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(lU1>1WillY Arm m:cor.u,mNDNl'rONS 

I.	 IDnHOHER: The newly organized Caribbean Development Bank. 

II.	 ~-1OUN'l' AND rrm~l~S: $10,000,000 for forty years, uith a ten" 
yr')r crace r;eriod, 2 percent interest during the grace period 
and 3 percent for the remaining thirty years. 

III.	 pnOPOSED FRome'll: The Project has as it~ principal pm'poses 
the acceleratic!H of economic growth and development of its 
regional member countries and the promotion of economic 
cooperation and integration among them, with speci.al regard 
to the needs of the leGS developed members of the region. r1'hc 
Project has been under study since 1965 and there has been active 
consultation betHeen the United Nations, the United states, the 
regional member countr:ies, Canada and the United Kingdom. 
Although the Bank is in its incipient stages of oreanization, 
the excellent choice of its President and the cooperation of 
the international orGanizations, as ,,,ell as the interests of 
its members, give promise for an effective development banking 
organization. TJoans will be made for a broad spectrum of 
development activities identified by the illustrative examples 
given in this paper. 

IV.	 ECONOMIC ANJ\LYSIS: The area served by the Bank encompasses 
sixteen countries having a population of 5,000,000. Most of 
the countries arc extremely small, with limited natural resources 
and limited agricultural and manufacturing potential. Significant 
tourist industry potential exists, howe'[er, in most of. the 
countries. Project potential has been identified as a result of 
several highly professional studies made of the area. .T{l~ .•:('irancial 
neec1s of development projects are of such dimension to assure full 
and relatively prompt utilization of the funds which will be made 
available to the Bank. 

v.	 FINM~CIAL: ~le Bank will be capi~alized at $50,000,000, 50 perce~t 
of 'Whir.h will be paid up within a five-year period and the remainder 
which will be callable. Sixty percent of the Bank's ordinary 
capital resources will be supplied by the Regional member countries, 
while forty percent will be supplied by the United Kingdom and . 
Canada in equal proportions. Additionally, $9,000,000 of U.K. 
and Canadian funds, as well as the $10,000,000 AID loan will 
be made available to the Bank's Special F\md. 
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VI • CONDITIONS: 

B.	 As a condition precedent to comnitmcnt of AID funds, the 
Bank will have to submit a stat,cment of loan policy 
satisfactory to AID for the usc of AID funds. 

b.	 The loan will be tranched, so that 110 connnitments of 
AID loan funds in excess of $5,000,000 will be made 
until AID has made a review of loan progress. 

Project Committee: 

Casper Green, ARA-LA/CAR 
F. DeRosa, 'GC/LA . 
F. B. Kimball, LA/DR 
L. G. Rosenberg, r~/DR 
R. Kanchuger, LA/DR 
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I. OORROWER 

'rhe 13or1'O'\olc1' 'Will be the newly i'0l1:leu Gttl.·ih1J~tUl J):.welopmen~ 

Bank. The Bank was estab1i nhed on ,TI:'..rl\lHry 26, l~)'(O. Itn )"ll'ef:cllt 
membership comi:i.sts of ::;Ollle of the ~jtutes antl '.L'cl"rii.or:ie[j of the 
Caribbean Hegioll, as 'Hell as the Un.ited Kin~dom and Camu1a. 'lhc 
Bank has its principal ofnccG in Er:itil~etu\om, Bu.I·bados, \~.I. In 
gell(~rul, :..he purpose of' the J3anl~ j D "La C0litl':;but.c to the economic.: 
deve10ptocnt and grO'\olth of' 1tr; mClnber count-ric[" :i n the Corj bUNtrl 
and to promot(~ economi(~ coopcratiol: fl.lld iuteI31':J,T.jon 3,lTlOllg them, 
with special regard to the neetlG of the Jess d(;vclopecl lnembcrs of 
the region. A further tlescription of t.he 13orl'ovl~r's objectives, 
its organization, operation and staffing appem'r3 in E.iectioll III 
below. 

II. Al-10UNT AND TElWS 

The Borrmlcr has requested a loan of $10,000,000 from J\.I.D. 
'rhj s amount and tLr:.' ,~i20, ':;00, l)OO ~:uk:edl>bi lJ,v Vtr~ Uni Lcd Kine.dolU 
and Canada ($10,000,000 each) for o:cdilHl1'y.cll]):itaJ. and an HtlditionaJ. 
*9,000,000 from the same t ....:o countri8:j (~~),OOO,(),)O 1'1'0\1\ the United 
Kingdom and $h, 000,000 from Canada) for the B::.Lnjt.' f.) Sr,cciaJ. l)c"Je lopment 
FUnd ....lill be the only non-rer,iona1 caJ~i..t3:1 ini t:! ::l.11y made nvniJable 
to the Bunk. 'l'he AID mOlley~: \01111 be li!ac1c: ava) l;:':IJle to the Penh' f3 Sped.ol 
~ve)oplllent Fulld. The 1<lmtl has the pur'poGe oj' making h"igh p1'io1'it;'/ 
development loans with long mat\ir:itje~~, extended r;race }f::?r:i.ous and lovi 
interest rates. In support of this purpose, the AID loan "ID.l be exteno.ed 
to the maxjmum maturity of forty years, "I.ith a t.en-year grace period 
and interest rates of two percent dm'ing the grac.:e period and three 
percent thereafter. 

III. I~Or~SED PRO~JCT 

A. History: In 1965, the United states, UanaC'.:'l. and the.Un;itad: 
KineuCJm sponsored an economic study of the \olind,mrd 8.nd ~evlard 

Islundn and HarhadoG. 'rhe study recommended the fOrTIl!? tion of' a. 
regional development ballY.. In 1966, the United states, along With 
Canado. and the United K.ingdom attendetl a meeting ,... ith the governments 
of the \Hnd....larc1s, the I,eC\mrdG and Barbado:], at ",hich time, the 
United ~)tates stated. it would consider the ):ossibi1i t:'r of providing 
financial support for a Caribbean I:evelopment Bank, if antl when it 
'Were establishetl. Later in 1956, the mwp, at the request of the 
Windwards, we,,:ards, Barbados, Guyana, 'l\rinidad, J·amaica. and 
Brit'l:::h Honduras, and with the concur}'cnce of tile Unitell Stat.es, 
the United Kill[jdotl and Canuda, marb a study con(~cl"nJn{r the establish
ment of a regional development bank. 'I'he study rcc(llr.mendcd the 
establishment of such a bank, with the following capital structure: 
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1.	 Equity: $50, llOO, 000. *25,000,000 to be paid in 
and ~j2~,()OO,O()U <:ul1o.11e. Sixty percent of' the 
equity to he contl':i.but.ecl from rer,:i.onal governments 
and f'ol't~r p.::rcc·llt from 'the United state::;, United Kine\1olll 
and Canada. 

i1.	 D:lJt.: Fort~r 1Il U H<·n dolla1'e of' soft 10l:l.ns from the 
United :~tntc~i, til .... ~:Jl.;, tr:(. KingdullI and Camldn. 

In October 01' 1~7, th(: UnHeJ. Staten, United Kingdom and 
Canao.ian government representativen met muong t}iCTnselvcs and. with the 
Caribbean Commonwealth heudfj of' C:o\,(;rnment und agreed, subject to 
their respective (;overnmentf: I upprovals, that the Uni tell K:L~l13dom and 
Canada would becr..Jf~,e lIl(~t:\bel'c.. 'rill:' Un:i.teJ .')tates 1ncli entcd. it ('ould 
not become a mC1ll1Jer but ......0111<1 lJ(~ ,l:lfjp0[;(1d to cOllsjdCll' cleve] opmcnt 
loans. After a series vi' ml.~l.~ Ul1{:r :i.:wolv:l1ll!. Jy:prescntutiV.:::S of' both 
the rceionn1 and I1UI1- reI:': i Ol\(d. l:ou:1tries, a chtn'ter \oJas worlwd out in 
the summer of 19t~9 and 1'·1.n:111:-.' slCnl~d ill ~:eJ.lt.elJl1Jcr 19"(0. '['he 13~mk 
....IUS 1egally el.;tabJ j [~hC'd j 1: .T:l.l:uury J.9'(0, and [L J't'cr:;; (lent.. ;].ir Arthur 11':":1s, 
elected. 

B. Ob,jectives of the J;'mk: r.i.~1C Bank1s olJjectives as tal{en from 
the agreement estl~b1i sll:i.DC .; to, arc t.he follmd.nc: 

i.	 'ra promote coord:inat.i on in the development of regi.onal 
membe r deve101'ment rrogr':llfis: 

11.	 To promote int.ra-reGional und international trade; 

iiL	 'ro mobilize finunci.aJ. resources fo)' the development 
of the reGion; 

i v. To finance .....·orthy cleve lop:nnllt projects promotj.l1I,2; the 
devclopmc;nt of the re~ion or country members of· the.... :. 
region; 

v.	 Provide, technica.l assistance to re6ional members, 
particularly tUlJertaldng or commi.ssioning pre-investment 
6urvey:-·: and by assi.sti-i1g iIi the :identii'icatlon and 
preparatlcn of project proposals. 

'-'i.	 Promote rer;ional and locally controlled finunc:ial 
institutions ann a regional murltet for credit. and 
savings; 

vii.	 f.,'Umulnte an.1 enC0Ul.'(1.f:.';c the development of capital 
markets within the region. 
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There are n:J.xtcen rer,iot1ll.1 member cou.ntricfJ of the B::Lnl~.
 

Four of tl1Gtn have 00 ll'?rcent of the 5,000,000 csUmntcu rec;J.onnl
 
popula~ion. Eight of LI10. countrieB have populations of 100,000 or
 
leGs. (fiee Section IV.(J.• for cow1try population details.) The
 
nmallest, haG (L JlOPuJat:i.on of 8,000. Given t.he cxtremely amn.ll
 
si ...c of thece cotUltries, it is tU11il{cly that t.hey will develop
 
an j.ndividufll cn.p..'lcit;y· for dealinG \11 Lh either t.he large international
 
financing 8{l,encico or the bilateral UG[::i otancc ngcncinG. 'J'lw J3nnl{
 
wIll Herve as an e),,-t)x~lI1('ly u:JcfuJ. eluHHJcl, therefore, of providing
 
external development B.B:3:istuncc to cmurtries 'Lllut might 011 their own,
 
hav':l no opporttmi ty of securing OtH~Jl '1;;r3intancc.
 

C. .2!:Co.n:i ~n.t:J.on and O))(~ration 01' the Bank: 'H1e Bank has a 
Board of Gove l'lJOl' 0 , cons:i. :::t:i ng of ft re prencntati ve of each member and 
headed by 0. Chairman. '1"110 Board reprer.;<:nts i'.llC h:iChest authority of 
the BanIc. It may delegate sOllle of Us powers to the Boaru of Directors. 
Amone the significant lXlwers that the Board may not redelec,ate are 
those reeurdinc; membership of the Bank, the elections of Bank Dlrectorn 

,and	 Prenic1ent an(l the c1ec:i.r;ion to tm'minatc the op2ration of the Bank (1.111 

to diatribute its assets. 'lile Board. of D.lrectors :i.G essent:i.ally 
responsible for the l3ene:cal operations of the BanI.... Its Cha'i.rman, 
who is appointed by the Board of Governora, aloo serves as the 
President of the Bank. 

SC',"eral of the necessary Bank's operatine doctunents have been 
adopted and fOlmd acceptable by the Pro,iect Conullittce. They are: 

i.	 Agreement Establishing the Ca~ibbean fuvelopll1cnt Bankj 

ii.	 By-Laws of the Caribbean D3velop-oent Bankj 

i:l.i.	 Agreement Between the Caribbean ~veloImlcnt Bank and 
the Government of Barbados Regarding the Headquarters 
of the Caribbean Development Bank. 

The precise operational policies of the Bank are yet to be
 
formed, but with the selection of a bl'illiant President and able
 
Vice President, the BanI\. can move for\omrd \,ith confidence in aS6i.Uning
 
its or~rating functiona.
 

l? _~affj,nc; of the Bank: The Bank is most fortunate in having 
as its President, Sir Arthur lewis, an internationally known and' 
respected economist. Sir Arthur has been, for the laot seven years, 
a professor of public and international affairs of Princeton University. 
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He has publir;he<1 nUIlICl'OUO lmokr.; in Jl:ir~ J':ic'.•]; held mUlICrUIlG 'PoaJtionlJ 
wi th the United Ho!;iow, Il:: Hn eC'o)l(J1:1 i (' advJue 1.' Illli) con:m ltmrl·,.j 
B~l'vcd the Govcl'il!lIcn1j 01' ,i'w'iJl::c.:u. eLf.; dil'tl\~tor of ltu Centrul "Bauk 
und as II member of i.tr. IllrJW;td rtl I i-V-;I ':lI":I"~nt Corporation; wId ",as 
an ililpurljunt f:iL;\U'e in llrjt,j[;h aendcld c Li.fc for tnorc 1:I1Hn t"lCmty 
.year:::. Sir Arl".hm' io H He:;,!; IndJml. Ill! war; born on JUlluary 23, 1915 
in St. TJucio., the 11:i.nlhml'll :r :?J.ullds. Hi ~ formal pl'of'c(;:Jiono.l 
educati on war; Bri.t:i.Gh. He earned a 111, j) fl'um tlill JAlnclon flchool 
of Economics und all H.A. from tile UJl:i.VCl's:i.ty of' r·:'.tl\'~heGter. 

