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Detailed Project Description

Attachment "A" consists of the following:
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sera responsable para efectuar
-arveglos para la asistencia técnica y
las visitas de oricentacidn. La A.T.D.
efectunr? desenmtotcos de les foados de
la Donacion directzmente para los
suninistradores que contrate y la ADI
solicitird directmente a la AJL.D.
desembolsus para los cervicios
obtenidous,
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technical asslstance and the
orientation visits, A.1I.D. will make
disbursenents of Grant funds divectly
to the sunpliers it contracts and ANDI
will request A.1.D. direct
disburscocents for the services it

obtains.
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Conditions of the Agreement

General Conditions of the Agreement

1. Prior to initial disbursement under the Grant, or to the issuance of
docunentation pursuant to vhich such disbursement will be made, the Grantee
will furnish, in form and substance satisfactory to A.L.D., evidence that the
Grantce has provided a budget of estimated ezpendituies for implementation of
the activities to be carried out during the life-of-the project. Upon
approval of the budget, A.I.D., will instruct the Central Bank of Honduras in
writing to disburse funds assigned to the project directly to the Grantee.

2, This Agreement provides funds for approximately 24 nonths, from June 30,
1934 through Junc 30, 1936, subject to satisfactoly progress towards
objectives.

3. A report of progress in mecting project objectives and a financial repnrt
will be submitted to A.I.D, threce months after the date of this letter and
every three montlhis thercafter in order to evaluate tune project and assess tiie
degree of achicvement of the project objectives listed in tne project

proposal., Each quarterly rcport will summarize the project progress in
relation to thar planned, any constraints to project implementation being
experienced and efforts believed necessary to resolve the probleus encountered.

4, All reports will be submitted in English or Spanish to the A.L.,D. Project
Of{ficer.

5. 1 have designated lls. Mary Frances lLikar, of our Program and Capital
Resouces Office, or her designee, as the USAID Officer responsible for contact
with the Grantce. This Officer has alrcady been in touch with you and once
this Agreement has been sipgned, I would expect that your relationship would
continue and be helpful to both parties.

6. The followinry non-applicable Standard Provisions (Attachment C) arc hereby
deleted: 2, Allowable Costs and Contributions (Lducational Institutions);

8. lNegotiated Overicad Rates—--Predetermined; 7. ilegotiated Overhead
Rates—-Hon-Prof it Orpzanizations—-Other than Educational Institutions; 8,
Negotiated Overiicad Rates--lducational Institutions; 10. Payment——Federal
Reserve Letter of Credit (¥RLC) Advance; 12, Paynent--Reimbursenent; 10,
Procurement of Coods and Services over $250,C00; 20, Title to and Carc of
Property (U.S. Government Title); 29. Regulations Governlng Cmployces Outside
the United States.
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" STANDARD PRCVISIONS
FGR
" ROK-U.S., NCNG OVELMENTAL GRANTEES AND NCH-U. Se,
, NONCOUVERINMENTAL, SUEGRANTEES
(Both educational institutions and nonprofit crganizations
other than educational institutions)

MOTE: Standard Provisiens 1 through 7 are mz2ndatory for use
in all grants, ccovrerative agreenents, and subgrants with
non-U.S., nongoverrnental organizations. The remaining
Standard Provisions are reguired to be used when applicable,
Applicability statcrments are contained in the pirenthetical
statement precedirn.; the Standard Provision as set forth
below. Vhen a St;ama*—fl ?rovision is deterzined to be
applicable in accordanca with tne applicability statement,
the use of such Stindard Proviclon is mandatory unless a
deviation has been approved in accordance with Paragraph lE
of Chapter 1 of AIR Handbecok 13, Grants )

1. ALLOWABLE COSTS /5D CONSRID 21 T10NS (HONPROFIT ORGANTZATTIONS — OTHER THAM
BUUCA T T T o Tioe) ) |
(This provisic: is applicablie to aonprofit organizations other than
educztional institution )

(a) The Grantece shall be reiobursed for costs incurred in carrying out
the purposns of this Grant whicik zre devermined by the Grant officer to be
reasonable, allocaile, and allowable in accordance with the terms of (1) this
Grant, (2) any neqgoiiated advance understanding on particular cost items, and
(3) cost principales contained in CMB Circular A-122 entitled "Cost Principles
for Nonprofit Organizetions” in effect on the date of this Grant (hereinafter
referred to as "applicable cost principles”).

(b) If Grantce contributions in the form of cost sharinj/matching are
required under this Grant, the allowability of costs applied to the Grant for
such contributions shall be detevinined by the Srant Ofiicer Iin accordance with
the terus of paragraph 1K, "Cost Sharing and Matching,"” of Handbook 13 in
cffect on the date of this CGrant.

(c) The requirements set forth in this provicion are applicable only to
‘coste incurred with funds provided by AlD under this Graat. Except for
paragraph (b) above, the requirements set forth in this provision are not
applicable to costs incurred by the Grantee from non—-Federal funds. Such
costs will be considered allowable to the cxtent they conform to the
requircuents of paragraph (b) above and are incurred for purposes of the Grant.

0815C/Kev. T L3:30

q (//'
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2; ALLOWABLE COSTS AND CONTRIBUTIONS (EDUCATIONAL INSTITLTIONS)

(This provision is applicable to educational inscitutions)

(a) Tne Grantece shall b%e reicbursed for costs incurred in carrying out
the purpoccs of this Granct which are determined by the Grant Offlcer to be
reagonable, allc v, and allowable In accordance with the terms of (1) this
Crant, (2) any neguciated advance understanding on particular cost items, aud
(3) 0MB Cfrocular A-21, "Principles for Deterzining Costs Applicable to Grants,

e~

Contracts cad Other Agreements with EZducational Institutions,” in effect on
the date ¢f this Grant (hereinafter referred to as "applicable cost

principles”),.

" (b) TIf Grantec contributions in the form of cost sharing/matching are
required caler this Grant, the allowability of cests applied to the Grant for
such contrilzutions shall be deterzined by the Grant Officer in accordance with
the terps of paragraph 1¥, "Cost Sharing and Matching,” of Handbook 13 in
effect on the date of this Grant. ) -

(c) Tae requirements sct forth in this provision are applicable only to
costs Incurred with funds provided by AID under thi- Grant, Except for
paragraph (1) above, the reguircaments set forth in this provision are not
applicable tn cests fncurre!l by the Graatee frem non-Fednral funds. Such
conts wily b considered allowadle to the extent they couforn to the
requirenztts of parcgraph (b) above and are igcurred for the purposes of the
Grant.

3. AC‘COU.‘JTLIS,. AUBTT AND RECORDS

(a) Uith respect to accounting, records and audit, the Grantee shall
comply with the requirezents set forth in paragraphs 1I, 1J, and 1L of
Handbook I3,

(b) The: AID Inspector General and the Comptroller General of the United
States or their duly authorized representatives (see paragraph 1I6. of Chapter
1l of Handinoit 13) resezve the right to conduct an audit of the Grantec's books
and vecords o determine vhether the Grantee has expended AID's funds in
.accordance w.th the terws and conditions of this Grant. The Grantee agrees to
wmale avaliciele any further information requested by AID with respect to any
quesilons wrising as a result of the audlt.

4, RYEFUNDS

(a) If vze of the AID funds provided hereunder results in accrual of
fnterest to the Grantee or to any other person to whom Grantee makes such
funds availaile f{n carrying out the purposes of the Graant, the Grantee shall
refund to AID an amount equiv-lent to the amount of interest accrued.



NEX C
Page 3 of 43

~(b) Funds obligated by AID hereurnder but noz disbursed co the Grantee at
the time the'Crant expires or {s terolnated shall revert to AlD, except for
guch funds cucupbered by the Grantee by a legally biandins transactien
applicable to thls Grant. «ay funds disbursed to but not expended ~by the
Grantee at the tine of chpira ion or terzination 5L the Grant shall be

refuilded to &1D.

(c) 1If, at any time during the 1ife of the Crant, or as a result of final
audit, it {s deterained by AID that funds it provided under this Grant have
been expended for purposes not in accordance with the terms of this Grant, the
Grantee shall refund such azount to AID.

5. RIVIS]PI OF FINANCIAL PLANS

(a) The Ficancial Plan, 1.¢., Grant budget, 1s the financial expression
of the project or program a.; approved during the application and/or award

process.

(b) The Grantee shall ‘umediately request approval from the Grant Officer
vhen there Is reascon to believe that within the next 30 calendar days a
_revision of the anprovcd Financial Plan will be nccessaly fuv: any of the

folloving reasons
(1) Tofchunge the scope or the objective of the project or program,
(2) Additional fucding is necded.

(3) The Grantee expects the amount of AID authorized funds will
exceed its neceds by more than $5,000 or five percent of the AlD award,
whichever is greater.

(4) The Grantece plans to transfer amounts budgeted for indirect
cousts to absorb increases in diiect costs or vice versa.

(5) The CGrantee plans to transier funds budgetoed for training
allovances (direct payments to traioneces) to other categories of expeuse.

(6) The Grantee pilans to incur an expenditure which would require
approval under the terws of this Grant, and was not included in the approved
Financinl Plan.

(7) The Grantee intends to subcontract or subgrant any of the
substantive prorrazaatic work under this Grant, and such subcontracts or
subgrants were LU: fncluded in the approved YFirancial Plan.

(c) When requesting approval for budget revisions, the Grantee shall use
the budyet forus that were ust in the applice=fon unless a letter request
vill sutfice.
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theretofore pﬁid by the Covernment to the Grantee which are not otherwise
obligared by.a legally binainy transaction applicable tc this Grant. Should
the funds pa'd by the Coverunizent to the Crantec prior te the effective -date of
the termirition .of this Grant be insufficlen:t to cover tne Grantee's
obligatisns pursuant to the aforezentioned legally binding transaction, the
Grantee zay subzit to the Goverriaent witnin 90 calendar days after the
effectlve Jdate of such termination a written claim covering such cbligations
and, cubject to the iinitations contained in this Grant, the Grant Officer
shall deterzine the amount or arcounts to be paid by the Government to the
Grantee undaer such claf‘m in accordance with the applicable Federal cost

principles.

(d) Susoension: Termiration for Chraneed Circunstarnces. If at any time
AID deterzines (L) tuat discursecent by ALY would be in wviolaticn of
applicable laws or (2) that contiruaticn of funding for a program should be
sucpended or terninated tecause such assistance i1s not in the nationel
Interest of the Unitod States, then AID may, following rotice to the Grantee,
suspend this Grant and prohibit the Grantee frowm incurring additional
oblipations chargeable to this Grant other than nccessarv and proper costs 1a

accordance with the terns oi this Grant during the pericd of suspension. If
the situation causing the suspension continues to pevtain for 60 days or rore,
then AID vey terminste this Grant on written notice to the Cvantece and cancel
that portion of thi~ Grant which has not been dlsbursed or jrvevocably
coanlited to third crties. Financial sgettlcuent of this Grant shall be
goverred by the teruination procedures specified in parazraph (¢) above,

7. nhIsrur:s

(a) 4Any disputc arising under this Grant which is not disposed of by
agrecoment shkall be decided by the ALD Grant Officer, who shall reduce his/her
decision to writing and mail or otherwise furnish a copy thereof to the
Grantce.

(b) Decisions of the AID Grant Officer shall be final and conclusive
unless, within 30 days of receipt of the decision of the Grant Officer, the
Grantece appeals the decision to the Adeinistrator, AID. Any appeal made under
this provision shall be in writing and addressed to the Administrator, Azency

for International Dbevelopzent, Washington, D, €. 20523; & copy of any such
‘appecal shall be corzurrently furnished to the Griant Officer.

