos por una s(!rie de cursos 
y s'Dina~ios para pequenus cmpresas en 
'reab tales como administraci6n de 
empr~sas, rnercadeo y distribuci6n, 
planificacion financiera, controles de 
inV0.\o.tClrio, tCl"nologias de produccion, 
desarrollo de productos, 
admi.ni~truci6n d~ personal, relaciones 
hUI1J, Clf., Y cornl) :<15 en gr.'il vuluffie:n par 
grup~G. LOB recursos para los cursos y 
seminar.los provenddln de la~ 

organizacioncs d~ asistcncia 
crnprcsarial; de (J,:,gani~(lcioneg .... 
dom~sticas mis espccializndas tales 
como el Instituco de Investigaci6n y 
Fomento Cooperativista (IFC), el 
INC~~/Costa RicD, Dale Carnegie, 
Instfluto Nucionnl de ForM~cion 

Profe~jonal (I~FOP), la Universidad 
Aut[JlIOl11n de Honduras (UNAll), la 
Universidad PrlvRda de San Pedro Sula 
(USPS), Ejec.utivos HodernoG, Gerentes 
y ElIlprcsarios Asociados de llonduras I y 
Fortin Lagos y Asociados, entre otros; 
y de fuentes (llera de lfondurns. 
Actualmente cxistcn pocos l11nterialcs 
para cursos dc: cal acitaci.6n rille csten 
bien adnptados a las rcalidndes de las 
pequcnas emprc ..as honduren:ls. El 
Coortlinador tiel SiBte..1 de t\sistencia 
Tec.nica scr~ responsable de 
d0sarrollor estos materialcs y de 
efcctuaf orre~los para los cursos y 
seminarios 1'.:1[8 pcquenas empresas. 
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Through the project, ANDI will assist 
these organizations to further 
increase the quality of the services 
they now provide and to provide a 
fuller complement	 of services. 
Additional orC3nizations will be 
helped to become qualified service 
providers in areas in where their 
interests and the	 needs of small 
businesses make this desirable. 

The direct services will be 
complemented by a series of courses 
and seminars for small businesses in 
such areas as business administration, 
marketing and distribution, financial 
planning, inven~oty controls, 
production technologies, product 
development, personnel management, 
human r~lations, and group bulk 
purchuG! ng. Resources fOl' tile courses 
and seminarR will be from the 
management assistance organizations; 
more Gp~cializcd domestic 
organizations such as Cooperative 
Developll:ent Institt.lte (IFC), 
INCAE/Cos~a Rico,	 Dale Carnegie, 
Instituto Nacional de Formacion 
Profesional (INFOP), the National 
Autonomous University of Honduras 
(UNAlI), the Priva te Uni vers.ity of San 
Pedro Sula (USPS), Ejecutivos 
Hodernos, the Honduran H:magers and 
Administrators Associati.on (GENAH), 
Fortin Lacos y Asociadas, among 
others; and from outside of Honduras. 
At prescnt there arc few training 
course materials well adapted to the 
realiti.es of Honduran small 
businesses. The TA System Coordinator 
will be responsible for developing 
them, and arranging the courses and 
seminars for small businesses. 

r.
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2. El Coordi~~dor del StGtema----_.
Asistenci.:J 'f':;t:I1.i.ca 

ANDI !vnluarfi en (orma continua las 
nee sjdadcs gcrencialea, de 
inform~ci6n y de asistencia t6cnica dc 
1;js r-ec:"cnas 'J r.10dianas cmpresas, 
financtarA las actividades de 
asiGtcncia de las instituciones 
calificadas por ANDI como provcedores 
dc sl,r'iclos, e'valuclra en forma 
cons ante la eficacia de cliclIas 
institucioncs y num~ntarA sus recursos 
para las operaciones m~s eficaces, 
calificara a nueVdS orgnnizaciones 
para que partic~pen en e1 sistema, 
capacicara 01 personal de todas las 
organizacioncs proveedoras de 
serv~cios y ascgurara la coordinaci6n 
entre las wismas. Los esfuerzos de 
ANDI se concentraran en mejorar la 
efccl!vidad d~ 10D servicios a 
pcqu~las ccpres s, en fortalccer las 
organizacioncs individualcs y en 
for jar relacioncs estables de trabGjo 
cntr' elIas. Ascp,urarA que cl Sisterua 
de Asist(Jncia Etnl';-esarial continuara 
conc'ntr~ndose principalmente en las 
peqll(~n.:1S .crupresas. 

N~DI servira como enlace comun entre 
todas las organizaciones en el Sistema 
de lud.s tencia tt Ipresari.al ad. como con 
FlA. Efcctuar5 arrcglos para 
asistcncia tecn.ica a dichas 
orcanizacioncs scgun sea necesario, 
cGjccialmcnte durante la fase de 
alTi.lnq~e. Hecibir5 solie! tudes de 
L1sist'cncia de las organi%acione:> del 
Sist~ma de Abictencia Empresarial y de 
PIA para las mismns orcanizaciones 0 

para sus clientcs. Proporcionar5 
asl~lencia en cl diseno y 
admlnistrnci6n de prol ~mas Y 
rcaJ.Lwra evaluaciollcs.811Uales de las 
orgnni~aciones de aGistcncia 

2. The TA SystP~ Coordinator. 

ANDI will continuously assess the 
management, information, and technicnl 
assistance needs of small and medium 
enterpri~es, finance the assistance 
activities of the institutions it 
qualifies as service providers, 
continuously evaluate thl.'! 
effectiveness of those institutions 
and increase resources for the most 
effective operations, qualify new 
organizations to participate in the 
system, train the personnel of and 
ensure coordination among all service 
providing agencies. ANDI's efforts 
will be concentrated on improving the 
effectiYGl1css of. the servic~s to small 
businesses, strengthening individual 
organizations and building stable 
working relationships between them. 
It \o.·i11 ens\JT.C t hat the Business 
Assistance Systero continues to focus 
mainly on small businesses. 

MIDI \-lill serve as the common link 
between all the organizations in the 
Business Assistance System as well as 
\olith FlA. It \o1i11 arrange technh:al 
assistance to those organizations as 
needed, especially during the startup 
phase. It will receive requests for 
assiBtnnce from the Business 
Assistnnce System organizRtions and 
FIA for themselves or for their 
clients. It will provide assistancc 
in proeram design and management and 
will conduct annunl evaluations of the 
participating assistance organizations 
to as".c.:ss the effectivcncss of ,·I\e:lr 
services,· and their oreanizati n 

'J 
II
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partlcipRotes a fin de diagnosticar 1n 
efectivl ':!d de rollS ~ervicios y su 
dC3urro!lo organ!zati~o. 

PrOrO:~iDl~rh capacitaci6n al personal 
admi II i > t (';1 t {vo y .Je campo de las 
orga~iz~cioneR de	 3s1stencin en ~reas 

que	 UfCCt0~ 01 dC9arrollo d~l 

proyvcto. ANDI desarrollar5 una serie 
d~ E~cinarios/talleres que reunir&n el 
person&l adminiotrativo y/o de campo 
de l~R nrgJnizaciones de asist~neia y 
de FIA a fin de compartir 
expericncias, coordinar actividades y 
adqulrir c0noc!~icntos ncereD de 
nuev~s a~ontecimientos en el campo. 

,Adelli~s) el coardinador asignar~ ]05 

recursos financicros generados bajo el 
Proyccto y controlar& e1 f1ujo dp 
diel.os rceursos ::l	 los provecdorc& de 
servidoG. 

A fin de.: LlsC'.gurm· que el Sistema este 
f ..ll1C- j.ol~:llldrt en fL r:I'W apI:Cp1.ac!Ci y 0lue 
los fondo. <.IeJ. Sistema de Asi.!;tencia 
Ernprcsarial ect6n slendo gastados en 
forma efl~cliva, ,\1\D1 preparar[l parCl la 
nprobacitn <.Ie Ie :'..LD. un pIiJn de 
trabajo ~nllal que e!itablecera sus 
metas para el desiJ"t'L'ollo insti tllcional 
y scrvicios durante los dos primeros 
anos de ejccuci6n del Proyecto. De 
ser nee !,urio, este requisito S~~r[l 

m:tenc1iclo poria USA1D/llondurns por un 
tercer ano. 

3. Pn'm(lLol.'e~: del Sistema de_.	 ------- .
Anistr:ncia E/lIp"c~~;lrj<11 

EI princ:ip.:!l punta de contacto entre 
las org;lIIi ,:aci ones dc as i. s t encia 
gcrenci..11 y de inf:orm;:tcion y l.:ls 
pequenas empresas ser'n sus ngcntes de 
campo. Como un ejcmplo, «:::1 11(lIl1ero de 
agcntc s cle campo .:IC tua lmen:.:e c'luplc<.ldos 
por esLns organir.aciol1c.; y los que 
screw .1p,rC ados bajo cl Proycct:o se 
llustran a continuaci6n: 
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development. It will provide training 
to assistance organizations' field and 
management staff in areas affecting 
prlJject developmtmt. ANDI will 
develop a series of seminars/workshops 
which will bring management and/or 
field staff of assistance 
organizations and FIA together to 
review experiences, coordinate 
activities and acquire knowledge about 
new developments in the field. In 
addition, the coordinator will 
allocate and control the flow of 
project generaLed fjnancial resources 
to service providers. 

. ' 

In order to ensure that the System is 
working ~rop~rly and that the B~sinesH 

AssistDnce Systec funds are being well 
spent) AIIDI \11111 prepare for A. 1. D. 
approval a yea~lJ workplan setting 
forth its targets for institutional 
develo~nent and sevvices during the 
first two years of project 
implemeritatjoi, If needed, this 
requirement will be extended by 
USAIO/Honrluras for a third year. 

3.	 Busjness Assistance System 
PrOlnotcrs 

'fhe main contact point between the 
management and information assistance 
orgnnj~ations and nma11 enterprises 
\-1111 be their field 'agents. As an 
example) the number of field agent'5 
now employed by these org,1nJZi.l Li(Ji1s 

nnel tlause that \olill be added tbroL:'h 
the project arc shown below: 
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Actualmente Fin de Proyecto 
(At Present) (Ena of Project) 

Agentes CHantes Agcntes Clicntes 
(Agents) (Clients) (Agents) (Clfents) 

lOll 150 6 250'I 
FEHCIL~: 3 22 5 35
 
AllHPI o o 2 60
 
CdcC tie Corte~ o o 2 60
 
(Corces C of C.)
 

.,.--..,O,.-t~r_~,~ ( 0t lw_r_s~)_=-==-_ --7
o o 4 120. 

Total 172 J:9 525 

*Los clic!nt(!s de FEIIC1L son coopcra ti vas. El numcro de familias alcanzadas e;;
 
apro:dmac!;:JIj}cnte 10 vcces cl nurnero de clientes.
 
(*FEi~CILl [j clients are cooperatives. The nUUlher of families reached is
 
approxillltl Lf.:ly 10 times the number of clients.)
 

Prom1~orc~ ndiciona]~c serAn 
financi.iJc:t1 , bajo el Fondo del Sistema 
de A'.ist.!llcia EfJlpreSiidal descrlto en 
l:l,).:?cc:\."J! 5. ,1 CNltill i:lr.~on. Su;, 
C'6fue::zo!~ l:>cran complclOcl1taclos ,lOr 
promutorc5 del Gdell quJ.cnc-s recibirfm 
capCtcit[lcHm a traveL del sistema perc 
cuyo~ costas ser51 absorhidos por' cl 
CdcII. Ae: (' u~l!le 11 te, c:.: ir; ten 8 as e /;0 res 
de lNfOP,y 12 sgantes de CAmpo de COl 
trabojando cn el de~arrollo de 
pequt-:1l3D ('lllpreStls. IldclOas, czi.stel1 
linDa 30 '10],\111 tario!'; del Cuerpo de Paz 
lnbor3ndo con las orennizacionec 
provecdoruc de servicioB y con 
cmpr'So1L y coopcrativas individualcs. 

Ar;15tcllci,a TccnJca i.?ara el Sistemn'I . 
Se requerlr6 QRlstcncia L6cnica cxternn 
a f.in de .3<;cgutar e1 desiJrrollo 
apropi.1du dc:l sist'IILl. Estn asi~;tcl1cia 

consisljr~ de Dervicjo~ d~ aseboria a 
ANDI cn cl cst, blectl into y 
ndmlnislrariGn del SLSl_lOn de 
AsistencJ.':1 Er,'pr~r·nr.lal, C:lpaci tad.oll 
del pcrgon.11 dc la~ ol-ganizac!olles de 

.. 
Additlonal prom(,ters will be financed 
from tlae Busincss ASBistance System 
Fund described .in Section 5. below. 
Their ~fforts wjll be complemented by 
GOII prouloterl:l \-lho \>1111 be trained 
through tile system, but whose costs 
will be borne by the GOll. At present, 
there ar(~ 8 INFOI' advisers, 12 COl 
field agents worki~g in small business 
developlllei1t. In addi tion, there are 
some 30 Peace Corps Volunteers working 
with the service providing agencies 
and individual businesses and 
coopera tives. 

4. Technical Assistance for the System 

Outsidc technical assistance will be 
needed to ensure proper development of 
the syr;tem. This Dssi!.tancc wUl 
con!)1.st of adv1.sory services to ANIH. 
in 8etl:j ne lip and managing the 
Business Assistallce System, training 
pcrGo\1llcl of: the man:'18cnent and 
information assistance orcanizacions, 
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aGfstcncia cmrrcs~rtal y de .,and developing training courses
 
inIClrr.:aci/Jl:, y dC!-'.HFo~lo de cursos de ori~nted to small businesses. A.I.D.
 
captldtac.L6n CO!1 l.ricnt.Jc!i.:',l hacL1 las ~ill contract a full time Small
 
pequl.:l1ilS ~';lprcsas. La A.LD. Business Adviser to provide these
 
contrutur~ un ~~c~ar de Pcquenas services. The contract will be for
 
E~prcsaf, <.: Li<:n;lo com pIe to ;)Llru twenty four person months.
 
'pro)~OrCiOllar; (;c;tos servl-de,;;. El
 
contrdto scr5 por vcinticuntro meses
 
perso .....
 

. 
5~'	 finnnciomicnto de in Actlvidad de 5. FlnClndng of the Business , 

A~iG l (,:~i~ E::I!)rer,;lriCl 1. AGsictance Activity 

J..os int'ercsc~ p0.rc::'bido5 pOl' FOlinEI en '£he i.ntercs t earned by FOllOEI on its 

su pr~r,tamo aUlA Ger5n clepositados a loan to FIA will b(~ paid into a . 
un FOlldo del Sistema de Asilltencia Business Assistnnce System fund in the 

'Elllpresarial en c1 Bc1nco Central. ANDJ.	 Central B."nk. AI'DI will drm." on the
 
Fund to pay for t~e.costs of operating
eirar~ SOhl~ e1 Fonda para paesr los
 

costos de operar cl Si5tema de the Business ASGlstance System. The
 
AGistc~ci~ Emprc~arial. Lo~ recursos Fund's resources will be used to pay
 

dt!! Fonrlo :H:rtJll utiU.zados !"<.Ira par,ur all reasonable and nccessary costs of
 
10" "to~: rCl/',nllnbJ ,':' y providi.ng nssiRtan~u services td smoll
l'odos C
 

nCCl~; I.'ioo d{! )Jropt>rc:i,ofliH' ben',iei,os b·,lsiucr.:;eB. The major expense will be
 
de asi.s!:cn•.;i<l a :'(~qtl 'l1'lC e:nprc~;a.::;. El the COGts of the qualified service
 

pd.ncijJu1 rubro de l~asl:o [ierii cd. del provideru field agents. Allowable
 
p<Jt;O elf'; los tlbeiltc.: de: cLl:npc de laf::.: " costs' il1elllde personnel and fringe
 
j nG ti. t: I~ C i °:1 L: G C. .1 ,u. f:i. ...\ d;t [; COl. 0 " benefits, t~avel and per dicm,
 

\	 pr(lvcc~doriJs c:e bLt'V:tcios. ] o~; CO!.:(·OS consultant costs, books, trairiing
 
penllis'j bles tnd.lIyen 105 de per!;onal y matcri-aIE:) training CCJBts, vehicl0.s
 
bc:n.:.:fiJ'io." viJjcs y vHlticos) CO!;t'C)[: and office equipment. Other allowable
 
de con~lI.ltl)ria, libras, 'i1l.('r.i.:1J.('~: de costs inclt:de technicni assisUll1ce for
 
cupacit"C'i.un, Cll'tOI: de c,qlilcitueion, indi.v:i.dual fit-rns, and tile expcm;cs 0 r:
 
vehSclilof Y cqlJ.') ° elf.:: ofj,d,n'l. (Jtrol; Id'IJ1. 110 financin~ ,."ill be provided
 
CONtO!... I'l'rt Jsib]cf, :incluY·JI Mdstl"'l cia [or the s.:J1arics and benefits of: field
 

t CCII i,cCJ )1,11: a f i t'llo1 H i ncl i'l j tl \\.1 1e 1;, )' ngentt; \lho ilrc Gall cl:lployees or
 
los :.;ft~ LO!; de IINDl. contractor~;.
 

No GCl p"'()porci oni"! 1"£\ [j, n~l\)C inlld,en to
 
para lOG DlIClclos y ben ·fielo ... de los
 
nccntcs 0,: C.1IIPO que Sl'iHl e op1cnclos 0 -. 
conl.rat::i.~iL;.IS del Gdc'lI.	 

' 

])ur3nlc los dos " .. h,·· .. o!> ClIIOS, lo~~ During the firGt two years, the Flinn's
 
1ng r e 50 s de J. Ftllld0 !il, r .'l n d 1ll'1!; J. ~I do i.llcorne wU.l he too J.O\" to enable the
 
b£ljO!~ p.1rn pennll:ir <1m! e]. Si. ·l.l'lf.1 System to operate effectively. Duril1~
 

•. opere 011 l'Ol:l.U ctfc:lz. DlIt':lille I..':::te tid!; Ulae) local cllrrency funds 
I tiClJlpO, lOlHICG en lIlolled'l lUCrIl II v.lila hIe \JI1der the PVO CJC t1vHy 
(
 
I
 
,
 

"
 

,: 

I 

, 
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. 
dlsponlbles bajo 1a actividad de OPV 
establec1dn llIc:di.:wtc .1.a Carta de 
Ejecuci6n ~o. 37 del Vrograma de 
ReCUp~r.1cial1 Ec:olltJloica (522"0230) 
financiara~ ciertos ~ostOB que son 
esencialcs par~ d"r inicio al 
sistcua. Estos costas ascender6n a 
L300,OOO. E1 acuerdo entre la A.I.D. 
y el Gdell can respecto al aporte de 
csto~ fondos esta cn tramite. El 
principal costa ser~n los gastcs de 
ANDI durante los dos primer-os anos, 
que se cstiruan en L400,000. 
Comenzando en el tercer anD, los 
costas de ANDI serfin financiados par 
el Fonda y ser~n 1imitados a un 
porcentage fijo de los inercsos dtl 
Fonda en un~ bas~ onual. Se contcmpla 
que aRta cantidad, que seri negoe ada 
entre FO~DEI y ANDI durante el segundo 
ana de ejecuci6n, no excedera del 25% 
de 103 jngr~sos anuales del Fonda. 

Ade... ~:..., ou):nnte 100 dos primeros anos, 
el SistClr.<l requerir£l de divisa!l para 
as5.E:tel1~iD tccnica cxtranjera p':ll'(;! , 

eompanias indivirilalcs y de vehiculos, 
instructores para los curSDS de 
capncitac:l6n, y viajes de oric:ltaci.6n 
para el personal de compo de los 
prov~cdoros calificados de servicios. 
El casto de estos biencs y servicios 
se calculn en L400,OOO. Se tendr5n 
que cfectu~r arregloc a fin de 
asegurar e1 ac~eso a divlsas para 
aquella porci6n de estos costas que 
rcquiere de financlaruicnto en d6lares 
si contlnGa la actual cocasez de 
monedas £ucrtes. 

El niv~l de servicios que puedcn 
prororci.ollclrS(~ par., el Sistema dc 
Asistcnc1.a l:'lIlprcs.:Jr:l,al bujo 10 :lctu31 
tasa de d r:cucnto del lIanco Ccntr.11 es 
de apro:d.nladamente 1.1.,300,000. Para 
dar unn idea m5s rcalista de las tasas 

established in Implementation Letter 
No.37 of the Economic Recovery Program 
(522-0230) will finance certain costs 
that arc essential for getting the 
system going. These costs will total 
L800,OOO. AID/CUH agreement on 
providing these funds is pending. The 
major cost will he JUror's expenses for 
the first two years, which are 
estimated at L400,OQO. Starting in 
the third year, AND I. 's costs will be 
financed from the Fund, and will be 
limited to a flat percentage of the 
Fund income on a yea~ly basis. It is 
expected that th:ts amou'lt, which will 
be negotiated between FONDEl and ANDl 
during the second year of 
implementation, will not be ig excess 
of 25% of the Fu~d's yearly income.. . 

Also, during the first two years, the 
System will require foreign exchange 
for foreign technical assistance for 
ind'ividual companies; and vehicles, 
trainers for traini,ng courses, and 
orientation tripa for field personnel 
of the qualified service providers. 
The cost of these goods and services 
is estimated at L400,OOO. 
Arrangements will have to be worked 
out to enEure access to foreign 
exchange for the portion of these 
costs requiring dollar financing if 
the pres~nt shortage of hard 
currencies continues to exist. 

The level of services that can be 
provided for the Business Assistance 
System under the prescnt Central Bank 
discount rate is approximately 
Ll,30(\000. To allO\~ for reduction of 
the discount ratc to better rcflecr. 
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de intt'~t5s a largo "lazo, sc hn 
permi t 1<10 un<t 'rcdu~dJ)n en 1a tJsa de 
redescut.:nto del 'B.1l1cO Central con 10 

que el pr~-;l\r>U'~fHO ~,;)r~;j' c1 SIstema de 
Asis tcn(:ia [uljJresar 1.;)1 pre::;upone un 
ingrcso aounl para al Pondo de 
L800,O~O. ~ 18 tosa de d~acuento 

actual del Uan~o Ccntrni eyte nivel de 
ingreso fi~r~ alcanzado en el tercer 
ano dC'ejecuci6n del Proyccto. 
Asum.1.endo que no habru cambia en la 
tasa de descuento en 10 tasa del Eanco 
CCutral, el ingreso del Fondo sera 
fijv UC~UG el tereero 01 octavo nno, 
en cuya oportunidad comcnzar6 a 
disminutr a medidn que comlencen los 

·pagos de PIA a capital bajo el 
prcl:!tamo de ForDEI Sin embargo, los 
cosLus de operar el Distema 
conUnuar:'m elev5ndone. E:dsten 
divelHa~ opcloncs para generar 
lngre SOH a lid.onales a mnllf"!ra de 
aE:eeurar ql!(~ eJ 5.i.stellJ::! continue 
func:i.oI1El1ll1I cor. ;;;: ito. 

