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PROJECT PAPER ~IENDMENT 

LESOTHO FARMING SYSTEMS RESEARCH PROJECT 

I.	 Summary and Recommendation 

A.	 Project Title: Lesotho Farming Systems Research Project Amendment
 
(632-0065).
 

B.	 Costs: This Project Amendment totals $3,361,821. AID Grant - $2,886,000 
in U.S. Dollars; GOL - $475,821 equivalent in local currency. 

Original Project was for $9.032 million; $8,308 million in U.S. Dollars 
and $0.724 million equivalent in local currency. The U.S. contribution 
has been fully obligated. 

C.	 Life of Project Amendment: The proposed amendment is for two years which 
coincides with current PACD of March 31, 1986. 

II. Introduction 

This proposed Project Amendment will provide $2.9 mi11don or interim bridge 
financing to the Ministry of Agriculture to continue priority agricultural 
research efforts. ·The January 1983 evaluation of the Project showed that 
overall progress of the project was better than satisfactory; further, the 
evaluation report strongly recommends that USAID continue providing agriculture 
research assistance to the MOA for at least another 10 to 15 years. AID/W has 
already approved the concept of a ne\-l agriculture project, the Lesotho 
Agricultural Production and Institutional Support (LAPIS) Project, as presented 
in the PID in ;~ovember 1982 which includes a Farming Systems Research Component. 
The Project Paper is under development and LAPIS Project execution is expected 
in FY 1985. c\ccordingly, the tern of this amendr.lcnt will coinc ide ~.,ith the 
anticipated b?lc::"entat ion of the LAPIS Proj ec t which is scheduled for 
initiation in January 1986. 

This amendment to continue key institutional development and research activities 
will provide key technical assistance nnd training essential for building long­
term capabilities to respond to rural farmers' needs. 

Thi[.j .1lilendmenL is simple and straiLhtfonlard; it is designed solely to 
continue those activ~ties j.ncluded in the origi.nal project \'Jhich are deemed 
critical until L~PIS is executed, ~o [IS to continue the momentum of the 
original S-ycnr project and assist the MOA to achieve its agricultural research 
obj cc t ives. Tho proposed Ar.1E~ndmcnL: ,.,ill finance the EolloHing: a) technical 
as!'i::rance, b) tr.1inin~, c) commodiLies, and d) budgetary support to the HOA. 
Th(':~c compol)('l1ts ~rc described briefly in Section III and in more detail in 
Section V. 1't"l~cllrcrnC'nl. of commodities under this amendlllC"nt is limited. One 
nctl\'ity ,..hic!l is not fitw\1ced by the proposed Alllc>ndmcnt [Ind ~"hich ~.,as included 
in I he oril~jl1;ll project Ls construction, as all construction required under 
111<.'	 Project h:1S been completed. 
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The original Project Paper demonstrated the financial, economic, technical, 
social, administrative and environmental feasibility of the project. These 
analyses, which are still valid, are not presented in the proposed amendment. 
For the same reason, a detailed Implementation Section is not included in this 
document. The reader is, however, encouraged to read both the Project Paper 
and the January 1983 evaluation report of the project for a fuller under­
standing of the entire project. 

The following sections relate the proposed Amendment to A.I.D.'s strategy in 
Lesotho, describes the proposed Amendment in some depth, provides a detailed 
cost estimate for the proposed Amendment, and presents an abbreviated 
implementation schedule for the proposed amendment. 

III. Brief Project Description 

The project goal and purpose of the proposed amendment rema~n unchanged from 
the original project. The project goal is to improve the quality of rural life 
through incY"easing ruraJ. income from agriculture; the project purpose is to 
crea.te .more productive agricultural enterprise mixes which are acceptable to 
farmers, sensitive to farmers' management ability, appropriate to the resources 
available, and protective of the land base. This will be done, in part, 
through improving the capacity of the Research Division to respond to Lesotho's 
priority agricultural problems: 

The proposed amendment extends for two (2) years those critical technical 
assistance, commodities, training, and a limited amount of local budgetary 
support activities, which were included in the original project. These 
activities are listed further in this sub-section•. The most recent external 
evaluation of the project completed in January 1)83 (the latest of three major 
evaluations completed) stated that the participant training program was 
progressing at a satisfactory pace. The evaluation report also makes the 
following pertinent statements, "Since the last evaluation. the Contractor 
has provided professional assistance to the Research Division's scientists in 
planning, designing and monitoring experiments on the Division's stations and 
on-farm trials. The [evaluation] team's observations and revie~., of research 
trials and experiments during this evaluation indicate progress has been 
achieved in improving the quality of research work being carried out. As 
stated in the last evaluation, the time frame for developing a purposeful agri­
cultural research division in the country 'Jill be 15 to 20 years. This 
[e\T3luationJ team supports that observation .1nd encourages USAID to contbue 
providinf. ..1ssistancl! to :·\0/\ lor at least another 10 to 15 years ll (underscoring 
supplied.") 

The proposed amendment provides a limited amount of bridge financing to con­
tinue support for the HOA's research efforts until the LAPIS project is 
approvcd and implementation commences. LAPIS is a projectized agriculture 
assist.1ncc proj ec t ,,,hich also includes components for agricul tural planning, 
agricultural cducaUo,) (for the upgradinr;!rctraining of extension personnel) 
and ,'Cr icultural production. The Resc.:lrch Component of LAPIS is planned to 
be iniLi.ltcd in Apcil 1986 <1nd \Jill undertake activities (technical assist.:lnce, 
particip;llll tr;,illing ilnd cOl1lo.1odity suppor.t) .1n agriculture rc~;e;ll·ch as 
rcqui l"l'd Ilnder the Ih~\" I'rojl'C't. The PID [or LAPIS 1l<15 been approved in AID/t~ 
and rr n j0ct P~p~r development is scheduled for Janunry-Fchrunry 1984. 
Aut!wd;':;lt'ion and fUlllling of the Project is antici.p<ltcd in carly FY 1985. 
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This proposed Farming Systems Research Amendment will provide bridge 
financing for the following technical assistance, training, commodities, 
and local currency support activities. 

A. Project Components 

Ca) Technical Assistance 

Category* Duration 

l. Agronomist 2 years 
2. Animal Sci/Range Mgt. Specialist 2 years 
3. Entomologist (Plant Protection) 2 years 
4. Extension Specialist 2 years 
5. Farm Management Specialist 2 years 
6. Horticulturalist 2 years 
7. Marketing Economist 2 years 

*One of the above to serve as Team Leader in addition to working 
in his specialty. 

8. Short-Term Consultants 18 person months 

(b) Long-Term Training 
Degree/ 

Field of Training Duration Non-Degree 

Plant Protection 2 years M.S. 
(Entomology) 

Animal Science 2 years M.S. 

Short-Term Training 18 person months 

ec) Commodities and Library Materials 

(~) .Other Budget Support (goods and services) 

ee) Contingency 

B. Project Relationship to the USAID/Lesotho Development Strategy 
,

The apPrll\'~d USAID/Lesotho IT J.985 CDSS described the critical develop­
mentn] concerns facl~d by Lesotho for the period 1985-1989 which are, 
specificnlly, the need to raise rural incomes and create employment 
opportullities. Critical to meeting theRe requirements is the development 
of the potential (or high value cropping enterprises in tl.e country. 
This pruposed amendmellt will provide ti,e means to continue applied 
rC5<.'nl"cll .,ctivith~" in potenti.:lll)' hi~h \·.:llu~d vcgcLlble, fruit, nut and 
plIlseG \;hid, arc nC'\J undenlily, as ,,'ell as continue FSRP research activities 
in food grains, he.Jlls and pl..:.:lS, and livestock. 
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C.	 Environmental Considerations 

The A.I.D. Environmental Procedures (A.I.D. Regulation 16) provide in 
part that those procedures apply to all new projects, programs or 
activities authorized or approved by A.I.D. and to substantive amendments 
or extension of ongoing projects, programs or activities. 

The project, prior to original approval, was examined to determine its 
technical and environmental soundness. A negative determination concerning 
the environmental impacts of the project was approved on December 20, 1976. 
The negative determination was premised on the fact that the project 
related primarily to research and institutional development and there 
would be no significant impact on the environment. 

The	 nature of the project continues to be the same under the proposed 
amendment. There is no change in scope or purpose of the financing of 
the same types of activities as originally reviewed in the Initial 
Environmental Examination. In these circumstances, it is appropriate to 
consider that this modification is not "substantive" for purposes of'the 
applicability statement, as ~oted and cited above, of the A.I.D. 
Environmental Procedures. Hence, no further environmental procedures 
are	 applicable to the proposed amendment and extension of this project. 

D.	 Project Analyses 

No project analyses are presented in the proposed Amendment, as the 
analyses included in pages 25-52 of the original Project Paper are 
considered satisfactory and continue to be valid (as ,attested to by 
recent Janlary 1983 interim project evaluation report). 

E.	 Recommendation: It is recommended that in accordance with the ad hoc 
Delegation of Authority from the Acting AA/AFR dated September 11, 1983 
the Director, USAID/Lesotho, with the concurrence of the Director, 
REDSO/ESA, approve a grant of $2,886,000 to the GaL under the term3 and 
conditions contained in the draft Lesotho Farming Systems Research Project 
&nendment Authorization (see Annex B). 

IV. Problem Identification and Relation to A.I.D. Strategy 

A.	 Problems and Constraints 

The	 development problem faced by the original project, this proposed 
Amendment and the FY 1985 LAPIS is how to stimulate broad-based development 
thnt includes (i) technological changes to increase yields of staple 
foods, (ii) continuous introduction of casll crops (including fodders) 
that also preserve the resource base, and (iii) commercial development 
of the livectock sector given existing constraints. 

The	 major constraints identified in the agricultural sc~tor are: 
(i) " Umi tl'd nud dcclining land resource basc; (li) the relatively 
\InJcroe\'dol'C'J state of llgricultur.11 institutions and lilt.:k of skillt'd 
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manpower; (iii) the low level of agricultural technology; (iv) the 
inadequate agricultural policies; and (v) the critically short amount 
of public finance for recurrent costs. These major developmental 
constraints, which are closely linked and interdependent, are discussed 
below. 

1. Limited and Declining Land Resource Base 

Soil erosion is one of the most significant agricultural problems in 
Lesotho, affecting both the mountain grazing lands (75 percent of 
total land area) and the limited arable lands (13 percent of total land 
area) located primarily in the lowlands. Annual soil loss owing to 
sheet erosion on arable land is reported to be 70 ~T per Ha in some 
areas. Rangelands have been severely' overgrazed because or excessive 
overstocking, resulting in degradation of vegetative cover and conse­
quent widespread erosion. 

2. Underdeveloped Agricultural Institutions and Lack of Skilled Manpower 

Organizations responsible for improving agricultural production 
(especially the MOA) are affected by a continual search for an effective 
organizational structure. A sweeping reorganization of the ~'~OA is 
iimo~t completed, which hopefully will result in improved efficiency. 

