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By easing the balance of payments constraint on economic activity, the CIP 
is a significant element in keeping the Egyptian economy functioning and 
contributing to development. In addition, we again are attempting to link 
part of the CIP closely to the equipment component of the investments 
included in the GOE's Development Budget. 

The proposed FY 1984 CIP will assist Egypt with its development efforts by
providing means for financing public sector imports of raw materials, semi
finished products, machinery, equipment, and spare parts, as well as other 
essential commodities (including some feed grains) and related services. 
The CIP will supplement A.I.D. project activities aimed at development of 
Egypt's infrastructure, industry, agriculture and social services by
providing essential inputs to these sectors. 

The conditions precedent, covenants, and general terms specified in Section IV 
of the PAAD will be included in the grant agreement. 
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I. U.S. OBJECTIVES 

The proPOSed EY 1984 CIP as~istance package has both political am 
ecorxmdc objectives. '1lle iIIUnediate political objective is to demnstrate the 
continuity of U. S. sug:ort for the Mub3rak .government am its continuation of 
policies sug:ortive of U. S. political objectives for a oomprehensive am 
durable peace settlement in the Middle East. With the realization of the 
FJ3yptian-Israeli peace Agr~nt, the cornerstone of a oomprehensive peace has 
been laid. Over the longer term, our policy aims at a satisfactory "evolution 
of political am economic relations am:mg all oountries in the region. '1lle 
cooperation of Egypt, the principal Arab country, is essential for these 
plrposes. '!be GOE has demnstrated by its actions that it shares our desire 
to seek peaceful resolution of Middle East differences am an end to the state 
of tension that has adversely affected the well being of the people througl-x:>ut 
the region. The continuing ability and willingness of Egypt to proceed toward 
this ultimate <}:)al will deperrl on (a) sustaining domestic political stability: 
(b) avoiding short-tem deterioration in the stamard of living of the 
pop.l1ation: arrl (c) obtaining sufficient foreign resources to permit a 
continuing developnent effort. The overall objective of U. S. assistance to 
FJ3ypt is to foster eoooomic am social developnent that will facilitate am 
enoourage the establishment of a permanent comprehensive peace. The critical 
importance of this objective, together with the fragile stClte of the FJ3yptian 
ecooomy and its deperrlence on foreign assistance, at least over the next few 
years, justifies and necessitates the exceptionally high level of present am 
proposed U. S. assista.rX:e to Egypt. 

The ecooomic objective of U.S. CIP assistance is to help sustain Egyptian 
oonsumption, production am investment levels by providing a portion of the 
foreign exchange these require. The import requirements of each of these 
aggregates ai:e substantial. r-t:>re important, these requirements canoot now be 
ftmded on a self-sustaining basis out of suchmarket-determined sources of 
foreign exdlange as merChandise am service export earnings am direct 
investment inflows. The main current sources of foreign exdtange revenues are 
petroleum, workers I remittances, tourism am SUez Canal revenues. Developing 
exports of agricultural and industrial products as additional sources of 
foreign excharge will be a lergthy process. In the meanWhile, sustaining the 
Egyptian ecooomy at its present level of activity will require concessional 
and flexible balance of Piyments assisr..anr::e of the type provided by the CIP. 
Although the CIP is in itself essential to developnent by easing the balance 
of rayments oonstraint on productivd activity, an effort will again be mde to 
give the program a stronger direct orientation toward investment uses by 
earmarking half of the proposed $300 million in EY 84 CIP furxls for imports of 
capital equipnen..... 

The remaining $150 million of CIP assistance would be used to provide nore 
traditional balance of Fayments support in the form of plI'dlases of imustrial 
raw materials, intennediate inputs, am direct consumables. Consistent with 
Egypt's Social and Economic Developnent Plan for 1982/83-1986/87 and with 
mutually agreed upon AID and GOE objectives, furrls may be shifted between 
these t\\O categories in response to priority developnent needs. 
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II. BAa<GROUND AND CIP JUsrIFICATICN 

A. Recent Ecooomic Developnents 

Egypt continues to face intransigent ani deeply rooted ecooomic problems 
that urXlerlie am help explain the tenoous dlaracter of Egypt I S balance of 
p9.yments performance am the continuing need for 'balance of payments support 
through the CIP. '!he current Social am Economic Developnent Plan sets out 
the ecooomic objectives ani investment targets for 1982/83-1986/87 with WhiCh 
the GOE hopes to cope with its eoonomic problems. 

1. flnployment 

Since the 1950s, E:n'Pt has contained tmemployment levels within 
acceptable 1x>urrls by using the p..1blic sector as an employer of last 
resort. Over the last few yea:ts, the government has shifted away from 
this p:>licy. SUstaining this shift, however is by no means assured. It 
has been facilitated by continuing strength in the demand for Egyptian 
labor in neigh1x>ring Arab countries. Some 10 to 15%of the current labor 
force of 12 million mw ~rks abroad. It also has been facilitated by the 
stimulus to the denarrl for labor afforded by a continuation into 1983 of 
relatively favorable real growth rates in construction. fur the Iloment, 
Egypt canrr::>t be d:laracterized as a labor surplus economy, rot it seems 
likely that it will have to cope with a la1x>r surplus in the years to 
come. '!he new Development Plan specifies IIBnJ;CMer developnent am a 
reduction in unemployment aIOOng its main objectives. 

2. Growth 

Between 1977 am 1980, Egypt registered an average real growth rate 
in GOP of about 9%, fueled by sharp surges in p!tl::'oleum, ~rker 

remittances, tourism and the Suez Canal. With receipts fran tourism and 
~rker remittarx:es levelling off since 1980 and with p!troleum eXp:>rt 
receipts down 'b}r 16% in 1982/83, real growth rates are currently much IrDre 
ItDdest. Suez Canal dues are continuing to rise by about 10% annually am 
substantial domestic growth has continued in the construction, private 
business, electricity am transportation sectors. However, these 
increases have oot been sufficient to replace the stimUlatory effect on 
the national inoome of the earlier surges in foreign exdlange inoome. 
Petroleum exp:>rt receipts are likely to continue to be level as the effect 
of small production increases is offset by rising conswnption and higher 
foreign company-owned shipnents. Slower economic growth in the Gulf 
States and exparrled training programs there for the greater use of local 
citizens are likely to prevent remittances to Egypt fran emigrant ~rkers 
from rising rapidly. 

An eSp!Cial1y disqui~ting developnent is the stagr.ation in 
agriculture am industry. While the production of onions, potatoes am 
some fruits has expanded significantly since 1977/78, the production of 
wheat, cotton, rice, maize, millet, and citrus fruits has stagnated. 
Production of IrDst industrial COJ'IlIOOdities has increased little and, on an 
overall basis, industrial eXp:>rts have declined in real terms from the LE 
477 million aChieved in 1978. Both agriculture and industry are the only 
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promising new growth stimuli to replace the earlier four foreign-source 
stimuli which together are projected to be level. Growth in these tWJ 
sectors is needed to provide the export earnings supplements am gainful 
employment or;.p:>rtunities required to sustain faIDrable ecooomic 
performance. 

The ac.;,ievement of growth in production is one of the central themes 
of the GOE's Social am Ebonomic Development Plan for 1982/83-1986/87. 
The aggregate investment target over this five year period is LE 35 
billion in 1981/82 prices, of which 25% is allocated for the eJqBIlSion of 
i.rrlustrial and mining production, 11% for the eXpdIlSion ()f agricultural 
production, 8% in electricity, 8% in other p.lblic util~.ties, 13% in 
housing and 17% in transp:>rtation and camnunications. Egyptian planners 
hope that industrial and mining outIUt will rise by 9. 5% annually over the 
period of the plan and agricultural ouput 3.3%. 

An adequate total of investIoont for the productive sector is 
certainly a necessaty corrlition for significant growth in output and 
ex;orts. Also imp:>rtant is an appropriate pricing p:>licy for energy, 
agricultural products, industrial products and foreign exchange so as to 
encourage production efficiency, discourage tmeCOoomic consumption, and 
channel new investment into Egypt I S areas of comparati ve advantage. The 
Geli: is roving slowly on price reform, in order to cushion or minimize the 
income losses occurring to some firms and households. D:mor assistance 
through roth !,,=oject and non-project nodes could alleviate the adverse 
effects of this adju~tIoont process, if the GeE were to accelerate these 
reforms. 

3. Balance of Payments 1/ 

A leveling off in Egypt's four main foreign eXchange earners \thile 
interest on debt and other Fayment obligations have continued to rise has 
caused a ~rsening in the balance of payments deficit on current account. 
As irrlicated in Tables I.A and I.B, this deficit rose from $1.3 billion in 
1980/81 to $2.1 billion in 1981/82. We anticiFate a similar current 
account deficit in 1983/84 since we believe that the $500 million 
reduction achieved during 1982/83 can oot be sustained. While reserves 
declined in 1980/81 and in 1981/82 and rose during 1982/83, we expect a 
rough balance to be aChieved in 1983/84. International assistance 
provided al:out half of the total financing required over the last three 
years to balance out the current acoount deficit and am::>rtization 
Fayments. '!he five year plan anticiFates foreign credit facilities of 
sane $8 billion, roughly equivalent in annual terms to the foreign 
ecooomic assistance ~rpt has been receiving in recent years. 

1/ See Annex B, Balance of Payments (Februaty 1984), of the 1986 CDSS for 
additional backgrourn on FJ:Ept's balance of Fayments situation in recent years 
am pro jected for the near-term. 
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B. Fcooomi.c Justification 

It will take considerable time and difficult policy reforms to place 
Fgypt 's balance of payments perfoI'lIBI1ce am development p:'ocess on a I1Dre 
self-sustaining basis. During this period the U. S. assistance program 
will need to achieve an appropriate accomnodation between flexible, 
developnent-re1ated balanoo of payments support and project assistance. 
tbn-project assistarx:e, in the form of the o::mmodity imIX'rt pl'ogram (CIP) 
and P.L. 480, can be as Ideve1opmental" as project assistance. By easing 
the balance of payments constraint on economic activity: by IlBking 
available intermediate inputs and investment goods to agriculture, 
industry and other sectors of production: am even by taking the edge off 
consumer goods shortages, the CIP is a significant element in kl:'!eping the 
FJ:Jyptian ecooomy functioning and developing rapidly. 

The justification for large oon-project assistance programs in Egypt 
hinges up:>n the country's adverse balance of payments outlook. With 
import requirements growing rapidly in response to an active deve10pnent 
program and to the social needs of a burgeoning popl1ation, and with 
earnings expanding slowly rot erratically, there are round to be gaps 
beb/een requirements am earnings that are difficult to predict l::oth in 
terms of timing and aIlDunts. Given, in addition, the weakness in Egypt's 
international reserve position am limited external rorrowing capacity, 
locking too much of the U. S. assistance effort into project-like 
activities would preclude the flexible use of the CIP for ' 
development-related balance of payments sUl=PJrt. 

It is for this reason that the Mission continues to believe that 
structuring part of our assistance effort in a nanner designed 
specifically to accoI'lll'lCdate priorities reflected in the GeE Development 
Plan and the investment rodget is a useful way to increase the flexibility 
and reSIX'nsiveness of our' assistance program to GeE requirements for 
quickly disrorsing assistance. 