Primaro, las or~anizacionus 

provcadof1s de scrvicloG podrian 
comClI7.ar cobrando 'In.1 tnd.fa nomi nal e 
incH'lnent" rIa pr0:;ref;i VLll::::nte has ta 
cubrir todo c+ casto de In asistencia 
CJue 0110s proporcionilll. Segundo, FIA 
y lou prnvccdorcs de scrvicios podrian 
financiar 1a nsist~ncia mediante In 
capi.tali z:lc.i 6n del valor d(~ los 
serv leio. en pres tmnos de FIA 
ganeradoc por los proveedorcs de 
Gcrvicjos. Tercero, los proveedores 
de scrvlcioG podrinn nbcnrbcr por 51 
mi5~os unQ parte 0 la tot~lidad del 
coS':v ae I'foporciono1J: los servicios. 
Ulla so) lid on c1cficabl8 st.'!r ia que desde 
un prill'lf'io !;c cabrara cunndo (:lcnos 
un ..) tnrHn 110111n::I1. 1'01' otra parte, 
do!: de los ~Inl:icip..dor; provl~cdores 

califtc.,Jos de 1,;( rvicios, J.L15 CflfllaraS 

de Cowercio de Tcgucicalpa y San Pedro 
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likely interest rat~s over the longer 
term, the budg~t for the BusineSS 
Assistan~e Syst~~ assumes a yearly 
Fund income of L800,OOO. At the 
present Central Hank di::lcount rate 
this earnings level will be reached in 
the third year of project 
implementation. Assuming no change in 
the Central Bank discount rate, the 
Fund income will be fixed from year 
three to eight, Gl t which point it will 
start to decline as FIA principal 
repayments begin on the FONDEl loan. 
However, the costG of oper;ting the 
system will continue to rise. There 
are several options for generating 
addition'll revenues to ensure that the 
system c~ntinues to operate 
succesl=:iully. .'­

First, thc serv~ce p~oviding agencies 
could increase the charges to clients 
from an initial nominal fee to an 
amollnt that covers the full cost of 
the assistance they provide. Second, 
FIA and the service providers could 
finance the assistance by capitalizing 

.the value of the services in FIA loans 
generated by the service providers. 
Third) the service providers 
tIK:IQr,clves could absorb part or all of 
the cost of providing the services. A 
desirable solution would be to charge 
at least a nominal fcc on the 
services from the outset. 
Additionally, t\JO of the expected 
qualified service pr9viders, the 
Chambers of COJnr.Jcrce of l'ecucigalj)a 
Bnd San Pedro Sula, have significdnt 
incomc from membership fees .1nd 
contributions. ANHPI has the 

-. ( 

"I 
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Sula, p~rcibcn ingrc$os sir,nificatlvos 
per concepto lie p.lo-=a:> y 
cl)n~'C1buclo11C!) de atil.1ad03. ANHPI 
euenta con ~l pOlencial p~ra amp11ar 
el nllmera de af iliados que pagan 
cuol~~, duministrnndo servicios bajo 
cl l'royec to y uumcntando (;1 aHm con 
que cobra las cuotas de los afiliados 
actll<11l!1entc' morosos. Sa ccntempla que 
estaG in$tltuciones, y otr3s parecidas 
que eventualmcutc: pueden l1.egar a 
calificarse a trav~s del Sistema, 
absorbcr~n una proporc!6n cada ve~ mfis 
grande de los costos de sus agentcs de 
camp y de informnci6n, comenzando en 
el cuarto ano del Proyecto. 'Estas 
ins t.l tuciones e;.:!lortaran co, sus 
afiHados que hayCln recib:i.do servicius 
bajo el Proyccto para que comiencEn a 
pagal las cuotns de sus 
orr,anizaciones. De esta Iwnera, 
tcndrian el pote Icial pnr~ lograr que 
6Ul~ ne'cvlcius f:!:,rnn autoU.nanciab1e~ 

a lD'J:Co pln:~o. Las OPV U(:3 pequenas) 
talef; como lOll y FEIlCIL , d~rlvan fi'JG 

ingr~Bos de 13 administraci6n de sus 
recursos de cr~djto y de donaciones. 
No De pucde esperar que fjnnncien con 
sus Jll'UjI..i.Ub rccurtios los (:Of,tos de 
Dgnntes adicionales de campo. En este 
contexto, de scr ncccsario para 
ascgurar e1 crecimiento cuntinuo del 
Sistema de ARistcncia Empr Garinl, en 
e1 cuorto ano del Proyeclo, PIA 
comcnzar[\ a cobr:Jr un rl!Cill'gO por 
supcrvisi6n sabre todos 103 pr6stamoB 
nuevo~ cencruJos por estn~ 

institucioncs, y las instituciones 
eom~nznifin a cnbrar a su~ clientes pOl' 
servicios :JpU 'tc de los de supervision 
de pr6stomou. Lus cantidudcs precisas 
y 100 nrregloG ell cuanto n nujo de 
fondoc serrlll .:"lconlados pOl' 10 A.1. D., 
FIA, Y M.DI en c1 tercer :lnD cle 
ejecucion. FIA y M:DI rre~;entaran .1 

la A.l.D., par~ finales del sexto mes 
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potential to expand the nUlDoer of dues 
paying members by provi.diIlg services 
through the project and increasing its 
aegressivcness .in collectillg dues froU! 
present non-paying members. These 
institutions) and others like them 
that may eventually be qualified 
through the System, will be expected 
to absorb an increasing share of the 
costs of their field and information 
agents starting in year four of the 
project. They vdll undoubtedly 
encourage target group members to whom 
they have providtd services to begin 
to pay dues to their organizations. 
Thus, they would have the potential to 
make their serv1.ces a self financing 
proposition over the longer run. The 
smaller l'VO's su-::h as lDli and FEHCIL 
derive their income from administration 
of their credit rea urces and from 
donations. They capnot be expected to 
finance the C~S[~ of nddltio~~l, field 
agents from their own resources: 
Accordingly, if necessar.y to ensure 
continued growth of the Business 
Assistance System, in the fou-th year 
of the project, rIA 1.'111 begtn to 
charee a supcrvidon fee on all new 
loans genera ted by these ins tHutions, 
and the ins ti tutians will begin to 
charge their clients for services 

. otber than lonn !)up~r\':f,sion. The 
precise amounts and funds flow 
arrangements \.d.ll be worked out by 
A.I.D., FIA, and ANDI in the third 
year of implementDtion. FIA nnd ANDl 
will present to A.IoIJ., by the end of 
the sixth month of the second year cf 
Project implementation, 11 plan for the 
continued financin~ of the Business 
Assistance System. ~hc plan ~ill be 
put into effect by a date mutually 
agreeable to A.1.D., FOIlDEI, FlA, and 
ANDI. 

-. , ) 
/ 
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dr.l segundo ano de ejccuciun del 
Preyacto, un ~l,n p~ra cl 
financiamiento coadutw. elr!l Sistem:.l de 
AsistencLa E~pru~arfal. El PlDn serA 
puesto en vigcncia en una fecha 
convenida entre In A.I.D., FONDEI, FIA 
Y ANDI. 

A cont~nuaci6n se prescnta cl 
presupuesto parn In opernci6n del 
~iGt~~a de Asistc~cia TEcnica durante 
los	 cuatro primeros anos dul ProyccLo 
podrb encontrarse en e1 Adjunto 1 de 
este	 Anmw. 

6.	 Financiamiento Adicional Durante 
los Dos I r j r. e ros Ano~-

Se nccesitllra fin3nciamd~nto ariicional 
dur.ante los dos primeros anus de 
cjecuci6n para ciertoR costos de 
dcsarcollar e1 Sistema dc Asistencia 
El1p~' ','ar1al tu:LtI',tO ante&:iurmente. 
Eo tc' cr)s tos '!!;cil!nden a $600,000, los 
cunlcs A.I.D. fin~nciarh 

dircrtum~nte. ITI presupuQ~to para. 
estc financinmicnto adici00al estfr 
i.ncluido en Adjun~o 2 de c:stc Anexo 

IV.	 Arreglo~ .de J~jecud6n 

Unn vez que FIA sea legnlmQnto 
orcunizada por su~ <lccionlol:a:J, FOlmEI 
y rIA negociar~n y ce1ebr3r~n un 
Acucrdo de EjeclIcion. el cunl sa di 
revisado por I~ A.I.D. antes de su 
firma. El AClIc:rdo de EjC?r:lId.6n 
fOrlllaliznr:l oJ. prcntamo de FOr DEI .:l 

FIA, y obligarfi a FIA a llcvar a cobo 
c1 l'royc:cto deo ncucrdo con los 
tcrminos y condiciones establccidaG 
antcriormcnte en 10 Descripci6n del 
Proy ·cto. 
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The budget for operation of the TA 
system during th~ fl(st four years of 
the Project is found in Attachment 1 
to this Annex. 

6.	 Additional Financing During First 
Two Years 

.. 
Additional financlnB will be needed 
dudng the fi rCJ t tIll) years of 
implementation for. ertain costs of 
developing the Busines& Assistance 
System dibcusccd above. Thase costs 
amount to $600 I 000, uhieh A. I .0. ""ill 
directly finance. The budget for this 
additional financing 1~ included in 
Attachment 2 to this Annex. 

IV.	 Implementation Arrangements 
. . 

Once	 FIA has beC!n legally organized by 
'its shareholders, FOIDE! nnd FIA will 
negotiate and sign an Implementation 
Agreement, which will be reviewed by 
AID prior to siennturc. The 
Implementation Acreement will 
formallze the FOliDEI loan to FIA, and 
will bind PIA to carry out the Project 
in accordance wi th the terms and 
conditions set forth In the Project 
Description. 
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El Acuerdo de Ejecuci6n perrnitira a 
FOlm!~l d~semb9·rsLlr los fondos dl'l GdcH 
a FLA en base.a~sol±citudes por 
escrlto. Los desembolsos se harin 
contra los desembolsos a clientes y 
contea ade1antos. FONdEI Ie cobrarfi 
mensua1mente a VIA por el capital y 
cargos de intcrcses sobre 01 
prcstamo. Los intereses ncran 
cont~bllizados desde la fccha en que 
sc haaa el desembolso de FONDEI a 
FlA. FIA cancelara dentro de 10 d~as 

a partir de 10 fecha de rccibo. Una 
vez llecha la dcduccion del 1% para 
cubrlr sus gastos de administraci6n 
del rr~stamo, FOIDEI acreditar6 l0g 
pagos recibidos de FIA en la cuenta 
que M.DI cstablecera por cl Fondo del 
Si8tl!,~Ja de Asistenci.a Emprcsarial. 
FO~DEI comunicarh a la ANDI sabre los 
dcp~_~~~~ que se cfcctuen en la cucntu 
del ~ondo del Sistema de Asistanci~ n 
Empr~snq. La AIDI tcndra autorjd~~ 

pare firmar en In cuenta d~l Fonda del 
Sis tr:;uu de AslG tenda <J El1Ipt'cs:ls. El 
Administrador del Proyecto de la ANDI 
cmitira chequcB contra el Fondo para 
gastoG del SisCcl a de Asistencia a 
Emprel,;:.ls. 

Tanto la ANn! como rIA suboitir5n 
infor~e financieros a la A.I.D. y 
FONDj·:r. El re/Jorl:e de la ANDI 
incluir[t, un re'alln(!n corto de las 
actividadas 11cv~das a cabo bajr c1 
Sistoma de Asistcncia a Empres3s 
rclacionado con cl plan de trabajo 
aprobndo por 1.1 A.l.D. (par 10 menos 
durante lOD pri eros dos nnos). Tanto 
FIA como la AlmI hnr5n lI~IO de los 
scrvi,cios de un contador publico, 
indepcndicnte >' ccrtifi.cado, que fien 
Bccprnd por In A.I.D. Los auditorcs 
se rilJl res I» -',1 bl(~ s de 'Hlll,n 1. fj t r •.lr 
inforo~s unua Cfj de au 1[orio' 
directament~ a la A.l.D. y al Gdell. 

The Implementation Agreement will 
provide that FONDEl disburse the COH 
funds to FIA on the basis of written 
requests. Disbursements will be made 
against disbursements to clients and 
for advances. FONDEl will bill FIA 
monthly ior the principal and interest 
charges cn the loan. The interest 
charged will be from the date of the 
FONDEl disbursement to FlA. FlA will 
pay FONDEI's bill within ten days of 
r.eceipt. FONDEl will credit FIA's 
paymentr., less a 1% service charge to 
cover FOlIDEl loa~ servicing costs, to 
the account ANDl establishes for the 
Business Assistance System Fund. 
FONDEI ",ill advise MiDI of deposi ts 
made to the Bus: ness ~ssistance Syst~m 

Fund account. A:ml will have' 
signature authority over the Business 
Assistance System Fund account. 
ANDI's Project Manager will draw 
checks a~ainst this fund for expenses 
of the business Assistance System. .' 

Both ANDl and FIA will submit 
tillCi cial report s to AID and FONDEl. 
ANDI' b r.eport will include as ,.,el! a 
brief summary of the activities 
carried out under the Business 
Assistance System in relation with the 
workplan approved by A.I.D. (during 
the first two years, ot leDst). Both 
FIA and A:mI will re talll the serViC(;B 
of an jndcpendent certified public 
accountant acceptable to AID. The 
auditors will bc rcsponsiblc for 
submittinc yearly audit reports 
dircctly to AID <lnd the GOIl. 
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El Acuerdo de Ejecuci6n ta~bi~n 

. establccer& l~s sicuientes Condiciones 
Precencetes 31 desc~bolso por fUN~Et: 

a. FIA debcr5 proporcionar a 
la A.I.D. evidencia de que cinco 
bancos se han compromctido a co~prar 

19ual n6mero de acclones por un total 
de L1 mHlion, y que cada uno hn lh~cho 

una campra inicial de nccionen de por 
10 wenos L~O,OOO. 

b. FIA ha nocbrado un Oficial 
Ejecutivo accptoble a 103 A.I.D. 

c. FIA ha adoptado estatutos 
para la r~gulaci6n de cr~dito del . 
proyecto, los cuales son aceptados por 
la A.I.n. 

d. FIA ha n0!11brado una Junta 
Directiva como repre~cntante del 
Sect.if de las Pl;'(juenas Elnprec;osl que 
no seD nL director. oficial l 0 
emplcndo de ning6n h~nco autorizado a 
opel'iJr cn Honduras. 

En el Acuerdo de Ejecuci6n, FIA se 
comp~ometerrl a: 

a. FlA Y sus acdoniGtas hartm 
un m~ximo de esfuerzos a fin de 
movilizJr recurson crcditicjoG 
ndicjonalcs para flA; pr~stDr a FIA 
bnjo t(;r ui.nos cOl:lerclCllc3, sufici.enten 
fond0s sec~n sea n~cesarjo a fln cia 
ascg....·u ..· \.I',e la totnlid.:ld de lo~ 

recur .• Of; c:reditlcios Je FIA, incluidos 
los fon-l"l~ del prest. :no cle FO~DEl, no 
sean menot't,;s que Ll~,OOO,()OOi y 
asegurar que 10 razon deucla-capita1 de 
FlA no sohrcpase el 13: L 

b. PIA Y rous CI ~junistas 

soljcitar~n, prevlnm0n~c aprobaci6n de 
10 1\. 1.D" par;, cU<Jlqulcr velltll de. 
acclonC's que tuvi£'l'en cl eiceto de 
permitir tlUf~ un Ilccio11sta 0 grupo de 
llccionist.:"lc inel r 1:['] ,H:lon/ldos outc:t1E;a 
control mayoritario de flA. 
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The Implementation Agr~ement will also 
establish the following Conditions 
Precedent for disbur~ement by FOrmEI: 

a. FIA shall provide to A.I.D. 
evidence that five banks have pledged 
to purchase equal nUJlbers of shares 
for a total of L.l mil~ion, and each 
has made an initial purchase of at 
least L. 50,000. 

b. FIA has appointed a Chief 
Executive Officer acceptable to A.I.D. 

c. FIA has adopted credit 
regulations for the project which ar';: 
acceptable to A.I.D. 

d. FIA has appointed to its 
Board of Directors a representative of 
the Stan.11 Busillc~~ Sector. OI!:::> j.G nut 
a director, officer, or employee of 
any ballk authorlzed to operate in 
Hondurm; • 

In the Implementation Agreement, FIA 
will covenant that: 

a. PIA and its shareholders will 
make maximum efforts to mobilize 
additional lendillg rtbOUrces for FIAj 
lend FIA cufficicmt f'.JI.ds as needed on 
commercial terms to ensure that FIA's 
total lending resources, includine the 
FO mEl loan funds I do not fall helotl 
L.12,000,000j and ensure that FIA'E 
debt to equity ratio docs not rlsc 
above 13:1. 

b. FIA and its shareholders vill 
reque~l prior AID approval of any uale 
of stock t-Ihich would h;lVCl the effect 
of pcrmitt.f.ng anyone shareholder or 
group of Interrelatl~d shareholder!:: to 
obtain majorltj' IJ\o/OcrHhip of FlA. 
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1. Con antcriorldad a 
cualqulcr descmbnlso de los fondos de 
DOlla" iGn. u In I;:lJlisi.on de: cualesquiera 
doculne"L,-ls d~ cOlilrrol:tiso !lara fondos 
de Donrc16n l a ex~~?ci6n ~e la 
contrali'd.f>n del As 'nor dp. la Peqll(!na 
Empresa y el Asesor de la Campania 
Flnnnciern, el pais coopernnte vclari 
porql~e Ge I.roporc.i.one, en forma y 
sustancin ~ .tisfactoria n la A.I.D., 
cvlccneia de que: 

a. el CoorJinad0r Jel Sihcema 
a prc'sentado para los pri.llleros clas 
8n05 de ~jecuciQn de el Sistema de 
Asisten '~a Emprecarial y a no~bredo un 
Ceret.to d.:, i>ro::a. Lo acc.:ptable a la 
A. 1. I). i ';' (! LI e 

b. los accionintas de FIA He 
han conprcJl,lctido tornalmente a crC'ar y 
capiLali.:~u:- la F i wnc1era lndustrli:ll y 
Agro~ccu~r~a, S.A. 

2. El Pals cooperante 
convendr~ en que: 

n. el Gobie rl10 de Honduran 
hara di GJ> J ible a FO~:J)EI un monto de 
oello HlLLOJES IJE LE:lI'IRAS (L8,OOO.000) 
el cllal FOliiJSl pres :.<1 r[1 a 1a 
Financiera Industrial y Agropecuaria, 
S .A., ell .to!; terminos y cO!lc!i.cinnes 
aceptablcs a la A.I.D.; 

b. FONDEr y C'J Coordil\ador del 
Sistema l'.1ra e1 Sistc' ,J" de Asi!Jtcr.cia 
Eopresari.1l presenL,Hll a 10 A.l.D. a 
1n [ilia lizaci 6n del s·~xto Ines del 
segundo "no c la cj~cuci5n del 
proyccto, un plan parn c1 
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~. ~ecial Provisions 

A. Special Conditions and Govenants 

1. Prior to any disbursement uf 
Grant funds, or the issuance of any 
commitment docum~nts for Grant funds, 
except for the contracting of the 
Small Business Adviser and the Finance 
Company Adviser, the Cooperating 
Country shall cause to be furnished, 
in form and substance satisfactory to 
A.I.D., evidence that: 

a. the System Coordinator has 
presented a plnn for the first two 
years of implemehiation of the 
Busine~s Assistance System and 
appointpd a Pr~ject Manager acceptable 
to A. Ie)). j and 

b. the sha~eholders of FIA have 
formally committp.d themselves to 
create and capitalize the Financiera 
Industrial y Agropecuaria, S.A.. . 

2. The Cooperating Country shall 
covenant that: 

8. the Government of Honduras 
shall make available to FOHDEI Eight 
Nilli.on Lempiras (L. 8,000,000) which 
FONDEl will lend to the Financiera 
Industrial 'J Agropccuaria, S .A., on 
terms nnd conditions acceptable to 
A.LD.; 

b. FONDEl and the system 
Coordinator for the Business 
Assistance Systeln shall present to 
A. 1. D., by the end of the sixth month 
of the second year of project 
implementation, a plan for the 
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financ.1c1r.liento cor.ti;:;::i dc;l S1s tem:.l de 
Asl~tcncia Em~r~s~r1al. y pond~j dicho 
plan en efccto con autP.r1or.Idad a 1a 
Fecha de CIJGlplimiento de las 
Acti~idadcs d~l Proyec~o cspecificarlo 
en e1 Con~cnio de Proyacto; y 

c. FortnEr y la A.LD. se 
rauniran reriodicnmcnte pa=a rcvisar 
~l ndeccado mnnajo del Sistema de 
As.tstcncia ElTtprc:s;:s rial por el 
Coor~inador de1 Si5tem2, y convendran 
en cualcsqulcra cambios en los 
nrreglos de ejecuci6n del proyecto que 
pucdan s~r neccsarios. 

B. Hon~~~r.?(, .-.!;'lalu~ci9.~s y 
!,-ud~.'.od.ilS _del Proyecto 

1. A.I.D. cfectunra un 
monitoreD d~l proyecto rcvisando los 
infur es tCim~sLrales suministcados 
pOl" .:.'1 ANDI )' !'..~, Y mnnt2:lic:nr!0 un 
cont:Jcto ectrcchCJ con FO··~.'~I, ANDl, 
FIA, Y los n~~00~CS financiados por el 
proy~cto. Un Asesor Contr~tista del 
Sector Priv do de 10 Ofici:la de 
Procramaci6n j R~cursos de Capital 
tendra bajo su cargo estas 
rcspCJnsabi11daJes, hajo la direcri6n 
del oficia 1. de 1:1 HisH>II para el 
des~rro]lo del proyecto. Si un 
Oficial USDII del Sector Priv.:1do se 
incarroras' a1 personal d~ 10 Misi6n 
cn n1gun mOI:len to en cl ft;turo, 1a 
rcsponsahilida del MonitoreD seria 
trllll!'feri df! ;1 CHC ofic in!. fit Ge 
dl'tl.'l:mi.nn ca pCI:;tl.!r lorrr.entl.' que as 
nccC':·i\rio lin nfJllitoreo m:l~ intensivo, 
los [ond03 del proyccto pucden ser 
utili~ados rJ(~ contratnr un Asesor 
del sectot prLv~jo, sujero 0 10 
difopr.Jllibilld.:ld de fondos. 

continued financLng of the Business 
Assistance System, and put 5«Ld plan 
Into effect prior to the Proj~ct 

Acti~ities Completion Date sppcified 
in the Project Ag~eement; and 

c. FONDEI and A.I.D. shall meet 
periodically to review the adequacy of 
the System Coordj~ator's management of 
the Business Assistance System, and 
agree on any changes in the 
implementation arrangements for the 
project that may be needed. 

B. Project Monitoring, Evaluationo~ 

and Audits------. ­
1. A.I.D. wIll monitor the 

pr.ojec t by revi8win.. the quarterly 
reports tiubmitted by IJ,DI and FIA) ~ncl 

by maintainill2 cJ.OG(~ contact: with 
FONDEI, ANDI, FIA) and the 
project-funded advisers. A contracted 
private sector advis~r in A.I.D.'s 
Office of Program and Capital 
ReGources will carry out these 
renponsibilitics, under the direction 
of a Hission project development 
offi.cer. Should a USDII Pr:ivate Sector 
Officer join the Mission Gtaff at any 

. tIme in the fu ture, the moni toring 
responsibility will be transferred to 
th" t officer. Should it be 
subsequently be determined that mor.e 
inntesive monitoring is required, 
Project funds l.Iay be used to finance 
the contract of ~ private sector 
adviser) subject to the availability 
of funds. 
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2. El proyecto scr~ evaluado a 
ffn:tles del segundo ano por un 
cou&ultcr del exterior expurimentado 
en cr6dito a pequ~n~s emprcsas y 
sist~I:l~S de asistencla tecnica. EI 
cooto de la cvulu~ci6n set~ flnaneiada 
con fond os de rD&5. 

3. La A.I.D. podr~a rcalizar 
auditorlas de este proyecto 
periodica~entc 0 pod ria contratar una 
firma de Ruditorin local para llevar a 
cabo la auditor1a para poder verificar 
el roeiho y usa de los bienes y 
scrvicios propor.cionados a1 proyecto. 

C. Fuente y Origen de Bicnes y 
Servi cios. Los- bienes financiados por 
la A~~ bajo cste proyecto tendran 
su fu~nte y origen en el pais 
COOpel'Clntc 0 en los Estados llniclos, a 
cxccpci6n de 10 que la A.I.U. pudiere 
de ol.r<l f:OrlIlO nC0rdflr por escrit':J. A 
excel·cion de 1 s cmbnrques lIIad. ti.mos, 
los s~plidores de lOG articulos 0 
servicios dcber~n poseer como lugsr de 
su nneicnnlidad el pnis cooperante 0 

los Estadcs Unicios, a excepci6n de 10 
que In I~.I.D. pudiere de otra forma 
acorclar por escrito. Los cmbarques 
maritimos financiados por la A.I.D. 
hajo In Donacion seran finnnciados en 
barcos de bandera de.los Estodos 
Unidos, n exccpcion de 10 que la 
A.I.». pudiera de otra fonna ncordar 
por c:scrito. 

D. Adquisicionns del Proyecto. Este 
Conw!·i1'.Io-propoc·aon:l que l.-~ A.I.D. 
podria ohtcner todos los bienes y 
servicios nec~s~rioR para la ejecuei6n 
de In~ actividades f:inanciadus pof la 
DonaeH)n, a excepd.6n cle la Llsistencia 
t6cnica para firmns locales y cl 
arrecia de cursos de oricntaci&n para 
e1 pcr~onnl dc' In ANDI y las ac~ncias 

que pl'oporcionnn serv1clos. La fu!D~ 

ANNEX A 
Page 38 of 39 

2. The project will be evaluated 
ncar the end of the second year by an 
outside consultant expcri~nc~d in 
small busin~ss credit and technical 
assistance systems. The costs of the 
evaluation will be financed from PD&S 
funds. 

3. A.I.D. may audit this project 
periodically or may contract a local 
audit firm to carry out the audit in 
order to verify the receipt and use of 
services and commodities provided to 
the project. 

C. Source and Origin of Goods and 
Services. Commodities financed by 
A.I.D. under the project shall have 
their source and origin in the 
cooperating country or the United 
States, except as A.I.D. many 
otherwise agree in wrltin~. Ex~ept 
for ocean shipping, the suppJ.1ets of 
commodities or services shall have the 
cooperating country or the United 
States as their place of nationality, 
except as A.I.D. may othelvisc agree 
in writing. Ocean shipping financed 
by A.I.D. under the Grant shall be 
finnnced only on flag vessels of the 
United States, except as A.I.D. may 
otherwise agree 1n writing. 