Essential coordinating linkages with other organizations in ministries 
that playa role in the agricultural sector are frequently weak or 
non-existent. Moreover, many of the units within the MOA have 
responsibilities that overlap within the Ministry o~ overlap with 
external units. 

Severely compounding these institutional weaknesses are the problems 
of the quality of trained manpower to direct a strengthened sector 
and the availability of basic educational skills related to agriculture 
,,'ithin the farmer/herder population. If present t:-ends continlle, 
finding suffident numbers of qualified c3ndi~at'2s :or ::i.~;le.:-

degree trainillg ~olill remoin difficult. Sustained ;Hog:-C~S in the 
agricultural sector thus will depend heavily on the development of 
primary, secondary and remedial programs within the education sector 
within the context of a long term development program. 

3. Low Levels of Agricultur.al Technology 

Inadequate and inappropriate farm technology are major contributors 
to stagnant production. Simple farm practices that do n~t require 
substantial capital outlay by farmers -- such :IS appropriate planting 
dates, plant population, planting depth, spacinG, and weeding -- are 
not extensively employed, with the result that yields in Lesotho are 
among the 10\,'cst in thc \vorld. \.Jhere modern llIethods have been 
of (erl~d, tlt<:>y h:lvC generally been innpproprL.I te for the resources and 
m:magcmcnt sldlls of Lesotho's small-scale f.1rmcrs and thus have been 
ndopt~d by only a fe,... "progresHivc" farmers. This is p:1rtly due 
to "'~;Ik :Igricultur:ll rl~seilrch and the lack of effective institutions 
to dissemin.lte knm... ledgc and provide supportinG sCl"\'lces to f::;rmers. 
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4. Lack of Agricultural Policies for Long-Term Susta~ned Development 

Lack of consistent, fully developed policies remain a major impediment 
to productiv~ investment in agriculture by the majority of farmers. 
Inadequate domestic agricultural policies are to a large degree the 
result of a limited institutional capability to formulate and analyze 
policies and to prepar~ and evaluate program implications of 
development activities. 

5. Limited Public Finance for Recurrent Costs 

Funding of local recurrent and capital costs of new developmcnt ?ro­
jects is extremely difficult. As growth in expenditures is not: 
being matched by increased revenues from new sources or more efficient 
collection from old sources, internal investment in development 
activities is being severely constrained. In vi0',v of tht2 ,::;0:. Judg',,::: 
problems, this projec:: an;cndr.Jent provides for budget support ::-or 
vehicle maintenance and fuel. Experience in the current project has 
indicated that lack of funds for these purposes has been one of the 
major constraining factors in the supervision and monitoring of field 
trials. Overall, the budget for this amendment has been carefully 
developed and reviewed to help assure'that sufficient funds are provided 
to carry out the objectives envisaged. 

B. Relation5hip to CDSS 

The FY 85 CDSS stated USAID's intention to concentrate its efforts toward 
institution building and technology transfer centering these efforts on 
agriculture and education in order to raise rural incomes and ?rovide 
opportunities for employment. I~ indicates that the USAID approach ~ill 

concentrate efforts on continued institution building in the agriculture 
sector and providing direct support for limited scale rural agricultural 
production efforts. The continuation of assistance in agricultural rcse~rch 

as planned herein responds substantially to the requirer.Jents definud !n 
the probleM and is consistent with the CDSS. 

v. Detailed Project Description 

A. Purpose and Goal 

The purpose and goal of the proposed Amend~cnt re.main unchnnsccl from th<1t 
sho\ffi in the original Lesotho Farming Systems Research (FSR) Project 
Paper. The project pur~osc is to create more productive agricultural 
cnterpri:.;c nixes \,'hic!l ':Ire acccptable to farmers, sensi.tive to farmers 
la:1I1a~("ment .1billty, appropri.1te to the resources :1V.1iL1ble, und protective 
of the L1I1d base and increase the Res0:Hch Division IS c.:lp<1ci ty to address 
priority problems. The project go.11 is to improve the qU.:llity of rural 
life hy llh·.rc3sin;j rllral incolll02S from agri.ctlltun~. 
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Efforts to date in the current FSR Project have resulted in the comple­
tion of all construction required (Maseru offices, labs, staff housing, 
central warehouse and warehouses for all three FSR Project Prototype 
areas) and the majcrity of training targets set for the original pr.oject. 
An intensified focus on high value cash crops, in addition to continuing 
applied research efforts on grains, is now underway. 

Good progress has been made tO~lard the achievement of the project goal 
and purpose and this fact is attested to in the aforementioned January 
1983 interim evaluation report; however., the full payoff from research­
oriented projects comes after twenty or so years. The above evaluation 
report stro~gly recom~ends continuat:0n of this effort. The project 
elements to te financed under the proposed Amendment constitute what is 
considered the highest priority items to be continued, so as not to lose 
the beneficial momentum generated under the Lesotho FSR Project. This 
proposed Amendment will, therefore, provide bridge financing for two 
years until the IT 1985 Lesotho LAPIS Project is initiated. 

A detailed listing, of the components of the project under this Amendment 
are presented in Section III.A. These modest, but critical and high 
priority inputs include technical assistance, long-term training and 
commodity and budget support to the HOA. These inputs are considered 
very necessary to the attainment of the outputs of the proposed 'Amendment 
as presented below. 

B. Outputs 

1. Long-Term Training 

The long-term academic training component of this project amendment 
provides for two participants to receive degrees at U.S. universities. 

Upon the originally scheduled completion of this project (PACD 
3/31/8/,), 15 participants ',·;ill either he in training or will have 
returned to assume positions in the Research Division. During the 
term of this Amendment, two additional participants will be trained 
in animal science and'entomology. This will result in a total of 17 
participants who will have been sent for degree training in 
specialized fields such as agronomy, animal science, ag economics, 
rurnl sociology, horticulture, plant protection (entomology), ag 
jOllrnalis;'l ,:ll1d soils. Ihth the completion of this training, uhich 
docs not include short-term or certificate tr.:tining, a tr.ained 
Hosotho \:i11 be placed in the majority of key positions ~... ith notable 
~xccptions being irrigntion, plant pathology, ag engineering and 
seed technology. With the focus under LAPIS moving to intensive 
hi~h valuc crops, ...'hich \.J1.11 require supplemental irrigation, 
reinforccment of kcy positions will be absolutely essential. 
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The participants rece~v~ng training under the Amendment will return 
to the staffs of the Research and Extension Divisions of the ~IOA. The 
academic training provided for under this Amendment \Jill be in key 
disciplines that complement those participants who have received 
their degrees during the first phase of the project. 

2. Technical Assistance 

The continuation of the technical assistance effort will continue to 
strengthen the performance of the Farming Systems program, improve 
the strategies for reaching farmers, and strengthen the NOA Research 
institution itself, which are all part and parcel of the original 
Lesotho Farming Systems Research Project. 

a. Farming Systems Program 

The Farming Systens Research Project has substantially contributed 
to the formation of the required capabilities in research for the 
~IOA.· Therefore, continuation of the· FSR Program will permit 
further refinement of methodologies and expansion of the on-farm 
testing program. It is expected that the crop and livestock 
mixes now being tested and demonstrated will improve ~uring the 
next two years, as research results become available after each 
crop cycle. Improvements in the conduct of on-farm tests and 
farm demonstrat~ons have been documented in previous project 
evaluations, hence it can be expected that further progress will 
be made during the ensuing two years. With two additional years 
the MOA scientists will re~eive further practical experiences in 
conducting farming system research. 

Applied research efforts in high value cash crops will continue 
to be intensified during the two year extension of the Project. 
With the further continuation of this focus on intensive cash 
cropping in the LAPIS Project, a sufficient commitment is being 
made by the ~ission to a long-term research effort to enable the 
attainment of the major CDSS objective of raising rural incomes. 

b. Strategies for Reaching Farmers 

During the first phase of the project a large number of on-farm 
trials and demonstrations have been conducted on farmers' fields. 
Extension agents have been seconded from the Extension Division 
to nssist with ;10 educational progr3m in the prototype areas. 
It is expected that the extension educational pt:ograTil \·7i11 be 
~xpandcd to selected areas o\ltside of the present prototype 
designated boundaries. Exprinsion of the educational program will 
be pODsible through closer 'collaboration with the District level 
extension officC'.s. As corlllboration bet\-leen th~ research and 
extl~l1sion JivislonD improves, it is <Jnticipatcd that there \-1111 
be (Ill incre.1sc j n the lIl~mber of on-farm trials .:md demonstrat ions 
co"dllctcd on farmers' fields. 



-9­

c. Agricultural Research Institution 

It 15 planned that the agricultural research capabilities of the 
MOA will be further developed and strengthened during the next 
two years. First, the core of research scientists will be 
increased through the return of participants who are now or will 
be undergoing training at U.S. universities. Participant 
disciplines include agronomy, horticulture, animal science, 
agricultural economics, extension, and rural sociology. These 
trained scientists, as well as those to be trained under the 
proposed Amendment, will form the basic research staff for the 
research institution. Secondly, the capacity of the research 
scientific staff to organize, plan, monitor and analyze rtsearch 
trials will be improved and strengthened. The management and 
administrative skills of the research staff will benefit from 
collaboration with the U.S. contract team as well as gaining 
practical experience in conducting in-country research investiga­
tions during the life of the Amendment. 

C. Inputs 

The inputs to attain the above-described"ou~putsare as follows: 

1. Long-Term Training 

Funding is to be provided under the T.A. contract to finance two (2) 
MOA candidates to acquire M.S. degrees in Plant Protection and Animal 
Science. These long-term training programs are for a period of two 
years. 

2. Technicnl Assistance 

The long-term technical assistance to be provided under the proposed 
Amendment (see detailed listing in Section III.A.) is directed 
townrd strengthening on-going activities described in sub-sections 
2.a.b t and c. above. 

3. Commodities and Budget Support to the }IOA 

The Contractor will procure library materials (books t periodicals, 
etc.) to Updllte> tbe HOA's agriculture Research Institution Library 
so that HOA scientists \vill have better access to pertinent 
scientific information. 

ContinueJ budzctary support in key areas will help to assure that 
tWA scientists will be able to attain the projected outputs described 
above. US/\ID/Lesotho and REDSO/ES/\ have determined that the nmount 
c:lrr.l:lrked (see belotv) for these C03 tL'r,ories arc the ml.lllmUm necessary 
to ;]tt:Jin the objectives of the continuing LCfiotho Farming Systems 
Re~carch Project. 
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VI. Implementation 

A. Implementation Schedule 

1. Technical Assistance 

The present A.I.D.-direct technical assistance contract is planned 
to be extended two (2) years (collaborative assistance mode) to 
continue the technical assistance and other services listed in 
Section III.A. 