The 50-50 allocation between capital goods and intermediate goods am 
consumab1es is a tentative allocation: during the course of 
implemfmtation, it may be necessary to reallocate funds fran one category 
to aoother, Whidl we would 00 after review of CIP requirements. Sudl 
transfers within the grant would oot require amendment of the PAAD. 

PL-480 Title I, II am III 

From FY' 1975 through 1983, the u.s. has financed $1. 9 billion in PL 
480 title I am III comnodities. 'Ihe present annual p:'ogramming 1e've1 is 
$225 million. 'Ihe major portion' of this assistance has been for Wheat 
grain am flour. 'Ihe Wheat p:'ovided has been a critical element in 
meeting the demarrl for this basic foodstuff by t:hn growing FJ:Jyptian 
poPllation. 

Title II grant obligations fran FY 1975 through FY' 1983 totaled 
$143. 4 million am have been used to supp:>rt feeding and MCH programs in 
Egypt. 
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These PL 480 shipnents complement CIP-financed shipnents of com, 
vegetable oil, tallow and of other consumer goods in helping to provide a 
higher level of cbmestic consumption than Egypt I s stringent balance of 
p:iyments situation would otherwise permi t. 

Do Imp:l.ct on U. S. Balance of Payments 

The long-term impact on the U. S. balance of p:iyments will be 
favorable. The grant will be spent on U. S. goods and services. It will 
permit U. S. suppliers and exp:>rters to strengthen recently developed trade 
relationships as well as create new ones. Past experience indicates that 
future follow-up orders for machinery and sp:ire p:irts will result in 
aqditiona! U. S. exports on a commercial basis. 

A.c; mentioned previously, the GOE five year investment plan for 
1982/83 - 1986/87 indicates that total aggregate investment during the 
five years will equal LE 35 billion in 1981/82 prices (542 billion at the 
present LE O. 84 per cbllar official incentive conunercial bank rate of 
exchange) • A large prop:>rtion of the equipnent canponent of total 
investment and a good p:irt of the I1Bjor constru:tion services are 
imp:>rted. Although p:irt of the capital goods imports will be tied to 
donor countries, much will be financed by the OOE and opened to 
international canpetitive bidding. As a result of trade relationships 
developed under the CIP, it is expected that U. S. suppliers should be able 
to win a substantial share of the bidding. 

III. CIP lMPLEMENI'ATICN 

A. Past Experience 

Since 1975, 17 CIP agreements have been signed obligating a total of 
52.8 billion. '!his figure complres with total U. S. commitments of sa. 5 
billion since 1975, of which $2.1 billion has been allocated for PL 480 
commodities (see table II). Against these CIP obligations, over 2,800 
letters of credit were issued to U.S. suppliers and disbursements totaled 
almost 52.2 billion through September 1983. FY 1983 disbursements were 
5302 million, considerably higher than the $242 million average 
experienced during the previous eight years. Data on the 17 CIP 
agreements are presented in table III with respect to obligations, letters 
of credits, disbursements and initial and terminal shipping dates. 

Sectoral allocations of CIP ftmds are presented in Figures I and II 
and in Table IV. From FY 1975 through FY 1983, industry ras received the 
largest share of ftmds at 42% (51,153 million), followed by infrastructure 
at 30% (5833 million), basic human needs at 12% (5338 million) and 
agriculture at 11% (5308 million). During FY 1981-FY 1983, these four 
se~tors received allocations totaling (5million) 343, 274, 108 and 129 
respecti wly. The Ministry of SUFPly has been the largest receiving 
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Ministry during the last nine rears at $944 million, followed by Industry 
at $723 million, Transport at $270 million, Electricity at $164 million 
and Information at $103 million. The Private sector has received $138 
million in allocations. 

The principal industries suWlied with raw materials, spare parts and 
equipnent have been textiles, sugar, bakeries, cement, FCinting, a1lDllinum 
and fex>d processing. Past assistance to the power sector em];i1asized 
rehabilitation of stations and transmission systems as well as new 

. '.	 generating equipment. especially in Cairo, Suez, the Aswan Dam and the 
Sinai. Allocations for p::lWer gentlration are now suspended un~i1 

resolution of the electricity tariff issue. The transport sector has been 
assisted with rairoad I911ing stock, freicj1t cars, refrigerated rail cars; 
10C0Il0tivesi railway maintenance and signalling equipnent; Suez canal 
radar equipnent: marine engines and 1:oat naintenance equipment and spare 
parts: trocks: tractors and trailers and rep:dr; parts and road building 
machinery and naintenance equipnent. '!he telecommunications FCograIn 
embraces a $62 million microwave system for Cairo permitting 8,000 new 
trunK lines and 300,000 new subscribers and a $11 million microwave 
junction program for Alexandria. 

Agricultural assistance has embraced shipnents of com, soybean meal, 
and fishmea1, mainly for use in raising poultry: vegetable seeds; insect 
spraYing equipment: peanut shelling and roasting equipnenti vegetable oil 
processing equipment; irrigation equipment; farm tractors, utility 
vehicles: and repair rarts. Assistance in the health, sanitation and fex>d 
sectors has irx::1uded 275 aIIlhllances: over 10,000 hospital beds; other 
hospital· equipnent: 300 refuse trucks: over 15,000 garbage containers; 
fire trucks; over 800,000 tons of tallow; 1a1x>ratory, teaming and 
vocational equipment, printing equipment: library supplies; testing 
equipment: frozen p:>u1try am edible oils. 

BreakCb'l.'Ils of the carmndities financed tmder the CIP through fiscal 
year 1983 are given in tables V and VI. R:x:>d items have tr..ltaled $473 
million, capital equipment $812 million, and raw materials and ether 
commodities $1,040 million. The most important commodities have ~~n 
com: tobacco: tallow and other inedible oils; vegetable oils: frozen 
chickens: ccx:>king oil; metallic products; iron/steel strips; agricultural 
and food machinery: printing machines; transformers, generators and 
motors; radio and radar apparatus; and rotor vehic1er.$. 

B. Administrative Provisions 

The CIP program is administered on a govemment to govemment basis, 
wi th trle Ministry of Investment and International O::>operation (MIIC) 
acting as the coordinating 1:ody on the Egyptian side. The MIIC, in 
collaboration wi th the Ministries of Finance am Planning, allocates CIP 
grant ftmds to various econcmic sectors requiring foreign exchange at the 
time suen funds become available. The receiving sector or Ministry 
suba110cates its CIP~11ocation to central controlling organizations, 
authorities, and irrlividua1 imustries or group; under the Ministry's 
umbrella in accordance with the Ministry's priorities. 
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OOE procurement procedures are nearly identical for all p..1blic sector 
entities except for layerin(~j and the ~lttendant higher level approval and 
decision ~esses required of subordinated entities. Each entity's 
central controlling organiza.tion initiates the procurement action, turning 
on-going details over to the user to resolve. The controlling 
organization maintains a purchasing camnittee, canposed of member users 
and organization officials. Sepirate technical and awards cx:>nunittees also 
are in place. Once a purchase is initiated, these C""'l!Jmi ttees cane into 
action, analyzing supplier proposals, recx:>nunerrling awards, and ronitoring 
the purchase. A final decision to enter into a purchase contract is made 
by the organization's director, or the sector I s ministry, deperrling up:>n 
the nature of the purchase. There are some variations in this procedure. 
In some areas, the ulti.mate end-users form their own buying group with 
ministry approval and tmdertake procurements in the same way as bIying 
associations in the Uni ted States. In other areas, the buyer is a single 
industrial entity or an authorized distributor, and purchase authority may 
be delegated directly to the buyer after initial app:-oval of the 
sub-allocation. There are over 120 separate public sector organizations 
pirticipiting in the eIP, purchasing either as the ultimate user or as as 
a bIying auth::>rity for several satellite members. 

OOE procurement practices, tradi tiona:Lly followed wi th the use of 
GOE~wned foreign exchange and other donors I aid, do not mesh well with 
A. I. Do procedures that are designed to proIlDte competition and to 
establish fornal contract terms that are acceptable to roth A. I. o. and the 
u. S. business community as a wh::>le. USAID has orgoing programs to brief 
organizations receiving tneir first A. I. o. allocations and alert them to 
the preliminary work required urner A. I. o. regulations. These step; did, 
at first, inhibit procurement and delay disbursements. However, continued 
use of eIP furns by thf'! same organizations, familiarity with each other's 
(A. I.O. and GOE) procedures, arrl greater A. I.O. flexibility on negotiated 
procurement have all contributed to an accelerated eIP utilization. 

Other recent procedures for prompt CIP utilization include: 

concentrating on repeat plI'chases of replacement equipment 
already defined and successfully p..1rchased tmder past eIP 
programs. 

avoiding, where possible, custom-built commodities. 

cx:>nfining low unit-value purchases to high voltnne orders for 
standard pickages (e.g. the "basic education IAickage". ) 
Screening the intricate and diverse requirements for lal:oratory 
equipnent, for example, required an ioordinate aIIOunt of staff 
time. 

concentrating procurement activities on GOE agencies with a 
proven track record in effective and timely implementation. A 
certification of liquidity and the reallocation of funds now are 
required if procurement eontractG are oot produced wi thin six 
ronths after allocation. This new requirement should permit C'\ 

by-IAissing of several end-users that have delayed excessively in 
providing specifications or in making oontract awards. 
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a streamlined prepiration am review of specifications by 
M/SER/CCM and its sug:ort contractor have accelerated the flow 
of tender dcx::uments from AID,.w over the IBst year. 
wi th respect to capital equipnent p.Jrd'lases, many users are 
p:'oviding a stru::tured justification of the feasibility am 
awropriateness of procurement packages and their specifications 
before an allocation of CIP fUD:1s is nade. The user agency 
certifies that necessary action has been taken to permit the 
inunediate am effective use of the oomnodities (eg 
identification and/or preparation of th~ equipnent site, 
erection of the building where the equipment will be installed, 
plans for the installation or erection of the equipnent, am 
plans for the operation am naintenance of the equipment). 'nle 
USAID will continue to finance through the ClP su:::h planning, 
training am technical consultant services as will help to sp!ed 
up the preIBration of good prolDSals for the procurement of 
caPital equitxnent. 

The new certification of 1iquidit:j has canbined with a strengthening 
of OOE credit terms in causing difficulty in some prolX'Sed CIP 
transactions. Starting in 1982, the GOE has required end-users MlO Cb not 
pay cash to finance their plrchases "at the highest rate set by the 
Central Bank at the time of L/C opening. II The rate then varied fran 5 to 
10% depending up:m the category of eoo-user. Begirning with the 1983 
program, this rate was redefined as the "highest prevailing rate for 
industry set by the Central Bank at the time of L/C opening. II 'Dlis rate 
is currently 13% less a standard 1% disoount am is expected to rE!tBin the 
same for the 1984 CIP. (Int~est rates under the private sector 
production credit program are agriculture 11%, iooustry 13%, services 
13-15% am traders i. e. outside the erxi-users 16%. In early March 1984, 
the Minister of Economy issued instru::tions to the Central Bank for 
applYing the 1% interest rate disoount on the capital goods imported 
through the production cI'edi t program). The other terms on the loans will 
renain the same for the 1984 CIP e.g. minburn dCMIl payment 25% am 
reIBYment in five annual installments for capital goods and in t\'oO annual 
installments for intermediate goods. 