D. Project Procurement. This 
Agreement provides tha t A. 1. D. shall 
obtain nIl goods and services needed 
for the implementation of Grant-funded 
a~tivities, except for technical 
assistance for local firms ,-lOd the 
arranging of orientation courses for 
the personnel of ANDI and the 
service-providing ngencies. ANDI will 
be responsible for arranging for this 
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seri re~p0n~able para efecruar 
. arrcc10s ?ara la J~lstencia t~c~lca y 
las visilas de orle~[aci6n. La A.r:D. 
c fcc ~ Ii::)'~ Jc s e i~ .L:. n t;. 0" d ~ 1c· s [0 adI) s de 

1a DOI1.1.::ioa din,ct:..:i'1'~:1tc para los 
Sl'rnil:i"Lr.:lcores CJl1i.! contrate y la :';iiJI 
[,olic:iLi_[;l direct;ll,ll~nLc a la A.Lt>. 
desc~bolsus para Jos scrvicio& 
ohtcnidus. 
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technical assistance and the 
orientation vi~its. A.I.D. ~ill make 
disburser::cnts of Grant funds directly 
to the supp.llers it contracts and ANDI 
will reqec5t A.I.D. direct 
disbursc~cnts for the services it 
obtains. 
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PRESUPUESTO PARA EL SISTEHA DE ,".SlSTENCIA TECNICA 
(BUDG!:.T FOR TECHNICAL /S.i~J'lANCE SYSTD1) 

TotalAna 3 Ana 4 
( Yea r 1) ( Yea r 2) (Year 3) (Year 4) 
-'(11.S:$)­

Ana 1 Ann 2 

Ingresos: 
(Income: ) 400,000

G(1t"\ 250,000 150,Or'()
Contri budon de] 

(GOH Contribution) !I 00,000 400,000 1,100,000 
Fondo de Asistcnci[l 50,000 ~O,O:~ 

Fmpresaria1 
(Business Assist'nc Fund) 

400,000 1,500,000.'.(0: ('(',,' 400,00030(~, 000To tal ---- _. 

Egr.esos: 
(Expenses: ) 

De sarro110 del Sis tr:.l:1 
(System Devclo, ~""I1' ) 86,000 329,00080, 000 flO, DOD 83,000
Coordinador del .. if t":l-, 

(System Coordit ... LO:-) 10,000 10,000
Cu r sos/ Se;ni nn rj ("'.! T:. " 1(' n::-; 
(Course s/Semio::l l' s/ho:'b,!w ps) 

20,000 20,000 
A.T. Ex terna :1 CarlO Plaza 

( E>:tcrnal Short Tcrm T.A.) 80,000
('orto I] azo " 20,000 7.0.UO.l 20,000 20,000

A.T. In terna a 
( Intc'r.nal Short Term T .A.) --­

100,000 lU(,llfO 103,000 136,000 1139,000 
Sub-To tal 

Sl?l'vicc Provid 11 :., :"r~:~.~ .. 0. i ~~~ : 

Personal (Pcrs0nn,l) 

Vie'ljcs & Via t i r. t, !" 

('1'1' ave1 £, Pcr ,,' .- ' . 
Hi sccll:IO(~nll:- ( .. i I ., n" (lll!;) 

102,000 
32,000 

9,000 

170,000 
It I ,(. ,'1 

, 
'i 

1~ 5, 000 
52,000 

J,OOO 

,202, 000 
'4 55,000 

5,000 

669.000 
184,000 

2/1,000 

Co~tOf: d~OU(':,:,: , ,oll'lles 

(Rcgiona1 Off i: ( L'I' I ~.) 

Gastos General t' . l' \'IH,rtcl) 

Otros ( Othcr) 

14, 000 
43,000 

11 I ~)(. (I 

32,(JIJO 

~_::I_~j.~) 

7,000 
15,000 
23,000 

3,000 
4,000 

(5,000) 

35,000 
94,000 
55, 000 

Su b-Tota 1 :WO ,DOD ]00,(00 ?2!,OOO 264,000 1,061,000 

TOTAL ',. 
300,000 /1 (0( • IJ U() liOO,OOO 1100,000 1,500,000 
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Pr~supuesto de 
(AID GRANT 

DonAci5n AID 
BULCET) 

(u.S.G) 
Descripcion: (Description) 

Ano 1 Ano 2 
(Yea r 1) (Year 2) 

1.	 Asesor de Pequenas Empresas 40,000* 100,000 
(S~n11 Business Adviser) 

2 .	 Asesor para FIA (FIA Adviser) 

3.	 Onos Costas de] Sistema: 
(Other System Cn~tR:) 

As.lstenci.a 'l'L:cnjca para Firmas 40,000 /;0, COO 
(Technical I\ssl.!.tance for Firms) 
Viajes de Orjentaci5n 30,000 10,000 
(Orientation '~ips) 

Instructor para Cursos de Capacitaci5n 30,000 20, UOO 
(Trainer for Trai.ning Courses) 
V lUculos para Agentes de Campo: 43,000 30, UOO 
(Vehicles for. Fjeld Agents:) 

I J)J J: 1 Ve hi c til 0 t i. po J e e p 15 , 500
 
(Inll: 1 .Icc' p-type vehicle)
 
FEHCIL: 1 VchScuJo tipo Jeep 15,500
 
(FEIICIL: 1 .11-e p-type vehicle)
 
AN~1Pl: 1 Notocicleta" 4,000
 
(ANt·n>l: 1 !'btorcyc1e)
 
Cfimara de Cnrt&s: 2 motocicletas 8,000
 
(Cortes ell; Iilber: 2 motorcycles)
 
Otro!;: 2 Vrl.icu]os tipo Jeep 3D, (l 00
 
(Others: 2 .I1·C' p-type vehicles)
 

, a taJ 2 :'l\ (J (J 

lmo:f 
(YCi:ll._.:~) 

20.(:']0 

'J I I ( ( " 
.: ~.t·· 

;; 7 ,/ i 

J.o,ooo 

27,000 

",.;UI,IO 

:~ 

,,:'1' 2 
de 1 

f 1 

Total 

160,000 

140,000 

300,000 

100,000 

40,000 

60,000 

100,000 

15,500 

15,500 

4,000 

8,000 

57,000 

600,000
 

"'lil.is Hrst year .':ll ollnt will be supplemented \·;11.11 fGO,()tJO r:'ill' I.~l). 
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Conditions of the Agreement 

General Conditions of the Agreement 

1. Prior to initial disbursement under tile Grant, or to the issuance of
 
docUl.1entation pursuant to "lIicll sucll disbursement ...,ill be made, the Grantee
 
will furnish, in form and substance satisfactory to A. 1.0., evidence that the
 
Grantee has provided a budGet of estir.l<lted expenditures for i;:}ple::lentation of
 
the ;)clivities to he carried out during the life-of-t!:e project. Upon
 
approval of tile budget, A.I.D. Hill instruct the Cennal nank of Honduras in
 
writing to disburse funds assigned to tile project directly to the Grantee.
 

2. This Ap,reewe,nt provideG funds for appro:dmately 24 r:1onths) from June 30,
 
1934 tllrough June. 30, 1936, subject to satisfactory p!ogress towards
 
object i ves.
 

3. A report of proSress in meeting project objective5 3~J a financial rep0rt
 
wIll he, [;ubrr.it~(~d to A.LD. three Qontlls after the dnte of this J.rtter and
 
every three 1:1011' li[; thereafter in order to evaluate tile pro.iert and assess t!ie
 
degree of ach1v.'0i.lent of the project objectives listed in tile project
 
proporwl. Earh quarterly report \olill sU!:1marize the project prolJress in
 
relat1un to tllilt planned) any constraints to project implemenlation being
 
experienced and efforts believed necessary to resolve tile problecs encountered. 

4. All reports Hill be suhraitted in Englisil or Spanish to th~ A.I.D. Project 
OfHcer. 

5. I have desir~nilted lis. llilry France!; Likar, of our Progrm;: and Capital 
Resouces Office, or her designee) as tile USAID Officer responsible for contact 
with the Grantc~. Tllis Officer !las already been in touch Hitil you and once 
this Agreer.Jent II:1s been signed) I Hould expect that your relationship Hould 
continue and be' helpful to hoth parti.cs. 

6. The follo\.Jl!\I~ non-applicahle Standard Provisions (Attacll:nent C) arc hereby 
de 1d e d : 2 . /'.11 O\...a1> 1. e C0 ~; t sand Con l rJ h u ti 0 II S (LJ ucat ion <l 1 1ns tit uti on [}) ; 
8. llcgot iated OVl:rilCad P-.ntc[;--i'redelen:1inedj 7. ilegotialed Overhead 
Ratc5--;~on-l'rofll Or~i1l1j7.;)l1ons--Other. tllal1 Educational lm;titutiollsj e. 
Hcgoti;lted Ovcrilc,ad Rales--I:Jucat1JlIlill lnstitutioJ1sj 10. Payl!lcnt--FederaJ. 
Rcscrvl~ Letter of ere,lit (FiU.C) AdvClnrcj J.2. Pl1yncnt--!{cirnburscI:Icntj 16. 
Procurement ot Goods and Services over $2~O)CUOj 2U. Title to and Care of 
Prop~rty (U.S. Govcrnoent Title)j 29. RCBuliitions Governing C~ployeeG Outside 
the United States. 
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. STANDA.RD PRCV rSlmiS 
FOR 

. .NOli-U. S.. rw~:r,·o'.'::::":~~i"rAL G2.ANTEES l'0iD tW~I-U. S~ , 
~O~:GO'.'L: ::::;:-rEtiTAi. 5U EGRA.'rrE ES 

(Both educational institutions and nonvrofit vrganizatioos 
other than educational institutions) 

HOTE: Standard Provisions 1 throueh 7 dre c:l:1datory for use 
1n all erants, cooDer3tive a~rce~~nts, 4nd sUDcirants ~ith 

non-U.S., ~0~60ver~nent~l organi7.3tions. Lhe r~maining 

Standard rrovisio~~ ~r0 required to be used whc~ applicable. 
ApplicL\bility sL'!t~:~jents are contained' in the p;:renthE:tic.:al 
statement prccedi~~ the Standard Provision a~ ~et forth 
bela·.... \fllen a Sta:'l:!J.r~! (':ovision is detcr::incd to be 
appl1cuble in acco:-da~-::2 ·....ith tne Clpplicabili t:.· stc':lter..ent t 
the use of such St~nda~d Provisio~ is Dandato~y unless a 
deviati.on Las been <It:?roved in accordance: \.:ith 2aragraph 1E 
of Chapter 1 of AID Uandbcok 13, Grants. 

"(This pro';isic;;: l.s apf-'~il.:<.i~Lt; ·to nonprofit o::g:lOizations othc:r than 
cduc;~t ,:.O!1~l1 jll:: t i tu t!o!:,) 

(0) The Grante:(: ::;l1a11 !J2 rt::i::lburscd for. costs incurred in carrying nut 
the purp05~5 of lhi" Grant' willc;: .::.re dercr!:Jined by th~ G!'ant officer to be 
reaf.onilble, allou:;lc, and .111o'.:~ble in \ccorc!.:nc2 ...:itll the terns of (1) this 
Grant, (2) any neS0~i~tcd advance understanding on partIcular cost ite~s, and 
(3) cost princip.:;.l('s cont;lined i~ em Circular 1.-122 eati tIed "Co:;t Pd.ncip1r:s 
for 2ionl'rol1t Orz.:ni~clions" in cifect on the: date of this Grant (hereinafter 
referred to as "8.I'plicablc cost p;:'Jnc:_;").1.cs"). 

(b) If Grantee contribut1.ons in the fon:l of cost sharing/r.:atchine Clrc 
r c qui red U:1 d (' r t II i~; Grit nt, the .1110t,' i:I ~) i .1 i t Y 0 i COl; t sapp1 i. (~d tot It e Gran t for 
6uch contri~J~ltion;. 5::.:111 be; deten::incd by the Gr.1nt Off.icer in <lccordance with 
the tems (of par-1g;(i;)!l ]}:, "CooSt Sharin;; .:nd ~·l.1tchinl;," of llandLook 13 1n 
effect on the date of this Grant. 

( c ) The r c (\ II 1 r (' Co e n t 5 f, C t for t 11 in t 11!!J pro 'J j 5 ! 0 n iHe n ppIic <'! b1con1y t u 
coste inclJrf(~d \.Jill) !:ll:::ls pl'Q'ddc!d by Alll uncer thi.s Gr.:nL. l:::-;cept for 
paragr.1p~1 (lJ) :lbov(~. the requin':::i~'nts 5C!t [or~h in this pro'/ision arc not 
applicabl.e to cosls incurred 1,; tlle Gral~tcc fro::l non-:-'cdcr.11 funds. Such 
cost~ I:UI be con:;lderc:l ,111oW',i~)le to the c:<tent t~ll~Y cOllfor;:] to the 
requircccnts of par~~rnptl (b) above and are 1n~urrcd for purpo~e9 of the Grant. 

·o'Hschcv. 1:'1 1.3: 3Ll 
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2. ALLO'JABLE COSTS .-\::D C()~r~RIE'JTIO~;S (t:DUC,\TIO~:AL I~ST~T1JTlmlS) 

(This' pro'iision Is applicable to e:iucational institutions) 

(ll) The Gr;mtee shall oe rdC".bursed for costs incurred in carrying out 
the purpocc3 of this Grane ~~l1ch <'ore determined '0y the Grant OffIcer to be 
rcaconablc. allc ~ a:ld allO'.Jd ble in accordance wi th the ter:ns of (1) thisI 

Crallt, (2) any ne~~~iated advance understanding nn particular cost items, aad 
(3) OMS C!:cular A-2l. "?rinciples for Detcrcinirg Costs Applicable to Grants, 
-Contracts .:'Jd Othcr '\~reerr;ents ',.;ith C:ducational Institutions," in effect on 
the date e~ this Grant (hcreir.after rcierred to as "applicable cost 
princlplc~·). 

'. (b) I,! Grantce contrih!ltlocs in th(' fOr:l of cost sharin;j/matching are 
required cm:~r this Grant, the allo'....ability of costs applied to the Grant for 
DUell contI::':::::.Jtions ~,h.1J.l be detcr~incJ by the Grant Officer in accordance with 
the terlJ~:; ('..~ p<lr.Jgr~ph lK, "Cost Sharing and Hatching, H of Handbook 13 in 
effect on d2C date of this Grant. 

(c) Tilt'? requi.rcoents set forth in this provision <ire applicable only to
 
COGts inc'll:l:cd .:ltl: f:.Jnc!s I,:-ovic.cd by AID under thi.-: Grant. Except for
 
par ..... p:<Jph (b) ,JDO'/t.: l the requirr::"H!nt!.J set forth tn this pro-:i510n .:'Ire not
 
IIp;,) 1C.:il:l.c_ to ccst~, incurrC": by the Grantee fro::-) non-FccJ~ra!. funds. Such
 
.cor.ti.; \J~.:l. \:'! Ct)[~:;i ,~'~rl:d ;:1 :rJt.,,'Jlc to ;:hc extr.:a!. they ca'lfOllJ to tl":c .
 
rcq1l1reme.:.r:r;. ot p~t~~Braph (b) above and arc ic(;urred for the p\lrpose~ ~f the
 
Grant. 

(n) m.th rc:.p.::~ct to accountinG) records and audit, the Grantee r;hnll
 
comply t:f.th the requirc:::ents set forth in para[;raphs II, lJ, and lL of
 
llanduook D.
 

(b) L1i~ AID Inspector General cJnd the COlYlptroller General of the Vnitp.d 
St;:tes or their duly .1uthori~('d reprc~;entatives (:::ee parc1r,raph 116. of Chapter 
1 of llcJl1<!:''"1)o!l 33) rCSf:::'vc the right to conduct dn audit of the Grantee's books 
llnd l'(~cor::::J [~() dctC'r~ine t:hether th(~ Gr;Jntee ha!.J expended AID's funds in 

,ace 0 r Janc C \J..: t h t Iie t e r'"; S ;'l r: d con d i l ion S 0 f t h i ~~ Gran t • 'fhe Gran tee .1 [; r eest 0 

tual:..e. aVi1i.Ldr.~.e any furth,~r infon:ation requested hy AID with respect to any 
quc:;tion~ .u:-'::;in;j as a rC~;lllt of the audit. 

4.' m:FU~;DS 

(n) 1r \csc of th~ AID fund" provided hereunder result!.: in accrual of 
intcrer;t to t::e Gr;lI1tce or to any other per!;on to ".,..ho;;l Grantee !:lakes r;\Jch 
fUII(~s c1vail.1:.1e in cc1rr)'in~ out the purposcs of the Grant, the Grantee shall 
refund to t..J..) illl c1J::ount er~lli.v' lent to the at:lount of intere::;t accrued. 
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" (b) Funds obligated by AID here~~dcr but not dlsburs~d to the Grantee at 
the tl~a ~hc'Grdot expirus or is tc=~i~ated shall revert to AiO, except for 
Dueh funds f:llc'..l;;lbercJ by t~.:: Gr3ntce by u. leGally bindia;; triinsactlon 
applicable to tt;l~ Grant. 1~:1i' f~...lOds dis~ursed to but :lot expended -by the 
Grantee at the ti~e of cxpira~ion or ter~inatioo ~f t~e GranL shall be 
refulidcd to AID •. 

(e) If, at any time during the life of the Grant, ~r as a result of fInal 
audit, it is deter:l1.ncd by AIO that funds it pro\'ided under this Grant have 
been e:~rendcd for purposes nvt in accordance vitb the terms of this Grant, the 
G~ant~e shall refunJ such a~ount to AID. 

5. "" REVISJO:I OF n:;.\::CIAL Pl.~\:-.tS 

(el) The Financiall'lan, Le., Grant budliet, is the financial e:<pression
 
of the project or proer.1Gl <:1.; approved during the application and/or award
 
process.
 

. 
(b) The Grantee sLalJ. ~.:::illQdiat.cly request <1pproval frola the Grant Officer 

vhcn there is reason to bel':cve that \-lHilin the next 30 calendar days a 
. revision of the approved Fil1.:lllcial Plan Hill be necessary f~ : any of the 
follo~lng rc~sor.s: 

(1) To (ctJ:.'ngc the scope or .the objective of the project or pr.ogrC!lll. 
J 

(2) Additional fu~din2 is needed. 

(3) :rhe Grantee e;:pects the amount of AID autborizcd funds \-lill
 
exceed its needs by more tllan $5,000 or five percent of the AID award,
 
uhichever is t;reater.
 

(4) The Grantee p13n~ to transfer amounts budgeted for indirect
 
COI:ts to abr;orb ir.cn~ases in di,',~ct costs or vice versa.
 

(5) Thc Grantrc 1,1.:1ns to transler funds budp,et2d for training
 
allo\:,1nces (direct ?aY:llcllts to traioees) to other categories of expense.
 

(6) The Grantee pbns to incur an expenditure whIch would require
 
npprovnl und~r the terms of tIlls Grant, and ~as not included in the approved
 
Finane!.1l l' Ian.
 

(7) TIle Grantee intends to subcontract or sub~rant any of the 
... J 

Bub s t ;1 n t 1vL! pro i' ....1 :::.:I:l tIc \.' ark un dcrthis Gr .1 nt, and s \I C h subc n n t r i1 C t s 0 r
 
Euh[;ranLS \.:ere l}~ included in the approved Fir'.:ll1cial PInn.
 

\ 

(c) When requesting approval for bucif,et rcvi:dons, the Grantee fihall usc
 
the budget [oros th,lt \·:ere used in the applic.:'-.lo11 unless a letter request:
 
vlll Gut[ icc.
 

((/
,-\"'J 
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. "	 . 
(d)' IHthio )0 ci11endar days from the date of the receipt of the request
 

. -... :""10r bud~;i! L. re'li ~ ions. the G:-ant Of i1cer shall review d:c rec.;uest and no t ify
 
'the Grantc.:·.! whu'dwr che bud;~et revisions have b,een approvp-cL I..f.....th.e revisions 
are stIll under conddl;!ration at the end of )0 calendar d.ays, the Grant 
Officer shall illfor~ the Grantee 1n writing of the d~te whee the Grantee oay 
expect the decision. The Grant Officer shall obtain the Project Officer's 

I .' clearance on all such requests prior to cow.muo1catioo ~ith the Grantee. 

(e) If the requested budget revision requires the obligation of 
additional funding nnd if, after notification pursuant to this Standard 
Provision, AID det~r~ine~ not to provide additional funds, the AID Grant 
Officer viII, upon vritten 4CqUCSt of the Grantee, ter~iuate this Grant 
pu'rsuant to the Standard Provision of this Grant entltle:o "Tenni-nation." 

•	 , 
(f) ~xcept as ~cquired by other provisions of this Grant specifically 

citing and stated to be an exception from this pr.ovision, t~e Govern~ent sh~ll 

not be obligated to reiobur~e the Grantee for costs incurred in excess of the 
total amount oblig~:ed under the Grant, and the Grantee shall ~ot be obliaated 
to contim:e perforc~nce under the Grant (including actie-us und·cr the 
"'Tcrninat ioo" pr.ov~ don) or other..... ise to incur costs in e:{c. ,.:is of the amount 
obligated under th~ Grant. unless and until the Grant Ofiic~r has uotified the 
Grantee i~ ..... ritioc that suen obligated c~ount h~n been i~c~eas~rl ana has 

•	 I 

specified in suc~ L~tice an increased amount constitutin; thd total amount 
then obligated u~d~r the Grdnt. 

~. 

6. '£ER1-:IW.TIO~j A;V SUS?EHS;:ON 

(n) Por Cause. This Grant may be tc~inatecl for cause at any time, inI· 
I wholc or in part, by the Grant Officer upon vritten notice to the Grantee,
I 

whenever it is detcr~ined that the Grantee has failed to cooply with theI conditions of the Grant. 

(b) For Convenience. This Grant may be teminated for convenience at any 
time by either purty, in ....hole or in part, if both parties agree that the 
continuation of the Grant would not produce bCllc£lcial results coomensurate 
\lith thc further c:~!lenditure of funds. Both parties shall agree upon 

.....	 ternination condi~ions, includi.ng the effcctive date and, in thc case of 
·····partial terminations, the portion to be terrnir.,"ltcd. The agreement to 
,". terminate 'fihall be set forth in a letter froo tbe Crant Officer to the Grantee. 
~	 ,I

(c) Tcrn1.natloll Procerhlre~. Upon receipt 0: and in accordance with a , ... , terminati.t:l notice ~,; ~;pec.l.1 ied 1n either paratir:!;>h (a) or (b) above. the 
1 ,:-t Grantee !ihall forth~'1 th t.1Ke i:n:ucdiate action to ::1inirn1.ze all expenditures ,'lfId 

• • oblieatioll~ financed by this Grant, and shall c01ilcel Duch u:ll1quid.3tedI • 

I' 
obl1eatil)lis \Jhcnuvcr possible, Except an provid~d belo .. , 00 further 

". . 
rcimbur~t:flent shall be IJ.:lde after the effect!·.~ date of tcr.nin,ltion, nnd the 
Grantl!c shall within 30 calendilr days after the effective dute of 6uch 
tennino1tioll repay to the Govcrnnent all unexpenued portions of funds 
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theretof0rc pairt by the Gover~~cnt to the Grantee which ~re not other~13e 

obligated by.3 1~g311y b!naln~ transaction applicable to this Grane. Should 
the fund~ p,j!J by th·~ GO .... l'r::;:;cnt to the Grantee prior to the effective ·date of 
the teroir.,1tic..r. ..of t~!.s Grant b~ insufficien:: to cover t:-le Grantee's 
obli8at~on~ pur5uant to the afore~entioncd lc~ally binding transaction, the 
Grantee ~~I sub~it to the GoverG~ent within 90 calendar d~ys after the 
effettive ~~te of su~h ter~ination a written claim coverin~ such obligations 
Bnd. (;ubject to tbe j irlitations contained in this Granc, the Grant Officer 
Ghall detcr:::ir.e the a;':0unt or ar~ounts to be paid by th~ '':;o\'crru::ent to the 
Grantee unncr such claim in accordance with the applicable Federal cost 
principles. 

(d) Sllsoensfon: Ter:::fl~"ti')n for CI1"ln~'f"d Ci~·CtIrJst(Jr:c:es. If at any time 
AID deler~iIle5 (1) t:l;jt dis:.;ursc~~(:nt uy A.i.J ~,'oulLl be ill~iOlation of 
appl icable l;)·..... ~; or (2) that contir.uaticn at fundinG for i1 progr.:lGl should be 
BUG?cnd~c or lcr-::!in,.Led because such Jssist.1nce is not in the nation['.l 
interest of the Unit:-c Stat,-:;, then AID cay, follol-'in2 r,-,tice to the Grantec) 
suspend this Gra~t ;:.,d proh:'bit tr:e Grantee from i.,curri~;; additional 
obUgation:; ch.:ifljcnhle ~o ~i:'::s GriJnt other than ,~cceSS.1r'l and proper costs i:1 
accorc!.::.ncc \;itil the tC:-:J5 of this GrLlnt durin£: t!1C peri(;(l of suspension. If 
tlw ~illld::iO"1 c:Hl"in;~ t!:e 5;'L,pension continue:; to pC't'tClill for 60 d<iys or !rare. 
then I~I!J "iL!y lC[r:liil:,::r.: this Grant on written notice to tl;c C':antce imd cancel 
that p~rtlon of ttoi r

, Gr.::.nt ';:1i.C!: :135 not heen dJ~:burscd ~H' irt"evocab'_y 
CO;:Jr:!L:.r.e~: I.~I third ,'d[L:i.es. Fj_~IL'.i1cicl1 ~:ettlc::.e!ll: of ttl'!..; Grant shall be 
govcrf:cd }))" the ter!.,in:ltion proc~dures specified in par<:?.r.:J;)h (c) above. 