USAID/Lesotho anticipates that a Project Grant Agreement :\mendment 
can be executed in December 1983 and contracting action to be con­
cluded in January 1984. There are no substantive changes to the 
Contractor's Scope of Ivork or other major contract provisions which 
would require prolonged negotiations. Consequently, no undue delays 
are anticipated in maintaining the momentum of research activities 
at headquarters in Maseru or at the three research stations outside. 
the city. 

2. Long-Term Training 

Two (2) participants during the period of this Amendment will under­
take" long-term training for the purpose of acquiring M.S. d.egrees, 
one in Plant Protection (Entomology) and the other in Animal Science. 

3. Commodities 

A limited amount of procurement of library materials (books, periodi­
cals, etc.) is included in the budget. 

I,. Budget Support to the HOA 

Annex C presents a breakdmro of the items to be financed by AID, as 
well as CY disburse~ents, under this category. No major difficulties 
have been encountered in providing this support in the original 
Lesotho FSR Project and therefore no changes to the modus operandi 
are proposed herein; No major problems are envisioned regarding the' 
provision of budget support to the HOA under the proposed Amendment. 

B. EVo'llua tion PLm 

In vie,,' of the short term of the extension only one evaluation is planned 
under the proposed Amendment. This evaluation 'viII occur towards the 
end of the project extension period. No chanp,es are suggested for. the 
scope of the evaluation from \\'hat \vas included in the January 1983 
eV.:llll<lti(\n report. Funds nre provided in the proposed Amendment although 
}{EDSO/ES:\ .1nJ AIDN cv~J1u.1tion <lssistance \vill he sought. 
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VII. Conditions and Covenants and Negoti~ting Status 

No conditions Precedent are considered necessary for the proposed Amendment. 
The same Covenants included in the original Project Grant Agreement will also 
apply to the proposed Amendment. USAID/Lesorho :1as discussed thp. proposed 
Amendment with appropriate representatives of the GOL, and consequently 
USAID/Lesotho foresees no obstacle to dilly signing the proposed project 
Amendment immediately after the concurrence of the Director, REDSO/ESA, to 
USAID/Lesotho,'s authorization recommendation, receipt of fiscal data, and 
notification to proceeci. 

VIII. Waivers 

A waiver of the 25% cost sharing requirement of Section' 110(a) of the FAA 
has been requested of the AA/AFR, as permitted by Section 1~4(d) of the 
FMI., and the approved Haivcr i:1cluding justification therefore is set forth 
in Annex F: 

IX. Contracting Considerations 

Implementation of the Farming Systems Research Project since its inception 
in 1978 has been through the collabotative assistance contracting method 
with Washington State University (Title XII, BIFAD): The plan is for a 
fpllow-on two year 'contract witr. ~vashington State University to ensure 
during this interim bridge period continuity of organizational and staff 
relationships within the Research Division, and to avoid duplication of costs 
and unacceptable delays in project implementation. 



Cable Iddren: PLAHHOn 

Telephone: »111 ,",UU\I 

CENTRAL PLANNING AND 
DEVI::l..OI')IE:-iT OFFICE 

P.O. IlOX :'IS 630 
MASI::KU 100 

LESOTHO 

30th	 September, 1983 

Ms, Edna Boorady 
Director tJ'SAID 
P.O. Box 333 
Maseru 

Dear	 Hr. Boorady, 

Extension of the Farming Systems Research Project 

Following a review =eeting held between GOL and USAID 
representative on the 29th September, 1983 to discuss the 
above proposal, r am pleased to submit an official request 
for the extension of the above mentioned project for 
another 2 years {i.e. extend PACD to Harch 31, 1986). 

This extension is meant to facilitate the implementation 
of the follo~ing issues:­

(1)	 To allow projected training to be completed and allow 
continuity of AID support to Research until new 
USAID project is operational. 

(2)	 To encourage the formal approval by the PS!MOA of
 
the Research Policy developed by the Research Division
 
staff.
 

(3)	 To encourage and assist MOA. to the extend possible
 
in the establishment of an Agricultural Research
 
and Planning Council. I
 

(4)	 Complete analysis of baseline survey. 

(5)	 As~ist the Director of Re~carch in strengthening the
 
Rural sociology section of the Research Division through
 
ticely use of ?roject consultants and strengthening
 
the linkages bet~een Research Extension, Agricultural
 
inforcation and far~er clientele.
 

(6)	 Revieu extent of transportation problem within the
 
Research Division and effect on perfomance of contract
 
team and provide recommendations on how to overcome this
 
constraints.
 

The project is now c0mpletely integrated into the ~~saarch 
Division and the Division is becoming a siBnificant positive 
influence in Lesotho I s agricultural proGr;tms. 

Than u tr be': 0 f pro j c c t per son n e 1 viiI be r a due e d • Atic a s t 
the following six key position will be required:­

(1)	 F.Hr.1 Hanagement specialist 
(2)	 Extrnsion specialist 
(3)	 Ar.ronor:ist 
(4)	 lIorticultur:tlist 
(5)	 Livrstock/Rancc specialist 
(6)	 l:lIl(\::alol:iSl 
(7)	 ~a[k~ting specialist 
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This team would help us maintain and strengthen cunent pro­
grams and permit some additional vital effort in other areas. 
e.g. Horticulture and Entomology. 

Looking ahead this contract could provide an effective 
essential bridge between the present research efforts and 
the ~oposed future overall agricultural projects. It is 
our desire and expectation that big strides would be made 
to mobilize resources towards improving on ox-drawn 
equipment testing and demostration. Also the project should 
adopt an integrated agricultural approach inorder to deal 
with the problems facing the poor farmers. 

Thank you for your expeditious processing of the matter. 

Yours si"cercly, 

T. Tuoane 
Acting Permanent Secretary 
Planning, Employment & Econ. Affairs. 



PROJECT AHENDHE~T AUTHORIZATION 

Country: Lesotho 

Project Title: Farming Systems Research 

Project Number: 632-0065 

1.	 Pursuant to Section 531 of the Foreign Assistance Act of 1961, as amended, 
The Farming Systems Research Project for Lesotho was authorized on April 5, 
1978. That Authorization is hereby amended as follows: 

2.	 The third and fourth paragraphs are deleted and the following paragrap~ are 
substituted therefor: 

I approve a total level of A.I.D. appropriated funding pla~ned for this 
project of not to exceed Eleven Million One Hundred Ninety Four Thousand 
United States Dollars ($11,194,000) in grant funds over a seven year 
period from date of authorization, subject to the availability of funds in 
accordance with the A.I.D. OYB/allotment process to help in financing 
foreign exchange and local currency costs for the project. 

The planned life of the project is seven years and ten months from the
 
-date of original obligation.
 

3.	 The Authorization cited above remains in force except as hereby amended. 

Date:--------------	 Name and Title 



ANNEX C .
 

Farming Systems Research Project Extension 

(Obligation· Schedule - $000) 
FY 83 - FY 85 

FY	 84 FY 85 
1.	 Per:=;onncl 

A.	 Lcng Term - Field* 1025.0 935.0 

1. A~ronomist	 140.0 140.0 
2. Ani~al Science/Range Mgt. Spec. 125.0 125.0 
3. Entomologist	 130.0 130.0 
4. Extension Specialist	 120.0 120.0 
5. Farm Mgnt. Econooist	 135.0 135.0 
6. Horticulturalist	 130.0 130.0 
7. Marketing Economist	 130.0 130.0 
8. Administrative Asst. (Local Hire) 16.0 16.0 
9. Graduate Asst. (Horticulture)	 9.0 9.0 

10.	 Extensions 90.0
 
- Holland, Farm Mgmt. Econ. (5 mos)
 
- Wallace, Agronomist (4 mos)
 

Cne member of field team ~lll also
 
serve as Team Leader/Chief of Party
 

B.	 Short-Term Consultants , 40.0 30.0 

C.	 T.A. Backstop/Hoee Office Support 38.0 33.0 

1. Campus Coordinator	 10.0 10.0 
(2.0 plY x 1/4 time x $40.0 p.a.) 

2. Administrative/Financial Asst. 14.0 14.0 
(2.0 plY x 1/2 time x $28.0 p.a.) 

3. Secretary	 4.0 4.0 
(2.0 plY x 1/4 time x $16.0 p.a) 

4. Staff Trips (3 ea x $5,000)	 10·.0 5.0 
-

D.	 Local Hire 34.0 36.0 

1.	 Accountant/Auditor :9·.0 10.0 
2.	 Field Extension/Evaluators (5) 15.0 16.0 
3.	 Other (Research Center Personnel 

Drivers) (4) 10.0 10.0 
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FY	 84 

E. ~isccllancous Pcrsonne! Costs	 16.0 

1.	 Travel - Field Staff 
Consultative	 Travel - U.S. Home 
office (2 ea x $6,000) 6.0 

2. Local In-Country Travel 10.0 

TOTAL Personnel Costs 1153.0 

2. Training 

A. Long Term - M.S.	 112.0
1.	 Plant Protection (Entomology) --­56.0 
2. Anioal Science 56.0 
($2,300 p.m. for longterm·M~S. training) 

B. Short Term Training	 32.0 
-	 In U.S. (short term courses) 22.0 

Local Training 10.0 

3. Co:nr.:odities & Equipment	 69'.0 

A. Library Materials/Books	 5.0 

B. Equipment to include:	 12.0 
1.	 Tractor(s): 35.H.P. 
2.	 Reproduction Equipment (replacement) 
3.	 Miscellaneous 

C. Vehicle: (1) ea. 4-W.D. Station Wagon 12.0 

D. Seeds, Fertilizers, Misc.	 40.0 

4. Miscellaneous 

Vehicle "Maintenance (3 vehicles x 39.0 
$3,000 p.y. (1/4 'new vehicles cost p.a.) 

Sub-Total 1,405.0 
Contingency - 7% :~ 

FY 85 

16.0 

6.0 
10.0 

1050.0 

30.0 
20.0 
10.0 

57.0 

5.0 

12.0 

40.0 

45.0 

1182.0 
83.0 
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Farming S 
632-0065 

Government of Lesotho Contribution 

1. Personnel 

Figures used in computing GOL personnel contribution based upon the 

Establishment List Lesotho July 1983. Actual salary figures were used 

in establishing the salaries of the individuals scheduled for involvement 

in the project extension period. Upward adjustment of these salaries would 

obviously increase the GOL input. Anticipated attrition and replacement 

costs at a lower level will likely keep the level similar to the present 

.. 
figures. 

Item 

1. Personne1 
Contribution Comment 

Counterpart Salaries 
100% 

(20) M200,00 - 2 years Estimated 20 counterparts 

(Grades Tange from 4 through 12) 

Director's Salary 7,000	 The Director of Research 
will spend 1/3 of his time 
on project activities. 

Deputy Director's Salary 6,500	 The Deputy Director of 
Research also allocates 
1/3 of his time. 