Sir Arthur's vice pl'i~~~idcnt i G un able young Cunud:iau 
oiviI Gervont named Lorna D.rl'. lWl~8. j.!,{'. Dylw I r. most rccc:nt }Jost 
has been as l)3puty r·1ini(jter (rdace 19:16) of the ])2partment of Industry" 
Trade and Commerce for 1·lanJtolm. Pr:lol' t.o that, 11.1.'. Dylce served as a 
career foreicn service ofi.':ker for tl'l(l Canadian Government. r·11'. Dyl{C 
has a l·:aster IS l)Jl;l'ee from the Vletchf.ll' fY:hool of' JJ:11'/ and Diplomacy. 
His underGraduate wod, "IUS at the Un1vel'f:dty of Brit:1.nh Columo:ta. 

TIle Bank unticipates receivJnc: technical uasintance from 
tile UNDP for five years. l'he UNDP tC'cbniein.ns w.ill assist the l~anl,' s 
Pre-Investment Unit ana :i 11Jtj ally llSSJ :;1:, the B~mh: trljQ.ff in rev.ie\::i.lIg 
loan applicutions and !,l'cl'ctri.n8 pol:tc;{ c1oeuI:!e::ntc for Board cOrIs:idel'atiOl 
Sir Arthm' has beeWl his own recruitillG (:::f.'forts and there i.s nn indi.ca.
tion that the \-101'ld Hanl:. muy refer SOI~lC of :Lts proud sing \-lest Indian 
staff Inelllbers to the Bunk. 

Given the ontstnndinc; inJtial choice of leatlership and the 
cooperution of the intel'nntj Ollrtl age11c:i.,-~r,;) there if, ulIlple room for 
optimism concerning the futurc operation of the Banlt. 

E. l'Ion-Avn:ilabilit;{ of' Ot!lcr l;'reo Ho:clcl Financjnf~: As j.ndioatecl 
elsewhere in the p:lpcr, finuncing is being made availulJle from the 
United Kingdom a1ll1 Canada. This finnnd ne is nut ctlfi'icient, h0\1ever, 
to meet the dcmands for developmcnt fund:; ,.,hich '-lill be placed on 
the Bunl,. A::;iclc from the techniea1 asrJ:i.atancc to be fUl·nished by 
the UNDP" t.he intcrnnt:lonnl agencies have shown no other interest' 
·j.n	 assL~tine; the Caribbean D~velopll1ent Bank. Some indi.cotion of 
Europeon ond South Americon future interest in parUcipatinG 5.n 
the Bank has been .3ho"111 and it is not unlikely tho t in the years to 
corne} loans may becollle tlvai.lsble from other, Free "lorld, Sourcon. At 
this time, and in the inuJ1erliotely forer;eeol;le future, however, no 
F'ree Horid financing other thon that dt:scribed above is ovairoble. 
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IV. Economic Analysis 
I 

/I GC?ne ra1 F:c<?nom);-s:_.Bnckground 

All of the regional member countries of the Bank 
are relCltivcly small open e.conomies, heavily depende.nt 
on internnt.iona] tnlde for both current and future 
income levels anLl their standard of living. High 
unemploYHlC'.n,t: (15. p(~n'(',ll,t nnd above.) jn'('vai"ls" In mos t of 
the regioni'll mcr.h·:~r C'cp~lw:i(·';. The l-';lrbC'.st rC'.gf6n~1 

member country Jam[1;Cn b:1~: n populrttion of t;OOO',bOOj 
the smallC'st' 1i urks and Caic,.,:-; Isl<.1t1cls, aDo'ti't 8,000. 
The. total populatIon of the l'(;gional members of the 
Bank is about 5 million distributed app!:oximately as 
shown ',in t,h~, follO\oJing table: 

1. Jamaica - 2,000,000 
2: . 1'1' j aid [tel and To hngo - ,~, OOQ)- QOO 
3. Guyana - 750,000 
4. Barbados - 250,000 
5. Bahal:lCl~-: - 170,000 
6. British Honduras - 120,000 
7. St. Lucia - 110,000 
8. Grenada - 100,000 
9. St. Vincent - 95,000 

10. DOlainic<1 - 70 ,000 
11. Antigua - 68,000 
12. St. Kitt8-~cvis-Anguilla - 64,000 
13. Cayman Islands - 14,000 
14. Monsterrat - 14,000 
15. British Virgin Islands - 10,000 
16. Turks and Caicos Isl~nds - 8,000 

The per capita gross national product (GNP) of the 
rC:.\.gio1'.~l member countries varies conside.rabl)~. For the 
group with larg~r total population, Trinidad and'Tobngo 
has the highest per capita Gl'iP of approximately $700
750, Jamaica $500, Barbados $390, British Honduras $400 
and Guyana $325. (Per capita GNP for the Bahamas is not 
available.) Except for the Cayman Islands (with an $800 
per capita GNP based mainly on earnings of men employed 
on foreign flag vessels) th~snaller regional members 
have per capita GNPs in the range of $150-250. 

Major industrial commodity exports from regional 
members are limited to petroleum products (Tl~inidad and 
Tobago) and bauxite-alumina (Jamaica and Guyana). Sugar 
exports arC::. particularly important for several of the 
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regional members (Jamaica, Guyan.':\, Barbados, Trinidad 
and Tobar;o, Briti.sh Hondur:-!.s, nnd St. Kitts-Nevis
Aneuilla); bananns for' severnl of the smaller members 
(St. l,ucia, St. VillCetlt, Dornin·i.(~'1 ;tnd Grenada) "nu 
rice for Guyana. 

Table I at tnchc<1 endc avcn.; t 0 jllu~.; t !'n tc tht~ 

export dependency and tlle SUl1l'r;e of f(lre:Lg~l ~,?,change 
earnings fO,r se],cct(~cl rc:::;iotwl Ilc::1l1Jl..~r:.-; of. the B"\I:lk. 
Thc dnt:... for this tnbli. \:~'l,:; d}~,:', ';' fr~orn [! \'3r;i;~ ~Y, .o,f 
documents and ..for diff0.rct.t tim,:? PlTiods \oJj..t;h •• 
probable c1C"finitional incor)·.d :;1 ,'ncicf;. It. is illcant 
only as a rough indicator, not u.s a SUl1llCl,U'y of precise 
relationships. 

" , 

Sugar exports "ire' pcil;;Ul' j] y ct',courage by pr(~fer
ential arrang~nlcnt:.s ill th··. 11 ,1-:. l1i;>d:-:·l:. Th... U.S" and 
Canadian'rnarket ;.11 c::o prcw'l;]Cf: ;\ l~ll)re limited outlet for 
this export conilllOrli.t)r, B;tn.lna (' :':['01' ts Cll'e sold mainly 
to the u.K. mc:n~kc.c. Adclitioll<ll !~ro\olth potential for 
sugar C~XP01't.~; al-(~ ~~'''.'l'n_,l.y :. i I;o.:,'d f 01' t.l)S L: o[ the 
regional ll1ell',Uers. TIi,~ hl-blt CU~~t' of· prorluclion, the 1m,; 
average yields ::md lb~ r('~;td~l, c1 \·:<1te~ .. and fQrtilc land 
availabi.lities, sepC:ll:ately .:lnd occasioil:llly in cOlllbina" 
tio't1., act as real (:Ollst;·,l.~ttt;; Ie i.llcr':"lsco sugar' output. 
For some of the re~1.()ila':. i';1(~!ilb('r~1 f.:I1!L.'l'r output has been 
decli.ning and since. thi s Cl~OP Inay reprc~c~nt a consider
able proportion of th' tct.::~ "'S·.~·Lcl\lt:l)ral output (and 
foreign exchange earning~;) of a' regional member, the 
impact on the l.ocal eCO:lOfLIY is substnntinl. Banana 
exports have remained rE'],at'lvc.:J.y con:st~nt in recent 
years bu t fDce diseat:0. aaJ sC:::J.sonal export marke t , 
problems. They are not likel.y to provide any satis~ 
factory alternative ngri~ultural export crop to the 
declining export sug,:r se c tor. O:her a~:ricul tural 
exports though important to a sp.~cific economy are, in·..· h 

: 

the aggregate relatively insignificant. The continued 
expansion of tourism into the Doren does offer a real 
alternative export ~nd devclop8~nt growth sector and 
is discussed in some detail in IV. C belo~,; .. 

Caribbean Regional In_tegIn~Jon 

In contrast to the ;,ituation of Central America, 
regional economic integration in the Caribbean is still 
embryonic. The area's nearly 5 million English-speaking 
people are spread out in an arc o~ over 3,000 miles 
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s tre tching from nri t i.sh Honduras to Guynna. J.ntc ;"
island trnl1S\lOrl. and cornmunicalio\\s f[-\cilities are 
non exi.stent:' (JC H(It: aclr_~qllal<:: for l~rcscnt" needs and the 
r'c~ional mC~lrlb('.l's hnve f.l 300 year tradition of rcli:ltin~ 
prinl:lrily Lo Ule U.K. I'clthC'!' th~tn to one <:mother. In 
1968, tl-adc [lmon(.~ th(~ four larr;c 1.- countl':i P..S in the area 
(Rl1rb~ldos, Guy ..mil, J'~~q;d (' :.1 ~H: 1 '!'Y'inir] E~d and Tobago) 
represented only 3. LI p:,n';::~l: r~~' t.hc-ir tot:a·l impol-ts i11. 
1968. 

The obv:iou:~ aclvi:;,.~'l:·,,·,: ",' .:t larl,icr ree,j,onal. niarke.1: 
along Hith the i.n(~rc.;'l~;(~d po,·;;:,iL·jlity of obt<:1~.ni.ng 

external financi.al at-;s.ist:·ltlC(; on a l'cr;i.onal basis have 
led the COU:llric r

; :in tIl('::' ~l'::\:a ~ sc~ck ~;u('h i.ntegrationI,) 

via [l Varfcty (If '~I'~ch:::d <:II1S, tr,n nri.l\(;jp:ll onl.~s being 
the Caribbcnn l.'rcc Tr...1d(~ :\<;:wci_[:ti.o!1, U11' ~,(\gi.on.o.l 

Developl:lent :\cj[,ll':y ~ll:d t l 
;.:, Col:f,hbc.'111 J)cv,~lOp'I:(~nt U3nk. 

One of the lI:':'IJIJI' oujc:.t:i,'v:,: of the H,ml: :i.:.; to ,~ncourage 
and acc(\ler,i-(\

• 
rC',r':'I"l,,'l

" ,_ 
",("",
'._.' 

... ,'(' 
....:,...
('\'~'(.r,:.,., r'1'1-... \...

1
• (..int-c,o'rat'ion

__ l __ ... . •••••'. • ... • _() • 

'I'he. Re ~ i m1~! 1 D0V (' ) (')11:,\(> n 1: :' ':'"c ne v (tn:\) Has f orr.1C d 
in 0Pl;"il 19C;f, by t:ll': ;::'~\'. ',T:.''''''Ll''; or" <mt,it;ua, ,narb<'lcl?s, 
DOInJ.nJca, Gn.:n(ldn, llc'!:.<;!'(·J.Tnt:, St. J(]I:t:t;-i~C'lls-Anglll11a 

and St. Vinccn t. The j1urpOEjC of the. RD,\ is to plan I 
promote, coordi.nate and inLcg':ate econo,ltic dcvc~lopment 

efforts. 

