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oar e, Tiures:

Pursuant Lo Vasr 7, Chaptar I, Sactioa 104 of the Toreign Assisiance Act oin
1961, ag avended, 1 am pivase:d Lo zdvise you that on behalf of Lhe /pency fcr
International Development (A.Z.0D.), & herely authorize a grant to the
pAaocdacita tonduiena de Planificacion Famildar (“the Grautec") Ioxr the sum of
§88775,000, to provide support for a Tamily Planning Service Deliveny Suppott
Yropram as rore folly desciibed dn Attachiment. A to Chis CGranc entitled Frograin

Deserintion.

“hle Grant 45 effective and ohiipetion is made 2% of the date that this letler
Ly veturned ta she Gentrolier, USALD Honduras following your countersigpatuve
below or brehelf of the Grantee and shall apply o coumiimants made by che
Granteco i fuertherance of Prozram objectives during the perdod beginning

Anp 20, OGS Ehrough Apr il 19,819 85,

s Grant is made to the Geoantee on the condition that the funds herein
provided be adrinietered in accordance with the Leyvis and conditions as sect
forth in Attachument &, “Detailed Froject Degeription,” Attacbment B,
“Conditions of the taveement,” Attachment G, © "’.,nr.r|*rl vrovisions,” and
Attachment b, “Statemect of Assuvance of Compliance® whicl have been agreed Lo
Bysyeour onpantadiiiann,

Best Available Dac ocument \
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Please sign the Statement of Assnrance of Compliance (At:arhment F), enclos=d
herewith, and the original znd seven (7) copies of taic let to acknowledpe
your acceptance of the conditinns under which these funds h=ve been granted.
Please return the Statement of Acssutancc of Compliance and the original and
six (6) copies of this leitur to the Agency for International Development,
Mission to Hondurtas.

Sincerely,

Lol |
_ /’V 2{\1._:"'///?., //Im,f/(/\.____

Anthony J. Cauterucci
Mission Director

Attachments:

. Detailed Project Description
Conditions of the Agreement

Standard Provisions

. Statement of Assurance of Compliance
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ACCEPTED: Asociacidon Hondurena de Planificacidn Familiar

BY: :ZEXZZ‘A‘ -1/ /

P.M, hlcjgncLo Flcjes
i - /
Lxecutive Director

DATE: e /,;/:,b /(g/:/(:/
=
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e
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(==l
\ Anthony . - CauLeLucCJ

Misqlun Director

DATE: . 5/21/84




522-0225
Attachment A

Developmznt Project for the Family Planning Service Delivery Support
OPG No. 522-0225

Detailed Project Description

Attachment "A" consists of the following:

The Family Planning Service Delivery Support project proposal and financial
plan prepared and presented to A.I.D. by the Asociacidn Hendureia de
Planificacién Fumiliar (ASHONPLAFA).



JROGRAM-DESCRIPTION

—

F‘ackground to the Proicct,

. Background, The Hunduran Planning Association (Asociacidn
Hondurena de PleniticaciOn faniliar, ASEONPLARA) began the first
organized family planning program in Honduras in 1966, Since 1963,
ABHONPLAFA has provided family planning services through two clxnics
located in Tegucigalpa and San Pedro Sula, In 1975, ASHONPLAFA began an
ucban community baged distribution program (CBD) in the above named
cities, and in October 1976 this program was extended to other urban
comnunities of the country. By May 1980 ASHONPLAFA was providing family
planning services in ite two clinics and thrcugh 474 distributors who
live in 446 cominunities, primarily rural, 1In October 1980, ASIONPLAFA
embarked on an ambitious program to greatly expand its CBD program into
arcas not priviously covered. Between October 1980 and December 1983,
with A.I.D. assistance, ASHONPLAFA had increased the number of community
based distribution posts from 474 to 1,059, the number of active users
from 25,834 to 56,463, and the commulative number of voluntary :
sterilizations from 10,892 to 28,451, ¥
B, Problen. There has been high fertility in Honduras since the
. beginning of Cthe 20th century. Along with declining mortality rates
following the Sccond VWorld War, this has resulted in very high rates of
poputation rates, BRetwean 1900 and 1982, the accrued birth rate dropped
by only four points from 51 to 47/1000. Dur.ng the same perjod, crued
death rates felt significantly, from 20 to 12/1000, In spite of all the
family planning cfforts undertaken not only Ly ASHONPLAFA but also by
other nrganizations, lbnduras has the highest population growth rate in
Latin America. If unchanpged, this high growth rate, e¢stimated at 3.5% in
1983, will cause the 1983 population of 4.1 million to increase to over 7
m11110ﬂ by the year 2000,

C. Demand. ‘There is high unmet demand for family planning services
among married (or in union) women of reproductive age (MWRA). According
to the Westinghouse Contraceptive Prevalence Survey, conducted in 1981,
there were approximately 500,000 MWRA, 277% of these were currently
contracepting. 68%2 of those interviewed did not wish to have more
children. 917% could name at least one modery contraceptive method, and
764 where to obtain them. The survey indicated that the most significant
group in the demographic future of londurag, women aged 15-24, have an
fdeal family size of 2.5 children in urban areas, aad 3.5 children in
rural arcas, Limited access to family planning in the rural arcas
results in lower contraceptive use and higher fertility. Fewer rural
women than urban women (3074 yvs, 34%Z) want more children, yet rural
contraceptive prevalence is considerably lower (16%Z vs 47%Z) and rural
total fertility is almost twice as high (8.2 children vs 4.5 children),




This evidence strongly suggests that women in Honduras, particularly
in urban areas, are well-informed on contraceptive methods and where to
get them. Tt also suggests that increasing the sources wherc -
centraceptives could be cbtained wouild cause contraceptive prevalence to
gc up siznificantly, particularly in rural areas.

D. Supply. ASHONPLAFA, with suppurtl from A.I.D. and international
fzwily planning vrganizations provides the most extensive range of family
planning services in the country. There are two ASHONPLAFA family
plannirg clinics which provide full contraceptive services, except for
volunzary sterilization, which is provided with A,I.D. asssitance in
seven lOH hospitals and threes private hospitals. The Association for
Voluntary Sterilizations (AVS) provides assistance to six other MOH
nospitals, making a total of 12 IM0H and three private hospitals which
perform VS services. Between 1977, when the VS program began, and the
end of December 1983, 28,451 female sterilizations have been performed.
Orals., condums, and vaginal tablets are available at 1,059 CBD posts, of
which 760 are rural, serving over 39,000 users.

The MOH provides family planning services largely through its
maternal and child health scrvices (MCH). As of 1981, the MCH program
was active in all health facilities — 11 hospitals, 95 CESAMOs and 433
CESARs. The Ministry Family Planning Program, pcepared in July 1983, haﬁ
as its goal an increase in contraceptive prevalence among.post partum
women. Community heelth workers will be trained in high risk
identification, referrals, and family planning promotion. Family
planning services will be integrated into all levels of the health care
system. Orther serwvice providers identified for training are 80
physicians in permanent methods, and CESAR and CL3AMO staff in IUD
incertion, barrier methods, and orals,

ES Ba:riers to Increased Use of Contraceptive Methods.

1., The CBD Program. Many promotors lack adequate knowledze of
clinical family planning principles, including contraindications of
contraceptives by method and their potential side effects. lany
promactors don't supervise distributors well, particularly family planning
promotion activities. Family planning promotion itself tends to be too
broad, lacking uniformity and focus. Both promoters and distributors
need better quality and quantity YE&C materials,

2. The VS Program. Of the 16 public and private sector
hospitals offering VS, only two offer daily services, the others
providing services only 1 or 2 times a week. There is a lack of
operating rooms, equipment, and trained doctors and staff. The waiting
period for voluntary sterilizations is from four to eight weeks in
hospitals not providing daily services. There is no formal IE&C program
about the availability of VS services. Eligibility for VS is often
determined on the basis of age and parity. The standard rule is that the
applicant must be 30 ycars old and have at least three children (koown as




"the rule of 80"). Cther barricis are a 20 Lempira fee at the AGSHONPLAFA
rented hespital facility (waived 1f the applicant can't afford it) and a
30 Lempiva fve at other facilit/es (not waived), as well &5 the coenscnt
of botk parcies If the woman is married or in a stable union,

3. The IE&C Progran. The staff lacks training ia msss media
skills and” more ASHUNI'LAFA staff would be needed if mass media were 1o be
used, which 15 rlcormiended. Promotion activities are oricated to sex
education rather than service delivery, they are not weil coordipated
with otler divisions, and there is little program impact in rural zreas,
A separate agreement with thke Johns iopkins Population Communicsation
Service (PCS), began in January 1984 is addressing thece censtraints
"ncluding the provision of educational materials.

4, Management., There has been a rapid growth ir programs
vithout & corresponding growth in goality and quantity of adnminitrative
support., Stetutes, policies, and procedures tend to be ocutdated.
Adwinistrative and personnel manuals are lacking, position descriptions
necd to be updated, and tne adminictrative style is too oftep ad-tioc if
not patriarchal. Coordination hetveen divisions needs to be improved.
The manigenment structure reguires decentralization and management
authority requires delegaticn, An IPPF consultant is addressing many of
the above programs and a serarate OPG will be prepared to assist
ASHONYLAFA improve its administrative capacity and reorganize its
management structure,

IT1., Goal end Purpose »f the Project.

A, The ultimste goal to which this Project contributes will ba
reached when all Honduras couples arc able to determine how many children
they will have and vhen they will have them.

B. The specific purpoce of this Project is to expand the range of
family placning services available to an increasing number of Honduras
vomen of fertile age living prima:ily in rural areas. The achievement of
this purpose will be measured by an increase in contraceptive prevalence
beyond a base line of 27%.

C. The Project will produce the following outputs:

Community Based Distribution

1. 45,509 active users by the end of 1984, and a 10% per year
growth in following years.

2. Approximately 1,060 distribution posts will be maintained.

3. 50 training courses for distributors will be carried out in
1984,

4. Two training courses for promotors will be carried out in



Voluntary Sterilization

1. Tnirteen MOH hospirals and three private hospitals will be
verforning scerilizativns by the end of 1984, (COf these, sixz
MOH hospitals will receive support from AVS; seven MOhH and cthree

" private hospitais will receive support from A.1.D.).

9. i total of 7,000 female and 140 male steriifzations (cffared
in four hospitals) will be performed in 1984, of wiich 3,570
will be performed in facilities financed under tiils Froject,
representing a 17% increase over 1983 totals (3,000). They are
as follows:

P M
1. Hospital C.M.Q. Tegucigalpa 1,400 50
2. Hospitzl del Sur Choluteca 650 0
3. Hospital Salvador Paredzs Trujillo 150 0
4. Hospital Tela Iutegrado Tela 200 0
5. Hospital Manuel Subrina Yoro - 150 0
6. Hospitzl Santa Teresa Comayagua 250 0
/. Hospital Lvangélico*® Siguatepeque 400 : 0
8. Hospitel EL Mochiito* Sta. larbara 120 0
9. Hospital El Progreco El Progreso 200 0

3,520 S50

*Private hespital

3. Twenty physicians will be trained in VS in 1984,

T11T. Project Lmplenentation.

A. The Project will be implementea by ASHONPLAFA with technical
assistance from the Center for Disease Control (CDC), the Association for
Voluntary Sterilization (AVS), Development Associates, Inc. (DAL), Johns
Hopkins Population Comwunication Services (Pcs), Pathfinder, and Family
Health International (FHI), and the International Planaed Parenthood
Federation (LPPE).

B, The CBD program is implemented through a special unit of
ASHONPLATA. A new director was assipgned to this unit in February 1983
and she attended a siz-week family planning management course in San




Irancisco, California in July/Aupust 1983. A survey of the 4D
distributors amd promoLors (comducted by FHT in June 1983), and a
training necds assessment ol thz Cb personnel (conducted by DAL staff in
Septenber 1948%) both indleated that cupecvision between the wromotor and
diatributor vas weak, Ll promoters and distributors lack important
luowledez on contraceptive contraindications and side effects, and that
fanily planning promotion activities nezed strcengthening. The regular
vradning and retraining of prometors and distrsibutors is built into this
Yroajaet ana dncluded in tne budpget. Promotion activities will be
sLrensthened througli a separate IE&C support project funded by Johns
Hoplins UCE, scheduled to begin in January 1984. The management
coulraints mentioned above are being addressed through a separate OPG
with ASHONPLAFA, in collaboration with the IPPF. An incentive salary
#zystem, pegged to contraceptive sales, rewards the most effective
promotors and distributors. The recent assigning of a population advisor
Eo HRD will permit the Mission to more closely monitor project-activities.

C. The VS Program to be financed under this grant will be
implemented through the medical unit of ASHORPLAFA. Since most of the
activity under this program will be carried out in MOH hespital
facilitics, ASHONPLAFA's responsibilities will consist of training,
monitoring and coordination with the Ministry MCH division and other MOH
regional personnel, With the ezpansion of VS plznned under the Ministry
family planning program, ASHONPLAFA will be solely respousible for ‘
training up to 60 Mua physiciarns in VS wiithin three years., In addition,
LEHONPLAFA will be partially responeible for training up to 300 MON
paysicians and licensed nurecs in IUD insertion and other temporary
wethods, The mediz2l unit has the folluwing statf to implement VS
actlvities (paid from AVS funds): the nredical director, medicel
supervicor (deputy), chief cf VS promotion, regional supervisor, six
nursces, 18 promotors, two scerctaries, and a maintenance technician, In
craur Lo cavry out the propused training program with the MOH, two
part-time clinical trainers are nceded, to be funded by A.IL.D.
additional support staff may be needed to jmplement the planned expansion
of VS5 services,

The construction of the second floor to the ASHOWPLAFA headquarters
building, funded under a separate OPC, will permit greater space and
facilities for theoretical and clinical training in VS. As mentioned
avove, the recent hiring of a population advisor will result in close
monitoring by the Mission of Project activitiecs.