(c) In conrection with any apgpeal proceeding under this provi.’on, the
Grantee shall be afforded an opportunity to be heard and to offer evidence in

support of {ts appeal,

(d) A decisfor under this przvision by the Adainistrator or his duly
authorized representative shall bae final and conclusive, unless determined by
a court of coapetent jurisdict or to be fraudulent, capriclous, arbitrary, an
abuse of dizcretion, or based on clearly erroncous findings of facts or
conclusions of law.
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8. NOMDISCRTMINATION TN FEDERALLY ASSISTED PROGRAMS

‘(This provisfon {8 applficable to non-U.S. Grantees and ncn-U.S. _
Subgrdantees.when any pertion of the program Leing supporced is to be

undertaken in the United States)

(a) No person in the United States shall be excludcd from participation
in, be deniled the benefits of, or be otherwise subjected to discrimination
md e

uander, any program or activity receiving financial assistance from AJD in
accordance with:

(1) Title VI of the Civil Rights Act of 1964 (Pub. L. 88-352, 42
U.S.C. 2000-d) which prohibits discrimination on the basis of race, color or
pational origin, in prograws and activities receiving Federal financial
assistance; '

(2) Section 504 of the Rehabilitation Act of 1973 (29 U.S.C. 794),
which prohibits discrizination on the basis of handicap in programs and
activities recejvinz Federal financial assistance;.

(3) The Ase Discrimination Act of 1975, as amerdeu (Pub. L. 95-478),
vhich prohibits diccrimination based on age in the dellvery of services and
benefits supported with Fedcral funds,

(4) Title 1X of the Education Amendments of 1972 (20 U.S.C, 1681, et
523,), which prohibits discirimination on the basis of se: in education -
programs and activities receiving Federal financial assistance (whetlher or not
the programs or activitlies are offered or sponcored by-an edicational.
{onotitution); and

{b) 1In accordance with its written assurance, the Grantee agrees to
comply with AID regulstions implenmenting the above nondigcrimination laws, set
forth in Chapter 1I of Title 22 of the Code of Federal Reghiations.,

NOTE: Crandard Provisions 9, 10, and 11 below are to be used
-only when the Grantee proposes reimbursement of indirect
costs and the Grontee's accounting system provides for the
allocaticn of indirect costs.

J. le',.G(-)'I‘L\TF.D OVEXHEZD RATES —— PREDUTERMINED

(This provisfon is applicable to cducational or other nonprofit
organizations or Zzstitutions that are on a predeternined overhead ratc

basis)

(a) HNotwithstanding the provision of this Grant entZcled "Allowable Costs
and Contributions,” the allowable findirect co.ts under this Grant shall be
obtalned by applying predetermined overhead 1.tes to the tase(s) agreed upon
"by the parties, as specified {n the Schedule of this Grans.
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(a) Pursuant to this provisicn, an overhead rate shall he established for
cach of the Crantec's acsouncin. periods during the terms of this Grant,
Pending citablishrent of a final rate, the partie:z have agreed thot
provisiocancl pajyuents on account of allcwuble lndlrect cozts shall be at the
rate(e), or the base(s), and for the period shown in the Schedule of this

Grant. :

(b) Th= Grantee, as soon as possible but not later than 90 days after the
close of cach of 1ts accounting periods during the tern of this Crant, shall
gubuit to the Grant Officer with coples to the Overhead und Special Cost
Branch, Scrvices Operations Division, Ofiice of Contract Management, ALD,
Washingtoa, D. C., cnd to the Office of the Inspector Geuneral, AID,
Hashirgtoa, D. C., a proposed final rate or rates for the perviod, together
with supporting cost data. lNegotiation of final overhcad rates by the Grantee
and the Grant Offfcer shall be undertaken as prouptly as practicable after
recelpt of the Grantee's proposal. ' :

(c) Allowabilirty of cosis and acceptability of cost allocatlon methods
shall be doterzined In accordance with 042 Circular A-122 (Cost Principles for
Nonprofjt Crzanizations) as in effect on the date of this Grant.

(d) The results of each negotiation shall be set forth in a written
overhead rote agrec:eat executed by both parties. Such nzrecuent chall
roed finel rates, () the bases to vhich the rates apply,

 for which the ratee apply. 7The overnead rate agreenent

speciiy {1, the a

and (3) th: perio
shall not change «ny nonetary ceiling, Crant obligation, or specific cost
allowance cor disallowauce provided for In this Crant.

[

(e) Panding establishzent of final overhcad rates for any pericd, the
Grantce si:all be reinbursed cither at nepotliated provisional rates as provided
above or =t hillin: rates acceptable to the Grant Offfcer, subject to
approprizte adjustzent when the final rates for that period are estazblishied,
To prevent substantial over— or underpayszent, the provisional cr billing rates
may, at the request of elther party, be revised by mutual agrecmont, either
retroactively or prospectively. Any such revicion of nepgotiated provisional
rates provided In this provision shall be set {orth Iin a wodification to this

Grant.

(f) 2ry faflure by the parties to ajpree on any final rate or rates under
this pruvicicn shall be considered a dispute within the mweaning of the
Standar. frovision of this CGrant entitled "Disputes™ and shall be disposed of
1o accareznce therewith,

11, WECGITIATED OVERNEAD RATES == EDUCATIONAL TUETITUTIONS

(Thvs provision is applicable to educational institutfons which do not
have predetersiined rates; however, §t shall also be {included when the
REGOTINTED OVERINAD RATES = PREDETERNINED provisfon {s used, under the
coniltfons set forth thercin)
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(a). Pursuant to this provision, an overhead rate ¢hall be established for
each of the Crantee's accounting perinds during the term of this Grant.
Pending establisnzent of a final rate, the parties have 2greed that
provisional payzecats on account of allowable indirect corts shall be at the
ratc(s), on the base(s), and for the period shown in the Scihiedule of this

Grant.

(b) The Grantee, cxcept educational institutiuvns covered by OMB Circular
A-88, as sooun as possible but not later than 90 days after the close of each
of fts accounting periods during the term of this Grant, shall submit to the
Grant Officer with coples to the Overhead and Special Cost Branch, Services
Operations Division, Ofifice of Contract Management, AID/Yashington, D.C. 20523
and to the Office of the Inspector General, AlD/Washington, D. C. 20523, a
proposed final rate or rates for the period, together with supporting cost
datc. HNegotiation of final overhead rates by the Grantec and the Grant
Offfcer shall be undertaken as promptly as practicable aiter receipt of the
Grantee's proposal

(c) Allowabilitv of costs and acceptability of cost allocation methods
shall be deterained in accordance with OMB Circular A-21 (Principles for
Deterwining Ceosts Applicable to Grants, Contracts and Other Agreemcnts with
Education~l Institutions) as in effect on the date of this Crant.

(d) The resulte of cach negotiation shall bhe set forth in a written
overhead rate agrecusent executed by both parties. Such agreement shall
specify (1) the agreed final rates, (2) the bascs to which the rates apply,
and (2) the pericds for which the rates apply. The overhead ruate agrcement
shall not change auny monetary ceiling, Grant oblization, or ¢pecific cost
allovance or disallowance provided for ia this Grant.

(e) Pending establistueat of final overhead rates for any period, the
Grantee shall be reimbursed either at negotiated provisional rates as provided
above or at billing rates acceptable to the Grant Officer, subject to
appropriate adjustment when the final rates for that perliod are established.

To prevent substantial over-~ or underpayment, the provisional or billing rates
may, at the request of either party, be revised by mutual .agrecment, either
retroactively or prospectively. Any such revision of negotiated provisional
.rates provided in this provision shall be set fcerth in a modification to this
Grant. '

(£f) Any faflure by the parties to agree on any final rate or rates under
this provision shall be considered a dispute within the meaning of the
Standard Provision of the CGrant entitled "Disputes” and shall be disposed of
in accordance therewith,

2. PAYHENT — VERIGDIC ADVANCE

(This provision is applicable when (1) the requirements of paragraph 1.U.6
of Chapter 1 of Handbesk 13 have been met, and (2) the Grantee has the
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ability to waintain procedures that will winimize the time elapsing
between the transfer of funds and the disbursement thereof, and {3) the
CGractee's fianancial zmanawcment systend meets the standards for fund control

and accountao‘ltu/ required under the Standard P"OViSlOl of this agreezent
entitled “Accounting, Audit and Records™)

(a) Each month (or quarter, 1f the Grantee {s on a quarterly basis) after
the initial cash advance, the Graantee shall submit to the AlD Controller
youcher fora SF 1034 (orlginal) and SF 1034-A (three copies), "Public Voucher
for Yurchases and Services Other Than Personal.”

(b) Each voucher shall be identified by the appropriate grant or
cooperative agreement number and shall be accoopanied by an original and three

copies of a report in Hp following format:

FEDERAL CASH ADVANCE STATUS REPORT
(Report Control No. W~245)

A. Perilod covered by'chis report: A Period covered by the next report:
FROM (Nonch day, year) FROMY (month, daj, ye .r)
T0  ( ) T™O (" )

B, Cash Advance Use and Needs

1. Cash advance on hand ‘at the bcglnning of this

reporl:ing pEX.'iOd...........--.---.o..--.co.....-o---co..o..-ncs

2, U.S. Treasury check advance(s) received during
thic rcporting pcrlcd ...'..‘I.I...'..I.'Q.....Q..I......l...$'

3. Interest carned on cash advance during this
. o

erOl’tiﬂg pcriod..»cu-n.lc..to.‘vooc.'.clo..-oo00-0..!..00.0...&

4.  GROSS cash advance available during this
rcnorl.im" p(.rlOL. (Iln(..f) l ? & 3)-“0..0.'t'l...il"‘...l'..ls

_ !
5. LESS, interest remittcd to AID during this

.Ieporting pcriﬂd--..o-....-o-o.oo.cooco-.-..oa-no-‘oooooooooons

-6,  NET cash advance available during this
reporting period (Line 4 winus Lire 5).......................$

7. ToLal disbursenents dutin? this reportiug
period, including subadvances (sec fOOLNOLE Ll)iecesecssnceseed

8. Amount of cash advances available at .he
end of this reporting perlod (Line 6 ainus Line 7)ieesececses$

N


http:�...�.��
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9. Projected disburscemente, including subadvances,

for the next reporting pericd {see footnoce ) J -

10. AZ3ftional cash advance requasted for the
next reportinz period (Line 9 minus LIne 8)eeeeccssscsascraes$

11, Tctal iaterest earned on cash advance from
the start cf the Grant or Ccouperative Agreement tO
the end of this reporting pericd, but not

remitt(!d t’.) E‘lDl.....'.'.l‘....'.OO...'..'.l..........l..'....s

12. Tzz2l cash advances to subgrantees, 1if any,

as of the z=d of this reporting periodesscieececcccecsvinanes$

POOTHOTES:

1. The Grantee shall submit a cumulative detailed report of disbursements by
BUDGET line ftem quarterly; the nonthly cash advance status report does not
require a2 detailed rcport of disbursezents.