Research Assistants 9,600	 3 Rcsea.~h Assistants. 

Registry Typists 2,000	 A minor part of the typing 
load is assumed by Research 
Divinion re~istry typists. 

Total Contribution	 M225,OOO 

2. Traininr; 

A. Two lonG term Parti ­ M2,400 (2 years) GOL	 pays full salary to 
cipantn ' salaries participants for the first 

threo months of their 
training. 



D.	 Dependency Allowances 

Grnde S-9 @ M,160 per annum x 2 x 2 years = M8,640 

c.	 Short-term training (out of country) - salar~' lS·· weeks total = 
&12,250' 

D.	 Short-term training (in-country) contribution will be covered under 
counterpart salaries - conference rooms, etc. Under the present 
system participants pay their own expenses. 

E.	 Total Contributions 1.113,290 
for Training 



Item 

3.	 Other 

Counterpart Contr~b~tion 

Office space - (9) 

Office Equipment and 
Supplies 

Conference Room 

Research Materials 

Farm Equipment 

Vehicles (4) 6 8,000/ 
vehicle 

Farm Lands on Research 
Station 

Prototype !lousing
 

Team Housing (7)
 

Hotel expenses to tem­

pnT;lrily house nCt,-hirc 
U.S. contr~ctors upon 
fir 5 tar :- i\';) 1 . 

Leb ubane H:lll I;C 

TOTAL 

Per	 Annum 

M30,OOO 

11 ,000 

3,200 

500 

4,000 

5,000 

32,000 

2,500 

3,000 

33,600 

2,500 

MHG,400
 

Total 
2 Years 

MGO,OOO 

22,000 

6,400 

1,000 

8,000 

10,000 

• 64,000 

5,000 

6,000 

Q7,200 

11,400 

290,300
 

Each quarter the Research 
Division bills USAID for 
50~ of those operating 
ox~enses which are a direct 
result of project activity. 

This figure includes the 
~ental value with all ser­
vices supplies as cleaning, 
maintenance, telephones, 
electricity, water, sewer 
and parking. 

Same as office space. 

Includes petrol, deprecia­
ae1~ maintenance, oper­
ators. 

Est. of value of 
GOL vehicles 

use of 

(Provided J' y GOL - Not USAID 
project) Experimental 
plots - rental value, 
labor. 

Three sites. 

M400 per month rent,
 
furniture included. (Est~ted)
 

365 hectares, caretaker,
 
buildings, fence.
 

TOTAL GOL Contribution :,:528.690 (=$475,821) 
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UIRD!1 FOR F.EDSD/ESAi ItbD~I:E Ftll &Is:on	 • •• GEHERAL CDfI:TRAIIIT:, IIICLUOIIIG FIIIA/ICIAL, IIHICH 
SHOULO BE TAKEII IIlTD ACCDUIIT:
 

£.0. '1235; IliA ,
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JECT Pl-Ell Fe.' rSil PROJLC1, AIIO ~I PRO!ECT AUTHO~IZA· I/IDEPEIIDEIIT ECOIIOnlC DEVEL~P~EIIT rR~~ilAn. L£:OThO l~
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TURES 1. OF j;J:lE lll. UU, TOTAL n, 611, Jill. IIITH lHE iteOIlCURilEI:CE OF R£D.O/UA, PACD u~S EXTCI!DED "Y USAID
 
DIRECTO!!, LH~t!le, on "AY 5, IU~ rD. T'.ID YE~n: TO IiEV
 
,1CD OF ~l~t~ ll, IS;S, E:~£NTIAllY TO ~LLOII ALL PART,­

CIP~/lT T~~lllU:y TO EE ~:lU'aT£D.
 

J. nl~!I~!I"SO 110'01 tOIl';U.'=Eu IT. !~~fIllY C=:EIiTI~l THAT
 
~eIlTH~T I:IT~ .'~.Hl'ir,TO:J :T~T£ ,,'d'Hil::P rOR !~CHill';l.~
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R[SEiorCH ErrORT~ A~ "ELL AS U'InIllG, tOMODIT 1[5 AIID
 
ICCll t~;~ECCT SU~rcqT UNlll THC Diu ~G~ltulTu~r p~OJECT
 

Pll::'I£~ iO;; "s~ It :P'~O'EO. liD 10~ llPI' PfiOJECT
 
lPP~Cl'iO r.OI£~eH. lSil. ,s 'i~I[C, rOI1 U :j rl.'~:~I~; QUO
 
PP .. t~;:~trI1lT HII., [£HIOF(O, CSTlr,t,TED PJIID!U" RE-

OUI~H H~ Il'll 1(A~ m Emll,IN:, as PRtS£!lTE!) III ry
 
ISH t\',_:l tL'OGO SnItIS:ICll :;£SI VIS TIIO'l\lllllllI OIlE
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N~TURE OF THE PROJECTC. 
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AMEMBASSY MBABANE 

E. O. 12356 N/A
SUBJECT: FARMING SYSTEMS R~SEARCH PROJEqT ~SRJ m32-

ECONOMIC AND OEVELOPMENT NEEOS, 

THE PROJECT IS OF A RESEARCH ANO INSTITUTIONAL OEVELOP­
MENT NATURE. IN SUCH AN ACTIVITY THE MAJORITY OF COSTS 
AFTER START UF WILL OCCUR IN LATER YEARS NOT ONLY TO 
MAINT~IN THE INST:~UTIONAL SASE BUT ~LSO TO EXTENO THE 
RESULTS OF THE RESE~RCH SYSTE~ BECAUSE OF THE CURRENT 
FINANCIAL DIFFICULTIES. THE F_RMING SYSTEMS RESEAnCH 

.. 

PROJECT PP AMENDMENT 5MPHASIZES MINIMAL RECURRENT COS~S' 

·INCREMENTAL COST Ut.PLICAT:ONS •.....HEREVER POSSIBL.E. TttE 
NUMBER OF NEW EMPLOYEES REOUIRED HAS aEEN KEPT AT A 
MINIMUM, NO NEW INFRASTRUCTURE WILL N~ED TO BE MAI1"TtINEO 
OR SUpcORTED ANO OVERSEAS TRAINING HAS BEEN K£PT A7 I 

A MINIMUM. TA STAFF. BOTH SHORT-TERM ANO LONG~TERM. ARE. 
FULLY F~NOED BY THE PROJECT TO AVOIO AOOING TO THE RE-
C~RRENT COSTS FOR THE PROJECT. ' 

THE GOL CONTRIBUTION DURING THE PERIOD OF THE AMENOMENT 
WILL. TOTAL ~.PPROXIMATELY' S495.0'"'' 

.THIS REPRESENTS A CONTRIBUTION OF ROUGHLY 20 PERCENT OF 
TOTAL AMEN~MENT COSTS. ~ALCULATED ON COST OF EXTEN-
SION OF S2. 13" MILLION) 

D. GOVERNMENT COMMITMENT 

THE . GOVE RNI·I,::: NT' S COMM:TMENT TO RESEARCH IS VISIBLY 
STRONG AS DEMONSTRATEO BY: 

I. THE CREATION OF THE RESEARCH OIVISION AND THE
 
AL/-OCATION 'OF THE "IECESSI\RY ~ERS'ONNEL AND RESOURCES TO
 
TAKE IT FROM INCEPTiON TO EFFECTIVE FUNCTIONING WITHIN
 
FDUR YEARS. 

2. INCREASED COMMITMENT WITHIN THE GOVERNMENT TO 
RESEARCH THROUGH THE T~AINING OF ~ESEARCH SCIENTISTS 
AND THE STREN~THENrNG OF RESEARCH EXTENSION CAPACITY TO 
DlSSE·UNt,1E R(SEARCH RESULTS. EOUALLY, THE GOL. 
THRDUG~ GENE~AL TRAINING AND EDUCATIONAL EMPHASIS IS 
FOCUSING INC~EASED ATTENTION AND IMPORTANCE ON RE~EARCH. 
BROWN 

- ' 

UNCLASSIFIED
 



ANNEX F
 

ACTION MEMORANDUM FOR THE ACTING ASSISTANT ADMINISTRATOR FOR AFRICA
 

Director, AFR/PD, Norman Coh~n.FROM: 

Lesotho Farming Systems Re~rch project PaperSUBJECT: 
Amendment 

Problem: You are requested to approve: l)an ad hoc delegation of 
authority to the Director, USAID!Lesotho with REDSO/ESA concurrence, 
to amend the Lesotho Farming Systems Research Project to provide 
additional funding; and 2)a waiver of the cost sharing requirement 
of Section 110 (A) of the Foreign Assistance Act (FAA). 

PP Amendment: ~. The' Lesotho Farming Systems Research Project was 
authorized on ~j3l/78 for a life-of-project funding level of S8.3 
million over a six-year obligating period. The original PACD was 
March 31, 1984 and with REDSO/ESA concurrence, the Mission Director 
approved a two-yea~ extension to March 31, 1986 to allow all 
participant training to be completed. At that time it was 
determined that other institution. building activities under the 
proj~ct'wouldbe phased into the proposed Lesotho AgricUltural 
Production and Institutional Support Project (LAPIS). However, 
since then, funding for the LAPIS Project has been 'postponed until 
FY 85. Bridge financing is required for the FSR Project, therefore, 
in order to ensure continuity in technical assistance, research, 
commodities and local currency support until resourceS are available 
under the IiAPIS project. 

The FY 85 Lesotho ABS estimated that $2.13 million would be needed 
as bridge funding. The Mission no\~.estimates that this amount may 
be revised upward to $2.5 million, pending final PP amendment 
preparation. Since this amount represents an increase of more than 
10 percent of LOP cost, your approval would otherwise be required. 

There are no policy or other issues Which would require AlD/N review 
of this ?P arr.enament. Furthermore, this amendment represents no 
significant departure from the original project purpose. Funding 
\~ill be provided for activities which are already being supported 
under the FSR Project. 

Waiver: The amended PP will inclUde a waiver of the 25 percent cost 
sharing requirement of Section 110 (a) of the Foreign Assistance Act 
(FAA). In accordance with HB 3, appendiX 2G, section 6, you are 
authorized to exercise the waiver provisions of Section 124 (d) of 
the FAA. The waiver provision restricts eligibility to those 
countries included in the UNCTAD list of "relatively least developed 
countries". Some of the factors to be considered in determining 
whether a waiver is appropriate include: financial constraints­
overall budgetary perform~nce, existing expe~ditures, and 
develop~ent priorities~ and host government commitment to the 
project. 
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Justification for waiver: Lesotho is included in the UNCTAD list of 
Trelatlvely least developed countries· as indicated in AID HB 1, 
supplement S, chapter 5. It is one of 14 countries in the world in 
which 57 percent or more of the population is living below the 
a~solute poverty level. The GOL is currently operating under an 
austerity budget and is unable to contribute 25 percent of total 
project costs. This project will provide °resources for research and 
institutional development. Recurrent costs have been kept to a 
minimum in terms. of new local employees and infrastructure. The GaL 
contribution to the project will total an estimated $495,000 which 
represents about 20 percent of total project amendment costs. 