The recent tightening in credit terms has caused sane GOE entities to 
seek "set aside" relief out of alleged inabilit:j to meet the new credit 
terms. We have turned Cbwn the awlication for relief fran the cairo 
airport authority on the grourrl that it is a revenue producing entity. 
Some exceptional relief has been granted to a few printing firms against 
old allocations of fums on the grourrl that their bldgetary planning had 
begun before the new credi t terms went into effect. Against any new 
allocations of funds, the criterion we plan to apply on a case-by~ase 

basis in any considerations for set-aside relief will be that the entity 
be non-revenue producing am provide an essential p.lblic service. lie are 
working with GOE officials in a joint effort to overcane difficulties in 
this area. 
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C. Allocation of E'urxis 

The overall allocation of CIP funds is the same as during the
 
previous two years, viz:
 

a. Fcx:xi staples and industrial raw materials $150 million 
b. Capital gcx:xis $150 million 

The first category' is eXPeCted to continue to feature yellow corn, 
poultry, edible oil, coking coal anU industrial tallow. The capital ·goods 
category will continue to cover capital equipment purchases proposed in 
the GOE investment budget and specifically covered in the approved budget 
of the user agency. The list of proposed capital equipment procurements 
received each time from the MIIC includes a statement attesting that the 
items therein satisfy the criteria for capital equipment. As an 
additional procedure to ensure an effective congruence between CIP 
procurements and GOE/USAID developmnt objectives, the proposed 
procurements list is circulated to all USAID Associate Directors for 
conunents before final USAID concurrence. Taking into account development 
concerns and CIP implementation patterns during the year, USAID and the 
MIIC may, by mutual agreement, reallocate funds between these two 
categories. 

The allocation experience to date for capital gcx:xis (including spare 
parts) has been 54% under agreements 055, 601, 602, and 603; 43% 
(including the anount reserved for TFF) under agreement 604 with 3% 
unallocated; and 55% (including the anount reserved for TFF) under 
agreement 606. 

IV. LmAL PROVISlOOS 

A. Local Currency SPecial Account 

In accordance with Section 609 of the Foreign Assistance Act of 1961, 
as amended, and as provided in the US/GOE Bilateral Agreement that was 
entered into on OCtober 15, 1978, the Government of the Arab Republic of 
Egypt was to establish a SPecial Account in the Central Bank of Egypt and 
to deposit therein currency of the Government of Egypt in anounts equal to 
proceeds accruing to the government, or any agency thereof, as a result of 
the sale or importation of eligible items. The SPecial Account was 
established in conjunction with the FY 1979 Supplemental ColIlIIOdity Import 
Program Grant. 

The MIIC has recently taken several important steps to improve 
management of the SPecial Account and to avoid recurrence of difficulties 
similar to that of the unauthorized transfer by the Ministry of Finance of 
LE 85 million and failure to collect anounts due under credit terms 
extended to importers. The MIIC has develOPed a mUlti-step plan to correct 
these deficiencies. First, it has established an interim system which 
applies to all current and future transactions. This system requires that 
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for cash purchases, imporl.'9rs pay 100 percent of furrls when a bank L/O)M 
is used ani 25 percent of funds when a direct L/Com is used, with the 
remaining 75 percent paid before release of shipping documents. For 
credit purchases, importers must pay 25 percent before the AID Financing 
Request or bank letter of credit is issued and must sign a promissory rote 
for the remaining 75 percent before shipping documents are released. 

The secorrl step to improve" control of' the Special Account includes 
development am implementaton of a new accow1ting system. The MIlC 
established by Ministerial Decree a committee, including the Ministry of 
Finance am Central Bank, which has instructed a task force 'of the Central 
Bank auditor am indeperrlent auditors of the four Egyptian public sector 
banks to develop an accounting ani reporting system for the Special 
Account. The collUIlittee is expected to conclude its work by January 1, 
1985. Release of the last $200 million of CIP funds under this agreement 
will be contingent upon installation and operation of this new accounting 
system, ani the grant agreement will include a condition precedent to that 
effect. 

The third major improvement in the Special Account will be collection 
of arrearages resulting from previous extensions of credit to importers. 
The MIIC has advised the Mission by letter that after the identification 
of importers with arrearages (which will be done as part of the new 
accounting system) they will be uivided into two categories. The first 
category, importers urrler the jurisdiction of.GOE ministries, will be 
provided with extra budgetary allocations to recover arrearages. The 
second category, other public sector importers, will be approached 
individual1y to make outstanding payments into the Special Account. If 
payments are rot made, the MIIC will take administrative actions to 
collect arrearages. 

In addition to the above measures urrlertaken by MIIC, the Mission is 
implementing extra safeguards inclUding: (a) maintenance of manual ledgers 
to ronitor each CIP transaction to ensure timely counterpart payments and 
(b) addition of a provision in USAID oo-oujection letters requiring the 
importers to present to USAID deposit slips for down payments and copies 
of promissory rotes when shipping documents are received. 

To encourage carrying out of this plan, a condition precedent to 
disbursement of funds in excess of $100 million will be included in the 
grant agreement to r~ire development am implementation of an accounting 
system for collection (including unpaid balances, if any), deposit, and 
disbursement of local currency generated under this and all other CIP 
grant agreements. 
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B. Conditions Precedent to Disbursement 

1. Condition precedent to initial disbursement. Prior to any 
disbursement urXier the grant, or to the issuance by A.I.D. of 
documentation pursuant to which disbursement will be made, the grantee 
shall, except as A.I.D. may otherwise agree in writiD:J, furnish to A.I.D., 
in form cun substance satisfactory to A. I .0.: A statement representing and 
warranting that the named person or persons have the authority to act as 
the representative or representatives of the grantee pursuant to section 
8.2, together with a SPeCimen sigr.a.ture of each persoll ~ and 

2. Conditions precedent to disbursement of funds in excess of $100 
million and to disbursement of funds on or after January I, 1985. Prior 
to disbursement, or to issuance by AID of documentation pursuant to which 
disbursement will be made, in eYcess of $100 million, and prior to 
disbursement, or to issuance by A.I.D. of documentation pursuant to which 
disbursement will be made, on 04 after January I, 1985, the ~rantee shall, 
except as a A.I.D. may otherwise agree in wridng, furnish to A.I.D. in 
form am substance satisfactory to ~ .1.0.: 

a. Evidence that the task force formed by the steeriD:J 
committee from the Ministry of Finance and Ministry of Investment and 
International CoopeI'ation (latter now succeeded by the Ministry of 
Planning), established by the Minister of Investments I Ministerial 
Decree No. 134 dated June 27, 1984, has develoPed and implemented an 
accounting system for collection (inclUding unpaid balances, if any)! 
deposit, and disrorsements of local currency generated under this and 
all other CIP grant agreements. 

b. A proposed allocation, for the year followiD:J signature of 
this agreement, of available CIP Generated local currency for item 1 
of the MenDrandum of UnderstandiD:J regarding ~he SPecial Account. 

C. Covenants 

1. The Grantee will maintain a SPecial Account in the Central Bank 
of Egypt and will deposit therein Egyptian currency in anr:>unts equal to 
the proceeds of the importation and sale of eligible items, except as 
A.I.D. may otherwise agree in writing. Funds in the SPecial Account will 
be used for such purposes as are mutually agreed upon by A.LD. and the 
Grantee and otherwise SPecified in the agreement. 

2. Periodically, rot no less than twice annually, the Grantee and 
A.I.D. will meet to discuss the status of the economy, associated economic 
issues, and the relationship of the A. I.D. program to these concerns. 

D. General Terms 

1. Unless A.LD. otherwise agrees in writing, any set-asides or 
extraordinary allocation of funds shall be agreed to by A.LD. and the 
Ministry of Planning and set forth in Implementation Letters. 
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2. Unless A.I.D. otherwise agrees in writing, coJIDIDdities and 
related services financed under the grant shall have their source am 
origin in the United States. 

3. Unless A.I.D. otherwise agrees in writing, the terminal date for 
disbursement shall be thirty-six (36) JICnths after the CorXiitions 
Precedent have been met. 

4. LaOOr services for the reb1ilding of railway equipnent are 
autb:>rized to be financed. 

5. SOOrt-term technical advisory am training services in addition 
to tb:>se specified for under Regulation I may be agreed to by A.LD. and 
the Ministry of Planning on a case-by case basis where such services would 
contribute to the proper operation, maintenance, or application of 
commodities financed by A.I.D. 

6. 'lfhe grant shall be subject to such other term.'3 and conditions as 
A.I.D. may deem advisable. 



-12-

ANNEX A 

TABLE I
 
mYPr: BALANCE OF PA)'MENTS
 

A. MERCHANDIsE TRADE
 
(In Millions of Current Dollars)
 

Projected 
Transaction 1980/01 1981/82 1982/83 1983/84 

ExIx>rts: 'lbtal 4,050 4,068 3,527 3,600 

G:lods except Petroleum 1;128 1,076 1,017 1 1,000 
Cotton 326 291 314 
Other agricultural p:oducts 194 157 152 
li.wstria1 products 608 628 551 

Petroleum 2,922 2,992 2,510 2,600 
Cnrle oil2 2,560 2,600 2,182 2,300 
of 'lthic:h: 
Excess cost recovery oi12 863 778 695 750 
Refined ];X'oducts 362 392 328 300 

Imports: 'Ibta13 8,722 8,600 8,300 8,900 
Ebod 2,312 2,221 2, 210 
Capital goods 2,188 2,224 2,223 
Other 4,222 4,155 3,867 

Trade Deficit 4,672 4,532 4,773 5,300 

Fbotn:>tes am Sources on following page. 
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TABLE I (a::m'1 D) 
A MERCHANDISE TRAlE (a::m'1 D) 

1/ Some special exports a.'ld plyment therefor of a largely one-time nature 
were unrecorded. '1hese may have totalled al:x>ut $200 million. 

2/ Shipments of foreign plrtmrs I profit share ani cost recovery are not 
irx:1uded by Egypt in its recorded exports or in those rep:>rted by the 
International Monetary Fund. Ebr example, the tab.1lation on p. 89 of the 
lMFls ARE - Iecent Fc<nJmic Developments, SM/83/1l6 of June 7,1983 rep:>rts 
Egypt:. I S share only, including receipts of excess cost recovery petroleum. 
If the unit values for the foreign pu'tners I cost recovery shipnents durin;J 
these four years are assumed to be the same as for the Egypt ehare shipments, 
then these foreign IBrtners I share shipments are valued as shown below. 