7. Jn~~l'UT::::; 

(n) 1~IlY °di5putc arisine under this Grant which ls not dlsposcd of by 
agn:cI:wnt shall be decided Ly the AID Grant Officer, who shall reduce his/her 
dcci~ion to writing and oail or otherwise furuish a copy thereof to tIle 
Grantee. 

(b) nrci~ions of the AID Grant Officer ~hall be final and conclusive 
unles~, within 30 d:lY~ of rccdpt of the dC'ci!;ion of the Grant Officer. the 
Grantee a;>~)-::;lls the' dc-cision to tile r'~dI:dnistr(ltor, AID. Iiny appcnl 1:J;H.le under 
this pro\'islon ;;r:~lll be in .... ritin;; and addrcs;;ed ~o the Adr:1ini~trator. Agency 
for Int('rr~tlt1c..n"ll IJI~'/elop;~ent, i-.',l!;hill~ton. D. C. 20523; .:i copy of any such 
'apl)('3l [;h.:111 oe cOI:::urrently furni:-.lIed to the Gr;:nt Officer. 

( c)' Inc0 n r. cc tl 0 II '.J i t h ,,11 Y a:~ r e 011 proc (' (: din ,: u11 de r t his pro 'J L ')11, the 
Grllntee ::Iull br.: .1f[ot'cl'tl an opportunity to be heard and to off cr evidence in 
6upport of its ~ppe~l. 

(d) A dcci,r,.Ior under this pr:;'dsion by the Ad::d nlr.tr"lor or hiG duly 
authorized rcprC'sen::1ti. .... c sl1::1J L.~ final and conclusive, unless detefr.Jined by 
II court of cO::Jpetent jurisdjct or~ to be frilllJu}('nt, c.::pri,clou!; ••1rbitr:lry. an 
abuse of dL';crction, or b.1!icd on clearly crronLU~S findiTll,;!i of fact!i or 
conclu~lons of 13'0.'. 

I 
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8.. Z;ONnISC?.T_\~1::.\T10~: IN FEr,E~:'.l.Y ASSISTED PROGRA.'1S. 
-(This provision iR appltcable to non-U.S. Grantees 3r.d nen-U.S. 
Subzrantcc:;.lJhen clny portion of the program Leing surPorced in to be 
undcrt~kcn in the United States) 

(a) No per~on in the U!~ited States shall be excluded frcffi participation 
io, be denied the b~n~fits of, or be otherwise subjected to discrimination 
under, any pr06ra~ or activi=y receiving financial aS5i5~ance from AID in 
accordance vith: 

(1) Title VI of the Civil Rights Act of 1964 (Pub. L. 88-352, 42 
U.S.C. 2000-d) whict! prohibits discrimination on the basis of race, color or 
national origin, in progra~3 and activities receiving Federal financial
 
as!iis tance; .
 

(2) Section 504 of the Rehabilitation Act of 1973 (29 U.S.C. 794), 
which prohibits dhc.:ri::J.in,1t~on on the basis of handicap i.n prograr.Js and 
activities receiving Federal financial assistance;. 

(3) The A?,e DiscriliJination Act of 1975, as aocndG'u (Pub. L. 95-478), 
~hich prohibits discricin~tion based on age in the deltv~~y of services and 
benefits suppor\:cd ',~ith Fe(;c!.'al funds, 

(l~) Title· IX of the Education Amendncnts of 1972 (20 U.S.C. 1681, et 
~.), which prohii>its di!>ci.·i~inati~a on the basis of se:: in ·education· 
programs .:l:1d ilcdv.' ties receivinG Federal financial assistallce (whether or not 
the progra:::s or ac~_i\ritics are offered or sponsored by· an edlicatiOl.il.'. 
inGtituti.on); and 

(b} In accordance with its written assurance, the Grantee agrees to 
.com·ply \11th AI]) rCf,uL:tions i!Dplc::lCntinp, the above nondiscrir.1ination 1':1'...'5, set 
forth in Chapter II of Title 22 of the Code of Federal Ree'llatlons. 

NOTE: f~and;!rd Provisions 9) 10, and 11 helow are to be used 
. only \.11,'n the Gr,ll1lce propo:.;es reiI!JullrBc:aent of indirect 
cootf' ;\,1CJ th'2 Gr;>Iitce I s accounting system provid~s for the 
allocation of indirect costs. 

(Thin providon is .1pplic;:dJlc to educational or other- nonprofit 
oq:.1niz.1. tions or !.::.r.:ti. tuU ons that arc on a prede ter;:'::1cd overhead r.1 tl. 
bnnie) 

(n) Notwith!;ti1ndi~G the provi:>lon of this Grant enUclcd "Allowable Co.c;ts 
and Contributions," the nllu ....ablc Indtrect co:.::s under tll':$ Grant Gh,111 be 
obtllll\(~d by .1pplyillg pr~detcn;linL'd overhe~d l ... te:' to the t-Jse(s) i\grecd upon 

. by the jJ<lrties, as upccificd in the Schedule of this Grl1n~ •. 
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(b) The Grantee, ~xcept fot· educational institut1oD5'covcred by m'lli 
Circular '\-83, as soon as pr,ssible but not later than J fLlooths after. thc clost.! 
or each o'f J.ts accounting periods during the tere of thi~ Grant, shall sub:nit 
to the AID' Gr.111t, Officer .... illl copies to the cognizant :Ju~lit activity, the Am 
Inspector Gcn2rai, and the AID Overhead and Special Costs Brancl1, Services 
Operations Division, Office of Contract Hanagemen~, AID/~ashincton, D. C. 
20523, a propo~e~ predetermined overheaJ rate or rates based on the Grantce'~ 
actual co£t cx?erience during that fiscal year, togechcr ....ith supporting cos~ 

data. Ncgotiation of predetermi.ned overbead rates by the Grancee and the AID 
'Grant	 Officer shall ce undertaken as prooptly as practi~tlble after ~eceipt of 
the Grantee's proposul. 

ec) Allo~ability of costs and acceptability of cost allocation methods
 
shall be detc~inEd ~1 acco4dance .... ith tbe provisions o~ the applicable cost
 
principles iu effect oD,the date of this Grant.
 

Cd) Predeter~1ae~ rates 2pprop~iate for the ....ork under 'this Grant in 
effect on the ~ffective dat~ of this Grant shall be incorporated into the 
Crant. P~tes for ~~bs~quent periods shall be n2gotiated and the results sec 
forth in a writte:n overhead rate agreement executed by both paTties. Such 
agreement fihall be auto~tically incorporated into this Crc"c upon execution 
and shall specify (1) the agreed predetcr~ined o~erhead rat ~, (2) the base(s) 
to t'lhich the rate!i apply, (3) the fiscal year unless the parti~s ac;r~e to a 
differctlt: period fur which the rates apply, and (4) the r.pecific ite:::s trc.1t.:-:d 
as direct costs or any chan~es in the iteos previously agreed to be direct 
costs. The overhc~d rate agreeoent ,shall not change any monutary ceiling, 
Grant obligation, or specific cost alloHunce or disallo....ance·provid~~ for in 
this Grant. ' , 

(e), Pending establishment of predetermined overhead rates for any fiscal 
year or diffe=ent period agreed to by the parties, the farantec shall be 
r~imburGed eith~r at the rates fixed for the previous i~ccal year or other 
.period or at billing C:ites acceptable to the AID Grant C:~ficcr subject to 
llpproprl..:Jte ~djustr:JCllL: ,...hen the final rates for the fiSC'll year or other 
period are established. 

(f) A;ly failtll'Po c',}' the pnrties to agree on any prr~.2terrJined overhcacf 
rate or rates uncJe~' tbis provision shall not be consicE·c.red a di~pute .... ithin 
the rncaninl~ of the "Dj:~?ute:.;" provi£lon of this Grant~ If for any fiscal y~ar 

or other period sp~cified in the Grant the parties faiil to agree to a 
predetcmined t)'1erhe:J(~ :nte or Tates, it is agreed til ... ,' the alloW'able overhead 
coats under thi~ Grant. 5hall be obtained by applying I:1c~~l)tiated final overhead 
rates in accordallc~ ui,h the tcr~s of the applicable -;~30tiated Overhead 
Rates" provisi~ of ttis Grant. .. 

, I 
10.	 HEGOTTATr:D O\'F.HIl~n P~\TES -- ~W~:PP.OFIT ofU; ,\.'H Z/,T T()::;'.; - OTHER TIIA~l

'EiiliC-.'\-T~I-::n7";,"":'.,71.--;-17.: ;:-:)~'l'~j~l'~'::-,·-;;!-'U7.:1-'S~--------·----·~-_---:'_---

(This pro'l!;,i~)n 1~ "j)pl1c.-tble to nonprofL. oq;.1n1::::.:ions which do not have 
predcter:!llncd r<ltc!.l; however, it Ghall also be inc..luccd when the 
UEG01'IAl'I::D OVt:I~IIF_-\D RATeS - l'jtEDETEI"Hli::D provio1.011 10 used. under the 
condition!) ae t [orch the reln) --' , ' , \ 
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(a) Pursuant to this provision, an ove~hc~d rate shall he cstablished for 
each of the Cr.:lntee's ac;:ountin.; periods during the ter.::s of this Grant. 
Pendine e:~t;JlJ':'isr.~.~nt of a Unal rate, th·~ partie.: havc .1;:;rced th.:lt 
provls1CJ:LL ?.:lj~,:nts on <1cc')unt of allG ....~blc indirect co·;ts ~hall bc at thc 
ratc(s), CJr. th~ basei.r.») and for thc pcrioJ sho....n in the Schedule of this 
Graat. 

(b) Th~ Grantec, as soon as possible but not later thnn 90 days aftcr th~ 

close of ea~h of it5 accounting periods durin~ the tere of this Grnnt, sh311 
6ub~it to :he Grant Of [ieer ·.... i th copies to the O'l(~rhcad orod Spcc i<11 Cost 
Branch, S~.:''':ice5 Op(~,·.~tions Oivi510n, Office of Contract :1;]na~e~aent, AID, 
Washini~t:..>:-., D. C., t::ld to the Office of the Ins.pcctor GCOIeral, AID, 
Washir.3t.0:1, D. C., a proposed final ra::.e or rates for tr.~ pe:-i0d, tO/~ether 

~lth fiu~0Drti~g cost data. ~cgotiatlon of final overh(:a~ ratcs by the Grantee 
Bnd the Gr;,:1t OffiCer shall tJe undertaken as pro::iptly as pr~cticable after 
receipt of :hc Gran~~e's pro?osal. 

(c) Allo'ft'abiJit/ of cos:s and acceptability of cost alloc~t!.on I:lcthods 
Ghall be C~ te r::ir.c~ J n .:ICCO rJac.cc '... i t h 0:13 Ci rCIlIa r A-12) (Cos t Principles for 
11onprofit Or~aniz2.ti011S) as in effect on the date of this Grant • 

. Cd) The r'csult~; of each ne;:~l)tiati()n sh2.l1 be eet forth in () I.1rittcn 
overhead r;, tr2 a;;rt:(:: r.;:it CX(~C'Jtcd OJ to::\i p.:irtir.s. Suc~: "~0rce:JCnt d\~ll 

"r-"")''')/''''j'-'' ".f·'I 
,·l'r
'''-

• .,.".. _.(1 ;:; ...... 1 r">-(o~ ('l) thn.- ·r-'C,.",, to I ,- 'l·r.""..: r"r:"'" u"[lply
....... _. ~_........ '.1 _.:.0 I" 1< •." .... \/'fl'''n' u .... " -.' I
 

and (3) t1..: rerioC:c. br ·...hir.h ti.f: ratcs dr,?l)'. 'l1ie o'/ernead r;:~tc o(;fCC;-:::f..:l1t 

6hall not c~~n~c ~n~ ~onct~ry ceilin~, Grnnt obli~at.ion, or ~pccific co~t 

all 0 ~.J nee c r: d i t; " 1 ~:, '.:;( :1 C c p:' 0 v i d t: d for in t his Gran t • 

(e) l\~;:>Hn:~ (::.'.;;bl ish::''2nt of fin.11 ovt:rhcad J;atcs for ~H~)' pedcd, the 
Grantee s::i~ll be rt.:i~.:bursed citf-.cr at negotiated provisional rarr~5 as pro'lid(;d 
above or i~!: billi~;; ratr.::J (lr.C(~I)l;}hli~ to the Grant Officer, ~;ubj(~ct to 
a ppro pr :-: ::; ~ cad j U~, l ::. r. n t '.: :1 c nthc fin.1 1 r <'1 tr.: s for t h;; t per i 0 darc est il b1 i !; :i ed • 
To prc'.'(·l:t .... IJL:;;.:1llt:,'1 over- or ur,der;).:Ij·;:;cnt, the pr0vi:;fon:tl cr billin[; r"tcs 
[MY, tlt :.'>: reql1l.:st 01 rdt!lr':f p<'1fly, 1;r.: rt:·.. i~jed b; 1~.UtU.l1 a;;rr:e;·;':nL, either 
rctroac-:~':dJ' or pro,.;"..~cti';(..:]J·. An; such revision of nez.;oti;lt(~rj provisir;nal 
ra[(~6 Tjr(j·.. .:~,~d in this provi;,lon shall uc "ct forth in a rr.odHic.J.tion to th!.s 
Grant. 

(f) }:':} [:111 Ul'~' bj' the po1rtlcs to d~;rcc on iJny Un,11 ra tr~ or r~tcs under 
thiv pr'J\'!!i:;:1 "h:J11 be condd,:rcd a c.!i:;puLC '.:i:"hin the [;lcanJng Gf the 
Stand.1r·~ ~'r:;';i!;l()[l 0;" this Grant entitled "Disputes" anJ silall bc di.5poscd of 
in accc. ~', .:'::1::::(: the f C·h·1. t h. 

(Tl:~'.i ;'rfJ':j!;jc;r, is .1ppUr..lb1r: to education;;l ic,;t.itution3 which do not 
hav~' prc,j('li:r::ln,:d r:lt,-.';; hfJ:.,·(··.. er. j I !;!I .. 11 al~;(; b(~ included 1.111en the 
W:r..Y':'-:.\l.r:i) V,'i:i:::::,'.i) i:.\n::; - l'IU:Di:TEi,::l:;i-:D r>fovbj(lll iG u~;(;d, under the 
cord.l.tJof':!; Get forth th'~rdn) 
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(a), Pursuant to this provision, ao overhead rate sh~ll be established for 
each of the G:antec's accountln~ ?crinds during the ter~ of this Grunt. 
Pending establi~h=~nt of a final rate, the parties have ~Grced that 
provlGio:ul pa>-.::cnts on account of allolo,').ble indirect cc:'ts shall be at' the 
rtltds), au the basc(s), an~ for the period shown in the Schedule of this 
Grant. 

(b) The Grantee, except educational institutiuns co,ercd by OliE Circular 
A-Be, as soon a~ po~sible but not later than 9.0 days after the close of each 
of its accounting p~riod5 during the ter~ of this Grant, ~hqll submit to the 
Grant Officer with .:opies to the Overhead and Special Cost Uranch, Services 
Operations Division, Office of Contract Managc~ent, AID/!Jashington, D.C. 20523 
and to the Office of the Inspector General, AID/Washington, D. C. 20523, a 
proposed final rare or rates for the period, tog8ther with supporting cost 
dat~·. llcgoti.:ition of final overhead rates by the Grantcr: and the Grant 
Off leer shall be u~1c.ertaken as promptly as prac Lica ble af tc~' receipt of the 
Grantee's proposal. 

(c) Allowabilitv of costs and acceptability of cost. allocation methods
 
sllall be dder:lined in accordance Hi th O~,W CircuL::.r A-2l (P .....l.nciples for
 
Dctcrminin~ Ccsts A~?licable to Grants, Contracts and Oth8r Agree~cn~s Hith
 
Educ~tion1l Institutions) ~s in effect on the dace of this G~ant.
 

(d) The rcsullf. of each negotiat'ion shall h8 set forth in a written
 
overhead rate .1srec.:jcnt executed by both partles. Such agrcl'J:lcnt shall
 
npf:cify (1) tbe ai~n.'cd fine,: rates, '(2) the bases to uhich tlle:.-ates .pply,
 
llnd (3) the pcricds ror \/hteh the rates apply. The overhead rate ar,rcemcnt
 
shillJ. not chJn~~c: ':lrl~' conct.::::y ceilinL;, Grant ob1i~ation, or £:pecific cost
 
allo~~nce or disallo~ance provided for in this Grant.
 

(e) Pendjnf, cstabllsb:.1C:lt of final overhead rates for :l.Oy period, the 
Gr"'lntce shall be rdr.Jbursed either at ncr,otiatcd pro\'ision:ll rates as provided 
above or at billinn rates acceptable to the Grallt Officer, subject to 
npproprL,te adju~;t...L~nt vllr~n the fln.11 rates for that pc:rj.od arc establ.ished. 
To prevent suh~;tanlial o\'cr- or underpayment , th~ provision.. l or billin(j rates 
may, elt the rCClllc:st of either party, be revised by mutu(ll.a/~rccment, cither 
relroactivl'ly or pruspcctivc·ly. Any such revi!.don of negotiated pro'Jisi.onal 

. ratcH pro'Jidcd in thi!.i proviGion shall ~e !.ict fe·rth in a modification to this 
Grant. 

(f) Any f:lllure by the parties :'0 aGree on any final rate or ratcs under 
thit; provision !;!l;lll be con:.idcrcd a dispute wi thin the C1caninh of the 
Stnnd.:zrd l'ro\:i.!;ion 01 the Grant entitled "DisjJutes" and shall be disposcd of 
in nCCOnLll1CC Llll~re.. ith. 

l? J'i\YtlE~~T - j';::nnnTC :\!r.rA~:CE 

(111i6 provJ:.ion ir. :lpplic:lble vhc:n (1) the re:quircmentt> of para~r:lph LU.b 
of Chnpter 1 of i!.:lndl.>c:Jk IJ have been met, .:111<.1 (2) thc Grantee has the 
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ability to o~int~in procedures that will minimize the time elapsing 
b-etwcen the t::-..:tn:::;ier of funds dnd the disbursc::lcnt thereof t and (3) the 
Grantee's (i:1,lncial J:::1O;1gcl:tent syste:::l meets the standards for fund control 
and accountabili:y required under the Standard Provision of this agree~ent 

entitled "Accounting, Audit and Records") , 

(a) Each month (o~ quarter, if the Grantee is on a qu~rtcrly basis) after 
the 1nitial c~sh advacce) the Grantee shall submit to the AID Controller 
1Duchcr for:::l SF 1034 (orIginal) and SF l034-A (~hrce copies), "Public Voucher 
for Purchases and S~rviccs Other Than Personal." 

(b) Each voucher shall be identified by the appropriate grant or 
cooperntive agrccGcnt nu~ber and shall be accompanied by an original and three 
copies of a report in t~)f> f0110vlng forunt: 

FEDERAL CASH ADVASCE STATUS REPORT 
(Report Control No. W-245) 

A. Pe~!od covered Ly ,his report: Period c6vered by ~he n~xt report~ 

FROH (Hooth. day, year) FROM (month, day) yc .r)
TO ( " " ) TO (" " ' )------- ­

--------- _ 

B. Cash Advance US~ and Needs 

2. U.S. Treasury check advance(s) received during
 
thin rcportine period~ •••••••••••••• _•••••••••••••••••••••••• $.


3. Interest earned on cash advance during this
 
reporting period ......•...•.••.9 " •• " •••••••••••• $ _
•••••••• lI 

I.. GROSS cash adwlI1ce available during, thi.r, 
reportinc period (Lines 1, 2. & 3) ••••••••••••••••••••••••••• $ 

II 

5. LESS, int~rcst remitted to AID during this 
.reportinG pcrlod ••••••••••••••••••••••••••••••••••••••••••••• $ - ........----- ­

·6. NET c~5h ~dvnncc available during thic 
reporting period (Line 4 cinU5 Lice 5) ••••••••••••••••••••••• $ 

7. Totil.1 dl~;~llrSCr:lCnts durinr, this rcpor~ing 
period. includinc $Ublldv.:lnccG (see footnote 1) ••••••••••••••• $ ' _ 

8. Aoount of ca:.;h adV.:lllCCS aVllililble at .he 
end of this. rL'poLtLn~ period (Line 6 Oi0118 Line 7) ••••••••••• $ 

( 
, (, , 

;;
/ ) 

http:�...�.��
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9. Pro)ected dlsbur5e~er.t~, includin~ subadvances, 
for the nex~ ~eport1nz pericd (see foo~noce 2) ••••••••••••••• $ __ 

10. .A~~ltion.'11 cash ad'l.1occ requested for the
 
next rcportln3 period (Lice 9 minus Line 8) •••••••••••••••••• $
 

11. !=tal intercst earned on cash advance from
 
the start c~ thc Grant or CC0pcrativc A~reement to
 
the end of ::015 rer.:>rr.in~ period, but not
 
rem! t ted t? ;.lD ~ • $ _
 

12. T=~21 cash ~dva~ces to subgrantecs, if any,
 
as of the ~~d of t~is rc?orting period ••••••••••••••••••••••• $
 

FOOTIiOri::S: 

1. The G~~ntcc shall submit a cumulative detailed repo~t of disburse~ents by
 
BUDGET lin~ item qunrterly; th~ conthly casll advance sta:us report does not
 
require a detailed r.eport of disoursc=ents.
 

2•. The Gr~r.:cc shall attach to this su~~ary a detailed projection by BUDGET
 
line Itc~ of its anticipate~ n~erls for th~ next reportin8 period.
 

·c. Certification 

. 
The unders![.r:.;d herC'~y certtfies: (1) that the report i.u parLl~raph B.9 above
 
represents the best esticnt~s of funds needed f0r the disbur3c~cntB to be
 
1r. c11 r r cc! 0 '/ (, r the FC' d cd de::; c r j ~ cd, (2 ) t h{j t ~ PPr p p ri;j ((~ r ef ,.i 11 d 0 r c red 1L to
 
th~ GrclnL ~Iill be ~:ddc in the event of d1 sdllo~<1ncc in i1ccordancc ~."lth the
 
t C l"rJ S 0 [ tl: r; Gr J. n t I ( 3) t 11..1 tap IJ r 0 p riate r c: fund 0 r ered1t tot he Gran t will be
 
made: i.n th~~ e\'ent [1l:1CS eire not c:-:pcnccd I ;ind th.1t a:.1Y interest accrucd on thu
 
funds t:l;:dc :~'I<J.ilable bereln wiJ 1 be refunded to AID.
 

BY---------------,.------ ­
DATE TITLE

c. AID fw;;:.-; shall not be co;;,;:lillGlcd wIlh oth(!r Grantee oW'ned or control 1cd 
funds. Tll~ S:antec shall deposiL all /dD ca:.;h adv;:Hlccs in a sepnr.:ltc b:In:': 
account ar.": ~:1.."l1l ::::d·:e all dl[.;bursc[;1cnts for goods il;lCi r,erviccc [ro[;1 this 
account. 

13. PAY~·::.::;:·_-;).;:1'!;\I:::,:-::::~~;T-
(This provision 19 applicable to grants for conGtructioD, or to crants 
which do not provide for a periodic ~dvance) 
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. (8) Each conth the Grantee shall submit to the AID Controller an originul 
and 3 copieR of SF 1034, ·Public Voucher for Purchase~ and Serviccs Other Than 
Personal"; caelr voucher shali b~ identificd by the grant or cooperative 
agreenent nucbei and shall state the total amount of costs incurred for which 
relmbursc=ent is beiog requested. 

(b) In addition to the SF 1034, each nonconstruction voucher shall be 
supported by an ori~inal and 2 copie~ of SF 270, "Request for Advances or 
r.eimburseocl1t," and each construction voucher shall be supported by an 
original .lnd 2 copies of SF 271, "Outlay Report and Request for Reiobursemcnt 
for Construction Prosrac3." 

(c) Each quarterly voucher (or each third monthly voucher) shall also be 
supported by an ori8inal and 2 copies of a SF: 269, "Financial Status Report." 
The SF 269 shall be sub::littd wIthin 30 days after the end of the .·eporting 
quarter and may be sub~itt~d separately from the SF 1034(s). 

14. TRAVEL A~D TRA:;SPORTATIC11l 

(This provision is appl~cable when dooestic or ~'lternational air travel or 
shipn:Cllt costs arc. reiI:1burSllb~e under th~ Grant) 

(a) ~hc Grant Officer hcr2~Y appr0~es int~~national travel to be 
reimbursed under tllis Grant provided that the GL1ntee sh'lll obtain \iritten 
concurrence frcQ the cOGniz~nt Project Officer .in AID prior to sending any 
individual outsi~e the Uni::c.d Su:tcs to perron'! ~Tork unc~.cr the Grant. For 
this PUl'pOs~ the Grante~ 51:'111 a.dvise t be Project Officer at least 30 days in 
advRnce of any travel to b(~ l1nG(~ .... ::ak('n outside the United States. After 
concurrence is received, the. Gr~ntce shall provide the cognizant Missio~ or 
U.S. Embassy advance notification (uith a copy to the Project Officer) of the 
arrival date and flight idcr:tification of Grant-financed travelers. 