IV. Reporting Requirements of the Grant.

A. Quarterly Progress Reports. ASHORPLAFA will transmit to A,I.D.
within two weeits of the cend of every calendar quarter a report detailing
the activities and the progress and problems to date,

., Financial Reports, Financial reporting and reiubursement
procedures under this grant will be the same as they were under the
A.1.D. Project Ho. 522-0197, as amended.




C. Evaluations. & second cuntraceptive prevalence survey, to be
cerried our in October 1984, will be the equivalent of an impact
evi:luation., It will be co-funued by the iesith S2cter L Preject apd hy
Farily Health Internationsl. An audit of "the project will be carried out
in 1984 under a separate finencial source.

V. Summary Project Budgct.

Total Project cost for the thrce year period is estimated to be
$1,314,900., Of this, A.I.D. funds will finance $775,000 (59%),
ASHOLPLAFA will finance $208,437 (16%4), and other donors will finance
$331,463 (25%). Funds will Le allocated according to the following
illustrative table.



(In US Dolla~s)

COST ELEMENT A.I.D. ASHONPLAFA OTHER DONORS
(ONE YEAR COSTS)* ONLE YEAR COSTS ONE YEAR COSTS
Veluntary Sterilization Program 238,293 42,015 256,000
1. Personnel 155,016 11,108 209,316
2. Travel (in-—country) 16,477 1,100 16,530
3. Trairing 5,000 0 3,904
4. Private Hospital Fund 85,600 0 0
5. *Materials, equipment.
administrative costs 23,200 29,807 25,850
mnunity-based Distribution Program 436,7070 66,422 75,463
_ Personnel 188,250 757,415 75,533
Travel (in-country) . 166,300 & 0
In-country training 24,800 0 0
Fducation materials 16,000 0 0
Adnministrative costs 922,500 109,007 0
Vehicles at 20,000 (each
including spare parts) 40,030 0 331,463
7. Contingency 8,357 0 0
TOTAL 775,000 208,437 311,463
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"

Cenditions of the Agrcement

General Conditions of the Agreement

1. Prior to any disburscment, or the i1ssuance of any commitinent documents
under the Grant Agreemenc, the Grantee shall r=quest in writing from A.I.D. an
advance of funds in form, substance, and amount satisfactory to A.I.D. Such
advance is tec be subsequently liquidated with rhe appropriate voucher
submissions accompanied by receipts for all goods and services purchased with
A.I.D. funds, '

2, The Grantee covenants to reinvest all revenues from the program in CBD
activities., All such revenues ecarned will be used to finance CBD cperating,
not capital expenditures,

3. This Agrecment provides funds for approximately 12 months, from the date
of signature of this letter turough April 19, 1985, subject to satisfactory

progress towards objectives, and provided that project costs incurred after

April 20, 1984 but prior Lo signature may also be reimbursed subject to the

meeting c¢f the provisions of this Grant,

4, Grant funds may not be used to finance cousultant fces or any othiar cost
incurred prior to the signing of this Agreement, except as provided in
paragrapn 1 above,

5. A repert of progress in meeting project objectives should be submitted to
A.I.D. three months from the cate of this letter and every three months
thercaflter in order to evaluate the project and assess the degree of
achievement of the project objectives listed in the Project Proposal, ELach
quarterly report will summarize the project progress in relation to that
planned, any constraints to project implementation being experienced and
cfforts believed necessary to resolve the problems encountered,

6. The Grantee will give appropriate publicity to the Grant and the Project
as a Propgram to which the United States has contributed, Project sites and
goods should be identified and appropriately marked as financed by A.I.D.

7. All reports and evaluations will be submitted, in Spanish or English, to
the A.I.D. Project Officer,

8, At the end of the project, an evaluation will be carricd out jointly by
USAID and the Crantec, to measurce progress toward meeting the project efforts
as listed in the Detailed I'roject Description.
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1 have desipgnated Mr, Tuumas Park, of our Office of Humen Resources
Developuent (HRD), the U3AL. Qificer responsible for contact with the Grantee.
Thig Officer has already lLewn in rouch with vou, ond ouce this SAgreement is
signed, 1 would expect that veur relationship would continue and be helpful to
both parties,

9. The following non-applicable Standavd Provisions (Attachinent B) are hereby

deleted: 8A. Negotiated Overliead Rates-Predetermined; 9B. Payment—Reimburscment;

12B. Procurement of Goods and Services over $250,000; 15B. Title to and Care
of Property (U.S. Government Title); 17. Prohibition on Abortion~Related

Activities;
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STANDARD PROVISIONS
FOR
ROK-U.S., NKOWNGOVERNMENT.L CRANTEES AND NOR-U,ST,
HOWCOVERNMERTAL SUBGRANTEES
(Both educational institutions and nonprofit organizations
other than educational institutions)

KOTE: Stsndard Provicsions 1 through 7 are mandatory for use
in all grsnts, cooperative agreements, and subgraants with
ron-U.S., nongovernmental orgunizations. The'rema;ning
Standard PI'rovisions are required to be used when applicable.
Applicability statements are contained in the parenthetical
statement preceding the Standard Provision as cset forth
telow, When a Standard Provision is determined co be
¢pplicable in accordance with the applicability statement,
the use of such Standard Provision is mandatory unless a
deviation has been approved in accordance with Paragraph 1E
of Chapter 1 of AID Handbook 13, Grants

1. ALLOWABLE COSTS AND CONTEIBUTIONS (XNONPROFIT ORGANIZATIONS - OTHER THA!
LDL,\,r_;_L_O_.lJ‘__L.‘)I‘, TU lu 5)

(1his provisiou is up}'LF ‘to nonyrofif organizations other than
edvcztlonal ira tlturio.s)

(a) The Grantee shall be reimbursed for costs incurred in carrying out
the purpeses of this Grant which are determined by the Grant officer to bz
reasonabla, allocable, and a2llowable in accordance with the terms of (1) this
Grant, (2) any negotiated advance understanding on particular cost items, and
(3) cost principales contained in O0¥B Circular A-122 entitled “"Cost Principles
fer Komprofit Orgenizations™ in effect on the date of this Grant (hereinafter
referred to as "applicable cost principles”).

(t) If Grantce contributicns in the form of cost sharing/matching arc
required under this Grant, the allowability of costs applied to the Grant fer
such coatributions shall be determined by the Grant Officer in accordance with
the teras of paragraph 1K, "Cost Sharing and Matching,” of Handbook 13 in
effect on the diate of this Grant.

(c¢) The requirements set forth in this provision are applicable only to
costs incurred with funds provided by AID under this Grant. Except for
paragraph (b) above, the requiicioents set forth in this provision are not
applicable to costs incurred by the Grantze from non—-Federal funds. Such
costs will be considered allowable to the extent they conform to the
requiremencs of paragraph (b) above and ave incurred for purposes of the Grant.

0815C/kev. Tif L4:30
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(This provision is appliczble to cducational jnstitutions)

(2) The Grantee shall be reimbursed for costs incurred in carrying out
the purposes of this Grant which are determined by the Grant Officer to be
reussenable, allocable, and allcwable in accordance with the terms of (1) this
Grant, (2) any negotiated advance understanding on particular cost items, and
(3) OMB Circular A-21, "Principles for Determining Costs Applicable to Grants,
Centracts and Other Agreements with Educational Institutions,” in eifect on
the date of this Grant (hereinafter refcrred to as "applicable cost

principles™).

(b) Tf Grantee contritutions in the form of cost sharing/matching are
required under this Grant, the allowability of costs applied to the Grant for
such contributions shall be determined by the Grant Officer in accordance with
the terms of paragraph 1K, "Cost Sharing and Yatching,” of Handbook 13 in
effect on the date of this Grant,

(c) The requirements cet forth in this provision are applicable orly to
¢coste ircurved with: funds provided by ALD under thi- Grant. Except for
pararranh (b) above, the requirements set forth in this provision are not
eprlicaile co cosis incurted by the Crastee frow non—-Federal funds, Such
corre w111 be consl!dered allowable to the exterc they conform to the
-reguirements of paragraph (b) cbove and are incurred for the purposcs of the
Greanc,

3. ACCOUNTING, AUDIT AND RECORDS

(2) With respect to accounting, records and audit, the Grantec shall
ceumply with the requirements sct forth in paragraphs 1I, 1J, and 1L of
Handboow 13,

(b) The AID. Inspector General and the Comptroller General of the United
States or thelr duly aurhorized rvepresentatives (see paragraph 116, of Chapter
1 of Handbook 13) reserve the right to conduct an audit of the Grantee's books
and reccerds to determine whether the Grantee has expended AID's funds in
_accordance vith the terms and conditicns of thiz Grant. The Graontee agrees to
make available any further inforaation requested by AID with respect to any
quectious z2rising as a result of the audit.

4. REFUNDS

(a) If use of the AID funds provided hereunder results in accrual of
interest to the Grantee or to any other person to whom Grantee makes such
funds available in carrying out the purposes of the Graat, the Grantee shall
refund to ALD an amount equivalent to the amount of interest accrued.
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(b) Funds obligated by ALD hereunder but not dishursed te thc Urentce at
the time the Grent expires or is terainated shall revert to AID, ezcept for
sucl fuuds encumberad by the Grantee by a legally binding transaction
applicable to this Grant. Any funds disbursed to but not expeunsed by the
Grantee at the time of expiration or termination of the Grant shall be
refuilded to AID,

(¢c) 1If, at any time during the life of the Grant, or as a result of final
“audit, it is determined by AID that funds it provided under thils Graat have
been expendrd for purposes not in accordance with the terms of this Grunt the
Grantee suail rcfund such .amount to AID,

5. REVISTION OF FINAMNCIAL FLANS

(&) The Financial ,Plan, i.e., Grant budget, 1s the financial expression
of the project or program as approved during the application and/or award
process.,

(b) The Grantee shall immediately recquest approval from the Grant Jfficer
when there is reascn to believe that within the next 30 «¢aj.adar days a
revision of the arproved Financial Plan will be necessary ior any of the
followirs recasons:

(1) Tofﬁhange the scopa or the objective of the project or program.
{2) Addirional fuading 1s needed.

(3) The {rantee cxpects the amount of AID authorized funds will
exceed its needs by more than $5,000 or five percent of the AID award,
whichever is greater.

4) The Grantee plans to transfer amounts budgeted for indirect
costs fo db,orb increases 1in direct costs or vice versa.

(5) The Grantee plans to trausfer funds budgeted for training
allowances (direct payments to trainee¢s) to other categories of expense.

_ (6) The Grantee plans to incur an expenditure which would require
approval under the terns of this Graot, and was not included in the approved
Financial Plan.

(7) The Grantee intends to subcontract or subgrant any of the
substantive programmatic work under this Grant, and such subcontracts or
subgrants were wnot included in the approved Financial Plan.

(c) Vhen requecsting approval for budget revisions, the Crantace shall us
the budret forms that were used in the application unless a letter request
will suffice.



(d) Within 30 celendar days from the date of the resceipt of the raquest
for budgut revisiens, the Crant Officer shall review the request and notify
the Grantee vhethee the bulget revisions have been approved. L& the revisions
gre stil)l uncer consideration at the end of 30 calendar days, thie Grant
Officer shall inform the Grantee in writing of the date when the Grantee may
eupact the decision. The Grant Officer shall obtain the Project GEficer's
clearance on all such requests prior to comaunication with the Grantee.

(e) 7If rhe requested tudget revision requires the obligation of
additicnal funding and if, after notification pursuant to this Standard
Provision, ALD determines not to provide additional fundz, the AID Grant
Officer will, upon written request of the Grantce, terminate this Grant
pursuant to the Standard Provision of this Grant entitled "Termination.”

]

(£) Exzcept as reqdired by other provisicns of this Grant specifically
citing and stated to be an exception from thic provisicun, the Government shall
not be obligated to reimburse the Grantee for cests incurred in excess of the
tctal amount oblivated undcr the Grant, and the Grantee shall not be obligated
to continue periorcance under the Grant (including actions under the
“"TermZnation"” provision) or otherwise to incur costs in zxcrss of the amount
obligated under the Grant, unless and until the Grant Offi..r has notified the
CGrantee in writing that such obligated amount has been increased and has
soecificd 1a sucﬁ rotice en increased amount constituting the totel awount
then obligated unuer the Grant.

6. TERMTNATION AND SUSPENSION

(a) For Causc, This Grant may be terminated for cause at any time, in
wihcle or in part, by the Grant Officer upon written notice to the Grantee,
whenever it is determined that the Grantee has failed to comply with the
- conditions cf the Grant.

(b) For Convenience. This Grant may be terminated for convenience at any
tiie by cither party, in whole or In part, if both partiecs agree that the
continuvation of the Grant would not produce beneficial results commensurate
uith tne further expenditure of funds. Both parties shall agree upon
termination condiiions, including the effective date and, in the case of
partial terminaticns, the portion to bte terminated. Tne agreement to
terminate shall be set forth in a letter from the Grant Officer to the Grantee.

(c) Tormination Procedures. Upon receipt of and in accordance with a
terainatica notice as speciried in either paragraph (a) or (b) above, the
Grantee shall forthuwith takve {mnediate action to minimize all cupenditures and
obligations financed by this CGrant, and shall cancel such unliguidated
obligations 1 henever possible. Except as provided below, no further
rcimbursenent chall be wade after the effective date of termination, and the
Grantee snnll within 30 calendar days atfter tue ceffective date of such
termination repay to the Government all unexpended portions of funds
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theratofore paid by the Government to the Grantee which are not otherwise
obligated Ly a legally binding transaction applicable to this Grast, Should
the funds paid by the Government to the Grantee prior tec the effective-date of —— -
“the termination of this Grunt be insufficient to cover the Grantece's
obligations pursuant to the aforementioned legally binding transaction, the
Grantce may submit to the Government within 90 calendar days after the
effective date of such termination a written claim ccvering such obligations
and, subject to the limitations contained in this Grant, the Grant Officer
shall determine the amount or amounts to be paid by tlie Ccvernment to the
‘Grantee under such claim in accordance with the applicable Federal cost
principles.
(d) Suspension: Termination for Changed Circumstances. If at any time

AID deternines (1) that disbursement by AID would be in violation of
applicabie laws or (2) that continuation of funding for a program should be
suspended or terminzted because such assistance is not in the national
icterest of the Unicted States, then AID may, following notice to the Grantee,
SLS““nd this Grant and prohibit the Grantee from incurrinz additional :

ocblipations chargeable to tiais Grant other than necessary and proper costs in
accordance with the terms of this Grant during the perica cf suspension. If
the situation causing the suspension continues to pertain f.r 60 days or more,
then AID may terminate this Grant onm wricten notice to the ulan*ee and cance]l
that portion of thiy Grant vhich has not been disburced cr irrecvocably
conmitted to thlrd parties. Financial settlement of this Grant shzll be
governed by the termination procedures specified in paragraph {c) above.