The GOL has already demonstrated a strong ocommitment to research as 
dernontrated by the creation of the research division in the Ministry
of Agriculture and the allocation of the necessary personnel and 
resources to manage the division. AIBO, the GOL has strengthened 
its ~esearch c~pacity through increased training of research 
osci~ntistsand'increased -emphasis-on research in the educaticn of 
agricultural professionals. 

An Advice of Program Change will be prepared in early FY 84 as soon 
as project implementation details have been finalized. 

Recommendation: That you approve USAID/Lesotho's request for an ad 
liOCdelegation of authority to amend the Farming Systems Research 
Project and to approve, with REDSO/ESA concurrence, an estimated 

. $2.5 million in additional funding for the project as well as a 
waiver of the 25 percent cost sharing requirement of section llO(A).
of the FAA .. 

Approved: 

Disapproved: 

Date: 

Attachment: Maseru 02249 

Clearances: 
,.,.. ,.... / ..DAA/AFR, GPatter.son -~ Date ;'.' / ~ .o'.\ ... 

APR/PD/SA?, E~IG ilbert-~(~d';;:'r-u--=-f~t-:-)--- Date ...2./ 2/ 83 
AFR/PD,LEausrnan (drnft) Date 9/12/83
AFR/ SA, DD I l.n ton 10 { ar ~-r:t:-;·)~-- Date -8~7JUZ83 
GC/ AFR, T;; 0 r: l~ ( d r Cl f t ) Date 9/1/83
AFR/DP,JG0van (ur~l~·E~)----- Date ~~ZlZ83 
APR/TR/J\~D, VanVoor .... !l ui zen ( c1 r af t )_ Di te 8/30/83 

Drafted: AFR/PD/S~P, KJNurick; 0/26/83; X2B018; 0585 



Lesotho Farming Syst~ms Project 
632-0065 - Amendment 

ANNEX GSC(l) - COOH':P.Y CEEC!LIST 

Listed below are statutory 
crite:ia applicable generally to 
FhA funes, and criteria 
applica~le to individual ~und 
sources: Developrne~t ASSls:ancc 
~nd tconomic support Fund. 

1. 

aO~~~~~~M~ O~ ~be.. ":--.:... _.... ....-- No such determination
 
rcc~?:c~= cc~~~=y h~s has been made.
 
failed to tak; adcqu~te
 

steps to ?=~ven: ~~=co=i:
 

d-,. ,. ~ ., ~ ,:, ,.,. \.. ""' ...
• w:,:w '- •• - ""' - .. 

controlled s~~sta~ces (as· 
de.=ined by the 
Comprebensive Drt:g Abuse 
Prevention ana Control 
Act of lS70) p:oGuced or 
processed, in who2~ 'or i~ 

part, in such coun~~~~ 0:, 
'transported t=rc~gb such 
country; from being sold 
"11 l' . &6\., • ~\.,~wa~ ega _y W~~_~~ 

jurisdiction 0: suc~ 
country to o. s. 
Govern~cnt ?e:!on~el ~r
 

their. de?e~de~~sl 0= f=o~
 
entering t~e O.S.
 
unlg\;f ully?
 

:AA S~C" 620(c'. != 
a.ssist':.;~ce loS :0 a 
government, is the 
government liable as 
debtor or unconditional 
guar ,Ul tor on a.:Jy debt to 
a U.S. citi~cn :or goccls 
or services fur~izbcd or 
ordered uhe=c (a) sucb 
citizen has exhau~ted 
available legal ~e~edies 
and (b) ~he debt is not 
denied or ~ontcsted by 
such governrn~r.t? 



3.	 FJ..l\ Sec. 6" '- 0 ( e H 1 ). 
~SSls:ancc ~s :0 a 
gov np~~n"~ b~~;~ 

~ ... hWi l.Oo .. '-, c..w. t. 

(including 50ve=~~~nt 
agencies 0: sUbdivisions) 
taken any action whicb 
bas tbe e==ect 0: 
nationalizing, 
expropriating, or 
otherwise seizing 
ownership or control of 
properfy o~ u.s. citizens 

~.~. h ~ •• l'or en~l~~~S ~ene_:Cla _y 
owned by t~em ~it~out 

takinc st~~s to c:scba:ae-.	 ..
its oblig~tic~s :~~a=c 
such citize~s or ec:ities? 

4.	 FM. See. 532(c), 520(a), 
620(t), ::::JJ: -:'.~ :"~;S2 

A~orC~::~~lcn A~: Sees. 
512 and 513. Is 
recipien: c~untry a 
Com=unist country? Will 
assistance. ~e .o!:o·;i.aed t.O. 
~ngola, C~bodia, cU~G, 

~ 

Laos, Viet~~~, syria, 
Libya, Iraq, or South 
Yemen? 'Will assistance 
be pro,.y.i ced to 
Afgbanistan or Moza~bicue 
'without a waiv~r? .. 

5.	 JS~f~i 1991 Sees. i2~, 
/27 a~d 730. Fer 
specliic :esttic:ions on 
assistance to Nicaragua, 
see Sec. i24 of the IS~C~ 
of 1931. :0= s~ec::~c 
rcst,:icticns oa­
assistance to ~l 

Salvador, s~e Sees. 727 
and 730 0: th~ !SDC~ 0: 
1981. 

6.	 r].~ ~ec. 620(;). Bas the 
-COllI'\...:4 c,"V ~~_.........•••••" '~:·d_,... '- ... 0"£. 

~ ':'l .; 1cd"1M 0 ~":'t I' e ~~ Q' e"'u.,,~ , ..... 0- .lo .. c.;_ '."""'" \4. 

... ~ '. ~ u ,. c s ~ 0 ., .. e" . nt I. I'~IC:('.-''' .... ~. ve. I M,1e 
o?~ase or r.~$~:uctic~ bv 
l~ ., 0 I" ...	 C1- c".. _: 0 ~ • l V.....":' !"'1v ...." .... 

-------------------------::~--

No. 

No. 

e"~......,
.' 

No. 

INot ctpplicablc.	 .J. 

, 

Security and protection 
measures against. mob action 
appear adequate • ., 

.' 

I 



7. r;..J., Sec. 620 (1 ) • Eas t.be Agreement is in force (See TIAS 6227) , 
coun~:y :a;leQ to enter 
into an as:cc~cnt with 
O?IC? 

8.	 F1J.. Sec. 620 (0) ;
 
'Fishc:~en's ?:otective
 
~ct of 19~7, ~z a~2nded, No such actions have taken place.
Sec. 5. (a) Bas cnc 
coun~:y seized, or 
i~posed any penalty or 
sanction against., any 
o.s. fishing ac~ivities
 
in int.e~Dational waters:
 

(b) If so, bas any
 
deduction :esuired by the
 
rishe:~en's ?:otective
 
Act been made?
 

"9.	 FAA Sec. 620 (q): ?Y'1982 .
 
AD'ljrO~riatlon Ac: Sec. .. .....,.- .. _ ...
 
si7• (a) Sas t.he
 

..~.. 9OVe:nment of the 
_- I recipient country be~n in No. 

. ',-' 
.....~ .,J 

deiault for mote ~:"k.r· six' ,
 
~ontbs on intgrest 0:
 
principal of any A!~ loan
I . to. the count:y? (b) Bas No. 

I- the coun;:y been in 
default for' more t~an one 
year on interest or 
principal cn a~y o.s. 
loan under a ~:og:a~ for 
Which tbe a~~:o=:iation 
bill appropriates funds? 

••• I I 

10.	 F~A Sec. 6~O(s). If 
con~en?l~:~d assista~ce Assistance is not d~velopment loan' ,
 
is develo?~ent loan or or from the ESF.
 
from ~cono~ic support
 

"Fund I has the
 
Admini~t:ator taken into
 
account tbc ~~cu~t of
 
:orei~n exchange 0= otber
 
resoc:ces whic~ the
 
cou~t~y has spent on
 
rnilitil:Y- equiprn~nt?
 
(Re£e!r.~ce may be Til(loe to
 
the annual -Taking into
 

j 
",.1 /I \n 
" :.U:. 



Consideration- rn~~o:
 
·~CS, taken into account
 
by the Ac::linist:ator .at
 

· & 1 ~t l~e o. approva. o.
 
Agency O~3.· This
 
ap6roval bY.. tbe
.. 
A~inist=ator of the
 
Opc:ational Yea: Budget
 
ca~ be the basis for an
 
a:fir~ative answer during

the fiscal year unless
 
significa~t changes in
 
circumst~~ces occ~:.)
 

?~~ Sec. c20it). Bas tbe 
COUrT':::;" seve:eo	 . . " .. ~'., ..:." No.
diplo~atic relations vit~
 
the United States~ l~
 
so, have tbey been
 
rcs~~ac ~~C have new
 
bilateral assistance
 
agreements oeen
 
negotiated and entered
 
into since sucb
 

,	 ·res~?tion?

'. 
.. 12.	 i~ Sec. 620(uY. What is
 

tbe ?a~e~: s,=atus 0: the
 
country's O.N. .
 

LesothQ is slightly in arrearsobli9a:io~s? If the ..	 of 
of its UN obligations as of 30 Sept. 1982country is in a::ears, 
but it is not delinquent with respec~ to ' were such ar:~araaes 
such obligations for purposes of Article 19taken in~o account by the 
of the UN Charter.

~ID ~c~i~is:=ator i~
 
deter~inin; tbe current
 

This slight arrearage was taken intoA!D Operational Yea: 
consideration by the AID Administrator inBudget? (~e:e=~nce may the FY 1983 DYE Budget.be made to the Takina
 

into Consideration memo.)
 • 
F~ Sec. 620~: F! 1982 .'
A??ro?:ia~lo~ ~c: Sec. 
520. 5as :~e cou~:=v None known.aided or abe:t~cl, byft
 
granting sanctuary from
 
prosecution to, any
 
indivlcual or grouo ~hich


/ has COi:1.-:li t tad an act of 
• • 1
1ntern~tlo~~_ terrorism?
/ B~S the count:y aided 0:
 

I
 
I
 



abetted, by g=anting 
sanctuary ~:c~ 
prosecu~icn to, any 
individual or group which 
has co~itted a ~ar crime? 

1'.	 FAA Sec. 66~. Does the 
coun:=y o~Ject, on the 
basis of race, =eligion,
national origin or sex, 
to the p=esence o£ any 
officer 0: em?loyee.o:
tbe o.s. wbo is present 
in such cou~t=y to carry 
out e=o~o~ic cavelcp~ent 

prosraos unocr the F~? 

