
!5~'t {) 0 0 z.. oo"B3??9-
, * ' i 

" " " 

FCH SERVICES, INC 
lOGl Fifteenth Street, NW,Washington, D C 200:)5/(202) 737"3411 

V..r. Thomas Stuckel 
IA/DR - Foam 2252 
Latin American Bureau/AID 
State Deparbnent 
Washington, D.C. 20523 

Dear Hr. Stuckel: 

November 14, 1975 

Attached herewith is a copy of Bob Ellis' report on the status 
of the caribbean Developuent Bank's Secondary Mortgage Market 
Project. 

FO:eh 

cc: W. )yJarln 
R. Venezia 

DfJ&Ls 
Director 
Latin A.merican Programs 
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rom: 

Dick O\~ens 

Bob Ell is Date October 27£ 1975 

ubject: status Report on Secondary Mortgage Market Proj eet u 

Six seller/servicers have been approved by Caribbean Development 
Bank. They are: 

st. Kitts National Bank 
Domin iea Coopel~at ive Bank ing Company Ltd. 
Roseau Cooperative Credit Union (Dominica) 
St. Lucia Cooperative Bank 
Montserrat Building Society 
Antigua Commercial Bank 

St. Kitts Nat i ona I Bank is 60% OImed by the Government of St. Kitts 
and lYas therefore not 61 igible to be approved as a seller/servicer 
without a Naiver approved by US-AID. The waiver has been 
obtained and the institution has been approved. 

St. Kitts National Bank has submitted _to CDB eight existing 
mortgages originatedjto May 1975,. -aggregating $165,000 for 
imJl1_edi.a_tg,_",_ale. This submission has been,-approved by COB and 
the purchase is being processed. 

Antigua Commercial Bank has submitted one mortgage in the amount 
of $25,000 for immediate pur.chaseN CDB has disapproved this 
submission because it is a mortgage being originated for purchase 
of an existing house •. CDB is I imiting its first purchases to 
mortgag~originated prior to May 1975 on existing houses and to 
'for\~ard commitments on houses to be bui It" 

For\~ard comm j-tments are be i ng prepared for subm i ss i on to CDB by: 

St. Kitts National Bank 
Anti~ua Commercial Bank 
St. Lucia Cooperative Bank 

The p.rogram has -been extremely S!OI' to develop in the Less 
Deve'loped Countr i es c The CDS attr i butes th is to the fact that 
there is no developed primary housing market. CDB i~tryin9 to 
deve I op a pI' i mary market in the LDC's that \~ i I I be ab I e to supp I y 
mortgages for sale to the Secondary Mortgage Mapket Program. 
Th is effort is beg i nn i ng to be successfu I. 

Because the. program has been slow to develop in the LOC's it 
has been decided that the program should'be extended to the 
More Developed Countries. Applications for sellep/serv.icer 
contracts are being prepared for submission to CDB by institutions 
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-; Dick Ol,lens 

in: 

Barbados 
Trinidad 
Guyana 
Cayman Islands 
Bahamas 

October 27, 197i 

• 

A projection of Secondary Mortgage Market activities which 
was prepared by COB is attached. 

-It is my opinion that a modest amount of technical assistance 
provided at this time can y"ield significant results. Since ,-
my primary duties require me to make frequent visits to the 
LOG's. I am able to provide the marketing assistance needed 
with a minimu~ of effort and no additional expense. -Therefore 
I recommend that I be approved to provide technical assistance 
fop mapketing on a trial basis for the next ninety days. 

~_ 1!2_ /~: __ <)/d . 
- \/~/<'~ ~ 

R. K. Ellis 

attachment-. 
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Antig\l:J 
aSel iz(> 

St., Kitts 

Sea Luc j a 

Domin:ca 
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PROJ ECTED D I SEll RSH1E', 

PROGRAMMF FOR PERIQ' 

o ISBUR' 
To Yaar End 1975 Juni 

No. of 
Units 

2 

7 

$ 

26,000 

§Q.,ooo 

No" of 
Units 

3 

7 
4 
2 

~r~;-rt~z;;'~~t~~~~~~~~~='=~~~~~I'~"~'~ 13,000 2 

Trinidad 
Barbadcs 

+i- ' 
Jamaica 
Bahamas 

+~. th lilven a 
by source 

Pari Passu 
of Fund: 

Sl See not'!': on (2) 

.-

10 

spendin9 requirement 

To End 1975 
CDS LISA 10 

59 J 500 59,500 

65 l,e 
-

83 

written into the Ie 

Jan. - June 

COB LI~ 

610 .. 500 61( 

++This is a proposed "Spacicll pl.lrchasa u from JMB sellel'/servic.~ 
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TS ON SECONDARY MORTGAGE 
TO 31ST DECEMBER, 1,976, 

,EMENTS US$ 
1976 July - Dec. 1976 Totals for Period 

.$ 

, 
1 -
'85,000 

48,000 

No. of 
Units 

8 
15 
10 

4 

100,000 
180,000 
130,000 
52,000 

26,000 4 48,000 
iCi; UlrO _~-=-co )=.=~.:c ':-6'5:'6D-Oc-~-

- 35 .525,000 ' 

OO,~OO 

2 I ,000+ 

15 225,000 

12 

108 

180,000 

+ 1,505,000 

No. of 
Units 

13 
15 
24 

8 
6 

8 

35 
15 
65 
12 

201 

$ t. 