The CC\ri.blj(~ an Fr(~(' T)[1<10 J\S s~)cia tion (CARlI,'TA) 
formGllly ent:C'.n~d into op.~rati.oi1 on Nay 1, 1968. The pre-' 
sent regionnl [fll~lI1bers of G/':UF'.J/\ an\. identical with that· 
of thc~ Bank, except t.h~d: the: Br.J1a,mCls I nJ~:i.ti~~h Virgin 
Islands a.nd the 'l'Ltl'k~;; [l;~d Cl.Iicos IsLl~id~; Glre not me.mbers 
of CARIFTA. CARl PTA IS ('bjcr. t i ve is to fr\"c all trade 
between the. m~mbC'rs, and \'Jit:h i1 fe,·,' exc('.ptions ,..til!.r..i4=fs 
on in tra- CARl FT:\ trade \-,'e.l"l,~ reI!lUVCtl. \oJllen the. tre.a ty 
entered into effect. All dutir's are to be removed by 
the end of the ten year tr~n~itj.on period. In addition, 
the agreeme. n tine 1udcd an t\gI' icu llllra 1. tlarke ting Pro tocol 
applicable to a li.st- of b~sic: c'(>lr~w)(Jitl.(·!>, princip:llly 
truck vege t D bl.e~;, pork and PC.lU 1. try profl ;. r.: ts, and oranges 
and pineapples. In. (~S3en('(;, t.he pcotocol prohibits mem
ber countri.es from i:::i)(;j't1.:1ft. 1i.sted cOln:nodities from 
outside sources until :;llppl.ics avail.<1blc w:i.thin the 
CARIFT:\ rer:ion have be.(~:1 c :dl':'US t\~d. PLms arc no,,, under
way to study th~ formu1'ldc:1 C.d~ a C'O!lJ.I(Jil extc.rnal tariff. 

, 'and the harmoni:-:ntion of f:i.sc[ll incentives. 



Little data is available yet on the impact of 
the tariff li.b(~rali~~ation prog:crlill on Caribbean trade 
patterns. Pre.liminary indications for 19G9, hmvev(~r, 
are tha t in tra- rc giOllLll tl~acle is gro\ol:i.n.g as a 
percentage of total trade. It is expected that with 
the financL11 and technical assistance from the Ban...1<, 
it will be possible to exploit food production oppor
tun:i. t i.e s \..d. thin the CA1-:IFTA area us ing free. tl"ade 
privileges as an ~ncentive for attaining higher levels 
of self-sufficiency and. reducing the foreignvc.xc,;hallge 
requirement f.or. food imports. 

c. Devel~pmcnt Priorities and Illustrative Projects 
" . 

1. Introduction 

, The primary purpose of --{"hi s ·s::C"'2:tion is to 
indicate the nature of the market demand for the 
resources that will"be avaiJ..::1ble to tho. Ba.nk for 
long-tel"m financi.ng. For most of thE: regional 
members of the Bank some rough projections Hill be 
provided as to required cxternnl cLlpitnl assist~nce 
for public sector development expenditures. Jamaica 
and the Bahilmas are not included in this brief 
summary. None. of lhl:~e estilll.:ltes should be inter
preted as implying that the Bank Hill necessarily 
finance any specific propol"tion of the total. 

For some of the larger regional m(~mbers (e -g. , 
Trinidad and Tobngo and Guyana) their gross require
ments for extern~l canital assistance would readily 
absorb the limited resource available to the Bank 
and monopoli;~e the loan projec tions inc luded in the 
financial analysis section of this C\P. The ex~e~n~~ 
capital requirements presented for the. larger mem- . 
bel'S does provide supplementary information as to 
the general demand for long-term funds in the Bank's 
normal marketing area. . 

2. Less Developed Regional Members 

As stated in Article I (Purpose) of the Agree
ment of the Bank, in addition to contributing to the 
economic grmvth and the cooperation and integration 
of the rcgionill members, spccinl and urgent atten
tion 'vill be devoted lito the needs of the less 
deve loped members of the region." Al though the Bank I s 



-9

operational definition of tIthe less developed 
members of the region" ha~ not, as yet been made 
specific it would undoubtedly include. the smaller 
regional island members of the Bank. 

Table. 2 provide.s some approximate estimate.s of 
the 1970-1975 capital development needs for the 
associated states and U.K. dependent territories 
that are. regi.onal mCf!':bcrs 0.'" the Bank.' All of the. 
Windward and Lee\oJard. Is.lands lis ted in Tablg. .. 2·,- \·li. th 
a total pppul~tion of 535,000, would quaLify .a~ less 
developed members of the region. The. per capita 
gross national 'product for this group, as noted pre
vious1y, is in the $150- $250 range. The Turks and 
Caicos island and the Virgin Islands included with 
the dependent territories category would also 
clearly fall in this same less developed group. The 
projetted 1970-75 capital development needs for these 
smaller island regional members of the Bank RS shO\m 
in Table 2 is about $90.0 million or approxJ.mntcly 
\$18.0 million per annum for infras tructure and 
patural resource expenditures.

I 

Most of the approximate $84.0 million projectio~ 
for infrastructure capital requirements were based on 
preliminary appraisal of needs. Econl ic justifica
tion, financiRl analysis and engineering inputs 
remain to be undertaken. The distribution of the 
approximate $84.0 million of infrastructure capital 
requirements for 1970-75 is approximately as follows: 
airport facilities, 30 percent; ports and harpors, 
19 percent; roads, 18 percent; water and electric 
power, 12 percent; and other, 21 percent. 

The leve 1 of British and Cana4.ian capi t<;11' at'iC1"':-' 
technical assistance to these lesser developed 
regional island members has in recent years averaged 
.about $14.0 mallion per annum. All these islands 
had current account balance of payments deficits. 
The total 1970-75 project capital development· needs 
of the Windward and Leeward Islands plus the British 
Virgin Islands and the Turks and Caicos Islands is 
about $160.0 million or $32.0 million per annum. 
(See note to Table 2.) Assuming that British and 
Canadian aid does not increase during the 1970-75 tice 
frame, capital development needs for this lesser 
developed group is about $18.0 million per annum. 



J.O
 

.Briti.sh Hondl1r~~.:~ - During 1970-75\ the projections 
for capital devcl.opment needs fo) infrastructure 
were estimated at $20.5 million; for natural resources 
$1.9 million (see Table 2). Total capital dcvelopmcnt 
needs for the same time period \,'ere esH.mated as $30.0 
million. If British capital aid for B~iti~h Honduras 
average~ $2.Lt million pe.r ·annum, [l some\.;hf1t low~r . 
figure than for 196.8/69, the apparent total. inv.estm.~nt 
gap for ~apit_al developn,('nt needs \vill 0.,1 S8.0"million. 
for the. five-ye.ar period ,or ~'.1.. 6 million per annum. 

~ 

Of the $20.5 million capital development need 
for-,infrastructure, $13.2 million is for roads, $2.4 
million for port development; $2.9 million ior air
port de.veloplllent:; and $2.0 million for 'vater and 
sewage'facilities. 

Barb_~d9S - The Dcve lopm(~nt 1'1'11.1. for 1969-72 proposed 
public sector capital expcnditur~s of $23.0 million. 
Foreign borrovlj ng of about $8.1 million or $2.0 
million per annum ~7as included in the de tails of 
financing this development program. 

Guyana - Preliminary unpublishe.d estimates prepared 
by the TBRD Staff indicate that the level of public 
sector development expenditures for 1970-75 \vill be 
approximately $75 mil.lion. Of th~s total, 55 percent 
or. $41.25 million \\7il'~ ($8.25 million per annum) 
probably have to be [inanced by external assistance. 

Jrinidad and TobagQ - The Third Five Year Plan for 
19~9-1973 projects public sector development ~xpendi
tures of $190.0 million. Net external loan financi'I1!S· 
is estimated at $38.5 million or approximately $7.7 
million per annum. The sectoral distribution of the 
third plan is as follows: agriculture (incl. 
forestry, fisheries and cooperatives) 16.3 percent; 
industry and tourism, 8.6 percent; transport and 
co~nunicatiDn7 21.2 percent; electricity. 10.5 percent; 
educational training, 11.3 percent; water and sewerage, 
8.~7 percent; housing 8.3 percent; and other 15.1 
percent. 
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4·. ! Tourism As Si r;nificm~~__9rO\.Jth Seclor 

For most of the 10s~cr developed island members 
of the Bank, tourism offers the greatest potential 
for accelerating ecorwll1iC: gro\·"th and achi(~ving sub
stantially higher s tanflaJ:'(ls of: livinr;. For so:ne. of 
the regi.onal island Ifl(:lt:h,~rs tourism has been a 
critical el(:m(~nt in tll'-':i.~,· c.=:conomic devC'.1.('p:;'2nt. The 
Bahamas in 1969 anti.c:i~<~:.('rl '.3 milli.on t::Olld:c;.ts; in 
1949, the total numbc. r of touris ts .was on.1,Y.)Q, 900 •• 
Jamaica ~oJith about 250-.300,000 tourist cn.lrie.s . 
estimated for 1968 is second to the. Bahamas as a 
tourist attract~ion among the regi.onal nli::tnbQrs of the 
Bank. Trinidad and Tobago, Barbados and Antigua in 
recc.nt years hav(~ also m"lcle subs tantial gains in 
attracting tourist business. 

A'recently completed A.<~.D.-·fi_'{\anced study by 
H. Zinder nncl Associat(~s, Inc., has revie.\·}cd the 
tourist grm,·th pot(;.;ntLtl for ~(~lQcterl inclTlb;-'l~S of the 
Bank (Barbi·'.dos, Antigua, St. Kitt.s-Nevis, !·jonsi:errat, 
Dominica, St. Lucia, St. Vincent and Grenada). The. 
tourism sector and related activities represents for 
this group the primary oi)~)Ort1.Jni ty to incre .:~sC:: 
income leve 18 [lnd rednce high rat(~s of unei1~ployment. 

All of these islands are probably classified as the lesser 
'deve~oped econom1.es that t1lC Bank is cO!!U1dttcd to providing 
speclal and ill'gent ettentl.on. 

In 1967, the study cstimute.d that the nurr.ber of 
tlsepnra le individur.rl l1 touris t s :r:ange,d fr 01:1 60- 90, 000, 
for the eight islands plus Trinidad and Tcb2g0.' In 
1972, the study forecRst a touri.st range of 150
250,000 i in 1977, 300- 500,000. Overall tourist· ,...... :. 
expenditures related to the upper portion of'the 
tourism projections are estimated at $48 million in 
1967 and proj~cted to $139 million. in 1972 and S162 
million in 1977. Such larg(~' .increases. in tourist 
earnings will necessarily require large scale capital 
expenditures to provide additional tourist roo;n and 
recreational facilities and infrastructure (~ater 
supply and sewerage treatment, electric pO'.·;er, tele
phone, airport deve loplIlo. nt, etc.); tra in:i.ng progra::ls 
'to provide the skilled labor to operate a greatly 
expanded and modern tourist industry; and policies, 
both local and regional, to maximize' the potential 
benefits and minimi.ze the social costs theit are 
inherent in such rapid tourist growth. 
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The study made some rDugh approximations as 
to capital investlllcntG re.quired for some of th(~se 

8ctiviti~s. Ikl"h'cen 1967-197i', the ndditi.onal room 
requirements \vill cost about $119 million and infra
strl1C~.:ure facilities anothcr:: ~,24 million, exclusi.ve 
of re loca t iIl~.'; major roads and the build ing of n~\" 
airport~; or t 1\0. re bui l(lin\~ of c xis ting .::dxports. 
The infras t rile lurc cos U; no ~ed above \·/c·rc· .projcc ted 
at 20 pc.rc(~nL uf l:ll~' l~XPCli.Jii.:L1r.e for_./'1dd.i.tiq.rWl.1;00m .\ 
requirelllen t s. Ullclonbtcdl.y many of the projected infl'n::ilructure 
'co'sts duplj.l'H~.• ~ tll0:.;C not.eel previa1.ls):r in sed.ion TV 2 aoovc!. 

" . - . , . .. . 
. ~n addi.l:i.~n to th(~ capital expenditure outlLlVs, 

tr8).n~ng prc'f:rallls for labor and manngcITIc-rtt, regio:1al 
policy implil';ltions, domestic policy decL:iions as to 
land use rc[t.u1:lt.ions, etc., then:~. is anoU~2r critic2.1 
8't'C a ,1f the touris t pl~oblem th:J. t needs to be mentioned. 
For.a.l~ of e~r,hL islands included in the study, the. 
currc:nt fore:l t~n cxch"mge leakage related to touri.st 
earlll.ngs ':1l'(~ ~;llb:-;tant:iaL F01' each llHil of foreign 
exchange cart tvd currc n t ly from tourism, t\W- thirG3 or 
mo~c . of tl~C'[;,·. P'OSS fOl'eign cxchange earni.ngs arc 
u tl.llzed i or Ulpor ts to servi.ce the touris t indus try. 
If tl:1c tOU1~i.:: L indus try is to provide the basis for 
cont:l.nued eel·twini c gro\·.'th, this proporti.on of foreign 
exchan.ge 1('. aL:l 1"l'. mus t be reduced. The divers ifica tion 
of the OUlp11 1. L~t the a~ricultural sector and the 
establ~shrnent of food processinr; industries are thf~ 
mos t l~ke ly C' conomic candidates to reduce this current 
foreign exc1:a!lt~" l)\·crflow. Fortunate1y, for mont of ~l1c is1ands 
such an 88ricul ttlral diversiflcc.tion movement is n0cded as '~el1 

for other ree!;('n~~. The stac;r.3tion and proboble dcr:1 ~.ne of the 
sugar export int111::;t.r.\·, the levell"inr; off.' of banann exports al~d 

the requirement to reduce food imports to save foreign excl.1~n~~.... 
outlays cOF.lple:nent and overlap the requi.rement to r:iuxilliize net . 
tourist earninp~ through agricultuTul diversification. 