15.	 FAA Sec. 669, 6iD. :as 
the count:y, a=~e= August 
3, 1977, d~live=ec 0: 
received nuclea= 
enricbme~t or 
reprocessing equipment, 
materials, or technolo~, 
without s?eci=ied 
arrange~ents 0: 
safe9uarcs? Eas it 
trans:erred a nuclear 
explosive device to a 
non-nuclear weapon state, 
or if such a state, 
either rcceived or 
detonated a ~uclear 

explosive de~ice, after 
August 3, 13j7? (FAA 
Sec. 52a~ ~ermits a 
special waiver of Sec. 
669 for ?akistan.) 

16.	 !SDC~ of 1981 Sec. 720 •.
Was tbc count:y 
represented at the 
Meeting of Miniztcrs of 
rorcisn Af:airs nne Beads 
of D~lc9~tion~ of the 
Non-Aligned Cou~t:ies to 
the 35t~ Gcn~=~l scs~ion 
of the General Assemblv 
of the O.N. of Sent. 25 
and 28, 1981, and·fai1cd. . 

None known. 

~. 

No. 

Yes, it was represented at the subject 
meeting and to date (9/21/83~~it1has 
failed to disassociate itself from the 
communique. 

This factor was taken into consideration 
by the Administrator in approving the 
FY 83 OYB Dudgets. 



to diznDsociate itself 
fro~	 tbc co~~uniquc 

issued? If.so, has t~e 
President tar.~n it into 
account? (?c:erence may 
be mace to the Taking 
into	 consideration memo.) 

17.	 !SDCA 0: 1981 Sec. 721. 
See s?ec~al resu~:ements 

for assistance to Baiti. 

B.	 :m:D:::1;G s,:,-;::::c~ C?:~:::~!;.. ~OR 

COUN~~~ ~~!G:3!::~Y 

1.	 Develc~~2~~ ~ssi~ta~ce 

Coun~rv C:i:e=:a •. 

a. r~A Sec. 216. Eas tbe 
Depar~~en: of s:ate 
determined tbat this 
gover~~ent ~as engaged in 
a consistent pattern of 
gross violations 0: 
internationally 
recogni:ed hll~an rigbts: 
If so, can it be 
demonst=ated that 
contewplated assistance 
will directly benefit the 
needy? . 

2. ~cono~ic SU?~o~t ?und 
Count.~..~ C=~:.e:la. 

a. F7~ Sec. 5023. Bas 
it be~n ce~~=~:~ed that 
the co~ntry has engaged 
in a consistent oattern 
of gross violations of 
ill t e r nc:: i 0:1 all'J 
r n coc.::1'-_"eel "" .."", ··;;n••1- _'='.... \..1- .".... .,"'" •• ..... r~ __
If so, has the countrv 

s:oni'::ic"n"­n~nde	 s~ch.. • •• __ ... L;. " ­

irnp=o~erncnts in its human 
ristts =eco~d that 
furnizhins such 
~~sizt~nce is in the 
nat:on~l ir.tcre~t: 

Not applicable. 

No such determination has been-·made. 

Not an ESF Country 

Not applicable. 



b. ISDCh 0: 19B1, Sec. 
72S(b). 1: ESP ~s ~o be 
tllrnIShed to A:gentina, 
bas the p:esicent 
ce~tified that (1) the 
Govt. of Argentina has . 
~ade significant progress 
in human rights; and (2)
that the provision of 
such assistance is in the 
national int~rests of the 
u.s.? 

c. !SDCA 0= 1981, Sec. 
726 (b) • ::: ::SF 
assis:ance is to be ~ 
furnis~ed to Cbile, has 
the. president ce=ti~ied 

tbat (I) tbe Govt. of 
Ch~le bas mQce . 
signi=icant pro;:css in 
bum~n rights~ (2) it is 
in the national i~terest 

of the U.S.; ~nd (3) the 
Govt. of Chile is not 
aidinq international' 
terroris~ a~d has taken 
steps to bring to justice
those indicted in 
connectio~ with the 
murder 0= Orlando 
tete1icr: 

Not applicable. 

Not' applicable. 



5C(2) PROJ~C= CEECr~IST 

Listed below are statutory 
criteria applicable to projects. 
This section is civiclac into two 
parts. ?art A. includes c=ite=~a 
applicable to a~l ?rojects. ?art 
B. applies to projects funded 
from speci:ic sources only: 3.1. 
applies to all projects ~unded 
with Develo?ment ~ssistance 

Funds, 3.2. applies to ?rojects 
~c~cc: ~::= :cval~~~a~~ 
Assis:a~ce loans, ar.c B.3. 
ap?lies to projects :undec ==om 
~S? 

CROSS :RZFZ:':"::NC:::S:	 I S COON~! 

CEEC~r.!ST U? 
TO tlA~:;? 5).5 
S!'AND.1.?.D ITEM 
CBECXLIST 3::::::N 
REVIEN"ED FOR 
TSI S ?nOJ';:CT? 

..... 
A.'	 Gt~?~L CR!TE?I~ FO~ ?ROJ!CT 

~v '9B?.. n_w," ..., _ ,-_ • 'c.~.	 •• _ '~-·c-r~a*~o!'l J''\ ... 

Sec. 523: F)~ Sec. 634A: 
Sec. 653(;:,). 

(a) Desc=:~c how 
authorizi~o a~d ~~oro­

priations ~o~~ittecs of 
senate a~d ~ouse ~ave 

been or vi11 be no~i:ied 
concerning the project; 
(b) is assist~nce witbin 
(Operational Year BUdget) 
count:y or international 
org~niz~:ic~ ~llocation 
reported t~ Congre~s (or 
not ~orc th~n $1 million 
over that ~~o~nt)? 

'.' -'. ' .. 

" 
'\ 

(a) A Congressional Notifi~ation will 
be prepared for the Anlendment. 

•(b) Yes.	 .' 



.. . . ~.(a ) eng~neerlng, ~lnan-
(a) Yes.cial or other plans
 

ne~essary to carry out
 
the assistance and (b) a
 
reasonably fi=~ es~i~ate (b) Yes.
 
of the cost to the u.s.
 
of the as~istance?
 

. 3 •	 ?1,)" Sec. 611 (a ) ('-) • If 
further leg~slac~ve No specific legislative action 
action is required within is required. 
recipient country, what 
is basis for reas~nabl~ 
Ex?ectation ~at s~ch 

action will be cooole:ed 
in time to per~it orderly 
acco~?lishment 0: pU~?o~e 
of the assistance? 

4.	 :~~\ Sec. 511(:)~ ?Y 1982
 
AP~=o~=ia:~on,~ct Sec.
 
--.~.--~.;:..~~.;.;..;;..;...;;;..;;..~~

501. If f04 wa~er or , Not applicable.

water-related land
 
resou:ce const=uc~ion,
~) ...~. . -	 _.L­bas ?roJec~ ~e~ _~e
 

stancards ~nd criteria as I I
 

," set :o=~b in the
 
Principles and Standarcs
 

.for Plan~ing Water and
 
"	 Belated Land ~esou:ces,
 

dated October 25, 19i3?
 
·(Sec ~!D 3andboor. 3 :for
 
ne~ gUidelines.)
 

. 
S •	 ? 1\'>' Sec. 611 (0-) • ! .:
 

proJect is capltal

(e.g.,	 Project is not for capital assistancEassistanc~ 

construction), and all 
o.s. assistance for it 
will exce~d Sl million, 
has Mission Direc~o: 
certified and ~~gional 
A5sist~~t Ad~ini~t:~tor 
"~l/on .: ... 4'0 co,..,.; '1'\ .... 
""..... \. \; .... .I. .. •• ~ .. C (; '!: U ~ 1 0 n 
the cC'l:nt~y I s cap.::hili tv 
e~~ec~':\'n'y to -~:-~~l'~-... -	 "-- ""- '·.&;,I, ... J.lt..-'" .~ 

and utili:e the project: 

I 



6.
 
The project is not susceptible of 
execution as a regional or . 
multilateral project. 

!D:o=~a':.:'=:J il:4d 
conc~usions wbetber 
projec~ ~ill e~ccurage 

efforts 0: t~e count:y 
to: (a) increasl! tbe 
flo~ of intc=~atic~~l 

t:adei (~) fos~er private
initiative and 
co~p'etition; and '(e) 
~ncourase develo?~ent and 
use of coo?c:ativcs, and' 
credi t. llnio~s, and. 
savi~9~ and l~an' . 
associ~tions; (d) 
discournge ~oncpolistic 
practice~; (e) i~?~ove 
technical efficiency of 
industry, agriculture and 
co~ercei a~d (f) 
strengthe~ f:e9 labor 
unions. 

8.	 FAA Sec. 601('b). 
11lioJ:JJt:r.:.cn and , 
conclu~icns on bow 
project will encourage 
o.s~ private t;ade aDd 
invcst~ent abro~cl and 
encour~gn ?ri~Dt~ U.s. 
par ~~~~-~~~on i~ ~~.~~~~ __ It,..;_~.. _........ _ •• _.JJ. -":J".
 

assizt~~ce progr~~s 

(includi~g usc of priv~te 
trade c~annels end the 
servic~s ,cf O.S. private 
enter?ris~). 

Improving the quality of rural life 
through increasing rULal income from 

. agriculture will assist Lesotho 
development in (b),(c), and (e). The 
Project would. appear to have little 
effect with respect to (a) and (f). 

The Project will fipance u.s .. sour'c:e . 
technical assistance, u.s. un~ve!s~ty 

participant training and som~ U~Sj 
manufactured commities.' 



10. 

11. 

12. 

13. 

F].J.. Sec. 612 (n), 636 (h); 
~-lca2•• ~-,,", .. o-""", .. , {.;_.V.j "'~-;; •• .J..I .. __ 

~c~ Sec. 507. Desc:Tbp­
steps caxen to assu:e 
that, to the maxi~~ 

extent possible, t~e 
countrj is ~ont=ibuting 
local currencies to meet 
the cost of contractual 
and other' services, aDd 
foreign cu::encies owned 
by the U.S. are utilized 
in lie~ c: doll~:s. 

:;~ Sec, 61Z(c). Does 
the O.S. aVon excess 
foreign curr~ncy 0: the 
count=y anc, i: so, wbat 
'arr~nge~e~~s have been
 
made for its releas~?
 

FAA Sec. 601(e). Hill 
·"the proJe:::. u';llize. 

competitive selection 
procedu:es =cr the 
'awa:ding of cont:acts, 
except where a?plicable 
procurement rules allow 
otherwise? 

FY 1982 ~~oro~riation Act 
sec • c: 2 1 - J. _ -,; at"'<WI C:".;.., '- ~.4' .J _. _ -- -""ce 
is. for the ?=o~uction of 
any co~~odity for export, 
is the conmocity likely 
to be in s~=?luS on world 
markets at the ti~e the 
resulting p:ocuctive
capacity b~cornes 
operative, and is sucb 
nssistnnce likely to 
cause substanti~l injury 
to u.s. producers of the 
same,' sir.1ilar or 
comp~t~ng commodity? 