7. DISPUTES ;

(a) An}‘dispute arising under this Grant which is not disposed of by
egreement shall be decided by the AID Grant Officer, who shall reduce his/her
decision to writing and mail or otherwise furnish a copy thereof to the
Grantee.

(b) Decisions of the AID Grant Officer shall be final and conclusive
unless, within 30 days of receipt of the decision of the Grant Officer, the
Crantee appeals the decision to the Administrator, AID. Any appeal made under
this provision shall be in writing and addressed to the /dministrator, agency
for International Develcpment, Washington, D. C. 20523; a copy of any such
" appeal shall be covcurrently furnished to the Grant Officer.

(¢) In connection with any appeal proceeding under this provision, the
Grantee shall be afforded an opportunity to be heard and to offer evidence in

gupport of 1its appecal.

(d) A decision under this provision by the Administrator or his duly
authorized represcntative shall be final and conclusive, unless determined by
& court of compectent jurisdiction to be fraudu'ent, capricious, arbitrary, an
gtuse of discrecion, or based on clearly erroncous findings of facts or
couclusions of law.
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8. HNOMDISCRIMIMATION IN FEDERALLY ASSISTED PROGRAMS

(This-proviﬁion is appiicable to non-U.S. Grantees and ncn-U.S. _
Subgrantees whea any portion of the program being cupported is to be
undertaken in the United States)

(a) No person in the United States shall be excluded from participation
in, be denied the benefits of, or be otherwise subjected to discrimination
“under, any program or activity receiving financial assistance from AID in
accordance with:

(1) Title VI of the Civil Rights Act of 1964 (Pub. L. 88-352, 42
U.S.C. 2000-d) which prohibits discrimination on the basis of race, color or
nationzl origin, in programs and activities receiving Federal financial
assistance; :

(2) Section 504 of the Rehabilitation Act of 1973 (29 U.S.C. 794),~
which prohibits discrimination on the basis of handicap in programs and
activities receiving Federal financial assistance;. :

(3) The Age Discrimination Act of 1975, as amend: : (BubL B LT 195=47.89)
vhich prohibits discrimination based on age in the dalivery nf services and
tenefits supporte2 with Federal funds,

(4) Title IX of the Educatioa Amendments of 1972 (20 U.S.C. 1681, et
seq.), which prohinits discrimination on the basis of sex in: ¢ducation: ]
programs and activities raceiving Federal financial assistance (whether or not
the programs or accivities are offered or gponsored by:an cducational

institution); and

. (b) In accordance with its written assurance, the Grantee agrees to
comply with ATD regulaizions implementing the above nondiscrimination laws, set
forth in Chapter IL of Title 22 of the Code of Federal Regulations.

NOTE: Standard Provisions 9, 10, and 11 below are to be used
only when the Grantee proposes reimbursement of indirect
costs ani the Grantee's accounting system provides for the
allocatisan of indirect costs.

..9. NEGOTIATED OVERHEAR RATES —-- PREDETERMINED

(Thiis provision is applicable to educational or other nonprofit
organlzatious or imstitutions that are on a predeterrmined overhead rate
basis)

¥

(a) Notwithstandinz the provision of this Grant entitled "Allowable Costs
and Contributions,” tha allowable indirect ccsts under this Grant shall be
obtained by applying predetermined overhead rates to the base(s) agreed upon

by the parties, as specirfied in the Schedule of this Crant.
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Circulav A-22, as coon as possible but not later than 3 months after the close
of each of ikg accounting peclods during the term of this Grant, shall submit
to the AIU Grant Otfficer with copies Lo the cognizant audit activity, the AID
Inspecter General, and the AID Overhead and Special Costs Branch, Services
Operzticns Division, Office of Contract Management, AID/Washington, D. C.
20523, a proposed rredetermined overhead rate or rates based on the Grantee's
actual cost expericrnce during that fiscal year, together with supporting cost
data. Negotiatior of predetermined overhead rates by the Grantee and the AID
Grant Officer shall be undertaken as promptly as practicable after receipt of
the Grantee's propesal. ;

(b) The Crantes, except foc educational institutions ccvered by OMB

(c) Allowability of costs and acceptability of cost allocation methods
shall be determined in accordance with the provisions of the applicable cost
principles in effect on the date of this Grant,

(d) Predetermined rates appropriate for thz work under this Grant in
effect on the effective date of this Grant shall be incurporated into the
Grant. Rates for subsequent periods shall be negotiated and the results set
forth in a written averhead rate agreement executed by both parties. Such
agreement shall be automatically incorporated irnto this Grant upon execution
and shall specify (1) the agreed predetermined overhead rates, (2) the base(s)
to which rhe rates apply, (3) the fisczl year unless the parties agree to a
aifferent period for which the rates apply, and (4) the specific items treatad
aeg direct costs or any changes in the items previously agreed to be direct
costs, The overhead rate agreement shall not change any monetary ceiling,
Grant obligation, or specific cost allcwance or disallowance provided for in
thiz CGrant. ; :

(e) Pending establishment of predetermined overhead rates for any fiscal
year or different period agreed to by tne parties, the Grantee shall bhe
reimbursed either at the retes fixed for the previous fiscal year or other
period cr at billing rates acceptable to the AID Grant Officer subject to
appropriate adjustment when the final rates for the fiscal year or other
period are establisled. g

(£) Any failure by the parties to agree on any predetermined overhead
rate or rates under this provision shall not be considered a dispute within
the meaning of the “Disputes” provision of thi: Grant. If for any fiscal year
or other period specified in the Grant the parties fail to agree to a
predetermined overlizad rate or rates, 1t 1is agreed that the a2llowable overhead
costs under this Grant ghall be obtained by applying negotiated final overhead
rates in accordance with the terws of the applicable “Negotiated Overhead
Rates" provision of this Grant.

1O, NEGOTIATED OVERMED RATES == NOHNPROFIT ORGANIZATICNS —— OTHER THAN
EDUCATIONAL LNSCITULLIONS
(This provision is applicable to nonprofit organizaticns which do not have
predetcrmined rates; however, it shall also be includued wvhen the

EGOTIATED OVERHEAD RATES - PREDETERMINED provision ie used, under the
conditions set forth therein)
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(2) Pursuanc to thilc provision, an overhead rate shalli be established for
each of the Grantee's accounting periods during the terms of this Crant,
Pending cstablishment cf a {inal race, the parties have agreed that L

“provisfonal paywments on accounc of allowable indirect costs shall be at the

rzte(s), on che base(s), and tor the period shown in the Schedule of this

Grant.

(b) The Grantce, as soon as possible but not later than 90 days after the
close of each of *ts accounting periods during the term cf this Graut, shall
submit to the Grant Officer with copies to the Overhead and Special Cost
Dranch, Services Cperations Division, Office of Contract Management, AID,
Washington, D, C., and to the Office of the Inspector General, AID,
Washington, D. C., a proposed final rate or rates for the period, together
with supporting cost data. Negotiation of final overhead rates by the Grantee
and the Grant Officer shall be undertaken as promptly a5 practicable after
receipt of the Grantee's proposal. !

(c) Allowability of costs and acceptability of cost allocation methods
shall be determined in accordance with CMB Circular A-122 (Cost Principles for
Nonprofit Organiza*ions) as in effect on the date of this: Grant. :

(d) The results of ecach negotiation shall be set forth in a written
overhead rate agreement exccuted by both parties. Such agreement shall
speeify (1) the agreed final rates, (2) the basas tou which the rates apply,

~and (3) the periods for which the rates apply. The overhead rate agreement

ghzll not change any monctary ceiling, Grant obligation, or specific cost
allowance or disallowance provided for in this Grant.

(e) Pending establishment of final overhezd 'rates for any period, the
Grantee shal) be reimbursed either at negotiated provisional rates as provided
above or at billing rates acceptable to the Grant Officer, subject to

‘zppropriate adjustment when the final rates for that period are established.

To prevent substantial over- or underpayment, the provisional or billing rates
zay, at the request of elther party, be revised by mutual agreement, either
retroactively or prospectively. Any such revision of negotiated provisicnal
rates provicded in this provision shall be set forth in a modification to this
Grant.

(f) Any failure by the parties to agree oo any final rate or rates under
this provision shall be considered a dispute within the meaning of the
Standard Provision of this Grant entitled "Disputes” and shall be disposed of

in accordance therewith.

11. NEGOTIATED OVEZRHEAD RATES =-— EDUCATIONAL INSTITUTIONS

(This provision is applicahle to cducational institutions which do not
have predetermined rates; however, it shall also be included when the
NEGOTIAZLD OVERHEAD RATES ~ PREDETERMINED provision is used, under the
conditions set forth therein)
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{(a) Pursuzut to this previsicn, an overnead rate shall be established for
each of the Grantee's accountinp periods during the terw of this Grant.
PenZing establishment of a final rate, the parties have agreed that
provisional payuents on account of allowable indirect costs shall be at the
rete{s). on the basz(s), and for the period shown in the Schedule of this

Grant.

(b) The Grantee, except educational institutions covered by OB Circular
A-328, as soon as possible but not later than 90 days after the close of each
of its accounting periods during the term of this Grant, shall submit to the
Grant Officer with copies to the Overhead and Special Cost Branch, Services
Operations Division, Office of Contract Management, AID/Washington, D.C., 20523
and to the Office of the Inspector General, AID/Wachington, D. C. 20523, a
proposed final rate or rates for the period, together with supporting cost
deta. Negotiation of final overhead rates by the Grantee and the Grant
Cfficer shall be undertaken as promptly as practicable after receipt of -the
Grantee's proposal. SR
R |

(c) Allowabili.y of cests and acceptability of cost® allocation methods
chzll be determined in accordance with OMB Circular A-21 (Principles for
betermining Costs Applicable to Grants, Contracrs and Other Agreements with
Lducaticnal Institutions) a5 in effect on the date of this Grant.

(d) The results of each negotiation shall te set forth in a written
overhead rate agreement executed by both parties. Such agreement shall
cpecify (1) the agreed final rates, (2) the bases to which the rates apply,
ant (3) the periods for which the rates apply. The overhead rate agreement
shall not change any monetary ceiling, Grant obligation, or gpecific cost
allcwance or disallowance provided for in this Grant.

(e) Pending establishment of final overhead rates for any period, the

rantee shall be reimbursec either at negotiated provisional rates as provided
above or at billing rates acceptable tec the Grant Officer, subject to
appropriate adjustment when the final rates for that period are established.
To prevent substantial over- or underpayment, the provisional or billing rates
nay, at the request of either party, be revised by mutual .agreement, either
retroactively or prospectively. Any such revision of ncgotiated provisional
rates provided in this provision shall be set forth in a modification to chis
Grant.

(£) Any failure by the parties to agree on any final rate or rates under
this provision shall be considered a dispute within the meaning of the
Standard Provision of the Grant entitled "Disputes” and shall be disposed of
in accordance therewith.

12 PAGENT =="PERIODICTADVANCE

(Thie provision is applicable when (1) the requirements of paragraph 1.0.6
of Chapter 1 of Handbook 13 have been met, and (2) che Grantee has the
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abllity to rwaintain pnrocedures that will minimize the time elapsing
between the transfer of funds and th: disbursement therecf, and (3) the
Crantec's financlal panngenzal syaten meets tne standaids for fund control
and accountability required aunder tr: Standard Provicion of this agreement
catiiled "Accounting, Audit and Records™)

(z} Each month (or quarter, if the Grantee is on a quarterly basils) after
the initial cash advance, the Grantee shall submit to the AID Controller
voucher form SF 1034 (original) and ST 1034-A (three copies), "Public Voucher
for Purchases and Szrvices Other Than Personal.”

(k) Each voucher shall be identified by the appropriate grant or
cooperative agreecent number and shall be accompanied by an original and three

copics cf a reporc in the following format:

FEDERAL CASH ADVANCE STATUS REPORT
(Report Control No. W-245)

A, Period covered hy this report: Period covered by the next report:
reed (Month, day, year) FROY (month, day, year)
TO < " " L ) ) ,I,o ( " 'N [1] )

D. Cash Advance Use and leeds

Cash advance on hend at the beginaing »f chis

1
rting periOd----.-.o--.,..u---o--o.c.----.o-- ‘0.00‘!!0.0.5

renc

2. U.S. Treazsury check advance(s) received during
this reporting perlodeieeesseesiocencassersssooscscnsnssasceeed

3. Interest earned on cash advance during this

reporting pariOd...-.-...........o.--..o.-a----.-..........-os

4, GROSS cash advance available durlng. this
reporting period (Lin2s 1, 2, & 3)iieeeeececeacnonnnsoccaroned

I,
5. LESS, interest remitted to AID during this
FepOTtIng PCriod. . teesveeeesasesessstsesosnocsossscnresssosssed

6. NET cash advance available during this
reporting perioc (Line 4 minus Line 5)iiieecrecrscccivssccceed

7. Total disbursements during this reporting
rericd, including subadvances (sec £f00LNOLE L)ivereino-rnoeased

6. Aoount of cash advances available at the

cnd of this reporting period (Line 6 minus Line 7)ceeeeesceesd
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9. Prujected disburaseuencs, including subadvances,
for the noxt reporting period (cee Lootrore 2).iiecees cacesed

10, /dditional cash advance requested for the
next repo_tlng period (Line 9 minus Line 8)evieeecsesscscecesnsd

1), Total interest earned on cash advance from
the start of the Grant or Cooperative Agrecument to
the end cf thls reporting period, but not
recitted 0 AlDuieeeeeoscoansonesocosssossossosssssssosnanosed

12, Total cash advances to subgrantees, if any,
as of the end of this reporting period.ec.ceceevecseeececssassd”

FOOIHOTES:

1. The Grantee shall submit a cumulative detailed repurt of disbursements by’
BUDGET lire item quarterly; the monthly cash advance status report does not
require a detalled report of disbursements. l

4. The Grantee shall attach to this sunrary a detailed projection by BUDGET
iine ftcm of its aaticipated needs for the next reportiug period.