The Bank ~Hlticipates that private investment 
capital will 11l,1ke a major contl~ibution to the capital 
investment requirements of the tourist industry. A 
significant portion of this investment for tourist 
rooms and recrl~ation facilities Hill probably be from 
foreign sources. The Bank has indicated that it ""ill 
endeavor to provide capital assistance for such 
tourist facili.ties, plus loans to local governments 
for infras true tun~ dcve lopment. The Bank also pl.a~s to 
provide technical assi.stance, guidance and cncoura;e 
regional coordination for the optimal development of 
thi.s critical sector. 
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Studie~, of the area repeatedly point up tIle ext..rellll.: 
lack of inter-isl.a.nd cOlrmunication; the 'lack of transport. 
facilities to llandle incoming tourist traffic and faci
litate inner-island travels; and the apparent absence of a 
diversified natural rEsource base upon which balanced eco
nomies can be hased. An adequate transportation and commu
ni ca t ion ne t ",w:"y.. \'1 j 1 J pP(lb ab ly be come a prhne target for . 
the Bank both as an essential int:~l'\:dient for l'calizinf, 
the tourism potential and an indi~r~nsible requirement for 
bringing the p(~oples of the ar'e,l 1:11.,0 closer' unity. 

5. The Bank's Project List 

1'he Banle' s let tel' of' npplication for tile loa.n under 
consideration presE:nts a list of Si::c\"ors and projects 
v/hich the Dank Vlould conshier financing. See rrab1e 3. 
This 1::':-> t "'las :.111 tially prepart:d by the Ul'lDP r·'liss ion. It 
is broad Clnd covers the ('lltire rnn~;:c: of development needs 
of the region. 'l'i)(;, 8anJe cautions :"11 its letter, that it 
has not yet iclenti fled the priori ty nreas in \'lhi.ch :i t \'1111 
work. In private cOl-.vcrsations \'::i.t.h SIr Al'tlnu' LC-;\,/1:.::;, 
however, he has indicated preference for productive enter
prise, as opposed to infrastructure loans. 



D.. Import Trade Pat; i.,e 1'115 and EU't: c t o~~\l. S. i·:ci':1c:rSL 

'l'able 11 pl'ovldcs ~~()IllC l:iml ted amlual 'll1fOl'ill:lt ion 
on the impol't ll'aLie pattl'l'll~:' fo]' fOUl' of the .lart~l"l' 

regional member:.; of' the Bank for different YCU1'ti. 
Similar information on the ~maller island memb-::rs is 
not available. In view of their relative small size 
and lower per capita gross national product, even if 
estimatc3 were available their inclusion are unlikely 
to drastically revise the general relationships per
ceived from Table ~. 

The U.S.A. provides about 32 percent of the total 
merchandise imports pres ented in I}.'ab Ie 4 for' .J amaica, 
Barbados, 'rrinidac1 and Tob a130 and Guyana. The lJ. K. 
and Canada provIded about 19 percent and 10 pCl'cent 
respectively. The U.S. share of the market is, there
fore, equivalent to slightly more than the cOJllbined 
U. K. and Canadian import trade 'IIi th thes0 four- regional 
members of the 13r:ml<. In the pas t few ye ar.::. the V. S . 
share of the merchandise imports for these four regional 
Bank members has been increasin~. 

The econon,ic uevelopment of the smaller rep;ional 
is land members \'/i 11 depend, in good part, with the 
growth of the tourist trade, mainly from the North 
American continent. The U.S.A. contribution the North 
American tourist total should be dominant. Given this 
probability, the likelihood of increasing higher levels 
of trade between the V.S. and the smaller island regional 
members of the Bank, is excellent. 1}.\11e proximity of 
the Regional members of the Bank to the ~:.S. mainland 
and the impact of large numbers of Amerlean tourists in 
the area clearly implies a distinct adv2.J,tage ful' U.S. 
suppliers. The impact of the development activities 
of the Bank on U. S. trade in the Caribbean area shoulcI'" h:" 

be favorab Ie. 

UHC LASSI FlED 
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InUial cbpitalI :~otjon of the Bank consi.s~iti of equity cont.r:ibut.ions 
tot.alline ~;)O,OOO,oOO. IX this amount, 50 pt"l!·bont, or $25,000,000 
'Will lJe paid-up capital ::.:hares, paid in six i.nGtallments over a 
fi.ve-year JB)·iod. II'h~ f:ird installment 'Will b~ equal to 20 percent, 
or $5,00\.1,000. The relllti.:i.ni!lC; five installments 'olill be equal to 
$11,000,000 each. Th~ $25,0')0,000 of equity contribution not. paid 
in "1111 be represented hy co.11<lb1e sh'·~J'es. rB'l~ t;;50,OOO,OOO of 
authorized c!lpita) wIll ·0(: in the: ro:L:_O'.:.il~~ umoLmts fr()ll1 the 
Reeional (Category fl.) and l~on-Hef!.:i.()nul mem'Lers: 

CA'I'FXiORY A CNrEGORY l-~ 

Re~icnal states and Terr:i.tori.es Non-Regional states 

1. Jama5.ca $ 11,200,OO:} 1. C!:l.ne.<1a $10,000,000 
2. Trinidad S: TolJarso 7,700,000 2. United Kinedolf. 10JOOO,OOO 
3. Bahamas 3,300,000
4. Guyana 2,~.OO,OOO Sub-'lutal :$20J 000, 000 
5. Barlludos 1,1>00,000 
6. Antieua 500,00J GRAND l1QTAL ~OO~ 
7. British Honduras 500,OOC' 
8. Dominica 500,000 
9. Grenada 500,000 
10. st. Kitts-Hevis-Angui11a 500,000 
11. st.Lucia 500,000 
12. St.Vincent ~jOO,OOO 

13. !~onsterrat 125,000
14. ~ritioh Virgin Islands 1?5,000 
15· Cayman Islands 125,000 
16. rl'urks & Caicos Island8 125,000

--:"';';"-"";;'-'::',1...;..';;'" 

sub-Total $ 30 ,000,000 

Each installment of' paid-up capital 'Will be made 50 ~rccnt ,in",:' 
gold or convertible currency and 50 percent in the member's cm'rency. 
All paid-Up ca:r;ital contributions 'WUl be in cash, "lith the exception 
of Jamaica, 'Who .lill make its contribution in non-interest bearing 
callable bonds. Local currenc~y payrr.:mts ,will be made at rates 
reflecting 11-'110' eonsultatio!1G. Convertibility of' loca.l currency 
contributions .lin be pennittcd freely to enable th2 Bank t.o nleet 
its essential foreign obl:i.gations (:xcept where the Ba:1k prop0f,cn to 
expend such cU':'rency in the cantrl buting country) in ""hich event 
such ex~nditures ~3hall be sutject to approval of that country. 'rhe 
capitaUzation of the Bank j.s for tile Ordinary Crll': tal Hcs(lurcc" 
of the Bank. In addlt:i.{)l1 to tile (;rrlL:Jal'y HeGou!.'r:es cf the BunY, the 
BaTik is Buthurized to establish 3pl::cial Funds. rl"nesc f3pr~cial l'Unds, 

\Jl'iCLASlLl FIB!) 
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to\'I:]l'd[~ \lbieh til(:: "IT) 101111 'vI i11 I~O, ..... 11] 110 u[,)(~d to rl'~lku 01' 

gUHrantN~ latin..: ()1:' l:'il~h (jcv(::(;}',~:'n-: r-l':i'J~'iiJ~f ',dt1', lo:,U::)' ;"i.'Jtw '
i ti0s, longe:c [,rnC8 r>(~:L·lou.:; nr.d lower j 110erc.:-:t r:l'~,\:: t~1!ln those' 
finnncinr,c ilhich wouJ.d be unclr'l'tu!wn f:~'oi!~,l1f' Han:~ 1 G Ordinary 
Central He::,O\~rces. The BHnk I :.~ Orliinnry (>'l'~ 1'01 Rc::;nurcen, hO\h:\'er, 
rnny not be usee to d:i.r.chnrr,c tiny oblior!:.JonB or delft:: lll'ird.ne from 
the opcl'ution of th(~ Special Funds. In IlrJ.llitio~ ~o the AID lor.n, 
tho Special FUlld \::i.n l'ec:e:i.v(~ :li:j,OOO,OOO :l'J'(I~n th~ U.K. lind *li,OO(),OOO 
from Cunmln over f.l f1ve y~,:ar ]x;'!'iod. The U. K. 1'unCl" i.;jJ.J be inDUe 
avuilu1Jlr.~ on n Grant basis. ~l'h(~ Canaelion i\;m1:, \d.ll be l'0pnynlJlc 
in the ever. ': that t};,.:' nnnk :I.f; c1i osolvcd, 'I'he Conmli.nn :md U. K" 
pnyment~ into the Sv,"c:i.al Fund 'vlill be vuicl up with an :i.n:i:tial 
$1,000,000 contribution and foul' rmbsequf;:nt ~~2,OOO,OOO contributions. 

The Banl~ antir::tpntcs mcctinc; its opcr:~t:tnr:: expe:1st?s from 
interest earned on :its portfolio. Given the $25,000,000 paid :\.n 
capitol for Ordinery Her~oUl'ce::; ~mc1 the $19,000,000 into f.i})l.:!c:tal 
Funds, the Bank shOtlld have no difficulty in gencr:lt:i.ng f:uf'fi.cicnt 
earnings to meet i t~; operv ~,ing expenees. 

tmCLASSI FlED 
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A.	 Procurement Provisions 

Procurement Gha1l only be authorized for thc AID 
loan moncys for tIJ() United States, those independent "'estern 
Hemisphere countr'les south of the United states, excluding 
Cuba :mcl in member countries of the B811k located in the Western 
Hemisphere and south of the United states. 

B.	 Disbursement Schedtl1c 

Given the lack of operatinG experience of the Bank, it 
:i s difficult to prec:ise1y aSGCSS a loan disbursement schedule. 
In view of the significant development needs of the areH, see 
Section IV (c) "Development Prj.oritics and Illustrative Projects, I 

in operation as a sufficient backlog of feasibility studies 
accwnulated. It may be roughly estimated that $1,000,000 of 
the Loon will be di13bursed in its first year, and $3,000,000 
in each of the three follO'o-ling yeurs. The loan tCl'111ina1 
disbro'sement dAte ",ill be set four years from the date of 
signing of the loan Bereement. 

C.	 !Joan Condit1.ons 

i.	 As a condition precedent to conullitment of AID funds, 
the Bank shall Gubmit a satisfactory otatement of its 
loon })olicy to AID. At that time AID '\o,ill indicate 
limitations to the use of ito, funds, :if any, for 
these object1.ves. Among the things which AID may 
require at that time are the following: 

a)'Description of the accounting system for keeping 
AID loon funds separate from the other funds of 
the Bank. 

b)	 A list of subprojects for which AID loan funds 
might be used. 

c)	 Description of interest rates ana terms to be 
used for AID loon funds. 

d)	 A draft of the l:mbloan agreements the Bank 
intends to use when using AID loan funds. 

e)	 Descript.ion of arranGements for strenGthening 
staff and acquiring technical assistance. 

r)	 Statement of policy requiring sub-borrower 
contl'ibut1011G to l)rojects • 

.UNCrJ\SGIFIED 
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i1. Prior to any connnitJIl(1nt of AID loon moneyo in 
excess of *5,000,000, AID sholl m1.l1~e n rev:I.ew of 
loan progrc8S. 

D. !2.IDj'vl RCS1)Onr.db:i.lit:lcs 

.The 10f.1ll ch:l11 be implemented and GupcrviGccl by AID/U 
and in P31't:i.culor the Lnttn /\mcriccl Bureau Office of Development 
Resources. Finunc1ng will be thr011(~h AID's letter of commItment 
procedw'es, the direct pm'clwses of i'oretgn currencien and such 
other methQ(1:3 us may be llcr,otiatc(l 'With the B8nk. '1'he AID 
Director of tho Office of Development Resources, his successor, 
or his designee, shall IllfJ}w the required rev:l.e,,, of loon progreso 
before the Banlt npprov('f) any lll"ojer:t 'I-Ihlch 'Would commit more 
than $5,000,000 of /\ID 10tln funds. His cert:I.ficution of 
satisfactory loan proe;reos, or that of his successor or 
designee, shall be necellsory before the Bonh: Int:.lkes commit
ments of AID loan fund., in cxccsr, of $5,000,000. 