2, " The Grantee shall attach te thls summary a detailed projection by BUDGET
line {ten of its anticipated needs for the nexzt reporting period.,

"C. Certification

The undersinnad hereby certifies: (1) that the report Iu paragraph B.9 above
represents the hest ectimates of funds needed for the disburzements to be
incurred over the pericd described, (2) that appropriate refund or credit to
the Grant vill be wvade in the event of diszllowance in accordance with the
terus of the Grant, (3) that appropriate rcfund or credit to the Grant will be
made fn the event funds are not cxpended, and that any interest accrued on the
funds wade zvallable herefn will be refunded to AID.

BY

DATE TITLE

¢, AID furxis shall not be commlupled with other Grantee owned or .controlled
funds. Thz Crantee shall deposit all ALD cash advances in a separate banx
account ar. shall =make all disburscments for goods and services from this

account,

13, PAYMENT--RETHRULSENENT

(This provision is applicable to grants for construction, or to grants
wvhich do not provide for a periodic advance)
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"(a) Each month the Grantee shall submit to the AID Controller an original
and 3 copies of SF 1034, "Public Voucher for Purchases and Services Other Than
Personal”; eaclr voucher shail be identified by the grant or cooperative
agreenent number and shall state the total amount of costs incurred for which
reimbursezent is being requested.

, (b) In addition to the SF 1034, each nonconstruction voucher shall be
supported by an originai and 2 coples of SF 270, "Request for Advances or
Reimbursencat,” and each construction voucher shall be supported by an
original and 2 copies of SF 271, "Outlay Report and Requust for Reimbursement

for Construction Prograas.”

{c) Each quarterly voucher (or each third monthly voucher) shall also be
supported by an original and 2 copies of a SF 269, "Financial Status Report.”
The SF 269 shall be submitted within 320 days after the end of the .eporting
quarter and may be subaittod separately from the SF 1024{s).

14, TRAVEL AND TRANSPORTATION

(This provision 1s applfcable when domestic or “nternational air travel or
shiprcut costs are reimbursable under the Grant)

(a) 'he Grant Oificer herely approves intevnaticnal travel to be
reimbursed under this Grant previded that the Grantee shall obtain written
concurrence frem the cognizant Project Officer in AID prior to sending any
individual outside the United States to perform work uncder the Grant. For
this purpose the Grantec shall advise the Project Officer at least 30 days in
advance of any travel to be undcrtaken outside the United States. After
concurrence is recelved, the Graatee shall provide the cognizant Migsion or
U.S. Embassy advance notification (with a copy to the Project Officer) of the
arrival date and flight identification of Grant-financed travelers,

(b) 1Travel to certain countries shall, at AID's option, be funded frou
U.S.~owned local currency. When AID Intends to excrcise this option, 1t will
g0 notify the Grantee after receipt of advice of intent to travel, required
above. AID will issue a Government Tranmsportation Request (GTR) which the
Grantee may exchange for tickets, or ALD will issue the tickets directly. Use
of such U.S.-owned currencies will constitute a dollar charge to this Grant.

(¢) All international air travel and all international air shipuments
funded under this Grant shall be nmade on United States flapg aidr carriers
(hereinafter referred to as "certificated air zarriers”™), to the extent
service by such carriers is available in accordarce with paragraphs (d) and

(e) below.

The terms used in this provision have the following meanings:
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(1) T“International afr transportation” meaas transportation of

‘persons {and, thelr personal effects) or property by air between a place {n the

United States and a place outside thercof cr between two places both of which
are outside the United Staras.

(2) "U.S. flag air carriers” nmeans one of a class of air carrlers
holding a certificate of public convenience and necessity issued by the Civil
Aeronautics Board, approved by the President, authorizing operations between
the Unfted States and/or its territories and one or more foreign countries,

, (3) The tern "United States” includes the fifty states, Coumonwealth
of Puerto Rico, possessions of the United States, and the District of Columbia,

The requirenents of Standard Provision l4(c) are also applicable to travel
withig the Cooperating Country.
I

(d) Passenger or freight service by a certificated air carrier is
considered “"available” evean though:

(1) Service by noncertificated air carrier can.be pald for injéﬁccss
foreign currency, or '

(2) Service by a roncertificated air carrier 1is preferred by the
ageucy or traveldr ucazding air trausportation, or

(3) Service by a noacertificated air carrier is more convenient for
the agency o.- traveler needing alr transportation,

{e) Passenger service by a certificated alr earrier will be considered to
be "unavailable”:

(1) Vhen certificated air carriers offer only first class service,
and less than first class service is available from noncertificated air

carriers, or

L]
(2) When the traveler, vhile en route, has to walt 6 hours or more
to transfer to a certificated air carrier to prcceed to the intended

destination, or

(3) When any {light by a certificated air carrier is interrupted by
a stop anticipated to be 6 hours or more for refucling, reloading, repairs,
cetc., and no other flight by a certificated air carrlcer is available during

the 6 hour period, or

(4) Wuen by itself or in combinatfon with other certificated or
noncertificated air carriers (if certificated air carriers are “"unavailable”)
it takes 12 or more hours longer from the oripginal afrport to the destination
_afrport to accooplish the agency's mission than would service by a

nonccrtiti;atcd alr carrier oc carriers, or
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(5) When the elapsed travel time on a scheduled flight from origin
to destinacion afrpsrts by noncertificated alr carricr(s) 1s 3 hours or less,
and service by certificated air carrier(s) would involve twice such scheduled

travel tize.

(f) Freizht service by a certificated ailr carrier will be considered to
be “unavailable”™ whan:

(1) Mo cerrificated air carrier provides scheduled air freight
gservice from the alrport serving the shipment's point of origin, and a
noncertificated air carrier does.

(2) The certificated air carrier(é) servicing the shipment's point
of orizin cecllire(s) to is..e a through airwvay bill for transportation to the

ghipneat’s final destinatioa airport.

(3) Use of a certificated air carrier would result in delivery to
final destination at least 7 days later than delivery by means of a
noncertificated air :arrier.

(4) The tstal weizht of the consignment exceeds the maxiaum wedight
per ships ot which 2 certd:iccted air ¢ -rrier will ceccept and transport as a
-8ingle shipzent, yaud a2 noncercvificated aic carrfer will accept and transport

..... ‘e

the eatire consifnzent as a single shipuent.

(!) The dimensions (length, width, or height) of one or more of the
fters of 2 consipgnuent exceed the limitation of the certificated alrcraft's
cargo coor openinge, bt do not exceed the acceptable dimensions for shipment

on an available noncertificated alr carricr.

(¢) VWhen U.S. Government funds are usced to reimburce the Grantee's use of

other than U.S. {lay carricrs for internztional transportation, the Grantce-
will include a certification on vouchers involving such transportation which

15 esscutially as f{ollows:
CERTIFICATION OF UNAVAILABILITY OF U.3. FLAG AIR CAKRIERS

I hereby certif{y that the transportation service for personaecl (and their
persona) cifects) or property by certificated air carrier was unavallable for

the following recason(s): (State appropriate reason(s) as set rYorth in (e) or’

(£) above; see 41 CiR 1-1.323-3 for further guidance.)

{h) Travel Co-ts and Overseas Mafntonance Allowances

(1) Travel Within the Unfted States

(L) As used herein, the term “travel within the Unlted States
facludes the 50 gtatey, District of Colunbia, Cowmouwcalth of Puerto Rico,
Virgin Jelands, and all the U.S. Territories except the Trust Territories of
the Paciiic Islaundea.
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(41) Subsistence allowances pald to Crantce emnployees travelling
within the United States will ©t2 relwbursed in accordance with the established
.policies and practices of the Gracte2 vhich are uniformly applied to both
federally tinanced azad other activities oI the (Crantee.

'(2) Internatiocnal Travel

(1) As used herein, the term "international travel™ includes
travel to the U.S, Trust Territorles.,of the Pacific Islaads.

. (11) The Grantee will be reimbursed for intercational travel,
subsistence, and post differentials and other allicwances paid to eaployees in
an internatioral travel status, or assigned overseas, in accordance with the
Grantee's established policies and practices which are uniformly applied to
federally finarnced and other activities of the Grantee, but only to the extent
that such reimbursement does not exceed the applicable amounts or rates
established in the Standardized Regulations (Govarnment Civilians, Foreign
Arcas), published by the U.S. Departoent of State as from time to time amended.

15, OCEAN SHIPMINT OF GOODS

(This provisico is-applicable,whcn goods,purché&ed.with funds provided
undev this Graunt are tr:incported to the Coopzrating Country on ocean
vessels)

v (a) At least 50%7 of thoe groses tonnage of all goodq purchased under this
Grant .and “ransported to tha Cooperating Councry on ocean vessels shall be

transportes on privately owuned U.S. flay commercial vessels, to the extent

suclt vessele are evailable at fair and reasonable’ rates fo; such vessels,

(b) At least 507 of the gross freight revenue generated by shipments of
goods purchzsed under this Grant and transported to the Cooperating Country on
dry cargo liners shall be paid to or for the benefit of privately owned U.S.
flog covnercial vessels to the extent such vessels are avallable at fair and
reasonable riates for _such vegsels, 4 '

(c) Vhen U.S. {127 vessels are not available, or their use would result
in a cignificant delay, the Grantee cay request a certificate of
nonavailabiiity fron tne AID Transportation Support Division, Office of
Comnod ity Manznement, YWashinsnton, D. C, 20523, piving the basis for the
request,  Such a detewmination of nonavalflability will relieve the Grantee of
the requirczeat to use U.S. flag vessels for the tonnage of goods included 1in
the deteruinaiion.

(d) Vouche s sudbaitted for reimbursement which include ocean shipment
costs shall contafin a certification esanentially as follows: "1 hereby certify
that a copy cof cach ocean bill of ladin: concerned has been submitted to the
Haritirme Adzinistration, Cargo Preference Control Conter, Commerze Building,

Washiugton, D, C. 202253, and that such bills of lading state all of the

carrier's chdr jes Including the basis for calculation such as weight or cuble
neasurenent,
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(e) Shipments Ly voluntafy nonprofit relief agencles (f.e., PVO's) shall
be governed by this Standard 2rcwision and by AID Regulation 2, "Overseas

Shipcents of Supplies by Voluntary Nonprolit Relief Agencies™ (22 CFR 202).

16. PROCURIMENT OF GOODS AND SEXVICE3 UNDER $25C,000

(This provision is applicable when the total procurement element (1.e.,
the sua of all surchase orders and contracts for goods and services) of

this Grant does not exceed $259,000)

(a} Incligiblc Coods and Services

Under no clrcumstances shall the Grantee procure ary of the following
nder this Grant:

(1) wuwilitary equipment,
(2) surveillance equipment,

(3) comnod.ties and services for support of police or other law
enforcement activities,

(4) abortion equlpacut end services
(5) lwury goods and gamsling equipzent, or
(¢) . weather modification equijment.
If AID deternines that thé Grantee has procured any or ctne ineligiﬂlc goods

and services specified above under this Grant, and has received reimbursement
for such purposes, the Grantee agrees to refund to AID the entire amount of

the reimbursement.,

(b) Restricted Goods

The Cran 1722 shall not procurc any of the folloving goods and services
vithout the prior written authorization of the Giant Officer:

(1) agrimltural commodities,
(2) wotcex vcﬁiclcs,

(3) p!airmaceuticals,

(4) p: sticldes,

(5) rubler compounding chemicals and plasticizers,

(6) used cquipaent,
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(7) VU.S. Governcent—owned excecs property, or

.(8) fertilizer.

If AID determines that the Grantee has procured any of the restricted goods
specificd above under this Grant, without the prior written authorizatioa of
the Crant Officer, and has recelved reimbursement for such purpose, the
Grantec agcees to rafund to AID the entire awount of the reimbursement.