Projected 
1980/81 1981/82 1982/83 1983/84 

Mil1icm tons: 

Ebreign partners cost 
recovery shipments 1.8 2.3 2.9 3.0 

Profit share shipnent 3.6 3.7 3.9 4.5 
TOTAL 5.4 6.0 6.8 7.5 

Billion dollars: 

TOTAL 1. 31 1.34 1. 38 1.50 

3/ Imports fi~d through sane civilian grant assistance as well as 
military shipments and credits are unrecorded in official statistics. 
Fquipnent brought in by foreign oil canpanies valued at $650-750 million 
3l1nua11y is also unrecorded either as imp:>rts or as direct ivestment. '!he 
current account deficit and capital account transacdons are corresrxmding1y 
under-estimated. 

Sources: Petroleum data fran Egypt General Petroleum Canpany,other data fran 
Central Bank of Egypt. 1983/84: Mission J:rC)jection. 
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TABLE I (cont' d)
 
mYPr: BALANCE OF PA»D!NTS
 

B. SERVICES
 
(In Millions of Current D:>llars)
 

Projected 
Transaction 1980/81 1981/82 1982/83 1983/84 

service Peceipts 
Suez Canal Dues 780 909 957 1,060 
Bunkers : 257 337 300 300 
'lburism1 
Worker remittan:::es2 

712 
2,855 

611 
2,032 

600 
3,000 

600 
3,200 

Cash (official) 
Own-exChange imports3 

1,123 
1,732 

685 
1,347 

1,000 
2,000 

Investment inoome 404 468 400 500 
other 530 634 750 740 

'lbta1 receipts 5,538 4,991 6,000 6,400 

Service Payments 
Investment ina::me and Interest 

on debt4 . 759 912 1,160 1,300 
Travel & Government 407 486 430 450 
other payments 1,033 1,227 1,420 1,550 

'lbta1 payments 2,200 2,626 3,000 3,300 

Services, Net 3,338 2,365 3,000 3,100 

threqui ted Transfers 63 51 40 50 

Current Account Deficit 1,271 2,116 1,733 2,150 

1 Excludes unrecorded tourism remittances, resulting fran increasing 
divergence between official bank am free market rates, whid\ have exparxled 
fran about $150 million during 1980/81 to about $300 million during 1982/83. 

2 'l'otal \'tOr1rer remi ttances, recorded and unrecorded, probably come to about 
S4 billion annually. As explained in Cairo 24048, the dip during 1981/82 am 
subsequent recovery were IIOst1y tmrea1, being caused by greater restrictions 
on worker use of official own exChange system during 1981/82 am later 
liberalization. 'lb the extent that .the tmrecorded tourism recej.pts and worker 
remittances are used to finance imports, the official import figures are 
underestimated. 

3 Includes imports of raw materials and intermediate goods for raw 43 
companies, financed through worker remittances on the own-exdhange import 
basis, anounting to $200-300 million annually (see IMF 901/83/116, pp. 48 and 
119). 

4 Probably includes interest J:8yments on military debt. 

Source: 1900/81-1982/83: Central Bank of Fgypt except as adjusted by 
footrote 3 (see IMF 901/83/116, p. 123). 1983/84: Mission projection. 
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TABLE I (CONT'D)
 
mYPl': BAt..ANCE OF PAYMENTS
 

C. CAPITAL N:CDJNT
 
(In Millions of Current Ib11ars)
 

Transaction 
Current Account Defici t 1 

1980/81 
1,271 

'1981/82 
2,116 

1982/83 
1,733 

1983/84 
2,150 

lmDrtization Payments 1,460 1,520 1,467 1,700 
Governments and inter

:mtiona1 organizations 382 474 315 700 
Supplier& 
Banks 2 

~5 
133 

982 
64 

985 
167 

900 
100 

'lbtal Fi~ing lEquired 2,731 3,636 3,200 3,850 
Direct investment . ,386 625 650 700 
!nternationa1 assistance3 1,626 1,389 1,747 1,800 

u.s.	 Total4 1,035 839 1,137 1,100 
CIP 387 242 302 280 
pr~ 480 298 292 270 220 
Pl:ojects 350 305 565 600 

Other bilateral 391 300 310 400 
Multilateral 200 250 300 300 

Supplier credits 1,174 1,050 1,120 1,100 

Other & errors &omissions -597 36 -572 250 

Change in Reserves5	 142 536 -889 

17 Current account balance dollar figures represent LE transactions converted at 
the LE O. 70 or LE o. 84 per dollar :Late in effect for the transaction recorded. 

2/ Repayment of principal under the 1982 $200 million Chase Marhattan Bank 1aon 
<i:>es oot commence until 1984/85: repiyment umer the 1977 $250 million loan will be 
al:x:>ut $50 million during 1983/84. A repi}'lt1ent of $50 million fran a Deve10pnent 
Bank loan is also due during 1983/84. All the other ''banking facilities" tabulated 
by the Ministry of Economy in its foreign exchange bIdgets are short-term and are 
excluded here. 

3/ Including grant civilian assistance but excluding military assistance. EMF 
tabulations on capital account omit grant assistance. See, for example, p. 124 of 
EMF s-t/83/l16. To the extent the financed goods and services are also unrecorded, 
our inclusion of grant assistance is a bias on the credit side. 

4/ Figures are for US fiscal years (October-September) rather than GOE fiscal 
years (Ju1y-June). 

'if 1980/81 and 1981/82 figures fran IMF s-t/83/116, p. 45. 

Sources: US assistance figures from USAID/Cairo controller re};X)rts. Other 
assistance figures from DAC ODA estimates. Most other data from p. 124 of IMF 
s-t/83/116. 
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TABLE II
 
U. S. Famomic Cbnunitments to Egypt, EY 1975-1983
 

(In Millions of Dollars)
 

Program 

Camrodity import program
 
PI.. 480 Titles I, II am III
 
IrXlustrial equipnent, credit and
 

teChnical assistance 
Infrastructure 
Urban am regional supp::>rt 
Agriculture and irrigation 
Fdocation ard trainil'Y:! 
Science am teChoology, health and 

pop.1lation 
Other 

'lbtal 

ADDunt 

2,824 
2,065 

565
 
1,273
 
1,010
 

249
 
183
 

242
 
107
 

8,519 



TABLE III
 
SlM-iARY OF CIP AGREMENl'S - I..ClANS AND GRANTS
 

By Agreement Number
 
EY 1975-EY 1983
 

(In Thousands of Dollars)
 

(A) (B) (C) (D) (E) (F) E1igibi-
AnDunt L/C's* In P.m::mnt AnDunt AnDunt 1ity Terminal rates 

Agreement No. Obligated Opened Process Available Disb'd Undisb'd' !ate Shipping Disbursment 

GRAND TOTAL 2,823,852 2,327,512 72,330 425,535 2,223,938 599,914 

263-K-026 79,926 79,928 4,022 79,926 01-14-75 07-31-80 08-31-80 
263-K-027 69,908 69,923 69,908 06-27-75 07-31-80 08-31-80 
263-K-029 99,843 99,999 99,843 04-05-76 11-30-01 12-31-81 
263-K-030 149,175 150,392 149,175 10-07-76 06-30-82 07-31-82 
263-K-036 65,000 65,135 64,803 197** 09-30-76 06-30-82 07-31-82 
263-K-Q38 440,000 439,419 581 N 436,788 3,212** 03-06-77 04-30-83 06-30-83 
263-K-045A 226,000 225,173 827 N 222,848 3,152** 02-27-78 03-31-83 04-28-83 
263-K-Q45B 74,000 73,952 48N 72,935 1,065** 02-27-78 03-31-83 04-28-83 
263-K-052 250,000 247,998 611 1,391 244,818 5,182 05-19-79 09-22-84 10-22-84
263-K-053 30,000 29,958 42 29,069 931 06-30-80 06-30-84 07-31-84 ~ 

I 

263-K-054 250,000 237,995 6,152 5,853 241,049 8,951 06-30-80 06-30-84 07-31-84 -..J 
I 

263-K-055 70,000 63,595 853 5,552 63,686 6,314 06-28-81 08-31-84 09-15-84 
263-K-601 85,000 84,498 41 461 83,717 1,283 08-29-79 12-31-83 01-15-84 
263-K-602 55,000 53,544 912 544 53,004 1,996 06-30-80 06-30-84 07-31-84 
263-K-603 230,000 192,882 23,532 13,586 173,990 56,010 06-28-81 08-31-84 09-15-84 
263-K-604 350,000 213,121 40,229 96,650 138,379 211,621 02-05-82 05-31-85 06-3~85 

263-K-606 300,000 300,000 300,000 07-25-83 06-25-86 07-25-86 

*	 IIL/C's Opened" anount is greater than IIAnDunt Cb1igated, Ii when (1) a refurd is Dade against an Agreement am n:>t 
a specific L/a::M or (2) When a U. S. bank releases residual or expiring furrls am suCh furrls nave been utilized, 
but the local bank fails to identify the specific L/C's to be decreased. 

**	 Agreements have expired and furrls are being deob1igated. 

N	 N::>n Md, is IX>t included in available anount. 

Col	 (C). "In Process" means furrls have been reserved for an identified transaction. 

Col (D). "Available" means that IX> transaction has been approved. lbwever, specifications may be in process by 
importer. 

Co1tmlnS (B)+(C)+(D) = column (A). Also, Co1tmlnS (E)+(F) = column (A.), unless affected by one of the caveats stated 
al:ove•. 



TABLE IV 
SUIrllIary of CIP Financing FY 1975 'Ihru EY 1983 

By Ministry/Agency 

MINI~/N3f}jcr 

TOI'AL 
Ministry of: 

Agriculture 
Central ~ency for Auditing 
Civil Aviation 
Civil Production 
Camnunications 
Fducation 
Electricity 
Finan:e 
Health 
Irrlustry 

Non-GCFI 
GOFI 

Information
 
Irrigation
 
Justice
 
ROC
 
Social· Affairs & Ins.
 
Supply
 
Trade
 
Tra.nsIx>rt
 

Goverrn:rates 
Suez Canal Authority 
Private Sector 
TFF 
MIIC (Unallocated) 

(A) 
Anount 

Allocated 

2,827,654* 

49,067 
2,500 
7,150 
5,000 

74,195 
72,374 

163,766 
3,000 

17,219 
722,574 

(652,193) 
(70,381) 
102,542 

21,580 
1,000 

51,958 
3,152 

943,549 
8,785 

270,197 

61,598 
46,468 

137,813 
15,919 
46,248 

(In '!b:msarrls of Ib1lars) 

(B) 
Percent 

Of'lbta1 

(C) 
L/C's 
Opened 

(D) 
L'l 

Process 

(E) 

Available 

100.0% 2,327,513 

1. 7% 35,463 
0.1% 
0.3% 1,869 
0.2% 
2.6% 74,122 
2.6% 44,721 
5.8% . 115,124 
0.1% 
0.6% 10,027 

25.6% 607,665 
(23.1%) (546,402) 
(2.5%) (61,263) 
3.6% 
0.8% 
n.a. 
1.8% 
0.1% 

33.4% 
0.3% 
9.5% 

2.2% 
1.6% 
4.9% 
0.6% 
1.6% 

87,485 
9,873 

22,537 

888,370 
8,784 

204,880 

36,693 
40,534 

133,447 
5,919 

72,986* 

1,212 

81 

4,559 
16,915 

13,206 
(4,896) 
(8,310) 
2,051 
1,286 

4,660 
2,000 
2,001 

15,761 

6,325. 
2,929 

429,156 

12,392
 
2,500
 
5,200
 
5,000
 

73
 
23,094
 
31,727
 
3,000
 
7,192
 

101,703
 
(100,895)	 I 

(808)	 .... 
CD

13,006	 I 

12,421
 
1,Coo
 

24,761
 
1, . ::,2 

53,.179
 
1
 

49,556
 

18,580
 
3,005
 
4,366
 

10,000
 
46,248
 

*	 Ie:>b1igated anounts from expired agreements have 1'Dt been deducted from Ministry totals. 
USAID is attempting to obtain required information on L/C utilization fran local banks. 
Appropriate adjustments will be made When information is received. 

