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November 14, 1975

Mr. Thomas Stuckel

TA/DR ~ Room 2252

Latin American Bureau/ATD
State Depariment
Washington, D.C. 20523

Dear Mr. Stuckel:
Attached herewith is a copy of Bob Ellis' report on the status

of the Caribbean Development Bank's Secondary Mortgage Market
Project.
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Dick Owens - .
Bob Eflis Date October 27, 1975

—_
—

Status Report on Sécondary Mortgage Market Project.

Six seller/servicers have been approved by Caribbean Development
Banks They are:

St. Kitts National Bank

Dominica Cooperative Banking Company Ltd.

Roseau Cooperative Credit Union (Dominica)
. Ste Lucia Cooperative Bank

Montserrat Building Society

Antigua Commercial Bank

St. Kitts National Bank is 60% owned by the Government of St:Kitts
and was therefore not eligible to be approved as a seller/servicer
without a waiver approved by US-AID: The waiver has been

obtained and the institution has been approved,

F

Sts Kitts National Bank has submitted to CDB eight existing
mortgages originated /o May 1975, -aggregating 165,000 for
immediate sale, This submission has beenmapproved by CDB and
the purchase is being processedu
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Antigua Commercial Bank has submitted one mortgage In the amount
of $25;000 for immediate punchase. CDB has disapproved this
submission because it is a mortgage being originated for purqhase
of an existing houses; CDB is limiting its first purchases to
mortgages originated prior to May 1975 on existing houses and to
Forward comnitments on houses to be builts

Sy e

Forward commitments are beihg prepared Ffor submission to CDB by:

Ste Kitts National Bank
Antigua Commercial Bank
Ste. Lucia Cooperative Bank

The program has been extremely sltow to develop in the less
Developed Qountries: The CDB attributes this to the fact that
there is no developed primary housing market. CDB is*trying to
develop a primary market in the LDC’s that will be able to supply
mortgages fTor sale to the Secondary Mortgage Market Programs

This eflort is beginning to be successful.

Because the, program has been slow to develop in the LDC’s it

has been decided that the program should be extended to the

More Developed Countries. Applicaticons fFor seller/servicer
contracts are being prepared for submission to CDB by institutions

suaun?:/



«Dick Qwens -2~ . October 27, 1975

in:

{ Barbados
- Trinidad
Guyana
Cayman Islands
Bahamas

A projection of Secondary Mortgage Market activities which
was prepared by CDB is attached.

‘It is my opinion that a modest amount of technical assistance
provided gt this time can yield significant results. Since

my Primary duties require me to make freguent visits to the
LDCfs, | am able to provide the marketing assistance needed
with a minimum of effort and no additional expense. -Therefore
i recommend that | be approved to provide technical assistance
for marketing on a trial basis for the next ninety days.
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. A > PROJECTED DiSBURSEME'
; PROGRAMUE FOR PERIO
i DISBUR-
:% To Year End 1975 Jans - Jun<
d COUNTRY ' Nos oOF ’ Nos of

§ lUnits 4 Units

1 ——— -

' Antigus 2 26,000 2

L “Belize - - -

; St. Kitts 7 80,000 7

X St. Lucia . - - 4

j Dominica - )

I Wontsorrat T i3,000 2

! Trinidad | R - i -

% Barbades - - - -

é Jamaica - - 65 - {,C
: Ba héma-’s ) . T e - -

] 10 19,0008 83 b, c
l‘ -r_"‘;m—‘-

E +Given the Pari Passu spending requirement written inte the lc¢
: by source of Fund: :

TR

To End 1975 Jan: - June
CDB USA D CDB U
58,500 59,500 - 610,500 &1i¢

R S SC T S

a :
“See note on (2)

"'This is a proposed “Special purchase” from JMB seller/service
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TS _ON SECONDARY MORTGAGE
TO 31ST DECEMBER, 1976

EMENTS US$

~ 1976 July - Dec: I970 Totals tor Period
No: of No. of .
% Units g Units $
36,000 8 100,000 13 162,000
R I 180,000 15 180,000
85,000 ] 130,000 24 . 295,000
48,000 4 52,000 8 100,000
26,000 4 48,000 6 74,000 mn T
F05000 =TT UEE G008 104,000
- 35 525,000 < 735 525,000
- 15 225,000 15 225,000
00,000 ~ - ~ : 65 1,000,000
L. 2 180,000 12 ° 180,000
21,000" 108  f,505,000" . 201 2,845,0007 -

an agreement, the fol{lowing is the Disbursemeht picture_

1976 July = Dec., 1976 Totals for Period
\ID CDB ' USAID CBB USAID

1500 754,000 754,000 1,424,000 1,424,000

v an a “pass through basis” from that Institutions



COUNTRY

‘ntigua

Beljze®
St. Kitets
St. Lucia

b v A mem wn

gominica

Montserprat

Trinidad

Barbados

Jemaica

Bahamas

e
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PROJECTED COMMITMENT FOF

PROGRAMME THROUGH FORWA!

PERIOD 70 31ST DEC

£
L

To Year End 1975

Jans = Jt

Nou O'F No:‘i O:F
Units $ Units
4 50,000 8
- - 25
i5 187,500 10
7 94,500 -5 .
-3 42,000 B
2 26,000 4
- . 25
- - 15
3 400,000 97 1

Portion of USAID funds committed at end of Period (Based on the
$1,620,000

1

z of total commitments

" CDB Portion

Forward commitments to

1,629,000

B

FAll Belize figures shown here are based on the assumption the

_before the end of i97§a



SECONDARY MORTGAGE
5 COMMIIMENTS _FOR
MBER, 1976

S$
ne 1976 July -~ Decs 1976 Totals for Period
No. of No. of
% Units $ Units 8
105, 000 6 90, 000 18 245,000
325,000 20 280, 000. 45 605,000
140,000 10 150,000 35 477,500
45,000 - 10 145,000 - 22 - 284,500
60,000 8 112,000 16 214,000
. 56,000 5 75,000 1t 157,000
- 30 450,000 30 450,000
375,000 i5 225,000 40 . 600,000
225,000 - - 15 225,000
331,000 104 1,527,000 232

3,258,000

—— S T S X ST

pari passu spending arrangement written into loan agreement}

: the DFCs panticipation in the programme will be continued

e |



COUNTRY

Antigua
Belize®
St. Kitts
St. Lucia

Dominica

Montserrat
Trinidad
Barbados
Jamaica

" Bahamas -

(1} "Flow through” of dis~
bursements as a percen-
tage of total disburse-
mentse.

: (2} Expressed as a % of
cumulative balance of
forwvard commitments to
end of previous pariod.

(a) Sce note on (2)

l

FLOW THROUGH OF CO'

(D)) TO ACTUAL D

PERIOD TO 31ST D

Janw b

To year end 1§75

No. of
Units

$

NO': [}
Units

-

-

18

22%
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MITMENTS (AS PER
SBURSEMENTS.

CEMBER, 1976

June 1976 July - Deg¢. 1976 Totals for Period
. NO: O'F NOn 0{_‘

5 Units . ) Units S
36,000 - 8 100,000 11 136,000
L - [5 180, 000 15 180, 000
85,000 10 130,000 17 215,000
48,000 4 52,000 8 100, 000
26,000 4 _ 48,000 6 74,000
36, 000 4 56,0008~ 6 . 82,000

- 15 225,000 45 225,000
- T 12 180, 000 12 180, 000 -
221,000 72 971,000 90 1,192,000
18% - 69% 67%  45% 42%

55% 65% - 64% 70% 69%