UNCT.J\SSIFIED
 



Tnble I
 
1·;I.!lclI't 1\1l:Lly::l::
 

Exports as a P~rcentag~ of GNP and :::>ource of For~ign Exchange Earn~d
 

For ~~lect~d Regional }~mb~rs of the Cnribbenn D~velopment Bank 

EXPORTS AS A PERCENTAGE OF FOREIGN 
itEGIONAL NEHBERS PERCENTAGE OF GNP EXCfu\NGE EA~NINGS FROM 

Agri. Other Total Sugar Bananas Indus. & Other 

---- Minerals RENARKS 
(1) (2 ) (3) (4) (5) (6) (7) (8) (9) 

1.	 Barbados 17 17 34 50 50 Tourist earnings are about 
equal to the sUG&r and 
derivative expor~ earnings. 

2. British Honduras 23 33 33	 67" 

3.	 Cayman 25 25 100 Earnings of men at sea and" 
more recent~y in for~ign 
m...'71.ed hotels. 

4. Dominica 20 3 23 70	 30 

5.	 Grenada 24 24 23 77 Nutmegs and mace provide 
54% and cocoa the re~ain- ~ 
ing 23% of the Other g 
category. 

, 
:>. Guyana 15 18 33 33 44 23	 Rice is the main identi 

fiable export Ln the Other 
category. Bauxite ~s the 
major mineral export. 

7.	 Jamaica 8 25 33 L8 5 46 31 About 2/3 of the incus try 
and mineral category is 
alumina-bauxite • T:-:~ 

Other category consi~~s ~ 
. 1 . f . . 

ma~n y. 0 tour~st e~~n~ngs. 
c 



EXPORTS AS A PERCENTAGE OF FOREIGN 
REGIONAL MEMBERS PERCENTAGE OF GNP EXCHANGE EARNINGS FROH 

Agri. 0 tl~r '1'0 tal Sugar Banan.as lw.lus. & 
Hin0.r<lls 

Ol.her REHARKS 

(1) (2) (3) (4) (5) (6) (7) (8) (9 ) 

8.	 Mon.sterrat 5 1 6 100 Agricultural exports are 
primarily sea-island 
cotton and are declining. 

9.	 St. Ki tts-Nevis-
Anguilla 28 5 33 95 5 

f. 
10. St. Lucia 45 5 50 85	 15 

11. St. Vincent 19 2 21 55 '.	 45 
'\' 

12. Trinidad and ,.
Tobago 6 32 38 9 77 14	 About 90% of the indus

tries and minerals cate
gory relates to fuels and 
lubrlcants and petro
chemicals. The Oth.:-:: 
category is equally 
divided between other agri
cultural exports ,,( il~(; ~ --raY) 
materials) and tourist 
expe.nditures. 

;P; 
NOTE: pertinent information on the Bahamas, the British Virgin Islands and the Turks a~d :S ~ 

Caicos Islands was unavailable. Relevant .:lata on Antigua was sketchy but indicated 1\)'" 

that exports as a % of GNP was about 65% with most of the foreign exchange earnings ~ 
.coming from tourism <about 85%) and the remainder from sugar exports (15%). N 
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AID-nr..c/P-910 
Table II 
Page 1 of' 1 

f.iumrnnry or Capita! vevelopment Needs 
for.rnrfiis true tlli';c-:':mcrl'[flTuraI Resources 

1970 - 1975 
of the Associated States and :U;K. Dependent Territories 

(in Millions ~r U.8. dollars) 

lnfli:!  Natural 
Regional }~emb(~r stru'.. ture Rc~our.Gt;s, Tot~11

(1)	 .(L.)- (qY'3)	 . 
A.	 Windward & Leeward Islands 

Antigua 9.6 0.6 10.2 
Dominica 12.9 0.7 13.(> 
Grenada 17.8 • 1.2 19.0 
l-1ons te rr a t 2.0 1.1 3.1 
St. Kitts/Nevis/Anguilla 11.8 0.7 12.5 
St. Lucia 9.0 1.0 10.0 
St. Vincent 5.3 0.7 6.0-

6.oYSUB-TOTAL 68.4	 74. L~ 

B.	 n~pclldent Tcrritor:i\~f;l/ 

British Honduras 20.5 1.9 22. l.1 
British Virgin Islands 6.0 0.1 6.1 
Cayman Islnndsll 4.9 4.9 
~lrks & Caicos Islands 9.4~ 

SUB-TOTAL 40.8	 2.0 42.8 

GRAND TOTAL 109.2	 8.0 117.2..,..-;...,	 ~.... g~ 

1/ Except Mons te.rrat which has been incl~ded with the WindloJard & J..ee\.:arc. 
Island group. 

NOTE:	 The original table presented at the Conference included capital 
deve1o~ment needs for social serv{ces (health, education, etc.) 
and othe.r (miscellaneous). The total of these items for 1970
1975 was about $40.0 million. 

l/	 Primarily in agricultural development programs. 

2/	 The Cayman Islands according to the British Development Commission i: 
the Caribbean is capable of meeting most of ~heir capital needs fro= 
internal sources, although technical assistance will be required. 

Sou·rce:	 British Development Division in the Cari.bbean, 1970 Caribbean .~.::. 
Donors Conference Paper No.8, Marlborough House London, Hay 15-~ 
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TABLE III 
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J.I!;! OF !j;':CTOI:!: Ai'll) !'HOJECTS FOR nJA:~Cli~G UY TilE U/ll'lK---'- ------------------_._--'--.:-.--'--;.-....;:......;..~..;.. 

Following is a l:l.st of the sectors and ty?eslof project which thc 
Governments of t;w r':!gion feel clJ:!t the Bank should fillance 0);' assist in 
financillg. NO attclllpt is mndp. to suggest any order of priority. 

Infrastructure 

Roads and bridges, harbour develop\IlClllt, airports, multi-purpose . 
dams, flood cant rol, \'::ltt~!'-supply and dis triblltioll, se\u~rar.e. ~'lectr1city, 

telephones and teleco:11municntlong, non-self-1:I.quiuating projects in 
infrastructure in genpral, transportation survey~. 

ABricllltural crcdi t beil! tics, marketinr., s tcrage and food 
processing faciUties, fisherict> develClpment, land development and scttlement, 
food crops and liv~stock rcnearcll and 6c~cloprne~t~ for~stry and wAtershed 
manael,>\ll('nt) farn w~c~Hmi?;),tion, diver.slficatioll Dr:U lllodcrnizatic ~ of 
agriculture, ir~ication, soil conscrvation, traini~g facilities for agricul
tural servicc!.>. 

Indu!> tt)~ 

Development of indus tries, sugar i.ndus try modern:J.zation and 
rationalization, shipbuilding, building materials and construction, mineral 
exploitation. 

Tourism 

l)otel development and other tourist facilities, roads, airports, 
water supply, Heh t industry (including handicrafts). 

National Financial Ins tg.~~tions 

Provision of gloDal loans to both public and private national 
devclopment finance institutions. 

Human Resourec Devclopment 

Vocational and technical education and tcacher-training facili tics. 

Communi;Y and Social Scrvi.ccs 

tiou!linz finance and mortgagc facilities, low-:f.ncOlna housing, 
medical servicc5 inCLuding hospitals. 
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TABLE III 
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~eg~on31 Projects 

Agricultural production for intra-regionol trade t marketing of 
export products and products entering intra-regional trade t cold storage 
facilities t regional export c~edit facilities t transport m1d communications 
(especially shippinC) touris t promotion t fisheries development, cotton-spinning 
mills, broadcas tinAt regional stock exchange. 



DIRECTION OF IMPORT TRADE FOR FOUR REGIONAL 
MEMBERS OF THE BA1T~ 

(in U.S. Millions of Dollars) 

Total Grand ?c~a~ 

Country U.S.A. U.K. Canada (Co1.2, 3 & 4) Other (CoL 5+6) 
(1) (2) (3) (4) (5) (6) '-'\. r : 

Jomaica (1968) $148.0 $ 37.8 $36.6 $222.4 $160.6 $383.0 

Barbados (1909) 21.6 29.0 10.5 61.1 35.c)1 97~O 

Trinidad a~d Tobago (1968) 68.4 60.8 15.rEl 144.2 53.8 10~ ~/ .,v.

Guyana (1967) 12·5 29·0 14.0 55.5 58.o!:.l 113·5 

Total $250.5 $156.6 $76.1 ~83.2 $308.3 5791.5 

II . Includes $8.4 million of imports from West Indies (incl. Jamaica and Trinidad). 

~! Approximated. 

J! Excluding crude pe1:roleum imported under processing agreements. 

~/ Includes $12.5 million of imports from West Indies and $14.0 ~illion from EEC countries. 
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u. S. ASSIS'PANCE 'ID HEGTONAL MEM15R1W rr'IROU~Jl .TUNE :iO, ) 9<';0 

A.I.D. 

GtlY8;na: (U .s. $ million) 

Gr6nts $12.0 
I,oans 42.1 
Houf3ing Gua.rantees 6.0 
Food for Peace Commodities 1.4 

Total $61.5 

Jamaica 

Grants (IT 70) $ 0.6
 
Loans $10. 'r
 

Regional f>2velopment Agency 

Technical Assistance (FY 68-69) $0.15 

EXPOR'1'- 1M.FORT 

Barbados - (none)
 
Guyana (none)
 
Jamaica Loans $30.0
 
Trintdad & Tobago Loans $14.9
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, 
CHECKLIST or STATUrORY CnITBRIA 

In the right-hm:d T:~tll'r.in, for oach item ,tritc: nns,.,.or, 01", 85 np}wopdnte, 
Ll sUJ.mnry of requirud d5.1i(;U:J :;j.on. f.r) llCCC$Sr,1T, l'CfCl'Cnco the scct.i ones) 
of the Capi.tal ll!)sistr.ncc Paper, or nthcl' clr[:j'ly identified and available 
docu.\ont, in ...,hie}) the mt~tter is f\1l,t.!Icr dir,cu:;sed. niis form may be made 
a part of the Capital Assist,lJice Papt;r. 

11\0 foUol·ling abbreviations arc used: 

FM - Fordr.n Assistance Act of 1961, as amcn,ded by the Foreign Assistance 
Act of 1963. 

App. - Foreign A.%i5t.nnce and Related Ar,cncics Appropriations Act, 1970. 

COUNTRY PFR'fOJilfJ1NCE . 

1. FAA /j.20~; fJ.25U1;J. 

A. Deo ori1 e cxtCnl t to whioh
 
countl"y is:
 

OJ Makin..J crPP11oproiate efforts The Caribbean Developme.ut.. :-" 
to i"(lcrease f"od. pl'oduotion Bank will place a high
at1d imp2>ove "!ear:n [02' food priority on agricultural
Dtoraac and cH8tribution. activities. 

(2) C~eating a fa~l'ab2e climate The Carribbeon Develo~ent Bank
foY' fO~{lign and domeotio private will act L·, Guch a manner os to
eYlterpr>ioe cn:d i,Wl?D mente promote foreign and domestic 

private enterprise and investment. 
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, 
(3) Inm'ea(}i~l;1 the pt.:b1Ao'a '1'110 Governments of the Cllribbenn are 
ro1.e in tJw dOVCU>p.1Cltlta1i\.emocrotic and concnrneu o'oout 
procr.c lI. ,ncrefl::;i.n~ the public's rolc in the 

lcve10pnent IJrocess. 

(4)	 (a) Al;tooating avaUab 1.0 The Bank 'li.11 worlt "rith Regional
buc1(leta,..y l'OCOUl"cec to . member cOW1tl'ies in mnximizing 
developmeilt. bUdgetnry resource allocc,tion to 

development. 

(b) Vit'CrMriO such The Region~l members arc not 
resow'ces tol' t!'~l1CO":;SIt1'l1 d i vert:i.ng budgetary resources for 
mititar'll o;J....penc1i t;u.""8 (Sec unnecessory mil:i.tn:cy expenditureo.
alao Item No. 18.) aHd 
intel''VcntiOl1 in Clj'fa~:.'1"s of 
other free and il1depC'?ldo'1t 

17.)'tlC!tio'Y18. (See a~Do Item No. 

(5)	 Wi 1- HYl(J to oontM:bute fUYlds to The Regional membcrn ,rill' be 
t11e	 pl'Ojcct or p'1"o,]2'am. contributi.nc; 6CYt of the :Bank' B 

Ordinary Capital Resources. 



(6) Makir:g C(!ollolTiic J DocialJ 

and r>oUtical l"Cfo);'·;/;.l ll1Wl1 all 
tQ.:J~ cou,ccticw: 'l:,;;p:t'ovclil.-mtlJ at'id 
c11cmgcD in laud tCJ);Ul'e aPl'o.., ...:;cnlcmtSJ 

mId maldna l'j'Ogl"CCl8 tolJal-·d l"efJpcct 
fol" the r·ule of "lcc.IJJ fl"eedom of 
expl"eSSiOl1 and of ale pl"c.DD J m:d 
l"ecogm:zin[J the 'l:nrpoptallce of 
i'tldividual freedolil J im:'c'l:ativeJ 

and p~vate entcl"priee. 