Columns (C)+(O)+(E) = Column (A). 



:-19

;,:\:-')_;,::,~:;'i. L';' .:::::n·,:" I"i 1~7:' 7H:-:OUGH rOi :!.~53 
(lr. :·.ilUnn5 of Dcllars) 

$137. 

42\ 

Raw Materials 
Textile Equipment 
Sugar Refineries 
Bakeries 
Cement Factories 
Printing Equipment 
Aluminum Furance 
Food Processing Machine 
Spare Parts 

INDUSTRY 

5\ 

30\ 

Transportation Equipment 
Communications 
Power & Electricity 
Port Equipment 
Civil Aviation 
Suez Canal 

INFRASTRUCTURE 

Health 
Sanitation 
Education 
Food 

HUMAN 1I.1EEDS 

$308 •••• 

$833 •••••• 

$338 •••	 

0' 

'. 

••• Sl,JS3 

TOTAL: $2,769 MILLION* 

*This	 Figure excludes: 

TFF $25.0 Million 
Reserved $31.0 Million 

!T/r::~T 1:l-4-93 



FIGURE II
 
COHHODITY IHPORT5 FINANCED ANNUALLY UNDER EGYPT CIP, BY SECTOR: FY 1979-1983
 

(In Millions of Dollars)
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TT/CHT 12-4-[D 
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TABLE V 

C!M1ODITIES FINANCED UNDER AID cn+1ODITY' ]MOOR!' PRJGRPM TO mYPI' 
Fiscal Year 1975 Through Fiscal Year 1983
 

By Q:mmodity Groupil'¥3
 

(L/C Values in D:>llars) 

SChedule 
"B" No. DESCRIPTICN D:>llar Am::>unt 

444 SYNI'HE1'IC RESms & PIASTICS MATERIAIS 
446 m.'SBER 
464 TEroITOL 
471 DYEIN; & TANNIN3 PRDOOCTS 
472 PIGtmI'S/PIG1ENrLIKE MATERIAIS 

474 INKS, PAINTS, AND RELATED poooocrs 
475 PEI'ROLEUM POOOOCIS 
486 PESTICIDES, SYNI'HEl'IC ORGANIC 
487 PIASTICIZERS, PBJrO & TEXTn.E rnEMICALS 
492 CARBONS, ISGroPES, WAXES, ETC. 

496 SURGICAL SUPPLIES 
517 GRAPHITE ELEX:l'RODES 
521 CDKn:G CDAL & MISC. NCN1EI'ALLIC PROOOCIS 
523 ELEX:'I'ROLYTIC MAN3ANE5E DIOXIDE 
531 REFRPC'roRIES, BRIO< 

535 IND. CERJlMICSi INSUIATED WASHERS, ETC. 
540 GlASS PROOOCIS, FILTER), E'OC. 
547 CATOODE/IN:AND. IJlMPS, ETC. 
601 PVC, MErALIZED 
607 IRON, SCRAP 

608 IRCN/STEEL~, IN3CYI'S, 0000, E'OC. 
609 IRCN/STEEL STRIPS, <XlM'ED OR PlATED 
612 CDPPER SHEE'IS, ROI:S, WIRE, ETC. 
613 CDPPER PIPES/TUBES/FITl'INGS, ETC. 
618 ALlMINllM BARS, SHEErS, PIPES, E'OC. 

626 ZINC m:;ars 
640 Mm'AL CXNI'AINER) 
642 WIRE CDRDl\GE/S~/NEm'IID, ETC. 
646 SP PARrS/FARltM)Vn:G EaJIP 
647 HIIDES, OOOR CI..C6ERS, & FITl'INGS 

9,379,677 
2,863,572 

81,000 
4,269,409 
1,317,589 

25,153 
145,480 

1,549,728 
90,721 
33,284 

94,328 
8,818,833 

154,762,476 
36,675 

1,026,189 

1,119,355 
188,840 
44,541 

351,831 
2,271,500 

17,237,158 
89,321,843 

3,325,037 
258,868 
151,616 

98,901 
2,770,319 

461,118 
101,150 
278,410 
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TABLE V 

a:t+1ODITIES ~ UNDER AID a:M-1ODITY lMOOR!' PW:>GR11M TO EX;YPr
 
Fiscal Year 1975 Through Fiscal Year 1983
 

By Cbnmodity Grouping
 

(L/C Values in Ib11ars) 

Sdledu1e 
IIBII No. DESCRIPTICN Ib11ar AnDunt 

105 OUCl<mS, FROZEN 
126 SEEnS, GARDEN & FIEI.D 
127 SEEDS, OTHER 
130 rom 
140 LF.X;Uw1INaJS vroErABLES 

170 TOBACro 
175 OIL-BFARJ:N3 SEEDS, EXCL. PEANUI'S 
176 ons, VOOETABLE 
177 TAI.J..Ol & 0lHER INEDIBLE ons 

184 ANlMAL FEEDS & ADDITIVES 
'202 IlJMBER, SIDnn, FIOORI:N3, m'C. 
250 PAPER & ProOOCTS, INCL. WOODPULP 
252 PAPER/PAPEROOARD IN ROUS/SHEETS 
256 PAPER/PAPERBOARD, cur TO SIZE 

270 TRA.tNIN3 AIDS 
300 CUl'l'CN 
309 Mm.wE FIBERS 
310 MAN-1ADE YARNS 
404 aIEMICAL a::MrouNDS, CYCI..IC 

415 aIEMICAL ELEMENI'S, meL. SULPHUR 
408 CALCItM HYPOalLORl'rE 
419 MANGANESE DIOXIIE 
421 SODItM a::MP., INeL. CAUsrIC SODA. 
422 TIN & TUNGSTEN CXMPaJNnC3 

423 CHEMICALS (ZEOFREE) 
431 aIEMICAL a::.MPaJNCS, ACYCLIC 
433 aIEMICAL MIXTURES & PREPARATICNS 
436 ALKOIDIDS, VITJlMINS, ETC. 
442 AMPROL, IN PLASTIC BAGS 

2,324,762,639
 

62,067,347 
15,600 

1,956,068 
297,985,808 
14,300,778 

130,396,972 
776,477 

96,205,373 
314,327,223 

29,913,019 
3,419,552 

35,294,724 
12,962,049 

2,035,649 

135,000 
9,709,500 

34,248,953 
24,835,424 
13,101,749 

17,828,979 
113,644 
184,587 

1,022,564 
54,989 

8,391 
3,345,392 

863,387 
222,116 
320,654 

Page 1 of 4 
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TABLE V
 

OM1ODITIES FINANCED UNDER AID <n1MODITY IMooR!' PRQGRN..1 TO roW!'
 
Fiscal Year 1975 Through Fiiscal Year 1983 

By Cbnmodity Grouping 

(L/C Values in O:>llars) 

Schedule 
"B" No. DESauPrICN O:>llar Anount 

648 HAND TOOIS: SHEAFS, PLIERS, Em:. 182,484 
649 ~ HAND rroars 746,094 
651 MISCEL!J\NEa.JS HAND TOOlS 738,702 
652 PREFAB BLDGS, aiAIN;, SPRINGS, .ETC. 4,212,695 
653 WELDIro ELEcm:>IES/LIGHrIro FIX.7URES 5,821,291 

660 BOn.ERS/EOOINES/PlMPS :roR LlOOID, Em:. 38,115,525 
661 REFRIGERATICN & HEATIro E<:Un:MENr 17,726,568 
662 EOOD PROCE5SIOO MK1IINERY 4,220,903 
664 ELEVATORS /CRANES/F.ARItMOVJN; EOOII:MENl' 43,647,031 
666 AGRIC, IDRI'IaJL'IURAL & FOOD PREP MACH. 52,915,406 

668 PRINl'IN3 MAOIINES 62,304,266 
670 TIDcr'nE MAaIINES 4,409,056 
·672 SB'l ING MAaIINES 70,711 
674 MACHINES FOR WORKIOO MEI'AIS 8,815,096 
676 D.l\TA PROCESSm:;/OFFlCE MAaIINES 5,991,525 

678 SORI'IOO/CRUSHING/GINNm3 MACIINERY, Em:. 21,223,042 
680 BEARINGS, BALL OR ROILER 1,507,497 
682 TRANSFOIMERS/GENS/MaroRS/BATTERIES 80,156,087 
683 HAND-DIRECI'ED TOOIS W/MoroR/SIDRJlGE BAT. 5,372,367 
684 'l'ELmPAPH & TELEPHCNE APPAFATUS 1,893,443 

685 RADIO & RAI:lM. APPARATUS 139,014,138 
686 ELEX:TRICAL FIUMENI' LPMPS 329,259 
687 ELEX:TRIC UMPS & ELECl'RCNIC TUBES 116,751 
688 TELEPImE & TELEX;RAPH WIRE & CABLE 26,343,099 
690 RAIIWAY E<:UIPMENr1 23,888,697 

692 MC1I'OR VEHICI.ES1 216, 248,964 
694 AIRCRAFT, :roR AGRIaJL'IURAL USE 6,200,415 
699 SHIPS, BOATS, FI...Q\TIN3 STlVCl'URES 4,286,841 
700 SCIENI'IFIC 00 7,205 
703 SAFEl'Y HE'J\IWEAR 40,353 

1/ Schedule B lb. 692, M::>tor Vehicles, is cx>ded to include material, J,:8rts and 
- components for railwayequipnent (e.g. diesel notors) whiCh should nore 

properly be included in NO. 690, railway equipoont and FSrts. 