(b) Travel to cert~in coun~ries shall, at AID's option, be funded from 
U.S.-oh'l1ed localc\lrrl!ncy. When AID intends to cxr!."cise this optj.on, it will 
GO notify tIle Grantee after receipt of a~yicc of intent to travel, required 
above. All) \.:ill is:~llL a Govcrn::Jcnt 'fr:m.;portaUon Request (GTR) \... hich the 
Grantee ~3Y exchange for tickets, or AID will issue the tickets directly. U3e 
of Guch U.S.-o.... ned currencies will constitute a dollar charge to this GranL. 

(c) All intern:\tionnl :lir travel and aU. international air shipments 
funded un.lcr tId s GrLlnt "hall be r::\de on United States flag aJr carriers 
(herein.lfter referred to as "certificated air -:arricrs"), til the c)~tent 

service bi' such carrien; is available in accordapce with paragrilphs (d) and 
(e) belol..'. 

The terms used in this provi!iion have the following meanings: 
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(1) "International R!~ transportation" ceans transportation of 
persons (a~d. their ~ersonal cEf~cts) or property by air bet~~en a place 1n the 
United Sea!:,::> .:,Ind .a place outslc;~ !:h~rcof or betwecn t ....o places both of which 
~re outside the ~nlted Stat25. 

(2) ·U.S. flag air carrie~s· oeans ODe of a class of air carriers 
holding a certifica~e of public convenience and necessIty issued by the Civil 
Aeronautics Board) a?rroved by the Presidcnt) authorizing operations between 
th2 Uoited States and/ur its territories aDd ODe or morc foreIgn countries. 

(3) The term "United States" includes thc fifty states) Cocmonwealth 
of Puerto Rico, pos3csslons of the United State3, and the Discrict of Coluobia. 

The rcquireocnts of Standard Provision l4(c) are also applicable to travel 
v!thi~ the Cooperating Country. 

I 

(d) Passengcr or freight ~ervlce by a certificated air carrier is
 
considered "available" even thoup,h:
 

(1) Service by noncertificated air carrier can.be paid for in '~xcess 

foreign currency» or 

(?) Seryicc Dy a noncertifice.tcrl air ca.::-rier is preferred by the
 
agency or travelc;r :lc:::ding aL.- trdnspon,L::ion, 0;:­

(3) Setvic0 by a no~certificatcd air carrier 1s more convenient for
 
the agency v.' traveler necding air transportation.
 

(0) Passenger servicc by a certific3tcd air cdr.rier will be conGidered to
 
be '''unavailable":"
 

(1) Uhcn certlf1cc?tcd air carders offer only first clClBs service) 
Bnd less than fi rs t r lass service is availa blc from 110nccrt1fica ted air 
carriers, or 

\ 
(2) When the traveIel.") \"h11e en route) has to wait 6 hours or more 

to transfer to a certificated air carrier to prcceed to the intended 
destination) or 

(3) \-Then .:ny f1 iellt l)y a certH feated air carrier :i.s interrupted by 
II stop unticipatcd to he 6 hours or oore for refueling) relooJding) repai.rs, 
etc., nnd no otlter flit;ht bj' a ccrtific<Jtcd air c;Hr1c:r i6 avaJlable during 
the 6 hour. period, or 

(I.) \.[:,(>[1 by itlielf orin coobin:lUon with other certlfi.c;]tcd or 
nooccrt1.flc,1tcd nil" carrier:> (U ccrtiflc'-ltcd air c<lrricrs arc "unavailablc") 
it taker; 12 or :::ore hour:; lOl1z;cr fro::: the: ori~ir.Gl <lirport to tIle d~6tin,1L1on 

airport to neco::1plL/: the <l£:l:llCY'S Clis~ion than vould oervice by a 
nonecrtif1cated dl~ carrier oc ~3rricrs, or 
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(5) When the elapsed travel tbe on a Rchedulcci flight from orl~ln
 

to dcsti~a:ion airp~rts by ~:c~~ertif1c~:~d air c3~ri~r(~) is 3 hours or less,
 
and service by ~ert1ficated ai~ carrieres) would involve twice such scheduled
 
travel tl=e.
 

Cf) Freight 5~r,ice by a certificated air carrier will be considered to
 
be ·unavailable" wn~n:
 

(1) No c~rt1ficatcd 31r carriQr provides scheduled air freight
 
servi6c (roc the ai~port serving the shi?cent's point of origin, and a
 
noncertif~cated air cdrrier does.
 

(2) The ccrtific~~cd air carricr(s) servicinb the shipment's point
 
of oriZll) Gccllnc(s) to is.,.c a through ainlay bill for transportation to the
, 
Ghiprnent's final d~5t;~aLion airport. 

(3) Use of a certificated air carrier ~ould result in delivery to
 
final destination a~ least 7 duys later than delivcry by. means of a
 
nonccrtificated ajr ~arrier.
 

(4) The t0tc1l .;ei::ht of the condgnment exceeds the r.la:d:nu01 ~lejght
 

pC'r r.l,tr'· ,.t wld.cl· ,~ CE::,tL':c.:t..::'..! air (: 'rr-ier ~;1J.l vc~e;)t: and tl-Clnr.j.lor.t .:lS a
 

,ain,:;!c	 sl.i~;:;;c:;t, I~l:.d a n:ll1c(,rcificateo ;d,c carrf.2r \.lil1 .:lccept and transport 
the r.:ntire consL[;r:·;.r:nt as a r;inGle shil'r.:t.:llt. 

I 

(~) The (Ur::r:nsio'n::;' (length, t,.deth, or height) of one or oorl:: of the
 
1tc::s of Cl consi[;rct~nt c:zc(:,~d l:'e 11[;)it::; .. 30n of [1.;(:: certificated aircr<:!fl'c
 
carf,o eoclr oper.ifl~:~:, bl;t do not exceed tl:e acc(~l-'tnule di~en:.don3 for Ghipi.1L;nt
 
on an ~vnilab1e riol1ccrtifLcatcd air carrier.
 

(t) ~then U.S. GO'lcrnr::ent fundr, arc ur;cd to reir.burcc the Grc.:ntce':..; lJ~e of 
other L1:an U.S. fl;l~~ carrico; [<.;r intcrnt:lional trllflr;portatton, tlle Gr<:!ntcc· 
v111 i ncJ ude a. c c rt j fJ c <l t ion () n 'IOU C her:.; i Il volv inc s uc. h t ran GpO r tat ion whie h 
is esccIltially as [o11o~s: , 

CERTIFJC/.TIO~; OF U::J..VAILlJnLI IT OF U• .3. FLAG AIR C/dOUEr:..S 

hereby certify ll,~t the tr.111Lj)ort.1tion r:er'lice for per,on,wl (and their 
pcrson;d, cUret:.) or propc:-tj by ccrtifjc:!t(~d ::dr c.lrrier Wil~; ',Jnc1.'.'ailablc [or 
the iol)o·.'ir!i: rcas(Jn(r;): O;t;!tr! approprjale reason(s) as sct forth in (e) or' 
(f) above; ~ec 41 Ci'l~ l-l.j23-J for further F.;uidancc.) 

(1) 'f r il vc' i \/! t h i n 11: r~ Un j te: d S ~ ,'It ,~ '> 

(i) Arl used hr·((:in, the tt:f'!l "travel .... ith1.n the United St.1te~ 

include£: the 50 (jt.1t(:~J, lJl:';lrJct of Coll.:~L1a, Co::r::oll'..n'.1l:h of Puerto Rico, 
Vl r zln Jl;1Jocb, alld 0111 tbe U.:;. Territ(Jr1l:~ eXCC[Jt the Truut Tcrritorie:.; of 
the Pacific lr.lar,rh. 

I {( 
'I 

I 
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(11) Subsistence allow~nccs paid to Grantee e~ployee8 traveling 
within the United Staces ~{ll b~ rei~burscd in accordance with the established 

.policies	 and practic:;s of tIle Gr.1nte~ l.;hid~ arc uniformly. applied to both
 
fcderallj' t inaf\ced ilud other activities 0: the Grdotee •
 

. '(2) Internatio~~l Travel 

(1) As used he rein, th~ term "int"erna tional travel" includes
 
travel to the U.S. Trust Territories,of the Pacific lsla~ds.
 

(11) The Grantee will be reimbursed for intercational travel, 
8ubsi~tence, and po~t differentials and other ailcwances paid to c~ployees io 
an interoa:i8r.al travel se<.tus, or assl~ned over~eas, in accordance with the 
Grantee '5 establ ish~d policies ilnd prae tices will eh are '.Inifornly applied to 
federally financed and other activities of th~ Grantee, but only to the extent 
thet 1'uch rci::lbursp.;::~:1t doc:; not e;,:ccl~d the applicable a::lOunts or rates 
established in the Standar~tz~d ~eGulations (Gov~rnment CiviliGns, Forcien 
Areas), publishcd by thc U.S. Dcpart~cnt of Statc as from time to time <lQcnded. 

15. OCEA~i 51! JP:'!::~;T OF G80DS 

(ThiG provi~icp Is· appliceblc ~hen 800dspurch~~ed .with funds provided 
undC'.r this Gr.1.I::: are tr:n~portcd to the Coo?::!r.:1Ling Country on ocean 
.veGr.£'l~:) 

(0) At Ie.1st 050% of th~. gros~ tonn<lf,c of all good!A purch:\scd under this
 
Grnntanci ··.ransportcd to tr,~ Coopcrotli1.1 Councrj' 'on occ"n vessels Gho11 ue
 
tr<tosporte:i ,on privately o''''-tled U.S. fl;,'~ cor:.::lcrr.1a1. vessels, to the extent
 
6uc.h ves5el,!; arc 2.vail::lole a t fair anci ):easonable' rates for such vcssels.
 

(ll) At J_c<Jst 50;: of the gross freit,ht revenue generatcd by shipments of 
gooo:. purcl:.:!s~ri under this Grant and trol1sportcd to tht·. Coop(;ratj ng Countr; on 
cry carr,o lln":!fs .sball he p,dd to or for the bcnefit of privately O'..llled U.S. 
flor, CO:-,;:C:fcial vc!;,:,els to the e):tent such vessels are Gvallab1e ilt fair 'lnd 
reasonilble ;:";~t('s for _~uch vessels. 

(e) Whe~ U.S. fl~3 vesselG arc not available) or their usc would result 
In n cicnificant dQl~;, thc Grantee ~ay rcquest a certificate of 
non.1vCl:ilalJ11;:..y fro;.1 ':lle AID Tr.1n:;I'0rt .... ti.G~ S::;,?ort Divi~ion, Office of 
ComL10d1t)' ::,ll: ..:~,c::::eil:':, "{'-l~;hin:~ton, G. C. 20523, i;iving the ba[;js for the 
rcquf'~t. St.:":J a c1etco;:::ination of r.onil':,:dlability wJ11 relieve tbe Grantee of 
the rcquirC':::!!:1t to 11!;\.: U.S. f.lag vessels ior the tonn.:lge of Boods included in 
the detc~Dination. 

(d) VOllC(;r::; f:lI:J.::Jittec1 for rc:i::lburr;t::ilcnt whlch include oeC3n r.hipl:1cnt 
coctn ~h:dl cQlltah ,1 certiflcation cs:.c(\tial~1 a~ follo .... s: "IllercLy certify 
that II CO;l)' (If c.Jch o':~.Jn bill of 1;1d1;~C conr::C'!-!lcd has bcr~n slIb'lIittf!d to the 
Harlt1r.~c ,\d:::irilstLlti(Jll, C(lr;:o I'rp.fercnce CootroJ. Center, Cor:l:;Jcr:e !luilc.Jln~~, 

h'a~h111r.t0il, il. C. 20:~25, <lnti LC13t [;uch L111" of lading alate all of the 

carrier' G clldro;c5 Incluuin~ the LaG!G for calculation such ao weight or cubic 
raco.SUrt:t:H:llt. M 
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(e) Shipments Ly vo!untory nonprofit relief agencic~ (i.e., PVO's) shall 
be governed by this Standard .2rc·:i!:!.oc .1~G by AID Regdation 2, "Overseas 
Sbipcents of Supplies by Voluntary Nonpcorit Relief Ageuc!es" (22 CFR 202). 

16. YROCU:U:XE~T OF GuODS A~m S:::!'<VICES V:;~£R $250,000 

(Tl~G provision is applicable when 
the 6U1.l of all :i:..:rchase orders und 
this Grant does not exceed $250,00

the total 
contracts 

0) 

procure~ent 

for goods and services) 
clement (i.e., 

of 

. 
(0) Ioelig!bl~ Goods 

, - ~nrl Services 

Under no cIrcumstances shall the Grantee procure any of the folloWing 
under this Grant: 

(1)	 military equip~ent) 

(2)	 surveillance equipment, 

(3)	 com~od_ties and services for support of poiite or other law 
enfor~ement activities, 

(~)	 oborl{on equlp~cut and s~rviccs 

(5)	 luxury Boods and Ea:!bling equiplLent, or 

(0 . ,",cather modification equila:ent. 

If .AID dcternines that the Grantee has procured any or ~ne ineligible goods 
and services specified above under this Grant, and has' received rcioburserJent 
for 611ch purposes, thc Grantec agrces to refund to AID the entiLc amount 'Of 
the rciffibursement. 

(b)	 IV:.-strictcd Goods 

The Grar.L'~.·~ shn11 not procurc any of tl:~ following goods and services 
vithout the prior ·.....dttcn authori~ation of the (;;:allt Officer: 

(1)	 agrL:'1,,!ltural co::::nodi tics, 

(2)	 moter. vehicles, 

(3)	 p! 1 ::'jl,1CCU t lcal!;, 

t 

(4)	 pentiddcs, 

(5) nih!,;.:: r corr.pou nel! nE chcoica16 and plan t Ic izc ra , 

(~) u!lcd cquipt:lcnt, 
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·(7)	 u.s. Covcrnccnt-owncd exc~~s property, or 

. (8/ fertilizer. 

If AIl) determines that the Grc\ntee hc1S procured any of the restricted goods 
specifi(:d .JOO'lC ufidcr th1~ Crt1nt t ... itho~t the ?rior written authorization of 
the Grant Officer, .::.nd h3!; received reir::bur$ement for such purpose, the 
Crantee agc~es to r2fund to AID the entire aoount of the reimbursement. 

(c)	 Ce()~rar!ltc: Source ,':ld Ordp.r of Preferenc.e 

All goods (e.g., cquipwcnt, materials ~rid supplle~) and services, the 
costs of \.Ihich arc to be rckbuc.;ed under this G.3nt, .:lwi which ..... 111 be 
fiIlLlnced '..... ith United State~ doll~lrs, sholl bc pu~·~h:.J.scd In and shipped froo 
only "Special Free Horld" C'Juntrics (L(~., AID Geographic Code 935) 1n 
accordanc.e vith the follot.'ir.g order of preference: 

(1)	 the United Stoces (AID Gcoeraphic Code 000), 

(2)	 the ccupera U ug country, 

(3)	 "Selected Free ~!:Jrld" cO\llltrics (I..ID Geoe::aphic 'Code 941), 

(II)	 "SpecJ al Free t-lor Id" count Lies (Ali) Geographic Code 935). 

\lhen the Gl:"[mt~e proc'.:.":',3 eoouJ and scrv~ce5 from ~ther than U.S. 
source!;, under tl.eo order of preference in 15(c) above, it shall docUl;:~nt its 
file!; to ju!;tify (~.JC}l such Jnstance. The docu;;Jcntation shall set forth the 
CirCUi:lst:lr,u;s surrol:llding tLc procurc:;:cnt and !;!liJJ.l be based on cr.c or Clorc of 
the follovilll; re,lS0i1S, '.... hich .../1]1 be set forth in the Gr.:lntcc'~ docu:.1entatJon: 

(1)	 the procurr2cnt \ol.1S of nn eL'lergcnc'l nature, which ',,'ould not 
8110\1 for the dcl.:.ij' attclld.1;lt to 1.lolici.tin[; U.S. sources, 

(2)	 the pr1cc differential for procurc~cnt froc U.S. ~ources 

exccC'dcd by 5(;/~ or (;lore the delivered f)rice froin thc non-U.S. 
Gonrce, 

(3)	 Inpcllin~ 10CJl political c0nsiderations precluded consideration 
of U.S. sourccs, 

(4)	 tl.e toads or services were not available from U.S. sources, or 

(5)	 procurc~cnt of lo~a]ly availahle coods 0r scrvicc~~ as oppo~ed 

to procurc::cnl of U.S. gOl)d5 ond !';crvicc'i, would L~'jt pror:lotc 
the oLjcctivC5 of the Ford[,ll i~~f.iiGtilllr::e pro;.;r.,lO under the Grant. 
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(e) The Gra r. t ce '5 Proc.u" ,~-::(> n t Sy::; teel 

(1) ·The Gr~ntet ~~~ usc lts ovn procurement policies afid procedures 
provided they co·r.f or~1 to the )'.col r:lphic source ar.d order of prefer~nce 
requircQcnts of this prOV15J~n dod ~ara~raphs IU3.a •• b. t· and c. of Chapter It 
AID Hand book 13. 

(2) If the Grantee's procure~ent policies and procedures have been 
rcvlewed·acainst th~ procure~unt requirccents of para~raph IU.3.n., b' t and c. 
nnd have been ap?ro'J~d by AID or another Federal dcparti:lC'nt or a3ency, the 
Grant~e shall !urni~h the Grant Oificer a copy of such approval; otherwise the 
Grantee's procure~c~l policies and procedures shall conform to tho~e specified 
in para~rapb 1tJJ.a., b., and c. of Chapter 1, AID Handbook 13. 

(f) S~all Bu~in~ss· 

To pen.11t AID, 1n :.lccordance vith the small business provisions of
 
the Foreign !~sdst.:lnce Act of 1951., as a:r:ended, to t;ivc Uni.ted States small
 
business fin:is an o;;portuni:y to particip.:ltc in supplyir:~ cO::'.J::odi,ties apd
 
services p:ocured u;' ~r;r thi!; Gr:mt, the Grantee 5h311, to the 1:Ja.;.:iQum e::':ter.t
 
por:silJle, p:ovic~ r.i:e follo',lir.;; i:-,for.::ilUon to the Office of Sr::<lll and
 
DisaJvan:.1~l;d Uusinfss Utili z.?tio:1, A!D/~".:l~;;:in[;t'")n, D. C. 20523, at least !45
 

d<lys prir l !' (e:zcr;pl: ·.;~C're ..:i :-'~i0r~c:r ti;-·~ is requ(;~,;tcd of. and e,-anu'r[ by, tbe
 
Office of S::ol1 a!Hi Ill[;;i:!"<l:it::';"I'11 Busir.cs5 UtiJ.t;;ation) to p1acin.:; tilly oro('r
 
or contr~ct in excess of $2~,00U:
 

(1) Brief t;enCral de!.;criptioI: :J.nd quantity of Joods or servlces; 

(2) Closiug date ior r.::ceivii1~ quotations, pr(lposal<., or bids; ar,d 

(3) J...ddrcss vhere 1nv5. tations or spccifici1 tions can be obtained. 

Funds pro':!d0d uncier thb Grant !':hall not lie usee! to proc1.lre cwy 
cor.:moc.litj' 0:' CO:7.::-;·)citj·-rl;l<1tcd ".!rvices furni!";h('d b)' allY E>Uppl1l!r .... liose n<l:::e 

llppearr. or. Uw LLL 0: i:H!lii~ibl~ Supplier'. undf:r Alll i{C'i;~laticn 3, "SuppJic:::-." 
of CO::J:::o::l ties 3r,d CJ;~;.ioJitJ·-:),.:L:tcd Serv!cr::> Ine1ii;ibh> for AID fin.1ncln'j" 
(22 eFi: I.GJ). 'ni~ Granlee ,1:;rh~:> Lo rC·/it··..; sal;} li!;l prior to und~rt.J;':'itl:~ :lr.y 
procurr..;::,::;t the co';:-' of I.· ...lich 1:; to cc rcir:.bursablf! under this Grant. AID 
\0'ill pro .,' i C12 t 1:e C; r :, n t c: c wit h t U 5 11 5 t • 

(h) 

For requ!!',;;;,enL5 rcl.1tir.;; to tril:1!;portiltion by occan ve!;s~l of 
COl:J:lOdittes rurcru~JI~d under thi:. Grant, [,~f~ ch,~ St;u:d;lrd Provlt:;jon entitled 
,"Occ:!n S~;!;:-:-:r;nl: or l;OJ:!:;." for rcqL.lirC~;l;;)t:; rel.Jtin;~ to tr.1n::;portatlon of 
cO::r:loditL's hi' .11r, Gee the Sta:-.dard Provi!;lon entitled "Tr<1ve1 :.lOd 
'J:re·,r;port.1tlon. " 
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17. PROCUi~:"'1E~IT O.f GGC9S AND SE:WIC:S OVER ~250. 000 

(Tnis provision 1s applicaLl~ ~~en the total pro~urernent element, 1.e., 
the S~ of all purco35e orde=~ and contracts for goods and services, of 
this Grant will be 6reatcr than $250,000 over the life of the Grant) 

(a) ~eneral. E7.cept as may be specifically approved or directed in 
advance by the Gran~ J~ficer, Jll coods (e.g., equi?cent, vehi~lcs, materials, 
bnd supplies) and s'~:-·i.iccs whic.h ",ill be financed u;-lder thir. Grant with United 
States doll<1~:s :.;ha11 )~ procur:,:d ifI and Ghipped fran the United States (Code 
000) and £ro~ any o:~~~ countries within the authorized geographic code 
£pecified in the Sc~~~ule of this Grant. 

(h) Procur~en~ ~f goods. In order to be eligible under this Grant, 
toads purch~;scci unc:~r ::his Gr:,nt L1Ust· be of eligible sourCE: and origin and 
must satisfy AID' s C(~': .. ~onentry requirements set forth belcw. In addition) the 
supplier of co::.::::,diLi.~s must ::'cct the nationality requireC1(~nts specified in 

. panl.;raph (d)(l) of l::,:ls provision. 

(1) Sourcp. Source ~enn~ the country from wldch a com~odity iE 
chipped to the COO?t':'..,ting CO~'ntry or the Coopcratl.ng Coe:lr:.ry itsc;lf if the 
COCll:10dit)' is loc<1ted: therein "t tl:e th;e of: purr:l:;ls~.· Hc'.·~ver, f"hcI~ a 
conmoclity I!; ~hi?i-'cd: '::rcm a fLee port or honded warehouse in the form in which 
received therein, SOL:rcc means the country from which the :ol:1J:lOdity ,vas 
Dhippcd to the frel:: ::ort or bond(~d wa'reho'.t5C. 

(2) OriF!ir~,. The ori~in of a com!:!odity is the co:.mtt:y or area 1n 
\lhieh a co~;c:)G.lty·i~~ ::ined, gro\;o, or produced. A cor:..rnodity is produced tlheIl, 
through nanufa..::turiJ:;, procc:.sin['., or.substantial and najor assc~~bling of 
cOI:lponents, a co::-~-:~~;::.ially recoijnizcd new cOlllliJodity resules that is 
6t1b5tantJ,~lly .:iH f:,:~.;;nr:: in h.J de charac tcri.s ti.cs, or in purpose or utili ty, 
from its CO::lp,{)~etltt>. 

(3) CO~;J~::''::~V. Components arc' t~Q beads that go directly' into the 
production of a . ,l..-l:ilced corr.mod J ty. AID cornponer.t ry rules are as {allows: 

(i) If a commodity produced in nn eligible source country 
contain!! no 1l:.portc-J cOr:Jponent " it 1s eligi hIe for ,\ID fin..lncinc. 

(:1 ) Unless othc"·.... ise specified by the Grant Officer, 
cOl:lponc;1ls frolJ (;~". United Sl;Jt(;~;, the Coopcratinr. Country, and any other 
cou:1trlcs incluJed ill GeoBr.Jphic Code 9!.1 may'31",ays be utilized in unlir.lited 
llmountr. rc!..:ardless of the geni~::-.1phic COdl~ autl:Jrized. 

~ i 11) Un 1('53 procurement f!; authori zed from count ri es included 
1n Code 899, C()::1jlo::I!ota fnH!l free I./orld countries not included in Code 9/,1 llre 
limited tlcconJinj; to the follovine rull',:):, 
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_ (A) They ar~ limited only 1f thc~ ar~ acquired by the
 
producer in the·form 1n vhich.they were jmport~d.
 

(D) The total cost to the producer or suth compOnents 
(deliYered at the poInt of production) ~ay not exceed 50 percent of tile lowest 
price (excluding the cost of ocean traoGportat10n and ~arine in~urancc) at 
which the supplier ~~kes the cc=~odity available ror export sale (whether or 
not financed by AID). 

(C) AID ~ay prescribe pe~entage5 other than SO percent 
'for specific comoodit1es. 

(iv) ft~y co~ponent froc a non-fr~e world country makes the
 
commoa~ty ineligible for AID fi~nDcing.
 

(4) Supplier H.1ti<:·~nlity. (Sec paragraph (d) of this provision.) 