.(c) Geugraphite Source and Order of Preference

All goods (e.g., equipuent, materials and supplies) and services, the
costs of which are to be refwbursed under this G.ant, and which will be
financed with United States dollars, shall be puc~hased in and shipped from
only "Special Free World" couuntrics (L.c., AID Geographic Code 935) in
accordance wvith the following order of preference:

(1) the United Staces (AID Geographic Code 000),

(2) the ccouperatiig country,

(3) "Sclected Free World™ countries (AID Geographic Code %41),

(4) "Speclal Free World" countries (ALD Geographic Code 935).

(d) tpnlicatinon of Order of Preferince

When the Grantee procurcs goods and services from other than U.S.
sources, under the order of preference in 15(c) above, it shall document its
files to justify each such Instance. The documentation shall set forth the
circunstarces currouvnding thie procureument and sh2ll be based on cene or more of
the folloving recasons, which will be set forth 1o the Grantece's documentaltjon:

(1) the procurezeant was of an ewmergency nature, which would not
allov for the delay attcundant to soliciting U.S. sources,

(2) the price differential for procurcment from U.S. cources
excecded by 504 or wore the delivered price {roima the non-U.S5.
source,

(3) impelling local political considerations precluded consideration
of U.S. sources,

(4) t,e goods or services were not available from U.S. sources, or
(5) procurement of locally availabice goods or services, as opposcd

to procurczeant of U.S. gonds and secrvices, would bLest pronmote
the objectives of thie Foredgn Assistauce propram under the Grant.

LV
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(e) The Grantee's Procurzteat Systenm

(1) 'The Grantec wewv use its own procurement policies und procedures
provided they cornforn to the peographic source and order of preferecace
requircoents of this provis;osa and paragraphs 1lU3.a., b., and c. of Chapter 1,

AID Handbook 13, -

(2) 1If the Grantee's procuresent policies and procedures have been
reviewed against the procurezent requirements of paragraph 1U.3.a., b., and c.
and have been approved by AID or another Federal department or agency, the
-Grantee chall furnizn the Grant Ofificer a copy of such approval; otherwise the
Grantee's procurencat policiecs and procedures shall conform to those specified
io paragraph lU3.a., b., aad c. of Chapter 1, ALD Handbook 13.

(£) Swzall Business

To peruit AID, in accordance with the small business provisions of .
the Forelgn sssistance Act of 19561, as azended, to give United States small
business firms an opportunity to participate in supplyiny ceomnodities and
services procured urier thic Graat, the Grantee shall, to the paximun extent
possible, provide tiie followiny {aforrmation to rhe Office of Small and
Disadvantased Lusincce Utillzation, AID/Wasiington, D. C. 20523, at leact 45
deys prior (except where a ~horter tire {5 requested of. and pranted by, the
Office of Sinall anu Plsadvautapea Business Utilizatiea) te placing any order
or contract in excess of $23,C00: '

(1) Brief general description and quantity of goods or services;
(2) Closing date Lor rcceiving quotations, proposals, or bids; and
(3) tddress where invitations or specifications can be obtained.

(g) 1lonelicible Suunliers

Funds providaed under this Grant shall not be used to procuré any
conmodity or commodity-related services furnished by any supplier whose naze
appears on the List of Inelijible Suppliers under A1D kcgdlaticn 5, "Supplicrs
of Comnmodities and Cumuodity-Yelated Services Inelijpible for AID Finpancing'
(22 Crit 20.). Tue Grantee asrecs to review said list prior to undertaring any
procurci2at the cost of walch 5 to te reimbursable under this Grant., AID

vill provide the Grantee with thls list.

(h) Ocean and Air Transnor-ation

_ Por requivesments relating to transportation Ly ocean vessel of
cormoditics purchiased under this Grant, sce the Standard Provision entitled
TOccan Shlpment of Goods." For requirements relating to transportation of
coznmoditivs by alr, see the Standard Provision entitled "Travel and
Tre.sportation,”
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17. PROCUKEMENT OF GCCODS AND SERVICES OVER $250,000

(This provision is applicalle¢ when the total procurement element, f{.e.,
the sum of all purchase ordecs and coatracts for goods and services, of
this Grant will be gzreater than 3250,000 over the life of the Grant)

(a) ©Ceneral. Ezncept as may be specifically approved or directed in
advance by tnhe Graat Jificer, all goods (e.g., equipment, vehicles, materials,
and supplics) and services which will be financed uader thic Grant with United
States dollars shall Se procursd iu and shipped from the United States (Code
000) and fron any ozhaer countries within the authorized geographic code
epecified in the Scaslule of this Grant.

(b) Procure~ent <f goods. In order to be eligible under this Grant,
poods purchased under this Grant wust- be of eligible source aund origin and
nust satisfy ALD's cowvonentry requirements set forth below. In addition, the
supplicr of cozmaditics must weet the nationality requirements specified {n

"paragraph (d)(l) of tizls provision.

-

. . (1) Source. Scurce means the country from which a commodity is
ghipped to the Coopc.mating Covntry or the Cnoperating Counrry itself if the
connodity is located therein ot the time of purchase. * Hevuver, where a
conmodity {s shipped: Jrem a free port or honded warehouse in the form in which
received therein, source means the country from which the commodity was
shipped to the free sort or bonded warehouse.

- (2) Oripfin. The origin of a commodity is the country or area in
which & courmadity ie zined, grown, or produced. A commodity is produced when,
through nanufazturisr;, processiny, or.substantial and major asscmbling of
couponents, a conzwriially recognized new commodity results that i1s
substantlially &if{w:rzant in bhasic characteristics, or in purposc or utility,
from its coaponeuts.

(3) Cozpereatry. Compunents are the geods that go directly into the
production of a - LLUCLd commodity. AID componentry rules are as follows:

(1) If a commodity produced Iin an eligible source country
contains no imported component, it 1s eligible for AID finaucing.

(1 ) Unless otherwise specified by the Grant Officer,
componcats from the United States, the Cooperating Country, and any other
countries included in Geographic Code 941 may-always be utilized in unlimited
amounts repardiess of the gcob~auuic code authorized,

. i) Unless procurement {s authorized from countries included
in Code 899, counporeats from free world countries not included in Code 941 are
limfted according to the following rules:,
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) (A) They are limited only if they are acquired by the
producer in the form in which they were jmported.

(B) The total cost tu the producer of sdch cumpTnents
(delivered at the polnt of production) may not exceed 50 percent of the lowest
price (excluding the cost of occan transportation and marine insurance) at
which the supplier mzkes the cczacdity available for export sale (whether or

act financed by AID).

(C) AID may prescribe percentages otker than 50 percent
"for specific commodities.

(iv) Any component from a non—free world country makes the
' commoaity ineligible for AlD fin z-ncino

(4) Sﬁpplicr Naticnalitv. (See paragraph (d) of this provision.)

(c)' Elegibility of cowmadity-related services

(1) 1Incidental Serwvices. Nationality rules are applied to the
contractor supplying Lqulpmnw"TﬁJer this Orant and not separately to any
contractor that may supply comiodlty-related incidental sarvices. Such
gservices, dofined as the Inctallsazion or crecticn of AlP-fininced equipment,

or the troining of persounel in the maintenance, operaticn, and use of such
equiprent, are eligible if specifiied in the equipaent coutract znd perforumed

by citizens of countries included in AID Geographic Code 935, or non-United
States citizens lawiully adzitted for pe.manent residence in the United States.

(2) vccan and Air Transoportation

(1) Except as othecrwise approved in writing by the Grant
Officer, AID will finance only those ocecan transportation costs:

: (A) Incurred on vessels under U. S flag registry, when
Ccoaxgphic Code 000 is authorized for procurcnent of goods or services;

'(B) Incurred on vessels under U.S., Cooperating Country,

or other countrics included in Geographic Code 941 flag registry, when
Geographic Code 941 {s authorized for procurement of goods or services; or

(C) Incurred on vessels under flag registry of any free
world courtry, 1f the costs are part of the total cost on a through bill of
lading paid to a carrier for inftfal carrlayge on a vesscl which is authori,ud
in accordance with paragraphs (c)(2)(1){A) and (B), above.

_ ({1) Any ocean or air charter, coverling full or part cargo, for
the transportation of goods purchased under this Grant must be approved by tihe
AID Transportation Support Division, Office of Commodi{ty Managecuent,
Washington, D, C. 20523, prior to shipment.
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(£11) When uvez of ron-U.S., flag vessels has been authorized,
.the following requirerents still apply:

(A) At least 50% of the gross tornaage of all goods
purchased under this Grant and transported to the Cooperating Country on ocean
vessels shall be trausported on privately owned U.S. flag coumercial vessels
to the extent such vessels are avallable at fair and reasonable rates for such

vessels; and

(B) At least 50% of the gross freight revenue generated by
ghipoents of goods purchased under thic Grant and transported to the
Cooperating Country on dry cargo liners shall be paid to or for the benefit c¢f
privately owned U.S. flag conmmercial vessels to the extent such vessels are
avallzdle at fair and Heasonable rates for such vessels.

(iv) VWuen U.S. flag vessels are uot available, or their -use
vould result ia a significant delay, the Graatee nay recquest a certificate cof
nonavallabilicy fron the ALl Transportion Suppors Divirion, Office of
Conrodity Managesment, Weshinston, D. C. 20523, giving the basls for the
Yoouest. Such a deterninatisn of nonavailebility will relieve the Grantee of
the requirement to use U.S. flag vessels for the tonnagze of goods included in
the ceotervi:icnation,

(v) Vouchers submitted for reimbursement which include ocean
shipwent costs sha2ll coatain a certification esszntially as follows: "1
hereby certify that a copy of ecach ocean bill of lading concerned ns been
subzitted to the Maritime Adminiztration, Cargo Preference Control Center,
Coomerce Bullding, Vashuington, D. C. 20235, and that sucn bills of lading
state all of the carrier's charges, including the basis for calculation, such
as welght or cublc mcasurecent.”

.o

(vi) For the use of U.S. flag air carriers, see the Standard
Provicion cotitled "Travel and Transportation,” :

|
(3) Marine Tnsurance. The eligibility of marine insurance is
deteruwined by the country in wnich {t {s "placed.” Insurznce is "placed” in a
country if payzeat of the fnsurance premiun is wmade to, and the insurance
‘policy 1s losued by, an fnsurance coapany located {n that country. Eligible
ccountries {or placcment are povernced by the authoerized geopraphlc code, except
that If Code 941 {s author!fzcd, the Cooperating Country {5 also elipible.
Section 604(d) ol the Forelpu assistance act reculres that {f a reciplent
country dlscrizlantes by statete, decree, rule, or practice with respect to
AID-{inanced procurcement ajainst anv marlne inscurance company authorized to do
buginess f{n any state of the Unfted States, then any AID-{inanced comaodiny
‘shipped to tnat country shall be fnsured asafnst zarine risk and the insurance
shall be placed jo the Unfted States with a coupany or cotpanles authorized to
*do @ marfone Insurance business ia any state of the United States.