162,000 
180,000 
295,000 
100,000 

__ Z4FOQ~_ 
104,000 
525,000 
225,000 

I 000 000 , , 
180,000 

2,845,000+ -

-.. 
~-=--~":"""~'.:.'--- _. 

an agreement, the following is the Disbursemeht. picture.... 

1976 July - Dec. 1976 Totals for Period 

\ 10 CDS USAID COB USA!D 

,500 75~000 1,424,000 f ,424,000 

I on a "pass throush basis· from that Institution. 
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COUNTRY 

'ntiguu 

Bel ize il 

St. Kitts 

St. Lucia 

Dominica 
Montserro:t . • 

Trin:::iad 
- ----

Barbados 
J<::maica 

Bahamas 

- 2 -

PROJ ECnD CO~!M I T~,!ENT FOf 
PROGf\J\~!~iE TH rwu GH FORI':A i 

PERIOD TO 31ST DECi 

l 

To Year End 1975 Jan. Jl 

No. of No. of 
Units .$ Units 

4 50,000 8 
25 

IS 187,500 10 
7 94,500 5 

-3 42,000 -5-~~=>-"'=---;::",,--

2 26,,000 4 

-
25 

IS 

31 400,000 97 

Portion of USAID funds ~ommitted at end of Period (Based on t~e 

~ of tota I comm i tments $1,629. 000 

CDB Portion 1,629~000 

Forlvard comm i tments to 

aAll Bel ize fisures shown here are based on the assumption the 
before the end of 1975. 



" 

• 
,J 

t ~.-

SECONDARY MORTGAGE 
D CO~t~lll ME.NTS FOR 
~)BERrI976 

S$ 
,,' 

ne 1976 July - Dec. 1976 Totals for Period 

No. of No. of 
S Units $ Units S 

i 
6 ;105,000 90,000 18 245,000 

'325;000 20 280,000, 45 605,000 
140,00b 10 150,000 35 477 1500 

45,000 10 145,000 ' 22 284,500 
--60 I QOO- 8 I 121000 16 214,000 = ......... ...".....=1 

, 56,000 5 75,000 1 1 157,000 
30 450,000 30 450,000 . 

37-5,000 15 225,000 40 _ '600,000 

225,000 15 225,000 

33 1,000 [04 1,527 ,000 232 3,258,000 

pari passu spendin~ arrangement written into loan agreement) 

-
: the DFC's pat'ticipation In the programme wi! [ be continued 
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, FLOW THROUGH OF CO' 
""-[l5T)f().(C T U p. [ ') 

COUNTRY 

Antigua 
Be I i zea 

St. Kitts 
St. Luc·i a 
Dominica 

Montserrat 

Trinidacl 
Barbados 

Jamaica 

Bahamas 

( I) "F I 0", through" of 'd i s­
bur3ements as a percen­
tage or total disburse­
ments. 

(2) Expressed as a % of 
cumulative balance of 
for"'ard commitments to 
end of previous period. 

(il) See note on (2) 

To year 

No. of 
Units 

PER 10D TO 3 I ST I). 

end 1975 Jan, -
No, a 

S Units 

3 

~ 7 
4 

- 2 
~2;:"'""""= 

18 

22% 

58% 



• . . _ ___ ___ _ __ ._'~"""""""~"""""r",-~ __ =""."' __ ................ ' •• '" .,. ....... ,_'" ...... ,,' __ .... _ .. , ... _~,'"---..-... ................. ,.,., ... , ..... '4"',.. ~.~. , ••... -.~...:"..,. "' __ 

:~lITMENTS (AS PER 
:3BU!~SEMtNTS. 

.CEMBER r 1976 

June 1976 July - Dec. 1976 Totals for Period 

No. of No. of 
$ Un its S Un its $ 

36,000. 8 100,000 11 136,000 
15 180,000 15 180,000 

85,000 10 130,000 17 215,000 
48,000 4 52,000 8' 100,000 
26,000 4 48,000 ·6 74,000 

.20,000 4 56,oOe- 6 82,000 

15 225,000 ·15 225,000 

12 180,000 12 180,000 . 

221,000 72 971,000 90 1,192,000 

18% 69% 67% 45% 42% 

55% 65% 64% 