(c) Elcgibility of cor:~:.")di ty-re1atpd services 

(1) Incidcntnl SC~~!C~3. Nationality rules are applied to the 
contractor supplyi;~~ equij1':t~!lt~-~·j:::r this Grant i?nd Dot separately to any 
contractor that may :,upplV C:"'l::L:odity-rclated inci.dental serv:ccs. Such 
6cr...;iccB, iL·fincc: ns tbe iH:.:.:lL.::tJon (,1" (;rectic~l cf Alf'·-Eininccd equip."cnt, 
or the triliain3 of p8l-sonnel in the na1nr:enance, operation, and lise of such 
equipment, arc eligible if specified in tllo equi~~cnt co~tract snd perfor~~J 

by citizens of coul:tries in::J.udcd in AID Gr.ogr.:lphic Code 935, or non-:Jnitcd 
States citizens lawfully ad~ittad for pe:mnnent residence in the United States. 

(2) VCl-an i!nd Air Transoortation 

(1) Except as otherwise approved in writing by the Grant 
Officer, AID will fioance only those ocean transportation costs: 

(A) Incurred on vessels und~r U.S. flag registry, when 
~cographi~ Code 000 is authorized for procurccent of good~ or services; 

(n) Incurred on ves~els under U.S., Cooper~t1ng Country, 
or other cOllntdes included in Geographic Code 941 flag registry, ,,'hen 
Geographic Code 9:,1 15 a\lthori;~ed for procurC:;H~nt of goods or services; or 

(C) Incurred on vC55els under flac registry of any free 
world COll1'try, if the costs arc part of the total cost on a through bill of 
ladin~ paid to II carrier for l11it1.11 carriill:2 on a vessel ..,111cll is authorized 
in accordance with p.:lraGraphs (c)(2)(i)(A) and (H), above. 

(11) Any ocean or air ch~rtcr, coverinG fllli or part carr,o,[or 
the tranr;port.1tioll of good~ purch:l5cd under this Grant must be approved by tite 
AID TLil\sportation Support Division, Oiiil:C or CorJ:nodity Hanagc:uent, 
Wl1shill~~ton, D. C. 20523, prior to [ihipmcnt. 

/
! 

(/) / 
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(111) When CE~ of roon-U.S. flag vessels has been authorized • 
.the following reRu1rc:.ents olill apply: 

(A) At lC.:lst 50~ of the gross tor.:l:lg~ of 31rgood!i 
purcha~cd undcr this Crant and transported to thc Cooper"ting Country on ocean 
veoDcls Gh.Jll be tr':Hlsportr..d on privately ovned lJ .S. flab co.x:lercial vessels 
to the extent such VeG~e15 arc available at fair and reas~nablc rates for ~uch 

vesscls; and 

(n) At least 50% of the ~ros!i freight revenue generated by 
Dh1pr:J~nts of goods purchased ur:der: this ~rar.t ane transported to the 
Cooperating Country on dry car~o liners shall be paid to or for the benefit ef 
privately o~ncd U.S. flag c08~crclal vessels to the extent such vessels are 
8vaila~le at fair and reasonabl2 r~tes fer such vessels. 

I 

(iv) '~rCten U.S. fli)6 vessels arc not available. or their 'use 
\!ould result in a si~nificar:t: dday) the Grc1::J.tce <Jay req':~st a certificate of 
nonava 11a bil1. ty f r0:: the A:LI 7rans?ortion S\l??Or: D1 vi' L,a, Office of 
Co:modity :~.1n.:l;;e:~cnt) \12Shjr.~;to!1, D. C. 20523, 6ivin13 thr:; basis for the 
1·~0uest. Such a dctcriJin.J.tLm of non<rJ3il.::.:';ility '",ill relieve the Grantee of 
the require~ent to ~3e u.s. [la~ vessels for the tonn~3c of coods included in 
the GL'tcr·i;~::~tion. 

(V) Vouchers ~ub~itted for reimbursement ~hich include ocean 
Ghipr;:ent cor;ts f;h.'lll CO:1U!!r: a ct::rt1fic.1tion css:_nti.:111;,' as follo·.... s: "1 
hereby ccn tfy tl.~t a copy of ci..!ch occail bill of ladin;~ eonccrn(;d h:' s been 
6ub::J,ttcd to ll:(: ::-,r1li::.e ,\,:::l1.ni:,trJ.tion, C<Hj;O Pr:efcrcnce Conr.:rol C~nter, 

CO:JllDerCC lI'J:ldiLL,) :,'i1.::;hin;~::otl) D. c. 20~3S, <1ncl that suen bills of lading 
state all of the carrier's charces, includinB the basis ior calculation, such 
as \Jeigltt or culJic r::c<l::.iure;:cnt. 

(vJ) For the use of U.S. fl'::,1 air carriers. see the Standard
 
Providon entitled "Travel and Tr.111!>portat!on."
 

\ 
(3) ~:.lrin(l Jnr;llra:1ce. The cli.r;itil1t? of tlarinc 1nsur[lnc(~ is 

de tend. ned by t h.-~ CCJ un:: r:l i:1 \.i [) i cit· 1 tis " P1d C C (~ • .. In 5 ur .mc c i l; "p lil CNl" ina 
country if pa:":'~~ill of the jr,~;~ra:lce ~r(;~.:1'J:;1 i::; :::.:de to) iltld th~ insur;,ncc 
pol1,ey 1.~; 1,:,:;ul'd bj', an Jnsu ~dnC(~ CG:J;"lt:y ) OCiilC':! in tha t count r:l. 1':1 li,i bl~ 

countric~ for pl;1u::1ent arc ,:o'll'rlled by the: JUl!tc'rlzcd ;;llO/:rLlIJhie code, e:{cept 
thJt if Code <):.1 i~ <1utl::H!;:c:d) tlte Coo?c:r.:1Lir:g Country i~; id"o elii',i:)le. 
ScctiCJlI flO.'ICc) of tl:-lC Foretl;:l ,"'r;~;i~LJnC:e ....ct r('(~~tre~ th,ll jf iJ. recip11~nt 

cOlllltry d:scrl::in,"u,::; by ·;t:ltute, decree, r~le. or practice l.Jith resrJ(.:ct to 
AJ.D-[in.-It!(,-',i ;1;oclJr'.·r:ellt il ;~lin~,[ ;"iny ::,1rinc iw.lIr:lf:ce CO::;:1;]Il:' <luthori;:ed to do 
hlldnc!;~ in :IllY f;::dtc of tLe United Jt3t(;~;) tht:n ilny AID-[Jn;lllcl:d cu:;;;.:odi.:.:1 

·chip;led	 tel tll.ll countr/ :;:1.111 Of! ill~;Url'd il;;.11 11:: !. :::,lrJne rj:;~: and tlw inr;urance 
r.hall be pl.:H.:ed ir: the lJnJtL'd :.itaLL':.i .... itll if CDI.li':,:I/ ur cOLli,anie:; authorized to 

, do n marine in~;urance busillCHS 1n any state of tLc United StatcfJ. 
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Cd) Nationality. E~cept as specified 1n p~ragraph (~) of this provision, 
1n oi.:'der to be eli~ible for :l.1.D f1r~:nci::;; unc1<:r this Gr.:l!!t, ~uppl1ers, 

contractors, or 6ubcontr~Ltu~s oust fit one of the follo~ing categories: 

(1) Surplier~ 0: r~~;0~t~tpS. A supplier providing goods under this 
Crant must fit oo~ or tile: l~'l. ... u .... ~nL. ci1::egories for the costs of 6uch ~oods to 
be eligible for AID finarici:.)2,: 

(1) An Indiv1didual who 1s a citlzan or, except as provided in 
paragraph (d)(7) of this cLI~~e, a lC/jal resident of a country or area 
included io the authorized eeographic code; 

(11) A corporation or partnership organized under the laws of ~ 

country or area included in the authorized geo~ra?hic code; 

(iii) A con~roll~d foreign corporation, i.e., any foreign 
corporation of which nore: t;'(in 50 percent of the total cc.C1bined voting power 
lJf all classcs of scock is o·~·ned by United States sharebuldcr:s within ~lle 

meaning of Section 957 ct s.:1. of the Internal Revenue Cljde, 26 U.S.C •. 957; 0 ..: 

(iv) A joint ?cnturc or uoincorporat~d association consisting 
entirely of individuals, co~por~tions, or partnerships w~ich arc eligible 
undcr any of the fore2oi~z ~at~~ories. 

(2) Privc':.-tcly O·.·'1'~'~ C~·'~~rcL:d Sunnlic·rs of SC':.'vices. An ind:i.vidu~~l 

or a privatl;l)' o',:~ll;d co::.. ~l·rcliil li:'-;;I i.~; 01igiDlc.:or ri~~.il~ciug by AID under 
this Grant CiS .: contractor ~rovicin~ s(~r'/ices only if tit,~ criteria in 
parncraphs (d)(2)(i), (li), or (iii) of Lhis provision ~~e met and, in the 
case of the ci,tc~ories de:;cri.o21 in p'1ragrapl.s (d)(2)(ii) and (iii), the 
ccrtificatio:l require::JC[lts in paragraph <d) (2) (i ':) are met. 

(1) The supplier is an individual ~ho is a citizen of and ~hosc 

prJ.tld.pal p]i::::r~ of husl:1(:,,;'; is i,l <l country or area included in the authorized 
geographic c0Je or d non-U.S. citizCll lawfully ad~itted for permanent 
residence in the united f,lates wh()~e principal pL1ce of business is in the 
United states; 

(ii) The suppli~r is a privately owned co~mcrclal (i.e., for 
proUt) corpo:-.1lio:1 or p.lrtn~rship th.lt is inc~rpor.1ted ur lctia1ly o!"gani;:e·~ 

und~r the l<.l·.J~; u: i1 counlry or art::1 included in the authorized gcoijri.lphic 
code, hn!; il:; I'rinCijl;ll place of budnc~5 in a country or area inc1L:dcd in the 
nuthori7.~d l:'~0,3L!?bic code, and !::ecl1; the criler.1.a set forth in either 
8ubp3ra(;rapb (,\) or (B) belo .... : 

(A) '(he corpor~tion or p.lrtncr~llip I!; lUorc thiln 501. 
bencficL111y o'~·;-.cd by il:(:lv1du.lb .... 110 i!rc citi;~I'n5 of a country or arc.) 
1IlcJ.ud(~d 1.n t:I~~ :luthnrJ;:f.'d I;f.·oi~r.li)ldc code. In the C;tse of corpori)~ioo:-;, 

"core tlwo JU:; bcncflci:dly (;'10,,1\" l:cang tb..lt Clore tha~l 5GZ of each clasJ of 
Gtock io O\/nl.'l; lJ' Guch indiviJu";Ls; in tilL case of p.1rtoer~;~lips, "more tha!1 
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50% beneficially owned" cean5 th~t core than 50% of each ca~egory of 
partnership intcrest (e.g., ;~necal, li~ited) is owned by such individuals. 
(With re~?ect to' stock or ir:terest held by cO[;lpflnies, fU:1ds or institutions, 
the ultir.l<lte beneficial owu~;:">hip by individuals is c0:1trol.ling-..)- ­

(B) The corporation or partIlersh.ip: 

(1) has been incorporated or legally organized in the 
United States for. more than j years prior to t-he issuar.ce date of the 
1nvita~ion for bids or request for proposal~) and 

(2) hus perforwcd within the United States similar 
administrative and technical, professior.al, or construction services under a 
contract or contracts for s~rvicc5 and d~rived revenue thcrefrow in each of 
the 3 'years prior to the is~uance date vi the invitation for bids or request 
for proposals, and 

(3) employs United States citi~~ns in more than half
 
its percanent full-time positions in the United States, 8nd
 

(~)- has the existing cap~bility in the United States 
to pcrforu the contract, 

I
(U'i) The SUI,?lie r is a joint venture or un! ncorpora ted 

associ~tion conslstinB entirely of individuals, corporations, partnerships) or 
nonprofit of;;anizations whic;l are eligi!:.·.. e under paragraiJh5 (d) (2)(:1.), 
(d)(2)(ii), or (d)(J) of this provision. . 

tiv) A duly authorized officcr of a firm or nonprofit 
orgauization shall certify that th~ particip;)tin~ fire or nonprofit 
oreanizc1tion meets either tl:e requircr.:ents of pnrgraphs (d)(2)(ii)(A) or 
(d)(2)(ii)(~) or (d)(3) of thi~ clause. In thc case of corp6rations, the 
certifyin3 o~ficer shall be the corpor~te secretary. With respect tc' the 
rcqulrc;;;cnts of par3~rJph (d)(2)(ii)(.\), t!lC certifying officer rcay prcsu:::e 
citizenshi? on the h.:.ssis of the stockholder's record address, provided th~ 

certifying officer certifies) regardin~ any stockholder (includin~ any 
corporJtc fund or institution:ll stockholder) whose holdines arc n:aterial to 
the cOJ"i.oration's eUgihility) that the certifying officer kno·.... s of no fact 
which t:li~ht rebut that prcsu::ption. 

(3) Nonprofit Or~~nizations. Nonprofit organizations, such as 
cducation.:ll institution:., ~\Jund.1l1ons, and ~ssllciatio:ls, arc elir,ible fvr 
fin:lOcing '.>)' ,\10 under th15 Cr311t ..15 contractors for sc:rvices if they ::lCet all 
of the critl'ria !ir.ted in PH:l!;t-at>hs (d)(3)(i), (ii) and (iii) oe10\J, and the 
ccrtifiC:,llioll requirc::wnt in p,Hagr.1ph (d)(2)(iv) of this clause is met. 
(Intern.~liolI.11 "'1~:riculLu:-:.ll r-cse,.i["cll cenll'r~; dud ~;uch other international 
rc(;earch C('l\ters as IJ.lY be, fro:;} tj::1C to tiC1C. for::::111y l1!itcd as such by the 
Senior .\!;~;15t:lllt J\cl::Jlni~;trator, l\ur~a~ for Science anti Technology, arc 
considered to be of U.S. n::ttionality for purposes of thie; provision.) Any 

such oq;.1l1iz,::t t ion!> l:lll!; t : 



A1WSX C 
.P£ge 24 of 43 

(1) Be organized under the laws of a country or area 1nc!ud~d 

in the authorized geographic coJc; and 

(1i) Be contrullcc tiod manJ3ed by 2 governl~g.bod~?__~ajority 

01 wnosc ~cobers arc citizens of countries or areas incl~ded in the authorized 
geogruphic code; and 

(11i) Have its principal facilities and offic~s in a country or 
area included In the authorlz~j ceographic code. 

(4) Govcrr.~~nt-(},m_"d Or':"n17.Dt?~. E.-xcept as may be specifically 
approved in advance by the (;i."2.nt Jriice!::. ri:~$ operated ~s cOI:l:nercial 
coopanies or other r:.r;~.:mizations (incluc.:~,:; r.;~n?rofit oq:anizations other than 
public edllc;1.tional ir.stitutions) '..;hich a::'~ .....u.:)lly or partially owned by 
gO'lcrlll:cnt5 or azencics thereof are not l:.'.1igii;-:~ for fin.'mciog by AID under 
this Grant as contractors. 

(5) Joint \'enturp~_. A joint 't";~ture or uninco'~porated association
 
1s eliei ble only if C:3cn ot its r:,c;Jbers is eli.:;ible in accordance tJith
 
paregraph (d)(2), (3), or (4) of this clause.
 

(6) Con:..t~~~~tio~ .~:'Ev!~es frr.;;_I,o':<ll Fin':s. ~lllen the host country 
.i8 an nuthnr1.zcd source ior ~j~['.;:: ..>.:s, d:.c.1 the e,;'.i:.;.1ted ..:ost of th2 
con~truction ser~ic~ is $5 ~illjc~ or lc~s, a corporation or partnership which 
is detcrtnbed by Ali) to be "n in:::2 s ral F!::t of the local econcmJ' in e.ccordn<lce 
\lith AiD l::Fldbook 1.1), Chaptc.· 5, ?,Jragr<::7tl Sl:U, is eligl.1Jle. 

(7) InC'1idhlc SW'":1l:f·::.::;. Citr~ens o[ any countr~' or arca, and 
firms and orgJ.~-ioa3 locat:l·d in or or;~3.ni<;:~d under the lLj!,.,ts of any country 
or area, 'Which is no t includ.:.:d in Geogr<:;.:;:.ic Code 935 ~re incligi ble for 
financing by AID ()s su?plicrs of s~rvicc:;; or of cor.l:JOditJ es, or as agents 
'acting	 in co£:nccliol1 ',dth tllC s:~;:;,ly of I",".rviccs or of coc::wc!itie:s, except 
that non-U. S. citi7.c::1s IJ:.;ful1y :ld::littc~:!':or pe:.-.r.ancnt residcnce in the Unit'ed 
Statcs are e1igi ble rC£:<l rdless of such c:.U:izenship. 

, (8) ~i;!l Ecstrfct~or:_-; on Pn-:::-\\:::-~'?~'er"t of Conc;truction or 
En~in('("ri!l~ Sc·rvir::::.·; • .3cctlOi1 {l":·~tg) or:. -:.:;e ::'()r.~i~n AS!;;::'sto1nCe i\c( provide:~ 
~--_.- ._.--­
that I.ID fL::I;j~, :';.1)' not be us~d for "proC'i.·:e:::l:~:r:. of construction or engineering 
nervIcc::: fro:.. adV:lilCed dC'Jclopin~ countL:~5J el·.i 0 iblc unGer the GcoLirapbic 
Code 9!,l, ",'hLch havt2 ~lttJ.irwd ;1 cO::Jpctit:·,·c c.3;;u.~i~ity in international 
Ill1lrkct~; for cO<lstrucLion service:; or en~·.': ~Cl·r.1n:~ services." In order to 
insure clir:iLil1ty of <l Code 941 contr.. c~:)r fer ,,::o:JsLruction or cnr,ir.ccring 
cerviccs, '0btain the IUD Grant Officer's approval for any such contract. 

(e) Nntlon.11ft'! of ('::".",lo'lc(':; u:1c!cr cWltr,lct!'; ,lnri sllhcontr.1c:T::; for 

ccrv!cc!;_. Th~ n,llior..dity jloU,:y or sul-;~j·:J,;r.lpn (et)(2) 01 thi~ provision 
docs nut LIppI)' to the c~rl(lY(~cs of contr".lctcrs or sllbcontr2.ctors ~/hose 

services will be rci:abur:icd unJcr this ~.~Jnt, but nIl contractor and 
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iubcontr~c:or p.~plo'lcc9 en~a~~d 1n prcvld~n~ services un~er AID-financed 
~rant.9 cust be' c'itiZt~ng of countries iccludcd 10 AID Gcc,;;raphic Code ~J5 or 
)on-U. S. citizens lu·... fully ad::lit ..ed i or pCr::laaeat resideuce in the Unt ted 
States. 

if) Tha CooDcrntfn7 Countrv 35 a source. With certDln excepti~ns, the 
Cooperati:1; Cot.;ntry i..5 not nur'::il.i.ly an eLiGible sourc:c .fc'r procurc;;Jent to be 
paid in U.S. dollars. The exceptions arc for ocean freiGht and marine 
insurance (see paragr.1phs (c)(l) c"!nd (c)(2) of this provisio.n). The 
Coopcrati~~ Co~ntry ~dJ r,e ~ll eligible sourc:c if local cost financing is 
B?provcd either by ~?ccific actinn of the Grant Officer or in the Schedule of 
the Grant. In such casc's, the St,.'1dard Pro'/ision entitled "Local C05t 
Fi~ancing uith U.S. Doll~rs" will apply. 

, 
(g) In~li2ible ~a0ds 3~d services. Under no circuc~tances shall the
 

Grantee procure anj' or the rollo·.... iu6 u~der this Grant:
 

(l)	 military equlpillent, 

(2)	 6urveilluncc equip~eot, 

(3)	 co;:;:,,~:Jti.C5 "".1-1 5cr'Jlce:; for suppc~·t of poace or oth~r law 
en[grcc~cnt activitics, 

(~)	 abortion cqui~went and services, 

(5)	 luxury goods and ganbling equipnentl or 

(6)	 ~cather modification equipcent. 

If AID cC'ter::1inc!> that the Grantee has procured any of the ineligible 
.goods find ~~r'Jices spc!cificd ano'/c uncer this Gtant t and has received 
rebbursc:.:cnt for such ?urpo~e, the Grantee agrecs to refund to AID the entire 
amount of tlie rei::lbur!;e:r:.c:nt. 

(h) RL'!;~"::"lctCG.:~~/()'ls. The Grantee sh':lll n,::.:t procure any of the followjnG 
.eO?d5 or 5L~: .... ice~; '.iiLi(Ollt tile prior .,ritten authorization of the Grant Officer: 

(1)	 agricultural co~moditie!>t 

(2)	 Dotor vehicles, 

P, 
(3)	 pharmaceuticals, 

(5)	 rubber co~roundlnc chenlcaln and pla9tlcl~crst 

(6)	 used cquir~c~tt 
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(7) ·U. s. ,Covern:nent-o'..-aed excess property J or 

(8) fertilizer. 

If AID determines that the Grantee has procured any of the restricted 
goods ~pccifled abov~ under this Grant. without the prior written 
authorization of the Grant Officer. and has received reinbursemcnt for such 
purpose. the Grantc~ agrees to refund to AID the entire cC!lount of the 
relmburse:::cnt • 

. 
. (i) Printed or !.udio-vl.,>u,1l Tc(]cril'~ ~bterii11s. If the', effective use of 

printed or i!.udio-visual teachin~ ::ateri;;ls ocpcpds upoa t.heir beine in the 
local languabc and if such waterial~ arc intended for t~chnical assistance 
proj~cts or activities financed by AID in whole or in pa~t and if other fund~ 

including U.S.-o~led or U.S.-controlled local currencie~ are not rcndily 
available to finance the procurement of such ~ateria1s. local langu~ge 

versions ~ay be proc~red fro~ the following sources, in order of prefe~ence: 

(1) Code 000, United States, 

(2) the Cooperating Country, 

(3) Code 941. Sclccted Free ~:orld , 

(4) Code 899. Free tv'orld. 

(j) 11.~ligible sun~li~rci. Funds provided under this Grant shall not be 
uccd to procure any COC=OdllY or 

\ 
furni~ll~dco~~odity-relatcd services by any 

Bupplier uhose n~me a?pe~rs on the List of Ineligible Sl,ppliers under AID 
Regulation 8, "Suppliers of Commodities Clnd Cor:Hl1odity-J{elated Services 
Ineligible for AID Financing" (22 CFR 208). The Grantee agrees to review said 
list prior to undertaking any procure~ent th~ cost of which is to be 
rejmbursable under this Grant. AID will provide the Grantee with this list. 

(k) The GrilntC'c's pro,:-urement SystCfll 

(1) The Grantee may use it s own procul:~ment policie~ and procedures 
provided they conform to the geograpllic ~ourc~ and nation~lity requirements of 
thi6 providon lind p.H'J[;rJpb lU3.i1 •• b., and c. of Ch3ptt~r 1, AID lIancJbo,-'k 13. 

(2) If the Grantee's procurcruent policies and procedures have been 
rcvlc\oIcd at;ain:,t the procurCffient requiretr.ents of paragraphs lU.3.a •• b., and 
c.' nnd hllVC been approved by AID or another Federal departl;lent or agency. the 
Grantee shall furnbh the Grant Officer a copy of :.>uch approval; othcrwi~e the 

. Crantee' s procureiUent: policies and procedurc~ shoJ11 conform to those spp.ciiieJ 
1.n para~raph lU.3.a., h•• and c. of Chapeer 1, AID Handbook. 13. 
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18.	 LOCAL' CPS'!' F1:Ml:C!~iG H1T~ U. S. DOLLO\RS 

(This prov1 sian 15 applicable \-Ihcnever local cost fil::lncing has been· 
specifically authorized j,n the Schedule of this Grant regardless of dolla~ 

amount) 

(a) Local cost fir.ancinr. is the usc of U.S. dollars to ohtain local 
currency fur the pracurc~cnt of goods and serviccG in the Cooperating Country 
in furtheral;ce of the purpose of the 'Crant. Local cost financing !:lust be 
E~ciificall~ authori~ed In the Schedule of the Grant. Thc amount of U.S. 
dollCirs \...hic:h I;:ay be used lnust be specified in she authorization, together 
with any sp~c1~1 restrictio~s on their usc. 

(b) Procurewcnt of goods and services under local cost financir is
 
subject to the follc\dng re~~rictions:
 

(1) Inelit',ible ,?,G') is and services. '. 

Under no circe:ns tances shall the Grantee pl:ocure any of the
 
folJouing under this Grant:
 

(1) ~ilit~ry equ1p=~nt) 

(ii) surveillance equipoent, 

(ili) co~~od1ties and services for.sepport of police or other 
lew cnforccccnt act1vitic~, 

(iv) abortion equipnent and services, 

(v) luxury goods and eambling cquipnent, or 

(vi) weather codification equipncnt. 