(7) Adherirt.J to tlze pincipl.::s of 
the Act of Bogota and Chal'tf3"J.' of 
Punta de Z Es te. 

(8) Attenpting to l"er~tl"iate capitaZ 
invested in other count:r'1:ea by its 
Dum citiZlms • 

(9) Other>lJise l"eopondi'l{J to the vitaZ 
economicJ poZiticalJ and sociaZ 
concer>ns of ito peopZeJ and demonstrating 
a 'cleal' determination to tak.e effective 
seZf-heZp measures. 

B. Al"C abovc factol"stak.en into account in 
the furnishing of tlze subject assistance? 

m~CIJ\SSI]i'mD 
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lJ.'ho rule of 1m,', f'reE:dom 
of ~xprcsGion ond of the 
press exi.sts in the 
CnribbeDn countries. 
IndividUAl initiative <:Ind 
private enterprises ore 
encouraged ~md Gtimu1crt~d. 

The Caribbenn countries 
adhere to the principle::; 
of the Act of Bogota and 

Charter of Punta del Este. 

One of the ~urposes of the 
Bank is to create a climate 
which would encournge 
l'epatriotion of capital for 
investment in the Caribbean 

The establishment of the 
Bank itself is a povTerf'ul 
demonstration. Qf• .:t.Oe. self 
help meaat~ca being under
taken by the Caribbean 
nations. 

Yes. 
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,PM fi.c:W((:). 1f (lfwiotal1oo io 
to GOl,c}-::r.Jili1i·J;, '1:0 tJw aOV(n"'i11ncmt 
Ziah 7,a as dd)'toJi 0)' lmc"ridi ti ona7. 
guai.1antOJ1 011 (T,111J deb t to ~ y. S.• 
citi:wn fol' goodn 01' oel'VUJ{1o 
fw'niellCd 02" ol'de2"ed tJ71Cre (aJ 
Buch cit'Z:;:en haD e:chQl.;;;tcd 
availo.ble loaal 2"em~~ie8 and 
(bJ debt is 'lOt dem',od 02" 
exmtested by Budl gov02'fL1wnt? 

FAA n. (j 20 (e) (J). If ClfJDis tance 
is to agover;;~lentJ 11M it . 
(includz:?13 gov,n'Il':lCnt agcmc7;er. 02" 
subdivl:t:wm:) ta'ke'1 mry act7-m1 
Wl1ic71 has the effect; of national
izing J o:cpl1opJ'iat'i'lg J 01' 0 tlWl'''wis e 
se'Z:?'Z:na-O'.JY',(J'J'Dhip 07' (lcmt'1'oZ of 
prope'1'ty of u.s. citi8eno 01' 
entiticw benefidaUy owned by 
them /Jithout taki,1g Dteps to 
diocha1ve ito obligations 
toward ouch citizens 02" entit'Z:es? 

4•.	 ApE. l1.106. If country attempts 
to c'J'(=:atc d'Z:atincUO'l& neaaHse 
of thei'P. 1'ace O'J' 1'eUgiol1 among 
Amc2,icanCJ in g1'anting pe2"SOl1a1. 
or' oom:ne'J'c1.:aZ acoess 02" othe2" 
Pights otJler'!"ise at,aiZabZe to 
u.s. citizens ge?Wl'a1.ZYJ what 
steps (/Jill be) (have b:en~ 
taken dUY'tng 1.oan negot'Z-at7-onD 
to influence eZimirzation of such 
dis titlctiorw? 

lINrJ.f\Smli'JFn 
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As~istBnce io not directly to 
a Government. None of the 
Regional mcmber Governments, 
however, is liable as such a 
debtor or gwlrantor. 

Assistance is not dircctly to, 
a Goverrnuent. None of the 
Regiopnl member Government::;, 
however, have taken the describE 
actions. 

None of the Ree;iona1 member 
Goverrunents have made such 
distinctions. 
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~.	 FAA t. 6P.0(oJ; }·'lr.1lCY'.W!ii'll Pi'(JtacHl'c 
-------_._-_.~---.. -._-.._- .- ._---.- - No 'Regional member has talcen 

·'Act. fj.5. lJ c:owr{;j·u ilew Md;;(~d, 01' such actions.
 
1:mpOSaaallY pcmaU-u OJ' sClna'f;ion C'gairn;·t~
 
aflY V• .s. fisll'{11J llCGrl-:7. on aaC()J (11 j; of .
 
its lich'l:'jg aC'civiUcc i?l '1:rrCel''11a.UolW7.
 
1Jat~'1's. 

a. has any deduotion l'cqw:red by
 
Fislle'1'liIcm 's l''1'otccti tle Aot been matZo?'
 

b. has complete denia7. of aSDis'!:anoe
 
been considered by A. I. D. Administrator?
 

Relations tAJith U.S. Gove'1'~'Jf1ent and Othe'1' 
{Lat-z:ons 

6.	 I,M §. 6.BP (dJ. If aasis ·tmwe if! 10'1' It is not contmnplated that the 
any	 pr'odlwtive entel'P'1'ise whio.1z will proposed assist3nce.will.r~sult 
compete. in the U.S. with u.S. entel'in competition in the U.S. with 
p!"i[jo~ is t1l0'1'C an C1t]'1'cwmcmt by the U.S. enterprise.

recipiertt colmt:ry to p'l'cvent OxpOl't
 
to the U. s. of Tn01'e than 20% of the
 
enterp'1'isc's amtlial pl'oduction dW 1in..3
 
the life of t11e loan?
 

?	 FAA {j. 620 (j). Has the countl'lJ The Regional members have 
'PCi"lm:Ued, -0'1' [ailed to take protected ond tried to prevent
adequatr. meaoJo'(!C to p:r'(!ve1tt~ t110 damnge or destrnction by mob 
damaae 0)" dOG i'1'IWi1:on by mob aot'ion~ action of U.S. property. 
of U.S. prope'1'ty? 
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8. 

9.	 F'AA f:.fJ20(q). Is t1le g01J(!Y'IJment of
 
t-hel:;;c{p'7cm·t COWlt1-Y ,:11 c1efau7.t pn
 
in"/;cr'cat 01' primn:paZ Of W7!J A. I. D.
 
loan to t110 COUI1 try ?
 

10.	 FIlI1 f..fJ20(t). Han the c02.mtr"v 
m01'ed dil:;r.OIll~ti,! T'cZaUo?:{) IJith 
U.S.? If SOJ hcwe "I.hc!} ()(?on ,'eswlled 
and 1Iavo nClJ biZateral. Q{){)is tance 
agr'eemo~li8 been negotiated and cnter'ec.. 
into si?we SUdl roswrrption? 

11.	 FAA !I.620(H). f·!hat is the payment 
status Of tJl(J c~)untry's U.ll. 
obliga'UoHO? Jf the COU?ltl'y is in 
Qr>1'ears J wel'e SUc11 al'l'earaac taken 
into account by t110 11.1. D. Administratel" 
in dcter·mininJ t110 CU1'r'ent A. I. D. 
Ope1'atirzg leal' Budget? 

12.	 FAI1 §,,620(a); App. {j.l07(a) and (b). 
'Doer. l'ecipicmt country fw'nish 
Qssistance to CubaJ selZ st1'ategic 
material to CzibaJ 01' permit ships 01' 

air'c1'aft undm' i tEl fLag to Ca:1'ry 

No.	 Mony of the Cnribbenn 
countries are too :.>mall to' 
institute such u program. 

None	 of the Regional members 
are	 in such default. 

None	 of the Regional member 
countries have severed 
diplomatic relatiotw. 

None of the Regional members 
who belong to the U.N. are 
in arrears. 

None of the Regional members . 
do 60. 
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1l..	 Z,'I1A ft. 6{{{)(])). 1'1 a(lvir.taI1C8 1~U to a 'l'tIC l3e'c:retory of Stnte hos 
"(j01)(;-;':;vli'(.ii l;~~'-'wi; ne(;1'I'~tary of 8t.rd..•· ; dr:termined tlmt none of thc 
det(~J ... llil!(.a t1j Q{; U 1',S no'~ conii·all.cd Hcgionnl J11(:mber countrien are 
by tIle i,11;crlJa'l"tol1c:7. CommuniD ·t· m:wcment;. contro1] cd 11;)' Internotional 

Cormnuni:;;t movement. 

~~..! (j ~C!J.ll$!-.!!.PE,.E:)o,c7 • Does None of the Regional member 
re01:picmt cowl'la'y hapc a comw).12·i fl t countries has a conDnun1 nt 
gOl,er?U/itmt (1,OVE:rrnnent. 

15~	 FAA fl. C20(·1'.). In rc:dp-i.ent; cotml.}y Hone of the Regional memberinany way ['iVO 21 led in (Q) svlJ1JC}1 M:011 countries are 'so involved. 
of, 02' miUim1! l'lOgl\?Dr.ion (l{lQ1:-rWt., the 
U.S. 0')1 any (!owrt~>y jleceivin3 U.8.
 
asBis ta)IOC" O;P (],) the pLamd.1"{J of Dudt
 
6ubversion or ag(J2'·(!GDion.
 

16.	 FAA §.620(r;)j App. 107(b) and JJ.£.. None of tl1e Regional member 
Does l'(:c1:pi(mt Cowlt1"d fUl"nish goods countries do so.
 
to N02't.11 Wct,..!/(U71 02' permit Sh1".pR 01'
 
ai".l.YJ2'aft: wIde]" its flag to CQl':l'Y
 

.oargoes to 01' fm1ll North V1:ct-lJam? 

Militaryl E:r:p(mditW'eD 

) 7.	 F'M ~. 6?o(~)" Vn1at p0rccntae~' of Regional member country 
country 'lJU;Jg0t is f(IT mili tury military expenditures ore 
E::xpr:?n.-Ji tur~;;? Bu·.... :~.uch of ford en insignificant. 
exchanw: r~.:;ourcr:·,::; zl:~nt on mil itary 
equi}Jroc:nt?, EO'v1 Inuc.:h sjJr:nt for the 
purl:hll::ir: of sUI,rdst.jcatc~! v'·:!J.1(Jn:: 
systcll\z? (C(m~:H~'?'!jtion of ti~'.::1..1 
poi nts to b.: c00r,: i natd ..:1 th 
PIJC/t,1J\S. ) 
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18.	 ~-!..Jl~ 119. 1/o:~ much 
spent by cozmi;y·y d'l2'iug Oll,l'l'm~t U.s. 
riscal yam- for Dophi'D tioatcd IT,iUtal'1! 
equipment pur'C1msed 61:nce ,Tamul2'y l~' 

19 68? HaD 002'1'80 pondi'lg amClWI t been 
dedlWtcd f2'OnI CW':t'C:r:t oj'n~ oX' is the 
lJ eaporw pu:rdlac e de tcrTT/incd by the 
Pr.1c;,:dcnt to bc j~r'ipo'1't;an t to U. S. 
national Dccllr'1:ty? (Rc(Jpo.~wcs to 
theoc qlWlJ Non=: to be C00'1'c!;'1laied 

lJ i tIl ['PC!1.:15. ) 

CONDITIONS OJ:' TilE LOAN 

I __Gene'1'aZ Smmc;~lCDs 

19.	 FAA {\. 20 J(dJ. Information ar..d 
conoZU'JiO'l on 2'easmlab1.(meilS and 
lcgaU'bj (undr.2' l~JS of COl.mt2'Y ar.d 
u. s.) of l.endi'l{l and l'eZending tenns 
of t1l(~ Zoan. 

-
20.	 FAA {i. 251 (b)(2): ~. 251(e). 

InfoHTJa'fion-cmcrconclusio,1 on. 
activity'8 economio arld tec1m1,cal 
sOlma,wsc. I f loan ie not rna,de pu:rSUlVlt 
to a muUilate'1'al plc<n~ and ale amount 

.of the lOlVi exceed8 $100~OOO~ has count')V 
submitted to A.I.D. an app1ication for. 
such funds togethc2' UJi th aasurances to 
indicate that funds UJill be used in an 
economically and technically sowld 
manne1'. 

No SOpl1isticoted ~eapons 

have been purchaseu by 
membcr countries. 

The terms and conditions of 
the loan are considered 
,reasonable and cons:tstent . 
with the laws of the Regional 
member countries and the United 
statcs. 

The activity is consia.efed 
econrnnically ond technically 
sOlmd and the Bonk has 
submitted an application 
for the Loan . 
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21.	 FAA !i. 251 (bJ. .T>1foH'!ation and 
COYI(,ii-;;~i'onoH oapnd t.y of the 
cotmt"J'!1 to l'epay the loan, 
ino'!.udi1~1 l'eoolialJ 7.eneDlJ of 
rep~ymortt Pl\?lJpoctD. 