ANNEX C
Page 22 of 43

(d) MNationallty. Except as specified in paragraph (¢) of this provision,
in order to be eligible for 4iD financing under this Grant, suppllers,
contractors, or subcontractors pust fit one of the following categories:

(1) Suppliers of Cr=-modicies. A supplier providing goods under this
Grant must fIt oot 0L LNC Lol.U<iliy CdLCbOfieS for the costs of such goods to

be eligible fcr AID financiag:

(1) An individidual who 1s a citlzen or, except as provided in
paragraph (d)(7) of this cluuse, a tegal resident of a country or area
included io the authcrized pgeographic code;

(11) A corporation or partnership organizcd under the laws of 2
country or area inciuded in the authorized geographic code;

(111) A controlled foreign corporation, i.e., any foreign
corporation of which more tiran 50 percent of the total ccaobined voting power
orf all classcs of stock 1Is owned by United States shareliolders within the
meaning of Section 957 et scn. of the Internal Revenue Code, 26 U.S.C. 957; ov

(iv) A joint venture or unincorperated association consisting
entirely of individuals, corporctions, or paannrohips wiich are eligible
under any of the foregoinz cateporics.,

(2) Privately Ouwned Crrecrcial Sunnl)tls of Services. An individuzl
or a privately owned couicercral rira is Lllylolc_-or rinancing by AID under
this Grant as a contractor yproviding scrvices only if the criteria in
paragraphs (d)(2)(i), (1i), or (iii) of Lhis provision a:ic met and, in the
case of the categories described in paragraphs (d)(2)(41) and (iii), the
certification requireaecrts in paragrapn d)(2)(iv) are met.

(1) The supplier is an individua) who is a citizen of and whose
principal place of business is in a country or arca included in the authorized
geographic code or a non-U.S, citizen lawfully admitted for permanent
residence in the United States whose principal place of business is in the
United states;

(11) The supplier {s a privately owned commerclal (i.e., for
profit) corporation or partnership that is incorporated or legally organized
under the lavs ol a country or area included in the authorized peographic
code, has its principal place of business I a country or area included in the
authorized pueoarapnic code, and meets the criteria set forth in elther

subparagraph (&) or (B) below:

(A) The corporation or partnership is wore than 50%
beneficially owned by individuals who are cltirens of a country or area
Included fn the auvthordzed peopraphic code. In the case of corporations,
“wore than 5075 beneflcially coned”™ weans that core than 504 of each class of
stock 1s ownud by such fndividuils; in the case of partnerships, "more than
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501 beneficially owned”™ means that more than 502 of each category of
partnership interest (e.g., senecal, limited) {s owned b» such individuals.
(With respect to stock or interest held by companies, funds or funstitutionms,
the ultimate beneficial ownership by individuals is centrolling

(B) The corporation or partunership:

(1) has been incorporated or Iegall9 organized iu the
United States for more than 3 years prior to the issuance date of the
{fnvitation for blds or request for proposals, and

(2) has perforced within the United States similar
adoinistrative and technizhl, professioral, or construction services under a
contract or contracts for services and derived revenue therefrem in each of
the 3 ‘'years prior to the isszuance date oi the invitation for bids or request

for proposals, and

(3) employs United States citizzas in more than half
its permanent full-time positions in the United States, and

» (é)\.has the exicting capability in the United States
to perforn the contract,

(ii&) The supplier is a joint venture or unincorporated
asgoclation consiscring entircly of individuals, corporations, partnerships, or
nonprofit organizations whici are eligit'.e undcr paragrapha (d)(2)(4),
(d)(2‘(ii), or (d)(2) of this provision.

(iv) A duly authorized officer of a firm or nonprofit
orgaunization shall certify that the participating firm or nonprofit
organization meets either the requircrentf of pargraphs (d)(2)(11)(&) or
(d)(2)(i1)(2) or (d)(3) of this clause. In the case of corporations, the
certifying officer shall be the corporate secretary. With respect to the
requirements of paragraph (d)(2)(ii)(A), the certifying officer may presune
citfizeaship on the basis of the stockholder’'s record address, provided the
certifying offlcer certifies, regarding any stockholder (including any
corporate rund or ins LitutionJl stocrholder) whose holdings are material to
the corporation's eligibility, that the certifying officer knows of no fact
which wight rebut that presuzption.

(3) Nonprofit Crronizations. Nonprofit organizaticens, such as
educational institutions, f{vundatlons, and assovciations, are eligible for
financing Dy AID under this CGrant as contractors for scrvices 1f they meet all
of the criteria listed {n parapraphs (d)(3)(4), (ii) and (L1i1) belew, and the
certification requirement in paragraph (d)(2){(iv) of this clause {g met.
(International ayricultural research centers and such other Intecnational
research centers as umay de, troa tine to time, formally listed as such by the
Senlor Assistant Adatofstrator, Burcau for Science and Technology, are
considered to be of U.,5. nationality for purposes of this provision.) Any

such organizations nust:
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(1) Be organizad under the laws of a country or area included
in the authorized geographic code; and

(11) Be contrulled and managed by a governing body, a_majority
ot whose meabers are citizens of countrics or arezas lncluded in the authorized

geographic code; and

(111) Have Iits principal facilities and offices in a country or
area included in the authorized geographic code.

(4) Goverrment—Own-d Orvanizatons. Except as may be specifically
approved in advance by the Grant Urficer, rirms operated as commercial
conpanies or other arganizations {includizg mcemprofit organizations other than
public educational institutions) which az2 wbslly or partially owned by
goveruktents or agencies thereof zre not eligitiie for financing by AID under
this Grant as centractors. :

(5) Joint Ventures. A joint vzature or unincorporated association
{5 eligible only if cach of irs neabers is elizible in accordance with
paregraph (4)(2), (3), or (4) of xhis clause.

(6) Construction S-rviczs frem Local Firus. When the host country
38 ar auvthorlzed source for services, a:d the escizated cost of the
constructicn service 1s $5 millica or less, a corporation or partnership which
is deterimined by AID to be an inrtegral purt of the leocal econony in accordance
with AID Landbook 1L, Chapter 5, Paragresn 5B3, is eliglble.

(7) Inclivible Suwolfers. Citizens of dny country or area, and
firms and organizacioans located ia or orpanizzd under the laws of any country
or arca, which is not included in Geogrz;:aic Code 935 are ineligible for
financing by AID as supnliers of services or of commodities, or as agents
‘acting in counnection with the supply of warvices or of commodities, except
that non-U.S. citizens lawlfully adaltted Jor pemranent residence in the United
States ave ellgible regardless of such citizenship.

)

(8) Special Restrictiars on Primruswerect of Construction or
Enginaofiqﬁ Servicos,  Sectioa ou-(g) ol wue xorelygn Assistance acc provides
that ALD iunds 2ay not be used for "procursemcule of construction or engincering
services frou advanced developing countvies, eiipible under the Geographic
Code 941, which have attained a ceapetitive capubiiity in international
markets for construction services or eng:aeccerinr services.” In order to
insure eligibllity of a Code 941 contracionr for construction or engincering
gervices, obtaln the AID Grant Officer's approval for any such contract.

(e) MHatfonality of ermplovees under contracrts and subcontracts for
services, The natlonality policy or sutpavagrapn (d)(2) or this provision
does not apply to the employees of contracters or subcontractors whose
services will be relabursed under this Grung, but all contractor and
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jubcontraczor enployces enzaged in providing services under AID-financed
rrant.s nust be citizens of countriles included inm AID Cecjraphic Code 935 or

aon-U.S. citizens lawfully adamitted for permanent residence in the United

States.,

(f) The Cooperatinz Countrv as a source, With certaoin cxceptibns, the
Cooperatin: Country is not rorcaily an eligible source for procurecaent to be
paid In U.S. dollars. The exceptions are for ocean freight and marine '
insuraace (sece paragraphs (c)(1l) and (c)(2) of this provision). The
Cooperatin; Country nay be zu eligible source 1if local cost financing is
approved either by specific actinn of the Grant Officer or in the Schedule of
the Grant. In such cases, the St.ndard Provision entitled "Local Cost

Firancing with U.S. Dollars” will apply.

] .
(g) Inclinidble s7osds ard services. Under no circucstances shall the

Grantee procure any of the rollowing uader this Grant:

(1) wilitary equlpmént,

{(2) surveillance equipnent,

(3) commclities aad services for suppcrt of police or othur law
enforcezent activicies,

'(4) abortion cquijuent and services,

(5) 1luxury goods and ganbling equipmenty or

(6) weather modification equiprent.

If AID determines that the Crantee has procured any of the ineligible
-gpoods and scervices specified above under this Grant, and has received
relobursecent for such purpose, the Grantee agreces to refund to AID the entire

amount of the reimbursencent.

(h) Restrictec coods. The Grantee shall nct procure any of the following
£onds or services wiliwul the prior written authorization of the Grant Officer:

(1) agricultural commodities,

(2) wotor vchicleg,

{5) pharmacecuticals,

(4) pesticides,

(5) rubber compounding chemicals and plasticizers,

(6) used cquipument,
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(7) 'U.S. Covernment-owazd excess property, or

(8) fertilizer.

If AID determines that the Grantee has procured any of the restricted
goods specified above under this Grant, without the prior wricten
authorization of the Grant Officer, and has received reimbursement for such
putpose, the Grantee agrees to refund to AID the entire zmount of the

reinburseaent.

(4) Printed or *udio-visual Teachira Materials. If the effective use of
printed or audio-visual teaching materials gepends upca their being in the
-local language and 1f such materiels are intended for technical assistance
projects or activities financed by AID in whole or in part and 1f other funds
including U.S.-owned or U.S.-controlled local currenciec are not rcadily
available to finance the procurement of such materials, local lanpguage
versions may be procured from the following sources, in order of preference:

(1) Code 000, United States,

(2) the Cvoperating Country,

(3) Code 341, Selccted Free Forld,
(4) Code 899, Free World..

(j3) Xicligible suppliers. Funds provided undev this Grant shall not be
used to procure any commodity or commodity-related services furnished by any
supplier whose name appears on the List of Ineligible Stppliers under AID
Regulation 8§, "Supplicrs of Commodities and Commodity-Related Services
Ineligible for AID Financing" (22 CFR 208). The Grantce agrees to review said
Jiet prilor to undertaking any procureaent the cost of which 1s to be
rejmbursable under this Grant. AID will provide the Grantee with this 1list,

(k) The Grantee's procurement system

(1) The Grantee may use its own proculement policies and procedures
provided they conform to the geographic source and nationality requirements of
this provision and paragraph 1U3.a., b., and c. of Chapter 1, AID Handbouk 13.

(2) 1I1f the CGrantee's procurement policies and procedures have been
reviewed agafnst the procurement requirements of paragraphs 1lU.3.a., b., and
¢. and have been approved by AID or another Federal department or agency, the
Grantce shall furalsh the Grant Officer a copy of such approval; otherwise the
“Crantce's procurement policles and procedures shall conform to those specified
in paragraph 1U.3.a., b., and c. of Chapter 1, ALD Handbook 13.
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18, LOCAL €GOS FINANCING WITH U.S. DOLLARS

(This provisioh is applicable whenever local cost firancing has been-
gpecifically authorized ja the Schedule of this Grant regardless of dollas

amount)

(a) Local cost firnancing is the use of U.S. dollars to obtaln local
currency for the procurezent of goods and services in the Cooperating Country
in furtheratce of the purpose of the Grant. Local cost financing must be
gpecifically authorized in che Schedule of the Grant. The amount of U.S.
dollars which rmay be used uust be specified in the authorlzation, together

with any specizl restrictions on their use.

(t) Procurement of goods and services under local cost fipancir is
subject to che follcwing rescrictions:

(1) Inelieible pcois and services

Under no circumstances shall the Grantece procure any of the
folloving under this Grant: :

(1) nilitary equipgent,
(11) surveillance equipment,

(111) commodizies and services for .support of police or other
law enforcconent activities,

(iv) abortion equipment and services,
(v) luxury goods and gambling equipaent, or
(v1) weather rodification equipnment.
If AID determines that the CGrantee has procured any of the Ineligible
goods and services specified above under this Crant, and has received
rejubursecrent for such purpose, the Grantee agrees to refund to AID the entire

amount of the reimvursezent.