If AlI.> dctcmh'l~~ tl:at the Grantee has proc'~red any of the 1nel.igible 
goods and ~crvice5 ~rccificd Dbo~c under tllis Grant. and has received 
l.'eiLlburscl.:c·nt for ~'1Jch purposc. the Grantee agree!:: to refund to All) the entire 
amount of tbe rcir:lDur.sc:::ent. 

(2) Re~trir.l~d r,nods 

The Grantee shall nGt procure nny of the following coods or 
services \o.'ithout the prior \Jritten authorization of the Grant Officer: 

(i) agricultur~l coonodltlcr., 

(ii) wotor vehiclcg.
 

(i11) pha n:1ilccutic.11n,
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(1v) pesticide!;, 

,(v) rubber co~?ounding chemicals and plasticizers, 

-
(vi) uoed equlp~cnt, 

(vii) U.S. Gov~rnment-owned excess propert)', or 

(viii) fertilizer. 

If.AID clete~ir.~r, that the Grantee has procured any of the restrlctea
 
goods specified abov~ under this Grant, without. the prior vritten
 
authorization of the Grant Officcr, and has receIved reiuburse:nent for such
 
purposc, thc Grantee agrees to refund to AID the entire a~ount of the
 
rel~bu:-5el!lc:nt.
 

(3) Any co~ponent from a non-free world country makes a comaodlty
 
ineligible for AID financins.
 

'(4) llationdll ty 

(1) Citizens or firms of any country notinclJded in AID 
Geog~:lphlc Code 93:, .... re in..-:Hgiblc as stl;:,plizrs, .::ontrac.r.ors, subcc.r4'.:ract:)::,s, 
'or cgcnts ior ~ocjs ~nd GCrViCe5 the co~ts of which will be reinbur~ed under 
this Grant. 

(li) Local co~!' financine is the !J~e of appropriate U.S. dollars 
to obtain local currency for the pay~cnt for cood~ and services purch~5cd in 
the Cooper"tir.;:; Coul:try. A~thorization of local cost finnncin!j ::Jakes the 
Coo~crDting Country, in addition to the United State~ and any other country 
included in the authorized gcogra;;hic code for tbe projcct, an eli.gible source 
for the purch,'1[,c of ~oods or services in the Cc.orer:ning Country. Goods or 
~crvices purcha~cd under loc~l cost fjn~ncing mu~t be located in the 
Coopcr'-lt:.l.n;:; Countt"; at the lir.1C thcy are purChDSedj tlwy cannot be i~porred 

cpecific:llly for [he project beinG i::;p] e:::entl'd by t~ls Grant. The supplier 
from \...hich £;ooc:; Gr ~;ervices arc purch.Jsc..:d under local cust financing must 
alGo be in the COOper;.ltin~ (c·untry. Supplier~ 0f goods or services under 
local cost fJn:lndnL CIUSt l~.~ ..~t the n:ltioni:llity eligibility tests prescribed in 
paragl"'\/lh (d) 0: ~hL' r:-o','i~,ion of this Grant cnt alcu "?rocur(,l~ent of Goods 
and Scrvlce~ over 3250,000." When local cost fjn~l:cing h:lS been authorizcd, 
the Coopcr.Jtin:; Country i.:. CCP:;lcd to be incluued in the "authoriz~d geographic 
code~ for purposes of dcter~inin~ nation~lity eliciblit; pur~uant to paragraph 
(d) of the provision entitled "Procurement of Goods and Services over 
$250,000. " 

(c) Cc'r,r'Lll nrl ...,rfoli'S. Under local co!>t fin'lnc:inc, the Cr:lntce ::;ha11- ,----- ­
follow sould P::-C':'I:'l~~:L:nt ;)olicl.C's, utilizinG cr)rJr)(~ti.cion to the t~a:dmu:n 

prtlctic.Jl n::.cnL ()ltlainirl~ tlte lo·...est availalt.:.e pricc, anJ docu::.entine such 
procurL'::cnts to ju[,tify thc C1ctbod u3cd and thc pt'icc establi::;hed. 

IJ
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Cd) ,Procure:::cnt of~oo~ ';. In order to be eligible under local cost
 
financinS:'g~odS ar~ bubj~CL to the following specific requir~~ents:
 

(1) Ind1~enous ~ooa~. Goods which have been ~ined, grown, or 
produced 1n thCC~r)(l r.l ung ~ount:-y through Ulanufacture, proc<2ssing, or 
-assembly are eligible fer local cost financinG under this Grant. Goods 
produced wtth i~portcd cooponents must result in a coo~erciG11y recognized new 
commodity that i~ substantially differe~t in basic characteristics or in 
purpose or utility froo its co~ponents in order to qualify as indigenous; such 
goods ~ay not contain components from any n~n~free world country. 

(2) Imported shelf iteos. Imported shelf ltees are goods that are 
normally inporte:d <1[:.:1 kept i:1 stock, In the form in which inported, for sale 
to meet a general ce;o3nd in the country for the itCTa; they are not goods which 
have been specifically imported for use in an' AID-financ.~d project. 

(1) Shelf itc~s are eligible for local cost fina~cin8 1n 
unlimited quantities up to Lhe total a~ount available f~r _loca~ cost financing 
if they have their source in the Cooperating Country and their orig1n in a 
country included in AID Geographic Code 9L.1. 

(ii) sh~if it~ms ha~ing their 6r1c1n in a~7 country 1ncludecl in
 
Code 899 btlt not i.: Code 9/,1 are eligible if the price of one: uuit does not
 
exceed $5,000. Fo~ goods J01d by units of quantity) e.g.) tons, barrels,
 
etc., ,the unit to \'hich the local currency equi','alent of $5,OCO is applied is
 
that which is custOl:larily used in quoting prices: The total -amount I)f
 
i~~orted shelf itee purchasns from countries included in Code 899 but not in
 
Code 941 ~ai not e~cccd $25,000 or 10% of the total loc~l costs financed by
 
AlD for the project, Hhichever is higher; however, in no case m.:Jy the total
 
~mount of such purclluse5 exceed $250,000 without first obtaining a specific
 
geographic source waiver.
 

(3) Goods {Grorted specificnlly for the project. Goods imported
 
l~pecHical1y for the project l;~il1b iIJplc.::ented oy this Grant are not eligible
 
for local cost fin~1:1cir.g; thl'y are subject to the requircwents of the
 
provision cntitlc~ "rrocurc~cnt of Goods and Se~vices over $250,000.­

'19. GOVJm~;~-:E~lT FU:C~:S:n~n EXCESS PERSO:;:\I. PROPERT'{ 

(This ~rovision applies when personal prpperty is furnished under the 
Grant) 

The poUc1 ('s 3nd procedures of Ibndbook 16, "Excess Propartj·, and the 
npproprbte provis1.olls of 1,1 C?R 101-43 apply to the Governoent furnished 
cxceGS property unJ~r this Grant. 

20. ,TITLE TO MID USE OF P!\oPERTY (GRA~ar:E TITLE) 

(This provinion in llpplic~ble when the Government vests title in the 
Crnnll'e only) 



__

,At.'NEX C 
',Page 30 of 43 

Title to all property financed ur.der this Grant shall vest io the Grantee,
 
subject to.th~ following conditions:
 

(a) 'n•.:! Crante~ shall not charge for any depreciatiC''1, amortizatio'o, or 
uoe of aoy property, tltle to which re~ains in the Grantee under this 
provision c~der thi~ Grant or any other U.S. Government grant, subgr~nt, 

'contract or subcontract. 

(b) Tr.e Grantee agrees to use and maintain the property for the purpose 
'of the· Gnmt. in accurd..mce with the requireoents of paragraph IT of Chapter I, 
Handbook 13. 

,(C) With resper.t to noney.pendable property having an acquisition cost of 
$1,000 or core, titlc to which vests in the Grantee, the Grantee agrees: 

(1) To report' such ite~s to the Grant Officer fro~ time to time as 
they are acquired and to caintair. a control system which will permit. their 
ready identification and location. 

(2) To trandcr title to any such items to the Go':ernment in
 
&ccordeDce vith any written request therefor issued by the (:ant Officer at
 
any t.i.me prior to final pay::ent under thi~ Grant.
 

21. TITLE TO A1;D CA:'.:-: OF rROPE!ny (lJ. S. GO'I1~l~~·:~f}~~!T TITLE' 
-------------------'--.:...~--_--:._._...:.-.. .' 

(This provision is applic.ablc wh'en ~itle to property is ves.tcd in the U. S. 
Govern:.:cnt) 

(a) Property, titlc to which vests in the Governcent undcr this Grant, 
whether furnished by the Governr.:cnt or acquired by the Grantee, is subject to 
this provi~lon and is hercio3ftcr collectively referred to as "Governffient 
property." Title to Govern~cnt property shall not be affccted by the 
incorporation or attaclll:lcnt thcn:of to any property not owned by the 
Govel"necnt, nor shall such Govcrn::cnt property, or any part thcreof, be ot' 
become a fi~turc or lOGe its identity as p~rsonnlty by rcason of Drfix~tion to 
Bny realty. 

(b) U[,~ of Gov!' rruwnt Property 

. Go\'ernrn~nt property shall, unless otherwisc provided herein or 
approved by tilc Grant Officer, be used only for the pcr[orr:lance of this Grant. 

(c) CO:1trol. }!.Ilnten:lOcc and Rcpnir of Goverm:1cnt Propcrty 

The Cr<1ntce skill ;IJ.1intain and .:J.dr:1iniGter in accordance with sound 
b~slnes!J pr.-H'tlce a program for tile nJalnten. l l1ce, rcralr, pr.otection. nnd 
prcr.erV.:ltioll of Govcrllna~nc property so 3S to ~~;sure its full 3v.1iL1bility and 
'l\Gc!ulnL'~G fur thc pl'rfunn.lncc or this Gr.wt. Thc Gr.,ntce shall tilke all 
rcason;1ble DtCl15 to cOlilply with all approprLltc directiolls or Inlitructions !which the t;r,\t\t OU ieer may prc!>cribe a~ rCLlGon.1bly necessary for the 
protection of the Govenll:lcnt property;-" /1/ 
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The Grantee 6h~ll s4bmit, for review and written approval of t~e 

Crant Officer: a records ~y!~ce~ ior property control and a progrd~ for orderly 
caJotenance or" Goverr.:::cnt lJr~)?erty; ho'...ever, if the Gt';~nc:cc' 5 property control 
and IDainten.1nc.c: GJsrcr~ has b·::en re·Jie:.:ed and approved hy ,]noth~'!Tr.!eral 

department or .1;;ency pursuant to Attachment N of oaB Circular :;0. A-lIO (see 
paragraph IT of Ch.:lpccr 1. H;mubook 13), the Grar.tee shall furnish the Grant 
Officer proof of such approv~l in lieu of another approval sub~lsslou. 

(1) ?roperty Control 

The property control system sh~ll include but not be limited te. 
the f0110"li116: 

(A) Ideotift~ation nf each item of Govern~ent prcpcrty acquired 
or furnished under tb.e Gran: by a Lerially controlled id~ntification nueber 
and by description of iteD. Each item lJu.st be clearly !:}3rked "Pr0f-erty of 
u. S. Gave rn=:Jen t. " 

(B) The price of each item of property acquired or furnished
 
under'the Grant.
 

(C) The loca~ioo of each item of prOpe~lj acquired 0: furnish:·ri 
under the Gr::mt. 

(D) A record of any usable c08ponents \·!h!.:::h are permanently 
removed fro~ iteos uf Government property as a result of ~odlfi~atior or 
othcr\-lise. 

. (E)' A record of disposition of each item acquired or furnishcd 
under the Grant. 

(F) Date of order and receipt of any ite~ acquired or furnished 
under the Grant. 

The official property control records shall be kept in such 
condition th<:lt. at :-,ny st;lf,C of cO::Jplction of the \Jork under this Grant, the 
6tatus of rropcrtJ' '1cfjuirL'd or furr1i~hcd unccr this Grant r.1.:ly be readily 
8sccrt~ir.P!I. A rc~orl of current status of all items of properly acquired or 
furnl!,;hcd under the G::an~ ~h.:lll be subrJitted yearl.y concurrcncly 'w'ith thc 
annual report. 

~~) }{;d n t C:1.1 nc C P ron. r .1r.l 

The Gral1tcc'~ m,,!ntcnance pro~ra~ shall bc connistent with sound 
husiness practice nnd the tcr.:!!> of the Gr:Jnt, and shall provide for: 

(1) disclosure of need for'nnd the performancc of preventive 
malntet1ilncei 
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(11) dir.closurc and reporting of need for capital type
 
rehabll1ta ~:1on.jand
 

(111) recordln8 cf work accomplished under the program. 

(A) Preventive maintenance - Preventive ~ainten3nce is 
maintenance generally perfor~cd oc a regularly schedul~d basis to prevent the 
occurrence of defcc:s and to detect and correct minor defects before they 
result in serious consequences. 

(B) Reco~ds of maintenance - The Grantee's maintenance
 
program shall provide for records sufficient to disclose the maintenance
 
actions perforued and deficiencies diSCOvered as a result of inspections.
 

A report of status of maintenance of Government
 
property shall be submitted annuall~ concurrently with t~e annual report.
 

(d) Risk of Loss 

(1) The Grantee shall not be liable for any loss o~ or damange to
 
the Covernr::cnt prop~ rty, or for expenHes incidental to such' J.oss or damage
 
excep:: tL"'.t the Gr.:'~:'.:ee sh.'l).:!. be !'csp0TIsible for any sur.h loss or damage
 
(1~cludinG 0xpensc~ incidcncal thereto):
 

(1) Which results from willful misconduct or lack of good faith 
on the part: of any of the Grantee' g 'dir .. ctors or officers, or' on the part of 
nny of its man~gers, superintendents, or other equivalent representatives, who 
have sup.:rvision or directLH1 of all or substantially all of ,the Grantee's 
buslne5s, or all or substantially all or the Grantee's operation at ~ny one 
plant, laboratory, or separate location in which this Grant is being perforued; 

(if) Hhlch rC'~ults from a f?ilure on the P~lrt of the Grantee, 
due to the willful misconduct or lack of good faith on the ~art of any of its 
directors, officers, or other representatives mentioned in (1) above; 

(A) to maintain and administer, in accordance with sound 
busines5 practice, the pr~C~jm for maintenance, repair, protection, and 
preservation of Gov·.~rnt:lcnt property .:is required by (1) above, or (13) to t~ke 

all rcason~blc s[eps to comply ~ith any appropriate written directions of tile 
Grant Officer under (c) above; 

(i11) For which the Grantee Is otherwise responsible under 
the cxprcr.s te.r, :; of the article or articles designated in the Schedule of 
this Grant j 

(iv) \IhiC:h results from a risk f'xprc5sly required to be insured 
under SOCle other provl:;lon of this Grant, butonl)' to the extent of the 
insurance ,,0 rt~q1l1l'ed to be procured and maintained, or to the extent of 
inouran~c actually procured <lnd maintained, whichevp.r is Greaterj or 
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(v) Which result~ from a rIsk vhich is in fact ~overed by 
insurance or f~r which the Gr~ntce is otherwise rei~burced, but only to the 
extent of such 1cisurance or reiobursemcnt; 

Provided that if more than one of the above exceptions
 
shall be a?plicable in any cti~e, the Grantee's liability under anyone
 
exception shall not be 11~lteJ by any other exception.
 

·(2) The Gr<1utce shall not he reicbursed for, ancl shall not include 
as an item of ovcrh~ad, the cost of insurance, or any provision for a reserve, 
covering the risk of 10s5 of or damage to the Govcrnment property, except to 
the extent that the Governccnt may have required the Grantee to carry such 

.insurancc under any other provision of this Grant. 

(3) Upon the happening of loss or destruction of or damage to the 
Government property, the Grantee shall notify the Grant Cfficcr thereof, take 
all reasonable steps to protect the Government property from further daffiage, 
separate the dal!laged and und'l:naged Govern:::ent prcperty, ?~t , all the Governwcnt. 
property in the bcst possibl~ order, and furnish to the Crant Officer a 
statement	 of: 

(1)	 The lost, destroyed, and danaged GovcrnmQn~ property; 

(i1)	 The time and origin of the loss, destruction, or damage; 

(1il)	 All ~~nmlD interests in cC!rr.cinglcd prope.rty of which 
the Governocnt property is a part; and 

(1v)	 The insurance, if any, covering any· part of or interest in 
such comrJingleJ property. 

The Grantee shall makc rcpairs and renovations of the damaged
 
Covcrncent property or take such other action as the Grant Officer dircc:n.
 

(~) In the ·cvent the Grantee is inderenificd, reimbursed, or
 
other...,ise cO::Jpcnsatcd for any loss or destructioa of or damilec to the
 

Govcrnccllt. proflcrty, it shall usc the procceds ::0 repair, renovate or replace 
the GoverllCL'nt prup.:rr.y involved, or sl:all crcllit such proceeds against the 
cost of tile t.:or}: covered by the Grant, Dr 1;;h.:1l1 othcr.... ise rei:::ourse the 
Govcrn:-Jcnt, 35 directed by the Gr.1nt Off1ccr. The Gr..1ntcc shall do nothing tc 
!lrcjudicc the Govcrn::1C'ot I!J rir,ht to rccover <lgainst third p3rtics for any sucl 
loss, de"truction, or dam.1!:c. ilnd upon the ;:cqllCS[ of the Gr:lnt Officer shall, 
lit the Go\'ernr.:c .:: I ,; c;.:~cnsc, furni"h to the Govertl1:lCnt all rC.]Bonllblc 
llscistance .1nd L.O('I'CrLlt1on (illcludin~~ assistance in the: proBccution of suit 
and the cxpcution of instruments of assicn~cnt in favor of the Government) in 
obtaininc rc~ovcry. 
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(e) Access 

The GovernrJent, and Dny persons designated by it, shall at all 
reasonable tir::es have: acce$S to the preClises wherein ani' Govern..~ent property 
1s located, for the purpose of inspectine the Government property. 

(f) final Acc(;t;'1tin~ and Disposition of Governr.Jcnt Property 

Upon cOClpl~tion of this Grant, or at such earlier dates'as may be 
fixed by the Grant f)£:icer, the Grantee shall submit, in a fo~ acceptable Lo 
the Grant Officer, im'~ntory schedules covering all iteDs of GoverW:lcnt 
property lIot consuDcd in the perfornance of this Grant or not theretofore 
delivered to the Governwent, and shall prepare, deliver, or make such oth~r 

disposal of the Govcrn~ent property as may be directed or authorized by the 
Grant Off icc r. 

(g) Co~~unicati~ns 

All communications issued pursuant to this provision shall be in
 
writing.
 

(This provision is appli~able to property titled in the na~e of the 
coopr.rating country or f;uch public or private agenci' as the cooperatinG 
gover~~:ut may J~signate) 

(a) Except a s (~adif Lcd by tl:e Schedule of this Gr8 nt, tit Ie to all 
equipcent, ~3teri31~ and supplies, the cost of which is reiobursable to the 
Grantee bj' :\Il) or by the Cooperilting ,Govern::1Cnt t shall at all tir:lCS be in the 
name of the Cuopcr:lti,:'.2 Gov~rn~,c:lt or 'ouch public or private aeency as the 
Cooperatin;:; GO'/ern:-.''':l:t £:Jay oes!;'niltc, unless title to specified types or 
classes of equip::cnt is reserved to AID und~r provisions set forth in the 
Schedule of this Gr,::llt; Lut all such property sh311 Lc under the custody and 
control (If Gr.:lntec until the o'~'ner of title Jirect!i oth(,l~... ise or until 
cOClpletion of ·....ork Illld:3r this (;r.1n: or its tcrm':'~tion, at; which tir:J,; custody 
llnd c0ntrol sh,111 c,L! turned over to the ot.'ne~ of title or dispu:;ul of in 
nccord.1l1cc· '"ith it:, in;,truction. All pcrfor-:,:.1I:c<: euarantees and ""~JrrantJe~ 

obtainr:d Iro::! !';upplier:.; !ihall be taken in the r:a::c of the title o'w'ner. 

(b) The Grant.::c Shil11 prl'parc and c:;tablish a prol':r.1m, to b~ approved by 
the MissIon, for thl' reCeipt, u~e, l:laintcn.JI:cc, protection, custody and C.1re 
of cqu!!,:::cnt, Q,"l'rLlb, i:nd ;,u~Jplies for ~:hich l.t h.:l~; custod1.al 
rcsponsibility,.n'.:luJJn.r.: the C'Sl;lUlisi!::'{:llt (If rc:;, 'In<lhlc controls to enfor,;e 
Euch pru~r.Ir.l.' "1'hc Grantee shall ue l}uided by the rccjuirer.JCnt5 of paragraph IT 
of Chap:'c;:, 1, IbndLook 13. 
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(c) Witl:!n 90 d3ys after cO:lpletlon of this Grant, or at such other date 
as may be fhcd by the Grant Officer, th~ Grantee cihal.l submit an inventory 
schedule cO·.'l'rini all itcrJS of eqcipr-cnt, :k'1tcr1nls and 31.lpplies under his/her 
custody, title to which is in troc Cooperatin~ Government or public vr private 
agcncy dcsi'~~)iltcd by the Cooperating Govern::ent, I.Jhich h~lve not been consu::lcd 
1n the perf~r.=a~cc Gi this Grant. The Grantee shall also indicate what 
disposition ;~S been unde of such property. 

23. VOLUNTA:-'.Y F':\1-:TICi:P\TroN 

(This provision is applicable to all grants involving any aspect of family 
plannic3 or po?ulation assistance activities) 

(a) 'The Grantee azrees to take any steps necessary to ensure th3t funds 
made avall;>.bl.~ ur.der this Gr'lnt uill not be used to coer('c any individual to 
practice me t 1:-:';:5 c.f faiJily ~ lanning. inconsis tent with Slle hind! vidual'.!> Doral, . 
philosophical., O~ r~liLious beliefs. Furrher t the Grantee agrees to conduct_ 
its activitic..·_~ in a r.anner ~'bich safeguards the rights, health. and welfare of 
all individtl.:rIs uiio take part in the prograt.,. 

(b) Tr.e· GriJu":p.c: shall insert paragraphs (ll) and (b) cf'this provlsion in
 
all cllbgr,:-:;': [. t f,~;::';;;:-'~:1t rac!:~. purcr.3se orders, ano any orL~r'subordjn<!tc
 
.ag~·eel.'lerlts ;It'r.':;L.''-J-:l.:~-::. 

(TrJs pcovi~I~n is applicable to ali Grants lnvolvin; any a~pc~t of family 
planning or p~pulation assistance activities.) 

(a) No fc~ds cJde available under this Grant will be used to 11n~u~c, 

support, or h::: .It.r.::·ibutcd to the follo~ing c1ctivit!es: (1) procurcwent or 
distributioll G~ l:,!:t::.:i..;';i::j~nt i:ltended to be used for the purpose of inducing 
abortions ;lS .:: r..f;:·:~b\)d 'of f,mily plannine; (2) special fces or incentives to 
""ot:lcn to coer~·..~ c.r ':':0tivatc them to have abortions; (3) payments to rersons to 
pertor:! abort~::::·; .~= to solicit p~rsons to undcreo abortions; (4) infor.::3cion, 
education, tr.::..::-;'::.:~::.) or cODr:lunication progr'll::;; that seck to promote "bortion 
as a method oi :,!;:! 1J planning; (5) lobby!nL; for abor::!on~ 

(b) No funds l.o);)ue Olvilllablc under thi!; agrc>cment will be used to pay Ear 
any blo::.cdic~l :~5c.)rch \./h1ch rcl<ltcs, in vhole or in part, to G1cthods of, or 
the pcrfon:~lnCp. of. abortions or involunt.1ry steriliz.1tion as a me311S of 
fal:lily pbndi~.~. E?idci:liologic or descriptive research to <JS!)CSS the 
incidence, extent or cOllsequences of abortion' is not precluded. 

(c) The Grantee shnll insert paragr'iph!i (a), (bL and (c) of this 
provi!lio~ in .111 s\l~';r"lnts, !JJbcontracts, lJur ',base orders, and any other 
subordinate agrccrJl!ots hereunder. 

-,
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25. \·OLUNT.~.RY FL~!ICIPAl'If)tl P_£l)UIl\.E~1E~~TS FOR STF.RILIZATI0~l PROGRJ\..'1S 

(Tb1s provi~fpn 1G applicable when any surgical sterilization will be 
supported 1~ whele or La part from funds under this Grant) 

(a) None of the fueds made available under this Grant shall be used to
 
pay for th~ rcrfo~~nce of Involuntary sterilization as a method of fnmily
 
planning or to C'.3~rce or provide any financial incentive to any person to
 
practice 6~eriliz~tion.
 