22.	 FILl f? all(a) (.1). Prior to 8i01;-tU{l 
of ZOQn w1:fi t]z'(n"(3 be (a) e,uim;er
i?1fh financia7'1 cli1d 0~71el' ptCit: 
rl~:ce8fJa'1'Y to cm')'y out £he O'('1-otance 
alld (1)) a re(11JemoZ,ly firm ell tiJ";ut.c 
of the cont t.o tho U. s. of tJh~ 
a.gs·is twICO? 

23.	 l'~A §. 61 J(aJ( 2) • If flll'tli er . 
ZegilJ l.ative ao tiOH iB Y'equil'cd .'IJ.'ri. th'l-rl 
1'e01:pI, 011 t COlJJitl;/, u:hat 1-8 ]JQ')1.0 for 
l'easmwhZe expeotahon that LllLOh. 

act·ioll win be oow.pletod in Ul';l~ to 
permit orderly aocompUs7vnont of 
pW"P0ncs of loai1? 

24.	 FAA £. fo1 J( eJ • If Zoa'lis fOl1 oapi tat. 
ass{iiD-l1Icel a>:d aZ Z V.S. QlJ:;wta>1oe 
to pl'oJect nO"uJ exceed') $1 t:liUionl ha..q 
Mis6'io1". Director oertified tJla country's 
oapabiti~J effeotively to maintain and 
utiUSJe the p'1'oject? 

FAA fi. 251 (b) • In!om:atio!1 a'td 
conoiUG'Wl1 on avaiZal)ility of !iwmoing 
from oUler free.·worZd SOu,l'O:::S,. incZuding 
private sow'con within the United Statea. 

The Borrower has mod.e on 
application for such assistance 
and has provided ossurance to 
indicate that the funds ,.,i11 be 
used in an econ~nicully and 
technicnlly sound. n1£lnner. '1~le 
borrower is considered capable 
of repay-lng the Loun. 

All necessary pIons for the
 
project have been prepared.
 

No legiSlative action is
 
requil·ed.
 

This is a regional project 
for 'Which there is no 
responsible Mission Director. 

other free world sources are 
providing some of the financing 
for the project, but not in a 
sUfficient amount to take 
care of all project needs. 
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FA ..1 ~;. :J(J ~}: .c; ~: r; J I (l.J • f:.':r:t.e.rrt. to26. 
wh{,~ji(ws'-{;i·a·;-;a'e.-,..eftects 
appl'oproi(l'te emp11allis on; (a) 
enr.07,!l''(zg7:r:g dfH'a1,opmelit of de:lI
oc,..af.ic (!coi;omic J poUtica7. J and 
Boc1:al. i,mt;-t1;:(tirl1iS; (b) self
he~p in f1juet-z:i!g 'Uw COWltl'lJ'8 
food needs; (e) inp]~ving avail
abiUty or t,..ai~:ed manpcr,,)(n: i7: 
the C:OUii't,':, ~ (d) p,..ogr::;)r;s aeM1; ::ed 
to meet th~' C:CW'i'i;roy'~ health ri(;~dsJ 

,. ",1' "'., ""'1~ "" .. .L" ... l, ,,'r.""''' 0 ~or'	 (c) v " ,.~;! :,.. . :-'..... .1""' .. " -.4. ~~J J 
, ,,: .. , .0 .. .1.,.- .... ,... •.... ,~ soc'a1ecoliOtn"CJ J:-"- ..... ,.",... l-J (,t.,. ". 

deiJeloy,,:eil·I.J 7:i101,udi/:g 'i:7:~~uSt'r"j; 
f,..ee labo,.. unions J cooperoatives J 

and vo luntar":j O(JcncieD; 
t,..anr..,or-·t'.r~-:'o~: a,ul ccm17f:i.cv:icat;ioll; 
l'l:r.:.;:'11.nc a,,;'7 !-·vlllic aC:'rii7:ist,..ation; 
u!"!ial: d:'?:;:! 2(';":':f1l1~:; and mOdCi''ili r.ation 
O .t:' e"".: .. .L':Vir. ''''''''8 

\0•• ....J " V;"".,. ~~.4IJ • 

F/J.Jl Y. 209. !:~ p,..o,~ect s!J;,,;ceptib 2e2'1. --.	 ,. ...of r""?c·'01-,·· "''' '7~ .... ~w/· OT l'C.':'j.';:-ZQ"

p,..~j~~t?· if ~~ ~h~~is· p,..oject ;~t 
so executed? 

28. 

The Bank's proposed progrrun 
reflects consideration of 
such needs•. 

The·project is a regional 
project. 

The' project .i~ clearly 
consistent with other devel
opment activities in the 
Caribbean and contributes 
to reliable long-rang 
objectives. " 

10
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PAil :L ;;~-; ,':.,' ((). j ,:/v...··!UU(Ji'I.
----1 .-" - -,'...:~- ......: .0: .... ~ "., ." As refl(~ctcd in the paperar;c.. ,.'.")1::_·( ..•,: i· "" ~"'1 L ,~/.; t I,~~. 0. 

the Ac'tivl'ty wiD contribute 
tUJt 'f);a ucti"JZ tv to lie f1:';a>~cea to the ach:i.evement of selfwill. co>:t'l'l};l{'.'.(; to tile achiev(!/llent sustaining growth,of sc.7.f-31~[)'~a7:-(:1:?l[l g'l'iJwth. 

30. FAA ~.2P1(~). Describe extent The Bonk ,\-,:i.11 tfllce such
~.;lii(!h t:::~ i.o~11 wiZZ cor:.tr1:buta factors into considerationto t7~ f? 0 bJ' 0 01;1. . lX~ 0 f . a..c; S W"'1·.11;7 in its sublending programs.
maxil~l!'n particirathm in tJw task
 
(lf (! " O'i10lIdn rf,,7)(> Zoprr.rm t on tll (? pa1·t
 
of ;:llC p('.()pZ(' n.t t}w count:r'!!, ,throHgh
 
t1w c:n~OU1"'aG{;rl(»:t oJ democrat-!-c-,
 
pY'il)r" '::, r:,~d.~ 7.::wIZ ~C7"?1'nm(H:tal
 
1:{'IS ·t i 1;H t;irm,:; •.
 

31. FAA !!. 281 (b). Describe extent to The Bonk will' ·toke such
tJhicll-i);'og-;:;m )10cOgiiizcs the 

fBetor~ into em1sidcration 
paT'i7:cuZa'f' r:.lJod" I df.E:ires, and in ito sublending programs,
capl1(;~tics o,J' the peopZe of the

'z . .J.' tPlJ , ...cour:tY'Y; ut7. .'l.;;~a vIle cour. ';;} ::;
 
int(!~'·Zcc-;ua7. }·,,;.'oW'CP-S to encoUl'age
 

• J. I " ~. ': .... ,. ~ ... •• • . _~~.I-. a."d
":,..~;":' !".,;. LotI." .... t.' .j••.. ,~.'~ ••~•• p; .~t,.v, .• 

BUPiJDr-{,s civ~J cd:wati~,: Q1id
 

traim:'lIJ 7:n E.ll... iHs r6-1utred for
 
effective pa:'t~cipatior. in .
 
got'(?)"'(l~1!cmt;al ar.C: political pY'ocess8B
 
essential to ,c:clf-~01M'!'l..,,~er:t.
 

11
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FilII F.. (-(I] (aF. !Ji/'Oi'..·;;: 1:1',?1l 

(:J!rl ~o;W7,l~;:7'mw 1"}IC1,!I\~P 
0' " \... "·i~ ('J:'.('''P'tD2· (./"'.",.~	 "~'7W 7 ("',.," 

•• I •••·'··'~i' tI J .. 

,:l r tJ:,: cOlm-h'lt :0: (a: 
i~m'ecwe the flClc' of 
intln'nat;ional t,'.7dr.; (b) 
foster' private im:t7.:ative 
and competition; (0) 
enaour'age deveZoprncmt and 
use of cooperatives~ oredit 
um:01ls" m1d saviY'.gs aHd 
loan G.snociatiol1S j (dJ 
diDCOU"l'oge monopolistio 
pl'acticeDj (e) 7.:mprove 
techn':caZ efficienay of 
iJ1dust;ry~ agP1:ClJ.ZtHY'e~ and 
comnel'ce; al1d (f') S tl'C!;1g thC:i1 
f1'8e ZcJ)or um:Gi:s. 

33.	 1'M §.619. If assistance is 
for newly i'1depcmdent country; 
is it·ful'nished th"11oU(Jh 
multHatC1'aZ omalli:wtions or 
plans to the mC',::cimwn extent 
app2'opriate? 

34.	 FAA fi. 251 (11). In.fomation and 
conclusion on 1Jhcthel' the 
activity is co,.s~~[)tcnt lJlith the 
fiJ1d1:r.gs and 2'~comm(mda~ions of 
the InteY'-llme2'~oai1. Comm7.,ttee fol' 
the Al.Uance 10'1' Progress in its 
annual review of nationa~ deve't
opment activities. 

35.	 FAA §. 2fJJ(g). Inlonnation and 
conolusion on use of loan to 
assist in p2"Orr;oting the coop
erative movement in Latin America. 

tn'WLASSIFIF.D 
Annex A, Page 12 of 19 

Th~ -:i3:mk IS sublonn6 wl~l 

enco\~age such efforts. 

The Bank is its€lf a multi 
lateral organization. 

The actiVity is consistent 
with	 the reconnnendations of 
the CIAP. 

The Bank's sublending program 
will take appropriate cognizance 
of the cooperative movement. 

12
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36.	 FAA f1.2091 §.!J!} (}»)(BJ. . 
InfonnaUon and cmwZus'/-on 
whetl1el' asd.sj-cvlOe tJiU 
encourage regional dcveZopmcnt 
pl'Ogn1Jns J and contl'l:bu'ie to the 

,eoonomic	 and poU t1:oaZ 
integration of l;atitl Amenca. 

Loan'n E[feat on U.S. and A.I.D 
Program 

37.	 FAA ft.2liHb) (ll); §.102. 
Information a1'jd condliSion on 
possible effects Of loan on 
U•.8. eoonomy J wi tll speciaZ 
refcn'ence to areas of sub
stantial 1-abOj' siA.l'p7.us J and 
extent to which U.S. commodities 
and assist;a1we ar>e !7,'.-Y'nished in 
a manner consistent with impl'ov
i11g the U.S. balance of payments 
position. 

38.	 FAA ~.60i(b). Information and 
conclusion on how the loan win 
encouY'age U. s. private tl'ade 
and investment ahroad and how 
it wit 1- e1100urage private U. s. 
participat·i.on 1:n fOj'c~gn . 
assistance programs ('/-llcZud'/-rlg 
use of private tl'ade channels 
and the sCl'vices of u.s. pl'ivate 
enterprise). . 

UNClASSIFIED 
Annex A, Page 13 of 19 

This	 project is one for 
regiono1 develoIJlnent and for 
encouraging economic and 
political inteeration. 

The prO'j)osed loan will not have 
an adverse effect on the U.S. 
economy or areas of labor 
surplus. The loan will not 
adveraely affect the U.S. 
balance of payments position. 

U.s. private trade and investment 
abroad will be indirectly 
encouraged through the develop
ment of aaa.itional U. S. eXIJorts 
st:1Jnulated by this loan. 

13
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39.	 }~A ft.C01(d). If a dapital
 
pr'ojr:-cr; (rr',; C11ff/:rleepiHg
 
cmd pr'of el)s7:011a.Z t)c}"'vioes of
 
U. S. firms and their' affi '{,
iaten w:ed 1:0 t.7j(-. maxirmo71 
ext-awl; COrz,<;7:t; tent u.,i th the 
national interest? 

40.	 FAA fl. 602. Infol'ination and
 
corlO1.w;7.0n L.,l1etlWJ' U.S. 8maH
 
bUS'l:HCSS wi'll pm'[;ioipa'ce
 
equitabZy i?l tIle fwmishing of
 
goods and services finanee by
 
the loan.
 

41.	 FAA P..C20(h). Will the loan
 
promote or (WS1:fJt t1!e /~reign
 
aid pr'Ojeou: 0'1' aot1.-V1.-tt.es of
 
the COlmnum:s t-Bloo 00u.ntl"1:es ?
 

.42. FAA ~.C21. If teohnioal 
aiiS't.s tanoe is financed by the 
Zoan info~ation and conclusion 
'lJhetlle:fl su.ch assis tanoe will be 
fm"'11ished to the fullest extent 
p'l'aotioal)Za as goods ~nd p'1'~fes
sional and otlzc'1' sel"Vl-oes ft om 
pl"ivate entm'p)'ioc on a oont'1'act 
basis. If the faoiUties oJ: ~the'l' 
Fede'1'al agencies wiZl be ut1.-l1.-zed, 
information and conclusion on 
'lJhethe'l' they a'1'e pa'1'ticulCt1'ly 
suitable, a'1'e not competitive with 
pnvate ente"l'p'l'ise, and ~an be ma~e 
available without und~ .1.-nter'fe'l'er.oe 
'lJit11 domestic prog'1'ams. 