(2) PRestricted poods

The Grantee shall not procure any of the following poods or
gervices without the prior written authorization of the Grant Officer:

(1) agricultursl commodities,
(11) wotor vehicles,

(141) pharoacecuticals,
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(iv) pesticides,

{v) rubber compounding chemicals and plasticizers,

(vf) used equipazent,
(vii) U.S. Goveroment-owned excess preperty, OT

(viii) fertilizer.

If .AID determinas that the Grantee has procured any cf the restrictea

goods specified abova under this Crant, without, the prior writter
authorization of the Crant Oificer, and nhas received reimbursement for such
purpose, the Grantece agrees to refund to AID the cntire awount of the

reiebursement.

(3) Any component from a non-free world country makes a commodity
ineligible for AID financing.

(4) MHationality

(L) Citizens or firms of any country not included in AID
Geographic Code 935 are innligiblic as suzpliers, contractors, subcontractors,
‘or ocgents ror gocds and services the costs of which will bte reimbursed under
this Grant.

(11) lLocal cost financing is the uce of appropriaie U.S. dollars
to obtain local currency for the payment for goods and services purchased in
the Cooperatiny Country. Auvthorization of local cost financing makes the
Cooperating Country, in addition to the United States and any other country
included irn the authorized geographic code for the project, an eligible source
for the purchase of goods or services in the Cooperating Country. Goods or
services purchaced under local cost financing must be located in the
Cooperating Country at the time they are purchased; they cannot be imported
gpecifically for che project being implemented by this Grant. The supplier
from which poods or cervices are purchaced under local cost financing rust
also be in the Cooperating Ccuntry. Suppliers of poode or services under
local cost financing wmust meent the nationality eligibility tests prescribed in
paragraph (d) of the provision of this Crant entitled "Procurenent of Coods
and Scrvices over 3250,000." When local cost financing has been authorized,
the Cooperating Country is deemed to te included in the "authorized peograpnic
code” for purposes of deterzining nationality eligiblity pursuant to paragraph
(d) of the provision entitled “Procurcment of Goods and Services over
$250,000,"

(c) Gereral priacinles.  Under local cost financing, the Grantee shall
follcw sound preoureuent polictes, utilizing coupeticion to the wazimum
practical cxilent. obtaining the lowest avallabie price, and documenting such
procurcucnts to justify the nmethod used and the price establislied.
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(d) .Procurement of goods. In order to be eligible under local cost
financing, goods are subject to the following specific requirzements:

(1) Indizenous coods. Goods which have been mined, grown, or
produced {n the Couperatiny Country through manufacture, processiag, or
assenbly are eligible fer leocal cost financing under this Crant. Goods
produced with imported conporents must result in a coooercizlly recognized new
commodity that is substantially different In basic characteristics or in
purpose or utility from its conponents in order to qualify as indigenous; such
goods may not contaln components from any non-free world country.

(2) Imported shelf {items. Imported shelf items are goods that are
pormally imported aud kept in stock, in the form in which inmported, for sale
to mect a general demand in the country for the item; they are not goods which
have beecu specificully imported for use in an AID-financ~d project. '

(1) Shelf itcnus are eligible for local cost financing in
unlimited quantities up to the total amount available for .local cest financing
if they have their source in the Cooperating Country and their origin in a
country included in AID Geographic Code 941,

A (11) Shelf itoms having theilr origin in any country included in
Codc 8929 but not i Code 941 are eligible if the price of onc unit does not
excced $5,000. For goods s0ld by units of quantity, e.g., tons, barrels,
etc., the unit to vhich the local currency equivalent of $5,0C0 is applied is
that which is customarily vsed in quoting prices. The total amount of
fuported shelf {ter purchases from countries included in Code 899 but not in
Code 941 may not exceed $25,000 or 10% of the total locel costs flnanced by
AID for the project, whichever is higher; however, in nou case may the total
amount of such purchases exceed $250,000 without first obtaining a specific
geographic source waiver.

(3) Goods imported specifically for the proiect. Goods imported
epecifically for the project being implezented by this Grant are not eligible
for local cost financing; they are subject to the requirements of the
provision entitled "Procureament of Goods and Scrvices over $250,000.7

19, GOVERIMENT FURUISHED EXCESS PERSONAL PROPERTY

(This provisfon applies when personal property is furnished under the
Grant) '

The policies and procedures of Handbook 16, “Excess Property, 'and the
appropriate provisjous of 41 CFR 101-43 apply to the Governuent furnished
excess property under thils Grant.

20, TITLE TO AND USE OF PROPERTY (GRANTEE TITLE)

(This provision 15 applicable when the Government vests title in the
Crantee only)
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Title to all property financed urder this Grant shall vest in the Grantee,
subject to tic following conditions: :

(a) 1ho Crantce shall not charge for any deprecilaticn, amortization, or
use of any property, title to which remains in the Grantze uander this
provision under this Crant or any other U.S. Government grant, subgrant,
‘contract or subcontract.

(b) Tke Grantec agrees to use and maintain the property for the purpose
‘of the.Craut In accordance with the requirements of paragraph 1T of Chapter 1,

Handbook 13.

. (¢) With respect to nonexpendable property having an acquisition cost of
$1,000 ¢r were, title to which vests in the Grantee, the Grantee agrees:

(1) To report'such itens to the Grant Officer from time to ﬁime as
they are acquired and to wmaintain a control system which will permit.their
ready identification and location.

(2) To transfer title to any such items to the Government in
accordance with any written request therefor issued by the (-ant Officer at
any time prior to final pav:ent vnder this Grant.

21 TITLE TO AND CARE OF PROPERTY (U.S5. GOVERNMENT TITLE)

(This provision is app;icable when title to property is vested in the U S.
Govern~ent)

(a) Property, title to which vests in the Government under this Grant,
whether furnished by the Government or acquired by the Grantee, is subject to
this provision and is hereinafter collectively referred to as "Governzent
property.” Title to Government property shall not be affected by the
incorporation or attachment thercof to any property not owned by the
Governzent, nor shall such Govern:zent property, or any part thercof, be or
become a fixture or lose its idaniLy as personalty by rcason of affixation to
any realty.

(b) Use of Covernment Property

_Government property sﬁall, unless othcrwisc'provided hercin or
approved by tihe Grant Oificer, be used only for the performance of this Grant.

(c) Control, Maintenance and Repair of Government Property

The Grantce shall maintain and administer in accordance with sound
business practice a program for the maintenance, repair, protection, and
Ppreservation of Goveruwent property so as to assure its full availability and
usefulness for the performance of this Grant. The Grantee shall take all
reasonable steps to cowply with all appropriate directions or fustructions /
which the Grant Otficer may prescribe as reaconably necessary for the .
protection of the Covernment propertys™ /1‘/
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The Grantee shall sybmit, for review and written approval cf the
Crant Officetr, a records system for property control and a program for orderly
pajntenance of Goverrnzent property; however, Lf the Grantee's property control
and maintenance systenm has been reviewed and approved by another—t'cderal
department or agency pursuant to Attachment N of OMB Circular No. A-110 (sece
paragraph 1T of Chapter 1, ilindbook 13), the Crantee shall furnish the Grant
Officer proof of such approval in lieu of another approval submission.

(1) Property Control

The property control system shzll include but not be limited tc
the following: , -

(A) Identification nf each item of Government prcperty acquired
or furnished under the Grant by a cerially controlled identification number
and by description of {tem. Each item must be clearly marked "Progperty of
U.S. Governuent."

(B) The price of each item of property acquired or furnished
under ‘the Crant.

(C) The locatlon of each item of property; acquired ¢ furnish-d
under the Crant.

(D) A record of any usable components vhizh are permanently
removed from items of Governmeant property as a result of wmodificatior or
otherwvise.

~ (E) A record of disposition of each item acquired or furnished
under the Grant.

(F) Date of order and rcceipt of any item acquired or furnished
under the Grant. ‘

The officlal property control records shall be kept in such
condition that, at ~ny stage of completion of the work under this Grant, the
status of property acquired or furnished under this Grant may be readily
ascertalired, A report of current status of all items of property acquired or
furnished under the Grant shall be subnitted yeariy concurrently with the

annual report.

QZ) Maintenance Proaran

The Grantee's maintenance prograc shall be consfstent with sound
business practice and the terus of the Grant, and shall provide for:

(1) disclosure of need for-and the performance of preventive
waintenance;
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(11) disclosure and reporting of need for capital type
rehabflitat{on; and

(111) recording cf work accomplished under the program.

(A) Prcventive maintenance - Preventive maintenance is
mainterance gencrally perforred on a regularly scheduled basis to prevent the
occurrence of defeccs and to detect snd correct minor defects before they
result in serious conseguences.

» (8) Recoirds of maintenance — The Grantee's maintenance
program shall provide for records sufficient to disclose the maintepance
actions perforued and deficiencies discovered as a result of inspections.

A report of status of maintenance of Goverament
property shall be submitted annually concurrently with the annual report.

(d) Risk of Loss

(1) The Grantee shall not be liable for any loss of or damange to
the Covernment proparty, or for expenses incidental to such loss or damage
except that the Greutee shall be responsible for any such loss or damage
(including expenses incidencal theretc):

(1) VWhich results from willful misconduct or lack of good faith
on the part of any of the Grantee's 'dircctors or officers, or on the part of
any of its wanagers, superintendents, or other equivalent representatives, who
have supervision or direction of all or substantfdlly all of -the Grantce's
business, or all or substantially all of the Grantee's operation at any one
plant, laboratory, or scparate location in which thils Grant is being performned;

(1) Vhich results from a failure on the part of the Grantee,
due to the willful misconduct or lack of good faith on the part of any of its
directors, officers, or other representatives mentioned in (i) above;

(A) to maintain and administer, in accordance with sound
business practice, the progiram for maintenance, repair, protectlion, and
preservation of Government property as required by (1) above, or (B) to take
all reasonable steps to comply with any appropriate written directions of the
Grant Officer under (c) above;

(111) For which the Grantee {s otherwise responsible under
the express ter. 5 of the article or articles designated in the Schedule of
this Grant;

(iv) Which results from a risk rxpressly required to be insured
under some other provision of this Grant, but only to the extent of the
Insurance so required to be procured and waintained, or to the extent of
fngurance actually procured aund maintained, whichever 1s greater; or

——
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(v) Which results from a risk wvhich 1s in fact covered by
{nsurance or Yor which the Grantee 1s otherwise reimbursed, but only to the
extent of such insuracce or relmbursement; '

' Provided that 1f more than one of the above exceptions
ghall be applicable in any case, the Grantee's liability under any one
exception shall not be limited by any other exception.

"(2) The Grantee shall not be reimbursed for, and shall not include
as an item of overhead, the cost of insurance, or any provision for a rescrve,
covering the risk of loss of or damage tc the Government property, except to
the extent that the Governzent may have required the Grantee to carry such
dnsurance under any other provision of this Graat.