FhA 11n(c) and (0). 

Lesotho is listed by the UN as a 
"relatively lcast dcveloped country" 
.and has limited financial resources, 
Nevertheless the Government of Lesotho 
will contribute approximately 107. of 
the total cost of the Amendment. 

Lesotho is not an excess currency 
country. 

'Yes. 

Not applicable, 

D~t!ie ?::oJcc-::co:nply Yes. 
\.r'ith the envirc1fliilPl1tal 

proced~~cs set ~o::h in 
~ID R~g~lation lG7 Docs 



.. 

the project 0: prog=a~ 
take into conzicle:ation 
the p:obl~~.o: the des­
truction of tropical 
fo::.ests? 

Not applicable. 

14. F~ 121(d). !f a Sahel 
proJec~, has a determina­
tion been ~ade that the' 
bost gove:nment has an 
adequate system for 
accounting :0: and 
~~"~~C'~~~c ~~ce~~~ _~.~.~vV •• \"" ,u.; -­ "'r'­ w 

e~~e~citu=e 0: ?:ojec~ 
~unds (dolla:s 0: local 
~urrency generated . 
the":e:=oro) ? 

"," :'·;:::'t'·· .' ...... 

Not applicable. 

- 'Or~, ',0 

.".- ... ..... -0" 

~evelo~~ent Assistance1. . . , 

a.· FAA Sec. 10i.(b)~ 1"'-1.,
 
113',261 (a) • ;;xtcn:.:.o
 
wbich ac:.ivity will (a)
 

I: - ... • • • • •••h I(e",,::eC ..1ve~y ::..nvo.l.v~o .. e 
?oor in dev~lo?mentI by (a) The Proj~ct seeks to improve the quality 
e.xtencE,:Jg accass to. of rural life through increasing rural incom· 
eccnoiilY at local level, from Agriculture. It purpose is to create 
inc:easing labcr-inten- more productive agricultural enterprise . 
sive ° prooucti on and tbe mixes which are acceptable to farmers, 
use of a?propria 'CoP. sensitive to farmers' management ability, 
technclo;:, s?re~din; appropriate to the resources available. and 
invcst:7lent out ==o~n productive of the land base. 
cities to small'~owns and . ~ 

rural areas, and insuring 
wide par~ici?ation of tbe 
poor in the bene=its of 
develo~~cnt on a ~us-
taincdObasis, using the 
ap?ro?=iate o.s. insti ­

(b) Cooperatives will be involved intutions; (b) halp develop 
the technical assistance component andcoope:ativcs, especially 
will assist the rur~l poor towardby technical assis~ance, 
achieving a better life.to ~ssist rural and urban 

poo: to h~lp themselves' 
• ,I

to~~rd bc~tcr life, and 

.'
 



otherwise encouracc
 
democratic priva:; and
 
loc~l goverr~ental 

institu~ions; (c) support 
the scl=-hel? e~fc=ts of 
developing cou~t=iCSi (d) 
pro~ote the pa:ti:i?ation 
of women in the national 
econoc~es cevelo~ing0=
 
count=~es and the 
im?:ovemen~ 0: ~o~en's 
status,- ~nd (~) u~;'J.·?Q" .J_ 

and enccu~aae pe~~o~l~'.. .. - =.. ...._­
coope=7tion by developing 
cou~trl.es? 

b. ~~ Sec. 103, l03~, 
104, l Q5, ~ 0 6 • Dec s := a 

.. 'O"c.:- r•.-- .::. - -=.~~ ~~.; ,."" .. 'a ... ;J - - ~ ... "'- -- c ,...._ ....... \,,;. ... 1
 
for tbe type of ~llncs
 

(functional account)
 
beir19 used? 

c. :~ Sec. 107. Is 
empbas~s	 en use of ~P?r~ 

...... ..P.. : ~""to_..-echno'.. '-'"0··.... 

(relatively swaiie:, 
cost-savi~g, labor-using 
technologies that are 
generally most aonro­
p:iate fc= tbe small 
farms, s~all busincsse~, 

and s~a~l incQ~es o~ the 
poor )? 

d. FAA Sec. 110(a). Will 
the reciplen~ coun~=y 
provide at least 25~ o£ 
the.costs 0: the prqgram, 
project, 0= activitiv 
with respect to which the 
~ssiztancc is to be 
furnished (or is the 
latter c05t-sbaring 
requirement being wQived 
for a -relntively least 
developed- count=y)? 

(c) the Project will lead to improve­
ments in the productivity and welfare 
of small-scale farmers and herders. Th 
will support Lesotho's self-help 
efforts in agriculural development. 

(d) Farmers. both men and womcn,are 
are the Projec~'s main beneficiaries. 
The Project will develop farming 
systems appropriate to the maSG of 
Basotho farmers rather than a selectivi 
better endowed groups. 

Yes • 

Yes. Research. activities will be so 
.oriented • 

A waiver of the 25% cost sharini 
requirement has been prepaI'~c;i: " 



e. FAA Sec. 110(b). 
Will g:a~: capi:al 
assistance be disbursed 
for project over merc 
than 3 years? If so, bas 
jus~ification satis­
facto:y to Congress b~.en 

• "..::&.0....... Cor
made, Co c ...... -:- .... .:0 ... • 

other :~~a~c~~SI or ~3 

the reci~i~~t cou~~=y 
'relativelv lc~s: 

deve ' O"'c.~ -; (\1 0 ': ..,-.:~ ,- '...,1 __ • • ••• __ .., ..... _ 

• &. e-o" a .... ?"oJ'cc·_Oe_l:l C~ ... ;~~, _~J_ '- '­

as -the cons~=uction~ 
expans:on, e~~i??i~g 0: 
al:c:a:i=~ c: J ~bysical 
facility or :acilities 
financed by AID dollar 
assistance of not less 
than S100,000, incl~c~ng 

related acviso:y, 
~anaccrial and t:aini~g 

services, and ~ot under­
-taken as 'Oart· of a 
project of a predom­
inantly tecbnical 
assistance character. 

f. FAA SeC. ~2:; (~. ~ces 

the aC~l~~:Y Sl~~ 
reasona~le ?:c~i~c of 
cont:ibuting ~o t~c 

develc?~c~t 0: econa~ic 

resource~, or to :~~ 

increase of orocuc~i~e 

capacities and self-sus­
taining economic growth~ 

g. E.i-0 Sec. 281(~)' ,
 
Desc::~e ex~e~c :0 Wh1Ch
 
ptDg:~~ r~cogni=cs the
 
particul~r r.~ccs,
 

dezirez r ~nd c~puciti~s
 

of the people of ,the
 
count:]"; ut':'li:en t~l~
 

count=yl~ intcllcctu31
 
resou:ce~ to encou=~Sc
 

No. 

Lesotho is a relatively least developed 
country. 

Yes,the Project does give reasonable 
promise in the improvement in the productivity 
and welfare of small-scale f.lr::1c:s .. roc herders 
This in turn should lead to a more stable and 
prosperous nation. 

The Project is"farmer-oriellted'.' Rural 
enterprise mixes ~.,rill be developed ",hich 
ar~ acceptable to farmers. sensitive to their 
management capability. appropriate to their 
resources, and protective of the country's 
seriously eroded land base. 



institutional development;
 
and suppo=~s civil
 
education und ~raining in
 
skills r~~uired for
 
effective participation· in
 
governmental proces~es
 

csential to self-govcrr.men~.
 

DevelODm~nt ~ssi~tance ?~oi~c~ 
« 

a.	 F>~ Sec. 122(b). 
Inio=~a=~on and conclusion 
on cap~ci:y c: ~~e cc~~t=: 

Not applicable.'to repay the loan', at a
 
reasonable rat~ of interest.
 

....:b.	 -­
aSSls=a~cc ~s :or any 
producti ve enternrisc which'~N 't' 1· bi 
will compete wi th U. s. 0 app J.ca e. 
enterprises, is th~re an 

.agreement by tbe reci~ie~t 

count:y to p:cvc~: C~?c=: 

to the,O.S. of ~o:c :~~n 

20% of the ente=prise's
annual production during 
the life of the loan: 

c.	 !SDCA o~ 1981, S~c. 724 
(c) a~c te). I: :::
 
NiC2:"~~i,;2., coe's :':c loan Not applicar'e.
 
agreement :csu:',re tbct tbe
 
funcs be used to tbc .
 
ma~i~c~ c~t2nt ~ossi~:e :~r
 
the p::i\7~~'Ce sec::;:: I;oes
 
the p~oj~c~ provide :or
 
monitoring u~der PAA Sec.
 
G24(g)?
 

3.	 ZcO.r;C~.i~. ~ St:~'-'·CI:.-J.: rlH,Q---_..__._---_._­
?ro~ec~ (:::~~~l~ Not ESP funded.-'-------- ­
a •	 ~ 7, ,; Sec, 53}, ( it ). 1'7 ill----_•.- ... ---_. 

~hlS aS5~~~~nce pro~ote 
, . 

ccor.c~ic or political Noi::applic.1blc. 
: 



stability? To the extent 
possible, does it reflect 
the policy c~rec~icn~ of 
FAA section 102: 

.b.	 l~~ Sec. 532(c}. Will 
a=ssis~ance under tbis 
chapter be used for 
mili~arYI or paramilitary
activities? 

c.	 r~_~ Sec. 534. ·riill ~sr
 
'. 'lli . eo • ,. - ~,:... ~ .: .....
.. ~nc ... ::>e _0 ••• ance,",w<':: ... _ 

the cons~:uc~icn of tbe 
operation 
of, or t~e 
fuel fo:,
;:ac'; 1'; ..... .,.. . ... ... ..,:. 

pre.siden~ 

or main:enance 
sup?lying of 

a ~uclea: 
.,.c so "'as ..... e•• _ , oJ ..OJ 

c(:rti::iec that 
such use of funds is 
i:lcis?ensablc to 
nonp:ol~:e=ation 
objectivr;s; 

d. r~~ S~C. ~09. If 
comrn~di~~es are to be 
granted so that sale 
p:oceeds vill accrue to 
the recipient cou~t:y, 
have Special Account 
(co l''''''e--''-'' )......... ............~ 

a:rangc~ents beer. made? 

Not applicable. 

Not appl.icable. 

Not applicable. 



5C(3) - STANDhR~ I~~M C2ECXL~S~ 

Listed below are the statutory 
ite~s wbich nor~ally will be 
covered routinp.ly in ~hose 
provision~ of an azsi3tance 
agreemeni dealing with itz 
im~leme~taticn, 0: covered in tHe 
ag:eement by i~posing li~its on 
certain ~ses of funds. 

These ite~s are a=~a~ged ~nder 
the ge!lc::a: ~E:aci.:JSs 0: (.~.~ 
'"')roc"-c-• o (':) Co ......... _.. c ..._ · 0'"•• ,'"40 '.oJ '-_'" _................ ,~ 

and (C) Other ~estric~ions. 