Page 3 of 4 
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TABLE V 

CD1MODITIES FINANCED UNDER AID CXM«>DITY lMooRr PR:>GRAM TO mYPl'
 
Fiscal Year 1975 Through Fiscal Year 1983
 

By Cl:>lIIIICdity Groupi~
 

(L/e Values in Ib11ars) 

SdleduJ.e 
"B" rib. DESCRIPrIOO Ib1lar A1IDlmt 

708 IND. SAFE'IY Am'ICIES: GOGGLES, ETC. 1,931,369 
709 MEDICAL & SUOOICAL INSTRlMENl'S 15,536,375 
710 MEDICAL & SUOOICAL APPARATUS 1,685,731 
711 ~OO/TESTIro INSTRlMENl'S 2,924,996 

712 MFASURIID/CDN'l'OOILIN3 INSTmMENI'S 2,269,153 
715 PRECISICN MAO! 46,191 
722 PBJI'OORAPHIC EaJ:m1ENI' 1,492,325 
723 PIDroGRAPHIC SUPPLIES 1,960,822 

727 FURITTURE: lAOORATORY & OFFICE 7,734,616 
770 HJBBEWPLASTIC ProDUCTS 1,484,936 
771 ooLYVINYL BUl'Y'RAL 208,240 
772 TIRES AND TUBES 2,664,910 

774 Jomr CLCSURE'S 8,855 
793 EDUCATICNAL MATERIAL 16,001,834 
798 SPARE PARTS, VARIOOS 17,861,840 
989 FREIGHr & mATED crsrs 61,241,966 
991 TEalNICAL SERVICES 3,030,400 

Page 4 of 4 



TABLE VI 

CDt«>DITIES FINANCED UNDER AID CDt«>DITY n-iroRr ~ TO mYPl'
 
Fiscal Year 1975 Through Fiscal Year 1983
 

By tse Cat~ory
 

(L/c Values in I:b11ars) 

aM10DITY DESauPl'ION 

2.324.762.639 

R:X)D ITEMS 473,307,451 
aIIa<ENS, FROZEN 
rom 
LEX;tMnnJS VEX;ErABUS 
on.-BEARIN3 SEEnS, EXCL. PEANt1I'S 
OILS, VEX;El'ABIE 
SEEOO, GARDEN & FIEID 

62,067,347 
297,985,808 
14,300,778 

776,477 
96,205,373 
1,971,668 

1,039,710,241 
AU<OIDIDS, . VI'I'M-iINS, Em:. 
ALtMINlM BARS, PIPES, ETC. 
JlMPROL, IN PlASTIC BAGS 
1-8:n-iAL ~ & ADDrrIVES 
BE:ARlN3S, BALL OR ROILER 
CAICIlM HYRJCHIDRITE 
CAROCNS, ISoroPES, WAXFS, ETC. 
CATIDDE/It:r.AND. IJlMPS, ETC. 
ClIEMICAL a:MI:aJNDS, ACYCLIC 
ClIEMICAL m1PaJNDS, CYCLIC 
ClIEMICAL ELEMENl'S, INCL. SULPHUR 
ClIEMICAL MOOURES & PREPARATIONS 
atEMICALS (ZEDFREE ) 
CDKIro OOM. & MISC. NQN.mI'AILIC ProDUCTS 
CDWER PIPES/,l'UBES/FITTIroS, ETC. 
CDPPER SHEETS, RODS, WIRE, ETC. 
CCYl'l'CN 
D'iEIN3 & TANNING PRODUCTS 
EIXJCATIONAL MATERIAL 
ELB:TROL'YTIC ~ DIOXIDE 
FREIGHl' & REIATED CXSTS 
GLASS PRODUCTS, Fn.TERS, ETC. 
GRAPHITE ELECTRODES 
HIroES, DJOR CI..OOERS, & FITl'INGs 
INKS, PAINrS, AND RELATED PROIXJCTS 
IRON, SCRAP 

222,116 
151,616 
320,654 

29,913,019 
1,507,497 

113,644 
33,284 
44,541 

3,345,392 
13,101,749 
17,828,979 

863,387 
8,391 

154,762,476 
258,868 

3,325,037 
9,709,500 
4,269,409 

16,001,834 
36,675 

61,241,966 
188,840 

8,818,833 
278,410 

25,153 
2,271,500 

Page 1 of 3 
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TABLE VI
 

a::M«IDITIES FINANCED UNDER AID c:xJ.H)DITY IMroRr PmGRPM 'ID mYPl'
 
Fiscal Year 1975 Through Fiscal 1983
 

By tSe Category
 

(L/C Values in Ib11ars) 

cnK>DITY DESauPl'ION 

RJW MATERIALS (cant' d) 
IRE/STEEL BARS, nmI'S, rot'S, I:TC. 
IRCN/STEEL STRIPS, OOM'ED OR PIATED 
JOINr CIa3URES 
LlMBER, SIDING, FLOORING, ETC. 
MANGANESE DIOXIDE 
MANJJADE FIBERS 
Mm.wE YAmS 
MEmlli a:NI'AINERS 
PAPER & PROOOcrs, INeL. WCODPULP 
PAPER/PAPERBOARD IN ROLIS/SHEETS 
PAPER/PAPEROOARD, aJl' TO SIZE 
PESTICIDES, SYNrHEn'IC OroANIC 
PErRJI.EJM PRODUcrs 
PICMENrS/PIG1ENrLII<E MATERIAIS 
PI.ASTICIZ~, PIUro & TEXTILE a3EMICALS 
roLYVINYL BrYRAL 
PVC, MEmlliIZED
 
REFRACroRIES, BRIa<
 
RUBBER 
mmBER/PIMl'IC PRODUCTS 
SODIT..M a:MP., INCL. CAUSTIC som 
SP PARl'S/EAImM:>VIN3 EOOIP 
SPARE PARTS, VARIOUS 
SUOOICAL SUPPLIES 
S1NrHEI'IC RESINS & PLASTICS MATERnAS 
TALIai & orHER INEDmIE ons 
TErnNICAL SERVICES 
TEOOITOL 

. TIN & TUNGSTEN a:MroJNDS
 
TIRES AND TUBES
 
TOBACXD
 
'J.'FAINI~'!G AIt'S
 
WIRE CDRmGE/SrnEEN/NETI'Iro, E':OC.
 
zmc INoors 

17,237,158 
89,321,843 

8,855 
3,419,552 

184,587 
34,248,953 
24,835,424 
2,770,319 

35,294,724 
12,962,049 

2,035,649 
1,549,728 

145,480 
1,317,589 

90,721 
208,240 
351,831 

1,026,189 
2,863,572 
1,484,936 
1,022,564 

101,150 
17,861,840 

94,328 
9,379,677 

314,327,223 
3,030,400 

81,000 
54,989 

2,664,910 
130,396,972 

135,000 
461,118 
98,901 

Page 2 of 3 
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TABLE VI
 
<n1MODITIES FINANCED UNDER AID a»1ODrI"l lMOORr ~ TO mYPr
 

Fiscal Year 1975 Through Fiscal Year 1983
 
By tSe Category
 

(L/C Values in D::>llars) 

c:x:Mo1ODl'1Y DESCRIPl'ICN 

CAPITAL E<lJn:MENI' 8ll,744,947 
AGRIC, B:>RrICllLTURAL & EOOD PREP MACH. 
AIRc:RA?r, EOR AGRIaJLTURAL USE 
OOnERS/EN:;INES/PUMPS EOR LlCUID, ETC. 
DATA PROCESSING/OFFICE MACHINES 
ELECl'RIC IRo1PS & ELEcm:NIC TUBES 
ELECrRICAL FIIJlMENr IJlMPS 
EIEVATOI5/CRANES/EAR'I1MMNG EWIPMENr 
EOOD PIDCESsnx; MACHINERY 
FURNITURE: IJ\BORATORY & OFFICE 
HAND 'IDOLS: SHEARC;, PLIERS, ETC. 
HAND-DIRECI'ED TOJLS W,!MaroR/STORllGE BAT. 
IND. CERJlMICSiImUIATED WASHEFS, ~'TC. 

IND. SAFEI'Y ARI'IcrES: GOGGLES, ETC. 
INTE:RC:HAOOABL HAND 'lOOI.S 
MACHINES EOR WORKIro MEI'ALS 
MFASURIN;/cx::.N1'RCLLIN; ImTRtMENrS 
MEASURING/TESTIN; INSTHJMml'S 
MEDICAL & SlJIGlCAL APPARATUS 
MEDlau.. & StJrolCAL INSTmMENrS 
MISCELLANEXXJS HAND 'lOOI.S 
MOTOR VEHICLES1 
PfI1lOORAPHIC EXlJUMENr 
PH:1ro3RAPHIC SUPPLIES 
PRECISICN MACH 
PREFAB BlDGS, aIAINS, SI'RIroS, m'C. 
PRINl'ING MACHINES 
RADIO & RADAR APPARATUS 
RAIIWAY EWIPMENr1 
REFRIGERATICN & HFATIt~ EWIlMENI' 
SAFEl'Y HFAIl'lFAR 
SCIENTIFIC EX) 

SR'l ING MAClIINES 
SHIPS, ~TS, ~T:m:; S'rnlJC1'URES 
SORTIro/CRUSmro/GlmIro MAaIlNERY, ETC. 
TELEX;Rl\PH & TELEPB:NE APPARATUS 
TEIEPIDNE & TEI...EX3RAPH WIRF. & CABLE 
~nE MACHINES 
TRANSFOR-1ERS /GENS;MYroI5/BATI'ERIES 
\'lELDING Er...ECrRJDES/LIGHrIOO FDrnJRES 

52,915,406 
6,200,415 

38,115,525 
5,991,52j 

116,751 
329,259 

43,647,031 
4,220,903 
7,734,616 

182,484 
5,372,367 
1,119,355 
1,937,369 

746,094 
8,815,096 
2,269,153 
2,924,996 
1,685,731 

15,536,375 
738,702 

216,248,964 
1,492,325 
1,960,822 

46,191 
4,212,695 

62,304,266 
139,014,138 

23,888,697 
17,726,568 

40,353 
7,205 

70,711 
4,286,841 

21,223,042 
1,893,443 

26,343,099 
4,409,056 

80,156,087 
5,821,291 

y Sd1edule B No. 692, Motor Vehicles, is coded to include material, parts 
am cornp:>nents for railway equiprent (e. g. diesel rotors) whid1 should 
I10re properly be included in No. 690, railway equipnent and IBrts. 

Page 3 of 3 
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ANNEX B 

STATUTORY CHECKLISTS 

1. Country Checklist 29 

2. Standard Item Checklist 36 

3. Non-Project Assistance Checklist 42 
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SC(1) - COUNTRY CHECKLIST 

Listed below are statutory 
criteria applicable generally to 
FhA f~nds, and criteria 
applicable to individual fund 
sources: Development Assistance 
and Economic Support Fund. 

," GENERAL CRITERIA FOR COUNTRY
 
ELIGIBLITY
 

.~. 

f.AA Sec.	 No " 1. 
ct ec. 33. as lt een etermlned
 

that the government of the "
 
recipient country has
 
failed to take adequate
 
steps to prevent narcotic
 
drugs and other
 
controlled substances (as

defined by the " .
 
Comprehensive Drug Abuse
 
prevention and Control
 
~ct of "1970) produced or
 
processed, in whole or in
 
part, in' such coun~~YJ ~~
 
transported through such
 
country, from being sold
 
illegally within the
 
jurisdiction of such
 
country to o.s.
 
Government personnel or
 
their dependents, or from
 
entering the o.s.
 
unlawfully?
 