C, Certification

The undersigned hereby cer:zifies: (1) that the report in paragraph B.9 above
repececents the best estimates of funds nzeded for the disbursements to be
incurred over the period described, (2) that appropriate refund or credit to
the Grant will be made in the event of diszllowance in accordance with the
terms of the Grant, (3) that appropriuste refund or credit to the Grant will be
made ia tbe event funds are not expended, and that any interest accrued on the
funds mada available herein will be refunded to AID.

DATE TITLE

c. AID funds shall not be commingled with other Grantce owned or .controlled
funds. lie Grantee chall deposit all AID cash advances in a separate bank
account hnd shall make all disbursements for goods and services froam this
account.

13, PAYHIST--REIMBURSEMENT

(This provision is applicable to grarnts for construction, or to grants
vhiielh do not previde {or a periodic advance)
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(a) Each nmonth the Grantea shall submit te the AIL Controller an original
aod 3 copifes of SF 1034, "Public Youcheér tfor Purchases and Services Other Than ——
Yersonal”; each voucher shall be ideniified by the grant or cooperative !
apreement nusber and shall state the total amount of costs incurred for which
refnbursezent is uaing requested.

(b) fn addition to the SF 1034, each nonconstruction voucher shall be
gupported by an original and 2 copies of SF 270, "Request for Advances or
Reimbursement,” and each ccunstruction voucher shall be supported by an
oviginal and 2 coples of SF 271, "Outlhy Feport and Request for Reimbursement
for Construction Programs.” .

(c) Each quarterly voucher (or each third monthly voucher) shall also be
gupperted by an ordiginal and 2 copies of a SF 269, “"Financial Status Report.”
The SF 260 shall be submitied within 30 days after the end of the reporting |
quarter and nay be submitted separately from the SF 1054(5)

14, TRAVEL AND TPANSPORTATION ‘

(This provisicn 1s applicable when domestic or international air travel or
ehipzent costs are reittbursable under the Crant)

(a) Thz Grant Officer hereby approves intzrnational travel to be

 reimbursed under this Grant provided that the Grantee shall obtain written
concurrence frcm the cognlzant Project Officer in AID prior to sending any
individuaL outside the United States to perform work under the Grant. For
this purpose th2 CGrantee shall advise the Projrct Officer at least 30 days in
advance of any travel to be undertaken outside the United States. After
concurrence is received, the Grantee shall provide the cognizant Mission or
U.,5. Embassy advence notification (with a copy to the Project Officer) of the
arrival date and flight identification of Grant—-financed travelers.

(b) Travel to certain countries shall, at AID's option, be funded from
U.S.~owned local zurrency. When AID intends to exercise this option, it will
so notify tne Grantee after receipt of advice of intent to travel, required
above. AID vill issue a Government Transportation Request (GTR) which the
Grantec may excharge for tickats, or AID will {ssue the tickets directly. Use

~ of guch U.S.-ownzc currencies will constitute a dollar charge to this Grant.

(c) All intecznational air travel and all international air shipments
funded under this Grant shall te made on United States flag alr carriers
hercinafter refczzed to as “certificated air carriers”), to the extent
service hj such carriers 1s available in accordance with paragraphs (d) and
(e) below

The teris used in this provision have the following meanings:
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(1) "Internatioual air transporratfon” weans trancportation of
pzrsons (and, thelr personal effects) or property by 2ir between a place in the
United Scuatzs.and a place cutslde therzof or betvveen tuo places both of which

are cutclde the Unitec Steces.

- ——

¥ (2) "U.S. flug air carriers" means one of a class of air carriers
holaing a certificete of public convenience and necessity issued by the Civil
Aeronautics Doard, approved by the President, authorizing operations between
tlie United States and/or its territories and one or morc¢ foreign countries.

(3) The term "United Statec” includes the fifty states, Commonwealth
of Puerto Rico, possessions of the United States, and the District of Columbia.

The requirements of Standard Provision 14(c) are also applicable to travel
withig the Cooperating Country.
(]

(d) Fassenger or freight service by a certificated air carrier is: :
considered “"available" even though: : S
1t )
p (1) Serv::e by noncertificated air carrier can be paid for in excess
Zoreign currency, or

tificated air carrier is preferred by the

(2) Service by 2 noncer
r transportation, or

agency or travel;r needing ai

| ' i
(3) Service by a noncertificated air carrier is more convenient for
the agenc! or traveler needing air trausportation.

(e) Passenger service by a certificated air carrier will be considered to
ha “unavailable': :

(1) When certificated air carriers offer only first class service,
and less than first class service is available frem nuncertificated air
carriers, or

(2) When the traveler, while en route, has to walt 6 hours or wore
to transfer to a certificated air carrier to proceed to the intended
destination, or

(2) Vhen any flight by a certificated air carrier is interrupted by
- a gtop anticipated to be 6 hours or more for refueling, reloading, repairs,
etc., and no other flight by a certificated air carrier is available during
the 6 hour period, or

. (4) When by itself or in combination with other certificated or
voncevecificated air carriers (if certificated air carriers are "unavailable")
{t teokes 12 or more hours longer from the original airport to the destination
alrport to accomplish the agency's mission than would service by a
noncertificated air carrier or carriers, or
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(5) When the eiapsed travel time on a scheduled fliglit from eordgin
Lo dcctinéfibu-dirports by noncertificated ai: carricy(s) 1s 3 hours or less,
and pservice by certificatec air carrier(s) would inveive tulce such scheduled
travel time. =S

if) Freight service by a certificated air carrier yill be considered to
be “unavailable” when:

(1) Ko certificated alr carrier provides scheduled air freight
cervice from the airport serving the shipment's point of origin, and a
noncertificated air carriler does.

; (2) The certificated air carrier(s) servicing the shipment's point
of origin decline(s) to 1lssue a through airway bill for transportetion to the
shipment's final destinaticn airport.

(3) Use of a certificated air carrier would result in delivery to
final destination at least 7 days later than delivery by means of a
noncertificated air carrier.

(4) The total weight of the consignment exceeds che maximum weight
per shizment which a certificated air carrier will accen: and Lransport as &
single shipment, ead a noncertificated air carrier will accépt and transport

the entire consiguaent as & single shipment.

(5) The dimensions (length, width, or height) of one'or mora of thé
itens of a consignuent exceed the limitation of the certificatied aircraft's
cargo door opanings, but do not exceed the acceptable diensions for shipment
on an available noncertificated air carrier.

(g) When U.S. Government funds are used to reimburce the Grantee's use of
other than U.S. flug carriers for international transportation, the Grantee-
will include a cerxtification on vouchers involving such transportation which
is e¢ssentially as follows:

CERTTEJCATION OF UNAVAILABILITY OF U.S,. FLAG AIR CARRIERS

I hereby certify fhat the transportatinon service for personnel (and their
personal effects) or property by certificated alr carrier was unavailable for

, the followlng reason(s): (State appropriate reason(s) as set forth in (e) or’

(£) above; see 41 CFR 1-1,323-3 for further guidance.)

A :
(h) Travel Costs and Overseas Maintenance Allowances

. (1) Trave)l Within the United States

(1) As used herein, the term °ctravel within the United States”
includes the 50 states, Distrlct of Columbia, Commonwesalth of Puerto Rico,
Virgin lslands, and all the U.S, Territories except the Trust Territories of

the Pacific Islands.

———

_[/[[,
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(11) Subsistence allowances paid to Grantee emplcyees traveling
vithin the Un{ted Statec will be reimbursed in accordzntc with the established

pollcies and practices of che Grantee whicn are uniforaly applied to both .
federally financed #nd other activities of the Grantec,

(2) International Travel

(1) As used herein, the term "internatlcnal travel® includes
'travel to the U.S. Trust Territories.of the Pacific Islauds.

(11) The Grantee will be reimbursed for internatiomnal travel,
subsistence, and pest difterentials and other allowances paid to employees i
an international travel status, or assigned oversecas, in accordance with the
Grantee's established policies and practices which are uniformly applied to
federally financed and other activities of the Grantee, but only to the extent
that such reimbursement dozs not exceed the applicable amounts or rates
established in the Standariized Regulations (Government Civilians, Foreigzn
Areas), published by the U.S. Department of State as from time to time amended.

' 15, OCEAN SHIPMENT OF (GOODS

(This provisicu is applicable when goods_purchééed witn funds provided
under this Grant are transported to the Cooperatiang Country on ocean
vessels)

(a) At least 507 of ‘the gross tonnage of all goods purchased under this
Grant and transporied to the Cooperating Country on ocean vessels chall be
transported on privately owned U.S. flag commercial vessels, to the extent
such vessels are available at fair and reasonable rates for such vessels,

; (b) At least 50% of the gross freight revenue generated by shipments of
goods purchased under this Grant and transported to the Cooperating Country on
dry cargo liners shall be paild to or for the benefit of privately owned U.S.

reasonable rates for such vessels.

(c) When U.S, flag vessels are not available, or their use would result
in a significant delay, the Grantee may request a certificate of
nonavailability €yom the AID Transportation Support Division, Office of
Commodity Management, Washington, D, C. 20523, giving the basis for the
request, Such a determinacion of nonavailability will relieve the Grantee of
the requirecment to use U.,S. flag vessels for the tonnage of goods included in

the deternination.

(d) Vouchers submitted for reimbursement which include ocean shipment
cocts shall contain a certification essentially as follows: "I hereby certify
that a copy of cach ocean bill cf lading conrerned has been submitted to the
Macitime Administration, Cargo Freference Coutrol Center, Commerce HBuilding,
Washiugton, D. C. 20235, and that such bills of lading state all of the

carrier's charpges including the basis for calculation such as weaight or cubic
measurerent,

—

. ——




ANNEX C
Page 10 of 43

(e) Shipments by voluntary nonprofit relief agencies (i.e,, PY0's) shail
bo goverazd uy this Standa:d Provisien and by AID Reguiaticn 2, "Overscas

Shipments of Supplles by Voluntary Nonprofit Relief Agencies”™ (22 CFR 202).

3

16, PROCUREMENT OF GCODS AND SERVICES UNDER $250,000

(Tuis provision is applicable when the total procurement element (i.e.,
the sun of all purchase orders and contracts for goads and services) of
this Crant does not exceed $250,000)

(a) Ineligible Goods and Services

Under no circur:stances shall the Grantee procure any of the following
under this Grant:

(1) wllitary equipment,
(2) surveillance equipment

(3) conmmodities and services for support of police or other law
enforcenment cectivities,

%4) aborticn egl pment and szrvices,

(5) luxury goods and gambling cquipment, or

(6) weather rodifiication cquipment.
If AID derernices that the Grantee has procured any of the ineligible gcods
and services specified abeve under this Grant, and has received reimbursement
. for such purposes, the Granteo agrees to refund to AID the entire amount of

the reinbursexent.

(b) Restricted Goods

The Grantee chall not procure any of the following goods and services
without the prior written authorization of the Grant Officer:

(1) agricultural commoditles,

(2) wmotor veﬁiclcs,

(3) pharmaceuticals,

(4) pesticides,

(5) rubber compounding chemicals a;i plasticizers,

(6) wused equipment,
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(7) VU.S. Governm:nt-owned excess property, cor

(8) fertilizer.

If AID deterrines that the Grantee has procured any of the restricted goods
specified above under this Grant, without the prior writtea authorization of
the Grapt Officer, and has recelved relizbursement for such purpose, the
Crantee agrees to refrnd to AID the entire amount of the reiumbursement.

(c) Geographic Source and Order of Preference

All goods (e.g., zquipment, materials and supplies) and services, the
costs of which are to be rcimbursed under this Grant, aud which will be
financed with United States dollars, shall be purchased in and shipped .rom
only "Special Free World" count.ies (i.e., AID Geographic Code 935) in
accordzance with the following order of preference:

(1) the Uaited S:ztes (AID Geographic Code 002),

(2) the cooperating country,

(3) "Selected Frece World” countries (AID Geograpﬁic'Code 241),

(&) "Speclal Free World" countries (ALD Geogranhic Code 935).

(d) Avplicatisn of Orcer of Prefercnce

Wnen the Grantee procures goods and services from other tnan U.S.
scurces, under the crder of prefercnce in 15(c) above, 1t shall docurens its
files to justify zach such instance. The documentation shall set forth thea
circumstances surreunding the procurement and shall be based on one or more of
the following reacons, which will be set forth in the Grantee's documentation:

(1) the procurement was of an emergency nature, which would not
' allow for the deluay attendant to soliciting U.S. sources,

(2) the price differentizl for procurement from U.S. sources
cxcezded by 50% or wore the delivered price froa the non-U.S.
source,

(3) dupelling local political considerations precluded consideration
of U.S. sources,

(4) the goods or gervices wece not available from U.S. sources, or
vrcoment of locally availoble poods or services, as opposed
¢ a

v nd services, would best prouwote
f the Foreign Assistance program under the Grant,
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(e) The Grantee's Procurement System el

(1) The Grantee may use its own procurement policies and procedures
provided they conform to the geographic source and ordzar of prefercnce:
requircments of this provislon and paragraphs 1U3.a., b., and c. of Chapter 1,
AID Handbook 13.