}..	 ProcurCine~t 

1.	 F~~ Sec. 502. A=e there 
arrange~cn~s to permit
U.S. s:all busine~s to 
partici?ate equit~bly in 
the fu:nishing of 
commodi ties and sc.~viJce:; 
fina:Jced? 

2.	 FAA Sac. 604(a). Will alJ 
proc~:c~en~ ~~ :row t~e 

O.S. exccnt as otb~=wise 
dcte:minca by ~be 
Presiden~ or und~: 
de ' e"""''';::"""- .... 0·' .... 411 .,;.,.,.,- ,", '::"O~I... ~HI. 

3. ?]~:A Sec. 604 (d) . !:: the 
coo?era~~ng count=y 
discri~i~ate5 ~gains~ 
~arine ir.su=a~c2 

companies authorized to 
do bu~iness in t~e o.S., 
will cor.~odities b~ 
insured in the Dnitcd 
Sta toes uc;ainst. :r:::::.r l:1e 
risk with such a cocpany? 

~.	 -p~ Sec. GD4(e); rsnCA 0=-_......._--.-.,.._­
.19 SO;:; ..:; c. 70S ( .~. ) • :i: .t 
oi:t:sb~::.e prOctir;iil~nt of 
agricultural co~~odity 0: 
produc':: is to be 

Yes. 

Yes. 

The cooperating coun~ry does not 
discriminate-against u.s. marine 
insurance companies. 

Not applicabL~. 
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financ~d, is there 
provision agair.st such 
procurement.wbt;!n the . 
domestic p=ice of such 
commodity is less than 
parity? (=~c~:?tion wbe're 
corUL1orli '='1 :i:H\.~ced could 
not reaso~~~ly be 
proc~rcd ~n O.S.) 

s. FAA Sec.' oO~(a).-- Will 
cor.s~:uc~~o~ or , 
eng~~ee:i~g services be 
proc·;·od ~~o~ ~;~-s'-'- ­ _........ _.... 
countries otherwise 

o~.. 
~ 

Not applicable. 

eligible uncer 
but w~icb have 

Code 941, 
attained a 

corn? n .. ~ .. '; -'r.. 
~ ~~-~_.~ 

c...... :-.I...: 1'; "'J '; n
_.~~~.-.~J . 

·int~rnational ma=~et~ in 
one or tbese areas? 

6. :'A). Sec. 603.· !s the 
snipPlng excluced from 
compliance with 
requi:e~e~t in scc.tion 
901(b) o~ th~ Merchant 
Marine AC~ of 1936, as 

The Proj~ct'will 
Section. 

comply with this 

amended, that at least SO 
pe: cent~m 

ton~ase 0: 
of the gross 
cor~cditics 

(co~~~tcd sep~:ately for 
dry bulk carri~rs, dry 
cargo liners, and 
tankers) financ~d sball 
be tr~ns?~rted on 
--l·\·--'J.-"",,··
~~ '-""-. .. .: ,.. ••_r"'!-.,.:,

'"""""~\,A 
"",..
V • .,;)e 

1:1"­
• "':J 

co~~c~ci~l ve~s~ls to the 
e~tent that such veasels 
are ~v~il~ble at fair and 
ren~on~blc rates? 

7. FAA Se~...:... 521. If 
tec~n:cal assis~ancc is 
finunc~d, will such yes. 
assi~~~~ce be furnished 
by p=iv~te enter?rise on 
a ccn~=~ct b~sis to the 
!:ullC'~t ~xtcnt 

o~ac~i~~ble? I: the 
~acil~~ic~ 0: other 



Federal agcnci~s ~ill be 
utilized, are ~hey 

particularly suitable, 
not	 co~?eti~ive with 
private cntc:p=ise, and 
made availabl e "'i thout 
undue interference with 
domestic prosra~s? 

8.	 International Air
 
:o:oans'Oo::'t. E'~1.=
 

'CoIUoet::~ ve ?::' z:c~ices Yes.
 
I 

1\c:t.. 
.. 

2.974. ri 2.;:.,r 
tr~r.~~o~~a~~on of pe:sons 
or pro?e:ty is :in2nc~d 
on grant basis, will u.s. 
carrie:s ~e used to ~b~ 

e~tent such se:vice is 
available? 

9.	 FY~.9S2 A?pro?riation Act·
 
sec. 5 04 • I: t!J eO. S•
 
Gover~~ent is a party to
 

Any AID direct contract under thea cont:aco: for 
Project will contairys?ch provision,procure~ent, dop.s the 

contract contain a 
provision authori:ing 
terminatio~ of such 
contrac~ for the 
conv~nience of the United 
states: 

B.	 Const:ucticn-
1.	 "fA:" Sec. 601(c1). If
 

capio:al (e.g.,
 
construction) ?:oject,
 Not a construction pro~ect.
will o.s. engineering and
 
professional services to
 
be used?
 

T~...... 
cont.:ilC:'S =cr
 
construction ~re to be Not a construction project.

financed, will they be
 
let on a comnetitive
 
basiz to maximu~ extent 
practicable? 



3.	 FAA Sec~ 620Ckl. If for
 
const.J:uc·"-ion ot:'
 
produc~ivc cnt~=?~ise, 
will aggg:egatu 'value of 
assistance to be 
=utni~h~d by the O.s. r~t 
exceed S100 ~illion 
( e '" en.... ... 

~ 
,: C 

_
.. 0 v '­..~ _ 

·... C; .. C 4. l' ve 
L..;. ::~	 ".. 

e.!:tc:r?::, i.ses in Eg:rpt tba t 
wc~e described in the C?)? 

1.	 ?AA Sec. 122Cb). If 
develo~:i1e:l:; lO\ln, is 
inter~st rate at least 2% 
per an~~ du~ing grace 
period ~nc at least 3%. 
per annc~ tberea:ter? 

·2.	 ·:-1L.'-. SEc:. 301 (d) • != fund 
is es~a~lis~ec ~olely by 
o.s. contributions and 
admini~:ed by an 
inte:natioal 
cr;ani~~tion, does 
Corn?~ro:lcr General have 
auci~ l:i~hts? 

...?	 :7.. 7-. S:.:r:. 620 (n). Do 
'.,Q - ~ 'J 

~J o. S 4­•• c;o; '"	 ,,'0 - s -e" l..;,;.,ilt.:.#.,- .A ... "- to 
....:nC' ; ~\oa"..u .. "'n:"edI,,,. ...... States 
foreign aid is not used 
in a manner which, 
c~~t=~:y to :~c best 
inte~~ot~ of the United 
States, ?ro~vtcs or 
nssi5~5 tbe foreign aid 
projects or activities of 
the COi:-"":1~nist-bloc 
countries? 

4.	 will ar:~~ge~ents preclude 
use of :in~ncing: 

Not a construction project. 

Not a development loan. 

Not applicable, 

Yes. 

(1) Yes. 
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planning 0: to motivate 
or coe:ce ?ersons to 
practice abortionz: (2) 
to ?ay :0: performance of 
involuntary sterilization 

.... d .t: f= • , as me,..!)O o••aI:1J..Y 
planning, 0: to coc=ce or 
provide ::~ancial 

inccnti~Q to any ?~::o~ 

to unce:go s~e:ili=ation: 
. (3) to pay ~or any 
bic~ecical :esea:c~ which 
relates, :~ ~~ole or 
?a:t, :0 ~e:~ocs 0: tb~ 

perfo:=~~:~ c: ~bortions 
or in·;olu::tary 
sterilization~ as a means 
of fCJJily ?l?~ning; (4) 
to lc~by for abortion? 

b. ~~. Sec. 620(a)~ To 
compensate o~ners 

, 

tor 
expropriated nationalized 
property: 

c. :-~_?~ Se=. ~SO.: :0 
?ro",-:..--Cc ~: '=.:.:..:.;: S c: 
advice or D:ovic~ anv 
fin~nc:al SU?po:t :0: 
police, ?::SC~$, 0: ot~e: 
ldw e~:o::c~e~~ :c:ces, 
excep~ ~~: ~a=cotics 

programs? 

d. FAA Sec. 662. ?'or 
CI~ ac:~v:.\:.:c:s·t 

c. ?>~~ S~c. 6~6 ( i). Por 
purc~)ase, .sale, long-t~::i1 

lease, exc~anse or 
9ua:~nty of the sale of 
motor vehicles 
manufact~:ed out$ide 
U.S. r unlc$s ~ w~ive: i~ 
obta:i.n~ci? 

f. ry 1982 ~~c~ocriation 
""ct,~c. ,03. ' :i'o pa v·_­.- .
"'c - <:'" 0" C" " ,...., L' .; /. ; n <" 
~ jl,,'"' .... ••••', ~"J' .. 04".~w, 

reti:eme~t pay, or 

, (2) Yes. 

(3) Yes. 

(4) Yes. 

··Yes. 

Yes. 

Yes. 

Yes. 
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a~justec service 
compensation tor :n.; 11' "'a"'v. ... .. 
personnel? 

g.' fY 1982 :":J?!'o~riation 
Act, S~C, 505. ~o pay 
O.N. a3scss~e~ts, 

ar:ca=ages 0: cues? 

~ct, 5'2=. 5Q~. ':~ ca-=:; 
CUt p:c~:s~c~s 0: :~. 

scc~icn 209(d) (~ra~s=e= 
of F)..A =~nds ~o 
I:Iultilate:al 
o:g~~i7.a~io~s :0: 
lending)? 

i. ?! 1982 ~~:J:o~:iation 
Act-, Sec. 5.'.0 c. 1'0 
finance :~e c~?ort of 
nuclear equip~cnt, =ue1, 
or technoloqi c: to t:a~~ 
fo:digr.. nat:io~c.ls i:l 
nuclear :ielcs'? 

j. FY 1902 A~~rc~:iatic~~ 
.~et, SC::. S:l. '"ill 
-ass~~"'--'"_ ... --o,,';a'''''~.......• .,.,J"""_ .... __ ..... _~ 

~or t~e ~U~~C3~ c: aiding
the c::or:s 0: the 
gove:~~er.: nf such 
country to rep:ess the 
le M~~:~a~n _:~~~~ o~ "he

'::"'~-'" ~I,; ~_-;:""'" .......
 

population of suc~ 

co~nt~y cont:a:y to tho 
Onive~$al necla~~tic~ of 
Suman ~igb~s? 

k. FY 1~S2 ~~~roori~tion-- --'-_._....;...;....;.. 
~ct, S·:--=:. S~5. ~o be 
used io~j~licity or 
orOD~~~~~~ ~~:~oses 
•• ... J .... 

\;'l th~:J o. S. not. 
autho:i=~d by Congresz? 

Yes. 

Yes. 

Yes. 

Yes. 

No. 

Yes. 