(3) Upon the happening of loss or destructioa of or damage ro the
Government property, the Grantee shall notify the CGrant Cfficer thereof, take
all reasonable steps to protect the Government property from further damage,
separate the damaged and undizaged Government preperty, put all the Governaent
property in the best possible order, and furnish to the Crant CGfficer a

statement of:

(i) ‘fthe-lost, destroyed, and damagedubovernment-prOpcrty;
(i1) The time and origin of the loss, destruction, or damage;

(111) Ail known interests in commingled property of which
the Government property is a part; and

(iv) The insurance, if any, covering any part of or interest in
such commingled property.

The Grantee shall make repairs and renovations of the damaged
Government property or take such other action as the Grant Officer directs.

(4) 1In the .cvent the Grantee is indemnified, reimbursed, or
otherwise compensated for any loss or destruction of or damage to the
Government property, It shall use the proceeds to repalr, renovate or replace
the Government propurty involved, cr shall credit such proceeds agalnst the
cost of the worx covered by the Grant, or shall otherwise reimburse the
Covernaent, as directed by the CGrant Officer. The Grantee shall do nothing tc
nrejudice the Government's right to recover against third parties for any sucl
loss, destruction, or damage, aund upen tihc request of the Grant Officer shall,
at the Governme :'s expense, furnish to the Govermment all recasonable
assistance and cooperation (including assistance in the prosecution of sult
and the execution of instruments of assignment in favor of the Government) in

obtaining recovery.
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{e) Access

The Government, and any persons designated by iz, shall at all
reasonable tizes have access to the premises wherein any Covernment property

is located, for the purpose of inspecting the Government property.

(£) Fiopal Acccunting and Disposition of Government Property

Upon completion of this Grant, or at such earlicr dates as may be
fixed by the Grant Officer, the Grantee shall subamit, in a form acceptable Lo
the Grant Officer, inventory schedules covering all iteoms of Government
property not consuccd in the performarce of this Grant or not theretofore
delivered to the Government, and shall prepare, deliver, or make such other
disposal of the Governnent property as may be directed or authorized by the

Grant Officer.

(g) Communicatisns

All coamurnications issucd pursuant to this provision shall be in
writing.

22, TITLE 70 AND CAXZ OF PECPERTY (COCPUNRATING CGUNTRY TITLE)

(Thft provision is applicable to property titled in the name of the
cooperating country or such public or private agency as the cooperating

governm:nt may Jdesignate)

(a) Except as vodififed by the Schedule of this Grant, title to all
equipment, taterials and suppliecs, the cost of which is reimbursable to the
Grantee by AID or by the Cooperating .Government, shall at all tines be in the
name of the Cooperating Governzeoat or -uch public or private agency as the
Cooperating CGovernzment wmay desijynate, unless title to specified types or
- classes of e¢quipzent {s reserved to AID under provisions set forth in the
Schedule of this Graut; hut all such property shall be under the custody and
control of Grantee untii tne owner of title directs otherwise or until
completion ol work undar thls Crant or its termizacion, at which time custody
and control shall te turned over to the owner of title or dispouscd of in
accordance with fts fnstruction. All performance guarantees and warranties
obtalnrd froa suppliers shall be taken in the nacze of the title OWNET .

(b) The Grantee shall prepare and establish a program, to be approved by
the HMission, for the reccipt, use, maintenance, protection, custody and care
of equirzent, uc cerials, and supplies for which it has custodial
responsibllity, .nzluling the establisheent of res- anable controls to enforce
guch program.” The Grantee shall be guided by the requirements of paragraph 1T

of Chapter 1, Handbook 13,
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(c) Within 90 days after completion of this Grant, or at such other date
a8 may be fixed by tne Grant Officer, the CGrantee shall submit an flaventory
schedule covering all fteas of egquiprent, materiails and supplies under his/her
custody, title to which {s in the Cooperating Government or public or private
ageacy desiznated by the Coogerating Governm:zeat, wvhich have not been consuzed
in the periorrance of this Grant. The Grantee shall also indicate what
disposition iwas been wade of such property.

23, VOLUNTADY FARTICIPATION

{This provision is applicable to all grants involving any aspect of family
plannicg cr population assistance activities)

" (a) The Crantee agrees to take any steps necessary to ensure that funds
made avallable uncder this Grant will not be used to coerce any individual to
practice methi:is c¢f fauwily planning. inconsistent with such individual's moral, .
rhilosophical,, or religiouc beliefs. Furcther, the Grantee agrees to conduct_
its activities in a rmanner witlch safeguards the rights, health and welfare of
all individuals wizo take part in the prograun. ' ‘

(b) The CGraatrc shall insert paragraphs (a) and (b) cf this provision in
all cubgreorte, swiwintracte, purchase orders, and any otler subordinate

agreeuents hercualiaz,

24, PROMITITYINT ON ‘SORTION~RELATED ACTIVITIES

(Ttds provisten 1s applicable to all Grante luvolving any aspect of family
planning or prpulation assistance activities.)

(a) No frmds wade available under this Grant will be used to rinauce,
support, or b= acfzibuted to the following activities: (1) procurcuent or
distribution ¢l cumxipment iatended to be used for the purpose of inducing
abortfons as & mevthod of family planning; (2) special fees or incentives to
wonen to cocrce .7 otivate them to have abortions; (3) payments to persons to
perfora abortizns or to solicit persons to undergo abortions; (4) inforwation,
education, tralzzss, or comnmunication prograis that scek to promote abortion

ag a method oI faxz!iy planning; (5) lobbying for aborzion.

(b) No funds made avaflable under thic agreement will be usecd to pay for
any bilozmedlcal rusearch which relates, in whole or in part, to mcthods of, or
the perforrance of, abortions or involuntary sterilization as a means of
family planninj. Epideanlologic or descriptive rescarch to assess the
incidence, extent or conscquences of abortion-is not precluded.

(c) The Crantee shall insert paragraphs (a), (b), and (c¢) of this
provision in all subyrants, sabcontracts, pur:hase orders, and any other
subordinate agrcements hercunder.
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25, VOLUNTARY FARTICIPATION PEQUIREMENTS FOR STERILIZATION PROGRAMS

(This provision 15 applicable when any surgical sterilization will be
supported in wacle or te part from funds under this Craat)

(a) tone of the furnds made available under this Grant shall be used to
pay for the performance of Involuntary sterilization as a method of family
planning or to caerce or provide any financial incentive to any person to

practice sterilization.

(b) The Craatee shall insure that any surpgical sterilization procedures
supported in wziz or in part by funds from this Grant are performed only
after the i{ndIvizual has voluntarily presented himself or herself at the
‘treatment faciiiz and has given his or her informed consent to the
sterilization preiovdure., Informed consent weans the voluntary, knowing assent
from the fndiviimi.after he or she has been advised of zhe surgical
procedures to i fwiloved, the attendant discomforts and risks, the benefits-
to be expected, the availability of alternative methods of family planning,
the purpose of tlhie vperation and its irreversibility, and his or her option to
vithdraw consent csvtime prior to the operation. An individual's consent is
considered volumrary if it is based upon the exercise of fre2 choice and is
pot obtained by zny special inducewmecnt or any eicuaent of force, fraud, deceit,

duress or cilizy Lowas of coc-relon or wirreprescntation.

{c) Furer,, the Grantee shall document the patient's informed consent by
(1) 2 writters cvuisent docunent in a’lanpuage the patient understands a2nd
speaks, which ¢mplizins the basic elenents of informed consent, ‘as set out
above, and vuniich is signed by the individual and by the attending physician or
by -the authoria:l assistant of the attending physician; or (2) when a patient
is uinble to reiid adequately, a written certification by the attending
physiciau or 7 C's2 authorized assistant of the attending physician that the
basic elemencs o informed consent above vere orally presentcd to the patient
and that the pozfZint thereafter consented to the performance of the
operation. Ti rarzaipt of the oral explanation shall be acknowledged by the
patient's war. sn the certification and by the signaturc or mark cf a witness
who shall be of tiie same sex and speak the same language @s the patient,

(d) Cop’es of Inforuwed consent forms and certification documents for
each voluntary s:erilization (VS) procedure must be retained by the Crantee
for a period of three years after performance of the sterilization procedure.

(e) The Crantee shall insert paragraphs (a), (b), (c), (d) and (e) of
this provisfon in all subyrants, subcoutracts, purchase orders, and any other
gubordinate aurecenents hereunder involving the performance of any

sterilization which will be supported imn whole or in part from funds under
this Crant, :

La— "
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26, PUBLICATICIS

(This provision is applicable to any grant which produces any book,
publication, :or other copyrightable materials)

(a) If it is the Grantee's intention to identify AID's coantribution to
any publicction resulting from this Grant, the Grantee shall coansult with AID

on the nature of the acxnowledgement prior to publication.

(b) The Grantee shall provide the Project Manager with one copy of all
published werks developed under the Grant. The CGrantee shall provide the
Project Manager witn lists of other written work produced under the Grant.

(c) In the event Grant funds are used to underwrite the cost of
publishing, in lieu of the publisher assuming this cost as is the normal
practice, anv profits or royalties up to the amount of such cost shall be

credited to the Granc.

(d) The Grantezc I pernitted to secure copyright to any publication
produced or composed under the Crant 1in accordaerce with paragraph 1T8.b. of
Chapter 1, Haandboolr -3, provided that the Grantce agrees to and does hereby
grent to the Governzent a royalty—free, nonexcluszive, and i revocable license
thrcvghout the world to use, duplicate, disclose, or dispose of such
publicaticis in any menner and Ior any wurpose and to perait others to do so.

-

27. PATENTS

(This provision is appiicable to any CGrant vhich produces patentable
{tews, patent rights, processes, or inventicn$)

(a) Orantce agrees to notify the Grant Officer, in writin3g, of any
Invention or discovery conceived or first actually reduced to practice in the
course of or under this Grant. The Graat Officer will determine the patent
‘rights to be afforded the Grantee in accordance with the Presidential
Herorandun and Statewment of Government Patent Policy (36 FR 16839) and
paragraph 1T8.a. of Chapter 1, Handbocok 13.

(b) UNothing contained in this provisfon shall imply a liceamse to the
CGovernient under any patent or be construed as affecting the scope of any
license or other right otherwise granted to the Government under any patent.

(This provision applies only to the Grantee's employees working outside
their country of recsidcuce.)

(a) The Grantee's exploy res, when enployed in work overseas, shall
maintain private status and may not rely on local U.S. Government offices or
facilities for support vhile so engaged.
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(b) The sale of personal prouperty or automobiles by Cruntee employees and
their dependants in the foreign country to which they are ascigned shall be
. subject to the same limitatiens and prohibitions which apply to direct-hire
AlID persocuel employed by the Misslion, excepc as this way conflict with nost

governuent regulations.

(c) Other than work to bz performed under this Crant for which an
enployee or consultant ic assigned by the Grantee, no regular or short term
employee or consultznt of the Grantee shall engagze directly or indirectly,
either 4in his/her ovn name or in the nace or through an agency of another
perscen,” {n any business, profession, or occupation in the foreign countries to
whick he/sne 1s assigued, nor shall he/she make loans or investaents to or in
any busincss, profession or cccupation in the foreign countrle° te which

he/she is assigned.

[
(d) The Crantea's employeces, while in a foreign country, are expected to
show respect for itz conventions, custoas, and ianstftuticus, to abide by its
applicable laws and regulaticns, and not to interfere in its internal

political affairs.

(e) In the event the conduct of any Grantee cmployee is not in accordance
with the preceding paragraphs, the Grantee's Chicf of Pariy . hall consult with
the Misgio+ Directer aad the e2mployee involved and shall reccmucend te the
Grantee a course jof :ction with regerd to such enployee.