2.	 FAA Sec. 620(c). If None of the known claims meet 
assistance is to a these criteria. The GOE/USG 
government, is the	 joint commission has, reached 
government liable as agreement on such debts. 
debtor or unconditional 
guarantor on any debt to 
a o.s. citizen for goods 
or services furnished or 
ordered where (a) such 
citizen has exhausted 
available legal remedies 
and (b) the debt is not 
denied or contested by 
such government? 
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3 •	 FAA ·Sec. 620 (e) (1) • If 
assistance is to a 
government, ,has it 
(including government 
agencies or sUbdivisions)
taken any action which' 
bas the effect of 
nationalizing,
expropriating, or 
otherwise seizing 
ownership or control of 
property of o.s. citizens 
or entities beneficially
owned by them without 
taking steps to discharge
its obligations toward 
such citizens or entities? 

4 •.	 FAA Sec. 532(c), 620(a),
620(£), 620D: FY 1982 
AEpropriation Act Secs. 
512 and 513 •. IS 
recipient country a 
communist country? Will 
assistance be prov1.ded t.O. 
Angola, Cambodia, cub'a, or 

Laos, Vietnam, syria,
Libya, Iraq, or South 
yemen? Will assistance 
be provided to 
Afghanistan or Mozambique
without a waiver? 

s.	 ISDCA of 1981 Secs. 724, 
727 and 730. For 
specific restrictions on 
assistance to Nicaragua, 
see Sec. 724 of the ISDCA 
of 1981 •. For specific
restrictions on 
assistance to El 
salvador, see Secs.- 727 
and 730 of the ISDCA of 
1981. 

6.	 FAA Sec. 620(j). Bas the 
country permitted, or 
failed to take adequate 
measures to prevent, the 
damage or destruction by 
mob action of o.~. 

property? 

The Secretary of State has dete.n:nir:'l~d . 
that forming the joint commission 
constitutes taking such steps within 
the meaning of this section. 

No' 

'r 

N/A 

Under 620 (j) the President has not 
so determined. 
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7. FhA Sec. 620(1). 
country failed to 
into an asreement 
OPIC? 

Bas the 
enter 
with 

Egypt has reactivated an OPIC 
agreement with the u.s. 

s.	 :AA Sec. 620(0);
 
Flshermen1s Protective
 
Act of 1967, as amended,
 
Sec. 5. (a) Bas the
 
country seized, or
 
imposed any penalty or
 
sanction against, any
 
o.s. fishing activities 
in international waters? 

(b) If S~, has any 
deduction required by the 
Fishermen1s Proteetive 
.Act been made? 

-9.	 FAA Sec. 620(q): FY 1982 
Aooro~riation Act Sec. 
Si 7. . (a) Has the 
government of the 
recipi~nt country been in 
default for more than' sir 
months on interest or 
principal of any AID loan 
to'the country? (b) Bas 
the country been in 
default for more tha~ one 
year on interest or 
principal on any O.S. 
loan under a program for 
which the appropriation
bill appropriate$ funds? 

10 • FAA Sec. 620 ( s ). - I f 
contemplated assistance 
is development loan or 
:rom Economic support
Fund, has the 
Administrator taken into 
account the amount of 
foreign exchange or other 
resources whi~h the:' 
country has spent on 
military equipment? 
(Reference may be made to' 
the annual -Taking into 

There is no known instance of 
S\¥:h acts. 

No 

Yes 
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Consideration- memo: 
-Yes, taken into account 
by t·be Administrator .at 
time of approval of 
Agency OYB.- This 
approval by the 

·Administrator of the 
Operational Year Budget 
can be the basis for an 
affirmative answer during
tbe fiscal year unless 
significant changes in 
circumstances occur.) 

11.	 FAA Sec. 620(t). Bas the 
country severed 
diplomatic relations with 
the United States1 If 
so, have ~hey been 
resumed and have new 
bilateral assistance 
agr'eements been 
negotiated and entered 
into since such 
resumption? 

12.	 FAA Sec. 620(u). What is 
the payment status of the 
country's U.N. 
obligations? If the 
country is in arrears, 
were such arrearages
taken into account by the 
AID Administrator in 
determining the current 
AID Operational Year 
Budget? (Reference may
be made to the Taking
into Consideration memo.) 

13.	 FAA Sec •. 620A: FI 1982 
APpropriation Act Sec. 
520. Bas the country
aided or abetted, by 
granting sanctuary from 
prosecution to, any 
individual or group which 
has committed an act of 
international terrorism? 
8as the country aided or 

Yes, in 1967; relations were resumed 
in 1974. New.agreements have been 
made since resumption. 

Egypt has paid all of its outstanding 
. UN obligations. 

No 

No 
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abetted, by granting 
sanctuary from 
prosecution to, any 
individual or group which 
has co~~itted a war crime? 

1'.	 ~AA Sec. S~6. Does the 
count=y OC);ct, on the 
basis of ra(:e, relis ion, 
nati~nal origin or sex, 
to the prosence of any 
officer or employee of 
the 0.5. who is present
in such country to carry 
out economic development 
programs under the FAA? 

15.	 FAA Sec. 669, 670. Bas 
the country, after August 
3, 1977, delivered or 
received nuclear 
enrichment or 
reprocessing equipment, 
materials, or technology,
without specified 
arrangements or 
safeguards: Bas it 
transferred a nuclear 
explosive device to a 
non~nuc1ear weapon state, 
or if such a state, 
either received or 
detonated a nuclear 
explosive device, after 
August 3, 1977? (FAA 
Sec. 620E permits a 
special waiver of Sec. 
669 for pakistan.) 

16.	 ISDCA of 1981 Sec. 720. 
was the countr~· 

represented at the 
Meeting of Ministers of 
Foreign Affairs and Beads 
of Delegations of the 
Non-Aligned Countries to 
the 36th General Session 
of the General Assembly 
of the U.N. of Sept. 25 
and 28, 1981, an~ failed 

No 

. No 

No 

No 
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to disassociate itself 
from	 the communique 
issued? If .50, has tne 
President taken it into 
account? (Reference may
be made to the Taking . 
into	 Consideration memo.) 

17.	 ISDCA of 19B1 Sec. 721. 
See special requlrements 
for assis~ance to Baiti. 

B.	 FOND:NG SOORCE CRITERIA FOR 
COONTRY ELIGIBILITY 

1. Development Assistance 
Country Criteria. 

a. FAA Sec. 116. Bas the 
Department of state 
determined that this 
government has engaged in 
a consistent pattern of 
gross violations of 
interna.tionall:y 
recognized human rights? 
If so, can it be 
demonstrated that 
contemplated assistance 
will directly benefit the 
needy? 

2. Economic SU~Eort Pund 
Country Criterl~ 

a. FAA Sec. S02B. Bas 
it been determine~ that 
the country has engagea
in a consistent p~ttern 

of gross violations of 
internationally 
recognized human rights?
If so, has the country
made such significant 
improvements in its human 
rights record that . 
furnishing such 
assistance is in the 
national interes~? 

No 

N/A 

N/A 

No 
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b. ISDCA of 1981, Sec. N/A
72SCb). If ESF is ~o be 
f~!nished to Argentina, 
~as the ?=esident 
certified that (1) the 
Go~·-y 0& ~rC1e~~;~~ .,. .. b-sc:. . ....... _ ."",,",_.4M.
 

made significant progress 
in human rights; and (2) 
that the provision of 
such assistance is in the 
national interests of the 
O.S.: 

c. ISDCA of 1981,- Sec. N/A7~ 6 (b) • If ESF 
assistance is to be 
furnished to Chile, has 
the president certified 
that (1) the Govt. of 
Chi.1e has made 
significant progress in 
h~man rights; (2) it is 
in the-national interest 
of the O.S.; and (3) the 
Govt. of Chile ·is .e~-- . =_ 
aiding international 
terrorism and has taken 
steps to bring to justice 
those indicted in 
connection with the 
murder of Orlando 
Letelier: 
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SC(3) - STANDARD ITEM CHECKLIST 
I 

Listed below are the statutory
items which normally will be 
covered routinely in those 
provisions of an assistance 
agreement dealing with its 
implementatio~, or.cove:e~ in the 
agreement by 1mpos1ng llmlts.on 
certain uses of funds. . 

These items are arranged under 
the general beadings of (A) 
Procurement, (B) construction, 
and ee) Other Restrictions. 

A.	 Procurement 

1.	 'FAA Sec. 602. Are there 
arrangements to permit 
u.s. small business to 
participate equitably in 
the furnishing of . 
commodities and services 
financed? .' ' 

FAA Sec. 604 (a) • Wi1,l all, 
procurement be from the 
o.s. except as otherwise 
determined by the 
President or under 

,delegation from him? 

3. FAA Sec. '-604 (d) • If the 
cooperatlng country 
discriminates against
marine insurance 
companies authorized to 
do business in the U.S., 
will' co~odities be 
insured in the United 
States against marine 
risk with such a company? 

'4. FAA Sec. 604(e); ISDCA of 
1980 Sec. 705(a). If 
offshore procurement of 
agricultural commodity or 
product is to be . 

, 
Procurement of commodities and'
 
services under the grani will be
 
according to established A.I.D.'

Reg. 1 proced~res.·
 

The grant~~uthorized procur.ement.fr.l
the U.S. only, except as A.I.D. may 
~ther.wise agree. 

Egypt d~ not discriminate against 
U.S.	 ma~tt insurance companies.

,I 

No such procurement is contemplate~. 
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financed, is there 
provision against such 
procurement when the 
domestic price of such 
commodity is less than 
parity? (EXception where 
commodity financed could 
not reasonably be 
procured in O.S.) 

5.	 FAA Sec. 603. IS the 
shlpping excluded from 
compliance with 
requirement in section 
901(b) of the Merchant 
Marine Act of 1936, as 
a~ended, that at least SO 
per centum of the gross 
tonnage of commodities 
(computed separately for 
dry bulk carriers, dry 
cargo liners, and 
tankers) financed shall 
be transported on ..0. 

privately own~a o.s. flag
'commercial vessels to the 
extent that such vessels 
are available at fair and 
reasonable rates? 

6.	 FAA Sec. 621. If 
technical assistance is 
financed, will such 
assistance be furnished 
by private enterprise on 
a contract basis to the 
fullest extent 
practicable? If the 
facilifies of other 
Federal agencies will be 
utilized, are they
particularly suitable, 
not competitive with 
private enterprise, and 
made available without 
undue interference with 
domestic programs? 

It is not so excluded. A.I.D.· 
'Reg. 1, which is to be incorporated
in the grant agreement, co.vers 

~~his r~quirement. 

Yes 

Yes 
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7.	 International Air 
Transport. Fair 
Competitive Practices 
Act, 1974. If a1r 
transportation of persons 
or property is financed 
on.grant basis, will o.S•. 
carriers be used to the 
extent such service ~s 
available? 

B.PY 1982 AEpropriation Act 
Sec. 504. If the o.s. 
Government is a party t~ 
a contract for 
procurement, does the 

. contract contain a 
provision authorizing
termination of such 
contract for the 
convenience of the United 
states? 

.- .B.	 Construction 

1. FAA Sec. 60lCd). If. 
cap1tal (e.g., 

. construction) project, 
are engineering and 
profess~onal services of 

. U. S. firms ·and their 
affiliates to be used to 
the maximum extent . 
consistent with the 
national interests? 