It fa urrtjcij)uted u.s. f1~ 
will	 be so used. 

The Loan A17cement i-rill contain 
the standard provisions that 
U.S. small business will
 
participate equitably in the
 
furnishing of goods nnd
 
services financed by tho loan.
 

No. 

The .loan will finance the 
procurcment of goods and BODle 
services from private enter
prices on a contract basis. . 
No utilizoi;:I.on of the services 
of federal agencies is foreseen.. , ,. '. ~, :-" 

!4
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43.	 F/iA fi. ~5::((I). total. aJ110lmt of 1II0r.0U 
'/.(t1ctC-)-:;-ZOo.;I--,:ii:7' :.;, 7~:: .'I(:::n,"{ rU)'.?()i:'l11 

1.0 p)·i.llatc n,t;.. j'Pl'~:l:"cJ i; g01:n:J t~) 
intenned·i.ate cNidii. h;r,·t.itlltion:: . 
or' Otll(,}' }J(J}'}'ol.lln':; !m' lwe by pr·£.
vate enim'pi'1:::;C J i::: }.JCiH:I H:;(~cl '[.0 

finance h'ljJoi"t:; !)'(J11 IH'ipate 80:n":'vs" 
o:p iD ot7:(;nJi::c liehi:J nr;ccl to 
fi nancc IJ)'Ocw''C/IIcm if, f1'[l7I pi"ivate 
60zO"ce8. 

Loan's Comr!.Umlc~t7~r('ci..fic
 
Requir'emm: "1:0
 

44. 

f'AA 8. 608:'a). Infoi"'lTlQHoJi on45. 
meaSU1'~8 to-be take'1 to utilize 
U.S. GOVCJ'lvnent e:J:ceD$ pCl,.,;onal 
pr'oper'ty 'j~n Ucu of the pr'ocur'e
ment of neuJ 7',tel1lS. 

FAA S.60~(a)j -1EP. ~.108. ~:ill46. 
arr.cow.Jliod,: ty pl"oCUJ'ement f-z, r'.anced 
W1der' t7ze lorm be from u. S. except 
as ot7zeY'UJisc dete1'1,:1:ned by the 
Pl'esident.? . 

UNCT,f\SSIFmn 
I\nnex 1\, Pnl;"~ 15 of 19 

~1))c. total mnount of ;:1Ie lonn 
is for ~m l.nt(~~necJillt.c ercd::l,t. 
institution, I\n 1ndetenninute 
amount v.iD. be for the use of 
private enterprise. 

Yes. 

The loan aereement wi.1l prov:lc1e 
for compliance with excess 
property procurement regula
tion::;. 

Most cOIlrrnoc1ity pr9Gllr.«;J1l.ep:t will be 
from U. S. and Hestern Heini.sphere 
cOillltries south of Canada except 
Cuba, as detennined by the new 
untying policy established for 
Latin America. In addition 
procurement may also be from the 
U.K., Canada and U.K. territories 
and dependencies that are Regional 
members of the Bank. 

is 
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17.	 FA~ f~£O_1J1Jj_. ~lh(l"f. l)'m,~~d(m is 
made to ppcpcnt fi nw;m:ng (!(>nllnoc]-z: tlJ 
p2'OCW·(ill;(.nt iH hu7.k cd p~',:ce[l higlw)' 
than adjw::t.cd U• .CJ. lII(!)'ket [J2'7:CC? 

48.	 FA~L.fi..!,§Pjl~P. If the }zODt C(lUntJ11 
d7:S(;T'iJ1I7:nat(~r. agaillGt V.S. marine 
insu)'mwe compm:ie:;, wi zt Zoan agl'ee
ment )'eq~dl'c that r.'ICl2'hlC 1:nslH'ance 
bc pZaced irl the U.S. on COTT7I:o(~itics 
financed !J y ti:e loan? 

49.	 FAA r:.~04((:l. If ofJ-dlol'e p1'OCWP'

1Ilcmt of a:D,=',c1<l.-(,lO"o.l cO:.'7modit.y or 
pl'oduct is to be f~:l1mlCCd, i8 tl1Cl'C 
pr·oln:r.7:on ('{j07:'IS t slwh procuPer.:cllt 
lJhen j}j('; dorll:Jfj tic pl'iec of such 
commodity ir. less than pa"pl:ty? 

50.	 FAA §. 611 Cbl; Atm. P. .101. If toan 
finances lL'at;e;Qyo LJateT'-rcZated land 
2'esow'ce conE1;rl~ct7:on project 01" 

Pl'OJ}'Cl7l, 7:6 the2'e a belwfit-cost 
compHtaUOH made, insofar as practicabZ.e~ 

i'l accordance wi tTl the p)'OCedUl'cs sat 
forth in the J..'ernopandull of the P2'esidcnt 
dated Nay 15~ 19627 

51.	 FAil §. 61 J( c)_. If Cotlt2'acts for 
cons t2'i.wtio': are to be fincmcedJ 

what provision wilt be made that 
they bc let Oil a competitive 
basis to ma:c7intQ7/ extellt p2'acUcable? 

16
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The/loan ngrecment will provide 
for compliance with bulk 
conDnodity procurement reeula
tions. J 

Yes, as applied to member
 
countries of the Bonk.
 

'TIle project docs not contemplate 
t.he uff-shorc: procurement of 
any agriculturai commodity 
or product. 

Not applicable. 

The Bank will have such 0 

policy in ,its 6ublending 
programs. 
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52.	 Fill: lie G20(a). r.,IJat prolJidon is 
t;h(n'~- a:: cd,;:: t l~SG of su1jcci 
ansir.tcwu,J t;o CO'Tq)(,i~c.ate OI,lrwrB 
fOl' CXPl'opl1,:atcd or naUonaZizecl 
propm't~'? 

53.	 FAA f. CJ2(b) }. §. G3(11) • DCS())l,:lIC 

stcpa- ta~:e>: to aS8Uf'C t1lat, to t:hc . 
ma:ciml.t.'1 extel1t posm:h7.(J, the country 
is corrl;ributir:{] loco} Cl!Y'rmlc,:cr. to 
meet the cost of con1;)'uotuuZ wid . 
ot11cr servl:cesJ arid fOl'c-t'{l'l clIY>Y':mmes 
OIJned by the U.S. aN! l~tiU::ed 1;0 

mcet the 00r:1. of CC))1·t.r(l.ctlw7. atul other 
GCllVl:CCC. 

54.	 API'. g. 104. ~li 7, 1. anv loan fundB 
be Hsed to pay perlS7:OtUJ J etc., for 
militarry pel'so>me"l.? 

55.	 App. § .111. COIlTpZiance wi t11 
requirements for security 
cZearcmce of u.s. citizen 
cont~act personnel. 

Approprin~c vrovioions will 
be included in the loan 
aereement to :i m:ure that t.he 
ftU1ds of the: Tlroposed loan \-rill 
not be ueed to com~ensute for 
expropriated or nationalized 
property. 

The Rc[!':l.onn.l member countries 
will t'urnish 60/t of the 
Ordinury Capital Resources 
of the Bank. 

No. 

These requirements will be 
complied with. ,.... ,. :- .. 
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66.	 ft.PP.-.. § .112. If l~1T1l 1,0 for' 
card ta l P)'ojeof; ., '!..ll t71 er'e 
pr'01n:u {.on for' A. I. D. appr'ova 1
of aU con"/;r'act02'(J and COi1tr'Qct 
teT'lllD? 

67.	 &!P..:....!. 114. fl''!: Zl aYllJ loan 
funds be used to pay V.N. 
assessmen ts ? 

68.	 Apr. S.115. Compl'{ance tJit11 
regulations on enploymen'[; of 
u.s. and 'local. per'sonneZ for' 
fwuls obligated after' . 
ApPi'l 3D.. 1964 (Uegulatiol1 7). 

59.	 FAA 8.636(1;). fliZ1- aruJ 'loan funds 
be used to finance pU'1'c11QSe, long
.tem lease, Or' exchange of motor 
vehicle mcmufactv.lled outaide the 
Unit{3d States, Or' any guar'a'Ylty of 
such a t'I'ansaction? 

60.	 App. §. 401. f/i n any 'loan funds 
be used for pub Zicity Or' p'1'Opaganaa 
purpoDes r..ri.t71i?1 V.S. not authorized 
by the CO'Ylg'1'ess Z 
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This	 loon ia to an intcr
medinte cred.it oraunizution. 
The proviGion is inopplicabl 

No. 

Not applicable for loan to 
an intel~ediate credit 
institution. 

Yes. 

No. 
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01.
 

62.	 FAA fi. 61~~ (d). Doc!:; the \.). S • 
"OW'i1Cxce:;s for('i(~n currency 
and, if so, what [J.Y)·anC;I2ll\cnts 
haV0 been mnde for H,s release? 

N!.~. A.901.h. Compl.:Lnnce with 
requ:b'cment tlwt ~It Jen:::t 50 per 
centulll of the-gl~c.~; tonnage of 
cOtmnOtlit:.i.es (computecl separately 
for dry buD~ carrier:::, dry cargo 
liners, and tnnkers) financed 
with	 J'uwls m"l(le (wuilable umler 
this luan sllUll be transported. 
on prj.vutely ownetl U. S. nag 
connnerciul vessclE: to the extent 
that ouch vessclr. are available 
at fair and reasonable rates. 

No. The U. S. does not ow 
excess foreign currency in 
the cO\mtries in which the 
Bonk '\orill operate. 

The loon oe;reement 'Will provide 
for compliance with the 50 per 
centum u.s. flag shipping 
requirement. 
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lJl'lCL/\SSIFIED 
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~nAFT LOAN AUTIIOHI7..A'1'ION 

Provided From: Alliance for Progress TJoan Funds 
REGIONAL Caribbean Development Bonk 

Pursuant to the authority vested :in the Adm1.nistrator of the Agency 
for International Development, by the Forei~n Ass:l.stance Act of 
1961, as amended, and the cleler;ot:lon of authority issued 'thereunder, 
I hereby authorize the estahl:l.Ghment of a loon ("Loan") pursuant 
to Par~ I, Chapter 2, Title VI, Alliance for ProBresn, to the 
Caribbean Development Bank ("Bor1'01.[er") of not to exceed ten 
million United states dollars (*10,000,000) to assist in finoncing 
the costs of Bor1'O\'101" s development lendinr; pro6rram, the Loan to . 
be subject to the following terms and con,ditions: 

1. Interest and 'llerm~3 of Hcpn;vme:nt: 

Borrower shall re))::!J' the loan to the AgcneJ' for Int.ernntional 
Develol)lI1ent ("A. I.D. ") in United states dollars within forty 
(4o) years from the first disbursement under the Loon, including 
a grace period of not to exceed tell (10) years. The Borrower 
shall pay to A. I. D. in United states dollars on the disbursed 
balance of the Loan interest of two (2) percent per annum 
during the grace lleriod and three (3) percent per annum 
thereafter. . 

2. Other Tel1ns and Conditions: 

a)	 Prior to the issuance of any commitment document under tne 
loan, the Borrower will submit a statement of loan policy 
sotisfactory to AID for the use of AID funds. 

b)	 Except for marine insurance, gocas ancl services financed 
under the Loan shall have their source and origin in the 
United states or any indepenl1ent country of the \~estern 

lIt:minphere Gouth of the United states except Cuba and in 
member countrie'J of the Caribbean Development Bank located 
in the Western JIemiophere and south of the United StateR. 
Marine insurance financed under the Loan shall have its 
source and origin in the United states or auy independent 
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- ~~ 
cotmtry of the Hect.ern lkllrJ :;jlhere south of tho Untted 
sttlt.er1 exc(;pt CUlJ~l lillC} :111 l'lt'!Hhcr cOtmtrieo of' tl18 
Caribbean Dc'rclclJ:l1Cnt 13'-1111:: south of the United otnten, 
provided, hm-:evel', t.h~i; :'1lf~!1 "l1)[ll1....·Unce may be financed 
\l})()Cl' the lo:~n only if Hi.:; obtnlnecl on a compet.itive 
b:.wlc and an:,' claimG "LllL.J<-:ulluel' nrc payable in convertible 
currencies. 

c)	 Priol' to any cO!lnnltment of 1\. r. D. loan moneys in excess of 
*5,000,000 A.I.D. shall make H review of loan progress. 

d)	 United states dollars uttl:i.:!.c(l und.cr the Loan t.o finance 
non dollar cost[; shall be: m::-.clc ovailab1e pursUl:mt to 
proccclul'eG Gat:i sfnctory to l\. I.D. 

e)	 The loan shall be f:lubject to ouch other terms (llld conditions 
us A. I.D. In'JY (/.een! advisable. 

AdJlt:1 nist.rator, Agency for 
International Developnent 

DE\te 