(2) If the Grantee's procurement policies and nrocedui'es have beecn
revieved agzinst the procurement requirements of paragraph 1lU.3.a., b., and c.
‘and have been approved by AID or another Federal department or agency, the
Crantee shall furnish the Crant Officer a copy of such approval; otherwise the
Grantee's procurement policies and procedures shall conform to those specified
in paragreph 1U3,a., b., aud c. of Chapter 1, AID Handbook 13,

(£) Small Business.

To permit AID, in accordance with the small business provisions of .,
the Foreign Assistznce Act of 1361, as amended, to give United States small
business firms arn opportunity to participate in supplyirg comnodities and
services procured under this Grant, the Grantee shall, to the maxinum extent
possible, provide rhe following information to the Office cf Small and
Disadvantzged Business Utilization, AID/Washington, D. C. 20523 at least 45
days prior (excepf: where a shorter time is requested of, and grant=d by, the
Office of Small and Dicadvantaged Business Utilization) to placing any order
or contract in excetss of QZD 000:

(1) Brief general description and quantity of goods or seraiées;
(2) Closing date for receiving quotations, proposals, or bids; and
(3) Address where invitations or specifications can be obtained.

(g) Ineligible Suppliers

Funds provided under this Grant shall not be used to procure any
commodity or commodity-related services furnished by any supplier whose nane
appecars on the Lict of Ineligible Suppliers under AID Regulaflon &, “Suppliers
of Conmodities and Commodity-Related Services Ineligible for AID Flnancing"
(22 CER 208). The Grantee agrees to review said list prior to undertaking any
procurcient the cost of which 1s to be reimbursable under this Grant. AID
will provide the Grantee with this list.

(h) Ocean and Alr Transportation

For requirements relating to transportation by ocean vessel of
commodities purchased under this Grant, sce the Standard Provision entitled
"Ocean Shipment of Goods." For requirements relatinp to transportation of
counodities by air, see the Standard Provision entitled "Travel and
Transportation.”

o .
. |
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17. PROGUREMENT GF GOODS AND SERVICES OVEP $250,000

(Ihiz provision Js applicable vhen the total procurement element, i.e.,
the sunm ol all purchase orders and contracts for goods and services, of
this Crant will be greater than $250,000 over the life of the Grant)

(a)  General. Euzcept as may be specifically approved or directed in
advznce by the Grant Officer, all goods (e.g., equipment, vehicles, materials,
and supplies) and se:nvices wnich will be financed under this Grant with Uniced
Stetes dollars shall be procured in and chipped from the United States (Code
00U} and from any other countries within the authorized g2ographic code
specified in the Schedule of this Grant.

(b) Procurement of goods. In order to be eligible under this Grant,
goods purchased under this Grant must: be of eligible source and origin and
must satisfy AID's componentry requirements set forth beivow. In addition, the
supplier of commodities must meet the nationzlity requirements specified in —
paragraph (d)(l) of this provision. S

e e s maverens

(1) Sourca2. Source mezns the country from which a commodity 1is ]
shipped to the Coopcrating Country or the Cooperating Country itself if the (
commodity ie located therein at the tice of purchase. However, where a
copnadity is shipped from a free port cx bonded warehouse in the form in which
received therein, source mezns the country from which the commodity was
shipped to the free port or bonded warehouse. p

(2) Origin. Tha origin of a commodity is the country or area in
which a conmodity is mined, grown, or producsd. A commodity is produced when,
through manufacturing, processing, or.substantial and major assembling cf
componcnts, a commercially recognized new commodity results that is
gstostantially different in bacsic characteristics, or in purpose or utility,
frow its components.

(3) Componentry. Components are the goods that go directly into the ' |

production of a produced commodity. AID componentry rules are as follows:
18 H

(1) If a commodity produced in an eligible source country
contains no imported component, it is eligible for AID financing.

(11) Unless otherwise specified by the Crant Officer,
components from the United States, the Couperating Country, and any other
countrics included in Ceographic Code 941 may:always be utilized in unlimited
anounts regardless of the geographic code zuthorized.

(111) Unleces procurcrent {s authorized from countries included
in Code 899, components from free world countries not included in Code 941 are
liulted according to the following rules:

|
|
|
|
e
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_ (A) They aie limited only 1f they arz acquired by the
producer fn the form in which they were juiported.

(B) The totzl cost Lo the producer of siuch components
(elivere? at the point of production) may not exceed 50 percent of the lowest

price (excluding the cost of ocean transportation and marine insurance) at
which the supplier mzkes the commodity available for export sale (whether or

unot financed by AID).

(C) AID may prescribz percentages other than 50 percent
for specific commodities. Y

. (iv) Any conmponent from a non—-free world country makes the
comaodity ineligible for AID financing.

f

(4) Supplier Nationality. (Scee paragraph (d) of this provision,) .

(c) Elegibility of comzodity-related services {1

(1) 1Incidental Services, UHNetionality rules are applied to the
ccutracter supplying cquiprant under this Grant and not separately to any
contcactser that mav supply commodity-related incicdental services, Such
services, defined as the installation or erecticva of AIV-financed equipment,
or the training of personnel in the maintenance, operation, and use of such
cquipment, are elfgible if specified in the eaquipment contract and performed
by citizeir: of countries included in AID Geograpaic Code 935, or non-United
Sltates citizens lawiully adnitted for permanent residence in the United States.

(2) Ocean and Air Transportation

(1) Except as otherwise approved in writing by the Grant
Officer, AID will finance cnly those ocean Lransportation costs:

(A) Incurred on vessels under U.S. flag registry, when
Geographic Code 000 is authorized for procurement of goods or services;

.(B) Incurred on vessels under U.S., Ccoperating Country,
or other countries included in Geographic Code 941 flag registry, when
Geographic Code 941 is authorized for procurement of goods or services; or

(C) Incurred on vessels under flag registry of any free
. world courtry, 1f the costs are part of the total cost on a through bill of
A lading paid to a carrier for initial carriage on a vessel which is authorized
D in accordence with paragraphs (c)(2)(1)(A) and (B), above.

(i1) Any ocean or air charter., covering full or part cargo, for
tha tranuportation of jpoods purchased under this Grant must be approved by the
AID Tranuportation Support Division, Office of Commedity Management,
Hasliington, D. C. 20523, prior to shipment.
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. (111) Vhen uue 5f aon-U.S. flag vessele hzs been authorized,
Cthie following requirements still apply:

: (A) At least 50% of the gross tonnage of all goods
pevelinsad under this Grant and transported to the Cooperating Country on ocean
vesgzals shall be transported on privately owned U.3. flzg commercial vessels
to Lhe extent such vessels are available at fair and reasonable rates for such

veurels; and

(B) At least 507 of the gross freight revenue generated by
sliprants of goods purchased under this Grant and transported to the
Cusperating Country on dry cargo liners shall be paid to or for the benefit of
privitely owned U.S. flag commercial vessels to the extent such vessels are
evailable at feir and geasonable rates for such vessels.

(iv) When U,5. flag vessels are uot available, or thelr use
veuld result in a significoat delay, the Grantee umay request a certificate of
uensvallability from the ATU Transportion Suppovt Division, Office of
Conmodity Managemer -, Washington, D, C. 20523, piving the -basis for the
re¢uest. Such a determinacion of nonavailability will relieve the Grantee of
tie vegulrement to use U.S. flag vessels for the tonnage of goods included in
sterwination, '

(v) Vouchers submitted forr reimirrceszent which include ocean
shipment costs shall contafn a certification essentially as follows: "I
Lereby certify that a copy of each ocean bill o7 lading concerned has bsaen
geimitted co the Maritime Administration, Carge Preference Control Center,
Coivcerce Building, Washington, D. C, 20235, and that such bills of lading
state #11 of the carrler's charges, including the basis for calculation, such
s wveight or cubic measurement.,”

(vi) For the use of U.S. flag air carriers, see the Standard"
Provicion ¢ntitled "Travel and Transportation.”

(3) Marine Insurance. The eligibility of marine insurance is
determined by the country in which it is “placed.” Insurance is “placed” in a
country 1f payment of the insurance premium is sade to, and the insurance
policy is issued by, an insurance company locai~-d in that country. Eligible
count.ries for placement are governed by the authorized geographlc code, except
that if Code 941 is authorized, the Cooperating Country is also eligible.
Section 6UA(d) of the Foreign Assistance Act requires that if a recipient
country d.scrimfnates bv statute, decree, rule, or practice with respect te
AID-f{nanced procurement agailnst any marine insurance company authorized to do
business in any state of the United States, then any AlID-financed commodity
‘shipped to that country shall be insured against warire risk and the insurance
chall be placed in the Unfted States with a company or companies authorized to
do a marine insurance business in any state of the United States.
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(d) lationality. FExcent as specified in paragraph (c) of this provision,
Iu crder to be eligible for ALD rfinancing under this Grant, suppliers,
centractors, or subcontractoers must fit ove of the follewing categories: -

(1) Suppliers of Commodities. A supplier providing goods under this
Grant must fit one of the inllowing categories for the costs of such goc.'s to

be eligible for AID financing:

(1) A4a individidual who is a citizen or, except as provided in
paragraph (d)(7) oi this clause, a lezal resident of a country or area
jne Ldﬁd in the auzhorized gzeographic code;

(11) A corpcration or partnership organized under the laws of a
country or area included in the authorized geographic code;

(£1i) A controlled foreign corpcration, i.e., any foreign
corporation of which more than 50 percent of thc total combined voting power
of all classes of stock is owned by United States shareliolders within the
nmeaning of Section 957 et seq, of the Internal Revenue Code, 26 U.S.C. 957; or

(iv) A joint venture or unincorporatead association consisting
entirely of indiv*duals, corporations, or partnerships:'which are eligible
uadar aun) c¢f the foregoing categories,

(2) Privately Owned Commercial Suppliers of Services. An individual
er a privately owned commercial firm is eligible for firancing by AID under
this Grant as a contractor providing services only if the criteria in
pazagraphs (d)(2)(3), (ii), or (4ii) of this provicion are:met and, in the
case of the categories described in paragraphs (d)(2)(ii) and (111), the
certification rcquirements in paragraph (d)(2)(iv) are met,.

(1) The supplier is an individual who is a citizen of and whose
principal place of business is in a country or area included in the authorized
geographic code or a nmon-U.S. citizen lawfully admitted for permanent
residcence in the United States whose principal place of business is in the
United states;

- (11) The supplier is a privately owned commercial (i.e., for

profit) corporation or partaership that ic incorporated or legally organized
under the laws of a country or arca included in the authorized geographic
code, has 1ts principal place of business in a country or arca included in the
authorlzed geographic code, and meets the criteria set forth in either
subparagraph (A) or (B) below:

(A) The corporation or partnership is more than 50%
beneficially owned by individuals who are citizens of a counlry or area
fncluded in the authorized geographic code. In the case of corporations,
"more than 50% boneficially owned" means that more than 50Z of each class of
stock 1s owned by such individuals; in the case of partnerships, "more than

<)

{
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50X beneficlally cncd mesns that more than 50% of each cat2gony of
pactnerciiz sucterest (e.g.. general, limited) 1is owned oy sach Inliviacals.
(With ranpect to cstock or ~ntere..t held by companies, funids or institutions,
thic ultiriite beneiicial ownership by individuals is controlling ) —

(B) The corporation or partnership:

(1) has been incorporated or 1c5ally organlzed in the
.United Stutes for more than 3 years prior to the issuancz date of the
invitation for bids or request for proposals, and

(2) has performed within the United States similar
administrative and technical, professional, or construction services under a
contract or contracts for services and derived revenue thercfrom in ecach of
the 3 ‘years prior to the issuance date of the invitaticu for bids or request
for proposals, and

(3) employs United States citizens in more than half
its permanent full-time positions in the United States, and

(4) has the existing capability 1o che Urired States
to perform the contract.

(ii%) The supplier is a joint venture or unincorporated
assoclation consleting entirely of individuals, corporalfons, partnerships, or
nonprofit organizations which are eligible under paragraphs (d)(2) (1),
(d)(2)(ii), or (d)(3) of this provision,

(iv) A duly authorized cfficer of a firm or nonprofit
organization shall certify that the participating firm or nonprofi
organization meets either the requirements of pargraphs (d)(2)(ii)(A) or
(d)(2)(i1)(B) oxr (d)(3) of this clause. In the case of corporations, the
certifying officer shall be the corporate secretary. With respect to the
requirerznts of parapraph (d)(2)(ii)(A), the certifying officer mzy presuce
citizenshin on the basis of the stockholder's record address, provided the
certifying cffices certifies, regarding any stockholder (including any
corporate fund or institutional stockholder) whose holdings are waterial to
the corporation's clipibilicy, that the certifying officer knows cf no fact
which n,jh; rebut that wrcsu'ption.

E (3) HNonprofit Orpanizations. HNonprofit organizations, such as
educational institutions, foundations, and associations, are eligible for
financing Uy ALD under this Grant as contractors for services if they meet all

of the criteria )isted in paragraphs (d)(3)(i), (L1) and (i11i) belew, and the
certification requirement in paragraph (d)(2)(iv) of this clause is ret.
(International agricultural research centers and such other international
rescarch centers as w2y be, from time to time, formally listed as such by the
Senlor sassistant Administrator, Bureau for Science and Technolopy, are
considered to be of U.S. natlonality for purposes of this provision.) Any

puch organizations nust :
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(1) Be orpauized under the laws of a country ur area included
in the authori"ed geographic tode; and

(11) Le controlied and wmanaged by a governing body, a_majority
of whose members are citilzens ol countries or arcas included in the authorized
geographic code; and

(111) Have its principal facilitiss and offices in a country or
area included in the authorized geographic code.

(4) Government-Ownea Organizations. Except as may be specifically
approved in advance by the Srant Orfficer, firms operated as commercial
companies or other organizations (including nonprofit organizations other than
public educational institutions) which are wholly or partially owned by
governhents or agencies thereof are not eligible for fimancing by AID under
this Grant as contractors.