2.	 FAA Sec. SllCc). If 
contracts for 
construction are to be 
financed, will they be 
let on a competitive 
basis to maximum ex~ent 
practicable? 

3.	 FAA Sec. 620(k). If for 
construction of 
productive enterprise, 
will agggregate value of 
assistance to be 
furnished by the U.S. not 
exceed $100 million? 

Yes.
 

No such Contract is contemplated.
 
. However. if direct :ontract execute
 

it will contain such a provi~ion.
 
--.. 

N/A 

N/A 

N/A
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c.	 Other Restrictions 

1.	 FAA Sec. 122(b). If 
development loan, is 
interest rate.at least 2' 

,	 per annum during grace 
period and at least 3' 
per annum ·thereafter? 

2.	 FAA SEC. 301(d). If fund 
is established solely by 
o.s. contributions and 
administed by an 
internatioal 
organization, does 
comptroller General have 
audit. r.ights? 

3.	 FAA Sec. 620(h). Do 
arrangements exist to 
insure that united States 
foreign aid is not used 
in a manner which, 
contrary to the bes~· 
interests of the United 
states, promotes or 
assists the foreign aid 
projects or a~tivities of 
the Communist-bloc 
countries? 

4.	 will arran~ements preclude 
use of finan.cing~ \ 

a. FAA Sec. l04(f): FY 
1982 APpropriation Act 
Sec. 525: (1) TO pay for 
performance of abortions 
as a method of family_ 
planning or to motivate 
or coerce persons to 
practice abortions, (2) 
to pay for performance of 
involuntary sterilization 
as method of family 
planning, or to coerce or 

'provide financial 
incentive to any person 
to undergo sterilization: 
(3) to pay for any . 
biomedical research which 

N/A 

I. .••.... ... 
.'. 

NfA 

If,. 

YES. Additionally, .any necessary
determinations under this section 
will be m~de and issued. 

YES 
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relates, in whole or 
part, to methods or the 
performance of abortions 
or invol untary , 
sterilizations as a means 
of family planning; (4) 
to ~obby for abortion? 

b. FAA Sec. 620(g). TG 
compensate owners for 
expropriated nationalized 
propert.y? 

c. FAA Sec. 660. TO 
"provide tra1n1ng or 

advice or. provide any 
financi~l' support for 

'police, .prisLls, or other 
law enforcement forces, 
except for narcotics 
programs: 

d. FAA Sec. 662. For
 
CIA activities? .- ,
 

e. FAA Sec. 636(i). ,For 
purchase, sale, long-term
lease, exchange or 
guaranty of the sale of 
motor vehicies 
,manufac~ured	 outside 
O.S., unless a waiver is 
obtained? 

f. FY 1982 ~ppropriation 
Act, Sec. 503. TO pay 
pensions, annuities, 
reti~ement pay, or 
adjusted service 
compensation for military
personnel? 

g. FY 1982 AppropriatIon
Act, Sec. 505. TO pay
U.N. assessments, •
 
arrearages or dues?
 

h. FY 1982 Appropriation.
Act, Sec. 506. TO carry 
out provisions of FAA 
section 209(d) (Transfer 
of FAA'funds to 

. . ....
 
i . .. . -.. 
... YES 

YES 
If. , . 

YES.
 
YES ',-_.' 

YES 

YES 

YES 
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mUltilateral
 
organizations for
 
lending)?
 

i. FY 1982.APpropriation
Act, Sec. 510. To YES 
finance the export of 
nuclear· equipment, fuel, 
or technolo~y or to, train
 
foreign nat10nals in
 
nuclear fields?
 

.j. FY 1982 APpropriation NOAct, Sec. 511. w111
 
assistance b~ provided

for the purpose of aiding
 
the efforts of the .
 
government of such
 
country to repress the
 
legitimate rights of the
 
population of such
 
country contrary to the
 
Universal Declaration of
 
Human 'Rights? ." .
 

k. FY·1982 APpropriation NO .
Act, sec. 515. TO be 
used for publicity or
 
propaganda purposes

within U.s. I~ot
 

authorized b~ Congress?
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, NON-PROJECT ASSISTANCE CHECKLIST 

The criteria lilted in part A are applicable generally to FAA fundi, and 
Ihould be uled irrelpective of the program'l fundi.a ~ource. In part B a 
di.tlnction i ••ade b~tween the criteria applicable to Economic.Support 
Fund A•• i.tance and the criteria applicable to Development 
AI.i.tance. Selection of the'appropriate criteria viii depend on the 
funding lource for the program. 

CROSS REFERENCES:	 IS COUNTRY CHECkLIST UP TO DATEt HAS STANDARD ITEH 
CHECkLIST BEEN REVIEWED? 

A. GENERAL CRITERIA FOR NONPROJECT ASSISTANCE 

1. Appe Unnumbered:F!! Sec. 653(B); 634A 

(a) De.cribe how Committee. The n ali·· Congreu ional 
on Appropriationl of Preleatation notified the 
Senate and Houee have Committee of AID'. plan. to 
been or will be notified allocate $30Q"million for CIP 
concerning the actlritie•• 
non-project aallatlnce. 

(b) Is as,istance	 within 
Iell~

(Operational year 
budget) country or 
international 
organization allocation 
reported to the Coneres. 
(or not more than Sl 
million over.that figure 
plus 10)1 

2.	 FAA Sec. 611(a) (2). If No futher legi.lative action i. 
further legislative required to implement the progran 
action i. required other than the customary 
within recipient ratification of the .igned grant 
country, what is basi. agl"e.ent.
for reasonable 
expectation that such 
action will be completed 
in time to permit 
orderly accomplishment 
of purpose of the 
a•• i.tance? 
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3.	 FAA Sec. 209. 1. 
a.sit tance more 
efficien1:1y and 
effectiv~ly given 
through regional or 
malti1ateral 
organization? If.o why 
i. assi.tance not so 
given? Information and • 
conclusion whether 
assistance will 
encourage regional 
development programa. 

4.	 FAA Sec. 601(a). 
Info,rmation and 
conc1ulions whether 
assistance will 
encourage ef~ort8 of the 
country to: 
(a) increase the flow 
of international trade, 
(b) foster private 
initiatiye and 
competition; 
(c)encourage development 
and U8e of cooperativea, 
credit unions, and 
savingl and loan 
aSlociations; Cd) 
di8cour£ge ~(nopo1istic 

practices;. Ce) improve 
technical efficiency of 
industry, agriculture 
and commerce; and (f) 
Itrengthen free labor 
unions. 

5.	 FAA Sec. 601 (b) •. 
Information an~ 
conclusion on how 
assistance will 
~ncourage u.s. private 
trade and investment 
abroad and encourage 
private u.S. 
participation in foreign 
cssistance programs 
including use of private 
trade channel. ond the 
servicel 01 u.s. private 
enterprhe. 

. Thi. program i. not ausceptib1e 
to execution al part of a 
regional multilateral program. 
Asaiatance i. not expected to 
encourage regional development 
programl. 

Ca) This program will increase 
the flow of international trade 
by providing the neceslary 
foreign exchange for the 
importation of goodl. 
(b) The program is designed to 
foster private initiative and 
competition to the 1IUIxj IIIIJIIl 

extent possible. 

(~) No perceptible impact on such 
activities il attributable to 
thia program. 
(d) No perceptible reduction of 
luch practicel i. attributable to 
thia program. 
ee) Imports of raw materials and 
.pare parts significantly enhance 
the technical efficiency of 
indultry, agriculture and 
cOlI'II\erce. 
(f) No perceptible impact. 

To the extent that trade patternl 
between Egypt and the U.S. 
continue to grow and expand, we 
forelee this program al having a 
pOlitive effect 
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FAA Sec. 612 (b). ~ 
636 (h).
 
De.cribe step. taken to
 
a'lure that. to the
 
maximum. extent pOllible.
 
the country it
 
contributing local
 
currenciel to meet the
 
co.t of contractual and
 
other services. and
 
foreign currencies owned
 
by the united Itates are
 
utilized to meet the
 
co.t of the contractual
 
and other lervicel.
 

tAA Sec. 612(d). Does 
the United Statel own 
excel I foreign currency 
and. if 10.• what . 
arrangements have been 
made for its release1 

Program essentially providel 
foreign eXchange assiltance for 

. commodity imports. Minimal short 
term contracts o~ other lervicel 
are financed under the eIP. 

No.
 



-45-


B. FUNDING CRITERIA FOR NONPROJECT'ASSISTANCE 
: 

1. Nonproject'Criteria forEconomic SUPport PundA~llltance 

(a) FAA Sec. 531 Will (a) It vill promote economic 
thil a•• i.tance promote .tability by providing vital 
economic or political foreign exchange required for 
• tabillty7 Egypt'. development • 
Tn the extent possible,: 
doel it reflect the Ye., the progra~ reflect. the . 
policy directions .of policy direction of Section 102 
Section'1021 to the extent po•• ible. 
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ANNEX C 
Trade Fil\8IlCin; Facility (TFF) 

No fixed fuming level will be autrorized for the TFF in F'l 1984. On a 
case by case basis, existin; CIP funds will be set aside to p:'ovide mixed 
financing with ot-.her ~inancial institutions for intemationally 
mmpetitive impJrts of U. S. Source and origin in transactions that 
qualify under the TFF criteria. 'lhe set-aside funds will provide 
acceptable transactions with a pld<age of credit terms that DBtd1 clearly 
defined mixed credit terms offered by foreign financing facilities for 
oon-U. S. cx:mmodities. 

Govemnent of Egypt (GeE) Ministry of Ecozony circular nun'.ner 1 of 1982 
advises public sector Ministries, authorities and organizations of the 
availability of the TFF and describes the general situation~ were the 
TEE' \<Olld be applicable. If it is detemned that a U. S. b"'!?P1ier in a 
p!rticular transaction provides an offer that meets the TFF criteria, the 
GeE may cxmsider, with USAID approval, use of the CIP TFF. 

It is current USAID practice to advise U. S. bidders to include in their 
p:'o};X)Sals a statement that TFF might be available for matdUn;' more 
fa\Orable credit terms offered by oon-U. S. bidders. The USAID also 
pt'Ovides them with copies in Arabic of the TFF circular to attad1 to 
their bids. 

Because the decision to utilize fums under this set aside program is 
detemned only after oompletion of international evaluation, the 
procedures of procurements are GOE procurement procedures in lieu of 
A.. I. D. regulation 1 p:'ocedures followed under the normal CIP program. 
~is prir~iple will be set forth again in the grant agreement. 

Detailed procedures for utilization of this trade financing facility are 
determined by agreement between the GeE and USAID am oover, at a 
mil.,imum, the following: 

1. Initiation of proposals to utilize the facility 
2. '~th~e requirements 
3. Pequirements for competition 
4. 'T'reatment of unsolicited proposals 
5. Price tests 
6. Contract provisions 
7. Caraoodity eligibility 

In addition, the procedures take into acoount the requirement for 
coordination with the U. S. ExJ;x:>rt-Import Bank am other credit sources 
and obligations the U. S. may have under the Bem Agreement ooncerning 
mixed credits. 