(b) The Grant~c shall insure that any sureical sterilization procedures 
supported ill .... i::;.:~ or in part by funds [rom this Grant lire performed only 
after the indi'r:::'l1~l has voluntarily presented hioself or herself at the 
treatCJent f"c:.~:::,:~ and has g:vcP. his or her infor.ned consent to the 
Bteriliza t:'OQ ~ :::(:l:::~ciure ~ Informed consent tleans the voluntary, kno\dng assent 
from the ir, ...ii·.. ·.::h.::i\laf teL' h'? or she' has been advised of : he surgical . 
procedures to f::..:! E:.?llo·...ed, the attendant discor.:fC) rts and risks, the benefi ts. ­
to b~ expcctcJ.,... I:L~;~ availability of alternative ;;Jethods uf fa:nily planning, 
the purpose of the <J;Jcration and its irreversibi:i~y, ar.(,1 his or her option to 
lo:!thdral,J consent. <:-~:;ytiJ.:e prior to ttlt> opera tion. An individual's consent is 
considercd voluf!..t:.£..J:)' if it is based upon the exercise of f[l'·; choice and is 
Dot obtained by :,rny special inducelJcnt or any elc:Jcnt of £or~e, fraud, deceit, 
dutc::;:; 0:: (·;':::'::l~ f:c--;s of c0,~rcion or ([,i~'rcpre5cn.tation. 

(c) Furt.:h;l:"" the Grantee shall docul:lent thc~ patient IS lnformcd consent by 
(1) a writter;.. "Cm~:'.(::-,t dOCtL~ent in a ·l.:lnl~uage tbe patient llnde.rstands aod 
spenk5, whi~t4 c:'7ll.L.1ins the hasic clc:'1ents of informed consent:, 'as Se tout 
above, C'.nd \;:-.,.](::1>. i.s signed by the individual and by the atte~1ding physician or 
by ,the aut::;j!:':':.~:;·:·;L u-ssistnnt of the attcnding physician; or (2) tvhen a patient 
is un~ble t~ ~t~i~' adequately, a written certification by the attending 
physic1al~ or ~_'} t ..'.!:..:.: authorL~ed assistant of the attendinc physician that the 
basic clc:::f~nc·. 0;:; i.nfon:1ed consent above \;cre orally presented to the patient 
nnd that th~ l:..\:~;~·... t thereafter consented to the p~rfor:nancc of the 
operation. 'fh~ I:i,-'::2ipt of the oral explanation shall be ack.noulcdged by the 
patil£:nt I s r:<1r;~ .:.;:. ~he certification and by t.he siGnature or mark c-f a witness 
who ~hall bt! of. til.~ same sex and speak the same language os the patient. 

(d) COp/.C3 of infon:lCd consent fon:ls and certification documents for 
each voluntary s:erilizntion (VS) procedure must be retained by the Grantee 
for a period of three years after performance oi the sterilization procedure. 

(e) The Grantee shall insert parngraphs (a) t (b), (c), (d) nod (e) of 
this provision in 311 5ubgrants. subcontracts'. purchase orders l and any other 
&ub~rdin~t~ ~!:rce~ent9 hereunder involving the pcrfor~ance of any 
stcrllizatio~ which will be supported in whole or in part from funds under 
this Grant. 

-. 
\ 
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(Ihis pro~ision is applicable to any grant which produces any book) 
publication; ,or other copyriGhtable ~aterials) 

'(8) If it is the Grantee's intention to identify AID's contribution to 
any public~tion rcsulti~~ frnffi this Grant, the G~antee shall consult with AID 
'on the n.:1 ture of th~ ac:<no\.Jledgemenc prior to publication. 

(b) The Grantee shall provide t~e Project Manager with one copy of all 
puLlishcd ~orks developcd under the Grant. The Grantee shall provide the 
Project Hznacer witll lists of other \ldtten work produced under the Grant. 

(c) In the event Grant funds arc used to underwrite the cost of
 
publishinz) in lieu of the publisher assuming this cos t c:S is the nO::T.lal
 
practice, an~ ~rofits or royalties up to the ~mouut of Guch cost Ghall be
 
credited to the Grane.
 

(d) Thc Grante~ i perd t ted to secure co;;yr1 Ght to <my publica tion 
produced or cO:l;JoSE:d under t!lC Grant in llCCOra<1c.ce with i-,;:rrc:;gr;iph ITI3. b. of 
Ch.:lpte: 1, fbndbcol'. ~~3, provided that the GrantC'2 agrecs co and does hereby 
er<::nt to t~le Go',r~rn::ent a royalty-free, nonexclt:~:;j.vt:, and 1. •.-evocable licE:ns~ 

thrc~'~hou,: the ...'orJ.r:l to t:St:', dupli'catt:'I disclose, or di!;?osc of such 
,publL;atic.::s in an)' ::i3nnCr dr.d ior: any ;Jl.lrpose I1nj to pe[iJit other!:; to do so. 

(This provision is applicable to any Grant \lhich produces patenta~le 

items, patent rights, processes, or lnvcnticn~) 

(n) Grantee agrees to notify the Grant Officer, in writing, of any 
invention or dJscovcry conceived or first actually reduced to practice in the 
course of or L1nccr this Gr.J:1t. The Grant Officer will deteri:line the patent 

. riI;htG to be L!ffordcd tile Grantee in acconl.1nce with the Presidential 
Hecorandu~ and Statel~ent of Govcrn~ent Patent Policy (36 FR 16839) and 
paraeraph ITo.a. of Chapter 1, Handbook 13. 

(b) Nothfnc ~ontaincd jn this provision sh31l imply a license to tIle
 
CovcrI,:;cnt lll~dcr ,\11:' p1ccnt or be construed <is ;;ffccting the scope of any
 
license or ot-her richt otherl.lise [;rantC'd to the Government under any patent.
 

28. 1',i:IJ:;LATl(j~:S G')'/i':!~~:I::G :-:\!PLOY[:':S OUTSIDE THE V:nTED STAT:-:S 

(This provision c1pplics only to tile Grantee's employees \o'orkine outside 
their country of rr..sid(;lIce.) 

(0) The Grrtntec'G c;::ploy:e'J, .... hen c~'ploy~r:l in ,,",ork oVet.o;e.1S, Ghall 
L1aintaln priv;ltc Gtatus and r:Jaj' not rely on local U.S. Govcrn::lent offices or 
foeil! tics for liuppOrt \/hile ~o cl1l:aged. 
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(b) Th~ sale of personal property or automobiles by Crdntee employees and 
their dependonts in the forci~n country to "..hich they ar.: a:>dgncd Sh.l11 be 
6ub~ect to the'sZlr.le lir:ltatio!1s and prohibitions W'hich ,1pply to direct-hire 
AID pe(son(~l,~l cnpl-oycd by the IHssloo, except as this IDay C2nf1.fE..E. :':'itl1 i"Lv5t 
goverf1.:J~nt reculations. 

(c) Other than vork to b~ performed under this Crant for which an 
employee or consultant is assigned by the Grantee, no recala:" or ~hort ter.n 
employee or consult~nt of the Grantee shall engagc dir~ctly vr indirectly, 
cithc r in hioS/he r 0\'0 nn;;:e or in thc nar:c or through an aGency of anothe r 
person,' in ilL'ly business, profession, or occupat'ion in th~ foreign countries to 
which r.e/sh~ i5 assignt::d, nor shall he/she oake loans or i:westoents to or in 
any business, profession or cccupation in the foreign countries to vhich 
hc;s~~ is assigned. 

,
(d) The Grantt~'5 emplo'lecs, vhl1e in a foreign coulirry, ~re expected to 

show respect for its convcntions, custoos, and inst~tuti~i1S, to abide by its 
applicable l~ws and regulaticns, and not to interfere in its internal 
political affairs. 

(e) In the event the conduct of any Grantce employee is not in accordance 
\lith the p::-ccedir:6 ~1~r.1grapbs, the Grantee's Chief of :Par~y ,:la11 consult wi:11 
the }:is~L", Di.re::t'.-!" ~:1d t~;.:' 2r::~loyce ir:'1olvE.!d 3;.'1 shall rec.:or.::::.end tc. the 
Grantee a course/of ~ction ~ith regard LO such e~?loyee. 

r 
(f) The parths recoGnize ':hc right of the u.s. Amb<:ssador to direct the 

rCl:loval fro.l a coun!::-) of an:; U.S. citizen or th~ dischtlrge iroc thi~ Grant of 
any third country n:J::ional \.;(-,cn, in the discretioq of the Ambassador the 
interests of the VD1~crl States so require. 

(g) If it is dQtc~~incd, undcr either Ce) or (f) above, that the services 
of Guch er:;ploy~p. Sh,lll be: terminated, the Grantee shdl usc its best effort!; 
to cause the [£'turll of such coployce to the Unitcd Statet;, or point of origin, 
as llppropr i.1 tc. 

29. SUBORD: :;:':;,~ :~/;:, ::r::,:r:::TS 

(a) Th~ place::;cnt of st:bordinate a~recmcnts (Le., erc:nts or'contracts) 
with otlll."'r or.3.1n1z.::~ions, fir::;::; or institution::;, and the provisions of such 
8ubordill<1tc il;~reel::l_'r:ts, ~re subject to prior .,:ritten consent of tlie Grant 
Officer, u:11e:;s Gtlch subordinate agrccr::cnts \.lcrc identified in the appro"H:d 
Fin::lnc1al 1'1.:111, 1n .1CCOr0.111CC \.l1th p,Jra;~r.:lph (b)(7) of the Standard Provision 
of this Cl'.lnt entitled "R~\'ision of FiIl:1nc1.:ll P1<ws." 

(b) The use of the Standard ProviGions of :hic Gr.1nt is m.1nd.1tory for 
Gubbr.:Jot:a to u.s. instiLution!J. For 5uLgr.:wts to forcij~n institulions, U,e 
Grantee rohall usc the Standard Provisions set forth in Appendix 4D of Handbook 
13. 
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(c) Cont~acts awarded with funds prov1d~d by this Grant shall b~ 

undertaken oin accordance ~Lch the requirements of the St~cdard Pro~lslon of 
this Grant entitled "~rocurc~ent of Goods and Services o~ar $250.000" or 
"Procurc::lcnt of Goods and Services under $250.000" (whicll~vcr is appl1cablp). 
and paragraph IU] of Handboo~ 13. Contracts awarded with fu~ds provided by 
this Grant to U.S~ or~anizations sh311 ~et forth the provlsions of paragraph 
lU4 of Handbook 13. Paragraph 1U4 does not apply to fcr.~ign organizations. 

30. PARTrCIP'\~lT TRAnH~;G 

(This p~ovision is applicable if AID funds provided hereunder will be used 
to finance participant training) 

(a) pefinition::: 

(1) Participa~t tr3ininc is the training of any foreign national
 
outslde of his or her hoee country. using AID funds.
 

(2) A partIcipant 1s any foreign national bein~ tr,ined undei this
 
Grant outside of his or her horne country.
 

_ J .. _(b) A~~licablc ~e~~latiQns 

Participant training is to be conducted according to the policies 
established in AID !lo.nrlboof. 10 - Par,ticipant Tra:tning. c::cept to the extent 
that speci: i c e:<cc{Jtions to AID H<!udbouk 10 h,lve been pr ovided in this Grant 
(l~ndbook 10 cay be obtnined by su~mitti~g a request to the Of~ice of 
Iuternaticnd 1'rZlininc. at the address speciiied in parcgraph (c) belm.,). 

(c) Reporting Requirement 

Onc.e each r:1Onth the Grant~e shall ~atl)Dit three copies of Form AID 
1380-9. hMonthly Re~ort of Participants Under Grant. L0i11I,Or Contract 
Procramsth to the Office of International Trninins. Bur~au for Science and 
'I'ecllOolog)' (5&1'/11'). AIL>/h'a~hin~ton. D. C. 20523. 

31. HEAl.TII .\~:U ACCIDi·::;Oi CC\'ERAGE FOR PARTICIPI\:..T TRAI:~EES 

(This provision i~ applicable if AID funds provided hereunder .will be used 
to fin3nce the training of non-U.S. participants in the United States) 

(n) The Grantee ~h;11l enroll <'111 non-U.S. part1cip.:wts (herein.lfter 
referred La an ;.:1t" tic j p.1nts"). \,..hose tr~lillil1~ in the United Statc:~ isH 

fin:lOced ~y :\ID .md~r this Grant t in the A[;ency for Ilitf~rnational 

h._. 
o_' ~~~~.. I· I to II"., 1 th and Accident Coverage (HAC) pror,rau\. 
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(b) Tbe.Grantee fihall, prior to the Initiation of trnvcl by p.ach 
particip.l:1t f 1n.1nc:ed by AJ.[~ 'wder tills Gra:lt, fill out clnd mail to "dO .:l 

self-addrcr,':;cd', .posta~e pcer.lid, HAC Program Participant Enrollment Cdrd (AID 
!orm 1380-9,j). Th,: GcanlCC tan obtain a supply oi these L:.ard~. and 
!nstruct1o~s for coorlctir.~ them from the Office oi Intcr~atlonal Training, 
hID/Wa5hin2~on, D.C. Z05~3. 

(c) The Grantee shall assure thilt enrollmcnt shall beg!:1 irnmediL:tely upon 
the partic!.?Jnt' s dcp':lrturc !:or the tJaic:ed State:<; for tlw purpose of 
p~rticipatlr.;: in a trainir!ti program financed by AID and tho1t enrollment shall 
contln~e in full force Jnd effect until the pJrtici~ant returns to his/her 
country of ori[;in, or is rel('a::;cd froQ AID's responsibility, whichever is the 
sooner. The Grantee sh~ll continue enrollccnt co~erage tur partlcipJnts vh05c 
departure is delayed due to rnedic~J or other ~ocpelline reasons, with the 
written concurr~nce of tbe AiD Project: l~nager nnd .Jubjl?r.t to the requirements 
of paracrayh (d). 

(d) The Grantee sha 11 sllbQi t the HAC Progra;:] Particlp;mt Enroll':,ent r.a rd
 
to AID, as .sp.~cif:ieJ in P;.lr':'~~r.J.ph (b:', above, to ennblt-, L:1~ particip.1tant(s),
 
or thc provi~~r of ~edical 5~rvlces. to sub~it bills fnr ~erlicnl C0stS
 

resultir.,:: fru:l illr.ess or accident to the :lP.C l.G;;)inistra~Qr. Tru~t Fund
 
Ad8ini;;tr"toe;, (;lC •• J.(j30 lSth Strer.~, :~~. Suill~ SOD, ~!ii,r;h __ :)2ton, D. C.
 
~000j. I,;, HM; A.~:;:Lni~i.:r;.:',r, !:CJe: til'; C:;J:ltl~2, c;hnlJ b': r(~sponsibL' for
 
'l,~1ylJ\:;	 all rC;Json~d)~~ ;!r,c! neccr.;~;ary uedlcal c'1:Jr;;es, not olh(.:::-~Jl~c cCI'!~rcd r:.' 
student h~<JI:!l sen'ice or oLe-Ier insurance progi'-:J:::S (sec p.:Jr'::0nq?hs (e) and 
(f», subjPct to tile av"ililbility of furHl~ for: ~;uch purr-::-sC:3, in nccordilnce 
""ith the sL,,~di1rds of cov€:,a3e cstiluUsi-.ed by /,'LD under ::'h·~ iiAC prol~rulli, and 
subject to the lJayt:il.::nt of the fee ~;pccifi(:d in p<.lragraph (d)(l), bela'''' 

(1) Within thirty (30) d.1ys after e[jr()11~cnt', the Gruntl2c r.hall send 
an cnroll:::,:nt fee cor:.pu:.cd on the basis of the: fix~d rate per particirant per 
month* (the r.linLr.u~ pcr..i.od for calculation of -;:2C i!.i one L'.onth - that is, one 
particip..:lnt L,()l1th. 30 (,aj~;J not one cal(~r.dar rf.r-nth - prc:r.~iur::!> rnay not be 
prorated for [rat:tional periods of hs::; th ....tn 30 diiyS). tQ: AGency for 
Intcrn,1.tiol1.11. lJc'/t:~opir,r:nL, Offic~ of Fin<inc!al :-:Cl03:3e:r.cnt, PrOei"ai.l' AccountinG 
Division, ::orl;)roj,~·c( ..\:.;!;i~t..ince, Har.;hinz~tol1, D. C. 20SL'J. 

The carol)".ent fcc rjholJld cover;) rninir;;ur:. r:~rlod of up to onc 
year or the curren:. tr;dn!.r.:~ ilCriOri [or \,'i1ich f:;nds arc obligated under this 
Grant, \.Jldcli('·,"~r i" lc;,r~. As <1ppl.ic<1l;J.~, II;]Y:·· ,Its for ;;1clitlonill pcr;'0dr, oj. 
tnroll;;:c~lt. !;11,111 Le :J:id~ 30 daJ'.s ~)ri()r to tLe .. ~;~ir.njn=: ,:i each r~r~'''' 2nrollr:Jcnt 
period or lW'''' i'crlod of fundir:£: of till:; Grallt '~flf~ r::ontL:j' enrolJ:::Cllt fee for 
Guccccd1Q: fIscal jeilr;~ 1.1.1; be obt:dllcd b:.r C<1: J 1.: the /',:U Offic'" '.f 
Iutr:rll"tio:;,d, '; dr,in:~). All ~L1ch [I~e P:JY::J~nl.· ,~~,,'ll br~ ~ade l)y c:,.~ck, 

p,\y.:ll)l£! to tIle' r\Lr!IlCy lor Internatioli11 /)v'/I~J r.' 'l,~_ 'ii/Ie). M If p3jl.1ents arc 
not vwoc ""ithJn 30 d<1Y~, .1 late paY~IC'nt chaq:c !;il.:J. 1] :11/~J1y at a percent<.l{.;c 

t. 'rile rate is $LJ.UU per parLicipdlll-I1JOnth for FJscal YC:1r 1983. 
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rate baEcd .on. the current value of funds to the Trcasury for each 30-d.:!y 
period; the iUir. .ch,Jr:.;e ~hJll also be ilt'Pl1cable to per! otis of less than 30 
d?js. The perccr.t,':;c rate ...,111 be calculated by the Trea~ury as an average of 
the current value or fund:; to the Trcasury fer a recent ~hrcc-nonth p~riod and 
will be transmlctcd ~o A[V i~ TFP~1 Bulletins. 

The lnte payment charee shall be applied to any portion of the 
·fees in arrCdr5 and be re~itted togcther with the fces as a separately 
1deotified ite~ cn the coverioc oemorandum. 

(2) Whenever possihle, fee payments f9r groupo of several 
participants cntering the !!:',C Program \lithin the 30-doy reporting period shall 
be c(lnGOli~ilt'2d and covered by a singlc check. Particip:l:1ts covered by the 
fcc pay~cnt shall be listed individu~lly in covering lcttcr, identifying each 
participant (the nc!:lC rcpor:cd [;lust be identical to that on the I-U~C cnrol.L:;~nr. 

card), sho~ing pcri0d of enrollment (or period o~ cover~~e for which payment 
1s re~ittcd if this is di[~~rent from the enrollccnt per{od), fce amount paid, 
Grant nUi.lbf;r) and U .:~. Govc::"n::lcnt appropriation ::'Jf.1bcr (LiS shol.Jn· under the 
"Fi6cal Da ca" section of t~':! Grant cover letter). 

(e) The Grantc2) to tr.c? extent tbat i.t is .10 c":ucatLonal institution "'Irn 
a Btuder.!. i;ealth !;L'-'lice r;:-uJr"o, ·sh;:l.~. also ecr')ll all J;ll-tici?ar.:!': in the 
institution's sLudr~;lt hC::Jltil ;,e~vicc prt):..;ram. ~fcdical CO!;ts ·"liich arc covered 
under the in;.t!.tutl C:1' s stl'Jcnt health service shnll not be eligible for 
payr.:.cnt UliCCl." AIl)'s ~L\C pr()i~r.Jln. Thl Gr~ntce sl:111 provid~ the HJ\C 
Administri.!.·or with .'1 copy of inforr..ntiui. sbo·... in~~ .',/oat r.lcdical C05t~ ,~rc 
covercd by the ill,,::J.tlltion':; ~tudc:nt h<.!a] th ser'Jice pr0g!arJ; L1·.::c1icGll costs 
that <:lrc not covered J)' the institution IS studet.t healt~ servicc progra::l silall 
be suL~1tt[;d to the ~L\C 1~2inistrator. 

(f) If the Grar.tc!! hilS a uandatory, non··mivable health and accident 
insurance progr':;::J [,-,r StUCL':1t~, tht; costs of such inl;ur<:r.ce 1.,111 be allo,...;ablc 
under thlE Gr;ll1t. l.nJ clai:-:~ elieiu1c ullder such in~urance ./ill not be 
p3yilble under ,\l!J' f: i~!.C plan or under t.his Grant. Even though the partici.pant 
is cover<.!d uy the (";ri~tce's ;;:lndatory, nom,:~lv.:~le ltcalLh aIld occident 
Insurc1nce pro~~Ll~:J, tlte pa,:~idpant l·lUST be cnr~']l£.!d in :LID's r:Jorc 

. cor;lprc/wI1Jl'.'f:	 1l,'.C pro~r<j;:), :111d :IAC paY;;1Cnts /1{j;;'l' be L'l::ldc to AID as p:-ovided in 
above. In add 1(Jon, <l cop:; o( the I:1and.1tory 111!jurance policy UlUst be 
forwarded to thc II/~C t'Ld.:Jini!.itrator. 

(c) Any pllyUlcnt5 for L1edical COGts not covcred hy the Grantee IS 6tudent 
health ~er';lcc rO;::(.1:1, or ru:ll1datory, non·... ,1iv"blc h(~alth and accident 
1nc;llL'ancc pro!~r.~I, or AID's 1l,\C pror,r,'l'.1 shall ~)e rclr.Jullrsable under this Grant 
ooly "..'l.th speciUc vdttcn approval of the Gr .. nt Officcr and subjcct to the 
eV<:li1:llJiliLy of fuud!'. 
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(h) Th~ !U\C Ad~lnistrator, for the period February 1, 1980 thrvugh
 
September 30, .1983. 1.6:
 

Trust Fund Adcinistrators, Inc. 
1030 15th Street, !,'W. Suite 500 
Washington, D. C. 20005 

32. U.,S. OFFICIALS ~;()T TO BE:';EFIT 

No raecbcr of or delE~ate to the U.S'. Congress or resi'dent U.S. Commissioner 
shall be a~~itted to any sharc or part of this Grant or to any benefit that 
may arise thcrefrow; but this provision shall not be construed to extend to 
this Gr~nt if made uith a corporation for its general benefit. 

Thz Grantee warrant~ that n0 person or selling a~ency 'has been' employea o~ 
retained to solicit or secure this Grant upon an agreecent' or understanding 
for a ccU!;:l1~sion. p<.:rccntaze, _brokerage, or contingent fee :';-:cept bona fice 
l'Qployees 0;:: bona f Lac established cotr.;uercial or selling agencies Ulaintai,wr! 
by thl; G: '::,I:{~C' for ,-he pllr~' .. se of sec\;::r.g bttsi01t:5S. F(,~: breach or io1atioil 
,of. this \,·Q.rrnnty, /\.iD shall have the rir,l~t to cCi.nccl thi~ Grant without 
liability or, in itf; discretion, to deduct from the amouut, or otherwise 
recover, the full D~0unt ~f each coq~ission, percentage, broke~age or 
contIngent .."ee. 

34. NONLII\~ILITY 

AID does not assume liability with respect to any third party claims for 
da~aces arising out,pf work supported b~ this Grant. 

The Grant may be ar:cnc1ed by fomal modifications to the basic Grant documcnt 
or by neans of an ~xch~ngc of lettcrs betwecn tte Grant Officer and an 
llpproprlatc o[ficL~l of U-.e Grantee. 

36. THE CRA~:T 

Thc letter to the Grantee signed by the Grant Officer, the Schedule. the
 
Program Description and the Standard Provisions which have been reviewed and
 
sgreed to by the Grantee, constitute the Grant.
 

37. HOTless 

,kly notice civen by nny of the parties hercun~cr shall be sufficient only if 
in wr1tin~ nnd deliv~4ed in pen;on or Gcnt by telcgraph. cable, registercd or 
regular ~~il as followo: 

l 
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To the AID Grant Officer J at the addres~ specified in the Grant, 

To Crantee, at Grantee's address shown 1n the Grant, 

or to suc~ other ~Jdress as either of such parties shall designate by 
notice glv~n as hc:cin re~uircd. Hotices hereunder shall be effective when 
delivered in accorda~cc ~lth this provision, or on the effective date of the 
notice, wt~chcver is later. 
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Asoc1ac1on lIaClonal de Industriales (AllDI) 
(llame of Grantee) 

Operational Prograra Grant 110. 522-0205 

Payment Procedures 

Payment Procedures for AID/COil Resources 

1. Proper documentation silould be malnU.llned [or the GOli local currency 
generation resources fro:n tile economic Recovery C'rogram 110. 522-0230. It is 
the responSibility of tll~ Grantee to keep separat~ and adequate records 
pertaining to these e:<p!:nc.!ltures In accordance: ',/lUI generally accepted 
accounting prlnCl[lles. SupportIng Jocur:wntatl011 for the GOIl resources docs 
not have to be :iubmitted to A.I.D., but must be ~alntained for a period of 
three years after tlie flnal dIsbursement IS rV:lIk unuer tillS Grant. A.I.v. and 
the GOll reserve the nght to audlt or Inspect t:,e fllp.s In reference to ensure 
that funds are being used for elIgIble costs as ueflned In tile Grant Agree~ent. 

2. The Grantee shall submit quarterly to A.I.D. a cumulative detailed 
report of disbursements by budget lIne Item. 