(5) Joint Venturcs. A joint venture or unincorporated a2ssociation
ie eligible only if ecach of its members is eligible in accordance with
paragraph (d)(2), (3), or (4) of this clause.

(8) Construction Services from Local Firms. When thce host country
is an authorized source for :é:fﬁces, and the LaElPaCCd cost of the

constructico service is 35 million or less, a corporation or partnership which
is deternined by AID to be an intepral part of the local ecconomy in accordance

with AID Handbock 1B, Chapter 5, Paragreoh 5D5, is eligible, —

(7) Inelisible Suyppliars. Citizens of any country or area, and
firms and organizations located in or organized under the laws of any country
or area, which is nct included in Geographic Code 935 are ineligible for
financing by AID as suppliers of services or of commodities, or as agents
acting in connection with the supply of services or of commodities, except
that non-U.S. citizens lawfully admitted for permanent residence in the United
States are cligible regardless of such citizenship.

(8) Special Restrictions on Procurement of Cong'ruction or
Engincering Secvices Scetion 004(g) of the Foreipgn Assistance Act provides

that AID funds zay not be used for “procurement of construction or engineering
services from advanced developing countries, eligible under the Geographic
Code 941, which have attaincd a competitive capability in international

“markets for construction services or engineering services." In order to

Insure cligibility of a Code 941 contractor for construction or cngincering
services, obtain the AID Grant Officer's approval for any such contract.

(e) Natlonality of emplovees under contracts and subcontracts for

govviceyg, The nationality policy cf subparagraph (d)(2) of this provision
dees not apply to the cmployees of centractors or subcontractors whose

services wlll be reimbursed under this Crant, but all contractor and
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subcontractor employees en2ssed in providing services under AlD-financed
grants must be citizens of tguntries jfuncluded in AID Gaographic Code 935 or
non-U.S. citizens lawfully sdmfcted for permenent residence in the United
States. a3

(f) The Coopcrating Cruntry as a source. vith certain cxceptions, the
Cooperating Country is not acrtmaily an eligible source for procurement to be
paid in U.S. dollars. The ecxceprions are for o-ean freight and marine
insurance (see paragraphs (c)(1l) and (c;(2) of chis provision). The
Cooperating Country may be wun eligible source 1if Jocal cest financing is
approved either by specific action of the Grant Officer or in the Scihedule of
the Grant. In such cases, the Standard Provision entitled "Local Cost
Financing with U.S. Dollars" will apply. :

\
(g) Ineligible coods =nd services. Under no circumstances shall the
Grantee procure any of the tollowing under this Grant:

(1) military equipwment,
‘ (2) surveillance ¢quipment,

(3) coumodities ond szrvices for support of police or other law
cn%orccmcnt zativities,

(4) abortion equipment and services,
(5) Juxury goods and gambling equipment, or
(6) weather modification equipment.

If AID deternines that the CGrantee has procured any of the ineligible
goods and services specified above under this Grant, and has recelved
reimbursement for cuch purpose, the Grantce agrees to refund to ALD the entire
anount of the relmbursementc,

3

(h) Restricted goods. The Grantee shall not procure any of the following
goods or services without cthe prior written authorization of the Grant Officecr:

(1) agricultural commodities,
(2)' motor vehicles,
(3) pharmaceuticals,
. (4) pesticides,
(5) rubber compounding chenicals and plasticizers,

A

(6) used cquipment,
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(7) U.S. Government-ov ned excess property, or

(8) fertilizer. g :

If Al determines that the Grantee has procured any of tlie restricted
goods specified above under this Grant, without the prior written
authorizatlon of the Grant Officer, and has received reimbursemenr ror such
purpose, the Grantece agrees to refund to AID the entire amount of the
reimbursenent.

(1) Printed or Audio-visual Teaching Materials, If the effective use of
printed or audio-visual teaching materials depends upon their being in the
local language and if such materials are intended for technical assistance
projects or activities financed by AID in whole or in part and if other funds
including U.S.—owncd or U.S.-controlled local currencies are not readily
‘ayailable to finance the procurement of such materials, local language
versions may be procured from the following sources, in order of preference:

e’

(1) Code 000, Un:ted States,

(2) the Cooperating Country,

(3) Code 941, Selected Free World,
(4) Codwz 899, Frce World.

(j) ZIneligible supplicrs. Funds provided under this Grant shall not be
uscd to procure any comumodity or commodity-related services furnished by any
supplier wiiose namc appears on the List of Ineligible Supplicrs under AID
Regulation 8, "Suppliers of Commodities and Commodity—Related Services
Ineligible for ALD Financing" (22 CFR 208). The Grantee agrees to revievw said
list prior to undertaking any procurement the cost of which is to be
reimbursable under this Grant. ALD will provide the Grantec with this list.

(k) The Grantee's procuremant system

(1) The Crantee may use its own procurement policies and procedures
provided they conform to the geographic source and nationality requirements of
this provision and paragraph 1U3.a., b., and c. of Chapter 1, AID Handbook 13.

(2) If the Grantce's procurcment policies and procedures have been
rcviewed against the precurement requirements of paragraphs 1U.3.a., b., and
c. and bave been approved by AID or ancther Federal department or agency, the
Grantee shall furnish the Grant Officer a copy of such approval; otherwise the
Grantee's procurewent policlies and procedurces shall conform to those specified
in paragraph 1lU.3.a., b., and c, of Chapter 1, AID landbook 13.
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18. LGCAL COST FINANCING WITd U.S5. NOLLARS

(Cisratarat
gpecifically authorized in the Schedule of this Grant regardless of dollar
amount

(a) Local cost financing is the use of U.S. dollars to obtain local
currenzy fcr the procurcment of goods and services {n the Cooperating County
{n furtherance of the purpose of the Grant. Local cost financing must be
gpecificelly authorized in the Schedule nf the Grant. The amount of U.S,
dellors which may be used must be speciried in the authorization, together
witth any gpecial restrictions on their use,

(b) Procurement of goods and services under local cost financing is
gubject to the following restrictions: :

(1) Ineligible poods and services : =

!
Under no circumstances shall the Crantee procure any of the

folloving under this Grant:
(4) muilitary equipment;
(41) surveillance equipment,

(411) commodities and seyvices for .support of police or other
law enforcement actlvities,

(1v) abortion cquipment and services,
(v) luxury geods and pambling equipment, oOr
(vi) weather rodification equipuent.
1f AID determines that the Grantec has procured any of the ineligible
goods and services specified above vnder this Srant, and has received
reimburscsent for such purpose, the Grantee agrees CO rafund to AID the entirc

amount of the reimburscment.

(2) Restricted ponds

The Grantee shall not procure any of the following goods or
gervices wichout the prilor written authorization of the Crant Officer:

(1) agricultural comnoditics,
(L1) motor vehdcles,

(£11) pharmaceuticals,

vrovision is applicable whencvar local cost financing has been = ssred

. e — T ——— g ——
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(iv) pescicldes,

(v) rubber compounding chemicals and plasticizers,
(vi) used equipment,

(vii) U.S. Government—owned excess property, or
(viii) fertilizer.

1f AID determines that the Grantee has procured any of the restricted
geccds . specified above under this Grant, without, the prior written
authorilzation of the Grant Officer, and has received reimbursement for such
purpose, the Grantee agrees to refund to AID the entire amount of the
rcimbursenent,

(3) Any component from a non-free¢ world country inakes a commodity
inelipible for AID financirg. ] : .
]

(4) Naticuality

(1) Citizens or firms of any couatry not included in AID
Copgraphic Code 935 are incligible av zuppliere. contracccrs, subcontractors,
o agente for gonods and services the costs of woich will be reimbursed under
tiils Grant.,

(11) Local cost financing is the use of appropriate U.S. dollars
ta obtain local currency for the paymeat for goods and services purchased in
the Cooperating Country. Authorization of local cost financing maxkes the
Cooperating Country, in addition to the United States and any other country
inciuded in the authorized geographic code for tne project, zan eligible source
for the purchase of goods or services in the Cooperating Country. Gocds or
sevrvices purchased under local cost financing must be located in the
Cooperating Country at the time they are purchised; they cannot be imported
specifically for the project being implemented by this Grant. The supplier
from which goods or services are purchased under leccal cost fipancing nust
2lco be in the Cooperating Country. Suppliers cf goods or services under
local cost financing must meet the nationality clipibilicy tests prescribed in
paragraph (d) of the provision of this Grant entitled "Procurement of Goods
and Services over $250,000." When local cost financing has been authorized,
the Cooperating Country is deemed to be included in the "authorized geographic
code" for purposes of determining nationality eligiblity pursuant to paragraph
(d) of tlie provision entitled “Procurcment of Goods and Services over
$250,000,"

(c) Genoral princivles. Under local cost financing, the Grantee shall
follow cound procurcment policies, utillzing competicion Lo the mazimun
practical extent, obtaining the lowest available price, and documenting such

procuremeals to justlfy the method used and the price estiablished.

e
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(¢) Erocurement of sovds, In order fo be eligible under local cost
quuHCilb, goods are gubjecc tu the follcwinyg specific requirements:

(1) Indicenous goods. Goods which have becen mined, grown, or
pioduced in the Cooperatini Country through manufacture, processing, or
assenbly are eligiovle for local cost financing under Lh1 Grant., Goods
produced with impcited components must result in a commercially recognized new
coimodity that is substantially different in basic characteristics or in
purpeose or utility from its components in order to qualify as indigenous; such
gcods may not contzin componeuts from auy non—free world counLry.

(2) Imported shelf items. Imported shelf items are goods that are
noizally imported and kept in stock, in the form in which imported, for sale
to meet a generel demand in the country for the item; they are not goods which
heve been specifically impecrted for use i?_an'AID—finan:ed project.

(1) Shelf items are eligible for local coust financing in
unlimdted quantities up to the total amount available for local cost fihancing
1f they have their _ource in the Cooperating Country and their origin in a
covnntry included in AID Geographic Code 941.

(i1) Shelf Jtems having their origin in ai y counLry included in

299 but not in Code 941 are eligitle if tha price cf one unit does not
cd $5,000, For goods sold by units of quantity, e.g., tons, barrels,
etc,, the unit to which the local currency equivalent of $5,000 is applied is
1ot which is customarily used in quoting prices. The total amount of
Sip.cted shelf item purchases from courtries included in Code 899 but not in
Coue 941 may’ not exceed $25,000 or 10% of the total local costs financed by
AID for the projecct, whichever is higher; however, in no case may the total
anount of such purchases exceed $250,000 without first obtaining a spec1r1c
geographic source waiver.

(3) Goods imported specifically for the project. Goods imported
specifically for the project being implemenced by this Crant are not eligible
for local cost financing, they are subject to tiie requirements of the
provision entitled "Procurement of Goods and Sevvices over $250,000."

© 19, CGOVERNMMENT FURNISHED EXCESS PERSONAl. PROPERTY

(This provision applies when personal property is furnished under the
Crant)

The policies und procedures of Handbook 16, "Excess Property,” and the
appropriate provisions of 4J) CFR 101-43 apply to the Covernment furnished
excess property under this Grant.

20. TITLE TO ALD USE OF PROPERTY (GRANTEE TITLE)

(This =rovicion 15 applicable when the Government vests citle in the
Grantce only)
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Title tao all property financed under this Grant shall vest in the Orantee,
subject to tha follewing conditions:

(a) ‘he Grantee shall not charge for any depreciation, amortization, or
use of any property, title to which remains in the Grantce under this
provisicn under this Grant or any other U.S. Government _ raut, subzrant,
contract or subconlract. :

: (b) The Grantee agrees to use and maintain the property for the purpose
of the Grant .n accordance with the requirements of parajraph 1T of Chapter 1,
Handbook L3, :

(c) W4ith respect to nonexpendable property having an acquisition cost of
$1,000 or wore, title to wnich vests in the Grantee, the Grantee agrees:

(1) To report such items to the Grant Officer from time to time as
they are acquired and to maintain a control system which will permit.their
ready ddentification and location.

—

(2) To transfer title to any such items to the Government in
accordance with any written request therefor issued by the irent 0fiicer at
any time nrior to f£inal pavment under this Grant. '

21, TITLE TONARD CARE OF PEOPERTY (U.S. GOVERNMENT TITLE)

(This provision is applicable whien title to property is vested in the U.S,
Governnent)

(a) Froperty, title to which vests in the Government under this Grant,
whether fuinished by tlie Governzent or acquired by the Grantee, is subject to

‘this provizion and is hareinafter collectively referred to as "Government

property.” Title to Government property shall not be affected by the
incorporation or zttachment thereof to any property not owned by the
Governuent, nor sha'l such Covernment property, or any part therecof, be or
become a fixture or lose its identity as personalty by reason of affixation to
any realLy.
I,
(b) Use of Government Property

Cecvernment property shall, unless othervise provided herein or
approved by the Grant Officer, be used only for the performunce of this Grant,

(c) Control, Maintenance and Repair of Government Property

The Crantice shall maintain and administer in accordance itith sound
business practdce a program for the maintenance, repair, protection, and
prescryation of Governicent property so as to assure fts full availability and
uscfulness tor the parformance of this CGrant. The Grantee shall take all
reascnable steps to comply with all appropriate directions or fnstructions
vhich the Crant Officer miy prescribe as reasonably necessary for the
protection c¢f the Government propertys”

\! _\'
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The Grantee shall submit, for review and written approval of the
Graut Offfcsr, a rccords system for property contirol and 2 proyraa for ovderly
meintenance of Govaernuent property; however, i1f the Grantce's croperty control
and maintenance system has been reviewed and approved oy auntherFcderal
department or agency pursuant to Attachment N of OMB Circula:® Ho. A=110 (see
paragraph 1T of Chapter 1, Handbook 13), the Grantee shall ¥urnish tiie Grant
Officer proof of such approval in lieu of another appraval :uybmissicn.

‘ (1) Property Control

The property control system shall include but uot be limited to
the following:

(A) ldentification of each item of Government property acquired
or furnished under the Grant by a serially controlled identification number
and by description of item. Each item must be clearly marked "Property of
U.S. Government."