(£) The partic< recognize the right of the U.S. Ambzcssador to direct the
removal fro.a a country of any U.S. cltizen or the discharge from this Grant of
any third country nztional when, in the discretion of the Ambassador, the
lonterests of the Unf:ied States so require.

(g) 1If ir is deterained, under either (e) or (f) above, that the services
of such employce shall be terminated, the Grantee shall use its best efforts

to cause the rerurn of such ewmployee to the United States, or point of origin,
as appropriate.

29, SUBGRDINAT . AGLTEMENTS

(a) The placement of subordinate apreements (1.e., prants or ‘contracts)
with other organizcidons, firms or institutions, and the provisions of such
subordinate apreecuments, are subject to prior written consent of the Grant
Officer, unless such subordinate agreenents were identifled in the approved
Financf{al Plan, in accordance with paragraph (b)(7) of the Standard Provision
of this Crant catitled "Revision of Financlal Plans.”

(b) The use of the Standard Provisions of this Graat is mandatory for
subgraats to U.S. fastitutions. For subgrauts to foreign institutions, the
Grantee shall use the Standard Provisions set forth in Appendixz 4D of Haudbook

13,
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(¢) Contracts awarded with funds provided by this Grant shall be
undertaken .in accordance with the requirements of the Standard Provislon of
thic Grant entirled "Ffrocurcuent of Goods and Services over $250,000" or
“Procureaent of Goods and Services under $250,000" (whichever is apollcable),
and paragraph lU3 of Handboox 13. Contracts awarded with funds provided by
this Crant to U.S. organizations shall set forth the provislons of paragraph
1U4 of Handbook 13. Paragraph 1lU4 does not apply to fcreign ovrganizations.

30. PARTICIFANT TRATNING

(This provision is applicable {f AID funds provided hereunder will be used
to finance participant training)

(a) Definiticas

(1) Participant trzining I{s the training of any fofeign national
outside of his or her howe country, using AID funds.

(2) A participant is any foreign national being trained under this
Crant outside of his or her nhome country.

(b) Apnlicable Reguvlations

Participant training is to be conducted according to the policies
established in AID MHandboow 10 - Participant Training, cicept to the extent
that speci:iic exceptions to AID Handbook 10 have been provided in this Grant
(Handboo¥ 10 may be obtained by submittiag a request to the Office of
Internaticnal Training, at the address specified {n parzgraph (c) below).

(c) Reporting Requirement

Once cach month the Grantee shall subnit three copies of Form AID
1380~9, "Monthly Report of Participants Under Grant, Loaun, or Contract
Progranms,” to the Ofifice of International Training, Bureau for Science and
Techoology (S&T/17), Alb/Washington, D. C. 20523,

3. HEALTH AND ACCIDENT CCVERAGE FOR PARTICIPANT TRAINEES

(This provision is applicable 1f AID funds provided hereunder will be used
to finance the training of non-U.S. participants in the United States)

(a) The Grantee shall enroll all non-U.S. participants (hereinafter
referred to as "sarticipants™), whose training in the United States is
financed by AID uander this Grant, in the Agency for Iuternational
Nosmdanmantte Hoalth and Accident Coverage (HAC) prograw,
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(b) The Grantee shall, prior to the {nitiatlon of travel by each
participant financed by AILD under this Graat, fill out and mall to AID a
gelf-addressed, postage prepaid, HAC Frogram Participaat Enroilment Card (AID
form 1380-94). Tho Grantee can obtain a supply ol these cards and
‘nstructioﬁs for coopleting them from the Office of International Training,

KID/Washinzton, D.C. 20523,

(¢c) The Grantce shall assure that enrolluwent shall begin immedictely upon
the participant's departure for the United States for the purpose of
participatin; in a training program financed by AlD and that enrollmeat shall
continue in full force and effect until the participant returns to his/her
country of origin, or is relcased frea AID's responsibility, whichever 1s the
sooner. The Grantee shall continue enrolluwent cowverage for participants whose
departure 15 delayed due to medicz! or other compelling rcasons, with the
written concurrence of the ALID Project lManeger and subject to the rcquirements

of paragragh (d).

(d) The Grantee shall submit the HAC Progrzu Participant Enrollwent Card
to AID, as specified in parcoyraph (by, above, tc enable rthe participatant(s),
or the provicer of niedical services, to submit bills for zmedical costes
resultinz froa 11llrness or accident to the HAC iAdninlstrazor, Trust Fund
Adninistrators, Tne., 1030 15th Streec, W, Sulte 500, Yash.ngton, D. C.
20005,  [no HAC Adoiadetrazor, not the Craatee, shall b responsible for
‘javing all reasonabie and necessary nwedical charges, not otherwisc covered by
student health service or otner ivsurance prograns (see parzgraphs (e) and
(£)), subject to the availability of funds for such purpescs, in accordance
with the standards of coveraze established by AiD uander the HAC program, and
subject to the paywcnt of the fee specified in paragrapn (d)(1l), below

(1) Within thirty (20) days after eunrollment, the Grantec shall send
an enrollment fee computed on the basis of the ‘i?nd rate per perticipant per
omonth* (the ninicum period for calculation of fee 1s one ronth - that is, one
participant nonih, 30 ways, not one calerndar month — preniums may not obe
prorated for [ractional periods of lesc thaan 30 days), to: Agency for
International Developrment, Office of Financl!al Managereot, Propram Accounting
Division, Nounproject Assistance, Washinzton, D. C. 2053,

The enrollnent fee should cover a nininums r"ridd of up to one
year or the curvent traleing period for winlch funds are obligated under this
Crant, whichever {5 less., As applicable, payr ats for siditional periods ou
cnrollzent shall be nade 30 days nrior to the o:ginnins =i each new cnrollment
period or new period of funding of tuis Graunt ‘the woentily enrollment fee for
gucceedivg fiscal years may be obtained by calii. v the ~Ib Office o f
International T dning). ALl sach fee paycent. Shell be “3dc by c¢leck,
payable to the "Agency for Interaationsl Develrns -ub THAC), If payuents are
not wade within 30 days, a late payuent charge sial] ap,nly at a percentage

t The rate 15 $25.VV per pacticipant-uonth for Fiscal Year 1983.
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rate baced .on the curreant value of funds to the Treasury for each 30-day
period; the full charye shall also be applicable to pericds of less tnan 30
deys. The percentajge rate w€ill be calculated by the Treasury as an average of
the current value of funds to the Treasury fcr a recent threc-month perfiod and

will be traansmicted to AID in TFRM Bulletins.

The late paywment charge shall be anplied to any portion of the
fees 1in arrecars and be remitted together with the fees as a separately
{deotified item on the covering memorandum.

(2) VWhenever possible, fee payments for groups of several
participants entering the H.C Program within the 30-day reporting period shall
be congolidated and covered by a single check. Participints covered by the
fee payrent shall be listed individually in covering letter, identifying each
participant (the neme repor-ed must be identical to that on the HAC enrollaent
card), showing pericd of enrollment (or period of coversje for which paynment
is rexitted if this 1s diff~rent from the enrollwment period), fee amount paild,
Graat number, and U.3. Govoeirnaent appropriation number (as shown under the
"Figcal Data"” section of tke Grant cover letter).

(e) The Grantece, to the extent that it 1s an elucatloral institution wirn
a studert iealth scvyvice progrom, shall also enroll all sarticipar.s in the
institution's studont hcaltn service program.  tledical costs whlileh are covered
under the inatitutica's strdent health scrvice shall not be eligible for
paymeat under AID's HAC propram. The Grantee shall provide the HAC
Administro-or with a copy of informatiovi showinyg.what medical costs cre
covered by tne institution's student health service program; medical costs
that are not covered by the institution's studeut health service program sihall
be subaitted to the HAC Administrator.

(f) If the Grantee has a mandatory, nonwaivable health and accident
insurance progrom for students, the costs of such insurance will be allowable
under thic CGrant. Any claizs eligible under such insurance will not be
payable uunder AlD'e iLAC plan or under this Grant. Even though the parcticipant
is covered by the Criarce's wzandatory, nonwalvable health aud accident
{nsurance program, the pavticipant MUST be enralled in AID's wore
~couprchensive HAC prosran, and HAC payments MUSY be made to AID as provided in
above. In addition, a copy of the mandatory iasurance policy wust be
forwarded to the HAC Adalnistrator,

(g) Any payuwents for wedical costs not covered by the Grantee's student
health service rogram, or mandatory, nonwalvable health and accident
Insurance propgr.m, or AID's HAC progran shall be relmbursable under this Grant
only with specific written approval of the Grunt Officer and uubgect to the
availabllity of funds.

,.“--\
T
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(h) The HAC Adzinistrator, for the perfod February 1,'1980 through
September 30, 1983, is:

Trust Fund Administrators, Inc,
1030 15th Street, NW, Suite 500
Washington, D. C. 20005

32, U.S. OFFICIALS N0OT TO BENEFIT

No member of or delegate to the U.S. Congress or resident U.S. Commissioner
shall be aduaitted to any share or part of this Grant or to any benefit that
may arise therefroa; but this provisfon shall not be construed to extend to
this Grant {f made with a corporation for its general benefit.

33, COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that nc person or selling agency has been employea or
retaiued to solicit or secure this Grant upon an agreement or understanding
for a ccmmission, purcentage, .brokerage, or contingent fee ~icept bona fide
cuployeec or bona fide established couwmercial or selling agenciec maintained
by the G::tee for -he purpise of securing business. For breach or idelation
of this warranty, ALD shall have the right to cancel this Grant without
liability or, in its discretion, to deduct from the amouut, or otherwise
recover, the full anount of each comnission, percentage, brokerage or

coautingent {ee.
34, HONLIABILITY

AID does not assume liability with respect to any third party claims for
danages arising out.of work supported by this Grant.

35. AMENDMUNT

The Grant may be amended by formal modifications to the basic Grant document
or by means of an exchange of letters between the Grant Officer and an
appropriate offici:l of tke Grantee.

36, THE CRANT

The letter to the Crantee signed by the Grant Officer, the Schedule, the
Program Description and the Standard Provisions which have been reviewed and
agreed to by the Grantee, constitute the Grant.

37. NOTIGES

.Any notfce given by any of the parties hereunder shall be sufficlent only 1f
fn writing and delivered 4in person or sent by telegraph, cable, registered or
regular wall as followg:
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To the AID Grant Officer, at the address specified in the Grant,
To Grantec, at Grantee's address shown in the Graat,

or to such other ~ddress as either of such parties shall designate by
potice given as herein required, lotices hereunder shatl be effective when
delivered in accordance ~ith this provision, or on the cffective date of the
potice, whichever 1is later.
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Asociacidn lNacional de Industriales (ANDI)
(llame of Grantee)
Operational Program Crant llo. 522-0205

Payment Procedures

Payment Procedures for AID/GOH Resources

1. Proper documentation should be maintained for the GOH local currency
generation resources from the Lconomic Recovery Program Ho. 522-0230, It is
the responsibility of tue Grantee to keep separate and adequate records
pertaining to these expenditures in accordance withu generally accepted
accounting praincinles. Supporting docunmentatiocn for the GOH resources does
not have to be submitted to A L.D., but must be maintained for a period of
three years after the final disbursement 1s nade under tiins Crant. A, I,D. and
the GOH reserve the right to audit or inspect tie files in reference to ensure
that funds are being used for eligible costs as defined 1n the Grant Apgrecment.

2, The Grantee shall submit quarterly to A.L.D. a cumulative detailed
report of disbursements by budget line 1item.