(B) The price of each item of property acquired or furnished
under ‘the Grant. :

(]

(C) 7The location of each item of property acquired or furnished
under the Grant. ;

[
(

(D) A record of any usable components which are permanently
removed from items of Government property as a result of modification or (
ctherwise.

(E): A rccord cf disposition of each item acquired or furnished
under the Grant, :

(I') Date of order and receipt of any item acquired or furnished
under the Grant.

! The official property control records shall be kept in such,
condition that, at any stage of completion of the work under this Grant, the
status of propaerty acquired or furnished under this Grant may be readily
ascertained. A revor! of current status of all items of property acquired or
furnished under the Grant shall be submitted yearly ccncurrently with the
annual report.

(2) Maintenance Progran

The Grantece's maintenance program shall be consistent with sound
business practice and the terms of the Grant, and shall provide for:

(1) disclosure of need for anc the performance of preventive
maintenance;
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(11) disclosure and reporting of nced for capital type
2tion; and
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(11i) record’ng of work accomplished under the program.

(A) Preventive maintenance — Preventive wzintcnance is
-

maintenance generaily perfcrmed on a regularly scheduled basis to prevent the
occurrence of defects and to detect and correct minor d:stects before they

.result in serious consequences,

(BE) Records of maintenance - The Grautece's maintenance
program shall provide for records sufficient to disclose the maintenance
ections performed and deficiencies discovered as a result of inspections.

A report of status of maintenance of Governmeant
property shall be submitted annually concurrently with the annual report.

(d) Risk of loss I :
(1) The Grantee shall not be liahle for any lass of or damange to
the Government property, or for expenses incidental to siici. less or damage
except Chat the Grentec shall be responsible for any such loss or dzmage
(including expensc¢s incidental thereto):

(1) Which results from willful misconduct or lack of good faith
on the part of any ¢f the Crantee's 'direccors or officers, or oHn the part of
any of its managers, superintendents, or other equivalent representzcives, who
have supervision ov directicn of all or substantially all of 'ihe Grantee's
business, or all or substantially all of the Grantce's operation at any one
plant, lehoratory, or separate location in which this Grant is being performed;

(4i) Which results from a failure on the part of fthe Grantees,
due to the willful misconduct or lack of good faith on the part of any of its
directors, officers, or other representatives mentioned in (i) above;

(A) to maintain and administer, in accordance with sound
business practice, the program for maintenance, repair, protection, and
prescrvation of Guvernment property as required by (1) above, or (B) to take
all rcasonable steps to comply with any appropriate wricten directions of the
Grant Officer under (ec) above;

(144) For which the Grantee is otherwise responsible uader
the express terms of Lhe article or articles designated in the Schedule of
this Grant;

(1v) HWhich results from a risk expressly required to be insurcd
under some other provision of this Grant, bul only to the extent of the
Insurance so required to be procured and maintained, or to the extent of
insurance actually procured and maintained, whichever is greater; or

.
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(v) Which resulis from a vick which 1is in fact covered by
nsurance or r whic ne frantee 1s otherwise reimburse sut only to the
{ b (o) hich t f t i L imbursed, Lut ly to ti
extent of such iInsurance or relicuisement; ; st L 4 A I

Provided tliz: if more than one of the above exceptions
shall be applicable in zny c2ase, the Grantee's liability under any one
exception shall not be 1ljiwitsd by any other excaplion.

(2) The Grantee shall not be reimbursed for, and shall not include
as an item of overhead, the cost of insurance, or any provision for a reserve,
covering the risk of loss of or damage to the Government property, e<cept to
the extent that the Government may have required che Grantee to carry such
insurance under any other provision of this Grant.

(3) Upon the hepprzning of lecss or destiruction of or damege to the
Government property, the Grantee shall notify the Grant Officer thereof, take
all reasonable steps to proiect the Government property from further damage,
geparate the damaged and urdamaged Government property, put all the Governumznt
property in the best possitle order, and furnish to the Grant Officer a i
statemzot of:

(1) The losi, decstroyed, and damaged Government propecly;
(11) The time and crxigin of the loss, destruction, or damage;

(1i1) A1) known interssts in commingled property of whick—
the Government property is a part; and

(iv) The insurance, if any, covering any part of or interest in
such commingled proparty.

The Grantee shall male repairs and renovations of the damaged
Government property or take such other action as the Grant Officer directs.

(4) In the.event the Grantee is indemnified, reimbursed, or
otlhierwise compensated for any loss or destruction of or damage to the
Goverunment property, it shall use the proceeds to repair, renovate or replace
the Covernment property involved, or shall credit such proceeds agalinst the
cost of the work covered by the Grant, or shall otherwise reimburse the
Governzueut, as directed by the Grant Officer. The Grantee shall do nothing to
prejudice the Covernment's right to recover against third parties for any such
loss, destruction, or damage, and upon the request of the Grant Officer shall,
at the Covernment's expense, furnish to the Government all reasonable
assistance and cooperation (including assistance in the prosecution of suit
and the executlon of instruiments of assignwent in favor of the Government) in
obtaininy rccovery.
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The Government, and any persons designated by it, shall at all
reasonabdle times have access te the prewises wherein any Government property

(=R =]

is lonated, for the purpose of inspecting the Government property.

(£) Final Accounting and Digposition of Governuent Property

Upon compiztion of this Grant, or at such earlier dates as may be
fized by the Grant Officer, the Grantec shall submit, in a form acceptable to
the Grent Officer, invento:y schedules covering all itews of Government
property not consumed in the performance of this Grant or not theretofore
delivered to the Government, and shall prepare, deliver, or make such other
dispocal of the Govnrnnent property as may be directed or authorized by the

Giant Officer,

(g) Communications e

3
All communications issued pursuant to this provision shall be in

22, TITLE TO AND CARE OF PROPERTY (COOPERATING COUNTRY -TITLE)

(Inhis provision is applicable tc property titled in the name of the
cooperating country or such public or private agency as the cceoperating
governzent may designal.e) :

(2) Except as modified by the Schedule of this Grant,.title to all
cquipment, materials and supplies, the cost of which is reimbursable to tha
Grantee by AID or by the Cooperating .Government, shall at all times be in the
name of the Cooperating Government or sucn public or private agency as the
Cooperating Government may designate, unless title to specified types or
clasces of equipment is reserved to ALD under provisions set forth in the
Schedule of this Grant; but all such property shall be under the custody and
control of Grantee until the owner of title directs otherwise or until
completion of work under this Grant or its termination, at which time custody
and control shall be turn2d over to the owner cof title or disposed of in
accordance witn its instruction. All performance guarantecs and warranties
obtaincd from suppliers shall be taken in the name of the title owner.

(b) The Grantee shall prepare and establish a program, to be approved by
the Mission, for the receipt, use, maintenance, protection, custody and care
of cquipment, materlals, and supplies for which it has custodial
responsibility, including the establishment of reasonable controls to enforce
guch program.’ The Grantee shall be guided by the requirements of paragraph 1T

of Chapter 1, Handbook 13,
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(c) Within 90 days after completinn of this Grant, or at such other date
a3 nay be fixed by the Crapnt O{ficer, the Grantse shall submit an juventory
gchedule covering all items of aquipment, macerjals and auppligs under nis/hec
custody, title teo which :s n the Cocperating Governmeut or public or private
agency dr~ignated by the Cooperating Government, which have not been counsumed
in the . Jormance of this Grant. Uh¢ Grantee shall also indicate vhat
disposition has been made oI such preperty.

23, VOLUNTARY PARTICIPATION

(This provision is appiicable to all grantes involving any aspect of family
planning or population assistance activities) '

(2) The Grantee agrees to take any steps necessary to ensure that funds
nade available under this Grant will not be used to coerce any individual to
practice methods of family planning. inconsistent with such individual's moral,
philosophical, or religious beliefs. Further, the Grantee agrees to conduct_
its activities in a manner which safeguards the rights, hkealth and welfare cf
all individuals who take part in the program.

(b) The Grantee shall inscrt paragraphs (a) and (b) of this provision in
ll subgrants, subcontracts, purchasc¢ ovrders, and any other subordinate
greenencs hereunder,

24, PROUIDITION ON ABORTION-RELATED ACTIVITIES

(This provision is applicable to all Grants involvirng any aspect of falr?ly
planning or population assictance activitices.)

o

(2) No funds made available under this Grant will be used to finance,
support, cr be attributed to the following activities: (1) procurement or
distribution of equipment intended to be used for the purpose of inducing
ebortions as a methcd of family planning; (2) spacial fees or incentives to
women to coerce or motivate them to have aborticns; (3) payments to persons to
perform abortions or to solicit perscns to undergo abortions; (4) information,
education, training, or comaunication programs that seek to promote abortion
as a method of family planning; (5) lobbying for abortion.

(b) Ho funds made available under this agreement will be used to pay for
any bilomedical research wvhich relates, in whole or in part, to methods of, or
the performance of, abortions or involuntary sterilization as a means of
fanily planning. Epideulologic or descriptive research to assess the ]
incidence, extent or consequences of abortion-ie not precluded.

(c) The Grantee shall insert paragraphs (a), (b), and (c) of this
provision In all subgrants, subcontracts, purchase orders, and any other
subordinate agreements hereunder.
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25, VOLUNTARY PARTICIPATION REQUIREMENTS FOR STERILIZATION DROGRAMS

(This provision is appiicable when any surgical sterilization will te
supported in whinle or in part from funds under thic Grant) i

(a) None of the funds made available under this Grant shall bz used to
pay for the performance of involuntary sterilization 23 2 method of family
planning or to cocrce or provide any financial incentive to any persun to
.practice srterilization.

(b) The Grantce shall insure that any surgical sterilization procedures
supported In whole or in part by funds from this Grant ave performed only
after the individual has voluntarily presented himself or herself at the
treatment facility and has given his or her informed consent to the
sterilization procedure. Informed consent means the voluntary, knowing assent
from the individusl .after e or she: has been advised of cthe surgical
procedures to be tollowed, the attendant disco .forts and risks, the benefits..
to be expected, the availahility of alternative methods of family planning,
the purpose of tne operatiwn and its irreversibility, and his‘'or her option to
withdraw consent anytime prior to the operation. An individual's consent is
considered voluntary 1f it is based upon the exercise of f:z& choice and is
not obtained by any special inducement or any element of furcc, fraud, deceit,
duress oy ather forms of coiercion or misrepresentation.

(c) Further, the Grantece shall deccuzent the petient's informed consent by
(1) a written consant docuient in a ‘language the patient understands and .
speaks, which explains the basic elements of informed consent. as sa“ cut
above, and which is signed by the individual and by the attending physician or
by the authorized assistant of the attending physician; or (z) when a patient
is unable to read adequately, a written certification by the attending
. physician or by the authorized assistaut of the attending physician that the
basic eclements of informed consent above were orally presented to the patient
and that the patient thercafter consented to the performance of the
cperation. The receipt of the oral explanation ghall be acknowledged by the
patient's mark on the certification and by the signature or mark of a witness
who shall be of the same sex and speak the same language as the patient.

i

(d) Copies of Informed consent forms and certification documents for
each wvoluntavy sterilization (VS) procedure must be retained by the Grantee
for a period of three years after performance of the sterilizaticn procedure.

(e) The Grantece shall iwsert paragraphs (a), (b), (c¢), (d) and (e) of
this provision in all subgrants, subcontracts, purchase orders, and any other
cubordinate agreements hereunder involving the performance of any
stevilization which will be supported in whole or in part from funds under
this Grant. '




ANNEX C
Page 37 of 43

26, PURLICATIONS

(This p;xexsxon 1s applicable to any grant whiclk produces any book,
pubiicatior’, or other copyrightable materials)

(a) Jf it is the Crantee's intention to identify AlD's contribution to
any publication resulting from this Grant, the Grantez shall, coasult wlth AID
on the nzture of the acknowledgement prior to publicition.

(b) “he Grante:e shall provide the Project Manager with one copy of all
publichad works developed under the Crant. The Grautee shall provide the
Project ranager with lists of other written work produccd uander the Grant.

(¢) 1In the event Grant funds are used Lo underwrite the cost of
publishing, in lieu of the publisher assuming this cost as is the normal
practice, any profits or royalties up to the amount of such cost shall be
credited to the Grant.

(d) The Grantee is permitted to secure copyright to any publication
produced or compoced under the Grant in accordance witli paragraph 118.b. of
Chapter 1, Handbocl 13, provided that the Crantee agrec:. tn and does hereby
grant Lo the Government a royalty-free, nonexclusive, and rirevocable license
througlicusz the worid to use, duplicate, disclose, or dispoce of such
publicaiions in any manner and for any purpose and to pirmii others to do so.

27. PATENTS

(Tnis provisiuvan 1is applicable to any Grant vudch precduces patentable
iteus, pateut rights, processes, or inventions)

(a) Crantee agrees to notify the Grant Officer, in writing, of any

" invention or discovery conceived or first actually reduced to practice in the
course of or under this Grant. The Grant Officer will determine the patent
rights to be afforded the Grantee in accordance with the Presidential
lemorandum and Statement of Government Patent Policy (36 FR 16889) and
paragrapih 1T8.a. of Chapter 1, Handbook 13.

(b) Nothing contained in this provision shall imply a license to the
Government under uny patent or be construed as affecting the scope of any

license or other ripht otherwise granted to the Government under any patent.

28, REGULATIONS COVERNING EMPLOYEES OUTSIDE T!E UNTTED STATES

(This provision applies only to the CGrantee's employees working outside
thefr country of resldence.)

(n) The Grantee's employvees, when emploved in work overseas, shall
maintain private status and may not rely on iocal U.S. Government offices or
facilities for suppert while so engaged.
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(b) The sale of personal property or automobiles by Crarntee esplcoryees and
theitv depeadents in the forzign country to which they =it assignec shall be
subjeat to tne seme iimitacions and prohibitions whicl. afply to 'direct-hire
AlD personnel employed by tae Misslon, except as this may conilict with hest
government regulations,

(c) Other than work to be performed under this Grant for which an
employce ot consultant is assigned by the Grantee, nc¢ recular or short term
euployee or consultant of the Grantee shall engage direccly or indirectly,
either in his/her own name or in the name or through an agency of another
person, in any business, profession, or occupation in tha foreign countries to
which he/she is assigned, nor shall he/she make loans or investmants to or in
any business, profession oi occupation in the foreign countries to which
he/she is assigned.

ntee's employees, while in a foreign country, are expected to
lt conveitions, custoams, and Iinstitutions, to abide by its
na regulations, and not to 1nterfere in its internal

\

(d) The CGr
show respect fo
applicable laws a
politicel affairs.

"i!.".l

(e) IXn the event the conduct of any Grantee employes j . not in accordance
with thn ;.ccrdinb paragraphs, the Graatee's Chief of Pacty srzll cansult with
the Misciun Direcrtor and the employee involved and shall recormmend .o the
Grantee a ccurse jor action with regard to such cmployee.

i

€f) 'the pariizs recogrize the right of the U.S. Ambasszdor to direct the
removal from a country of any U.S. citizen or the dis cha*ge fr'm this Grant of
any third country uational when, in the discretion of the Axliacsador, the
Interests of the United States so require.

(g) If it is determined, under eithar (e) or (f) above, that the services
of such employee shall be terminated, the Grantee shall use its best efforts
to cause the return of such employee to the United States, or point of origin,
as appropriate.

29, SUBORDINATE AGREEMENT

(a) The placement of subordinate agreements (i.e., grants or contracts)
with other crganizations, firms or institutions, and the provisions ci such
~ subordinate agreements, are subject to prior written consent of the Grant
“ Officer, unless such subordinate agreements were identified in the approved
Financial Plan, in accordance with paragraph (b)(7) of the Scandard Provision
of this Crant enticled "Revision of Financial Plans.”

y (b) The use of the Standard Provisions of this Grant is mandatory for
subgrants to U.S. institutions. For subgrants to foreign institutlons, the
Grantee shall use the Scandard Provisions set forth In Appendix 4D of Handbook

13,
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(c) . Contracts awarded with funds provided by this Graut shall te
undertukyu-in accordance with the requirements of the Standaid Provision of
this Grant entitled “Procurement of Goods and Services ovar §250,000" or
“Frocurcmrut of Goods and Scrvices under $250,000" (waichewair La applilcable),
and paragraph 1U3 of Handbosk 13. Contracts awarded with funds provided by
this Grant to U.S. crganizations shall set forth the provicicns ot zaragraph
1U4 of Handbook 13. Paragraph lU4 does not apply to foreign crgpanizations.

30, PARTICTIPANT TRAINING

(This vrovision is applicable if AID funds provided hereunder will be used
to finance participant training)

(a) Definitionsz

(1) Parcicipant training is the training of any foreign natfonal
outsile of his or her howe country, using AID funds. o -

(2) A participant is any foreign national beinz trained under this
Grant outside of his or lher home country.

(b) Applicable Regulations

Farticipant training is to be conducted according tc the policies
establishad in ALD Handbook 10 — Participant Training, eicept to tha extent
that specific exceptions te AID Handbook 10 have been provided in this Grant
(Handbook 10 may L obteined by submitting a request to the Uffice of
International Training, at the address specified in paragrapn {(c) below).

(c) Reporting Raguirement

Once ecacli month the Grantee shall submit three copies of Form AID
1380-9, “Monthly Report of Participants Under CGrant, Loan, or Contract
Programs,"” to the Oftice of International Training, Bureau for Scicnce and
Technology (S&T/IT), AID/VWashington, D. C. 20523, :

31. HEALTH AND ACCIDENT COVERAGE FOR PARTICIPANT TRAINEES

(This provision is applicable if AID funds provided hercecunder will be used
to finance the training of non-U.S. participants in the United States)

(a) The Grantee chall enroll all non-U.S. participants (hereinafter
referred to as “participants"), whose training in the United States 1is
financed by AID under this Grant, in the Agency for International
Development's Health and Accident Coverage (HAC) program,

e | m P et g -1
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(b): The Grantee shall, prior to the initiation of travel by each
participant financed by Al under this Grant, £ill out and mail tc AiD a
geli-addressed, postage prenaid, HAC Program Participant Enrcilment Card (AID
form 1380-98). The Grantee can obtain a supply of these cards ana
instructions for completing them from the Office of Internaticnal Training,

AlD/Washington, D.C. 20523,

(¢) The Grantee shall assure that enrollment shall begin immediately upon
‘the participant's departure for the United States for the purpose of
participating in a training program financed by AID and that enrollment shall.
continue in full force and effect until the participant returns to his/her
country of origin, or is rzleased from AID's responsibility, whichever is the
sooner. The Grantee shall continue enrollment coverage for participants whose
departure is delzyed due te medical or other compelling reascns, with the
wvritten concurrence of the AID Project lManager and subjoct to the requirements
of paragraph (c). :

(d) The Grantee shal). submit the HAC Program Participani Enrollment Card
to AID, as specificd in paragraph (b), above, to enable the participatant(s),
or the provider of medical services, tc submit bills for medical costs
resulting from illnoss or accident to the HAC Administrato., Trust Fund
Adninistrators, Inc., 1030 15ch Street, NW, Suite 500, {lashington, D. C.
20005, The HAC Aguinistrazor, not the Grantee, shall bc respunsible for
peying all reasonaile and tecessary medical charges, not otherwise coverad by
student health sarvice or cther insurance prograns (see paragrzaphs (e) and
(£)), subject to tze availubility of funds for such purposes, in accocrdance
with the standards of coverage established by AID under the HAC program, &nd
subject to the pay.ent of the fee specified in paragraph (d)(l), below,

(1) Within thirty (30) days after enrollment, the Grantee shzll send
~ an cnrollment fee computed on the basis of the fized rate per participant per
nonth* (the =ininum period for calculation of fee is one moath - that is, one
pariticipant wonth, 30 days, not one calendar month - premiuns may not be
prorated for fractional pericds of less than 30 days), to: A&gency for
International Development, Office of Financial Management, Program’ Accounting
Division, Neaproisct Assistance, Washington, D. C. 20523,
i

The enrollment fee should cover a minimum period of up to one
year or the current training period foi which funds are obligated under this
Grant, whichever is less. As applicable, payments for additional periods of
enrollment shall be made 30 days prior to the beginning of each new enrollment
period or new period of funding of this Grant (the monthly enrollment fee for
succeeding fisczl years may be obtained by calling the AID Office of
International Training). All such fee payments shall be made by check,
payable to the “Agency ror International Develpment (HAC)." If payments are
not made within 30 days, a Jate payment charge shall apply at a percentage

¥ the rate 4s 925,00 per participant-month for Fiscal Year 1983.
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rzte hased on the current valuc of funds to the Treasury for each 30-day
perlod; tha full charge shall also be applicable to weriods of leegs Lhan 30
devs. ‘lhe percentape rate will be calculated by the Trecazury as an averape of
the current valuc of funds to the Treasury for a recent three-ncitn period and
511 be transmitted to AID in TKFRM Bulletins.

The Jate payment charge shall be applied to any portioa of the
fees In arrears and be remitted together with the fees as a separately
identifiec¢ item on the covering memorandum.

(2) VWhenever possible, fee payments for groupe cf several
participants entering the HAC Program within the 30-day reporting period shall
be consolidated and covered by a single check. Participants covered by the
fec payuent shall be listed individually in covering letter, identifying each
participant (the name repcrted must be identical to that on the HAC enroliment
card), showing period of earollment (or period of coverage for which paymeat
is remitted if this is different from the enrollment period), fee amount paid,
Grant numbar, and i!.S. Govzrnment appropriation number (as showr under the
“Fiscal Data" sccticn of the Grant cover letter).

(e) The Grant=c, to the cxitent that it is an elncaticrnal institution with
& situdent health scervice pcogram, ‘shall also enroll all partiﬁipants in hLhe
Institution's student hea~ih service program. Medical zoste whichn zte coverad
under the dinstitucion's student health service shall not ba eligible for
payiment under ALD's HAC progrum., The Grantee shall provide the HAC
Adninistrator with a copy of information showing.what medical .costs are
covered by the inctitution's student health service program; medical costs
that are not covered by the institution's student healthk sazrvice program snall
be subnitted to the HAC Adminiscrator.

(f) If the Grantee has a mandatory, nonwaivable health and accident
insurance program for students, the costs of such insurance will be allowable
under this Grant. Any claims eligible under such Insurance will not be
payable under AID's HAC plan or under this Grant. Even though the participant
is covered by the Crantece's mandatory, nonwalvatle health and accident
insucance progra:,; the participant MUST be enrolied in AID's more
comprehensive HAU program, and ilAC payments MUST be made to AID as provided in
above, 1n addition, a copy of the mandatory insurance policy must be
forwarded to the NAC Adminlstrator.

(#) Any payments for medical costs not covered by the Grantee's student
health service program, or mandatory, nonwaivable health and accident
insurance program, or AID's HAC program shall be reimbursable under this Grant
cnly with specific written approval of the Grant Officer and subject to the
avallability of funds.

——




: ‘ ; ANNEX C
: Pzge 42 of 43

(h) The HAC Administrator, for the period Februasry 1, 1980 thirough
Septeubes 30, 1983, is:
Trust Fund Adninistrators, Inc.
1030 15th Street, LW, Suite 500
Washington, D. C. 20005
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No member of or delcgzate to the U.S. Congress or resident U.S. Commissicner
ghall be admitted to any share or part of this Grant or to any benefit cthat
may arise therefrom; but this provision shall not be construed to extend to
this Grant if made with a corporation for its general benefit.

33. COVENANT AGAINET CONTIHGENT FEES

The Grantee warvaunts that 1o pearson or selling agency haz3 been eumployed or
retained to soliciti or secure this Grant upon an agreement or understanding
for a couaicsion, percentage, brokerage, or contingent 7ce ~ycept bona iide
enployces or bona ficde establisned cominzrcial. or sellingz a-zncies meintzined
bv tne Grantee for the purpose of securing business. For biecach or violation

of Lhic nh;‘.nLy, #+ID shall have the right to cancel this Graant without
1iability or, in irs discrrution, to deduct from the amouat, or otherwise
recever, the full omount of each comimission, percentage, brokerage or

contingent fee. :

'1 ©w

34. NONLIABILITY !

AID does not assume lizbility with respect to any third party claims for
‘ damages arising out of work supponted by this Grant.

35. AMESDMENT

The Grant mey be amended by formal modifications to the basic Grant document
or by meens of an excnange of letters between the Grant Officer and an
appropriate official of the Grantee.

36, THE GRANT

The lectter to the Grantee signed by the Grant Officer, the Schedule, the
Program Lescriptlon and the Standard Provisions which have been reviewed and
apreed to by tne Grentee, constitute the Grant.

37. KOTICES

Any notice given by any of the parties hereuiiier shall be sufficieat only if
in writing and delivered in person or sent Ly telegraph, cable, reglstered or
rcgulfr rall as follows:

—

UN




ANNEX C
Page 43 of 43

To rhe AID Grant fficer, at the address specilied in the Grant,

1

To Grantee, at Grantee's addrecs shown in the Crant,

or to such other address as eilther of such parties shall designate by
potice given as herein required. Notices hereunder shall be eifective when
3

deldiverad in acccordance with this provision, or on the effective date of the
notice, widchever is later.
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“”““"-?Sﬁ 0 COMPLLANCE WITH THE AGERCY FOR
TLUERNATIONAT, DEVELOPHENT REGULATION UNDER TITLE VI
T THE CIVIL RIGUTS ACT OF 196-

=100 Pondu“nna de’™ Planificacion Familiar (hereinafter called the "Grantee")

pursuant to

act and

race, colo,
danjed

in, beo
U“ﬂ“r a

If any

(Nane of Grantee)

T it will comply with Title VI of the Civil Rights Act of 1964
{ all requirements iwmposed by or pursuant to the Regulation of
.ternational Development (22 CFR Part 209,. 30 FR 317) issued

t Tcle, to the end that, in accoxdance with Title VI of that
zula tlou, no person in thn United States shall, on the ground of
ligion, sex or national origin, be excluded from participation
he benefits of, or be otherwise subjected Lo discrimination
progran or activity for which the Grantee received Faderal financial

-
L
the It

T t'Dr”

aasictance from the Agency and HERERY GIVES ASSURANCE THAT it will immediately
talle any measures necessary to effectuate this Agreement, :

L
real property or structure thereon is jrovi ided or. improved with the aid

of Federal financial assistance extended to the Grantec by the Agency, this
:ssurance shall obligate the Grantee, or in thie casc of any transfer of such

pronLrL;

SECEUCT

+, any transferee, for the period during which rhe reel property or
is ugii for a purpuse for which the Pederal financial ascistance is

ovtended or for another purpose involving the provision of similiar services or

benerits

.. If any personal property is so provided, this assurance shall

o the Grantec for the period during which the Faderal financial

e is extended to it by the Agency.

iven in consideration of and for the pu*“ose of obtaining

THIS ASSURANCE is gi
al eral prants, loans, couuraLLs, property, discounts or other
e i assistance cxtended after the date hareof to the Crantce by
e Ag % i installment payments after such date on account of
applications for I deral financial assistance which were approved before such
date. ‘The Grantee recognizes and agrees that such Federal financial assistance

will be

avtonded in reliance on the representations and agreements made in this

assurance, and that the United States shall have the richt to seek judicial
cenforcen
EUCCESS

Asociac

ant of this assurance. This assurance is binding on the Grantee, its

L8
ors, transferees, and assignees, and fhie person and persons whose
re appear below are authorized to sign this assurance on behalf of the

i¢~ Hondurena de Planificaczion Fam111ﬁr

(U.. dantee )

Bl (& fe =l / -
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LY (Sipnature): / Gi it ‘=;/,a-f’,// TITLE: Nxecutive Dircctor
TYRED KA Alejandro Jlores DATE: “‘/3-/{ -






